






































¢-~-ist the community t was equally absurdly argued that somehow or
¢...2r | was being wicked, in fact even sinister, in seeking a review of Party
policy o his issue at the 1982 State Conference.

NO SERIOUS CONFLICT WITH THE PREMIER.

These allegations were clearly designed to discredit me, and theretore
before proceeding with this explanation | want to refute both completely. |
was not at that stage, nor have | ever been in serious conflict with the
Premier in relation to this issue. Whilst he may have had someinclination to
support the establishment of a State Bank and | have been consistently
opposed, this does not result in our being atloggerheads, nordid it resultin
a situation as alleged by my critics, whereby | was preventing the Premier
taking other measures that were necessary in the best interests of the
community.

EVERY RIGHT TO SEEK CONFERENCE REVIEW OF POLICY.

The suggestion that | had noright to seek a Conference review of policy
on the State Bank issue is utter nonsense. It is the prerogative of every
member from the President of the Party down, if he or she so desires, to seek
areview of any aspect of Party policy. If this was not the case then of course
modification of Party policy would be impossible, and only a fool would
suggest that with changing circumstances Party policy should not be
reviewed and where necessary modified or revoked from time to time.

CONFERENCE WAS NOT MISLED.

I must also refute another mischievous allegation which was peddled
after the last State Conference and seriously reflected on my honesty and
integrity. It was claimed that | had deliberately misted Conference during
the course of the debate on the State Bank issue, and as a result of my

isleading Conference, it arrived at what was in fact an incorrect decision
on the issue, namely, the decision to defer any further action on the
establishment of a State Bank until after 1985.

Specifically it was asserted that | misled Conference by advising delegates
that the State Government could not implement any form of a State Bank
until after 1985, because there was an agreement between the State
Government and the Commonwealth Bank which provided that the State
Government could not establish any form of savings bank until the
agreement expired in 1985. This is nothing less than a deliberate
misrepresentation of my advice to Conference.

What | did say was that one of the principal sources of deposits for a
owate Trading Bank would be the very considerable funds at present lodged
-4 the Commonwealth Savings Bank, because of the agreement referred






nk, we read that people in all walks of life, but especially the less
wrtunate such as pensioners and other needy people would, if a State
lank were created, enjoy a great reduction in the cost of living and
therefore a much easier and more pleasant life.

According to the same specious reasoning primary producers who are
presently suffering hardship either because of the drought and/or the high
cost of borrowed money, would have their problem miraculously solved by
their being able to obtain from the State Bank all their financial
requirements at virtually no cost.

MANY STATE BANK SUPPORTERS ARE INFLUENCED BY THE SOCIAL
CREDIT THEORY OF MONETARY CREATION — “FUNNY MONEY”.

Suffice to say at this stage, people who have this concept of a State
Bank are obviously influenced in their thinking by the Social or Douglas
Credit theory of the creation of money, i.e. “funny money”. Itis funny money
in the sense of being peculiar not humurous (sic).

I am sometimes asked by members of the Party and others what is
—1eant by “funny money”. It would be inappropriate for me in this particular
explanation to attempt a lengthy and somewhat technical explanation of
what is meant by funny money. Suffice to say that it is a phrase used to
describe money that is virtually manufactured or perhaps one might more
appropriately say printed as a result of the operation of the social credit
process. It is money without substance, fairy tale type money, and only
people who believe in fairy tales could possibly suggest it as a means of
funding Government or individual requirements.

A STATE BANK IS IMCOMPATIBLE WITH THE NATIONAL PARTY’S
FREE ENTERPRISE PHILOSOPHY.

My own opposition to the establishment of a State Bank is based on
three principle grounds, namely philosophical, practical and political.
Dealing first with my philosophical objection, | must say | am always
amazed that people who pretend to subscribe to the philosophy of free
‘nterprise can seriously argue for the establishment of a State Bank.
Ar~rording to my dictionary the definition of socialism includes as one of its
cipal ingredients Government ownership of enterprises that normally
rivately owned and operated. Undoubtedly a State Bank comes under
description and is patently and indisputedly (sic) a socialist concept
exercise.

Therefore to me the advocacy of a State Bank is utterly incompatible
vith the National Party’'s and my own philosophy of free enterprise. In fact, it
s obviously the sort of proposition that the A.L.P. Socialists would advocate

~nAd A~ adygcate. | would remind all readers that the basic philosophy of the















The aggregate demand for this extraordinarily cheap loan money
would quickly amount to hundreds, even thousands of miltions of dollars,
far beyond the capacity of the State Bank to provide, unless of course it
printed money to the tune of hundreds of millions of dollars. We have
already seen that if this demonstrably irresponsible course was pursued it
would create galloping inflation which would soon wreck the whole
economy.

BITTER REACTION BY DISAPPOINTED LOCAL AUTHORITIES AND
INDIVIDUALS WOULD DO GREAT ELECTORAL DAMAGE TO US.

Imagine the bitter angry reaction of the many Local Authorities and
individuals when Joh’s Bank (and that's how it would be regarded) failed to
be the panacea for all their financial ills as so glibly promised by the pro-
State Bank propagandists. This reaction would engender a very serious
political backlash against the Government, the Premier and the National
Party. However, as | have said before, it would be particularly directed
against the Premier and the National Party, because the State Bank would
have been seen to have been their special creation. Undoubtedly, this
backlash would do great electoral damage to our Party!

Hence, apart from other cogent arguments which | have adduced
against the establishment of a State Bank, we must reject the proposal on
purely pragmatic political grounds, for as | have just demonstrated the
implementation of a State Bank would surely be a political disaster for us!

STATE BANKS IN PRACTICE ARE NOT A PANACEA FOR ALL
ECONOMIC ILLS.

Now | suppose we could all argue all day about the merits and demerits
of a particular proposal and not reach any really satisfactory conclusion.
What really counts is what happens when a proposal is put into practice as
distinct from theory, that is “the proof of the pudding is in the eating.”.
Fortunately, the State Bank proposal has been transtated into practice in
various forms in the other States, except Tasmania, and so we can draw on
experience in those States for our guidance as to what happens in practice
as distinct from theory.

Contrary to the grandiose claims of the State Bank advocates, Stat
Banks in those other States which have them, have not proved the panacea
for all their economic ills. In fact, small business people and primary
producers generally speaking are worse off in those States than they are
here in Queensland.

In New South Wales for example, where there is along-established an
‘arge State Bank, the charges and taxes imposed by the Wran Socialist
Sovernment are consid--1bly higher than those obtaining her¢ 'n
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lobert that all those advocating a State Bank are doing so because they
want a change from the current high-interest, high-taxation, high-cost
policies quite evident throughout Australia and in other nations.

THE MAJORITY SEE A STATE BANK AS A SOURCE OF UNLIMITED
CHEAP LOAN MONEY BEING MOTIVATED BY THE “FUNNY MONEY”
SOCIAL CREDIT PROPOSALS.

Comment: Sir Robert is now venturing into fantasy and speculation. As far
as | am aware, NOT ONE ADVOCATE OF A STATE BANK IN ANY WAY
SUGGESTS IT SHOULD BE A SOURCE OF “UNLIMITED CHEAP LOAN
MONEY?". Itis certainly not true as far as the League of Rights is concerned.
In fact, the League has constantly opposed the enormous increases in the
Volume of Money both in Australia and overseas. Sir Robert is indulging in
“straw-man politics” - attributing an entirely false argument to an opponent,
and then demolishing it. The real argument - which Sir Robert Sparkes has
so far studiously avoided - is NOT an argument about how much new credit
is created, but about who should create the money required by society, and
how,and on what terms it should be introduced into the economy.

Whether or not Queensland has a State Bank has nothing to do with
Social Credit. If Sir Robertis going to oppose Social Credit - as he is entitled
to do - he should at least ascertain what Social Credit proposes. He has
obviously never looked into Social Credit, but apparently relies on second
or third hand opinions which are quaint, far-fetched and erroneous. But that
is another matter. A State Bank could be used for a number of ends - the
furtherance of free enterprise, the furtherance of socialism, the
centralisation or the decentralisation of power. |f the National Party fails to
establish a State Bank, suitably established with constitutional safeguards
for the revival of free enterprise, it will leave the field clear for an A.L.P. to
establish a State Bank to be used for socialist purposes. A State Bank - like
a Hther instrumentalities - can be used for good or ill. But to believe the
instrumentality itself is dangerous is simply confused and itlogical thinking.

STATE GOVERNMENT INVOLVEMENT WITH BANKING IS
SYNONYMOUS WITH THE SOCIALIST-COMMUNIST PHILOSOPHY.

Sir Robert’s understanding of socialism is so sketchy as to be
ludicrous. It is a lack of understanding shared by many in the Liberal and
National Parties, which have fallen into one socialist trap after another.

One of Sir Robert's predecessors as Chairman of the Queensland
country Party, the late Alan J. Campbell, in an excellent leaflet issued from
the Party’s headquarters in July 1964 said:
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DR LLEW EDWARDS CHIPS IN.

.this booklet was being completed, the State

easurer, DrEi  ards,

issued a statement which is reproduced for the interest of readers. Dr
Edwards has simply reiterated some of the unfounded criticisms of Sir
Robert Sparkes, and has added one or two of his own:

Edwards says

State

Bank

not possible yet

No State Bank could be
established in any State of
Australia outside the Com-
monwealth Banking Act, the
Deputy Premier and State
Treasurer, Dr Edwards, said
in Toowoomba.

He said statements by A.L.P. State
Opposition Leader Mr Wright that a
savings bank could be established in
Queensland immediately were totally
inaccurate.

The agreement the State Govern-
ment had signed, which concluded in
1986, prevented the Government
from allowing the establishment of a
State Bank with a savings bank com-
ponent until after that time.

Queensland was receiving about

$13 to 14 million a year as a share of.

Commonwealth Savings Bank pro-

fits, as a result of the agreement sign-
ed by the Premier some years ago.

The statcmenﬂ by Mr Wright and
other people that a State Bank could
provide low-interest loans was also
totally inaccurate.

‘“‘Let these proponents name the
State Bank in any other State of
Australia-that is now providing low-
interest loans, even though those
banks have been in operation for 100
years or more,’’ said Dr Edwards.

A bank could only lend money out
at an interest rate relative to the in-
terest rate it paid on money invested
or within its holding.

““The philosophy that we can issue
money is, of course, totally untrue,”’
he said.

‘““We are not a bank of issue; we
could never become a bank of issue of
currency.
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tis true that aSavings Bank cannot be started untit1985, ..~ t
concerned with a Savings Bank, but a Trading Bank. Dr Edwards may sé
what he likes, but the faci . a Trading Bank has recently been commence
by the State Government in N.S.W., which is subject to the same Savings
Bank Agreement as Queensland. Neither Victoria or New South Wales have
had a State Trading Bank for “hundreds of years”, but only about two. A
trading bank is NOT a Bank of Issue, but it CAN create credit.
Constitutionally, it can set its own terms and conditions. A STATE
TRADING BANK IS NOT AN UNREALISTIC DREAM, BUT A
CONSTITUTIONAL RIGHT OF THE STATE OF QUEENSLAND!
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State bank plans
put into ‘limbo’

CALOUNDRA: Qucensland’s
National Party yesterday put its
policy calling fcr a siate bank
into “‘limbe.”’

After a lengthy debete, the Na-
tionals state conference n Caloundra
agiced (o hold the policy *‘in
abeyance.”’

Party president Sir Robert Sparkes
said the preseut policy to establish a
state bank had no real value because
the state had an agreement with the
Commonwealth Bank not to cater the
field untl 1985,

““We are bound by an agrcement
with the Commonwealth Bank until
1985," Sir Robert said.

Sir Robert said yesterday's decision
also involved further investigation in-
to what form the proposed bank
would take.

Mcanwhile, Crows Nest Shire
Council has come out strongly in sup-
port of the establishment of a statc

bank.

Yesterday’'s meeting of the counc
was unanimous ip ity view that «
state bank cculd make finance
available to local autherities at a
much a lower rate of intsrest than
charged by trading banks. Some
councillors said it could be as low as
7 per cent.

Council was constdesing  a  leiter
(rom the Rochhampton Anti-inflation
Study Group asking for support for
the concept of a state bfnl.

The view was cxpressed that with
present high interesy rates at 17 per
cent even a reduction of | or 2 per
cent would make a signifcant con-
tribution to easing the financial pro-
blems of local authorities, and for
this reason alone the proposition was
worthy of support.

Council resoived to write to the
lLocal Government Minister sup-
porting the setting up of a staic bank.

Council supports cail
tor state's own bank

Support for a
parliamentary state bank
in Queensland was
registered on the Downs
this week.

Cambooya Shire coun-
ciliors backed a call by
the Rockhampton Anii-
inflaiion Study Group.

But some questioned
whether  such a  bank
could operate fuzcossiul-

ly under presentday
financial circurnstances.

Counci! voted to ap-
proach the Loccal
Goverament Minister \Vr
Hinze, and the local
Member of Parhament,
expressing support  for
the idea.

The
CHeoNICLE ,
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1982






























