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diate prospect of their being solve i Te e 7 D Rt in the ordinan@ge wholesale price of our sultanzto be reasonably well fed, clothecbeen made up in some way.
—at least, not in a way satisfactor - "oyiain brices for his productat 8 ¥«d and of currants at 7%d, iand housed, nearly the whole cHow?
to the farmer._ ) that will give him a reasonableAustralia, as against 4%d (Ausour present farm products. Som In various ways. As an example
From the financial aspect WE€racompense. The open market witralian currency) for both in Lon- readers might find it hard to realisin the "good" years up to 1929
know that the Australian farmers o give him a return sufficient tcdon. that such cases as the followinthere was an immense amount of
are now in debt to the tune of som o ver his costs plus his own wac A few weeks ago in Adelaide z€xist in Australia, but this appallincbuilding taking place. A great
hundreds of millions of pounds o -"nrofit. And so the farmer hasdried fruits dealer was charge(@xample can be vouched for as hadeal of this building was financed
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nearly half of which was raised b without liabilities and with capital Australia’'s nominal national debt
become untenable, and that a taxyon flour that was passed gn THE QUESTION OF of their own"—who in turn and in has doubled. Today it is £1250 mil-
they would be obliged to relin- to consumers in the price of bread. MARKETS. due course will likewise move on—lions. Of this amount just on £600

quish their holdings to other In sugar the home price per to~ it would seem high time for themmillions is due in London and New
men without liabilites and with  for the year was three times as higog:kle?élry maerrfetiri;?ohgkgegntéto pay some intelligent attention to'ork, so the equivalent in

capital of their own. as the price per ton realised for thabroad. And it is equally clear thathe guestion of how they carfustralian money of our present
The Bank of Adelaide was par48 per cent of our crop which waithere is still an abundance of wheP€rmanently recover their costs. f’sei?,tl'gg%bﬁgtngféﬁ E}",'r'?féggc\,ﬁf

ticularly reluctant to see anyexported. are called potential consumers g entitle its holder to more goods than
efficient man forced off his farm, In butter we now have the Dainboth outside Australia and within 1S HAVE BEEN £1 would buy in 19189 Average
but it was obvious that there musProduce Act of 1933 (proclaimecit. Abroad there is hardly a country RECOVERED. over all wholesale commodity

be a limit to the process of sendinon May 2, 1934) with its Equalisawhose people could not do witt In the past, as has been nOteqbrices in Melbourne, the proportion
good money after bad. It was betion Committee, which supersedemore of nearly everything we proit has been assumed that if thg about 19 now to 14 then,
coming more generally realised thithe voluntary Paterson Plan of thduce, and the same people woupublic do not freely offer the price <o that the real burden of our
the sooner the industry was cleartpreceding eight years. Under thvery willingly trade for our goodswhich the farmer must realise, they blic debt has b trebled
of inefficients and those whose posPaterson Plan a levy on the honthe goods which they themselvecan by price legislation or by taxa- gillflcelzcwlg as been treble
tion was hopeless, the better price brought in an export bountare capable of producing—and ition be forced to do so. But wh- Not a pennv of that debt was
would be for those credit-worthyof 3d to 4 “%d a pound. Under thmost cases goods of a varietshould this be assumed? 'necessarp b zvas R T
and able to help themselves. new Act the home price will be stwhich we could very well do with The public's capacity to pay there not)tgeing sufficient %oney in
. controlled as to try and secure here, over and above what is being depends on their money supply. s ble the f
The tendency to false senti- f3ir 4|1 found price for the pro-turned out already from our mines, And. i L unl the country to enable the farmer to
ment and the undue intrusion p p » ANd, In general, uniess every ge|| his own goods, or alternately to

of politics into what should be dUCer: farms, and factories. industry distributes to the pub- enable the sale of the imports” for
governed by common sense which the farmer's exports were
were to be deprecated. exchanged. That money should

Australia's Great Dailies.
Several weeks ago there began in Englan

These sentiments, thus tried oy Royal Commission on the arms trade. That cor
in the provinces, as it were, argmission was forced on an unwilling British Minist
likely to be echoed by all thos¢ by the overwhelminginsistence of public opinion
other great financial institutiong Have you heard anything about it, or do you rega
which openly term themselves thd it as of less importance as a news item than, sa\
Associated Banks, as well as by th¢ bankers' dinner to Messrs. Lyons and Menzies?
other financing corporations which| In order to give you a lead, we are publishing
are so closely connected with then] this issue a areat Enalish paper's report of thesti

and can be created by the nation.
And until it is done in this manner
farmers will get payable prices
today only at the expense of
impoverishment tomorrow. And
bankers will continue impudently
to assertthat "the tendency to

false sentiment and the undue
intrusion  of  politics"—which

means the pursuit of the common

port both of the evidence tendered and of the ¢on-
clusions arrived at?

You may remember there was a war some y
ago, and it looks as though there will be anot
war any time now. In the last war quite a numl
of Australia's newspapereading public were sho
down (on Gallipoli, for instane) by arms suppliet
to the enemy by British armament makers.

War is a period of patriotism for some, and

in policy and in personnel. So thel public sitting. Admittedly the views (or ignoranc Profit for others. And the prospective patriots widu good—"into what should be
outlook for the farmer is about ag of the Australian public mill have very little in- Surely like you to let them know that even th governed by common sense are to
black as his worst enemy would| fluence on the result of the inquiry. But stjll, death atthe hands of a foe would bring at le¢f  phe geprecated.”
wish. not the public entitled to have reasonably full re- some of the profits back to our good old Briti

But, to return to his problems, arms makers. Next Week's Article:

what are they? THE U.A.P. AND SANE
THE N E W TI MES FINANCE.
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BRITISH STATESMAN DENOUNCES
ARMS FIRMS

or on presenting back our
1.0.U.'s to the Commonwealth
Bank, this institution must give
the private bankers Common-
) . wealth currency in exchange. By
of money in the community. A this means the bankers have bee
dreaded Labor Ministry could gnapled to more than double their

Treasury bill finance is of itsexpand the money supply at will,cash reserves, and to receive in Lord CeC"'S Evidence Before Eng“sh

nature merely a method of issuinthus threatening bondholders antierest on the increase.

money to the people by their owiall sorts of other deserving peo- i i : :

departmental bookkeeping. If iple, while a Nationalist Ministry toAtﬂg z:)s;i\}gteeogéﬁfeftgsctl;voeww|tto ROya| Comm|53|0n

Government needs money it presercould restrict the money supplycreate new, interest-bearing . . )

a Treasury 1.0.U. ~and theagain until the worker learnt t0 money by way of his so-called AS the Australian press, from making and seling armaments,

Commonwealth Bank at itshehave
discretion takes the 1.O.U. and ishumility.

strangely enough, appears to findand is increased
the British Royal Commission on deterioration in
the Private Manufacture of and lations.

Trading in Arms as no more im-
tportant a news item than the
U.S. Senate Inquiry of last year,
the following account, taken from
the "Manchester Guardian
Weekly" of May 3, may be of

by every

himself with becoming |gans’is the fear that depositors > )
international re-

) . In either case We yj|| demand cash, the capacity of
sues money against it. Theshould certainly have abuses, folthe panker to profit in this direc-

I.L0.U. is supposed to be reit must not be forgotten thattjon has thus been doubled
deemed in three months by a nthose in comfortable circum- ""why “then, does it happen tha
payment of the money, which is thestances have their rights, just atqespite the almost plaintive
cancelled. have those in destitute circum-pjeadings of Professor Copland
There is no argument but that thstances. for months past, it is now indi-
money issued against Treasury And if all sections of the i

"This is no small matter.
"The armament industry is
a powerful and important in-
dustry, exercising a great
deal of influence in a number

bills is new, additional money. community are to be Emeﬁn;hnactintgeisp%I(')CtytOOfbeTrgftseunr}/some interest to our readers. of Coyntries throughout the
Professor Copland, the "Argus," the treated justly, the ded any further? That raises an The Commission (says the world.
banks all admit this. It does not essentials of the money giperissue. ' "Guardian") held its first public AN INTERNATIONAL

follow that this new money is in the supply are that it should sitting on May 1 under the chair- TRADE.
form of further notes or coin. It

of Sir John Eldon

always balance the supply
of goods on the market —
which is a matter, not for
party politicians, nor
even for bankers, but for the power to create or destroy
create every time they grant an statisticians. money, and so to rule our very
overdraft or loan. . ) However, we were saved from lives, is wrapped up in the grant-

The original idea of discountin¢ any fear of inflation by the ing or calling in of bank over-
Treasury bills was to tide stranglehold over politicians of drafts. As the bank overdraft
Governments over those
months when revenue was scarce
pending the sending out and payme|

LEAVING THE FIELD TO

will generally take the form of a THE PRIVATE BANKER

bookkeeping credit in a bank
ledger—just like the other new
money, which the private banks

deposit, every extension of over-

lea the Commonwealth Bank, and of does not lessen anybody's banl T
deposit, but in turn creates a newdivided under three heads: —

manship
Bankes. The other members of

the Commission are Sir Thomasy
It must be remembered thatAllen, Dame Rachael Crowdy, Sir

Philip Gibbs, Professor H. C.
Gutteridge, Sir Kenneth Lee, and
Mr. J. A. Spender.

TERMS OF REFERENCE
The terms of reference are

(1) Whether a State monopoly

of income tax assessments, fq 'There are thousands of pee | (rafts means a corresponding adin  the manufacture of arm:
instance.  And  the  word| Ple in Melbourne without cloth- | gition to the community's money should be substituted for private
" " ing and without food, without S h h ! /

discounting" is used because, i plankets and without all sorts o supply. Similarly, the lessening monopoly, either in the United

making funds available agains
national P.N.s at three months, th
bank charged a discount fee, d
interest. Some years ago this ra
in Australia was six per cent pe
annum, but it is now down to ong
and three-quarters per cent. The
is no good reason why it shoula
be more than sufficient to cove
bookkeeping costs—perhaps th
eighth of one per cent.

necessities."

—Alderman Deveney at meag
of Melbourne City Councilon
June 7. .

Upon the conclusion of th
meeting a luncheon was given
the main hall to 400 representa-
tive citizens.

in hand or their bank deposits.
This enormous power is now
vested almost entirely in the pri-

monwealth Bank, explained in
great detail in London some
three years ago:

"While the Bank still
carries on general banking

v

those private banks with which
it now works in such delightful
harmony, and from whose boards
the latest tendency appears to bhe

MAKINIC);ETRRMEAA,\?ES;( BILLS  ihat it must draw its members Eﬁg:ﬂgzz 112'5 n%?e a(t);Iivtehle
) . (as witness the recent appoint- hed. The Bank' I y

Governments found during thement of Mr. A. F. Bell, of the Pushed. Ine kan SdDOICy
depression that it was impossible tNational Bank Board, to a simi- Ig» not t? ta ?] a vgnce
carry on from year to year OUjar position in the Common- JUSIeRs from the trading
of revfengte_a_nd ttrtmat ttt1e|r UsUéwealth Bank). B%T S'stepping aside
way of obtainin e extra monev )
reqxlljired—throug% loans or thc WHY DO PRIVATE BANKS control of the money supply
Srivate. t?f l?ew s, fby i HOLD TREASURY BILLS? tgLOeugahdv;hnlge dbljéri]ncélsnsatflroonm tt?u
g;rl]\gatebem%n esrtsopp\),\gj& ng the An instance of these harmoni-yrading banks, the Commonwealth
bankers, having decided upon °US Workings is the peddling outgank stepped into it again, though
policy of deflation, or keeping!® the private banks of ‘thosety g Jlesser extent, by issuing
money shorter than usual, were nJ [€asury Dbills ~or mnational money against Treasury bills.
disposed to create  extn-0-U.'s, which should certainly Eyen~this small barricade, it
money our Governments therbe retained in their entirety bYappears, is now to be
by arrangement with thethe Commonwealth Bank. demolished, and the private
Commonwealth Bank, increased Just why the Common- banks will once again reign

supreme upon the money throne.
The Commonwealth will seek
its finance upon the "open" mar-
ket. That open — or secret? —
market has indicated that the in-
terest toll must again begin to

their issue of Treasury bills, which Wealth Bank is unable to
became more or less of a permanenthold the people's paper as a
institution, and rapidly mounted Security against its own
from an inconsiderable figure to creation of money for the
over £80 millions, of which People is a mystery of high
about £50 milions were held in finance, which has never yet te, :
Australia. The balance, either in the 0€€n  explained to the  ¢limb, for the rate of this new
form of Treasury bills or in similar Satisfaction of the public. loan is higher than the last, and
short-dated debentures, was However, there it is. The facttwice as high as the prevailing
London. This comprises what weremains that a high proportion ofrate on Treasury bills.
humorously call our floating orour Treasury bills issued locally So, with the abandonment of
short-term debt. find their way into the hands of any qurltper extension l;)f hTrea(i
[ sury bill finance, it is to be hope
CONTROL OVER MONEY M€ Private bankers. y h

A very important result fol- the people will rapidly forget that

~ SUPPLY. lows from this. It is that it is possible for their money to

Were it not for the control ex- the private banks are thus ISSUe otherwise than through the

ercised by the C(_)mmonwealthenabf)ed to increase enor- orthodox source, or at other than
Bank, the Treasury bill system of mously, if they wish, their the orthodox rate of interest.

finance would definitely present
the menace of what is callec
political control ovethe amount

holdings of legal tender.

Direct Action

Premier Pattullo, of British
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ance with "democratic" practice
the British Columbians were too
late. For the official procedure
prescribed that the communication
should go from the Cahinet to the
Lieutenant Governor to the Pro-
vincial Secretary to the Canadian
Secretary of State to the British
Secretary of State for the Do-
minions, and thence to the King.

brations were over.

ployed.
British Columbia overcame

Please fill in name and address in block capifbise
subscription rate to "THE NEW TIMES" is I5/- for 12
months; 7/6 for 6 months, post-free.

communities.

This would take so long that the
letter and gift would not reach his
Majesty until after the jubilee cele-

It reminds one somewhat of ou
channels for feeding the unem

its
difficulty by sending its message
direct — a point that might be com
mended for consideration to othe

of overdrafts must be precededKingdom alone or in agreement
by a lowering of the people's cashwith other countries;

(2) Whether there should be
eliminated from the system of
private  manufacture the

Covenant of the League of
Nations;
(3) Whether our own system

of controlling the export of arms
can be improved.

The proceedings are being held
in the large sessions court of the
Middlesex Guildhall, facing

Westminster Abbey.

The Chairman said at the out-

set that he noticed that in some
from of the evidence, which witnesses

intended to lay before the Com-
mission it was proposed to give

panies as having been guilty of
conduct

Quoting from documents illus-
ating the international connec-
ons of British firms cited in the
record of the United States Senate
investigation in  September 1934,
he referred in particular to a
statement of royalties received by
the Electric Boat Company from
Vickers  Ltd., and firms licensed
by Vickers in Japan, Holland,
Australia, Spain, etc. Apart from
these were a number of firms on
the Continent and in America, and
he added that
these firms had

number of international

agreements with one another

regulating prices.

It was not open to doubt that

tr

a

vate bankers, for, as Sir E. C.objections to that system statecwherever they had a tension in
Riddle, Governor of the Com-in article 8, paragraph 5, of th einternational affairs the value of the

shares of armament firms went
u On this point he read a
guotation from the "Manchester
Guardian" of March 18 following the
announcement of the adoption of
conscription by Germany.
It followed obviously that

a reduction of armaments

must diminish the profits of

armament firms.

FIRMS OPPOSE ARMS
REDUCTION.
There was a suspicion that

the names of persons or of com some armament manufacturers had

in practice been creating anxiety on

deserving of censurethis subject, and Lord Cecil on this
without attempting to give evi- point quoted a statement by the

dence in respect to these allegachairman of Vickers in 1932 that

tions. In the case of individuals

MORE RESTRICTION ON
RAW MATERIAL

_ Significance attaches to the
interest of Sir Maurice Hankey,
Secretary of the Committee of
Imperial” Defence, and of the
French General Staff. Both
English and French military
authorities have found that
recent army recruits have been
under-nourished.
—"Herald" cable, June 7.

and firms resident and carrying
on business abroad, and transac

practicable for the Commission to
carry out any investigation of

such allegations.

The Commission would not de-
cline to allow witnesses to cite
cases in this category that had
been the subject of public allega-
tions or reports, but would exer-
cise their discretion as to the
relevancy of such allegations. In

Columbia, wished to send a letteithe case of allegations against
of congratulation and a gift from firms and individuals in this
his people to the King for his sil- country and where they were ina
ver jubilee. The decision having@ position to make investigation, members of the League of Nations
been made about the middle oithe .
April, it was found that in accord- Particulars and would make in-

Commission would receive
quiry into them if they con
sidered them relevant to the
inquiry. This, he added, did
not limit or affect the gene-
ral inquiry, which the Com-
mission proposed to make into
the guestion of the manufacture
and trade in arms.

LORD CECIL'S STATEMENT.

The first witness on Wednesda
was Lord Cecil of Chelwood, who
had presented a short printe
précis of the evidence to be
tendered on behalf of the Leagu
of Nations Union. "The union's
experience," he said, "goes t

prove that public opinion is
deeply moved, not by an
particular  instance  of this

commerce, but by distrust of th
system by which profit is derived

reduction in armaments un-

der the influence of public

opinion had affected adversely

the company's trading results.
He thought there could be no
doubt at all that the present system
tended to hamper actual "efforts for
peace. There could be little doubt
that the whole influence of the
armament industry was in favour
of continuing the supply of arms
to China and Japan. There had
been cases— how many he could
not say—in which active steps had
been taken by the great armament

tions abroad, it was clearly notinterests to prevent the conclusion

of disarmament negotiations,
among the most striking being the
activities of Mr. Shearer in 1927.

"There is no doubt," added
Lord Cecil, "that armament
firms naturally use whatever
influence they possess to pre-
vent any steps which inter-
fere with the success of their
trade."
Summing up Lord Cecil said that
considerable section of the

Union were of opinion that the most
effective remedy for the present state

" of things would be to make the

manufacture and sale of armaments a
State monopoly. Others were
opposed to a State monopoly, and
believed it possible to establish
effective control of the industry.
They all believed that without
limitation of armaments by
international agreement neither
remedy would be completely
successful. They were further of
opinion that any remedy should be
international in character, applied
by international agreement. All
would desire agreement with the
United States, and as a first step
the adoption and ratification of mea-
sures not less effective than those,
which the American Government
had recently proposed.
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solves the problem of over-producSome will be converting cows Or, on the other hand, under opposite
PR PERITY RE AINED tion—it definitely gets rid of theinto a mixture of Bovril and conditions, you buy forward. ‘
OS G surplus food. Nestlé’s milk, whilst others will be  Generally, of course, you will
A critic with more than the usuacoating each grain of wheat with thelose, whichever you do. And it

amount of sense might claim theconcentrated cow before handing iwill serve you right, because business
there is a flaw in the plan, and thiover to the farmer for planting. Asof this kind, which is purely and

A Dissertation on Eating and Working there will be an ever-increasinithey are absorbed they will buy ancsimply the endeavour to take
production of cows, wheat, fowlseat the increase of production iradvantage of another's ignorance is
By D. IZZIE. and fertiliser. Here is where thieach period. When we havejust plain thievery—unless you are

genius of the scheme reallreached the point where all the unin the game professionally, when it

comes in. Think of theemployed are re-employed, stabilibecomes like a race where all the
teachers' lunches have done the junemployed and the work to bsation will occur and the processhorses are owned by the bookies.
there before this great discovery widone. They will gradually be will operate automatically for ever.  This is the sort of thing that

Marvellous, isn't it, how we
al-ways seem to overlook the
obvious? Take gravity for

i made. This illustrates how a Smeabsorbed into this new industry. happens when the big internationals
g';é?gg eéndE\(ﬁEﬁzgd&'\(NnaeyV! tfhea;th'”g can upset a worldwide plan. get busy with a country’s currency.
down, but it wasn't till Newton |16/€ at one fell swoop we have Then they have a wonderful time
was hit on the head by a windfa/!9St thousands of young, active trying to outpoint each other in

that he made the discovery that EStOé“aChS Wllt?t a hmaxn|murr; stretch, GAMBLING ON THE FRANC. their menagerie, playing “bears"
apple always falls because it igSnNVgrenaz)eau%cr\:gts gfn grﬁla%%%%?{: (which pélllugolllj "dOWE_ahnd squeeze
heavy. Quite simple, quite ;- “hers. . Un-coordinated effort you) an ulls" (which toss you

obvious, but no one worried . up on their horns) to their hearts'
about it —nor do they now, wherggﬁglagrnenﬁ%qangers long range na- - And Where Does Capital Fly? content. Ind the end the pgople thﬁt
the matter is definitely fixed by However, there still remain you _ ) ~are tosfs_e (or Islqueeze ) get the
na}\ural _|a\{\|/- h beer@nd | and the unemployed. Th A correspondent who is someEngland in 1931 and several timeWworst of it, naturally.

similar case as eer Al what puzzled at the world disturbbefore. Then you can't get gold

nempl resen | pr '

revealed to us by thederald M°e ;’n%yﬁgs‘;rﬁzeatcﬁa%‘igf'% foance over gambling on the franfor notes any more, and the notes THE NEW SOUTH WALES
only a week ago. Sir Fredericl /0.5 o “Without wishing to biand the wild rushes of capitaare just as good as ever—and so CASE

%Leg"’a&bpr?é’t%?ezass fg)vfrlld cl)(thOXIqurUd& we'll take ourselves first. hither and thither asks for somare the enormous deposits of the’ |n a small way we had an ex-
the world has too much foodWe happen to be members of thnotes of explanation. own fountain-pen currency whichample of this not so long since in

Everybody knew that, too: but ofortunate 10 per cent who receiv The facts behind the newspapithese saviours of the nation builtNew South Wales. It was not an
course, everybody "missed thmore than £5 a week, what is olchatter can hardly be expressed biup by pretending to lend (at in-international, nor even a national
obvious solution. People will kee;pOSitiOﬂ? It is quite likely that ter than in the WOI’dS. of Mr. Regi-terest) the money which Mr. Mc-affair. But a great deal of inspired
on growing food, and now SirWe will not care to do our duty tcnald McKenna, chairman of th(Kenn_a, like every other bankerpropaganda was put out, character-
Fred has made the discovery thithe nation by eating more. Ye Midland Bank, London, the largeswho is not a cheat or a fool, canised at the time by Sir Robert Gibson

we should get busy and eat iiit is our duty to do so, just the samof its kind in the British Common- didly admits they manufacture. as )
Truly, it takes genius toas everyone else. So we muwealth of Nations. "the foolish statements of
discover the obvious. Here we'v sacrifice  ourselves to the publiq IMPORTING CAPITAL those who should have known

WHAT MR. MCKENNA SAYS. . better, and the statements of
Mr. McKenna's statement above those who desired to bring
also explodes the old pretence that gpqut disaster.”

been trying for four or five yearsweal and, if necessary, increase o
to fix things up by persuadincconsumption, not only of food, bu Addressing the shareholders
people not to grow food, bufalso of bismuth and ipecacuanh.the bank on January 25, 1924, M

they would persist in spite of us The Romans did it. Let us go and dMcKenna said: \év:y Cf%’: érg\‘/)e‘?gpiﬂgagﬁiralmﬁfgta_l'__m These statements led a great
Sir Fred gives us the correclikewise. _ "People often talk of money go- iV wav such canital can come intey unfortunate people to
solution in a flash of intuition. ing abroad or of foreign moneyoY, \Way p believe that money in the New

"Let these people grow all the THE QUESTION OF THE comin Australia is by an oversea persoggyth Wales State Savings Bank
peog . g here, but, as a fact, whe : o . gs ba

wgﬂ tgg)t' I:It«?, he Ssl?n}:esl a;]r;d UNEMPLOYED gold is not in use money is incapse%gg;"glg bv?,irt]ﬁ dgggfgr:g Al;ﬁitsralg;\énwas not to be compared with

deserves an increase in Kis titt As | have already said, the unable of migration. The title top nnen “either by an Australian deqoney i any other bank in New

employed present a special problermoney may change. Any individua South Wales. We all know what

or at least a spare jubilee meda " ! - ) : - positor desiring a similar transfer tcp d. In th ltant i
- It is freely admitted that theirmay sell his sterling to an Ameri appened. 1n the resu’tant panic
forgrs];gertl;]ye (r:]grsnerbeng f;?rkt'gécapacity to eat is not fully exercise can for dollars, but the AmericarEngIand’ or, more usually, by thtthe bank was temporarily closed,

. ; - Al sale of English goods in Australia, th i i

ng, and has a will-0-t e_—rt10_t,t_be it tr]oted, tt)hrtough alnyburwnl then own the sterling in Eng-gejier accepting his payment in OLggeiﬁggnggn?(eev%srgegnn:)ftfteure asttgtse
wispish habit of retreating rouncPatrio IChmO Ives, bu Tefedy €land and the Englishman dollars i g0 currency in this country. As Elow as twelve shillings of an
the next one just as we staggeCause they are unemployed. It the United States. simple illustration, an 'Englishgther bank' J At th yt
round the first.  As usual, we'vegenerally known that food must bi * *|f there is pressure to sell sterl corporation, which ~ makes minincot er afn S monetyh. h ad
done the wrong thing in chasindoought, and so money must bing the exchange value of the POUN achinery may sell its goods to aorage, ot course, the Ssarew
her. Now we have a plan whereb €arned. Of course, it is possiblyij| pe lowered, and temporarily a\iciralian  mining company take2nes bought in and shortly
the corners and the barrier that at some distant date anothithe purden of British payments it avment. i Austalian. mone an(afterwards got twenty shillings
forming them "can be removed. Ititled genius may discover that it iiAmerica will be increased. B‘”ﬁnyest the proceeds in scripyylt Wihfor their twelve. .
seems that these barriers, arnot absolutely necessary that Wolthe change of ownership does n - twill Somebody made a profit, but a
hence the corners, are made must be the prelude to dinner. W " then happen that the Australiaimillion depositors  suffered

i we. remove the money, which neces q iers will be wood and water i
food, and so if we lay our earsknow that nature abhors a vacuurgayily remains and can only be e needless anxiety, and an unknown

long,

back and eat 'em all ugand this genius may say that th ; joeys, while the profits will go to the number financial loss.
Prosperity will have nothing tofood available could be used to fils eng‘lﬁccl) V\g:(?:ﬁalrt\é’\:aastrgﬁsé?:ﬂbn, overseas corporation. ~One will Extend the operation to a na-
hide behind, and there she isthe vacuum beneath the belt of the naturally ask, why not make theétional scale, get the international

no purchase or sale of securi-

straight ahead. worker who has his work done for machines ourselves (in which casfinanciers to work, persuade the

CALCULATIONS FOR him by a machine. However, this ties, no import of foreign the Australian  engineers  ancterrified people that their money is
is purely a flight of fancy, and out operatives should be able to own shaky—and the field is white
EXPERTS. problem must be faced in a praf |\ oM UNDERFED IN large share of the mine) or take theifor the harvest. People sell
Mr. Lyons and the League otical manner. BRITAIN in exchange for, say, some of our woctheir francs at a discount to
Nations are both reported a This we may be certain of: Thefe i (in which case the farmer would havtanyone who has a deposit in, say,
being interested. The Britistis an abundance of food, the UN- | is estimated that 30 per cent. | @ Chance)? But that, likesterling in England, or dollars in
Government, however, is givintemployed could probably eat it4 of Britan's population, approxi- “confidence," is too delicate a questio America. Capital "flies." And
another lead to the world, for iand so they must be given wotk mately 15 millions, are underfed. | to be discussed here. all the time the big operators are
has got busy and appointed to earn the money which we haye —"Herald" cable, June 7. buying francs cheaply, driving the
committee of experts tChorrowed from the banks to pay TRANSFERRING CAPITAL price down and down, making
Investigate the , matter them with, then they can buy thigoods or export of our own can WITHIN A COUNTRY. contracts to buy forward at a still
Erefurpagly, %ht% expebr_ts iob W-'tl,fu_nd and eat it and we'll be leftake money out of the counti |tis, of course, within the limits of cheaper rate. Then mysteriously
€ o Tind out the cubic capacityith national debts but free fromor bring it here. the one currency, possible to shiithe crisis passes, "confidence" is

gfnctjhetheﬁveég%%Iatheumr?gwstonr]n:r(]:the embarrassment of too muc "Those who wish to becapital about wherever you like —restored, and the capital, which
times per day it must be filled tfood. That seems a complicatemeticulous may say that Britistprovided you have it. Suppose, foflew away, flies home again. The

sentence, but we live under a contravellers sometimes carry curreNCexample,” that Mr. Lang is Frenchman, who doesnt reall
gﬂgf’ée t(?fe ?ﬁvé'e;f,%ﬁgﬂé“”}gogp",cated system, and the answer notes and change them ‘in forei¢ nishehaving himself in Sydney. Whawant dollars in New York at aII,y
This, of course, will vary with m's fprotbltem |shnot to b%]fpunrc]i‘ ircountries, but the totfal_l of Sutf‘more simple than for a number obuys back his francs for a higher
age, but tables could be prepare!n€ first two phrases. This thinctransactions is too trifling 1o beégreat insurance companies to removprice than what he sold them
taking into account the well-Mmust be settled in accordance wiltaken into account. the balances representing, largelfor, or more likely surrenders his

known elastic properties of thintérnational practice and well-  "Bank loans and their repay- onevs™ they have collected frondoliars for less francs than he

youthful organ. The committecfounded economic laws. ar{]rgnitﬁ gﬁgztgﬁéghﬁseezo?g%;ggzindustrial supporters of Mr. LangZpaid for them. And all is again

would also have to find out th¢  \ETROPOLITAN BOARD Pudprivie They have merely to draw cheques cquiet on the Western front,
of variation in the amount of : - A : :

proportlo_rt1 of dt%s?eptlcs in t_thf SHOWS HOW our money their Sydney accounts, pay them intwhile the field of operations

community so that our requisite. e ) ) i

of " bismuth powder _mgy be | myself have had a brainwave "The amount of money in exnst-tl_h:r']rgi':g‘?'?g?:i?i%da‘gctc}ﬂgtsﬁeﬁgg ag;rmoves on.

calculated and provided inWho knows but that I, unknownence varies only with the action Oialk of capital leaving New South THE CURE.

advance (another new industry). ahnd igconspiculous, har:/e faIIe"n upathe léanks |_rtl |n<\:/(lea|s(|ng orhd|m|rtnr;s_h

The ersonnel of thisthe obvious solution; that | will savelng deposits. We know how tnis. h . !
committeep are not yet known. /my country by discovering thatis effected. job, _cct)'nstralnlttaq to \t/ofte against | Money fears generally arise from a
suitable one for Australia wouldwhich is right under our noses, and  "Every bank loan and every convictions. (It is not for a momershortage of money. Either the people
be Mr. E. T. McPhee, Mr. Ericso become a Sir, like Newton and bank purchase of securi- Suggested that such a thing hare persuaded that a financially
Welch and Professor CoplancFred, and go down to history as ties creates a deposit, and €ver happened—but it could happbankrupt administration is going to
These gentlemen, authorities oone of the world's great men? every repayment of a bank N @ moment were insuranc"confiscate their savings® in some
figures, form and inflation could ~ Once again Victoria has given loan and every bank sale de- companies or similar institutions <mysterious manner, or else that, in

quite easily plan our local efforts. the germ of the idea. The Metro- Stroys one." minded). desperation, it will print "bales of
When we come to considelpontgn Board of Works has fo- y GAMBLING IN CURRENCY notes." Fear gives way to panic, and
the matter we realise that thitsome months been raising cows a-- | & RUN ON THE BANK - anything may happen.

great discovery was nearly mad then selling them to be boiled dow In a country like France, which  1¢ return to the currency But let the people understand that
right here in Melbourne somefor fowls' feed and fertiliser. ThisStill flies the Jolly Roger called the gamples. These are similar to aimoney is not wealth of itself, but
fC‘:aIW years ago. Our own tM l'may seem a wicked waste of goc Gold Standard, it is possible to takeof those other forms of stock emerely a claim to wealth in the form

app has been urging us 10 €&faod tg some people, and the Boayour francs to the bank and €X-change transactions so popular Wgjther of goods or of services, and

more fruit and more of this anChas had to defend itself against thchange them for gold, or to claim ' .
that. But he missed the ““'echarge by carefully explai%ing thagold for your bank deposit. In Ehfm%?gﬁsiﬁgoﬂﬁeﬁgo g}e'gﬁgnfgczthat the_ _supplles of _tht_e claims and of
spark of genius. Had he b“the cows have had mumps cthis way, we learn, a considerablécq rse. Take mining again |the realities are statistically regulated
had the wit to paste a slogan o i Jaysum of gold has actually either leftog. o g 29 e irto match each other, and il
every station asking us to eat mormeasles, or something. Anyway 9 Yo you think you have the inside irlo maich each other, and you wil no
of everything then he would have (€Y Were not contented cows, ar France or been put back into theggrmation that the mine is peterinmore be able to start a money panic
been the saviour. and Sir FreS©.could not give good milk. _ground in French orchards ancout, or that the golden glow wathan you would an inch panic if you
would have remained unknowr, The whole point is that this affairsuch places. But where gold leave only a sunset reflection, you at onisuggested that they should change
to us. Still. the honour has gomhas been too local. Extend thiFrance it does so as bullion, as 'get your broker to sell forwardfrom ards to metres
to S)'/dne)} and now all thatProcess and put it on a nation-widcommodity, like pig iron or wheat. a5 it is called. That is, you: Y .
remains is for us to put it into basis and our troubles are ove If there is a sufficiently sustained yndertake to give delivery o
operation. Let aI(Ij farmefrs rlalstfa C(()jWS tg ?e (_:I(_)rrlrj]n on g%Idﬁ then tPe bgnks eithe whatever number of shares yc
verted into fowls' food and fertili- shut up till the people's Governmen i i .
TEACHERS CAUSE TROUBLE. ser. Use the fertiliser to growsteps in to help them out (Whichma)', dispose of (and of which Yo One of our troubles is that
: don't possess a single one) in, Sipggple today have hard work to
There are several quite local dif More wheat. Feed the wheat tis what we mean when we say thasjx weeks. Meantime, when thihink for themselves: there are
ficulties for us to overcome. Foithe cows and fowls, and then boithe banks save the nation in éshares have dropped in price, y(powers which do to areat lenaths o
example, hunger has been abolish UP both the cows and fowls for thicrisis) or else the banker's Golcyill be able to buy what you havikean e from  iadepentonco—
from our State schools—or at leassecond cycle of production, and sStandard comes fluttering downalready sold, only at a much loweryanchester Guardian " May 3
so theHerald tells us. Milk and ©n ad infinitum. This automatically from the masthead, as happened ifigure. , y 3.

Wales for Victoria, is, for fear of hit How stop it, do you say?
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Idiocy

3. This is to be done by the public

Postal Address: Box 1226, G.P.Ohanding over whatever spare
Melbourne. money some of them may still have A weary world is becoming uset
Telephone: M 5384. 4 Reduction of the farmelto the inanities of the so-calle
debts will take place by destroyir
VoI.Fll.?IDAY JUNE 14 19;\Iso. 3. still more money, £ for £. by Hurling in
’ ’ : The conclusion Mr. Casey drawconference. But for downrighi
from this is that such a proceduridiocy it is hard to imagine
will keep the depression on thanything the equal of

Mr. Casey Asks Us run
to Destroy Our
Money

week, on the motion of Australia'
representative, to persuade tt"

Railway Finance world to eat more. The experts, w;

possibility  that  higher

Gradually the people begin t‘consumptlon will ease, and possibl

On Monday night the Actingawaken to the way finance he
Federal Treasurer, Mr. R. G. Casecheated them at every turn, ,
made a dramatic wireless appeal week ago the secretary of the Vi
the small investors of Australia t(torian Ra”ways Union remindeutereSted' He would be.

The extraordinary thing abou!

pool their resources and keep ttthe public that the departments ( _
depression  on the run. Into thprofit last year was £3 millions.Geneva is that, constituted th

foodstuffs. Mr. Lyons, needless t

enter here, for to take up hishowed a financial loss.

comical views in their entirety | inted h i
would require very lengthy com- AS Was also pointed out, haigwn inquiries. Had it done so we
ment. the system been capitalised on #might have been spared this ne

. lines of a private company, withfoglishness. For Geneva has ju
One aspect of his appeal, howihe finance provided by share

ever, may be singled out as showirgrg, the railways would have
the extraordinary ignorance (if itaple to pay dividends all alon
is ignorance) of the financial sys-

tem displayed by our Ministers . - .
nearly e\?erg time Xhey speak aboinationally owned. Every citizenindustries, are destitute and unal

money matters. is a shareholder. At the time theto buy food.
were constructed the finance shou Taking into consideration those

"It is a national duty,” said Mr. hagye peen provided by thewho are still in employment, but
Casey, "to subscribe to the loan.ghareholders—not

g.

bl

proceeds would be devoted to putnational issue of new moneythere are literally hundreds of mil-
lic works, he went on to say: "Por gyfficient to pay for the financiallions of people in the world who

tion will be devoted to the adjustcost of the new asset. This extrare not getting enough nourishing

ment of the debts of primarymoney would of course have beefood.

producers — debts which wertan increased debt of the peopl gyt why discuss these thing
contracted when prices of rurasince all money is a debt by thiamong nutrition experts and dis
products were high, but which hav nation to whoever may happen ttinguished professors at Geneve

become insupportable when priceng|q it. ; :
are low.” The problem is purely and simply

Actually the railways were fi- one of insufficient money. Andvealing his identity. But there

Whether prices are high or low.nanced mainly by new money, bithe Geneva people can do nothir
as even Mr. Casey will doubtlestit was money issued by the bankerto cure that so long as their neigt
admit, at present depends mainlThe only difference is that thebours, the international bankers, s
upon the amount of money in th¢pankers have always claimed—arsupreme at Basle.
hands of the buying public. Ifthys far succeeded in upholding
prices are low today then we Musthejr claim — that their money
also assume that the public is shoghould carry a regular toll of in-

in its money supply. And how d‘?ejterest, whereas money issued by the
Mr. Casey propose to remedy this?nation is interest free.

RESULTS

By AR.

Gregor Mendel, an Augustinian
monk, the founder of the moderr

Those who still have savings ar¢  Had we built our railways in this
asked to lend them, through thimanner, with money bearing no ir
Government, to the farmers to "adterest, we would consistently hav
just” their debts. The debts of theshown big profits. These profitspaper on the resuits of his exper
farmers may be classified undecoyld either have been used to piments before a scientific society ¢
two heads — their overdrafts du¢a national dividend to the ownerBrunn in 1865. It lay in the
to banks, and their trading ac-(instead of to the bankers anarchives for thirty-five years, for-

counts. ; ; gotten by the world, which gave it
their nominees), or to reduciny yelcome. Then it was 'redis

If a farmer is to "adjust" his freights and fares, or to pay betticovered," and the world rang witt
debt to a bank, what will happen’;Wages and salaries to the staffs, praise for the famous experi

He will pay into his account ato keep our tracks and rolling stoc(fjnelnl’geﬁ g_Utdi?) thke mﬁantimg Men
cheque from the Government, itin better condition—or somethincd€! had died broken-hearted.
' Pasteur, a French chemist, ga

self the proceeds of a cheque, whicOf each. And as the raiways acy,e “geatriiow 1o the theory
Mr. Casey wants the small investotually depreciated, correspondin "spontaneous generation,” erad
to draw. Call the amount £100.SUms could have been set asitcated silkworm disease from
The final result will be that the €ach year out of the profits anFrance, and rendered modern st
farmer will owe the bank £100 lesscancelled, so that at all times thgery possible. To Pasteur, Lor

) ) ; Lister, the great English surgeor
through the destruction df100 PEOPIe's money debt in respect (o iy irhare does not exist in th

formerly held by the small inves-their railways would have been nientire world an individual to whom
tor. So the net result of this Mmore than the actual financial valuthe medical sciences owe more th:
assistance to the farmer is thatOf their enterprise. they do to you." An estimate ol

for every £1 of assistance given, th: his economic worth may

money. are told that something like £310f themselves, ve
Where the farmer uses the loaimillions is overdue to be writterifdémnity of five milliards of

| f their fi ial | But if francs paid by France to Ger
proceeds to pay trading accounts©ff their financial value. But it mapy " This wonderful man

the same thing will probably hap-W& do write this sum off, wheréfought and conquered the fierces

will the people stand? They willopposition, and once wrote: "Oh
merely have transferred the dekif | only were rich, a millionaire, |
from a department to their con}"r’grligorsﬁyt;% )\llsgr’I dcv?/?rf’o\gre d"l"s'"
solidated debt, without free'n{gpveries.'"

_themselves of a penny of the_dr John Thompson,
itself. Ultimately, under physicémechanic

laws, the railways will depreciaicompeted for the Admiralty prize

pen, only in this case it is the
trader's overdraft that will be les-
sened.

Putting Mr. Casey's ideas in theil
sequence, then, we achieve this rt
sult:

1 The farmer's debts
insupportable because prices ari; long ago. But even when the
low. all reach this stage, as things

timepiece. His watch was the resu

give him payable prices, this de-  debt—and the interest bill. of the vessel, relying on olde

pending on the amount of money i\The Eat-More- Food mgthg(tjg,rtthoTuhg(?rtnBgoigeri1rt]i;iiescieifj

was the Lizard. Thompson was ner — though, to do Mr. Norman
right, and his painstaking effort justice, his alias does give us a red
was rewarded.

official
famous turbine engine. In 1897 he Have
. took his boat, "Turbina,"
experts who are developing thQueen's Jubilee Review
habit of dodging their responsibilitie year at Spithead and sailed her intcp,
international the prohibited zone. A picket boat
was dispatched to arrest him. The
"Turbina" eluded pursuit and tur-
bines were inquired into, and finally
thefitted to the giant ironclads of Her
movement begun at Geneva thMajesty's navy.

S

are told, believe there is a reishould be. But is it always so? Is
food it so in the financial sphere?

B

details of Mr. Casey's canvass f(The interest charge, however, beirhome of conferences to compar-ﬂ)-mbabIy watched the plums fall.fourths of one hundred and five

the new loan it is not proposed tahout £3 % millions, the railwaysnotes from all over the world, itimproved? We don't know. Thethirds
has not yet, apparently, been abfamous formula of "Never discuss know precisely how you stand.
to co-ordinate the results of jt:Never explain,” keeps us in wonderThere is no Professor” Skinner or

was something of a telescopic
nature enabling us to look rounc
the corner and see the hind
holcmade available its periodic bulletirquarters of Prosperity turning into
beeshowing that tens of millions ofthe nextstreet.

breadwinners and their dependents,

The railways are a national asseNot being required in wage-payinc,

>ul C througrwho have to subsist on an insuf-
After explaining that part of its individual contributions, but by aficient wage, it is safe to say that

t
t

science of heredity, read his famou

Oning wagers so temptingly recorde:

o ) be
&l : As it is, our railways have de-gathered from the saying of Hux:
community is left with £1 less of preciated rapidly of late years. Wiey: "Pasteur's discoveries suffice
to cover the wa

a Yorkshire
of but slight educatior

arétg nothing—some lines have do of £20,000 for the most reliable

of forty years' patient toil. On the

. . ; return from a trial cruise a pointthara
2. The public (which alone canat present, we shall still have tof |and was sighted and the mpast(petltlon. Mr. Montagu Norman

as chief man of the Bank of England,
it travels abroad as Professor Skin-

hot clue. But, whoever thought of
Charles Parsons could not obtairit first, why must we have all this
recognition of his now Secrecy?

you
to the Lloyd's policy?
of that That is a proper, gentlemanly,
onest sort of a document. You
pay your money for, say, a
motorcar policy, and you know at
once where you are. Lloyd's
give you a statement setting out
the terms and conditions.

Everyone knows that the risks of
insurance policies are farmed out,
but Lloyd's leave you in no

uncertainty as to who are the
responsible parties or underwriters.
On your document you may find

h ; nearly three hundred names of
Newton sat in his garden andihe men who guarantee that your

ever seen a

In each and all of the above case
ecognition was refused until re-
ults smashed through and justi-

ied the claims made. This is as it

cure the problem of over-supply oWwatched an apple fall. He pon-jyst claims will be met. And there

dered and experimented, and as is nothing indefinite about their
. result the world was e
say, is reported to be closely inie theory of gravitatio

nriched byyndertaking, either. One makes
n. himself responsible for one-

Dr. Schacht and Bank of Eng-fifteenth of eight-ninths of three
and Montague Norman sat in theand one-third per cent; another for
lack Forest in springtime andthirteen-one hundred and sixty
0 what extent has the world beeiper cent of forty-one and two-
per cent, and so on. You

ng silence, but we may surmise iMr. Nemo about that.

This week we unfortunate Aus-
tralians are plunging ourselves in-
to another twelve and a half mil-
lions of national debt. From that
debt, as we know well, under the
present money regime we shall
never unburden ourselves of a
penny. What we are doing is sign-
ing an undertaking to pay a further
half-a-million of taxation, more or
less, in perpetuity. Very well—
but to whom?

WE HOOT?
The bankers tell us that it is

By "SWEATER." )

largely to widows, orphans and re-
LSt Ui BES ok femchectied cleraymen; But we may be
e aourse Took oart Th s Bete s permitted a little scepticism on the
stration of indiqngtion that is said Subject when even thérgus—
to have been unprecedented :Whose word is accepted in some
Flemington. —"The Herald," June 4.circles with almost as much rever-
ence as a banker's—suggests that
loan moneys are largely provided
from the banking system itself.

At all events, the point could
quite easily be cleared up, and a lot
of needless disputation avoided.
The servants of the people, the
politicians and civil officials, have
the list of subscribers, as they have
the lists of all previous loans. Why
should not these lists be made avail-
able to those who have the responsi-
bility for the debt and the everlast-
ing taxation to pay the interest toll?
Even the Hebrew pawnbroker,
while giving the debtor the con-
sideration of a sort of confessional

WHOM DO

Lest | be misunderstood, | arr
not, in what follows, referring to
he case instanced in th¢erald, as
he particular owner in that case¢
has since made no bones about r

seems to be a growing practic
everywhere of conducting busines
(sporting and otherwise) under
pseudonym.

The public makes their "demon-
stration of indignation" (there is
a classical example of restraine
English for you), the stewards holc
an inquiry, and the bare announce
ment comes forth that "No actior

has been taken. for privacy, will not mask his face
Action against whom? when making you a loan. Why
Hush! The public must not should the widow, the orphan or
know. the retired clergyman do so — or
"~ Poor old public. They provide even the banker? Is there a fear
the money for the magnificentlest we may discover that we are
course, for the wonderful grand not being lent existing money at all,
stands and the bookies' ring anbut that someone is acting as a
members' reserve and committecoiner, not merely of ordinary
room and stewards' deliberatinicounterfeit, but of counterfeit that
quarters. They provide the rickbears interest forever?
stakes to be raced for. And inci
dentally they provide the pool out
of which—less the bookmaker's an
tax gatherer’'s dippings — are ex
tracted all those spectacular win

HOW BANKERS RULE

by our sporting writers. But the GOVERNVENTS
public must not be told.
Somebody wins — or 0SS — ¢ o |ast week's cables: The

race. Somebody inquires why. An
all that is communicated to thos:in an interview with M. Laval,

who pay the piper is that "Mr. .. ]
1o . said that only if the new
X's" bets were in order, or Some uarnment were prepared to

thing of the sort. ]
W%]y all this false modesty? WhyadOpt a progralldmtr?]e bOf kdraatlc
this desire for a shrinking violgtE¢ONomiIes wou bill ed ank redis-
anonymity which is rapidly per-i%umTEreeaﬂQ;Sl'”S \lileogrdJubnee
vading all our public and private Dt that dat y d fi ial
relationships? Is it a part of tha®MPly on that dale, anc tinancia
panic would ensuelt would thenbe

policy of centralised namelessoar 1o the public that the Gov-

power thtat i ruling us Wh'therso'ernm_ent would be responsible for
ever we turn? the disaster.

Like the priority of the chicken )

and the egg, it would be interestin  When the Radicals learned of
to know whether the reticences cthe ultimatum and gathered that
anonymous sporting owners havM. Laval's only chance of form-
been borrowed from or whetheing a Government was to accede
they have been copied by the almoto the bank's demands, they re-
royal incognitos affected in thefused their support, and M. Laval
realm of finance. The racing pub had to tell President Lebrun that
lic, anxious to give their demon-he was unable to form a Cabinet.
stration of indignation a name, arln the meantime the parties of
presented with a problem like .the Left, ranging from Radicals

charade or an obstinate artist conto Communists, also became
aware of the issue between the

bank and Parliament.

governor of the Bank of France,
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11 11 by such means as special tariffs, FALSE GODS
subsidiesand even in some cases
by State guaranteed profits." —_—

(My italics). And, "Since 1925 .
the principle of Government aig The very first of the command-
trade has beeiments, which Jehovah gave to

An EXpIanation of Japan's SUCCESS IN  recognised by law in the form oiMoses, was Thou shalt have none

.y a subsidy, i.e., a ‘foundation' other gods but Me."
the Competition for Markets grant, 0 help in the formation of oyt wishing to enter into a

manufacturers producing good réligious discussion, it is surely rea-

; rincipally for export, or of actual Sonable to suppose that those who
. By J'_DESBOROUGH’ iNew Democracy. . . . gxpoﬁers}/_" P direct monetary policy are breaking
To one industry after anotherion as the result of depressing explain the increasing this first and most important com-

these words have come to meaconditions of labour in the ascendancy of Japan. In fact [
losses of overseas markets, and, undertakings which produced therreven if it beyassumeg that all three THE FINANCIAL POLICY OF ?;ﬁggﬁ E\i/r?rdeoa:jys?JfretPeg:n“\lliiss'
addition, severe competition afor keeping those conditions at ;factqrst, CIsweaktled IabOchjr, ah. %(Ie JAPAN a true 55253 of valua){ionp’) It
home b oods priced so lowlow level, if they are already atpreciated exchange ana a highlh N A ‘
that no )érdginary tgriff will keep such a level . y does not )(/axisgffiCie_nt technical and commergia[ Thesedsta_tedmerg)ts haJve nevemeans, doesn't it, caring more about
them out. in Japan." organisation are operative, they2°€n enled Y apanets]hqman happiness and human
Commencing  with cotton are insufficient,  either Sources, and support can bmisery than winning or losing a
and silk yarns and textiles, WAGE RATES COULD NOT individually or in combination, to found for them in official game of beggar - my - neighbour
Japanese competition has AFFECT PRICES. account for such incidents in theJapanese  publications.  Thipiayed under the Threadneedle

! i Thirty-Third Financial and
rapidly extended to trade after pyt there is another, and eversﬁgn?rr:”g%r\{va;qgrské?efgflptcuort?or? Economic Annual of Japan, 1933:5”‘39t rules?

tracli)e,bl until t?day _thgret 8€more conclusive answer t0 theeyiijas. issued by the Department of Fi. Everyone, probably, has come
F”Oda Y fe"" n ;’5 tr;]est "cheap labour" argument. Refer- nance, throws light on theacross what is usually called a
DI freciad eibor direeqyfing ~ to the — extensive UNDERSELLING IN SPITE OF manner in which the Japanesbridge fiend": a man (or very of-
or indirect Ymechanisation and consequer 75 PER CENT TARIFF. financial system has beerten a woman) who lives only to
Y. . _labour displacement in some of the adapted to promote a natione i i i i
Great Britain. as a leadin . : play bridge, think bridge, discuss
t ' Jindustries, M. Maurette says, The facts of this are policy. bridae. food and sleep being merel
exporting country, has Dbeer'some workshops appear to besignificant. The manufacture of The Japanese banks are force; ge, 1oc " i p 9 Y
one of the chief sufferers, bulgimost empty of workers.” cotton textiles is what may beto hold a proportion of their frooorc IMETTUPUONS hecessary in
none ~of the industrialised " This proves that even if it werecalled a "natural” industry in deposits in national bonds o order to refresh the brain gnd the
countries has escaped, howevetrye that Japanese labour ilndia, which produces a largeother negotiable paper approveN€rves for yet more bridge? well,
efficient its productive methods. sweated it completely fails to ex- cotton crop, whereas Japan has tby the Minister of Finance, or tothis financial game of beggar-my-
The explanations given for pjain Japanese pricesfor in the import raw cotton thousands ofdeposit them in the Deposiin€ighbour has become very much
the increasing Japanesthjghly mechanised industries direcmiles by sea, much of it comingBureau of the Department olike that to the experts who
ascendancy usually take the forniaphour  charges  form  anfrom India. Despite this initial Finance. The Bank of Japan, thSpecialise in it and the hideous part
of charges of unfair advantagesjnsjgnificant fraction of cost, disadvantage, Japan succeeded central bank of the country, wa:of it is that they are forcing all the
gained in one or all of the fourand wages, whether high or lowunderselling all competitors in the authorised in 1932 to increase threst of us, who would prefer not
following ways: — . could make no appreciableindian market, including the issue of notes, backed byto break the first commandment,
1 Labour conditions practically gifference to the cost of Indian mills, using Indian labour Government bonds and Treasurto play it. To play it not for
amounting to slavery and a i i i il play play
9 y J  &production. _ _ __and raw materials, even thougrbills, to 1,000 million yen, andfun but literally for life and
debased = standard of living™"|n fact, in such industries, variaimport duties were constantly where necessary to exceed thideath stakes
generally. L tions in wage rates of several hurraised until in 1933 they stood atlimit. The Deposit Bureau, in ad- '
2 The depreciation of the greds percent may not mean seventy-five per cent ad valoremdition to bank deposits, also deal: How much longer are we going
Japanese  currency  unit—théyariation of one per cent in thefor certain classes of goods,with all savings bank deposits ancto put up with such a monstrous
yen—in terms  of  foreign price of the product. In otheragainst a rate of twenty-five percertain other funds, which are in-state of affairs? Shall we go on

currencies. . words, wages could be increaseccent ad valorem on similar British vested in national loans, orplaying against our wills until the
3. A very high degree of until they were several timesgoods. The position of the Indianloaned to the General or Speciabanks have won all the "chips'-
mechanisation in  Japanesthigher than in any other country mill owners finally became so Accounts of the Government, Major Douglas has reminded us
industry in conjunction with (1) ang still there "would be noserious that the Government waor used for other purposes "forhat world indebtedness increases as
above. . .appreciable difference in prices. ~forced to intervene, and Japanesthe benefit of the State.” Theine fourth power of time in a hun.
4. The payment of subsidies "|y the case of artificial silk imports are now restricted by afunds invested by the bureaty qq p hall
to exporters and to shipbuildersyarns, for example, the process csystem of quotas amounted in 1933 to 3595.0C YEALS Ol SRA W SEY
and operators. manufacture  is  so  highly "Competition from Japan on million yen. Enough of this,” get up from the
THE CHARGE OF "SLAVE mechanised that direct labour cosisimilar lines is now being By these and other methods, th,card tables and escape into the open
LABOUR." are less than one per cent. experienced in the world markets Japanese Government has steadi &' [0 S€€ what life really holds for

for an ever-extending range ofincreased the internal loans, whictus? —Social Credit.
The most popular of these four - SRS,
charges is trrm)e r:‘irst—slave Iabour.ClJRRENCY DEPRECIATION - goods. One more example mairose from 2,600 million yen
It is the explanation generally given NO EXPLANATION. be quoted as of particularin 1924 to 5,700 million yen in
by labour leaders in Great Britain; The second factor, the deprecia/Nt€rest, tfor it ?_lsposesd of aré1933, the Budget having beer
and the employers, doubtless with ition of the Japanese currency, h:2rgument sometimes acdvancecbalanced by loans for some

! - h . - that Japan's success is due to ttyears. In the same period
view to increased tariff protection undoubtedly assisted the expot ; o Y y p
in the home and colonial markets trade of Japan, but its importancIate development of industrialism external debt decreased from 1,60

4 ’ A which has permitted the use oimillion yen to 1,400 million yen.
have also given it their support.  has frequently beer the most up-to-date machinery y Y
The Federation of  British overstressed, for it results irj o o2 (ho BELGIUM BEGINS TO SEE
Industries, for example, in its higher prices having to be paic Thz industrv in question is the THE USE OF THE NATION'S
report, "The Menace of Japanesfor raw materials, nearly all of ying CREDIT THROUGH IT

Competition,” issued in 1933, which must be imported. To som¢manufacture —of artificial _silk,

refers to all four charges, butextent Japan may have c_>vercorrWh'Ch was not developed It is well known that Major

i ' this disadvantage by manipulatiol®Xt€nsively in any country until Douglas's books have large sale
#rns(ie;gnfglslowg: Importance of theof the exch%ngg ratg, by after the war. Yet Japanesein Japan, and sufficient has beel

: tion in Brussels was the 45,000

"Basi 's depreciation must fail as an ex&XPorters have recently undeisaid to show that the Japanes ' Jans-
abiiy G imaimain  comtive planation of the. extent of that exduoted British, American and Government, alone amongst th!9leS gggnef\n?wb Amandes Jans
advantage in export trade dependspansion, for as M. Maurette Statelta!lan manufacturers of both Governments of the world, hasthe "Realist” candidate against’
not so much on her Government'<'it bears very heavily on artificial silk and cotton goods grasped the possibilities of & 155 000 of M Spaak, the So-
power of regimentation in financial imports." by seventy-five per cent in theutilising the national credit. cialist Minister Tﬁe Timés' cor
and commercial affairs, as on the M. Maurette regards depl’eCia‘AUStra“an market, with goods Japan has not adopted the Pr¢ espondent described M. Janssens'
extremely low standard of living of tion as an accidental and tempora;™Made to the patterns of theirposals of Major Douglas, but has e o2 ¢ 500 50 e
her working population.” factor, whereas the report of th(COMPetitors. This despite aadapted them to the ”at'onalganks It included State bankin

In support of this conclusion Federation of British IndustriesPréference for British goods of policy, which appears to be that of i g

. i P and other proposals which, from the
comparisons are made between thsuggests that it forms a part of th 0N half to one third of the duty, maintaining _employment at o i haint of view, are ir-

A feature of the recent by-elec-

- - : g which for some lines amounts tohome by building up an industrial ;
wages paid to certain classes cJapanese policy. This is more - relevant, and there can be little
British and Japanese workers. liprobable, as in Japahe financial Mnety per cent ad valorem. system, Vt‘)’hl(?h shall be seconf[jh U goubt that the currency devaluation
all looks very convincing, and it System has been made the serva e TRUE EXPLANATION- nogegd_ y rpeans 0 | e
has been swallowed without of national policy, instead of the gubs' r:satlon 0 exportstr)lternab N INSPIRED MISPRINTS
question by the Labor Party; master as elsewhere. SUBSIDIES w?n t twgrs Cvonltt'm;ee%éo ?:e?/gf’ bgt :
nevertheless it is nonsense.The el ANISATION ALSO A Instances such as these can trep)faid! ry: "Herald" report (May 30) of
purchasing power of the yen in MINOR FACTOR multiplied, and it is quite Attempts to meet the resultant g/!r. LypnsLs csipeec at bankers

i i i Inner in London:
Japan, which is what -matters _ to obvious that, of the four reasonscompetition by means of tariffs Sir Robert, then chairman of

the Japanese worker, is ignored ; P generally given, there is only one !
and no allowance is made for theexEI]aenat\?igcrjl g?g\?:sgggsethsacgﬁthat can possibly account forare utterly futile, for goods thus :)h:cgjo?]gwc}%vgfaggstaar}I& B"Qr%rgﬁf
value of the housing, recreational ;"3 "\ < found in a hiah dearee oJaPanese prices, and that is—paid for from two sources can | can“have my life, but not my
and other facilities provided free > 1 B (OUDT N @ M CEFEE OGovernment subsidies. jump any tariffs, and attempts to [ honour or that of the banks
by large Japanese firms. FurtherMeC¢ gnl;sa 1on—is preSlmea y %c The circumstantial evidence inrestrict them by quotas, as in the| (sic) | represent.
it is a fallacious comparison, for CePted by M. Maurette, for accord gypnort of this is British Colonies and India, must
the standards of East and Wesind toThe Timeseview of his re- oyerwhelming, and  factual tend only to exacerbate relationsjast month and the popular indigna-
differ, and fair comparison is POrt, he considers the "ultimategyidence, though not so plentiful,with Japan. tion at this "betrayal of the franc"
made—that is, with another €ause is to be found in commercizis also available. The report of gained him great support
Asiatic  country, for example, @nd technical organisation.”  the Federation of  British SOCIAL CREDIT ALONE CAN , o
India—it is found that Japaneselhat is a surprising conclusion Industries contains  certain MEET THE SITUATION The real interest lies in the
workers are generally better treate Mere industrial organisation can-information. Figures are given of ’ awakening of even the most con-
in every way. not possibly explain Japan'sthe subsidies paid to shipping The fear of this competition, servative peoples of Europe to the
ability to under quote competitorscompanies  totalling ~ 185.5 which at any time may turn to secret tyranny, which is squeezing
THE I.L.O. DENIES BAD by as much as seventy, eighty armillion yen for the period 1920 hatred, can only be overcomeout the lives and liberties of Latin,
LABOUR CONDITIONS. ~  ninety per cent., as frequentlyto 1932. Without such paymentspy the reorganisation of theSlav and Anglo-Saxon alike, of
Unfortunately for the Federation othappens. One can only assurrit is claimed that the companiesfinancial system in such a manne manufacturerentier and peasant,
British Industries and its Labor alliesthat M. Maurette was prohibitedWould have suffered severe losse s tq permit the distribution of Of Catholic, Protestant, Jew and
this charge of cheap labour can kby the terms of his instructions!l €ach of the years mentioned o "apundance  potentially 8gnostic, of young, old and prema-
completely dispelled by reference tifrom investigating other factorsEUrther statements in the samiyajiapie to our own citizens. Inturely old. The Belgian may not

the facts. which might be expected to hav gL showing the manner ing;d\ay only can Great Britain be Perhaps take kindly at first to what
First, as to actual laboura bearing on Japanese prices, arj/c New industries have beern oo™ qependent of exporthe Wwould think of as "something
’ ' @ founded with  Governmental for nothing" in the form of Na-

conditions: An expert labour having had to dismiss sweates i . markets in which to dump the . e

investigator, in the person of thelabour as a result of hisasﬂmstance, are as follow: surplus of goods at presenwte'?/g?I Eﬁg/ldiesndsétﬁt] prﬁgﬁ?itr’] hofvov;
Assistant  Director of the investigations, and regarding Ittwahs ”f‘.e iJa;gart\egeJGovern‘unsa|eab|e in the home market. Sy> S 15 G€.NT MOMWAD 107
International Labor Office of the depreciation as temporary am{ﬂen- g’ Ot _|r|s sgrbe apa(? O""To our shame, it has been lef he is wa%nq up to the unp?easant
League of Nations— M. Fernancunimportant, was forced to thisg o, loa>" @ L0ad BY ProVIGNY o~ japan to demonstrate thataer —Social CreditMay 3.

Maurette—recently visited Japarconclusion for lack of other ex-];{a]gtc%ri'ﬁg}y érr?gpaoritrl]rég exggretcfinancial policy can be made to

to obtain information on living planation. Alternatively, possibly ) 9 ; ~serve national ends. But Grea
and working conditions, andthe term "commercial" covers thes ?hbéo\?\,%’rki”‘fof'Bﬁ'\'}gtgagﬂ'tg?pﬁgggBritain may yet balance the
concludes his report as follows gther factors, such, for examplewhen the industry appeared to biaccount by adopting a nationa
T . . as the use of the financial system fproperly established. Throughouipolicy ~ of  production  for |t is possible to eliminate a sur-

Social dumping, defined as thegrther national policy. the period of its development, consumption, and thus transformplus by consuming more of the
operation = of —promoting the “ge this as it may, it is clear Japanese industry has beeexport trade from a form of commodity as well as by produc-
export of national products Dy that no amount ofindustrial assisted by the Japanese Gowwarfare into a friendly exchangeing less ofit."—The TimesApril
decreasing their cost of product- grganisation is adequate toernment to develop new outlets of surpluses. 17.
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PROSPERITY FOR ALL IS AT STAKE  things was so that his friends, hThe Real Plight Of years as te youhiut generation

relations and his retainers migh

consume them; and those simpl . struggles wanly to puny maturity,

R lds' llustrated N souls would have been amazed t Our Children and th% ptromlses_ of proshplenn{hre-
FromReynolds' lllustrated News, hear from more subtle moderns that - nmaatlign'su stgl;(e)hm(;agiswofl SVhegt
April 28 what they should have done to be- '

meat, and wool bulge to bursting as
o . . . _ come truly wealthy was to have re- By R. JOHNS. the foreign markets gradually
"Prosperity is returning,” say = But already "protection" of Bri- stricted their production and A ol v bublished in C108€ 1O US.
many newspapers and thtish steel, worth at the mostburned, or otherwise destroyec AN article recenty published in=%o- =~ - o 0
"National” Government ~posters£450,000 to the home industry, hapart of it - that in that way, by the Age, recording the activities of politiciar?s cee the di%trepss' ane
"World trade is drying up,” sayhad devastating repercussions imaking it scarcer, they would makiState schoolteachers in the reliec "t "% 00es (only a supply of
League of Nations reports. Wh home. It has caused coal exportit also more valuable. of distress rampant in the ranks o.; -
Leag p < . ’ tickets) to give effect to the demand
is right? to slump £1,000,000 and ‘tinplatt Even the great merchant adverprimary school children, was asgf 1o people for food: but their
The fact is that mankind is exports (of which cheap importecturers who set off on perilous voyilluminating as it was amazing. ,

! ! h b - ! = . s masters, the financial overlords, en-
in, the throes of a mighty steel is the raw material) to slumjages laden with hatchets, with bea  That such indigence is existen trenched in their citadel, let but a

industrial revolution, such  £150,000. and with gin, and who returnetin the community is appalling, andtrickle through to the weakly-
as history has not known Tariff gain.  £450,000. with ivory, spices and silks, woultits revelation should give the lie clamouring masses.

before. More and more Tariff loss. . £1,150,000. have been somewhat surprised direct to those people who, smug il .
production  is  being learn that, according to modern ntheir own security, are so ever 'GNORING THE PEOPLE'S
achieved by fewer and tions, they would have done faready to deny the presence of re: MANDATE.

fewer men. The productive PATCHY PROSPERITY.  greater service to the communityoyerty in Australia. The Prime We have just had evidence of
capacity of the Machine is Floodlight on the condition of had they been instrumental in &minister's wife, Mrs. Lyons, speak-this at the recent meeting of the
outstripping - consuming - grjtish industry is shed by thePorting those goods, while succes;nqy"recently 'in London to the Loan Council. The people gave a

power at an ever-increasing  goard of Trade, which, takingfully evading the obligation of im-5ua caag League, said, accordinMandate to Mr. Dunstan to abolish
speed. . 1930, the first year of the GreaPorting anything at all in exchang, "y ~'g dneySun, that the stand- this unnecessary and devilish desti-
And the world, nominally  atgj,mp “as 100, publishes compar for them. ard of Toina i Australia was high tution, but after a gallant effort he
peace, is really engaged in a lifeye figures for 1934. International trade, instead of be g £ th I di 91 was successful in obtaining only a
and-death struggle. = As Sir Perc "o a™ e Toome industries uncoming an exchange of goods arOn account of the small disparity mogicum of what was really neces-
Bates, the Cunard chairman, told h yeniahly doing well: — services between nations to the!l' Wages. _ sary.
shareholders: "There is war toda) " “gtee[, 120.9: copper, 158.6; comutual advantage, had become a Evidently this good lady  The next demand of the
universal war; and the weaponion 119 artificial silk, 190.9: na-desperate struggle by one to under- Was unaware that, according people to their politicians let us
are not navies, armies, O aerty, sjlk. 152.4; and rubber manusell the other. Those early ances- to the recent census§0.5  hope, will be couched in terms
planes, but .tarlllffs, quotas, aNfacture, 148.7. tors of ours would, he was sure, per centof the people in New something like this: We are the
shifted currencies. The last three items probably rebe amazed to hear that great massesSouth ~ Wales receivede2 ~ sovereign power; we are supreme;
flect changes of fashion (wool isof people were in destitution, not aweek and under. we  command you, our
NATIONS WAGING TRADE  down to 97.4). Armaments (ancbecause there was not enough to  Sych  munificent  purchasin¢€missaries, to  demand the
WAR possibly breweries, too) explain thround, but because there was tpower to almost two-thirds of the~n”||eans tg oper)” tbhe Ifortglsl of
Things at home are undeniablMetal increases. much, and that in consequence t¢popylation no doubt affords the_rl)_ﬁgty,e%nlemea\\//vésrgﬁer?o elay.
rather better than they were, for THE OTHER SIDE labour was not needed to produchigh standard referred to. peop b '
some people at any rate. But the - more. If failure then follows, demo-
improvement is_confined to the BUt ook at the other side of e it sometimes seemed to him th: TEACHERS DOING GOVERN- C/acy is dead and financial autoc-
home market. Can it be kept ugzﬁé’éﬁhg s Shibb%%i;ga%eg%he %re_fenﬁ mess in which tt'heh Wgr MENT'S WORK racy supreme.
if, as seems likely, trade betwee~. et > ~--found Itself was so essentially ae ise is hi .
hations gets worse instead of belaiWay freights, coal, 89.7; other yoig of reason that perhaps th, NO Praise is high enough to ex

i i ; h tend to the teachers for theil

ter? railway freights, 91.9. answer which had been hidde P . .
} ) And although total industrial  from the wise and prudent migh humanitarian efforts in the amelior-
The estimated value of production is up t0105.8, yet be revealed to babes aration of hunger. They, above all,

Worlg trade in i terms of employment (on  an sucklings; in other words, hEknow'that only a WeII-nou_rlshed SPIRITUAL HAPPlNESS,

gold" says the "League of increased population) is up  thought it was not impossible thaody is conducive to an active an« MATERIAL WELL-BEING

Nations ?’.U”et'r? q of to only 103.5, while the centipede might yet decide tassimilative mind, and, in carrying - -

Febrian 1535 me owest  HoenTO T8 A e [oge allabout e toad and migren 1 ok M B ey AND NONEY

; ' " S : > just get up and walk quietly away.!0 theéir duty, and in So shouldering
point yet touched. means that labour is being > 9¢1UP quietly away
displaced through | .

Even the London Chamber of improved industrial ROOSEVELTFOSRAXE,S AMERICA From B.l. Philosophyfor May,
Cotrfﬂ_mherge, in |tsthar;nlfja:_report just mechanisation. ’ g)ubblllshl_eg )by British Insulated
PULIShed, says that, 1aiing a Com- » o, oot amazing instance of this In two years President Roosevgl Cables Ltd.):

Phance. e only atematives befos. supplied by the building trade, ~ JAPANESE RAYON | ba5, S{RSRCeT, 5830 Miliops d A reader writes that my theory
the CIVI’|ISE‘d Western nations arWhere unempIOyment haS gone u And |nCOm eS direct relief to the destitute. He hiSthat Spl”tual happlneSS IS Closely
"sustaining life on a rice or similaby 2.2 per cent at a time when - found the r&lorflev b bgrrowng thetied to material well being is all

cheap diet and "extending the pngutgélt‘lof dwellltng houses has ris~"The world has recently heard 4 thus increasing_ the U-aatioga right as far as it goes, but that it
sent system of burning wealti?y 48: per cent. great deal about Japanese rayo IonteErisltdgea_rlllng debt (to March Ia>t]doesn_t_ go far enpugh._

throwing it into the sea, or the successful production of which ™Y mifions. "Spiritual happiness in a normal
otherwise destroying it." may, not inconceivably, figure as ?th ibilit f the G person," he says, "is a 'product of

The Chamber hints, indeed, at contributing cause to the next wai''€ {estphorlSI lites Od e ?Vetrﬂ beauty—at least beauty induces ac-
third possibility, that "the surplus It is not from that aspect, howeverM€Nt they are rendering 10 Wivity of the spirit just as ugliness
wealth which nations thus destro but as an illustration of the dimin-coMmunity an infinitely superior depresses the spirit.

might be very readily consumed b" i iching i service to that of those engrosse = ;
thelr own nationals, had they th He Lay Distracted ishing importance of human labou’ Money makes beauty possible,

. . : : : ; + in the manipulation of budgets folyhether in home furnishinas. wo-

purchasing power"! In a DltCh" Lr;nproductlon, that this note is writ the satisfaction of their financialen's appearance org " civie
; dictators and the kudos of thei (

A survey of the Japanese rayc ot property, and even Nature herself

STEEL PEACE THIS WEEK? London Chamber of industry recently appeared in th Subsidised press. needs  pruning, care, and

; ; ; Even these efforts of ministering vati
Apart from the grim spectre of ; Textile Organon,published by the . it cultivation. )
Japanese competition with British Commerce Presidenton o0 Shatilion Corporation of {0 the physical wants of their |f money makes beauty possible,

industry in the markets of the Trade and Industry New York, in which the °°mp°”e"§h%r§r?§e ?):‘emt;tr?lIt)r/'t'ic?r?qr?qgl#gte'hg;and beauty makes spiritual happi-

world, there is the hardly less dis- . - arts of its production costs wer EV! ¢ utrion I WINgness possible, then money and hap-

wrbing  blockade of = Belgian . SIt Stephen Demetriadi, K.B.E. P88 21 S P 'numbers is patent as the year go piness are inseparable. | believe
President of the London Chambe ySeda.

industry by the British steel master

o hauing. been - gven ' of Commerce (sayghe Account- Of the quality discussed below, that the vast majority of those who

- i ' In some large city schools belittle the advantages of material-
: : -+ -ant England, of April 13 last), re-the selling price was 30 cents a . " - be Jes o .
SteurpecnednotuSatraenﬂsepéokgﬁcnct)g g{g{% plying %0 the toasFt) of "Tradé anpound. Production costs were 17 I lndUSttfl?tr?feaS }IJP to33  istic wealth are rationalising their
gelgian steel altogethger from  thdndustry,” said he would like incents and selling costs 4 cents, leav- per cent of the pupils receive inability to get it.

British market. the first place to express to Siing a profit of 9 cents, or 43 per 2 milk ration! _ "The real tragedy of the world is
The Belgians have offered to Josiah Stamp his best thanks for ticent. The production costs werThe signs of ill nourishmenithat those who probably have the
limit their British sales to the  Very kind remarks he had mademade up in this manner: must be very obvious, for thegreatest capacity for spiritual hap-
1933 level—the lowest for a  When he (the speaker) was asked |tems. Percentage ofteachers—who, | understand, hapiness have the least chance of
long time—provided the Bri- to respond to the toast of "Trade _ Total cost. not yet added the degree of mecowning the material things that
tish duty be restored to its and Industry," he was informed Raw materials (wood pulp and cine to their long list of quahﬂc_a-make it possible. | think that many
former figure of 334 per  Lhat he ought to be very brief, and = chemicals) 51 tions—find no trouble in selectincsuicides and drunks are a
cent.. and the British Steel- g\pgéa;atret%%enﬁt rjl_eh(_;NOFIJJCI)%itr?g}1 dcl’Sf- go‘évgfh"”é””éﬁgé ....... 1]% the little sufferers from amongproguct_ of rheaI|S|_ng this fdact. .
' i . ing ex| S. . i i "
masters' answer is due on ydeang industry at the present La‘tjbour g exp o their pupils. gain, there is a tendency o

Tuesday. Lo S T T b SO AU e A most serious aspect of thithe mind to lose its' spiritual ca-

time,”both nagor(ljallr)]/_ anc} internlg- Depreciation . . . . 10 nder-nourishment has beepacity as a result of the things that
E‘Il?j?se%,’ rLeTnlg_G_ Im of an o Packing..........c.cceeeie. brought to light recently in Eng-must be done to accumulate
y rnyme. land, where school medical officerwealth."

"The centipede was happy quite, And yet people look to “solving" aVe found that, by the time sigrl do not take exception fo these

; ; N : iti i conclusions, but it seems to me that
THE Until the toad in fun unemployment by giving prlvate.Of malnutrition become evident

READ—

f ; ! irreparable damaage is done. we have the means to approximate
MONEY MONOPOLY IN ASk%;jhigw which leg went after enterprise a chance to start moic P 9 the ideal of bringing spiritual hap-
AUSTRALIA Which worked his mind to such alndustnes. o ) UNDER-NOURISHED piness into the lives of all. The
pitch H(;Jm?n Iﬁbours |mpodr_tar_1c_eh|nr MOTHERS. day is near when the worker will
. o, . - production has now so diminishe:  Now, if such a large percentagget a larger share of the
(Published at the re ggnlggeﬂ:]sérﬂgtvﬂol?urﬁud'tCh' that in this industry the direct wagiof our children are inadequatelproduct of industry, thus

quest of some Fifty
Representative Citizens

(factory) charge is lower than thinourished, what of their mothersimproving his ability to live in
They had succeeded in makinfactory power cost. Under rawin 90 per cent of cases they apleasant surroundings. The idea is

what ‘was originally and whaimaterials—pulp and chemicals—ifar worse sufferers. also gaining acceptance that

of Melbourne.) should still be a simple business iniseems obvious that power also wi The Minister for Health, theexcessive incomes must be
] ) something so involved and complebe a big item. Packing isHon. W. M. Hughes, a few weekruthlessly taxed and the proceeds
Copies may be obtained)| that trade and industry, like thiprobably almost entirely ago manifested deep concern spent on community improvements,
centipede, were lying down anmechanical, leaving operatinithe alarmingly high rate of maternisuch as better housing, parks,

from passing quietly away. The interexpenses (largely plant charges) aimortality, with its natural conse playgrounds, swimming pools,

national trade last year was onldepreciation to account for "thiquence, a heavy infant death rarecreation centres, and art

G. R. TRENOWETH, one-third of what it was in the yeapgjance of production costs. Without doubt this is caused bmyseums. The way is being
Hon. Secretary, Good 19%2'sim ler and. he suagested i 't Should provide an interestingpre'lgabtaI il ?ourhl_shmenlt. Itcleared for the ordinary man to rich

. saner dgys nobody ha%gthe log €Vening's entertainment for thosWOrl]’_ f?. r_nelet or this gentlemalinhis jife physically, intellectually,

will Group, doubt as to what constitutecWho still believe that industry auto!" dl's officia hcapacny, to attefmp and culturally,

. wealth, Wealth consisted of thematically provides incomes equal t{0 discover the root cause of th \ingist however, that the bright

123 Rennie Street, East ; : its costs, and that those incom¢luman loss and then use h hat lie ahead f
’ things human beings wanted—fooc y famous rhetoric to importune th9ays that lie ahead rest on an ef-

Coburg, N.13. clothes, houses, horses and bearare madi availgxble atI thed san
ful works of art. And the more times as the goods are placed on 1 o h

PRICE: TWOPENCE. of those things a man possessed, 'market, to work this out in the casable sufficient purchasing powe People d t fight th
) ; for the various States to feed ar F€ople do not Tignt over the

richer he was reckoned to be. lof the rayon industry—or any.|oihe th tarving mothers ardivision of the good things of life
SpeciaWholesale Rates to ||  was quite clearly understood thasimilarly mechanised form of prohair emacintod offamdine > o when  there is enough for al
Distributors the reason why a man producecgyction. their emaciated offspring. g .

Commonwealth Bank to make avaigﬁ'g‘t?gnsyswm of materialistic pro-
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LETTERS TO THE EDITOR There is a way out of this oppres-  THE BUSINESS OF BANKING

sion, not by inflation or deflation,
but by equation. The Bank of
"The New Times" invites correspondence from reademsaoy England has seen a way (though '
matters of public interest. Disagreement with, oricistn of the policy not a perfect way) out of its dif- A Ban ker S I—eCture
of this paper will not be a bar to the publication of letteontaining ficulties, when by the introduction

S e e e Dt e Feserves . of machinery it was confrontec In view of the constant attemptmonths, and give them in exchange

condense when necessary. Rejected lettelisnot be returned unle: with the task of compensating 1000f some Australian bankers to der'bank money," deposits, credit, in
accompanied by stamped and addressed envelope. The aramad- employees. How did it do it? Bythat they create money or credithe bank's ledger. The advances of
dress of sender (not necessarily for publication) tnhes forwardec offering the much dreadecand of the efforts of certain poli-the bank consisted in the bank

with all communications. Dividend of £2000 or £2 perlticians to assert that the bankallowing the deposits in its ledger
DEMOCRATIC ACTION week to each employee. (rjnerely lend out thet:r cuitomersto fexceed the metallic money in its
) ) o eposits, it may not be without insafe.
CTIo almost entirely in apportioning the (Rev.) J. P. KELLY.  terest to recall that this attitude is "The bank officials violated

Permit me to express my apprloan moneys which the privatBuladelah, very recent. Until the power of the the principle on which the bank
ciation of your paper's view of th banking interests see fit to create for N.S.W. bankers in this respect was chal- was founded, and they were
function of democracy. | believ¢its use. Although it consists wholly R lenged, very little attempt was made punished for it when it was
you are revealing a new method of men who are alleged to to set up a smoke screen. discovered; but what was then
political action.” Your statemenrepresent the desires of the peo INDUSTRIAL ASSURANCE As an example, the Melbourne a fault is now a virtue. Every
that it is the province of the peoplit never at any time dares to give Chamber of Commerce sponsored amodern bank can boast that its

to demand resultsand not to indi- expression to these desires, whi The thanks of the public arecourse of commercial lectures in deposits exceed its cash hold-
cate rTf1eth(|)ds, |is a properdconceare, briefly, a moderate standard ((i’\llje tqr you for yo;Jr Fxgosurelgl& Amoggstdthe tI)ectlklrfes, which ing many times over.

tion of political action, and youicomfort and economic security. ew Times,June 7) of the ap-were reproduced in book form, wa<

insistence upon the communityfeels quite satisfied with itepalling percentage of forfeiture:one by Mr. J. R. Butchart, then . DEPOS'L%JAHECPE%ODUCT OF
right to economic securitand per- achievements, and expects tinflicted by the Australian companie high official of the London Bank. . )
sonal liberty is extremely welhomage of the multitude if it caupon their policynolders, and par The title of Mr. Butchart's ad- "Bank money, deposits, credit,

timed. There is a spreading opinicwheedle a few more millions frorticularly on the destitute industriadress was "Money and Credit," anwritten to customers' accounts in

that democracy's days are nurthe bankers' inkpots at the expersection. in the course of it he thus dealbank ledgers, are created by bank
bered; that the paradox of poverof posterity. It never presumes *~ An inquiry in Enaland some timeVith the question of deposits anadvances and discounts. That is an
amidst plenty can be overcome ongive orders in the name of a dem ago brc?ugﬁ/t in fir?dings somewhaloans’ so called (where he uses tlimportant but little understood fact in

by the instituting of an open diccratic people. Always it take'similar to your conclusions. Th‘word "gold" one must today sub Australia.

tatorship. In ltaly, Russia, Gerorders, servilely, with cap irg stitute “legal tender”). "If all the bank advances in
’ ; ' "Queensland Government last yea . " al
many, and elsewhere we alhand. How this can be construed injassed an Act giving some measi  BANK OF AMSTERDAM élésrtrroa\tll\;a t\),\é%rlf l(lj%lpj)lggttgdwoﬁ)l-d

witnessing  a  regimentation Can act of high statesmanship mtgf  protection to  industrial

humanity —a perversion of thisyrely bewilder future historians , "It is a popular error that the correspondingly be reduced.
relationship, which should exis* y . _policyholders. Of course, the mattthysiness of banking consists of re "With pWhat ge?/se than deposits

i divi With over 80 per cent of theis properly one for Commonwealtlceivi i Eist
between oY | ! properly ceiving money on deposit and lenc
group. mtthungé\gqsuabSRg tlhl‘people of Victoria earning lessaction, but the Commonwealthing the monez out ag?ain at interes could they be liquidated? A mer-

i : isthan £3 per week, Mr. Casey'eager to intrude into every otheSuch a definition may be describe Shant liquidates —his overdraft by
Idsesvuo?ec(i) ftéh%’Aé?r%éﬁy?bmlgﬁqdoedrsls(reflections on the passing of thikind of legislation, keeps well awaas almost wholly eyrroneous. T Seling goods, for which he  gets

ordering and regulating her citizensdepression need not be comfrom anything of this nature. understand what it is that a bang%?seig' |Eechgqgteii—tﬂtéisé ?hebirg(s
leisure. Their economic activitiesmented upon. Is it because the Commonweal 'lends' when it makes advances, I‘and SO appﬁesy bank deposit(s] to
are already laid down. The implied P.V.J. relies upon the assurance companus go back to the first modern banyie iqate his  overdraft.  The ad-

suggestion of the article is that this - to subscribe largely to its loans? —the Bank of Amsterdam. vances and deposits are corre-

"caring" for the people's leisure is a | heard Mr. Casev's a I "This was founded in 1609, an ;
desirable thing, and this, in spite ¢ THE BANK OF the air on Monday n%,ght, ggﬁ%got\ﬁyvas an institution of very greaSPondingly reduced.

the fact that thé\gepreens itself on 1 small investor to do his bit for thic/mPortance to the City of Amstel BANKS DEAL IN PROMISES
its:  “Liberal" ~ ideals. The ENGLAND'S EXAMPLE week's loan. As one who has |o:g?r{lﬁethweg”tgle%r?emgae;lf(laéfci%tf -NOT MONEY, EXCEPT TO
C?Qi%légltyt()ow%sur a adg?t fng | submit a few notes to your&venthing—including my assuranc gierqam was founded on this prir- MINOR DEGREE. .

D ing the reallisshab®l  threaders. For the greater part of Policy—in the present collapse, 1 ar gile “that it should receive deposit. THe Mmatter is so important that it
fore ) and I democracy is to bevear our Federal Parliament haCongratulating myself that | amin“the numerous and diverse king!S  Worthwhile - recapitulating _ the

preserved, such preseyrvation cebeen in recess. | feel like askinqphmb?b'fy .St:j” doing my duty via of metallic moneys then circulatingﬁrgumem' Thl?j mc?ney uged in_the
come about only along the line:the gquestion, as Washington dithe forfeited payments that my the great annoyance of all busPusiness world today to buy with is

fri £ i ; ; ill be investing. . i the promise of a bank to pay gold coins
you so clearly indicate. after his glorious achievements ojc0mpany wi ness people; that it should reduc C
the battlefield to George NIL DESPERANDUM.  these heterogeneous (many kindon demand notes or deposits. These
ANTI-SERVILE STATE. Mason, "Where are our men of " moneys into one homogeneous (a Promises the bank issues to its
abilites? why do they not come custo_merst in exclgange fto" f”t‘e'r
_ - \ . promises to pay gold coins at a future
FILTHY SHOWS Tt e eye e SOy 2 THE "SAVING" OF T myseff. and those who date, which latter the indwiduals
. ; ; ; ; think with me, have no vgry escape by providing and selling fresh
Maybe | am old-fashioned. 1Washington this wail of despair AUSTRALIA strong views as to what hn material wealth before the due date of

i was the fact that he saw his arm L ; : : -
gﬂgker?jeo?/r]a%%rﬁ%éh%dﬁf%%nimﬁiQOinQ without food for f\gurld:ys Y| have read with interest the |ideal world ought to be likp. their promises.

. S i 1 daily paper reports of the bankers' |We are merely concerned "The banker, a skilled judge as to
agllllrtl t%aert;;:rtélgélr}llcévkg?nct;tilésresner\ligfianradepaef;%fer‘]"ggnwg ;g%v bt%g'f’ gic\’,ridinn_er given  to  our |with removing any difficultids who wil fuffil their promises by
ok e s ke Some. litqcwar was inevitable through theParliamentary ~ members — in |in the way of the individupl provision and sale of wealth, dis-
relatives to the pictures, and | haincompetency  of the _ civil England, and especially the |achieving his own particular counts the promises of the indi-
uch difficulty. i finding & show authorities i 12 out of the 13 statement of Mr. Lyons that the |desires, especially in the eto- viduals, writing the proceeds to
with the full bl certified as being States. The State of Virginia wasbanks saved Australia in a crisis. |nomic sphere. ‘We belieye credit of their accounts in his

fit for general exhibition. sound, and through Madisor The banks saved Australia! that thﬁ Iimitati(_)nls pIa? d I(ra]dger,hor,_ir;] othe(; Wordﬁ’ sells to
: iinduced the other States to give uwhere probably 90 per cent of |UPO" the material comfgrt them the right to draw cheques on

It stru%k me a”s being strange thiy, .. jealousies and prejudices, anfarms and factories are pawned and economic security of the the bank. .

pctre shows all sate i e o 2" Ciied Sl as happia the Thancy moropoy. hera. [idual aise very largely  © The banker, guided by

- i i ; - - ; from an assumption which [is experience and to some
programmes are fit for generall Peace as they were united iithe industrial community are |opsolescent, if Fr)mot obsol extent by intuition, estimates

exhibition, while the other theatres"?'" staggering under the burden of [that it is normal for eve what proportion of his
make no reference to that particule History repeats itself. Not taxation, and where untold |hyman being of adult age [to promises to pay gold coins
consideration. This puzzles me. only was Washington stranglecthousands of my fellow Australians |he engaged in economic pro-  On demand will not be off-set,
cannot work it out. It certainly is py the hidden hand of Finance iiare on relief work, trying to exist |quction, and that, therefor provided for, by provision of
not because the 'flesh and bloodthe day of his exaltation, but ouon a coolie standard of living! On |he should not exﬁect to draw  fresh credit by his customers
shows are all clean. | attended onown people are prostrated und¢top of this the national debt is |from the economic pool with- in exchange for sale of
of them recently, and it was seeththe cruel, crushing hoof ofincreasing at the rate of over £30 |out contributing to it—Major wealth, and  keeps in his
ing with blatantly degenerate SmUt-tyranny. We demand that oumMillions a year. Is this salvation? C. H. Douglas, April 10. strong room a stock of

This unhealthy state of affairsMembers of Parliament shoulc Mr. Menzies states that the old coins sufficient to meet
hﬁ%l'nmd Comedabl\(jlm tIn ;etsrr])ong_et‘come out and save this countrbanks are only custodians of theis Jhe kind) money: and that it E)f?-sfg\tl\.l promises that do not
ﬁumlacn a(?]r(ri]amne'char?igal Ois irr? orltreEfor whose people God has Showerecustor_ners' deposits. Does Mr'should give credit iny'its ledger for "Now, do you see clearly what
The normal person does no‘@ loo‘down His munificent gifts of Nature Menzies really believe this? I e valie of this uniform money,the business of banking consists
for vulgarity and_sexual problemaejorace, ‘Unjess the Lord builishould be pleased to debate tyhich credit became known acof? It consists of dealings in
plays, but it is difficult to find an L1oHCySe they labour in vain whissue with him or any orthodox*hank money"; and it became th(promises— not in money; the

: build it." These words should be ieconomist or banker in any publitcystom for all bills of exchange toonly use of the reserve of metallic
ggﬁsgaltr;]n;sqnt ugou%'%ethggigloep?reglWam'-ng to our statesmen that thehall in Australia. be expressed as payable i% thimoney is to provide the guarantee
apparently sees nothing wrongfeve”Sh efforts of transferring the  Tne panks' financing Australiabank money. fund of the credit system, the
otherwise the public attention coulchId of Kalgoorlie into the g something like a man with ¢ "The principle was that the fund that permits the value of the
be directed towards the necessitsubterranean vaults of the Bank Cone-pound note financing a ma Metallic money in the bank's safiPromises  to be tested by
of a cleansing campaign. | there ENgland, or that other pastimeyith 3 gne thousand pound note. always equalled the credit—de CONversion of them into gold coins

1N inthey indulge in of balancing " posits—in the bank's ledger. O:at the will of the holder.
fore hope that you will include in p g

g : budgets at all costs, no matter wh . A. J. AMESS. i "Abank does notreceive
the objectives of your new journa 2 £d°S & i i Sandringham. course, the bank did not make rnUChmoney on deposit and lend
an effort towards giving a generou‘SUﬁerS* will not bring the blessing money at the business. : : p
application of mental disinfectant® God on them. When one EVOLUTION OF BANKING It out again at interest, except
to those responsible for insidioush&ncounters bright young  Tha first to b tructed ir . - in & very minor degree.

‘intellectual citizens of Melbourne St to be constructed Ir "But after 38 years' experience "It exchanges its promises to

polluting the decency of the nation. marching or hiking betweenENgland, a large and intricate caat the business ‘the bank official pay on demand—call them notes or
Melbourne and Brisbane, and the culating machine, known as a ditfelt sufficient confidence to bedeposits, whichever you like—for
NO WOWSER. tetracing their steps, because (arferential analyser, has bee assured that the buk of the metalithe promises of its customers,
— | say this in all truthfulness andinstalled in the physics la-Money never left them; there wapayable at a future date; and as
MR. CASEY TAKES THE deliberation) they could not get ¢ o ‘always a large unused reserve Promises payable on: demand are
AR decent living i keeping  with bora_tory of the_ Mgnches_ter Unithe banks safe. Now the populeOf more present value than
_ virtue andg honourp getweenversny . . . This differential ana-impression is that the bank offi-promises payable at a future date,

- al : o heir hands. lent i i interest or discount.
by the Bruce-Page Ministry was aiwonder that we, as a Christiar Matical problems that arise in preser}glft' thg ernsénetct) l\t,vr?g%atthlgt%gﬁ: “The material money in its strong

act of high statesmanship. But fo People, true to the ideals of Christday scientific research which woulc room is only a guarantee fund that
this Council he doubteg whethe Who said: "I have compassion ototherwise necessitate prolonge(\évr?;rllctis mﬁ#g da}gvﬁgfﬁax{errﬁetgﬁgf its customers, to whom it has sold
the Commonwealth would havethe multitude,” should raise ourand in many cases imperfecmoney, but ‘bank money, deposit 'S Promises, do not provide and
pulled through the depression.  Voices and tell our statesmen that Wy merical  calculations.  Thecredit, wherewith to meet bills ofSE/l 9oods for depasits and pay

The reasoning, which presum Want something more than vaporou - . =% o 2 ) possiblexchange before sale of the rel:them in, the bank will pay its pro-

i joutbursts of empty platitudes, sucl mises in gold coins.
ably preceded this statement, i pty p tive goods. The merchants woulu "~ wqpe View that a bank exists

rather difficult to follow. The as 'Prosperity lurks round themany investigations, which withou \
Loan Council is merely a selecteccorner.” We want, and we demancit would be too laborious to be unﬁqselialtl?ce n?gr?é(\'/ nboutt ft?]iitatr:gagar?li by receiving money on deposit
few of the representatives of thcour men of abilities to come out ancdertaken at all. +adustrial Britain, should discount their pro-notes to 2d_lending it out again at in-

people. Its functions consistsave the country. April 1935. the bank at three, six, or nine itﬁrtehsé Exagémgw and superficial
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THE STORY OF MONEY

and Its Management

(Continued from last issue.)

from his labourers, through the sale of his wheat,
every penny that he has distributed to them.

THE STRUCTURE OF AUSTRALIA'S
MONEY SYSTEM

The money position of Australia, as it may now be
summarised, is that we have, first, a legal curyenc
made up of Australian notes and of silver and
bronze coinage.

The coinage consists of a little more than £1 per
head of small change—token money worth as metal
only a fraction of its face value.

The note issue was formerly regulated by the
amount of gold held in reserve by the Common-
wealth Bank. The latest legislation, however, p&mi
this reserve to be held in gold or in sterling (Esty
money) in England, and in fact it is held almost
entirely in sterling. So that the basis of our only
national money (apart from the silver and the
coppers) is that it is to be a certain multiple aof
certain amount of gold or English money,
English money in turn having a certain—or, latterly Pretended that money does do today.
an uncertain—relation to gold. look into ;he transaction more closely. ]

On top of this national money system is imposed our  In the first place, it will not matter if we multiy
real money supply, the financial credit createdd(an the wheat transaction thousands or millions of §me
cancelled) in accordance with the policy of those f It will not matter if other transactions are greate

surrenders his money for a certain quantity of
wheat. The producer then returns this money to
the banker in repayment of his debt. You will
note that it is of no importance what the money
was made of, whether coins, notes, mulberry bark,

the little community accepted it.

We now arrive at a position, which seems emi-
nently satisfactory. The money was issued through
production and withdrawn through consumption. It
has fulfilled its purpose, enabling the productioin
the real wealth, the rendering of the requiredisesy
and the ultimate distribution of the wealth amongst
those who needed it.

This is what it should do, and what it is assumed o
But let u

individuals who direct the private banks in the less, so long as goods are being produced which are

community. It is within their power to restrict ¢hi  required, and so long as money is being distribted
money supply of theirs in such a way as absoluiely enable their sale and purchase. There will obviousl
control the policy of any and every government; to be a lot of changing about. In practice, the lakour
regulate prices, production, and all other material will not spend all his wages on wheat. He will digi
conditions of the nation—which obviously depend the money amongst many articles. But if all the
upon the only medium whereby goods and servicestransactions are similarly conducted the sum tofal
can be distributed and exchanged; to stifle money in existence at any time will suffice to kally
competition and to make or break most individuals the goods for sale. There may be injustice as keiwe
within the community—for what enterprise can carry individuals, but from a community point of view the
on to any extent without bank credit? On the other total money supplies will be sufficient, which i we
hand the ultimate expansion of money supplies isare considering at the moment.

bounded, not by the capacity and will of the But in dealing with our wheat grower we have
community to produce the goods and to render theomitted several very important items of our present
services, which it requires, but by the capacithef  money system, such as the producer's profit, the
banks to produce notes, three-penny bits and penniebank's interest, and the money that may not be
when asked for them. spent. These and other features, which throw our
present money system out of gear, must now be
looked into.

WHERE SOME OF THE BREAKDOWNS

THE ISSUE AND CANCELLATION OF
CREDIT.

It must not be assumed, in criticising bank issofes
credit, that this form of money is of itself badnO OCCUR
the contrary this latest type—what might be called In our example it was assumed that the producer
the bookkeeping system of money—is immeasurably would not need money for wheat for himself. He
superior to any previous form invented by men. would naturally make such terms with his labourers
Properly worked, it would seem to be the ideal. that out of his increase he would retain from the
For you must remember that money is designed ancharvest a new supply of seed wheat (the return of
intended to enable the distribution and exchange othis own capital), as well as a fair share for hilthse
all goods which can be produced and of all servicesas his own wage or profit. And it was also assumed
which can be rendered, up to the fullest extent tothat the banker, who likewise had to live, would be
which they are in demand. And it is difficult to repaid for his bookkeeping or accounting services
conceive any tangible medium which could so with a portion of wheat. Actually these things do
faithfully reflect the ever-varying supply of gooded ~ not happen. What really takes place in our complex
services as a system based on bookkeeping entries—community life is that both the producer and the
system of financial figures corresponding to the banker must have their return in money, just as
physical facts of production and consumption. the wage earner does. And this brings us to the
Properly worked, this system should prevent either first cause of today’s dislocation of our moneyteryys
financial booms or financial slumps. The measura of It might here again be stressed that for all pradti
community's prosperity would be the amount of real Purposes, when treating of money nowadays, it is
wealth it produced. if it produced much it would be ©nly book entry money or fountain pen currency as
rich; if it produced little it would be poor; andish ~ USed by the cheque system that matters. The whole
tragic conditions as those of today, with real weal volume of notes and coins in existence, as official
rotting on the one side and millions of destitugmple ~ PUsiness and banking returns show, would serve to
(including the producers of the wealth) on the gthe COVer only the minutest fraction of our ordinary
would be impossible. business transactions.

Why the bank credit system has failed is because, )
instead of using money as a medium of exchange, THE, RETAILER'S PROFIT
private individuals have distorted it into a meanfis ~ _In the ordinary course of events, when a bank
trafficking for profit and a weapon of domination. issues credit, this is almost entirely done for the
purpose of production at one stage or another. It

If you consider the simplest form of a credit ) .
issue and withdrawal you will see the force of this ~ May be to a primary producer or to any of the inter
mediate stages up to the retailer. And at each

HOW BANK CREDIT IS SUPPLIED
AND CANCELLED.

Imagine a community of a dozen men wherein
one is what is called a capitalist, one is a bgriked the
other ten are labourers. The whole community isigv
in primitive conditions, and is more or less self-
supporting. But there is a shortage of wheat among
them. The capitalist, however, has land and a
supply of seed wheat. The labourers are prepared tc
offer their services. But money is required for
wages.

The capitalist therefore goes to the banker for
assistance. The banker, from the nature of his
calling, has to assure himself of two things. The
first is that, if he makes credit available to ttepi-
talist—or the producer, as he is more generally
called—actual production will take place. The
second, and equally important condition is that he
must feel assured that the producer will be able to
dispose of his goods for money—otherwise the
banker cannot be repaid the money he will issue,
which is his only concern in the transaction.

In issuing bank crehdit, therdefore, thedconsumtljmsiﬁ
as important as the producer—and any lack of .
consurl?wers‘ purchasing I%ower will clearly{hrow the Rev. R. Wilson Macaulay, B.A., ex-Moderator of
whole system out of joint. the Presbyterian Church;

In our case, the banker is satisfied as to bott and Mr. T. J. Moore, Editor of "The New Times."
conditions, and he makes available the sum requirea
say one hundred pounds. The producer distributies th
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in wages to the ten labourers and in due course theour present problems and the logical way to solve

crop is harvested. Now, if the bank loan is to be them in accordance with the Christian ideals of
repaid, itis clear that the producer must deick liberty and security.

Let us say that he does so, that each labourer

cheques, book entries, or anything else, as long as

S

stage the amount so advanced to individuals will
usually be not more than their out-of-pocket costs.
That Is to say, the bank will not advance them
their profit. In the intermediate stages this gres

no insuperable difficulty. Thus, if you trace
leather from the hoof up to the retail shoe store,
the purchase price at each stage will in the omjina
course comprise all costs, including profits, oépr
vious stages, so that each bank advance in turn en-
ables the earlier one to be repaid, as well asngivi
their money profits to the cattle raiser, the tamne
and so forth. But in the last stage, when the final
sale takes place to the consumer, he has not the
money in his hands to pay the retailer's profits.

How often have you heard of a bank that will
advance anyone his profit to spend before he miéRes
But if the retailer does not spend his profit befor
he makes it, the money price of his goods (hissost
plus his profit) will not be in the hands of the
public to enable them to buy his goods. Hence at
the last stage of industry, when goods are finally
available for consumption, the community
as a whole never has in its possession the money
with which to buy them.

The same thing, of course, occurs in the case of
company dividends, where again the prices of goods
include a profit charge that must be collected
gwontrllds before it is distributed to enable the gomds

e sold.

BANK INTEREST.

But this does not apply only in the case of the
retailer's profit or the company dividend. You will
find that the same thing happens in the case of
bank interest. As each successive issue of bank
credit takes up and repays the previous ones in the
processes of industry, it naturally includes, anstng
other costs, the payment of bank interest on each
earlier loan. But in the last stage the same thing
will happen as in the case of the retailer's profit
The retailer's bank interest must be charged inéo t
prices of his goods. But the money charge of indgre
which the bank makes, has never been issued as
purchasing power. How, then, can that be taken
back which has never gone out?

You have only to look at the sum total of bank
loans to see this still more clearly. Take the
figures already quoted for the end of 1934. At that
date the private banks showed advances of £274
millions. How could this debt be paid, with interes
added? Only by the banks themselves creating the
additional money to pay the interest, only by an
ever-increasing expansion of credit on their part.
From which, in passing, you will note that it is
not necessary for banks to restrict credit in otder
cause a slump. They have merely to stop increasing

NATURAL INCREASE .

These are only two of the charges. If you look
into any costing system you will find numerous
other costs, which must be charged into prices but
which are not available in the hands of the puhlic
the time the goods come on the market.

You will also find that we have no means of
creating money to correspond with and to enable the
exchange of the new wealth, which is constantly
coming into existence without any corresponding
reflection in bank issues of financial credit, sashthe
various forms of natural increase in crops, stooll a
all kinds of primary industry.

RESERVES AND THRIFT SAVINGS

There is another very grave way in which pur-
chasing power is dislocated. This is through the
T]e_fdium of company reserves and of individual
thrift.

That these are necessary requires no argument. In
the case of the former there are probably manyeshus
The last few years have shown this, when reserves,
instead of being drawn on to increase lower
dividends, have by many large companies even been
added to at a time when the position of smaller
shareholders was desperate, and when the funds set
aside were more than ample for all visible
contingencies. For it must be recollected that re-
serves are in effect a forced levy from sharehslder
bearing no interest, and greatIF\: increasing the
power of directors. This does not, however, disprov
their necessity, particularlt))/ in such types of bess as
are subject to uncontrollable or seasonal variation

Turning to individual thrift, it is in most cases
indispensable. Apart from any question of pro-
vision for dependents, the ordinary wage or salary
earner cannot otherwise acquire a house, furniture,
car, or even a suit of clothes.

But what do thrift savings, reserves, or any other
forms of unspent purchasing power mean under our
money system?

In general, all incomes must, somewhere, be re-
presented as costs in industry. Incomes derived
from services such as those of the doctor or the
maid are simply a transfer to them of part of pro-
ducers' incomes. So are the incomes of civil sésyan
pensioners, and others derived from taxation. All
incomes of this type are simply a dilution of the
incomes arising from the production of goods.
Hence a sum not less than the total money available
for spending must appear, somewhere or other,an th
price tags affixed to goods.

So it follows that for every pound of income that i
unspent a pound's worth of goods also must
somewhere either remain unspent or be sold at a
loss.

(To be continued.)
Printed by The Adwocate Press, 309-319 Lonséddee,

Melbourne, for the New Times Proprietary Limited, Elizabeth
House, Melboumne.







