





MONEY AND THE
MODERN WORLD



A battered ship, rudderless and leaking at every seam, Western
civilization rolls at the mercy of each new wind of change that
human folly or diabolic ingenuity can devise.

Shipwreck appears inevitable. Tradition has been discarded,
the hierarchy of values reversed. False prophets, either demons-
trably ignorant or deliberately misleading, have brainwashed the
peoples into accepting husks for grain ; the twentieth century has
forsaken the radiant peaks of truth for utopian molehills of
science and technology. :

The storm rages ; the waves mount high over the masthead ;
the Saviouy sleeps : He, Whom even the wind and the sea obey.



FOREWORD

Among hundreds of essays, booklets and pamphlets on the
money question published in the twentieth century, this booklet
by Andrei Krylienko stands out. It is a precise description of
the corrupting effects of usury as traditionally held by the three
major religions - Judaism, Islam, and particularly Christianity.

Published in 1967, Krylienko's forecast of the effects of
proionged wusury on nations, communities, families and
individuals has materialised with terrifying accuracy in 1995.

But who was Andrei Krylienko, and whence came he? All
attempts to discover his fate, or that of his publishers have
failed.

The booklet we have reproduced was published by
Resurgam Press, B.P. No 3, 74-Allonzier-la-Caille, France.
Inquiries to that address have elicited no reply. We can only
assume that Andrei Krylienko and his Publisher are no more.

His message is too enlightened for obscurity, however -
hence this ‘unauthorised’ reproduction.

In only one area do his solutions require amplification. To
the second of his "“OUTLINES OF REFORM" on page 17
might be added the acknowledgement that the avalanche of
technology has rendered income-eaming full employment
obsolete. Since Krylienko wrote, the computerised robotic
army, amplified by the electronic and information explosion,
has enabled the "workerless” factory and office to encroach on
the pre-industrial puritan work ethic. The “curse of Adam”
threatens to disappear. Without amending the traditional means
of income distribution, the consequence is deprivation and
slavery dwarfing anything in recorded history.

Accordingly, only the realisation that increase comes from
God, and that the labour theory of value has been rendered
meaningless, will make possible the breakthrough to a Grace or
Inheritance economy in which all have access to the world’s
abundance.



"Beware, lest . . . thou say in thine heart, My power
and the might of mine hand hath gotten me this wealth.
But thou shalt remember the Lord thy God; for it is He
that giveth thee the power to get wealth. . ."

Deuteronomy 8.

Thus, where there is increase a properly accounted money
system must allow for a balancing increase, to be distributed
without charge to all in the form of a dividend.

Current attempts to thwart the implications of technological
abundance by centralised, compulsory ‘efficiency” are a
surrender to the temptation of Christ in the wildemess with
worldly power.

Christ’s alternative was the offer of a world of abundance,
attainable by the Truth which makes men free.

Pickford Productions,
M/S 897, Ravensbourne.
Queensland 4352.
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PREFACE

“‘

. . ..tout lucre sans la prestation d’un
“‘service (est) une usure, parce qu’il est
“aussi indigne d’exploiter les besoins d’un
“autrui que d’abuser de sa confiance "

René de La Tour du Pin

Usury, in its original sense of payment for the use of money
or the lending of money at interest, was formerly prohibited by
Jewish, Christian and Moslem law. Later, as interest charges
became general, the prohibition and the word “usury” itself were
restricted to the charging of excessive interest; from this limited
meaning the term came in time to be applied to any form of
unjustified or extortionate exaction.

In the Middle Ages the prohibiton of usury (still understood
as payment for the use of money) was based on the distinction
between fungible and fructiferous goods, the use of the former
being inseparable frem&teir consumption, unlike that of the latter,
which can be insuuffiental in the production of other goods or
services without themselves being consumed. For example, a loaf
of bread used for food is a fungible good, but a field on which cows
can be-grazed or corn grown is a fructiferous form of wealth.
While a landlord can legitimately ask rent for the use of a field,
it-would obviously be absurd for a baker to expect to have the
loaves he sells returned to him after they had been used (i.e., eaten).
Ownership being implicitly conveyed with the use of fungible goods,
to-charge for the use of a loaf and ask to have another returned
in its place ‘'would be the same as to charge twice over for the first
when, moreover, it no longer existed. For mediaeval authorities as
for Aristotle money was a fungible good because, a medium of
exchange worth only what it will buy, it fulfils its function each time

it is spent as finally and completely as bread when it is eaten; hence
their prohibition of usury.

The transition from mediaeval to modern times was marked
by the substitution of the “scientific method” for the traditional,
theocentric approach to knowledge. Theology, till then Queen of
the Sciences, was dethroned; philosophy was replaced by pragmat-
ism and expediency rather than ethics became the guide to conduct.
One consequence of this ideological revolution was a change in the
attitude to usury. The traditional position was seriously under-
mined when the distinction between loans for consumption and
loans for production was accepted in justification of interest on the
latter, money as well as the labour and capital equipment acquired
with it being regarded as a partner in production: in other words,
the fungible nature of money was denied. Acceptance of the new,
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false, doctrine was facilitated by the transformation of the hitherto
predominantly rural economy of mediaeval Christendom, sub-
ordinated in principle to the. preparation of souls for the after-life,
into the predominantly, commercial and urban economy of modern,
post-Christian times, in which moral consxderatxons such as the
question whether economic activities were licit or not, took second
place to the pursuit of material gain. Finally, with the triumph of
laissez-faire, the prohibition of usury became for all practical pur-
poses a dead letter.

Today, usury is taken for granted, explained by economists
and, provided it 1s not ‘‘excessive,” passed over in silence by most
theologians. However, it is not necessary to be an economist or
a theologian to see that something is wrong with the present state
of affairs. The simultaneous existence of food ‘‘surpluses” and
hungry mouths, and the seeming impossibility of taking one to the
other highlights a grave defect in the monetary system, the economic
link between the two.
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The rise of modern banking has, indeed, 1ed to a new form
of usury: first, the community’s money is now nearly all bank
money or credit borrowed from banks at interest, not all of which
is genuinely earned, and secondly, which is more serious, bank
money is created by the bank
nothing. The most avaricious of ancient usurers could hardly have
dreamed of a situation in which by a stroke of the pen he could
have placed the entire community in his debt; yet the banks do
precisely this, for every bank credit, in itself only a ledger entry,
establishes a title to a share in the communal product bearing the
same proportion to the whole of that product as the amount of the
credit bears to the total existing exchange media. Apart from the
fact that the creation of money should never, for obvious reasons,
be left in private hands, let alone exploited for profit, an economy
rooted in debt cannot be healthy: judging by the history of ancient
Rome and other civilizations that fell or have fallen into the clutches
of moneylenders, it is doomed.

In the following pages usury is understood, in the sense of the
quotation from the Marquis de La Tour du Pin reproduced: above,
as comprising not only payment for the use of money but also any
other unwarranted gain. The author does not' claim originality for
his work; he has merely tried to demonstrate, using the arguments
and conclusions of authorities on monetary matters, the vital im-
portance of sound money and the catastrophic consequences, in the
economic as in every other sphere of human activity, of puttmg
expediency before morals.





















wasteful expenditure (for instance, on swollen bureacracies or in-
efficient welfare services); in these cases, the beneficial effect will
be the more lasting the less productive the service, although it will
always be offset: by the. inflationary impact of the taxes levied to
service the government loans that finance the spending. However,
should these loans be repaid the effect will be entirely lost, for the
money withdrawn from circulation will be the equivalent of the
total lent plus the servicing charges, or more than was initially
spent into circulation by the government.

Briefly, public spending alleviates the shortage of exchange
media inherent in the monetary system only if the money borrowed
to finance it is not repaid. Thanks to the genial invention of the
National Debt, the repayment of a substantial and continuously
growing amount of public borrowing has so far been unnecessary.
First instituted in England by the charter granted to the Bank of
England in 1694 and adopted by all modern nations as the standard
system of public finance, the National Debt has served the peoples
of the world like a sack of seemingly unlimited capacity in which
to carry their debts; today, however, the load is becoming so heavy
that in some of them it threatens to break the back of the economy
and bring the entire monetary structure crashing to the ground.

Company finance in the form of long-term capital investment
also serves, like government spending on public works, to bolster
up the defective monetary system, for it increases the amount of
money brought into circulation without leading to any immediate
rise in the output of consumer goods. In the long run, however,
since the object of such investment is to increase consumer produc-
tion, only if it is financed wholly out of savings can it avoid making
the monetary position worse than ever;2

2The confusion that prevails in contemporary thought about money
is especially noticeable in connexion with company finance. For example,
the words “dividends” and “interest” are often used interchangeably; yet
while dividends may and generally do contain an element of usury, they
are, or should be, basically either the fee for the hire of capital equipment,
or the profits of partnership. Buyers of railway bonds or shares may, for
instance, be contributing to the acquisition of rolling stock or the construc-
tion of permanent ways, or be providing the company with working capital;
in such cases they will be entitled to payment for the hire of machinery
or rent for the use of land, or a share in the company’s profits (in the last
two cases possibly in perpetuity). Where dividends are exclusively returns
of this kind, they are wholly legitimate; they are usurious only when the
payments received by the holders of the securities exceed the just remunera-
tion for the services rendered through the investment represented by the
securities, either because they are larger than is warranted, or because the
appropriate amortization arrangements have not been made.

The question of the use and remuneration of money in industry and
commerce is far too complex to be discussed in this paper. Every case
has to be judged on its merits. On some securities dividends may even
give the investor less than his due. On others, such as redeemable
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river. both of which they paid for in Notgeld. The Treasurer agreed
to accept Notgeld in payment of taxes and used it to pay municipal
creditors,

At the end of the first year the town was transformed: 100,000
schillings had been spent on public works, and there was even a
new ski-run. Everyone seems to have been happy except the banks.
In January, 1933, the Austrian National Bank sued the Mayor and
Corporation for infringing its right to be the sole issuers of bank
notes. The bank won and the Notgeld was withdrawn,

GUERNSEY 1815

No roads, danger from the sea threatening to overflow large
tracts of land, little or no trade, little or no dlsposable revenue,
no prospect of employment for the poor.

The suggestion was put forward that the States should take
advantage of their ancient prerogative and print their own notes
to finance various projects to remedy the situation. The Finance
Committee reported that £5,000 was wanted for roads, while they
had only £1,000 on hand. It was agreed to raise the remaining
£4.000 by the issue of State £1 notes. This was done and the result
was so successful that it was followed by further creations of State
money. In 1819 the market, and in 1826 Elizabeth College and
some parochial schools were rebuilt. Other projects, including the
widening of the streets of St. Peter Port; the reconstruction of some
of its buildings, new roads and public works of many kinds, ‘were
financed in this way over a period of twenty years. In 1827 the
Bailiff. Daniel de Lisle Brock, said that “To bring about the im-
provements which are to the joy, the health, and the well-being of
the inhabitants, the States have issued notes amounting to £55,000.”

In 1830, however, the banks launched a counter-attack and
hecan to flood the island with their own notes. A compromise was
arranged, and the States agreed to limit their note issue to £40,000.

From 1836 to 1914, the position remained unchanged. Then
with the demand for an increase in the supply of money, the Royal
Court passed an Ordinance making the States notes and those issued
hy the banks legal tender, but prohibiting the banks from increasing
their note issue; all additional notes were issued by the States, to a
total, after the First World War, of £200,000.

The States notes were issued free of interest, and it is significant
that the Great Depression never troubled Guernsey; there was no
unemployment (nor inflation), and income tax was 10d. in the £.
The States notes are still circulating alongside Bank of England
notes. and Guernsey is the recognised retreat for people who wish
to pay as little income tax as possible.
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