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81�2IILFLDO�$GPLWV�&DS�DQG�7UDGH�,V�:HDOWK
5HGLVWULEXWLRQ
ZULWWHQ�E\�5DYHQ�&ODERXJK

$VVHUWLRQV�PDGH�E\�FOLPDWH�FKDQJH�VNHSWLFV�WKDW�WKHUH�DUH�XOWHULRU�PRWLYHV�EHKLQG�FOLPDWH�FKDQJH
OHJLVODWLRQ�ZHUH�FRQILUPHG�E\�D�OHDGLQJ�PHPEHU�RI�WKH�8QLWHG�1DWLRQV�,QWHUJRYHUQPHQWDO�3DQHO�RQ
&OLPDWH�&KDQJH��,3&&��

'XULQJ�DQ�LQWHUYLHZ�ZLWK�*HUPDQ\eV�1==�2QOLQH�6XQGD\��81�RIILFLDO�2WWPDU�(GHQKRIHU�GHFODUHG��f:H
UHGLVWULEXWH�GH�IDFWR�WKH�ZRUOGeV�ZHDOWK�E\�FOLPDWH�SROLF\�g

7KH�LQWHUYLHZ�ZHQW�DV�IROORZV�

�1==�$0�62117$*���7KH�QHZ�WKLQJ�DERXW�\RXU�SURSRVDO�IRU�D�*OREDO�'HDO�LV�WKH�VWUHVV�RQ�WKH�LPSRUWDQFH
RI�GHYHORSPHQW�SROLF\�IRU�FOLPDWH�SROLF\��8QWLO�QRZ��PDQ\�WKLQN�RI�DLG�ZKHQ�WKH\�KHDU�GHYHORSPHQW
SROLFLHV�

�2770$5�('(1+2)(5��81�,3&&�2)),&,$/���7KDW�ZLOO�FKDQJH�LPPHGLDWHO\�LI�JOREDO�HPLVVLRQ�ULJKWV�DUH
GLVWULEXWHG��,I�WKLV�KDSSHQV��RQ�D�SHU�FDSLWDO�EDVLV��WKHQ�$IULFD�ZLOO�EH�WKH�ELJ�ZLQQHU��DQG�KXJH�DPRXQWV�RI
PRQH\�ZLOO�IORZ�WKHUH��7KLV�ZLOO�KDYH�HQRUPRXV�LPSOLFDWLRQV�IRU�GHYHORSPHQW�SROLF\��$QG�LW�ZLOO�UDLVH�WKH
TXHVWLRQ�LI�WKHVH�FRXQWULHV�FDQ�GHDO�UHVSRQVLEO\�ZLWK�VR�PXFK�PRQH\�DW�DOO�

�1==���7KDW�GRHV�QRW�VRXQG�DQ\PRUH�OLNH�WKH�FOLPDWH�SROLF\�WKDW�ZH�NQRZ�

�('(1+2)(5���%DVLFDOO\�LWeV�D�ELJ�PLVWDNH�WR�GLVFXVV�FOLPDWH�SROLF\�VHSDUDWHO\�IURP�WKH�PDMRU�WKHPHV�RI
JOREDOL]DWLRQ��7KH�FOLPDWH�VXPPLW�LQ�&DQFXQ�DW�WKH�HQG�RI�WKH�PRQWK�LV�QRW�D�FOLPDWH�FRQIHUHQFH��EXW�RQH
RI�WKH�ODUJHVW�HFRQRPLF�FRQIHUHQFHV�VLQFH�WKH�6HFRQG�:RUOG�:DU��:K\"�%HFDXVH�ZH�KDYH��������JLJDWRQV
RI�FDUERQ�LQ�WKH�FRDO�UHVHUYHV�LQ�WKH�VRLO�XQGHU�RXU�IHHW�c�DQG�ZH�PXVW�HPLW�RQO\�����JLJDWRQV�LQ�WKH
DWPRVSKHUH�LI�ZH�ZDQW�WR�NHHS�WKH���GHJUHH�WDUJHW���������WR�����c�WKHUH�LV�QR�JHWWLQJ�DURXQG�WKH�IDFW
WKDW�PRVW�RI�WKH�IRVVLO�UHVHUYHV�PXVW�UHPDLQ�LQ�WKH�VRLO�

�1==���'H�IDFWR��WKLV�PHDQV�DQ�H[SURSULDWLRQ�RI�WKH�FRXQWULHV�ZLWK�QDWXUDO�UHVRXUFHV��7KLV�OHDGV�WR�D�YHU\
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GLIIHUHQW�GHYHORSPHQW�IURP�WKDW�ZKLFK�KDV�EHHQ�WULJJHUHG�E\�GHYHORSPHQW�SROLF\�

�('(1+2)(5���)LUVW�RI�DOO��GHYHORSHG�FRXQWULHV�KDYH�EDVLFDOO\�H[SURSULDWHG�WKH�DWPRVSKHUH�RI�WKH�ZRUOG
FRPPXQLW\��%XW�RQH�PXVW�VD\�FOHDUO\�WKDW�ZH�UHGLVWULEXWH�GH�IDFWR�WKH�ZRUOGeV�ZHDOWK�E\�FOLPDWH�SROLF\�
2EYLRXVO\��WKH�RZQHUV�RI�FRDO�DQG�RLO�ZLOO�QRW�EH�HQWKXVLDVWLF�DERXW�WKLV��2QH�KDV�WR�IUHH�RQHVHOI�IURP�WKH
LOOXVLRQ�WKDW�LQWHUQDWLRQDO�FOLPDWH�SROLF\�LV�HQYLURQPHQWDO�SROLF\��7KLV�KDV�DOPRVW�QRWKLQJ�WR�GR�ZLWK�WKH
HQYLURQPHQWDO�SROLF\�DQ\PRUH��ZLWK�SUREOHPV�VXFK�DV�GHIRUHVWDWLRQ�RU�WKH�R]RQH�KROH�


�
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7KH�0HGLD�5HVHDUFK�&HQWHU�UHSRUWV�WKDW�(GHQKRIHU�ZDV�fFR�FKDLU�RI�WKH�,3&&eV�:RUNLQJ�*URXS�,,,��DQG�D
OHDG�DXWKRU�RI�WKH�,3&&eV�)RXUWK�$VVHVVPHQW�5HSRUW�UHOHDVHG�LQ������ZKLFK�FRQWURYHUVLDOO\�FRQFOXGHG�
�0RVW�RI�WKH�REVHUYHG�LQFUHDVH�LQ�JOREDO�DYHUDJH�WHPSHUDWXUHV�VLQFH�WKH�PLG���WK�FHQWXU\�LV�YHU\�OLNHO\
GXH�WR�WKH�REVHUYHG�LQFUHDVH�LQ�DQWKURSRJHQLF�JUHHQKRXVH�JDV�FRQFHQWUDWLRQV�g

(GHQKRIHU�FRQILUPHG�ZKDW�PDQ\�$PHULFDQV�KDYH�DVVHUWHG�DOO�DORQJ��FDS�DQG�WUDGH�ZLOO�SHQDOL]H�$PHULFDQV
DQG�$PHULFDQ�LQGXVWU\��7KH�$PHULFDQ�&KURQLFOH�DUWLFOH�HQWLWOHG�f&DS�DQG�7UDGH�(QHUJ\�7D[�ZLOO�&DXVH
5HGLVWULEXWLRQ�RI�:HDOWK�$PRQJ�6WDWHV�DQG�:RUNLQJ�)DPLOLHVg�FLWHV�WKH�&RQJUHVVLRQDO�%XGJHW�2IILFH�DV
VWDWLQJ�WKDW�FDS�DQG�WUDGH�ZRXOG�FRVW�WKH�DYHUDJH�$PHULFDQ�KRXVHKROG�DQ�H[WUD��������SHU�\HDU��,W�ZRXOG
LQFUHDVH�WKH�SULFH�IRU�D�JDOORQ�RI�JDVROLQH�EHWZHHQ�������WR��������DQG�ZRXOG�LQFUHDVH�HOHFWULFLW\�FRVWV
DQ\ZKHUH�IURP����SHUFHQW�WR�����SHUFHQW�

,Q�������2XU�&KDQJLQJ�*OREH�ZURWH�RI�FDS�DQG�WUDGH��f7KH�LQWHQWLRQ�LV�WKDW�WKH�LQGXVWULDO�ZRUOG�ZRXOG�SD\
WKH�XQGHUGHYHORSHG�ZRUOG�KXJH�VXPV�RI�PRQH\�IRU�GRLQJ�QRWKLQJ�DW�DOO��DQG�\RX�FDQ�HDVLO\�LPDJLQH�WKH
EXUHDXFUDF\�DQG�FRUUXSWLRQ�WKDW�ZRXOG�RFFXU�LI�WKLV�QRQVHQVH�ZHUH�HYHU�WR�FRPH�LQWR�EHLQJ�g

,W�DGGHG��f7KH�IODZHG�LGHD�EHKLQG�&DS�DQG�7UDGH�LV�WKDW�FRPSDQLHV�WKDW�ZHUH�SHQDOL]HG�ZRXOG�ZRUN�KDUG
WR�UHGXFH�WKHLU�SROOXWLRQ��DQG�HYHQ�WKRXJK�WKH�WHFKQRORJ\�LV�SUHVHQWO\�QRW�DYDLODEOH�DQG�ZRQeW�EH�LQ�WKH
IRUHVHHDEOH�IXWXUH��2EDPD�LV�SURPLVLQJ�WKDW�WKH�8�6��ZLOO�UHGXFH�LWV�SROOXWLRQ�E\����SHUFHQW��ZKLFK�ZRXOG
WDNH�LW�EDFN�WR�OHYHOV�WKDW�H[LVWHG�EHIRUH�WKH�LQGXVWULDO�UHYROXWLRQ�g

(YLGHQFH�RI�WKLV�SORW�IRU�WKH�ZRUOGeV�ZHDOWK�UHGLVWULEXWLRQ�GDWHV�EDFN�DV�IDU�DV�������ZKHQ�0DXULFH
6WURQJ��KHDG�RI�WKH�8QLWHG�1DWLRQV�(QYLURQPHQWDO�3URJUDP��VXJJHVWHG�WKLV�VFHQDULR��f:KDW�LI�D�VPDOO
JURXS�RI�WKHVH�ZRUOG�OHDGHUV�ZHUH�WR�FRQFOXGH�WKDW�WKH�SULQFLSOH�>VLF@�ULVN�WR�WKH�HDUWK�FRPHV�IURP�WKH
DFWLRQV�RI�WKH�ULFK�FRXQWULHV"�,Q�RUGHU�WR�VDYH�WKH�SODQHW��WKH�JURXS�GHFLGHV��,VQeW�LW�WKH�RQO\�KRSH�IRU�WKH
SODQHW�WKDW�WKH�LQGXVWULDOL]HG�FLYLOL]DWLRQV�FROODSVH"�,VQeW�LW�RXU�UHVSRQVLELOLW\�WR�EULQJ�WKLV�DERXW"g�6WURQJ
DOOHJHGO\�SRVHG�WKLV�VFHQDULR�DV�D�VSHFXODWLYH�SORW�IRU�D�QRYHO�WKDW�KH�FRQVLGHUHG�ZULWLQJ��WKRXJK�KH�KDV
QHYHU�SHQQHG�D�QRYHO�LQ�KLV�OLIH��HLWKHU�EHIRUH�RU�DIWHU������

7RGD\��SURJUHVVLYHV�DQG�0DU[LVWV�KDYH�VHL]HG�XSRQ�FODLPV�WKDW�WKH�SODQHW�LV�LQ�SHULO�LQ�RUGHU�WR�QHJRWLDWH
FDS�DQG�WUDGH�DQG�FOLPDWH�FKDQJH�SROLFLHV��7KURXJK�WKH�IRUPDWLRQ�RI�WKH�&KLFDJR�&OLPDWH�([FKDQJH�
FRXSOHG�ZLWK�WKH�SRWHQWLDO�SDVVDJH�RI�WKH�FDS�DQG�WUDGH�ELOO��LQQRFXRXVO\�QDPHG�WKH�f$PHULFDQ�3RZHU
$FW�g�LQGXVWULDOL]HG�fZHDOWK\g�QDWLRQV��VXFK�DV�WKH�8�6���DUH�IRUFHG�WR�SD\�IRU�FDUERQ�FUHGLWV��7KH�SURFHVV
WDNHV�$PHULFDQ�ZHDOWK�DQG�UHGLVWULEXWHV�LW�WR�WKH�UHVW�RI�WKH�ZRUOG�

,URQLFDOO\��FRQILUPDWLRQ�WKDW�FDS�DQG�WUDGH�LV�LQ�IDFW�D�VFKHPH�FRPHV�LQ�WKH�VDPH�ZHHN�WKDW�fPDUNV�WKH
RQH�\HDU�DQQLYHUVDU\�VLQFH�WKH�d&OLPDWHJDWHe�VFDQGDO�HUXSWHG�g�DV�QRWHG�E\�7KH�%OD]H�
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