













































































to the value of £1,300 to his Canberra mansion while returned
soldiers were being fined for attempting to build their own homes.
The excuse was made by Labor members that Mr. Robinson had to
entertain diplomats from overseas! It is to be hoped that those
electors who put their blind faith in the Labor Party will investigate
the identity and interests of the men who advise the Labor
Government and all other Governments.

Just what kind of a 'new order’ do the economic planners
desire to impose on the Australian people? Let us examine some of
their own words, in order that we shall have no doubt about their
intentions. Let us first hear Professor Giblin's ideas on post-war
reconstruction:

"Supposing there is a factory starting up or expanding which
requires 1,000 men, but there are only 500 men who have
volunteered for employment there. What kind of pressure is
going to-be brought to bear to take employment? You must try
persuasion and inducement first, but at a certain point there
must come a time when somebody must decide what is a
suitable job for a man to do, and he must do it. That is going
to be politically very difficult. So in the last resort, we shall
require a power to direct labour to certain things with the
penalty of being unemployed without receiving unemployment
benefits on refusal.”

Who are the 'we’ who ’‘shall require a power to direct
labor’? Obviously, the Canberra bureaucrats.

At the 1944 referendum Dr. Evatt and the economic
planners asked for the power to direct labor, but the people refused
to give it. However, this did not dismay the planners, because at the
very time Dr. Evatt and Labor members were loud in their
protestations that they were against industrial conscription, they had
already introduced the Unemployment and Sickness Benefits Act,
which gives the Canberra bureaucrats the very powers to direct labor
which Professor Giblin advocated. Under the Unemployment and
Sickness Benefits Scheme the Director-General of that scheme, or
anyone to whom he may delegate power, may direct any unemployed
person to work which the official thinks that person can or should
do. If the unemployed person refuses to do this, he will be
disqualified from obtaining even the few miserable shillings that the
scheme allows. Here we see Professor Giblin's ideas introduced into
Parliamentary legislation. Significantly enough, neither Mr. Menzies
nor his followers at Canberra seriously challenged the above scheme.
After all, the UA.P. and Country Party were responsible for
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The planners realise, however, that they need more than
manpower control. They also need control of financial policy in
order to ensure that finance is only made available to maintain or
develop those industries and resources which they select. For the
time being, of course, private enterprise will, as Dr. Coombs says, be
permitted to do most of the work, although there is little doubt that
the Big Idea is to crush the small man and encourage the
monopolies. Perhaps that was why Mr. Coles, M.H.R., of Coles’
Chain Stores fame, was able to say on june 6, 1945: "I, generally,
support the principle behind these (banking) Bills. . . .” What strange
allies the Socialists have!

There is nothing new about the idea of using a centrally
controlled banking system to plan the entire economic life of a
whole nation. The Germans and the Russians have done it. The
Bank of ‘England’ and the Political and Economic planners have
advanced the same policy in Britain. In America the policy has been
pursued by the Federal Reserve Banks and the Socialist planners of
the New Deal. The 'Sydney Moming Herald’ of February 21, 1945,
reported that Sydney bankers pointed out that the Labor
Government’s Banking Legislation was being ‘modelled upon some
of the methods employed by the Federal Reserve Board in the
United States. . . .”

There is not the slightest doubt that in this country there
has been a conscious plot by the economic planners to further
centralise control of the banking system on behalf of the
intemational planners. Do not forget the periodical visits of
Professor Copland to America and other countries, where he has met
the real controllers of international banking policy.

The plan to ‘reform’ the Australian banking system in order
that the economic planners can put into operation their basic policy
was undoubtedly in being long before the Referendum of 1944.
Professor Copland outlined the idea at the Australian Institute of
Political Science Summer School early in 1944. Let us examine his
exact words:

"To promote mobility of resources, it will be necessary to
ensure that credit supplies are available where and when they are
needed, IN ACCORDANCE WITH THE GENERAL POLICY
OF DEVELOPMENT DECIDED UPON, and the judgement of
the ‘central banking authorities as to the demands of equilibrium
in the economic structure. FOR THIS PURPOSE A STRONG
CENTRAL BANK, SUPPORTING IN ITS FINANCIAL
POLICY THE ECONOMIC POLICY OF THE
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GOVERNMENT, will be required as the directing force of
banking policy.” (Writer's emphasis)

The Socialist planners will decide ’‘the general policy of
development’; the people will merely develop what they are told.

Is there any evidence that the policy of Professor Copland
and his fellow economists was considered in the drafting of the
Banking Bills? There certainly is. Clause 27 of the Banking Bill
states:

"1. Where the Commonwealth Bank is satisfied that it is
necessary or expedient to do so in the public interest, the
Commonwealth Bank may determine the policy in relation to
banks to be followed by banks and each bank shall follow
the policy so determined.

"2. Without limiting the generality of the last preceding
sub-section the Commonwealth Bank may give directions AS
TO THE CLASSES OF . PURPOSES FOR WHICH
ADVANCES MAY OR MAY NOT BE MADE BY BANKS
AND EACH BANK SHALL COMPLY WITH ANY
DIRECTION GIVEN."” (Writer's emphasis)

Clause 27 bears all the marks of the economists. If the
planners decide that a policy of public works should take precedence
over production of food, then no bank will be allowed to advance
money for food production. Remember National Socialist Germany:
Guns before butter! Speaking on the Banking Bills, Mr. Dedman
said that the Government proposed to draw up plans to cover public
and private investments. Other Labor members spoke along similar
lines and asserted quite clearly that someone had to spend the
people’s money for them. What an outlook!

Clause 40 of the Banking Bill provides that all banks must-
record in schedule form: statements of loans, advances, and industry
in which borrowers are engaged. The drafters of the legislation are
determined that no one shall work outside the plan they decide
upon. A penalty of £1,000 can be imposed for contravention of the
above legislation.

Although Labor politicians have said that there will be no
more manpower direction as during the war, they have supported
legislation which makes it possible for the economic planners to
direct by financial control just what industries can carry on or
develop. Obviously men will only be able to work in those
industries; there will be no other work available, the Canberra
bureaucracy will reign supreme!
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CREATING MONOPOLY IN INDUSTRY

Many years ago, Alfred Mond, head of Imperial Chemical
Industries, one of the biggest and most powerful monopolies in the
world, put forward his arguments in favour of what he termed
‘rationalisation’; the grouping of industry into big trusts. Significantly
enough, his ideas were accepted by many Socialists in Great Britain
and elsewhere. Mond’s policy was also supported by the Bank of
'England’, which had a special organisation created for the purpose
of closing down certain industries and effecting mergers. This
organisation crippled the British shipbuilding industry before World
War II. Mond undoubtedly got his ideas from Germany, where a
similar policy had been pursued before it was started in Great
Britain. That there has been a conscious policy to pursue Mond's
‘rationalisation’ policy in every country has been obvious for some
time. In National Socialist Germany and Guild Socialist Italy there
were special industrial departments of the banks which were used to
ensure that industry conformed to the policy laid down by ’the State’
- i.e. the economic planners. Socialist Russia has a similar
department of its State banking system. No group of individuals can
get together in Russia and start a new industry.

Under the ‘New Deal’ in America, special organisations were
created for implementing the policy which Mond so frankly outlined.
There can be no doubt that there has been a conscious long-range
policy over many years to centralise industry under the control of
the planners. Major C. H. Douglas wrote of this policy even before
World War I had finished:

~This centralisation of the power of capital and credit is
going on before our eyes, both directly in the form of money
trusts and bank amalgamations, and indirectly in the
confederation of the producing industries representing the
capital power of machinery. It has its counterpart in every
sphere of activity: the coalescing of small businesses into larger,
of shops into huge stores, of villages into towns, of nations into
leagues and in every case is commended to the reason by the
plea of economic necessity and efficiency. But behind this lies
always the will-to-power, which operates equally through
politics, finance or industry, and always towards centralisation.
If this point of view be admitted, it seems perfectly clear that to
the individual it will make little difference what name is given to
centralisation. Nationalisation without decentralised control of
policy will quite effectively install the trust magnate of the next
generation in the chair of the bureaucrat, with the added
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advantage to him that he will have no shareholders’ meeting.”
(From 'Economic Democracy’)

Recalling again the local ‘economic advisers’ and their
overseas connections, we are surely entitled to examine the 1945
Banking Bills with the expectation of possibly finding provisions
made to implement the industrial policy of Soviet Russia and that
which is already in process of being implemented in Great Britain
and America. And, significantly enough, our expectations are
realised! The Banking Legislation makes provision for the
establishment of an Industrial Finance Department of the
Commonwealth Bank. This department may be used to:

"(a) lend money; and

(b) purchase or otherwise acquire shares and sell or
otherwise dispose of shares and securities so purchased or
acquired.”

The significance of the above is obvious. By their use of the
banking system the controllers can at will take over any industry by
purchasing shares in it. They can close any industry they desire. As
the economic planners believe in the closing down of small
businesses in the name of ‘efficiency’, as do the Communists, they
can bring about that very ‘rationalisation’ - monopoly - which Mond
and other powerful international planners have advocated.

The manner in which the Industrial Finance Section could
be used to "otherwise acquire shares or securities” is worthy of a
little speculation. This provision was not made for nothing. Can it
be possible that the drafters of this legislation had in mind the
acquiring of securities by the very method the  vate banks have
used: the curtailment of credit advances, a period of deflation, and
the calling up of overdrafts of any industry in difficulties? The
banks have acquired untold quantities of securities by the simple
process of foreclosing on industries in financial difficulties. The
drafters of the Banking Legislation have made careful provisions for
the continuance of that policy. The Banking Bill, Clause 27,
sub-clause 3a, states that nothing shall "affect { ' validity of any
transaction entered into in rn tion to an advance affect the right
of a bank to recover any advance or enforce any security given in
respect of an advance”.

It would appear that the Industrial Finance Department of
the Commonwealth Bank has been designed to ¢ ry on the work
which the ‘Capital Issues Board’ started during the war years. This
Board, dominated by the economic planners. blocked the
development of small industries in Australia. Ma  small industries
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were wiped out during the war years, and nothing is more certain
than that a continuation of this policy is designed for the future.
Monopoly is being introduced and will continue to be introduced if
the planners have the power to do what they like with industry.

Needless to say, the chief executives of ‘Big Business’ will
continue to work in close collaboration with the economic planners,
as they did throughout the war years. [Even if the existing
monopolies become Government monopolies, as Professor Copland
and his fellow planners visualised, the present executives will
continue - possibly with larger incomes! Speaking at the annual
A.L.P. Conference late in 1945, Senator Cameron said that Big
Business had come out of the war stronger than ever! What a
recommendation for a Labor Government!

SOCIAL CREDIT AND PRIVATE ENTERPRISE
Social Crediters advocate genuine private enterprise.

'Public Ownership’ is a meaningless term unless there is
such a thing as effective control by the individuals who comprise the
public. The Post Office is 'publicly owned’, but the public do not
appear to be able to do much to prevent the Post Office from
making extortionate profits as a result of outrageous prices for postal
services.

In order to have economic democracy, CONSUMERS must
be able to decide what policies of production shall be followed.
After all, the economic system should merely exist to serve
consumers. Money is the voting system by which consumers can
control production policies. A person who walks into a retailer's
shop and purchases a certain type of shoe for £1, thereby casts a
money-vote in favour of a definite policy in preference to other
policies. The number of money-votes cast for various articles is a
definite indication, to producers and manufacturers, of what to
produce. If no money-votes are cast for a certain article, then that
article simply goes off the market. The consumers have voted
against it and the producers and manufacturers take note. The
consumers’ control is simple but effective. The fact that consumers
have not had full control over the policies of production has not
been the fault of much abused private enterprise; it has been the
result of consumers not having sufficient money-votes to make their
policies fully effective. Private enterprise has been able and willing
to give service, but it cannot function properly in the absence of
adequate money votes. The inevitable result has been destruction of
genuine private enterprise and the growth of monopolies. The
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monopolies provide the totalitarian planners with excuses for making
Government monopolies. But all monopoly disfranchises the
consumers. Economic democracy can only exist when the
consumers have genuine alternatives to any article placed before
them. Monopoly, particularly Government monopoly, is opposed to
consumers having alternatives. If consumers have alternatives, they
can get service and efficiency. Standards of comparison can be
established. @ But the monopolists ensure that there are no
alternatives and can therefore neglect service. In many parts of
Australia road transport is not allowed to compete directly against
the State railways. When the Federal Labor Government introduced
its Airlines Legislation, it provided for a fine of £500 if any private
airline operator competed on the same route as Government planes.
In Soviet Russia the consumers can only buy what the State’ allows
to be produced.

If private enterprise is to be saved and developed in
Australia, those in favour of it have got to learn something about
financial policy. They have got to learn why consumers are short of
an adequate number of money votes to obtain what private
enterprise can supply. Social Crediters will give them the answer
when they make up their minds that they must do something
worthwhile to meet the growing Socialist threat. Social Crediters
have the only answer to Socialism or any other form of
totalitarianism. That is why the Socialists and Co nunists join with
the controllers of the financial system in denouncing Social Credit.

‘Public ownership’ is a clever racket to disfranchise the
consumers completely. If private enterprise is elin ated, consumers
will only be able to obtain what ‘the State’ - i.e. the bureaucracy -
says may be produced. They will not even be able to cast an
inadequate supply of money-votes for their own policies. As
previously mentioned, the Labor Government's Banking Legislation
was designed to implement this very policy of disfr: ‘hisement.

Another fundamental point on which Social Crediters
disagree with the Socialists is the ‘profit motive’. The world has
been deluged with nonsense concerning the all ed fundamental
wickedness of the profit motive. Social Crediters believe that the
best work in this world is done by men who are su 1bly rewarded in -
some way for doing it. There are two ways of nbtaining human
activity - inducement and compulsion. Social Cre ers believe that
people stimulated to action by inducement grow and develop in
mental stature. Profit is inducement. Any person . this world who
does something without some expectation of reward, even if only
mental satisfaction, is a certifiable lunatic. Profit is the result which
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accrues to men when they make the proper associations. When they
plant a seed in fertile soil, and there is sufficient sun and water, the
unseen forces of Nature operate and a tree results - e.g. a fruit tree
from which a harvest can be taken every year. One seed of wheat
may produce a thousand grains. The difference between the cost of
man's efforts and the ultimate result is what we term 'profit’. There
could be no life without profit.

Most of the confusion concerning profit arises from the fact
that exploitation is often confused with profit. Exploitation can only
take place where there is monopoly, where the people have no
alternatives. They can then be held to ransom.

The Social Credit financial proposals would allow genuine
private enterprise, based on the desire to give service to the
community in return for a reasonable financial reward, to develop
and eliminate monopoly. People only buy mass-produced suits at a
big department stores because they have insufficient money-votes to
obtain that personal attention, consideration and quality which only
an independent tailor can give. Thousands of similar examples could
be given.

It is sometimes argued that ‘the profit motive must be
replaced by the service motive’. But this is a fallacious idea, because
it presupposes that there is an irreconcilable antagonism between
profit and service. Nothing could be further from the truth. No
service can be given unless a profit is made. It is only when a
farmer has gathered his profit in the form of his grains of wheat or
other products that he can give service to the community.

There is, too, that service which brings no material rewards,
but which brings such things as affection and loyalty to the giver of
the service. Christ spoke of it when He said: 'He who would be the
greatest among ye, be the servant of all.” He also said: 'The servant
is worthy of his hire.’

Most of the power-lusters who desire to plan the lives of
other people reveal their hypocrisy when they talk about profit being
evil and the necessity of service. They themselves have not the
slightest intention of giving any service. Their sole desire is to serve
their own lust for still more power. They desire to centralise all
power in their hands; but Social Crediters want power decentralised
back to the individual, who, stimulated to action by inducement -
profit - will render maximum service to his fellows.
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LEISURE VERSUS THE WORK STATE

We have mentioned that Social Crediters have continually
emphasised that a financial system should be merely a ‘ticket system’
for distributing goods and services. They have demonstrated that
the cultural heritage, the science built up over thousands of years,
belongs to everyone, and that, as science is the major factor in an
age of power production, the displacement of men by machinery
should not be regarded as a curse, but as a blessing. Social Crediters
say that every person in the community should receive some money
in the form of a 'national dividend’. This dividend belongs to every
individual as a right, a right conferred on him by his forefathers. It
is ridiculous to talk about 'something for nothing’; the whole of our
civilisation is something we have obtained for nothing. We cannot
take any credit for the efforts of our forefathers.

Like their ‘opponents’, Labor spokesmen declare that the
financial system should be used, not to distribute the results of the
people’s heritage to them, but to put them to work. Are they afraid
that the workers, if obtaining a regular dividend, would be free men
deciding when and there they would work, without worrying about
Union Bosses?

One shrewd wit has stated that many so-called reformers are
more interested in representing poverty than in aholishing it. So
long as labor leaders join with the ’‘capitalists’ in isisting that 'full
employment’ is the sole objective of society, they are offering those
whom they represent nothing but perpetual wage slavery. Can it be
that the labor leaders are more concerned with representing labor
and organising it into bigger and more highly centralised groups than
with acceptance of the fact that science, if allowe full play. would
make labor as we understand it a rapidly diminishing factor in
production?

Social Crediters have pointed out that production was
regarded as a means to an end, not an end in uself, those who
engaged in production would be those most cor etent to do so.
But what of the rest of the community? Are th merely to draw
dividends, sit around and do nothing? They + certainly draw
dividends, and as improvements in production m 1o0ds take place,
their dividends will increase, but, so far from doing nothing, there is -
nothing more certain than that they will do far more than ever.
They will be self-employed. They will be doing all those things they
have always longed to do.

But both the Socialists and their ‘opponer ' assure us that
it would be the ruination of us all if we had pa leisure, that we
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must all be kept hard at work, even if only digging holes and filling
them in again. When giving evidence before the Federal
Parliamentary Committee on Social Security in 1942, Professor Giblin
actually said that unemployed men should be paid to shovel sand
from one side of the road to the other, rather than let them obtain
any money without working for it! The different Party Leaders
merely differ about the best methods of reaching the ‘full
employment’ objective, which they all advocate. There are different
roads to slavery, but the roads all have the same ending. In a real
democracy the electors would choose their own policy, their own
destination; they would not be tricked into arguments about various
methods of reaching an objective chosen for them by someone else.

It is time the electors started to ask a few simple questions
concerning this ‘full employment’ policy. We have been taught that
we must demand work. But surely work is merely a method of
obtaining what we want? If work is an end in itself, as so many of
our ‘leaders’ state, then the human race has been very foolish for
thousands of years. Men have been constantly endeavouring to
reduce the amount of labor required to produce the necessities of
life. The idea was to obtain freedom from compulsory work, work
imposed by nature, in order that more and more effort could be
devoted to what we might term cultural pursuits, a development of
the spiritual as well as the material.

Take from the human race all the knowledge which has been
accumulated and passed on from generation to generation over
thousands of years, and we would be as the lowest barbarians. We
would have to start laboriously all over again to learn, for example,
the use of wheels and levers. This knowledge of how to do things,
termed ‘the cultural heritage’ by Social Crediters, obviously belongs
to everyone in the community. It is not suggested that the
‘capitalists’ or someone else should have the benefit of this cultural
heritage to the detriment of the community - nor that there is any
necessity to dispossess those people who still enjoy a reasonable
standard of living, in order to try and improve the conditions of the
rest of the community. The fact is that the controllers of the
financial system, now being assisted by the bureaucracies, have
attempted to sabotage this heritage by preventing the people from
obtaining the fruits of it. But they could not completely sabotage it,
the result being the 'embarrassing’ poverty amidst plenty before 1939
- and even then production was being throttled down. But the new
strategy is to ensure that there is no plenty. The plenty is being
prevented by the bureaucrats, who are determined that the people
shall only work to produce those things which the bureaucrats
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in detail in Social Credit literature. Both the Socialists and the
‘Capitalists’ have attacked the idea. Both object to the human race
entering into its heritage. They are both frantically trying to pursue
an insane economic policy in the face of increasing scientific
progress. The war speeded up the application of science to
production a thousandfold. Here are a few facts given by a Labor
member in the British House of Commons, a Labor man who has
seen through the insanity of ‘full employment’ in the twentieth
century. Speaking on June 22, 1944, Mr. Maxton said:

". . . Do not start at the end of trying to find employment
for our people. To see, now, that the persons concerned get
their full share of the wealth that is produced, that is the major
problem, rather than the problem of seeing that everybody takes
a full share in the work of the world.

"The world’s shipbuilding capacity today . . . . is sufficient
to build, in one year, a mercantile marine of as great a tonnage
as the whole mercantile marine of the whole world of pre-war
days. One year can produce that 65,000,000 tons of shipping. .
. . What do the shipbuilders of the world do, when in one year,
they put on the seas sufficient ships to keep the world going for
25 years?

"Suppose we have all the ships we need for 25 years
produced in one year. What do the shipbuilders, the steel
workers behind them, the local shopkeepers in the localities and
the food and clothing producers, do for the other 24 years while
waiting for the ships to go down?

"Here is a little cutting . . . . which I have shown a hundred
times to my friends: ‘Speaking in Vancouver, Sir Robert Fairey,
Director-General of the British Aircraft Commission . . . . added:
'Britain could turn out enough planes in three days to last all the
world’s commercial airlines for five years.’

"This tremendously increased capacity for producing goods
can be paralleled in every branch of industry where machine
power plays a primary part.”

The reader is urged to investigate facts such as Mr. Maxton
mentioned, and then to ask himself what all this cry for ’'full
employment’ means. It may be true that here in Australia we could
absorb a considerable amount of manpower on roads, etc., for a
short period, although anyone familiar with the use of machinery
during the war for laying down new military roads and aerodromes
knows that very few men would be required if full use were made of
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It is true that the New Zealand Labor Government has used
millions of pounds of national credit for building Government
housing settlements, the conduct of the war and other
bureaucratically controlled activities. But Mr. Calwell and other
Labor apologists do not stress the fact that this national credit - the
PEOPLE’S credit - is written up against the people as a permanent -
debt, requiring more taxation to meet the interest charges. Social
Crediters have protested for years against the people’s credit being
appropriated, controlled and monopolised by the private banks; but
they are just as much opposed to a Government monopoly doing the
same thing; they desire the people to have control of and spend their
own credit. In New Zealand, as in Australia, the centralisation of
control of financial policy has increased the power of the
bureaucracy over the people. The bureaucracy, as in Australia, has
been specially trained for the task of fitting New Zealand into the
plans laid down by the international planners.

It is important that Australian electors realise that rural
populations in particular have always been regarded with the greatest
apprehension by the international planners. Rural populations have
been noted for their sturdy independence. It is significant that in
Great Britain the so-called ‘Conservative’ Party, although in office
for many years, was unable to prevent the primary producers and
land owners generally from being taxed almost to the point of
confiscation (which indicates that all party governments are
controlled by the planners). It is safe to say that the banks in both
Australia and New Zealand have obtained control of at least 80 per
cent of agricultural and pastoral lands. Now, no less a person than
Dr. Evatt, speaking in favour of the World Food and Agriculture
Organisation, said that Australians might have to submit to some
interference with their ‘traditionally domestic affairs’. The same
applies, of course, to New Zealand and other countries which passed
Bills ratifying the Food and Agriculture Organisation of the United
Nations. This Organisation has the power to interfere with a
nation’s domestic policy in regard to ‘the processing, marketing and
distribution of food and agricultural products’, ’agricultural credit’
and ‘agricultural commodity arrangements’. In other words,
agricultural countries such as New Zealand and Australia are
intended to be at the mercy of this international organisation, which
will be dominated by the same individuals who control all similar
international organisations, including banking. If the international
planners say that New Zealand and Australia must follow a certain
rural policy, it will be a very simple matter to use the centrally
controlled banking system to deny credit to primary producers and
dispossess them. We might make mention here of the Mortgage
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Bank Department of the Commonwealth Bank, created by the Labor
Party to ’assist’ farmers!

Make no mistake, the international planners want to control
agriculture as it is in Russia; by State collectivised farming. The
mechanism has been created for the task. It will be used at the
opportune time.

The following extracts from a review of the New Zealand
Labor Government’s performances will indicate that Government
controlled banking has produced results which give the lie to what
Labor speakers tell us in Australia:

"The Sales Tax, described as ‘iniquitous’ in 1935 when only
5 per cent, is now generally at 20 percent.

"Wages Tax, at 1/- in the £ in 1935, now 2/6.

"Social Security levy 5/- per quarter for males and 5/- per
year for females, including children of 16 years of age. The
main benefits’ appear to be free consultation with empanelled
doctors, who have to deal with their patients on
mass-production lines to keep up with it.

"State housing schemes have failed hop« ssly to meet the
demands and the waiting list runs into thousands. [Will
someone please tell Mr. Calwell!]

"State tenants, while thankful for a home while so many are
homeless, have to tolerate irksome restrictions as to the size of
their family and what pets or poultry they may keep, and official
supervision generally which would be unen(« rable if privately
owned homes were available. Private builders are unable to meet
the demands for homes because materials and permits are
controlled. Small builders are thus forced out of business. [The
same procedure is, of course, being followed in Australia.]

"Staple foods have been progressively rced under the
control of the internal Marketing Board, in « Ty case resulting
in increased prices and smaller quantities available. . . .”

New Zealand’s economic arrangements are controlled by the
same type of economic advisers that we have in Australia. Their
objective is to make impossible any revolt against e policy of debt
finance. . Hence the use of food controls and ther controls, in
conjunction with financial domination.
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WHAT OF ALBERTA?

There is no need to go into details here concerming the
remarkable results achieved by the Social Credit Government in
Alberta, Canada; results achieved in spite of the fact that the
Albertan Government has been prevented by the Federal
Government of Canada from implementing its major policy. BUT IT
HAS PROGRESSIVELY REDUCED DEBT AND TAXATION, a
reform which is not laid down in the Labor Party’s Banking
Legislation in this country. The Social Credit Government in Alberta
is the only Government in the world reducing debt and taxation. No
wonder the Social Crediters have now held office in Alberta for over
ten years with practically no opposition in the Provincial Parliament.
The Albertans are getting results,. Those who desire to know the
inspiring story of the Albertans’ fight for real freedom should read
The Alberta Experiment, obtainable from any of the addresses on
the back of this book.

During the Canberra debates on the 1945 Banking
Legislation it is true that one Labor Member, Mr. Langtry, did
mention the outstanding results achieved by the Social Credit
Government in Alberta. He suggested an official inquiry. But,
having made this excellent suggestion, he then indulged in that
hypocrisy which is far too common at Canberra. He said that under
no circumstances would the Liberal Party or the Country Party
instigate such an inquiry - neglecting to mention that the same was
true of his own Party! In Canada the Socialists have joined with
their so-called opponents in a desperate attempt to thwart the growth
of Social Credit. A most significant development! In order to try to
defeat the Social Crediters in Alberta at the 1940 provincial
elections, members of all Parties sank their Party identity and stood
as ‘Independent’ candidates.

Mr. Norman Jaques, Social Credit Member in the Canadian
Federal House, writing to a friend in Australia on December 30,
1942, said: “With two Social Credit friends, my wife and I attended
a mass meeting of these Independents. Two thousand of the faithful
had gathered from far and wide, and were addressed by the
provincial Conservative Leader and by former Liberal and C.C.F.
(Socialist) Members of Parliament. As the Socialist put it, while the
three speakers stood, arm in arm, on the platform: ’In the past we
have had difference of opinion, but when we consider the threat of
Social Credit Government to our fair province, to our women and
children, our differences sink into insignificance’.”

The story of Social Credit in Canada reveals all too clearly
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that the Socialists and others who advocate a nationalised banking
system are just as much opposed to the policy of the Social
Crediters as are the financiers. No doubt the controllers of the
Labor and Socialist Parties everywhere have taken to heart the advice
given by the Socialist economist, Mr. G. D. H. Cole:

"Before a Labor Government nationalises any other
productive industry, it should nationalise the ba 5. .. With the
banks in our hands, we can take over the other industries at our
leisure.”

Don’t forget the Industrial Finance Department of the

Commonwealth Bank!

ELECTORS MUST DEMAND RESULTS

I have already stressed the fact that electors can expect no
beneficial results simply because the Federal Government takes
control of the money system. WHO CONTROLS THE FEDERAL
GOVERNMENT? It is obvious that the electors do not, because
they have changed the Parties at Canberra several times and have
obtained no beneficial results. Social Crediters have stressed the fact
that electors cannot obtain any beneficial results from the financial
system or any other system unless they first obtain control of their
individual Members of Parliament and insist that Members represent
the people’s policy and not that of the controllers of all Parties.
Unless we can all agree and act upon the following points, all talk of
political and economic democracy in Australia is futile:

1. The parliamentary system of governme exists in order
that electors may get those results which they want.

2. All policies should be framed by the people. (This does
NOT mean that they should enter into argu mts and divide
themselves into hostile political groups onceming the
administrative methods of obtaining what they v t.)

3. Members of Parliament should faithfi - represent the
policies of the people and be directly controlled by them. They
should take steps to insist that the people get w ! they want.

Bearing in mind the above points, can we truthfully say that
we have real political democracy in Australia today? We have not.
Members of Parliament give their first allegiance to their Party, and
the real policy of any Party is controlled by th advisers to all
Governments. This state of affairs only continues because of the
political apathy of the people. Social Crediters are )t endeavouring
to tell John Citizen what they can do for him; they are not forming
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another Party and seeking power over the people. In this
connection the Social Credit objective is to show the people how - if
they stop being divided by the Party system and unite in demanding
those results which they all desire, and give no support to any
candidate who will not represent their policies - they can govem
themselves.

Have the people ever been asked to frame their own
policies? No. They have been encouraged to argue among
themselves. And most of their arguments are concerning methods of
reaching an objective decided for them by someone else. Take
taxation as one vital issue. What difference is there between any of
the Parties on this matter? None whatever. There is merely
argument about whether this group or that group should be taxed
more heavily. (Indirect taxation is wultimately passed on in
consequently higher prices of goods and services, and, as we are all
consumers, we all pay it.) Social Crediters say that the electors
should frame their own policy on taxation. Do they all want
taxation drastically reduced and eventually wiped out? Can
employer and employee agree on this? Surely they can. Such a
policy would benefit both of them. The employer could reduce the
price of goods and the employee would have greater purchasing
power.

Social Crediters urge electors to unite in demanding
drastically reduced taxation. Electors should tell their parliamentary
representatives - by letter, personally, or any other means - that they
insist that he carries out their policy, and that, if he does not, they
will use their votes to remove him at the next elections. It is NOT
the job of the electors to put forward methods by which taxation can
be drastically reduced and eventually abolished, although in this
booklet some indication is given of how it can be done. It is the job
of the Government and its well-paid economic advisers to devise
methods by which the people’s policy can be put into effect. If
economic advisers cannot get results, the Government should replace
them with men who can. Electors should judge by results.

In order that there can be no doubt about the result (in this
case, reduction of taxation) electors should, as a start, demand a
specific reduction - say 50 per cent, which is easily possible.

Taxation is only one of the many issues on which electors
can unite. There is grave concermn in Australia concerning the
encroachment of the Canberra bureaucracy on the functioning of
responsible Government. If Australians are opposed to the appalling
results which these bureaucrats and their food boards and other
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results. Major Douglas did not even both going out to Alberta
from England to advise the new Government, but resigned his
position. Grave discontent grew among the electors when they
found they were not getting results and organised pressure from the
electorates was brought to bear on individual Members demanding
that they fulfil their election pledges.

Electors must never lose sight of the fact that they must at
all times insist that Members honour their pre-election promises.
Many promises are made in the knowledge that the electors will not
maintain sufficient political pressure once the election is over. One
could give dozens of examples of this, but one will suffice: The
following is portion of a resolution passed in the Perth Town Hall in
1932: "That the monetary system must provide for the progressive
displacement of men by machines, by allowing the increased leisure
made possible by such displacement to accrue to mankind as a
whole.”

The mover of the resolution was Mr. John Curtin! Mr.
Curtin no doubt found that he could not ‘get on’ by continuing to
advocate the above policy; he yielded to pressure. But it was not
pressure from electors.

Let us now continue with our story of Alberta. After the
Alberta electors had brought pressure to bear on their individual
members, mainly by written instructions, action was taken to
implement the people’s policy. Competent technical advisers were
called in by the Government to devise methods by which the people’s
policy could be implemented. These advisers were sent out to
Alberta by Major C. H. Douglas. One of them, Mr. L. D. Byrne,
is still economic adviser to the Albertan Govermment.

All legislation to give effect to the advisers’ initial advice was
effectively checked by the Canadian Federal Government, thus
demonstrating once again the menace of centralised Government.
The advisers then had to devise the now famous Treasury Branches
to give effect to the people’s policy.

It may be argued here that these treasury Branches are state
owned and that this is contrary to what we have previously stated
about nationalisation. But these Branches are merely institutions for
providing the people with services denied them by the local banks,
which cannot be controlled by the provincial govermment. The
Treasury Branches cannot be used in any way by the Government to
impose policy on the people; the people control the Treasury
branches. The greater use that the people make of the Branches,
the more direct benefits they receive, as will be appreciated by any
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one who studies the scheme. The main danger of nationalisation
occurs with centralised Government which the people naturally find
it hard to control effectively. Social Crediters are strong advocates
of Local Government which the electors can control. . Such a
Government is the Albertan Government, where there was no danger
of a Govermnment institution being used against the people because
the Government was effectively controlled by the electors right from
the start. Government on the spot is the most democratic
Government; Government by remote control can never be
democratic. Social Crediters urge electors to take far more interest
in their State Parliaments. @ What the people of Alberta have
accomplished can be accomplished by the people of any one State in
Australia. Although the powers of the State Governments have been
progressively whittled away by the central Government, the
Australian State Governments still have far more powers than have
the Canadian provincial Governments. If the people of any State
took the same steps as the Albertan people did to control their
Government, there appears to be no reason why the Government of
that State could not use its constitutional powers conceming State
banking to give the people a system which would allow them to
make use of their own credit as they desire.

During the Dean Case Inquiry in 1944, Mr. Justice Reed
stated that, because there is no Act of Parliament making the
creation of credit legal, it does not follow that this credit is illegal.
This argument must therefore apply to banks set up by authority of
State Governments. In the Australian Constitution, Section 51,
sub-section XIII, the Federal Government, ‘subject to the
Constitution’, has power to make laws with resp : to ’Banking,
other than State Banking. . .” There is nothing in the Constitution
which limits in any way the phrase, 'other than State Banking’.
There appears to be no reason to doubt that banks established by
the authority of the State Governments have the same powers of
credit creation as the other banks,

The most convincing evidence of the p rers of banks
established by authority of the State Governments has been supplied
by one of Australia’s leading banking authori s, Sir Alfred
Davidson, formerly General Manager of the Bank of New South
Wales. During the Royal Commission on Monetary and Banking
Systems in 1936, Sir Alfred was asked a series questions on
banking. Both questions and answers were publ ed in booklet
form by the Bank of New South Wales. After nealing with the
general subject of central banking, Sir Alfred answere the questions,

“Do you think it desirable that the Comu inwealth Bank
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should acquire any, and if so, what, additional powers in this
direction?” (of playing a more important role in the Australian
banking system).

He said:

"I would suggest that the only additional powers that the
Commonwealth Bank may need are: . . . (2) Powers to control
banking institutions set by State Governments. THIS WOULD
REQUIRE AN AMENDMENT TO THE CONSTITUTION.”
(My emphasis)

Surely this is clear enough. Banking institutions set up by
Sate Governments are not subject to control by Federal authority.

In answer to a further question, Sir Alfred said:

"It is essential that the.central Bank should be able to
enforce its policy on the community. Its present powers appear
to be ample enough to enable it to do this with regard to
Australian institutions, EXCEPT IN THE REALM OF STATE
BANKING.” (My emphasis)

The Banking Legislation passed by the Federal Labor
Government was designed to put into practice Sir Alfred’s
totalitarian idea that the 'Central Bank should be able to enforce its
policy on the nation’. But note: Any State Government possessing
the determination and the knowledge could resist this policy, as
reluctantly admitted by Sir Alfred. But electors must first act as
already suggested.

Nothing is more certain than that, unless electors take
action to bring all governments under their effective control, control
will be further and further centralised in the hands of the central
Government at Canberra, and then the International Organisations,
which will be able to implement their policies everywhere without
fear of challenge from the people.

The fundamental issue is clear: Either control of
Government is to be brought closer to the people, in order that they
can control it, or it will be removed further away from the people.

The choice is with the people. They must become alert and
interested in looking after their own welfare. They must start
demanding results and keep on demanding them until they get them.
Social Credit is the belief that people in association can get what they
want.
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CONCLUSION

We can now summarise the conclusions we have reached in
this booklet:

The economic advisers to all Parties at Canberra re
determined to make the Australian banking system an integral part
of a world-wide system of banking controlled by one international
group.

Social Crediters advocate a financial policy which will be
directly controlled by the Australian people.

The economic planners and all Parties are determined to
pursue a financial policy of increasing debt, and consequently of
increasing taxation to pay interest on the debt.

Social Crediters advocate a financial policy which will ensure
that production of assets (whether they be public utilities such as
roads, etc., or capital goods) or consumable goods and services, does
not leave a burden of unpayable debt. Social Crediters advocate a
financial policy which will ensure that the people have at all times
sufficient total purchasing power to meet total prices of all goods
and services.

The economic planners believe in taking increasing taxation
from the people and only allowing the people to get some of their
own money back under certain conditions. The conditions are
framed by the planners and their bureaucratic staffs, who are paid
liberally out of the taxpayers’' money.

Social Crediters advocate the complete elimination of
taxation. They believe in the people spending their own money.
Under a Social Credit policy they would have adequate money-votes
to purchase all that they produced. Legitimate private enterprise
would be able to fulfil its proper function and not be destroyed by
monopoly.

The economic planners and all Parties believe that the
economic system should provide ‘full employment’. They are not in
favour of that individual liberty which a regular monetary dividend, a
dividend made possible by the efforts of our forefathers and the
increment of association, would give every individual in the
community.

Social Crediters believe that the aim of an economic system
should be to provide consumers with the goods and services they
require. Work should only be incidental, and available to those
desirous of doing it and who show that they have the qualifications.

The Truth About Social Credit Page 49



As greater efficiency in production is developed, which means
increasing production with less men, the monetary dividend would
increase. People could self-employ themselves and the arts and
crafts would no doubt come into their own again. Man is naturally
creative.

The economic planners want the banking system to be
centralised even more than it is now. They want to continue making
it an instrument for imposing on the people the will of a few men.

Social Crediters desire to break down all monopoly and have
a banking system which will operate on the same basis as other
businesses in the community. Social Crediters want a banking policy
which the electors can directly control and which will automatically
provide them with access to their own financial credit in order that
they make and carry out their own policies in production.

The economic planners, who dictate to all Parties, keep the
people divided by the Party System. In this manner the people are
tricked into arguing about different methods of achieving the same
result - the result desired by the economic planners and their
international masters.

The Social Crediters point out that Party Politics make real
Democracy impossible. They are endeavouring to show electors how
they can unite in order of priority on those specific results they
want, as did the people of Alberta, and insist that their individual
Members of Parliament are solely responsible to them. They urge
electors to cease arguing about which road to take to serfdom and
to unite in demanding the fuller life we all know to be possible.

- Nothing is more certain than the fact that the Australian
Labor Party’s 1945 Banking Legislation is one of the roads to slavery
which electors should refuse to take.

The monopoly of the people’s credit cannot be broken by
monopolising it still further!

(THE END)
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ABOUT C. H. DOUGLAS

C. H. Douglas, the author of what came to be known as
Social Credit, first became widely known at the end of the First
World War. A consulting engineer by profession with widespread
international experience, Douglas had been invited during the First
World War to examine problems in the British aircraft industry. It
was in the course of this examination that he discovered that
industry was generating prices faster than it was distributing
purchasing power. This was a discovery of the greatest historical
significance, one which Douglas went to considerable trouble to
confirm by examining the affairs of hundreds of British firms.
Douglas had observed that in spite of millions of British workers
being in the armed forces destroying production, British production
had increased emormously with no problems about adequate finance
being available. It was only after the war that finance became a
problem.

Douglas related how his thinking had crystalised concerning
finance and economics when in the post-First World War period he
noted a major propaganda campaign to convince the British people
they had to produce more and that Britain was a poor, poor nation
faced with disaster unless people worked harder. Douglas began to
think about the time when the vast production for war purposes was
diverted to peacetime activities. It was then he wrote his first article
The Delusion of Super Production, published in the English Review
of December, 1918, in which he predicted that a policy of
ever-increasing production in order to make the finance-economic
system work must inevitably lead to greated disasters for mankind.

In his first major work, Economic Democracy, which first
appeared serially in The New Age starting in June, '19. Douglas
demonstrated his genius by providing an analysis of the basic
problem confronting mankind. The major part of Economic
Democracy was devoted not to finance, but to philosophical issues,
with particular stress on the relationship of the individual to the
group. The New Age was at that time edited by the brilliant A. R.
Orage, and generally recognised as the most outstanding English
language literary journal of the early part of the twentieth century.
It was through The New Age that Douglas's ideas initially reached
an international audience.

Accompanied by Orage, Douglas initially went to see some of
the most influential men in Great Britain, feeling that once they were
presented with the basic flaw in the finance-economic system, they
would grasp the urgency of correcting it. But he soon discovered
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that those controlling. the financial system were not going to correct
a flaw which made it appear inevitable that power had to be
increasingly centralised.  Douglas correctly predicted the Great
Depression and the Second World War which followed, and forsaw
the open bid for world power through some type of a New World
Order.

The state of the world today is a striking confirmation of
Douglas’s warnings and predictions. Only those who have studied
Douglas have a clear understanding of the reality underlying
international politics. Douglas was a genius in every way.

* %* ¥ * * * * * % * * * *
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