





BACKGROUND.

At the 6th World Anti-Communist League Conference held in Mexico City in 1972,
Mr. Patrick Walsh, former undercover agent for the Royal anadian Mounted Police and
Research Director for the Canadian League of Rights, conveyed a special message from
Mr. Ron Gostick, irector of The Canadian League of Rights, drawing attention to the
conspiratorial aspe of I rnational Communism operating at economic, financial and
policy making levels thro. out the Free World, and urging that the Conference
contribute to an exposure of this danger.

The 7th W.A.C.L. Conference, held in Washington, US.A., 1972 unanimously
endorsed the following resolution:

“WHEREAS, recent books and documents have revealed that international financial
groups in the West have provided Western technology and industrial know-how to
Communist countries; and

WHEREAS, this financial and technological help to these Communist countries has
been instrumental in keeping the Communist Empire together and could be used instead
to make the Communist Empire cc ipse from within;

THE SEVEN ' W.ACL. CONFE. NCE THEREFORE RESOLVES, that all
relevant evidence be brought together in a comprehensive report, published by both the
W.ACL. and W.Y.A.CL. (youth section) and then widely distributed as a major part of
an international ¢ paign to insist that there should be no financial or technological
assistance to the Commurict Empire on the part of Free World countries until such time
as the Communist leaders y their acts show that they are prepared to release their
captive peoples.”

At the 8th. World A -Communist League Conference, held in Brazil in 1975, the
Crown Commonwealth League of Rights was commissioned to prepare a Report on the
subject of the financing of economic blood transfusions to the Communists, and to
suggest a constructive programme for halting this suicidal policy.

- Immediately following the Brazil Conference the Crown Commonwealth League of
Pights started the research work necessary for preparing the requested Report. Early in

e preparation of the Report it became obvious that there was such a mass of
material concerning the financing of economic blood transfusions to the Communists that
even with heavy condensation, a booklet was essential to do justice to the subject. This
booklet was rushed into print at the last possible moment before the Conference in
Korea and circulated to W.A.C.L. Chapters. A summary was also provided in Korea.

Even as the Report was being sent to the printers, further information was coming
to hand conc~rning the flood of economic aid from the non-Communists to the Comm-
unist-dominated nations. A striking example of this aid is provided by the February,
1976 issue of “The International Monetary Consultant”, produced by Mostelle Inter-
national Consultants Inc. of New York, “The International Consultant” quotes from
“China Spotlight”, a Bank of America publication, as follows:









INTRODUCTION

There could be no better introduction to this report than an extract from Alexander
Solzhenitsyn’s New York Address, 1975:

“By a peculiar coincidence the very day I was giving my address in Washington (30th June
1975) Suslov was talking with your Senators in the Kremlin. And he said ‘In fact the
significance of our trade is more political than economic. We can get along without your
trade’.  That’s a lie. The whole existence of our slave owners from beginning to end relies on
Western economic assistance ... beginning with the first spare parts used to reconstruct our
factories in the 1930’s from the construction in Magnitostroy, Dneprostroy, the automobile and
tractor factories built during the first five-year plans, on into the postwar years and to this day,
what they need from you is economically absolutely indispensable - not politically but econ-
omically indispensable to the Soviet system. The Soviet economy has an extremely low level
of efficiency. What is done here by a few people, by a few machines, in our country takes
tremendous crowds of workers and enormous masses of materials. Therefore the Soviet
economy cannot deal with every problem at once: war, space (which is part of the war
effort), heavy industry, light industry, and at the same time the necessity to feed and
clothe its own population. The forces of the entire Soviet economy are concentrated on
war, where you won’t be helping them. But everything which is lacking, everything which is
needed to fill the gaps, everything which is necessary to feed people or for other types of
industry, they get from you. So indirectly you are helping them to rearm. You’re helping
the police state ...

“A prominent American citizen has quite rightly said that it is not loans which the
United States gives to the Soviet Union, it is economic assistance. It’s foreign aid. It’s
given at a level of interest that is lower than what American working men can get for
their home mortgages. That is direct aid.”

Solzhenitsyn threw the spotlight on the most fundamental aspect of the Communist
question, an aspect which for over half a century has been deliberately obscurred. From
time to time items of news have appeared concerning the Soviet’s complete dependence
upon the non-Communist world for survival. But very few studies have been made in
depth. The most thorough and authorative of these is that of Professor Antony Sutton,
British-born research expert whose works under the title, Western Technology and Soviet
Economic Development, have been published in three volumes by the Hoover Institute at
Stanford University. The first volume was published in 1968. Sutton thoroughly
documents the fact that there is no such thing as Communist technology - only Western
technology on Soviet soil. He shows that 90-95 per cent of Soviet technology since 1918
has come from the West, which has provided everything from copper wiring and motor
vehicles to combat tanks, missile equipment and computers. As will be shown, attempts to
suppress Sutton’s revelations provide further evidence of the sinister relations between inter-
national financial and other groups, and the Communists.

The enormity of the West’s aid to the Soviet has been highlighted by the recent
revelation that the Soviet was only able to develop its ultimate military weapon, the MIRV
warhead, as the result of the sale of technology by the U.S.A. Switzerland and Italy. This
revelation was the result of a debate between the US Defence Department and its former
chief of Intelligence Major General Daniel Graham. The Department denied that the Soviet
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f grain products. The major suppliers were Canada, the U.S.A. and France. Up until 1972 Canada
1ad been the chief supplier, with France providing minor amounts. In 1972 the U.S.A. joined in the
selling of grain to the Soviet. Soviet grain imports increased dramatically from 1972 onwards. In
1971 the total imports were 3.5 million tons. In 1972 the figure soared to 15.5 million tons. Of
this amount the U.S.A. provided 7.2 million tons. 1973 was the year of what came to be known as
“The Great Grain Robbery”, when Soviet grain imports jumped to 23.9 million tons, the whole in-

crease being the result of heavily-subsidised American sales fostered by President Richard Nixon and
Dr. Kissinger.

It should be recorded, however, that the Soviet re-exports grain for both economic and idealogical
reasons. Even in the early thirties when there was mass starvation resulting from forced collectivation
of farming, the Soviet was exporting grain. From 1969-74 the Soviet imported a total of 52.2 million
metric tons of grain and grain products and exported 30.5 million metric tons.

Like the Soviet Union, Communist China has also exported food to obtain foreign capital. In 1966
R.J. Rao, Indian High Commissioner to Canada described how China had bought rice from Burma to
sell to Ceylon. It is an effort to buy political influence, said Rao “to place nations under threat as well
as an obligation. It is also to earn foreign exchange, to meet its own requirements for armaments and
factories to serve the huge military machine.” (vide Canada Month January 1966).

With the naked Soviet annexation of Eastern Europe at the end of the Second World War, the Comm-
unist coup in Chechoslovakia in 1948, the Communist victory in China followed by the Korean War,
anti-Communist public opinion in the West made major trade deals with the Communists rather
difficult. However, with the victory of Khrushchev in the Soviet following the death of Stalin the
situation changed.

Khrushchev’s dramatic visit to the U.S.A. in 1959 was clearly designed to make arrangements for a
much greater flow of economic aid from the U.S.A. In an address upon returning to Russia, Khrushchev said:
“The imperialistic fear that the liquidation of the cold war, the elimination of international tension may
affect their profits.... We have been telling them and still tell them: ‘Reshape your economy in a way to
serve peaceful purposes. We shall help you in that. We shall place our orders with you”. He went on to say
that, of course, dollar credits would be necessary.

The immediate result was that the groups which had consistently supported the Soviet Union from the
beginning increased their pressure for greater credits and exports for the Soviet - now allegedly “mellowing”
as a result of Krushchev’s “peaceful co-existence”. Mr. David Rockefeller, using the Council on Foreign
Relations, was prominent amongst those calling for greater exports, not only to the Soviet Union, but
also to Communist China. In 1964 Mr. David Rockefeller took his annual vacation in the Soviet Union.

On October 7, 1966 President Lyndon Johnson was announcing that he was going to press for “legislative
authority to negotiate trade agreements which could extend most-favoured-national tariff treatment to
European Communist States.” A week later the American press was reporting that the Johnson Adminis-
tration had taken steps to enable an increased flow of economic aid to flow to the Communist nations.
The war in Vietnam was not permitted to interfere with help to the Soviet enemy.

On January 16, 1967, headlines in the New York Times announced that the campaign for promoting
greater aid to the Communists was under way. The Times article stated: “An alliance of family fortunes
linking Wall Street and the Midwest is going to try to build economic bridges between the free world and
the Communist Empire. The International Basic Economy Corporation, controlled by the Rockefeller
brothers and Tower International Inc. headed by Cyrus S. Eaton Jnr., Cleveland financier, plan to co-
operate in promoting trade between the Iron Curtain countries, including the Soviet Union....” Cyrus
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tells the whole dreadful story of how the Soviet has been built up by the West over fifty years.

In a testimony presented to the United States of America House International Trade Sub-committee
of the Banking and Currency Committee, on April 24, 1974, Sutton said that “About 1968 I became
concerned with our policy of technical assistance to the Soviet military-industrial complex, a policy
denied by the State Department, and some Members of Congress. This technically subsidised Soviet
economy was providing about 80 per cent of all supplies to North Vietnam and U.S. troops were
being killed in Vietnam. I made numerous attempts to bring the problem to public attention .....

“ ... none of these efforts on my part had any recognisable impact. Therefore, in late 1972 1 put
together the information immediately at hand into a book: National Suicide: Military Aid To The
Soviet Union, published by Arlington House in New York.” This was in October 1973.

National Suicide published as an appendix Sutton’s testimony before the Republican Party Platform
Committee in August 1972. Also given are the specifications of the ninety-six Soviet ships identified
transporting weapons and supplies to North Vietnam, 1966-1971. Sutton tells the whole dreadful story
of how the Soviet has been built up over fifty years. He names firms, organisations and Presidents.
National Suicide has been generally ignored by the media. It is too explosive, even for those self-pro-
claimed “fearless” journalists who are allegedly searching for the truth.

Nati 1l Suicide was also too much for some professed anti-Communists. In his Testimony before
the American Banking and Currency Sub-Committee, Sutton revealed how, after National Suicide
came to the attention of the Hoover Institution, “I immediately - and I mean immediately - came under
considerable criticism and hostility for publishing the book. My name was removec ‘om my position
as Research Fellow at the Hoover Institution. My hasty conversion into a non-person was so complete
that the third volume of my Hoover series, which was then in press, had its dust jacket changed to read
‘was a Research Fellow at the Hoover Institute from 1968 to 1973°.”

Sutton had commented that his shameful treatment by the Hoover Institution because of his protests
against American military aid to the Soviet Union “parallels the police state tactics of Hitler’s Germany
and is a pitiful state of affairs to encounter at one of this country’s great universities.”

Sutton effectively disposes of the argument that it is possible to have “peaceful” trade with the
Soviet Union. Automobile manufacturing organisations can also be used for producing a variety of
military vehicles. The Gorki organisation, for example, built under the guise of “peaceful trade”,
produced in 1964 the first Soviet wire-guided anti-tank system. Western-provided tractor plants have
been used to produce Soviet tanks. Technological assistance to the Soviet to produce chemicals for
agriculture has in fact meant vital assistance to the Soviet munitions industry.

Antony Sutton says “let’s take a look at the Soviet industry that provides the parts and materials for
Soviet armaments; the guns, tanks, aircraft. The Soviets have the largest iron and steel plant in the
world. It was built by McKee Corporation. It is a copy of the U.S. steel plant in Gary, Indiana. All
Soviet iron and steel technology comes from the U.S. and its allies. The Soviets use open hearths,
American electric furnaces, American wide strip mills, and so on - all developed in the West and shipped
as peaceful trade.

“The Soviets have the largest tube and pipe mill in Europe - one million tons a year. The equipment is
Fretz-Moon, Salem, Aetna Standard, Mannesman, etc. All Soviet tube and pipe making technology comes
from the U.S. and its allies. If you know anyone in the space business, ask him how many miles of tubes
and pipes go into a missile.”
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Perhaps the classical example of what “peaceful” trade with the Soviet means was provided
by the U.S. State Department’s approval that Burmeister and Wain of Copenhagen, Denmark
should provide the Soviet with technical a<sistance for the manufacturing of diesel engines.
These engines were used in the ships wh:  carried Soviet nuclear missiles to Cuba!

Early this¢ ury the Baku oil field in Russia was producing more than a half of the total
world output of crude oil, but tha Bolshevik Revolution resulted in a halt to all drilling. As Sutton
points out, by 1922 half the we  were idle and the others were producing increasing quantities of
water. The Soviet imported “massive” quantities of equipment from the Ameri~=n firmr< »f Inter-
national Barnsdall Cornoration 1 Lucey Manufacturing Company. Rotary dr ngme¢ ods
introducec y Barnsc  “increased speed drilling by a factor of ten and reduced costs by more than
one-half between 1924 and 1928.” The Soviet granted a number of foreign companies concessions
to develop Soviet oil fields. Ni teen large oil refineries were constructed in the Soviet between
1917 and 1930, but only one ¢* <hese contained units manufactured in the Soviet. The electrical
equipment was supplied largely y General Electric.

By 1923 a number of foreign  companies, including Standard Oil, were purchasing Soviet oil.
In 1927 Standard of New York ouilt a kerosene factory at Batum, leasing it back from the Soviet
to supply Standard marketsin ~ Near and Far East markets. Standard was one of John D.
Rockefeller’s creations. Closely associated with Standard Oil and other Rockefeller concerns was
Jacob Schiff of the Wall Street banking firm of Kuhn, Loeb and Company.

One of the frankest reports ct  erning the Western nations’ massive contribution to the expansion
of the Soviet’s industrial capacity, appeared in Industrial World (U.S.# of January 1975. The re-
port is complete with photogre=*5 and deals with th~ Soviet Union’s Kama River heavy truck plant.
It is estimated that the plant w )y the end of 197 e producing 150,000 trucks per year, more
than all American heavy truck  ducers put together.

The following are extracts fr . the Industrial World article:

“In size, capacity and cost the Soviet Union’s Kama River truck plant will surpass every other
automotive plant built in the world .... A vital part of the project is a big diesel plant, designed by
Renault. It is projected to make 250,000 engines a year and will utilise 248 production lines,
involving 3147 machine tools. This plant alone is expected to employ 18,500 workers.”

“The total project includes five major areas: metallurgical facilities, engine plant, assembly plant,
machining and repair and computer operation and is said to include 2250 machine tools.”

“The annual steel requirements of the »ew plant will be about 1-2 m on tonnes. About half of
this will be used in the huge metallurgic centre to produce both ferrous and non-ferrous castings.
For the foundry shop, Swindell-Dessier or Pittsburgh, Pennsylvania, is providing $42.6 million
work of equipment and designs, including nine 50-tonne capacity electric arc furnaces as well as
eight 75-tonne electric holding furnaces.”

“According to a report of the Chase World, Information Corporation, a subsidiary of the Chase
Manhatten Bank of New York, ‘The total value of purchases of technology for Kama from the
Western countries will exceed $1 billion.”

“The largest single order of some $200 million went to Liebherr of West Germany for the trans-
mission plant. Other orders have gone to the suppliers in the U.S.A., France, Japan. [taly as well
as East European countries.”
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RECOMMENDATIONS

Based upon study, we recommend that the World Anti-Communist League Conference of 1976 should
proclaim:

1.

That the Marxist Communists are engaged in a comprehensive war to destroy all non-Communist
societies and that finance-economic policies are major instruments of Communist warfare.

That there can be no genuine compromise between Marxists and non-Marxists in the war being
waged; that in Khrushchev’s words, one side must go to the grave; or in General MacArthur’s
words, “There’s no substitute for victory.”

“That the financing of economic blood transfusions to the Communist nations, unless proposed as

a means of forcing real concessions from the Communists and lifting the morale and resistance of
the Communists’ victims - e.g. free elections in exchange for, say, grain - be labelled as treasonable
and opposed in every possible way.

That international financial groups and others who oppose proposal number 3 be publicly desig-
nated as subversive.

That the true purpose of producing goods and services is to serve genuine human needs, to enable
the individual to live in security and dignity, true to his own traditions and culture and not to
force the individual into programmes of economic expansion for the mere sake of expansion thus
making him but a cog in a vast materialistic machine.

That non-Communist Governments be asked to correct financial policies in accordance with the
suggestions in Section 4, thus removing the basic cause of inflation, and the industrial and social
friction which the Marxists are exploiting to advance their war against the non-Communist
world.

That the true purpose of international trade is the exchange of genuine surpluses for the mutual
advantage of all and that with internal price stability the non-Communist nations would no long-
er be forced to strive for a “favourable balance of trade” through tariffs, quotas and the manip-
ulation of exchange rates directed against fellow non-Communists nations.

Finally, it is reccommended that Chapters of the World Anti-Communist League give this Report

and Recommendations the widest possible circulation as a major feature of an international counter-
offensive against the International Marxist Conspiracy.
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