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That the U.AP is much I . . . . N ; a demand which quite clearly can-
concerned in monetary policy is [This is the fourth article of a series which beganin the first issue of "The New not be met in full.
bt o o & Times," and in which an endeavour is being made toclear up some of the (o rofessor Copland, like other
;:ﬂgﬂggl groianggn?ﬁ;te?rt‘iirse%a??y confused thinking of political partisans, and to slow how the policy, "Abolish the intervalll sir’lce.lQ?f:.L.th?t our

: ; " : : : money su 1es are Insutricient.

E:rl]aims Sglrjgl?r?&tsannqlz;scijgesnietggtri]at Poverty and Retain Liberty,” may have a chance of eing put into execution.] Sugh C%%dusions must be taken

ese . e as a sign of intelligence, even if
rather than positive, that they méy, ¢ jn the sense of prices in genemust somehow increase the corupon this issue of Treasury billksomewhat belated in its exercise.

appeal more to the fear of what tl 5| munity's money supply, is daily behow he would stop inflation, or hoils it too much to hope that a little
other fellow would do than to th="p, = o o o early de-coming more clear from the writhe would paternally guide reflafurther use of that intelligence
hope of what the party |tse|f_mapression’ the main ingredient of things and utterances of leading sation's uncertain steps. But the:will lead supporters of “sane
accomplish, is of very littleg Jro . Plan, was a reduction ifinanciers, and particularly frommay be looked upon as administrfinance to decide it is time for
importance. The central point & =30y failed, as ithose of the father of the Premiertive details, of minor importancthe banditry in the box office to
%Egtvitpa? p%';?bﬁéy%%e&yﬁ;%%%%n'S'was bound to fail, because the maPlan, Professor D. B. Coplanccompared with the admission thstop? _
. - - reductions in costs were found t(Dean of the Faculty of Commerc the country needs to have its tol It is no longer a matter of toying
Nowhere is this more eviderpe™ 3iso reductions in immediatiat Melbourne University. supply of money increased. . with the idea of a few millions more
than in the one document of NCpurchasing power, leaving still Lecturing in Brisbane on May_ Having reached this conclusioragainst Treasury bills or 1.0.U.'s.
that Nationalism has thus far by ore goods unsold. So we ar3, Professor Copland is reporteit is greatly to be regretted thiThe paramount issue lies in the
queathed to the world. That docyqy “aiming at increasing pricetas having said: "The world whict Professor Copland has not fonation's control over every penny

ment is the Premiers’ Plan. again, or, rather, at restoring pricesrefuses to increase its debts mulowed his line of reasoning to itof its own money or ticket system.
For talk of an increase of increase its impoverishment. It willogical conclusion. And those who have hitherto

WHAT THE PLAN PROPOSED. | icosjeaves the banker and 9row richer by increasing its debts supported the U.A.P. through
The Premiers' Plan contained the economist (both good @nd not by reducing them.” DEBT AND INTEREST- regard for their own little savings and
five proposals, which were: — U.A.P. men) open to that Of recent months the Professc BEARING DEBT through fear of something worse have

(1) A 20 per cent reduction in all dread charge, inflation, where- has indicated repeatedly what h ) _ surely food for thought these days.
adjustable Government expenditure,as their purpose, of course, is wants us to do in order to grov Possibly the idea of money ¢They sacrificed much in 1931 for
including wages, salaries andno such thing. What they richer. Thus he said in Melbourndebt has confused him, as witnethe cause of sane finance. What

pensions. want is merely, reflation. on April 26 that there was no esthat telling sentence above, indicchave they gained? What is the
(2) A 22% per cent reduction i So far, so good. But how icape from public expenditure iring that the world "will grow national prO_Spe’;:t but further debt and
interest on internal loans. this reflation to come about? bad times. richer by increasing its debts.”  further taxation~
(3) Additional taxation, Federe e constantly hear from our fi-  His one criticism of Aus- __In one sense what the Professor
and State. nancial wizards (provided a U.A.P. tralia and the United States in Says is perfectly true. A world (dr . \veek's Article:
(4) A reduction in all bank rateMinistry is in office) that Australia the depression, he added, @ country) growing richer naturall
ofinterest. | relief _ has made a most spectacular re-was that public expenditure B?c?élrr?gturp;;edrglg)tnf?g.ml\fltgniggu SrTHE TORY COMMUNIST
(5) Financial relief to privatecovery. Even the pessimists, like had not been large enough. © its haider. Therefore the fone:

mortgagors. one South Australian admirer o Swallowing without a gul ;

It is iinportaﬂt_ tg recag thes the Prlime Mir?istler, have said thi¢the quiver o% an eyelid thiqs gstorﬁscgvldgté%izgergévs the mors it OWENature TOO
proposals at this date. So muiAustralia is the least unprosperotishing statement from the Chai : ;
water has passed under the bridicountry in the world. Yet at theman gof the committee which forth'” dm%r:ey WI%reh properlt);]_lssubec Generous
since they were formulated in 19:same time we are warned not Imulated the Premiers' Plan -- fy Is de Wt?u t _tave nothing thu -
that our perspective tends to bexpect too much until world con-University —economists nowadajsgnsoge i?tu(r)lej Slf;\?lny rg](ﬁgtora Man's history on this planet has
come distorted. So much has beditions improve. The less prospe stage reversals of form more ofte yd nedp with the knOV\F/)Iedpe thatbeen a varied one. For the first
said by awakening members of tous — or, if you wil, the morethan down-the-line horses — or 2 °CMC W o For adery aemillion years (or whatever it was)
public ‘during the past year or twunprosperous—countries must givlooks to see how the ProfessHC ﬁ- %s eenAs% thor e\r/1ery he spent his time fighting the parsi-
about the importance of our monthe lead. They must reflate; thewould finance his public expend ngterﬁiin Ouﬁ‘ig' rgmises? svn?vgpgmony of nature, and now he spends
policy that those persons armust restore the prices for our prture. richer or?ly by% nightl;} extensiohis time fighting against nature's
institutions who direct the U.A.Pmary produce on which so much ¢* on that point he leaves us in 'of his debt mistaken generosity! No matter
are now rather desirous of diour present economy is built up. doubt. Professor Copland, if hi In the case of the showman, ywhether it is food or whether it is
counting the importance of mone While waiting for this price in- gdvice were taken, would expar may very truly regard his tickemetal, or some other raw material,
Let us not on that account allocrease, however, the exponents our money supplies through trdebt as only another way csuch as rubber, nature is far too
them to escape the honour, whisound finance have apparenprovision of new cash in EXChanEexpressing his wealth. It is muclavish. In fact we have now begun
is their due. The Premiers' Plannioverlooked that the physical basifgy Treasury bills. The Professtine same with the nation. exce to talk about tincontrol and rubber
first clearly indicated that our crisiof our international trade is muctmakes no bones about this actudfor one rather important differenccontrol, as if these  unruly
was purely and simply a monetathe same as ever itwas.  Thatispeing new cash. Describing thwhich is this: commodities were bucking broncos,
one. o a bushel of wheat or a process in the Melbournkerald The sho ; hi which need breaking in.

Did they invite us to grow more pound of butter ~ will stil on December 11 last, he said: "By .. ‘ es owrr]nan |$su%s IS OWN " Anyhow, we have a Tin Pro-
wheat or to eat more oranges? Nolexchange overseas for more 1931 most of the assets that couldlICkets. — The nationdoes not. .,/ oroAssociation, which seems
they. They said, in effect: "The or less the same amount of be used with prudence had be What is worse, the natiolye|| up to the job. It has just is-
trouble of your Governments is a other commodities as ih928. absorbed. The (Commonwealtl(Which comprises those who pigyed a report of its progress, with
lack of money.” And they ther go jt would seem that theBank then issued credit to the Goup the building and those whgapair of conscious pride. When it
proceeded to draw up the scherparter principle of trading is stillernment in the form of Treasurmade the picture, as well as thopegan operations four years ago, tin
outlined above. Government oUgound, and that the blockage bills. In so far as it pursued thwho want to see it) discovers thsiood at aboug100a ton. Now it is
goings were to be lessened in Toccurring  somewhere in  thdatter course, the Bank createmasked hold-up men in the box Cgphout £225 a ton. Stocks of tin had

spect of interest, wages, salarimgney channel. credit . . . increased bank deposfice are not only demanding the SCygached the “abnormal level of
and pensions. Government incomes and the supply of money on thright to print tickets, but are alsgg 547 tons.” By April 1932, it
were to be increased by taxation. PROEESSOR COPLAND market." insisting that had reduced them to "a more
The hard hit public was to be Professor Copland does not thuseach ticket, as returned, shall normal level of 20,000 tons." This
assisted where possible by the taking WANTS MORE MONEY. far appear to have explained to the bring us tribute a portion of last feat was carried out by forming
of something from the bondholder Tnat this begins to dawn uporpublic just what limit he would put  another ticket— the International Tin Pool (with
the mortgagee and the banker argane finance, that it realises v the concurrence of Governments)
the giving of it to the debtor. which bought about 20,000 tons and
Into the wisdom (or unwisdom) o held it until tin rose, whereupon it
the Plan's details it is not proj The Hon. T. W. White, M.H.R.., weathered the depression in a remarkable mar || gradually sold it again. Later, a
posed to go here. Minister For Trade and Customs It has displayed great prudence, certainly, in hafd Buffer Stock Sub-Committee was
The point is that it was a . ling its shareholders' fundsin the matter of stafff formed to accumulate some 8,000
one hundred per cent mone- || Dear Minister, pay, for instance. You will remember what wls tons of tin "to be held in reserve as
tary plan. Did you notice a few days ago what a wolsajd on this subject by N.S.W. Labor members wheran adjunct to the control scheme."

And in general it will be found]| derful time the miners of the Australian gli the glass embargo last came up for discussion| atits members are producers, and these
that the same thing applies fomonopoly have had during the past year? Thirte Canberra. But, apart from wise administration, [t producers net whatever profits are
everything else which concerns tifePer cent dividends; enough disclosed profits toeh¢cannot be denied that circumstances (such as(fthenade by its  Machiavellian
party of sane finance, whether ffj P2id seventeeper cent, and goodness knows t embargo) have helped the parent company orffitsoperations.

i ini iecti much more if their assets were not so "consensubsidiaries greatly. Meanwhile, we read of the dis-
Its means or in its objective. tively” valued! Today, Al?stralilgm Glass is looked on as on¢[| appointment of Dutch rubber growers
THE OBJECTIVE OF This news about the million pound monop: our gilt-edged securitiessomething much the sai |l at rubber, under the new control
REFLATION so closely connected in its personnel with thenfinéas bank scrip, in which widows, orphans and retifpd scheme, sticking at about 5%d a
: cial-industrial monopoly, which is Australia's Caes clergymen maysafely invest their modest savin pound, when they had expected it

o . will doubtless be received with great interest bBack in1930the ordinary shares fell precipitous || to reach at least 7d.
That objective today, if transfl South Australia's barley farmers. By the w to aboutf£1l. Now they are up again to thg0/- While congratulating, or sympa-
lated from the vague realmy what exactly is the position in the Belgian glass mark. thising with all these producers ac-

of returning confidence, wouldl Australian barley negotiations since Mr. Bruce la: While this is very fine from the point of view || cording to their fortune, may one
probably be expressed by mogttold us what a queer people these Belgians are? directors and shareholders, might it be sugge || ask what about the Little Man—

U.A.P. folk as being the restor Our glass monoply, in spite of the chairmar to your departmet as being also of interest to t|j that is, the consumer? Somehow
tion Qf prices—not In the pa_rtlcul reference at last year's meeting to its difficuity Tariff Board? he seems to have been overlooked.
way in which the farmer thinks off optaining adequate tariff protection, seems THE NEW TIMES] —Social Credit.

his wheat, or wool, or butter, have,
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CHRISTIAN CHURCHES AND  {0°%y afour ine sosject ‘e NO SECURITY TODAY — The washinglon Bureay

said that money was barren T — 55 per cent of the present
ECONOMICS and could have no progenyand Rev. R. _W'Ison Macaulay unepmployed will n%ver be
used the words "justice and the on the Fight for Markets  taken back into industry.
Just Price." Justice did not obtain R R Wil y |
in any branch of industry today. ev. R. ilson acaulay,

With the Ref f h spoke on "The Insecurity of the "\-/\r/EEtTRtLJE PR(I)tB:_ItEhM di
1 i e Reformation e Present Order." at is the result of this dis-
Brilliant Addresses at Assembly Hall  church became split up, and be Expressing his pleasure thatplacement of labour under the
cause of this it lost its power tothe various denominations repre-present system? No work, no
influence the people in economicsented on the platform couldmoney. No money, denial of the
questions. Then came the teachcome together on a common issueVery right to live. The present
ing of laissez faire, the mostMr. Macauley gave the audienceefforts to meet this paradox are
devilish policy every broughtinto a clear insight into Japan's atti-@bsurd. They are trying to
existence, which treated eventude to the industrial question,abolish the plenty instead of
women and little children merely which he had personally investi-abolishing the poverty. Is un-

The Assembly Hall, Collins- A third fact was that money in
street, was packed on Tuesdaany form whatsoever was not
evening in response to the invitawealth. Only a few weeks ago
tion of the Douglas Credit Wo-Henry Ford had said: "People
men's Movement of Victoria, andmust learn this fact, that money

those who attended had the priviis not wealth." as beasts of burden. If the in- . ) | 5

i i il . ated during his recent tour ofémployment a problem? When
lege of hearing a trio of brilliant . fluence of the Church had onlytghe East. Agdirector of one of we examine the matter closely
addresses, worthily introduced MAJOR DOUGLAS'S continued right through thatthe largest industrial undertak-we find that people require work,
and eloguently summed up. PROBLEM period the world would not beings in Japan had explained toemployment, not for the sake of

The chair was taken by Mr. J The problem that Major Doug_s.ufferllng as it is today. But thehim how his nation had beenthe work, but simply because it
T. Hargreaves, M.A., of Wesleylas set out to solve was how tcfinancial people then came to theforced into debt by the necessityis the only means by which they
College. distribute what we could produceforev and the principle of usury of overtaking Western civilisa- can receive the modicum of pur-

) ) so abundantly. The problem we%as used liberally to get power. tion and being so handicapped inchasing power they require in or-
In introducing the speakershad to face was the march of industrial progress. der to live.
Mr. Hargreaves said that all pre- an international financial RECENT PRONOUNCE- The speaker astounded the "The problem is not
sent would realise quite fully in & . MENTS audience by revealing that he had one of finding work. It is
what a very distressing period oligarchy that had its ma- . © .., been lead to believe that absolute one of distributing the
we were living. For several lignantgrip on the circula- ‘Itis to me a splendid thing," ¢ 'sa| by any country to permit goods and services, and
years now the world had been tion of money. i%lrgr;wdré’s I—c{)?qmenslfrr:eysbtote?igi Mythe entry of another country's since money is the
devastated by an economic deMoney was treated as a com-Roman Gatholic Churchyes, and togoods would be viewed by recognised and convenient

ression, which was probably un i i ; : i istri-
parallled.” Lord ‘4 Abernon. ‘whol o010 for Brofi meking, and he say that,"as " regards eConomicelaitiion of war- - ' ° buion our problem i
was neither a Communist nor iyne exireme. Comparatively re-ts opoolger & 0" S and SNOUIE “The importance of Singapore as monetary.

Radical of any kind, had said thecgntly the Bankers' Institute in a naval base and the possible.."In putting forward a remedy
present depression was the WOrEpngland was believed to have "Atthe Lambeth Conference of consequences to Australia as a rewe must see that it squares with
in history. set aside five million pounds tothe Anglican Church in 1920, atsult of her geographic position the inalienable right of everyone
We had all the equipment ancirustrate and defeat all propa-which were 252 bishops from allwere interestingly explained. to life, liberty and the pursuit of
all the genius necessary for 9anda having for its object parls of the world, a resolution AUSTRALIA'S OPPORTUNITY o e must be our
i money reform, an e name 0 ' . " P,
Bgrr”(i;i/’o;ntgeygntoit‘ fﬁveou%ei%sﬁr%SfMajory Douglas was specifically that AuthrréIiaM?NC;su'?ny tﬁgnlsjlndie[fed tg;f Douglas, in putting forward a
this we had widespread povertyMentioned. The name of Pro- it is the outstanding and {jon" of being able to (ﬁeadptheremedyf o thrr]ee general
Even the most thoughtless peoplfessor Soddy was also included.  pressing duty of the o4 towardgs economic salva-Fc)irpl?ecslpbgf%rthﬁepl\;ljgctm?llii 89,?1-_
were realising the tragic parado: The press, which was also con- Church to convince its — (ion " a5 she had unity of race,mission. It is with the third
of the age. The man of science hatrolled by the financial power, re- Members of the necessity of 1064 “"and language, conditiont| now wish to deal. It reads

been exploring the powers ofused to report or to open its NOthing less —than & (45740 not prevail in any other land.that the distribution of cash to

nature, ~and the  scientificcolumns to any debates on the fundamentalchange in the The birth of the Nazi move- individuals shall be progressivel
technologist had shown how tcsubject. A short time ago a large Y.vforkmg of our economic  pent” in Eastern Prussia  wasless dependentuponpen?ploymenyt.
apply ‘'the discoveries to themeeting was held in Melbourne '€ entertainingly traced to a finan-That is, that the dividend shall

service of man, yet we had thitto discuss monetary reform, and "we then come to the Ency- cial source by a story of a simpleprogressively displace the wage
disease of poverty and destitutioithere was not a mention of it inclical of Pope Pius XI in 1931; peasant, innocently parting withand salary as the productive ca-
which was destroying the moralethe papers, yet the following'In the first place, then, it is his farm in exchange for a bag olpacity increases per man-hour.
of civilisation and undermining night a poorly attended meetingpatent that in our days not alonegold which he left with a bank To bridge the gap between total
the health of thousands of youniaddressed by men in harmonyjs wealth accumulated, but im-for safe keeping and lost in theprices and total purchasing power

people. with the banking institutions was mense power and despotic eco-financial collapse. ~adividend shall be distributed to
reported to the extent of nine-nomic domination is concentrated The address concluded with all equally, whether working or
WHAT IS DEMAND? tenths of a column. He guaran-in the hands of a few, and thatbeautiful parallel drawn betweennot.

The orthodox definition of de-teed that whilst the three P'sthose few are frequently not thePalestine in Biblical times and
mand did not mean need. It dic(Purchasing Power and Povertyjowners, but only the trustees andAustralia. Palestine was built at SOURCE OF DIVIDEND
not mean desire. Demand waWwere ignored, tomorrow's papersdirectors of invested funds, who the intersection of the great trad- "Every person would thus be
not recognised unless it came acwould be full of the three Bhs administer them at their gooding roads of the world; conse-,.oired’ of a certain minimum

companied with the price. Such :(Barrow, Buffalo and Beech- pleasure. quently all who passed carriedsiangard of living, while those

definition had enabled ProfessoWOrth). “This power becomes particu-11dings of her culture and beautyyhose services were still re-
b P teag —a model for civilisation. Aus- quired in industry would be able

Copland to say: "The depression ic larly irresistible when exercised : :
L tralia, as the focal point of the i i
caused by over-production. THE CHURCH AND by world's airways, could fill a similar %t?e“\éiteantt aofhlt%ge(/aslbaen%?rtdheti?

Over-production! In Poland ECONOMICS those who, because they position in the rapidly changing services. This national dividend
there was an unemployed army or hold and control money, are  civilisation of the future. can be paid from the increase in
2% millions, and there were hun- . able also to govern credit THE CASE FOR THE the nation's productive capacity
dreds and thousands of peasan'Rev. E. Hankinson's Address &nd determine its allotment, as a going concern, that is, its
living on oatmeal and water, ) ... so that no one dare DIVIDEND real credit or real capital. The
chewing bark to allay their hun: Rev. E. Hankinson then spoke breathe against their will. same increase in a private com-
ger, and mixing clay with theiron "The Influence of the Church "Is this not true today? Truth E— pany would be termed a profit,
food to give it some solidity. In 0n Economic Questions.” Vari-is suppressed today because th¢ Strong Plea by Mr. Keoghand would be distributed
the face of that our academicOus Churches, said Mr.financiers control the press. amongst the shareholders as divi-

economists told us this depressio Hankinson, were represented by = i Mr. Keogh, after expressingdends. Even so in this case; it
db -prod P the speakers on the platform Wh% The Methodist Church a few hearty concurrence with the senijs the national profit, and should
was caused by over-production. 1 p p ) weeks ago gave a unanimous Vote'ants of the two Dprevious ° e . ) ‘
included representatives of theagainst the present system. p be dlstrlbqteq as financial credit
FACTS OF ECONOMICS b - - . poEsT ; speakers, supported them stronglto the nation's shareholders. All
Presbyterian, Anglican and “wp tt t d M h h d th il ch ! al !
There were two or three factsRoman Catholic Churches, whilst committee, —continue r. when they urged that all Christianof its citizens have contributed
that we should apprehend. Onih hai ¢ Wesl Hankinson, was recently ap-denominations should present ithrough some channel to its mak-
PP : e chairman was from Wesleypointed by the Church of Eng-united front in meeting thising, and all are therefore en-
was that work was not a primaryCollege, indicating that the [and in London to inquire into attack. "With some knowledge oftitled to participate in a distribu-
economic need of man. EveryChurches were united in theireconomic and monetary ques-theories,” he said, "with sometion. If no such distribution is
new machine and device was diopposition to the present mone-tigns. It went into those ques-knowledge of the principles of made, the increased capacity to
minishing the need for humantary system. The Rev. J. T.tons and brought three proposi-iustice, and following the lead ofproduce is of no benefit to the
labour. The prime need was supLawton was known throughouttions before the Assembly, andMY Spiritual father, Pope Pius X1, Icommunity.
plies, and science was showin(the land for his interest in thisits recommendation was that two@S @ Catholic refuse to ignore thi "We cannot do better than re-
how to obtain these more abungreat question. When peopleof those theories were very muchfl@grant = injustice — which —iS fjact on" the words of the Rev.
dantly than they had ever beelsaid that the Church had been dialike. The third was different in crusgmg the whole W%”d' lampr " prinkwater, a well-known
obtained before. latory in manifesting any interestcharacter altogether, and it wacPfOUd 1o occupy —the = Samegpgiish writer, in an article ithe

; e ; latform with th di i i
The second fact was that proin the condition of the people todayrecommended that the third one [s)peakers, it with hem ™9 Catholic Times of London. He

. | L ' : H
duction should take place only0r the evils of the monetary and should be examined by a demanding that injustice be re- S FrOM God's pointof view
for consumption. A vast amouniéconomic system, they were committee appointed by the moved, and to propound a me oor enoﬂ h )rlnone to buy milk
of food destruction was takingWrong. It might be that some Government, and that on  thod by which it can be removed. F\)/Iilk A |g b fy | y'l blo
place all over the world at thedignitaries had refused to be that committee no banker ‘D lise th liv.as wsatgLrl Soevav?threbergaadva|%t:_
present time—the slaughter osympathetic, but the majority of or economist or financier . D0 WeTea |seht at we Aibinetoes, clothing and fuel e e
thousands of cows, the burnincthe clergy were heart and soul should be appointed. It Lnnggilnne adnevaeglgpgv pegwgpeeqmlmtihas arrived when the right to the
of wheat and coffee crops, a.nc‘f’\’”hhthe mol\_/emefntg?w;]g on tolday sf(\jou_ld. tCO?S'St of Ialvvy_ers, that of nine million men? It hasnecessities of life should he dis-
S.O on. And on|y recen“y mil- ort eamEIoratlon O_t e people. a r(]j1|r]b|5 rators, C e(;lctﬁ been estimated that at the preconnected from Wlork and wages.
lions of imported oranges wer¢Before the Christian Church and businessmen, and e sent time one man does the worlJustice demands it, and common
floated down the Mersey out tcca@me into existence the Jewish Dbankers —an INanclers it took 40 men to do 100 yearssense, too. In England we are
sea, while millions of people inChurch took a vital interest in should be compelled to come ago. That is generally trie offamiliar with the idea of con-
England were living below a de.€6ONOMic guestions. Usury was before the committee as the ‘world taken as a whole.sumer creditin its various forms.
cent bread line. prohibited in the Old Testament. witnesses. That third  There is no necessity toWhy not do the thing with a

The violation of the laws relating theory was the Douglas o into the full implications of good grace and give everyone a
There was no shortage of o ysury was punishable with theory. ?he machine, but figpures could benational divideng that would
anything in the world to- death. In both the Old and thi "Those who spoke very stronglyquoted showing the displacemenguarantee the necessities of life

day except purchasing New Testaments we had the prcywere the Archbishop of Can-of labour by the machine and whito all, work orno work?
power, and purchasing hibition of usury. The termsterhyry and the Archbishop ofhas been the result of this marvel of There is no earthIF/ rea-
ower was chiefly paper UsUry’ and ‘interest” were Syyork, ‘the brainiest man in the inventive genius. son why money should be so
Fnone o Ines. of %/ uEesp - nonymous. Anglican Church The Dean of  “"According to the Interna- ﬁcarce, texce_;:tth that it
banks){ books. 9 In 1139, from the law laid down b Canterbury also spoke in its favour. tional Bureau of Statistics of appens to suit the money

. i lenders, who, by the most
the Lateran Council, no usure "In  America,” concluded Mr. the League of Nations, 14 Y

. ¢ . - - v illi i i remarkable  arrangement
A The DfObllem we hadhto_ face Wiyere to be admitted to HolHankinson, "the noted radio priest, nmél\'/'g? p?i?%le A Eggpc)g Ww] the world_ has. known.  are
Oow to make our purchasing powCommunion and no alms to bFather Coughlin, is doing great work industry again. also the money creators.’

equal to our powers of production.  accepted from them. Inl275 in the cause of reform.”
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"The  dividend  proposal,” W HAT IF THE MACHINE WENT frallzc\;?onnWi?f machinery running at éshow of secrecy, whom it is i

! P its capacity thesetended to import for the edutian
Co?_t'glfe‘j :V"- kKeog?ﬁ almos}_ ;]n “ALL OUT “? things accumulate. What if theof his childre%. It seems wotus
variably provokes e question: : machine went "all out"? that these gentlemen areot

Where is the money coming What might happen if, for awanted in their native landnd it

from?' It is not our province o e i i f

(i o deat S SatiteEly By he VERY REV. HEWLETT JONSON, D.0. 8.5, Deah 3 e 2 e milons o mer i mpotey 0y heentf o
the question of money. But we ~ Canterbury (Eng.). already existing and unmannecteacher of philosophy (of ¢
should remember this fact: Mont Years ago a novice bough is precisely what in effect haswould the world lack sheets osubjects) who has incurred
does not grow on trees.  Monia motorcar, a costly car. He rarhappened. shirts? Ask American cotton farmsdispleasure of the civil authoriti
is a man-made thing, a reflecticit from Manchester to Cowyn once again Civic authoritiesand — Lancashire mills. Would itof his home land. Whatev
of goods and services. Mon Bay, pluming himself on its recoup themselves for money spefack bread? Ask the Canadiathese gentlemen were depor
can be made to the extent thPerformance; "not once did he,n o blic works by imposing higheiprairie farmers.  Would it lackfor, it was not for playing péour
it is required.  The only questicchange gear from second up traies The assessment of a frierelothes?  Ask sheep farmers igames or ping-pong, nor watsfor

: top, nor did his pace once fall : Al : i i i
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roduce sufficient goods and s¢ : wo-despite the Rating Acts. As thesturers in Yorkshire dales.  Ancsecurity and good govement of
\F/)ices to honour gthe dividenﬁ]b:\éeﬁgtm%n%ﬂftsczq Uvooltrla %’lﬁ,‘debts are garnered in, purchasinghy are they not working? their fatherland.

distributed? And the answer litjike silk on top gear at seventy. POWer will show still further re- Because money is grievously a Nevertheless, who are the
in the food being destroyed every- Let us not smile prematurely. €3t the steady reduction of théault. For money is the link betweerwe are taxed to maintain t

where. We, too, are novices, floating debt will not help to stayproduction and consumption. University that proposes to wel-
. o .. experimenting with a machine t come them with foreign mone
The justification of the divi-we as il understand, as did he With luck, the boomlet may sur- and we are entitled to know.
dend on economic grounds lies in tAn industrial machine, new, vive another year, or even two. It POWER AND PLENTY is certainly strange to see Gean
unemployment problem. Trcapable, and costly. Its propercannot grow to great proportions. pgower is the key to unlock thechemlstry and philosophieceiving
existing and increasing uneispeed is seventy miles an hour And, to return to my earlier point,goor of plenty. such a welcome at suehplace. I

ployment, or, in other words, ttWe run it on second gear atits achievements, in any event, are P is to be hoped thego not comt
existing and increasing economitwenty. Never once have we utterly inadequate. They in nongg\évi%rl vf/)i(grS]iSr:btl\l;\;lc?ienrt]Syigs QroWr across the speedkelivered by on
leisure-without-pay is ample ec(fun it on top. way attain to what is immediately Yy ’ of our profesors on the outbre:

; HOUPAY i i In 1712 a steam engine was inof the last war.

nomic ustification  for _ the Three years ago its speed depossible. ¢ v Mo
distribution of a national dividend .créased disastrously. Last yeal' productive powers today surYented which developed fifty-Six if the positions must be cree,
Mr. Keogh then went on ttWentup a mile or two an pass belief. In face of thos agpowaer%g a smgBe 1e8”7gi” surely there are Australiansith
prove that there can be no soul Ul and we plumed ourselvespowers and in face of the urge r% uce : -gwoagogower. Yy i, the necessary qualificationand if
moral objection to the dividend ide on 2Hf TECOVETY. Acting just peeq of the things they can creatgad 9'own to 20,000 man power. Bihe people " possessed fariént
as s ly in our own way as the crippling of the productive mate 1890 sda %'"8'33 Orgg'pt.rocat'pﬁpurchasing power to clear t
SECURITY WITH LIBERTY that other novice did. chinery is utterly disastrous. It i e%%'(”gf %rgn uce ; Imes Ngoods they have already piced
“There is this most importan. CAUSES OF THE BOOMLET even criminal, and none the les : the University would nomneed tc

. > k so because it proceeds, for the mostThose were giant strides. Thitsolicit foreign financial aid in
point,” he continued, "in th  When men speak of boomlet Of part, by unconscious processes. century, however, has somethinorder to give positions tdoreign

remedy proposed by Douglas. It recovery, therefore, | feel little ™ ponoye the hindrances and norggeater still to show. A single turbinescholars “out of a job. Again—

i ; winterest. To advance from it, working on a twenty-four-hour who are they? In almatters le
the only remedy in conformity W'ﬂtwenty to twenty-two miles an need want. basis, produces 9,000,000-man powe ys have the r¥ames.

Christian principles, because of nor is not exciting. It ma What may lie before us when AR
the attempts put foryvard to solveven prove a soporific. THE MAN WITH THE MUCK instead of cramping the engineer, tr o
the present paradox it, and it alorWhether it lasts or not, it is RAKE inventor, and the organiser, an

recognises and guarantees the prcutterly inadequate. . . actually threatening them with

relationship between the Governme The industrial machine is why, then, | wonder, do reformersnoratorium on invention and bidding FOUR POINTSTO

L ._capable here and now of seventseek” such narrow boons, or sékem curtail production, we give
and the individual. We have Fasc_|31_m|ﬁg_s an hour; and everY hitchsalvation in minor savings effectethem  freedom and  adequat REMEMBER
Communism, Nazism and ratiorin its working is costly in py combined purchase, or in a paéncouragement?  Professor  Sod( _
alisation, but at what price? Dehuman life and human well i1y rise in wages? Is there eveastimates that England's productiv It is the public duty of all eperts
manding the sacrifice of man's irP€iNg- in writng of this &Y Permanence in wages at all fmapacitr)]/ hasdincrea?ed 4,000 pgr c;ggam%?gl afl:rek;j&tsin(:sus(:hexgghti\]
alienable right, man's surrender g the whole mass of citizens in faceince the advent of power and t ) I )

9 boomlet, | do it only to clear the of machinery, which constantly remachine. What limit can we set foifarmers, housewives, enginee

personal freedom. Douglas lays dovgrour}t?_l_ for discussing wider places men? the future? and poets) to continually comple-

the basic principle that PO Itﬁ?%oomlet last? Minor seekings and scrapings Even to man the present mament the absurdities of finan:
systems were made for It may, indeed last a Such as these remind me of thehinery with those now unemploye(With the realities of living. ,
man, not man for systems. longish time if bankérs omit to Man with the muck rake. We lookvould pay a heavy dividend. Anc To be specific, the followir

. . . ; down. We should look up. Wemachinery can grow—how rapidly wePoints, which are incontrovertibl
We want economic security, bLﬁaelég” thtehltreirtoliogﬁsd dfgaythté) strive for gleanings while thepwhole;aw in the world war, when factoriesmust be insisted upon: —
not at the cost of personal freedormomem there is little to harvest awaits us. sprang up overnight, and when boy 1. Money is no mystery but
What we want and what we Ca ocall and overdrafts are ever An immense and increasing nand girls, and old men and womesimply a ticket-system, subject
have is economic security a.nwilling’)I extended. The money tional discount off the purchasenaintained us all and repaired thto the common wil as 1
personal freedom. That is possib o, red out to create this minorprice of all commodities is imme-wastage of war, while 20,000,000 mearrangementsfor production an

today by means of Major Douglas prosperity is not yet returning diately possible. were not only withdrawn from consumption, and to nothing else.
proposals." with its charges. An increasing national dividentbeneficent production but actually 2. The wealth of a country is
The chairman, in summing up th _Frightened by the disaster for every man, woman, and childngaged on mass destruction. its  productive  capacity, which

: ‘of blind economy, expenditure from birth to death is also possible. Power increases daily. And thccan be drawn on to any extent
remarks of the speakers, said thij ¢ heen encouraged; domesti These things are just. They giy@oductive possibilities of the land by the proper mont
regarding the attitude of churchmeimpicipalities and corporations access at last to the social incrememtcording to Sir Daniel Hall, thearrangenents; and the extent
he thought perhaps it had beeéhave been incited to restartwhich the modern world has woagricultural adviser to the Board owhich it is drawn on must b

somewhat like the bibulous public works. Rearmament by its corporate action and as isgriculture, have been doubled irdecided by thenation, not by
begins at home and abroad corporate inheritance. the last ten years. arbitrary fiat either ol
Houses are built on instalment They can be achieved without Physically, therefore, the Nationa Government or any self-
REMEMBER BELGIUM. systems with money advanced bytaxation. Discount and the National Dividencappointed authority.
banks. Employment has in- They can be achieved also witlare warranted and long overdue. 3. The object of production and
A Rome cable of June 18 reports| Creased. out that wreckage of valued ele- They can and must be made fi- of national union is to deliver
that Signor Virginio Gayda, a THE OTHER SIDE ments of our national democratitancially possible. usable goods and services with
leading Italian publicist, is conducting ) institutions, or personal liberties, the minimum amount of labour
a campaign in favour of war with | Byt the loans are coming homeyhich b d deplore i d troubl di tt K
Abyssinia in the “Giomale d'talia." | 1o roost. Debts incurred: today “Wich we observe and deplore in and trouble, and is not to make
After detailing alleged acts of | mortgage the purchasing power o ©ther lands. ~ : employment. . :
Q%itg%lbf/ h’ébgéﬁé?dﬁeé‘-g%ré?érétﬁ%setomO”OW- ) The)é_are desirable, for they fglve 4. The existence side by side
bloody chronicles Italy's right to settle Mr. Walter Runciman giv immediate security, remove fear, of unsatlsfled_ wants ar_]d of_un-
accounts becomes Lnquestionable significan?\t/\?arninugs(.: Tie prosentcut the taproot of acquisitive in- used productive capacity, either
the eyes of all _who do not| prosperity, he reminds us, issStincts, and promise to release \MYSTERY AND HUSH, of men or machines, because of
renounce their virility and self- | solely due to the development otfloods of creative energy. ticket  difficulties must b
respect, the "home market, and that All of which assertions demand HUSH AT THE corected by changing the tick
approaches, if it has not alreadyother articles for their justification. sygem and not the producti
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They are bound up with the all-too- system.

can expand no further. Apart . f - )

from increase in foreign trade, little understood question of The services of an exiled Germa With these four rfot, of course
any more improvement is money, its creation, control, an& exclusive) points of elements

) . doomed. distribution. udent - of chemistry are beincsonqa”in’mind, the least inforn
captain who, tarrying too long i i ; sought by the University. The 14, A !
thepinn and seeingxf/lisgmen marghino(t){]ooar(ywe view, things are council decided vesterday to apply W2MONG U8 & eanbrec wifh ¢
off, mumbled to the barmaid: ' Official figures show that desti- WHAT IS PHYSICALLY the Carnegie Corporation of New Yorkrubber gloves with which alor
must get out and follow those metution has reached its recor POSSIBLE for a grant of £550 a year for twcfinance must be handled. New

height. Unemployment rises. years to enable the scholar, whose nar Democracy.

| am their leader." (laughter. em i as not been disclosed, to be brought
At all events, the Church was ncéSrfa(t:geﬁéﬁ%Slsng,%%[g{' %%nrktgrg Here and now | only assert th(fhe University. A letter containing the

iving a lead and taking its part j f I [ |~ physical possibility of discount anchighest recommendations and praise of ] ]
tghe %vork of rectiﬁcati%n o[f) th('é?asé’ég,es?(',?”ainst%r,‘]‘ée,C%rg‘i,aerd.v.dgnd. And what is physicallyscholastic attainments from Professor | Radio Priest Attacks Huey Long
wrongs of the present system. appear on unemployment lists; possible can be made financiallfponnan, of the London University, wazs

neither do youths "who have possible, too. read to the council. .

If we solved our monetarnever so far worked at all. p” we think in terms of things A fortnight ago the University made _ In his weekly broadcast
problems there would be little le Hindrances of various kinds and not of money, we shall see similar  request to the CameguSunday, May1_2, Fr. Charles _E
for Parliament to do. The Douglnamper the machine. Here is h ible the divid iorporanon for funds to enable it tcCoughlin delivered a culttir

in thei one. . . once how possible the dividenGpiain the services of another Germagenunciation of Senator Hu
proposals were in their essence = A’friend of mine owns some is. student, who is a distinguishec .
attempt to establish justice, and Northern farms. His rents are un- The things — and a dividend iphilosopher, and who was exiled fron-CNd'S share-our-wealth scheme.
such a way that all might en]-cPhaeldéaﬁs]guénaellzl)rysocr)tfhrnri?lé/%%! valuable only when translated intgermany for political reasons. — The National Union for Soci
the comforts, graces and amenitp .o “\rodiced, and the farmer reterms of things—are alreadyArgus,” June 18. Justice, he said, refused abso-

of a highly cultivated civilisation  ¢eives 8d jnstead of 5d for everylargely in existence. Things are Twice within the last month thelutely to accept the theory of con-
- gallon sold. But buyers are want-produced in such quantities thalniversity has gone, cap in hand, tfiscating all wealth and the

Ing. ISaIesdh%re dr%ppedldlsas we are obliged to restrict and evahe Carnegie Corporation, beggin dividing it equally. Fr. Coughlin

A million oranges have beetr?\llljilskydoaer; ine upshot1s 083, to destroy them. The U.S.Athat august body to finance thithen went on to say:

th into the Black Sea t ydren go milkless. Rents are un-destroys 6,000,000 dairy cattle asdlaries of two un known scholars, “wealth is not distributed

rown into the black >ea 10 save 1 j. oy Purchasin ow: 2,000,000 pigs while it ploughs imne in chemistry and the other in

Roumanian orange market. Thousa fetreats 4 P every third row of cotton. Brazilphilosophy now because money, the

of people watched the dumpin Incidentally, 4000000 desfroys 26,000,000 bags of There is no hesitation in men- distributing —agency, s

There is such a glut of fruit that 9allons_of “the most precio coffee” The Irish Free State ioning the sponsors of these unavailable. The volume

oadstuff for children have bee gaid to be destroying 200,00§entlemen, so why keep the ap- and control of money is in

was thought preferable to throsabotaged. If every man,oman, : ;

the oranges away rather than seand child inEngland took a gallo Calves at the rate of 25,000 plicants themselves in the dark? the hands of a few who

furth fg”' Y dor0f mik and poured it down th ~week. India, Ceylon, and thghe taxpayer provides most of manipulate it to control

urther fall in prices. — LondOrgains “the ngon would be Dutch Indies restrict 121,000,00¢he money for the University, \aqith."
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The NeW TImES questions (have we not traine \r. Lyons Begins Yet one has an uncomfortable  \A/j|| It Come To

people always to be seekin feeling that the training is incom-

something new?). ... In orde plete. One assumes that the bc .
g ) Part Two receives free board, lodging, cloth This?

Published every Friday by New Time
Pty. Ltd., Elizabeth House, Elizabetthat the masses themselves m

- " _ i d tuition. He may argue that
and Little Collins Sts., Melbourne, C.INOt guess what they are about . ing an \ - .
Postal Address: Box 1226 G.pcwe further distract them witt Mr. Lyons has bidden Englancafter all, money's worth is obtain- o
Melbourne, ' amusements games pastim(the simple, unaffected farewell oable without work. He may even The writer, like all great poets,
: passions péople's pélaces the trueII Britisl‘rl]er. Alrﬁogt un-grow accustomeld to regalrdlng hihas frequently been in court.
Telephone: M 5384. ' : " . emotionally, as he weighed out :wages as merely a supplement tFrom time to time he has heard
P Soon we shall begin through ththe aerodrome, he gave his lahis main source of income. Wher

allegations made against various

press to propose COMpetitions in d|3conjc  messages  to  Jimmrthe time comes, he may even dis

vol. 1. No. 4, N sport of all kinds: these interes Thomas, Sir Maurice Hankeyplay such a deplorable lack ofdetéctives who have been ac-
will finally distract their minds Stanley M. Bruce, Jack Dunningcharacter as to accept his share cused of maltreating prisoners.
FRIDAY, JUNE 21, 1935. from questions in which weham, of Randwick, and the boythe National Dividend! On the merits of these allegations he
should find ourselves compelled tof Australia House. —Tom Dixon, inSocial Credit. would not presume to pass an
oppose them. Growing more anR_Mh?tElodlcgll AO the {aﬁ_t, dthek opinion, but the worst of them

more disaccustomed to reflect arRIig on. J. A. was al his aes ,
Wheelbarrows and form any Opinions of their Own7t|” a few minutes before his de- seem Very feeble when Compared

. X . parture. One likes to feel that with the statements made in

Morons gg%p;etovr\]”g absegvlg lo talk in thef Wever hurried his flittings ofThe Honest Franc American courts. After reading

; g h : ister for Finance, has written an aaisome books emanating from

A publican and a garage-Yyears ago. Ireland, and the Irish Free State, ticle in which he says: — Chicago the writer has become
keeper in a little bush town are It 1S not, of course, suggestehe made sure before departure “The franc, based on gold an 5. 9 .

liable to bet on anything. Theythat the editors of our Melbournithat all the accounts were in and guaranteed by an imposing covera afraid that the methods of American

. newspapers deliberately  lerduly paid (by Australia). is a sound currency upon whiclpolice departments may follow
have the time to ; p B d the U IS houl ; .
' themselves during the past wee And so, nothing overlooked, Ir_|ta|n har] the Unite Ttﬁtes ShOUI American  films, novels and
If they choose to match the one'tg distract the minds of thenothing forgotten, Mr. and Mrs. align their currencies. They shoul ;
’ - . not expect from France a new arlanguage into the peaceful State of

trundling capacity against thepeople. It may be merely anotheLyons set out on Part Two of jynossible devaluation.” ictori is di

" . . The Innocents Abroad—the Con- P Victoria, and he draws this dismal
other's sitting stamina, why not?case of the unwise and the angels. . The measures to be taken by t‘picture of the future
Who cares, anyway? Or. more Anyway, from what were we tctlnental_ tour. Prime Minister (M. Laval) under : . ’ .

) yway: ) ’ Nothing forgotten! There was, to the plenary powers recently grante With apologies to the late Sir

correctly, who should care? Thehave our minds turned,’) lest Wy e sure,”something about— what him arc not likely to he announce william Gilbert.
local correspondent might beShould think too much? Surehys'ity ~some meat agreement—. before the end of the month, whe .

; i not a trifle like the latest (but not members of the Chamber o| commenced my training at the
forgiven for a passing reference o Py ; ; Deputies have departed for the ho

last) loan? Of what importance is days. —Argus,” June 17 age of four

tW_ci- Pt?r?r?ps _S"e” btfl‘e dweafranother four hundred and odd g ' ' N o tIBydbrutal assaults on the boy next
writer o e witty sub-leader or thousand a year in perpetuz : € numerous changes In oor. ) ]
the poor wretch who subsists ortaxation compared with the ex A Chiel Amang US eaders and personnel of Freni smashed his leg and his arm

> : . - Ministries during the last month ¢ and his teeth
5 ,
Men | Used To Know might be tremity of an Evans's backbone There is a chiel amang us takirso have been sufficient to upset tAnd cost my father the price of a

excused for grasping at a neVHoor?ﬁ/ Ifor the  wheelbarrow g traditional unruffled calm of ¢ wreath.

straw. That would be the utmosiMaraion: He is the eleven-year-old son cpaddock bookmaker on Cup Dal had altered his anatomy so glee-
latitude which decent journalism Dr. Marie C. Stopes, and she tol The changes kept occurring at i fully .

would allow. the world about him in a letter tchours of the day and night, and t That now I'm a member of the

The Timesof April 29. She has gathering crowds outside seem C.I.B.
But columns and columns and never given him any pocket moneto be growing more and mort
columns of it . .. front-page pictures because "The prevalence of regifestive.  Eventually we werAs | advanced | went to school,
of the "heroes" . . . descriptions ofA|WayS a Preferred lar pocket money is one of the keyinformed that M. Laval had beeAnd learned the words of the
the "training" to be undergone for to that lack of adult responsibiliygranted plenary powers by tt "Golden Rule,

L . . . ) . ioh is wi Chamber of Deputies after theWhich is knock ‘em down, and
sitting on one's— air cushion—in Creditor aﬁfﬁg& money which is widely de had stipulated cePtain safeguards . When they squeal .
a wheelbarrow . . . charts and P Dr. . h . Just tread on their faces with a
photographs of the roads to be _— r. Stopes gives her son Mon€  The prime cause of the troub™  hard, rough heel.

: on birthdays and other privilege'seems to have centred round| trod on their faces so joyously
traversed . . . and all the rest o Coming down to us from theoccasions, but, in the norma'sgund and solid Franc,” and, That now I'm a member of the

that maudlin blather which has ages before the moneylender acourse, this new Samuel Smileorder to keep this perennial cc  C.I.B.
been spilled over our newspaper:ceded to the throne is a simpleams his own spending money. /on his legs, drastic and unpalatal
for the past week—what in the nameprinciple of justice in the matterhhoeusae%%ld()fw;%gs' l;r(])tc?lze?]tg(i\sll?edtqIt')econofmiesc'jl h\?o/ﬁ,tit app?aTS.ﬂAnﬁASI? I EtJ,I’OW from é)lo)k/ t(IJ man,

; ; P ) e enforced. atever else altreating every bloke | can;
of Prowden_ce has the public doneof debts. Under that prmmplea wages book of his own, and begFranc does, he must be kept And the cha% Whoyonce had Thet
to deserve it? preference was given to thitg earn money, entering it up in thgold; the more he is kept on go  with me

As a result of this latest exhibition creditor who had suffered thiwages book and signing for itthe more restive the populaiWas physically altered to a great
of newspaper lunacy, we actuallyheaviest loss or who could lea:Looking back in that little recordbecomes, and that restiveness he  degree.
read that people came bgroplane  afford to sustain the loss. Wageone finds items such as this: "Thabit of transferring itself to thl altered —those blokes  so

" . i t.Cleaning white paint in the drawingmembers of the Chamber _ thoroughly
to see one man “push another in were thus, as they are still toq )™ 450 faving turf straightDeputies. That now I'm a member of the
wheelbarrow! some extent, a preferred clair; C.1.B.

arro ] ) \ in garden, 4d; to chopping wood
But is it all just newspaper agalnst'the de_btors estate. Ttoq:to felling a tree, 6d," etc.

lunacy? Or is it part of a con- last claim admitted was that 0" you may smile and talk abou - ke
scious newspaper policy? interest, or usury. sweated labour, especially in cor€ading of a corporation; bi  strength was full

. h ) : o whether or not M. Laval sutAnd charged with the vigour of a
There is an amazing documeni Nowadays the process is alnection with the last item, if it wasgerines to the old legal adage tl  shorthorn bull;

known as the Protocols of the Most completely reversed. Taka flar_ge trefe. But Dr. Stc_)pesh ll"a corporation has neither a body! used my boot and my fist so
Meeti fthe L d Eld ¢the case of your income tax. |'efraining from accustoming helpe ~kicked nor a soul to k_ free

eetings of fhe Learne ers o i son to free gifts of money, is rengamned,” he seems rather chiThat the morgue had never a
i hich has been the subject ofYOU MISS any payment, evelgaring hi ignal ice. Sh A '
Zion, whic J h h h istak dering him a signal service. sNof facing it when he comes for  vacancy.
spirited and often bitter debate fortrough an honest mistake 0is protecting him from "the falseyith the measures necessary | displayed my skill so frequently
many years past. The ProtocolsYOUr part, the law recognises nidea that money is obtainable withensure "a safe and solid Franc.'That now I'm a member of the
outine "a plan for the Jewish time limit, no statute _of ||m|t_a- out work." So he carefully takesthe colt does a satisfacto C.LB.
domination of the world. It is tions. For an ever-increasin¢notes of all the work he does iipreparation, he is to be producec _ _
claimed  that  the Writings part of the proceeds of taxation jhouse or garden, and signs on tlpublic towards the end of the monMy destructive powers in the

. claimed to pay interest dotted line when he gets his pay (‘when members of the Chamber _ usual course
themselves are forgeries. Every pay : a Saturday night. "Were a wageDeputies have departed for tSoon caughtthe eye of the head of

Jewish writer on the subject has But while this burden of taxationpook established in every home holidays'—from which it would _the force.
said so, and as recently as las IrOWs constantly more fearsome cdeclares Dr. Stopes, "the nationiappear not correct to suppoHle subjected me to the usual
: ~~those who have to provide thcharacter would undoubtedly gaithat the more they are togeth _ test, ) .
month a Cogrt at Berne, Swit- interest, it is made cor-byit” the merrier they'll be. of jumping on an innocent pris-
zerland, decided that they are . o oo\ lighter on those SO get busy establishing your ) _oner’s chest.
both a f d lagiari p gly lig . It is openly stated that tFl jumped on his chest so expertly
oth a forgery and a plagiarism. who draw the interest anothe Wages books, and no more of thi .
L — : e .governor of the Bank of Fran(That now I'm a member of the

But the so-called authenticity of ¢ th dal hich tnc_)nsense about National D'V'dend'has been threatening the re C.B
the Protocols is a minor point. Their O ‘N0S® scandas Which g0 UDid Douglas as a boy use a wagtgatives of the peop?e AR
significance lies in the diabolical .o e’ if proof were needed, whibook? Did Orage? No, and tha i Y p

; . really rules this country. is the whole cause of the troublevhery interesting, for the reascFrotrrl]j tEe \éery first day | joined
cleverness with which, many years : that it is much easier to aff IS ban -
> W ’ “> The old pretence that the boncThese men, and others like then oo onsibility on one or two perso! polished off the suspects with
ago, they indicated the way by which £ hecame accustomed to "the fals|SoP Y p
: ' c 'holder meant the self-sacrificing® ! 0 A=than on all the members of  my hard, rough hand. ]
t_he hidden and |rresponS|b_|e hand 0 itizen who saved the State jl9€@ that money is obtainable Withchamber. The French peor! gave them the boot and the fist
finance would work against the (g hoary to be resurrected EOUt work." are extremely fickle wher and the knee,
people. To call such finance yig Most le h Indeed, if Dr. Stopes, when shpankers are concerned, as And always got a statement
Jewish is to restrict it unduly and s stage. Most people nhave was a child, had enjoyed this trainhistory of Neckar shows, and the ~Which was voluntary. _
X y pretty shrewd idea by now whering, it is doubtful whether we shoulcjs just a possibility that sor! 9ot such statements with my,
often unfairly, for money symbols the hylk of our bonds are helchave heard so much about Birtinteresting news will filter throug__Poot so free
speak all languages. And the moregng where the interest goes. Control. Dr. Stopes has given unfrom France in the near future (That now I'm a member of the
the Protocols are read, the morejs pad enough, in all conscienceStinted service to a Cause, withotithe subject of "the sound ai

One may suppose that ti
Chamber would come under t| played in the League when my

one is struck by the genius, which ; indivi asking, one assumes, what was solid  Franc." On  recer
; o d'dy ) Qll " ! that private individuals should, 2" & monetary reward. Her soperformances one would not be S0 now you know that the golden
oresaw, Ir 1t did not plan, the pro- draw their toll of interest on | k hi ! ; Py rule ]
o ) o will possess a keener eye to his owin backing him with "bad" money. Mav be learned in places awa
gress of events. And, realising tomoney which it is the State'sinterests. He is being taught that —AR, f¥om school P y
whose advantage those eventiown prerogative to provide, buhis faculties are something to be Develop your' muscle. and use
have been turned, the more is ontthat the income from such "subemployed exclusively with a view to your knee. !
alarmed. scriptions" should be free of Stat\hi)s own ﬁrom'h He W&” no d?“fb DOI\%S\L/QEAEEEDIT Your fist, and your elbow most
Discussing the use of the pressincome and employment taxes20Se'Ve that the rendering of fr =N T, zealously.
the Protocol idst td . service has been the privilege  Block Arcade, Elizabeth Street yUse 'em all together most fero-
e Protocols, amidst a great deaand others, is even worse. the natural aristocrat. And, ol Tuesday, June 25, at 8 p.m. ciously,
of other matter, says: — Upon what possible grounds aoserving further that the lot of th  An Address by Mr. Lagoni,  And you all may be members of
"The press will distract the cur- morality can the procedure bimnatural aristocrat is hard; he w™ "THE A.B.C. OF SOCIAL the C.I.B.

rent of thought towards new justified? no doubt go and do otherwise. CREDIT." —william Blackstone.
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THESE "HONOURS" ing except to point out that they HAPPY RETURNS

are both connected directly with the

Plor\1/ver hto Rhepre?s hthe People.
i i i Alt itl t - .

By BRUCE H, BROWN in the Castlemaihail. cernoéjdg hanselbegnomucﬁ irr??tqecgﬂb- A Conversation onUnemponme nt

. lic eye, it is interesting to know
Our newspapers made a grelieve that a man who was a Maslihat Sir Stewart McArthur, a for-

feature of the "Honours List" lasof Arts, a Bachelor of Laws, i i i Box: | am pleased to see in m Knox: That's it: they drive
week, and took pains to emphas King's Counsel, and a responsit{po | judge, is another member Cpeyspaper that the unemploymeprices up against us. We get less

that it had all been so graciousMinster of the Crown, COULD pne Melbourne Club. figure for this week is less thaifor our money.

; ; incignorant on such a vital matter; b Sir Ernest Wreford, also of thlast week's by one person. Box: Ah, but surely you wouldn't
?ng;\grzcﬂjsbxflor'esxgﬂrﬁﬁztycg]rﬁe}(gﬁunless we do put it down to ignotMelbourne Club, is a banker fo Cox: Ah, that must be my brobe so selfish as to deny these poor
Tuesday. J 4. with ance how are we to explain trthe Metal Monopoly. He, too, ather, George. He joined the armfellows—

on ‘uescay, .une 4, with an e(eagerne:ss with which he advocatchairman of the Associated Bank|ast week. Got fed up with doin . . .
torial which “included this: "Aus-ye"qrther restriction of purchasintook a leading part in suggestinnothin * _Knox: No; but this argument
tralians especially will be gratifie( ; ilitthat th ; it f th g. started with the unemployment re-

L ORERE : power as a remedy for the inabilitthat the economic position of th  £o."vas put how about my brc d q
that this significant occasion Weof the people to buy? He muspeople could be improved by maly,or Bill? He was buriedylasufms'dan s you hsal yohu were
chosen by the King for honourinsyrely know that all money used iing it worse. He helped tc, ok Why's his name not strucgease a ourt] t ?]m.f w yh- lNOt
Sir John Latham . . .." In our beli€Australia is made in Australia, animpose the policy, which increased t ¢ e roﬁ/° Dead men draw mthecausebyotut ?Ug ttho' ourh IeP'”g
the King chose neither the man n that practically the whole of ilvalue of money at the expense jojas: and the saving should ha‘thgms’elvesu 0 er  helping
the occasion. The man was tlconsists of “credit," which is simphthe bankruptcy of the farmer, thpoon hoticed . : .
choice of people entirely unknownames and figures in bank ledgelimpoverishment of the pensioner . : ) Sox: Yes. You got an idea that
to the King, and the occasion weHe must also know that this “credand the robbery of government er hBOXf-_ What_aredyou ta|k|n% e}bOUtWE were all more prosperous be-
customary routine. Favours (money" is practically costless, anployees. Like Sir John, he has be The _lgureh IS down on aan(r:ﬁcause there was more work
this kind are ostensibly bestowed Ithat these costless Money Tick'rewarded" for what is termecmeaning that ?”e morehman ) Cox: Well, isn't it bound to be
the political party in office, but weFigures must be available t"valuable services."Valuable for %one Into emp o\;;ment t %” Vr‘]’ ¢s0 in the long run?
have only to look at the lists foMeasure up to industry's Pricwhom?We are not told who gehave come out. Your two brofel knox: it might be if we had
New South Wales and Victoria i Ticket Figures before it is possiblany benefit from his services ¢ J wd. any say about the kind of jobs these

- ith  th f hlo effect the full distribution of good:from the sacrifices he helped to in_ Glox: | reckon Fox's brotherpeople should be put at. Take
comparison with those for th, consymers and enable Industry pose. Perhaps it is not fair to asBill, shouldn't be knocked off theyour brother, George. If | could
other States to see that the Whijiqyidate its costs. His attitude maabout that. Presumably he wilunemployed. People in their gravehire him myself | might put him

thing is more financial than politicchave been influenced by thnow grace several directorates are the most unemployed of— to do something of use to both of
and more political than regal. _ representatives of the Metithe interlocking financial institu- Fox: Don't try to be funny |rgus. But if 1 pay the Capitalist or
We suggest that as a pastime yMonopoly, who also meet at th tions. bad taste— ’ the Government to make him do

secure a copy of "Who's Who iMelbourne Club. That Monopoly, So much for the representative things they, choose, it's long odds
Australia, 1935," published by thas you know, is the owner of threof the Metal Monopoly. Now con- Cox: Yes. You ought to knowthat his keep will come out of my
Melbourne "Herald,” and note paof the private banks. But whatevesider the representatives of ttthat you are given the figures skeep.

ticularly the history and interests (the explanation, the great bulk of thSugar Monopoly, which also ownas you shall know that doles ar ggx: yes: and Il go on from
all the "Sirs" mentioned in it. Yolpeople have absolutely nothing tthree of the trading banks as pibeing saved. Poor Bill won't d(ihere 'Supp’ose the Capitalist sets
will find that the great majority othank him for. vate mints. no more shopping. Geofge making a machine, which

h litico-fi ial . . . . . . e
%hgpthaerye b%(l)c;r?goto”}ﬁgc?xilui?vi With other "Sirs,” Sir John Sir Thomas Buckland is pres FOx: Maybe. But what abou'will put you and Knox and me out

clubs, which form the real seat olatham is on the directorate of ondent of the Bank of New Soutyour brother George? He's stiof work? We shan't have any keep to

Government. Experience hasof the Trustee companies workin Wales and a leading director 90ing shopping. share with him. _
shown that upon receiving thein with the plans of the Moneythe varied interests of the Suc Cox: Yes, but he doesn't dras Knox: And there's something
knighthood most of the men figureMonopoly. These plans include thMonopoly. Most of his co-directhe dole. else. When George had finished

prominently as directors of finan-policy of deflation, which Sir Johntors had already been knighted, ¢ Fox: But he gets his pay anthe machine and finished us he'd be
cial institutions and their allied lost no opportunity to enforce. Thiso it was_but fitting that he ankeep for doing nothing. Ther¢finished himself. These machines

interests, and are thus used to peaim of that policy was to increasiMessrs. Stewart and Tout shoLain't no war on. last a jolly long time.
petuate the money swindle by advcthe value of money and decreasbe similarly "honoured.” Beside: |0 That's a good point. Thi Sox: So it would pay us better
cating the continuance of thethe "value" of production, whichlast year he presented £100,000,, /44 'army is on the dole. to pay George for doing nothing.

control of finance, which means themeant an extension and intensificithe Government of New Soul . .

control of everything, by a privatetion of poverty. One of his greatesWales, knowing that he would ni, Fox: And the navy and the ai ﬁtoé'no\ﬁ/e#’ \tI)VStag }r/nO:n iaeyedsse?/vrgrsk
monopoly. People still suffer fromsupporters in the shameful busine be asked to explain how he got force. tg int ' his self e

the mass hallucination that the "inwas Professor Copland, who alsHither his "work” was much more vf/)aéna;gh?ammeds osfe ggilpecsbmgt%ri%e
tegrity and honesty" of these bankrecently found a place in thevaluable than the "work" of other Another disquieting feature of 9 9 9

created knights is on a par with th"Honours" List for "Valuable ser-deserving people, or he had insidg recent finance is the tendency to 0" othing . ,
noblesse of the ancient Knights cvices to the nation." We havcinformation about the money- make local authorities large bor- Knox: Quite so But if George

Chivalry, and the financiers knownever been told who decided thmanufacturing business which con-| 'oWers of public money. This| Was here talking now dont you
how to make use of this mass ha : . - . means an unseen public debt, a think he'd see that if he kept idle
value of these services, but it seertrols_all other businesses. Like| debt that does not show in the] on our money he might be rendering

lucination. remarkable that he should now kSir Ernest Wreford he helped to| ordinar i A -
. L : ( y public debt accounts, Py 1
As usual, this year's list includesadvocating a course directly oppcimpose the Premiers' Plan on us but which none the less adds td }JOS; égg\?'cf-'hé}gﬂho%‘g’tﬁg bseg tthh|lrs1

a politician, a soldier, a judge, antsite to that for which he wasand has now been "rewarded" for mgt'g;‘?’tﬁgt g}'('p;sgtrshgﬁdmra?g he cou% “in the circumstancesg
a banker. Go right through the"honoured.” his bad advice. — Brisb “Courier-. ' ; ¢
list of those now living who have It is now reported that this Pro- . . . &?{ﬁrﬁune 3. risbane “Louner he's chosen a J.Ob where he won't

; : | . ' roduce anything: so even if he does
been "honoured" in this way andfessor has written as follows in aprggrqingrrlid?r?grlﬁwbgrou(t)f Istheangtgge;r o e o)ﬁr pglates at least he
see how many you can find whcoverseas journal: — Knox: And the hot air force. Fox won't bust up the place where our

; im- Monopoly. He speaks for the : ° ) L
Bra(;/vee dtﬁgeli\?irqgthégﬁd%tor?s" (t)? tlrr:(]e "There is a great deal of riskwealthy graziers and is a direct¢What's that? Knox: Parliament. dinners come from.

in leaving things as they are anof Associated Newspapers Ltc Cox: Come off it. You're mix Sox: No; George is really only
gggtpIeﬁal;loévoer;ecgktgefrgr,wv;?ds;g waiting for prosperity to restore it-In the scheme, which recently gaving up different— training for a job; and if Provi-
told us the truth about things self. The amount of labour recontrol of the New South Wale knox: Not at all. We're keerdence provides him with the chance
especially about money and duired to produce what normallyParliament to the financiers, he Wijng"the lot of them, and the ont® do the job—sends us another
Government finance. was produced before the depressiappointed to the Legislative Cour§ifterence is who hands 'em gdlorious World War—well, hell
. is even less today than it was fivcil for a term of 12 years. Al-{ qir dole. the insurance crowd Make enough work and wages to
__ Take Sir John Latham, whoseyears ago, and even if all our millthough his "work" has all beers covernment absorb all the unemployed, and
'”ClUS'O.’tT hasfbﬁ_en ann?unceql ast today could be set running at fu directed towards lowering the star "~ ' LS - L L some more.
trﬁco%m lon g 'Slt%rea S?T‘{'CG Cspeed, and producing all that wedard of the living conditions in AUS S ine why mot )I/um egver\ Box: Dear, dear. What a terrible
e tommonwealih as stailesmaproduced before the depressioitralia he has nevertheless done wt y p ‘tangle we're all in, to be sure.

and diplomat." It may be admittedthere would still be a large numh Id for th lthy, and wilPody together? When you buy . -
at once that he has been diplomatper of unemployed. | beliove thang\/\fogs Sicr)rFre%evr\'li(e;E, be more inPint of beer you pay the brewer | Knox: You've said it all, bro-

enough, but what positive action hathe whole problem of credit, pro pressive to the public as a directorProfit and the potman his wages— ther. So let's pack it up and go

i in hi i ; f . e ri + r.and have one. We'll just have
Qgréilﬁegnaée?,%f t(')Tfhg' Crgﬁnl?&bgltc_ducgog,fand industry mlus"t be 1€ sir Frederick Stewart is a memwafgé'ggoitse.sr'?gg an;nda ab'éitt(time to drink a toast to GJeorge—
self and its people at large? Negagar ed roma new angte. ber of the Federal Cabinet, and si /2 (2 W dg|e P Sox: And the potential benefi-
tive and passive attitudes could b = This change of front is more\é\(lth Sir Fre(fjef&ck T_outdorl]\l the Box: | reallyl/ don't understarcence’. as they might say in Par-
quoted freely, but they never spethan welcome, and we interpret idirectorate of Associated News . liament, of George's new profession.

rogress. He has been a gre:as the beginning of a confessiopapers Ltd. In addition, he isyou fellows; you seem to tul.: o

E:)ha%pion of the private banksgan‘that he advised us badly in 193:governing director of the Metro-everything into a question of The New Age.
an unbending opponent of amand even since. A pinprick of conpolitan Omnibus Company Ltd. mOney.
inquiry into  the oppressive science? But what a commentarAustralian National Airways Ltd., ~ Knox: It doesn't need any turn- READ— :
money system which keeps u:0n the "Honours List" and theNew South Wales Woollen anting, my son; it is a question ¢*

all in slavery. From 1925 he was : valuable services to the nation”! Felt Mills, and 2CH Broadcastincmoney all the time. : THE

leading member of the Federa ; Station. None of his activities ha g Ng it is a question of sei-

M et ol £ et 15, U 10 1 v, becmade e e s o e o, L Sk 2T WONEY MONOPOLY

over heels in debt to the bankint,y anyone who is under the delLeri(tarrms;snsdiﬁgst%\i/se ;%rtneeor?:%:é (’:\lc;that idle people have found job$ AUSTRALIA.

system. . sion that money can only come insigered them "valuable,” and the'— :  (Published at the re- :
Here are a few figures to studito existence as debt to a privalsomeone has the say in the prepa  Knox: You are really reading t of :

quietly: for the year ended Jun¢monopoly under the guise of "Pubition of the "Honours" List. that those people have got a rise guest o some

1925, we paid £47,000,000 in inlic Loans." Sir John will be more . . from a lower income to a highér Fifty Representative

terest. This year, and notwith-worthy of his place in society wher, One of the most disturbing;, e “\Who pays? Where's the Citizens of Melbourn )

standing a cut of several millionshe joins in the fight for the abo- honours” so far as the |nteresEmoney come from? Out of ogr ens of Melbourne.

off the Australian bondholders, welition of poverty from this land of Of British people are concerned We hockets. ! Copies mav be obtained

are to pay £51,000,000. Think oplenty. All that is necessary tcthe raising to the Peerage of E. ( Box: But don' h : P y

it in another way. In 1912, it wasaccomplish this is the introductior renfell, a director of the Bank of o, ut kont you seedt at ext from

only 10% millions; now it is 500 per of sensible bookkeeping methods {ENgland, and partner in the interworkers make extra goods? :

cent more! In the same periocthe Commonwealth Treasury annational finance firm of J. knox: Well, suppose they dé G.R.TRENOWETH

our taxation has been increased tthe Commonwealth Bank. EverPierpont Morgan and Co. Yoia|| the same, we pay for the mak P ’

70g ﬁer cent! It's ahgreat systemthe Churches are at last denounciiS€®, it is all Finance. ing of them, and the extra m%'r Hon. Secretary, Good- :
and how attractive the prospect ithe existing methods, and yet it i~ PR ; get our money and buy the ex i
we continue it! for having maintained, such sensecoﬁ‘gﬁﬁgﬁr g'r%ggmmogeﬁ?resgﬁggoods for themselves. We gk will Group,

In the face of these facts, Siless methods that Sir John has beyialbourne Bruce. more e'specia“-what's left for the money we've 123 Rennie Street, East
John's attitude towards the Pre'honoured.” Hitherto he seems tin \iew of the "honours" conferrecdot left. : Coburg, N.13
miers' Plan suggested either th¢have favoured the inhuman sectioypon his lieutenants, Sir Henr Sox: Yes, and suppose the extra oo
he was totally ignorant of the reaOf the community, which preferrecyjiett and Sir John Latham. Hamen don't make goods for them- PRICE: TWOPENCE.

position, or that he gave moret0 See the gifts of God destroye e heen placed temporarily in colselves; suppose they build batfe- . :
sympathy to the views of his fellowrather than have them distribute g5 e fopr somethinpg big,)/such ¢ships, aircr%%t, and sﬁchlike thin !s. Special Wholesale Rates to :
members at the Melbourne Clutto the needy. the Governor-Generalship of AusVery well, they come buying goods Distributors

than to the needs of the people "As to the Military and the tralia and elevation to the Peeragthat we should have got if théy :
his country. It is difficult to be- Judiciary, we propose to say noth- Time will tell. hadn't found jobs.
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n n to inflate the currency by fifty- could be increased and its flovpublic debt to maintain the

HAS THE "BOLONEY DOLLAR" A three million dollars. Canada had toward the public maintained adestitute, the continuous increase
PLACE IN CANADA? 40 per cent "gold coverage"; th4exact|y the same rate as the flooof taxation, the continuous
! World Economic Conference (lesitoward the public of the price ofconfiscation, by means of falling

tittering, please!) decided that 2'the goods the public can createPrices, of businesses, securities and
) ) per cent coverage was QgO0Othen industry could work atiOPS, and the entry of their
By ADAM SMITH, Jr., in the Vancouver "Weekly Provingeof  enough these days, and CUITeN(capacity, everyone who wanted tchildren into a world that can find

May 15. expansion to that point would beyork could work, there would benothing for them to do, and which

safe. : : wants them so desperately little
no inflation, and the value Ofthat it takes them, when they

Millions of earnest and sensibleis a best-selling economist ar " But there was a fatal objectior ; )
people will say Amen to the president of a huge British insuranto this fifty-three millions ofJ new m%?]eéyF\)Aé?]ualﬁyr?;?'Sp%?]nfﬁaen;eoph_b6C0me of age, and hides them out
plaint of "The "Vancouver Pro-company. Mr. McKenna is chairmaCanadian’ money; it would be in the woods in camps, and denies

w o s : f oo €for not studying and understandin ;
vince” in the editorial titled of the Midland Bank, Britainsdebt-free! The country wouldn'tthis matter is, of course, increaseclsgg(rjn. every aspect of life except

"Again, What Is It?" in a recentlargest commercial bank. owe it to anybody! All who study
issues ... aplaint at once a quer If their word is not enoughthis matter know that the issue of
and a cry for light: ther? are various Stﬁtistic.’:money not owed to somebody is not
"But we do know that we can'tproofs. For instance, the U.{"sound finance"; doubtless
imagine any 'costless creation' ocomptroller of currency tells us thieconomists sat up until far into LETTERS TO THE EDITOR
bank credit’. . . which would notfrom 1929 to 1933 the volume (the night for months at Ottawa,
in practice be the issue of fiademand deposits in American banthinking up a way to make this i o
money, and which we stronglyshrank from 24.3 billions of dollar prand new fifty-three millions of "The New Times" invites correspondence from reademsany
suspect would turn out to be boto 15.2 bilions. These demardollars, earmarked for relief, backed glfa’g]?srs %f E:-lrjtv\;ﬁlI%etr%set'aDlggrgEgemgmLmlﬁgét?éncmlgtégﬁtgﬂilﬁg
loney dollars ... If not . . . whatdeposits represent the circulatiiby a gold coverage declared ample consiruciive suggestions, briefly expres?sed; but the Editorvessehé
would it be?" medium of exchange for carryinpy the World Economic right to reject publication of any letters deemed uitable, or tc

Well, boloney is found in very ON business. Fr?m tlrﬂ]em is paConference, into a debt, so that condense _wrcmjeg netcessar 8 Rgie%tgd Iett%rs wiIII not bﬁnrédt%nlea
respectable company these days. OUt, continuously, the most Ctaxpayers would pay interest on it GCCOMbAMCC By SamDeg A A C S O e T i
More and more, in the field of American wages, salaries and profifrom now to Doomsday. And they wriﬁsglloco?ﬁr%uﬁircéggnsr?ecessa” y for publication) tnies forwardec

thought, it is passing as currenc'Which, of course, represent the tolfound a way; without public

in place of ideas, and as golPurchasing power of the Americaannouncement and with som- Finance. There is no hope for the
slowly but surely loses its placePegple. . strange new authority to suspen ~ GOOD MARKET FOR world until the people thpemselves
as a monetary foundation due t SO it does not surprise uthe intentions and authorisation ¢ BONDHOLDERS decide what they will vote about.
the obvious impossibility of making aWhen the department of commer Canadian Parliament, the money R —— . Congratulations to your paper for
limited supply of it function as the at Washington, D.C., tells us thiwas printed by the Bank of Mr. Casey is reported in Tues;/s attempt to teach people the
trading  mechanism for ~ethe total income of the UniteCanada and "loaned to thday's press as having said at Cagements of democratic government.

limitlessly expanding productivity, States was in dollars 81.Government. berra on Monday: "Every yeal

and as boloney becomes more arbillions in 1929 and shrank t0 46 " The bank's capital was nosSeveral millions of pounds’ worth
more precious and highly regarde Pillions in 1933. This vast shrinkagtoched; no deposits of any kinOf Commonwealth securities are

.. . then, perhaps, it behooves Lin  purchasing  power  coulthad heen received by the bank to tbought and sold on the Stock
seriously pto coﬁsider whether oscarcely have been worse if tliganed to the Gov)érnment minExchanges of Australia. Buyersr PURVEYORS OF FILTH

not it would be possible to placeUnited States had had an out-arin return for this service, whichdesiring a gilt-edged investment — .
our monetary faith in boloney ancout boloney dollar instead of whithe Government could have dorfor a longer or shorter period ar | find your correspondent, "No
to erect our future financiallS laughingly called, these dayfor itseff, the Bank of Canada wa@ways on the market. PurchaseWowser,” amusing. He asks
structure upon the boloney dollar 'Sound _money” based on golipresented with some fifty millionby the National Debt Sinkingwhy smut should be imported into
could it? _ odd of Government bonds. ThFund Commission on the Stoclour daily lives. Why, indeed? Is
bObwously the thlr:jg ﬂto_ dCwhole operation was one of th Exchanges in Australia alone arhe still als gune[)e?_'s ashhls |nnocené
about our present deflationar i it" whic/between £3,000,000 ancyoung relatives? Has he never rea
PAST MONEY WAS BOLONEY 50005 is to reverse it. WhethS%Oiffnie%r??-ﬂ%ngrggiﬁrciqlted\il\tlgrl%£4,000,000 a year. All the Gov-that remarkable passage, in a still
The warrant for the hope thatthis is done (no laughing, pleasewriter in that the bank did noiefnments of Australia set asidimore remarkable document, "We
perhaps, we might be able tthy "sound finance” or as thhave to work for the money itOut of revenue sums, which novwill corrupt the morals of the
function ~ upon an out-and-oulfrijits of demagoguery, if a rise icreated and loaned: did not usamount to about £3,000,000 :young and encourage the vices of
boloney dollar is the fact thatprices results from an increase its capital; did not borrow moneyyear as contributions toward thithe adult"? Is he still pottering
students of these matters are NOmoney and/or credit the process or enter a fiability against the asseSinking fund. This large sum isaround in the unreal world of
discovering that boloney money isinflation. Gold does not enter thit optained by the manoeuvre; it distributed between the marketyouthful illusions, or is it just lack

the money, chiefly, on which wepicture; monetary gold stocks of tfyents. salaries, etc., are so far ein Australia, London, and Newof perspicacity?

DEMOCRAT.

have operated, after a fashion, fcyorld rise annually at a slow bug i i York, and is used for buyin A WAKE-UP TO THE
several generations. It is true steady rate, and the ups and dovtlr%%gfézgeedthceu??:sggn'to coveAustralian securities. About %a?f BUSINESS.

say these savants, that there iS of the business cycle ignore the present building programme,Of this £8,000,000 is used in Aus-

could be, no shortage of boloneycompletely. says the budget despatch ctralia. These purchases create a

if boloney definitely were made March 22, "was included in the nesteady and regular market, an

our monetary_ standard and w HOW MONEY IS INCREASED. debt beca’use securities were hancan investor in the Commonwealtl WILL BANKS BE
ceased pretending that gold and N The processes of increasing tto the Bank of Canada to cover arloan is assured of a ready sale EXEMPTED?

boloney was the foundation formgney supply are many.  If : " " v ic any time he may find it necessar
{gonaer)r/ért]régn t|}1;J/l\{0L#§jebeqltJ:l'r;Jrl]tt'ietye«’:l(S)_ffirStIy, Y mon%?/ Y is increase)(/j bﬁl;ggylsgrl:g: STOhettho..rgO,%ag‘;idki,']Zto realise r?n his investments." g
. multiplying notes and toker i f i " . Does the above statement o :

money would be increased acoins, by bookkeeping entries in tfﬂﬁgngeq-thr:gget%h%evr\ﬁwtgttl’\],\?orf?uﬂq‘the Acting Federal Treasurerph"’leS ﬂg;’\é rggg(ljvegrgg?]dﬁ]egnotg ct)cr;
exaCtIy_ the same rate at.WhICibOOkS of a State inStitUtiOn, thessentia| feature of the OperatioWhen Stripped of its financial the Com Fe)lnies Act. 1928."

wealth increases. Never again, thécommon  belief is that this iwas that fiat money credit wa:jargon, really mean that we have 1 (F:)ontains manv  amend-
say, would the situation aris€qangerous. If, recently, it is iNcreated by the bank so that Not only to meet the cost and in . o= (/0" Ol uardiny the in-
wherein, as at present, we canNicreased by multiplying public anyould appear as debt and boloneterest of loans out of taxation, 9 g

The State Attorney-General

avail ourselves of a constantlyyy; - | ; e - terests of shareholders and for

¢ . Jprivate debts by means of loarmight have been used instead (Put have, in addition, to provide; : : ;

increasing abundance because vang advances from banks, then tgo?d after all (also out of taxation) a fund bylntf-]c_)rhmlngthe plﬁ%“g on tr‘_ansactul)r;s

fr?er;QOtisaff%rgt gé}énath mé%ebi%agﬁprocess is called "sound finance” ’ means of which the price of thes'\llavalgnczr?sﬁggs Ianc?nplr%flirtlcgr%p Ieogs
g Yy and the better elements of tt AT MONEY IN THE WAR bonds can be kept at a respectat; .o nts.

It. population sleep better. In eithe: figure?

We may take it for grantedcase, however, the result is fii It is granted that if some It is told of an employer that,
that a large part of human in-money. In one case, if the ficactuarially consecrated percentacafter an over-zealous employe
genuity has been directed since thmoney is increased at a rate fasof gold is maintained as "backing had left him, he had occasion t
dawn of time to the increasing olthan the rate of increase of gooto ‘money, then money is noWrite and thank his late assistai
thedabilitydto create andeeIive_ﬁa_nd serr:/ices flor saI? so that r%nli: "fiat" in the definitive sense. But it fOr Ileaving him IthE_ shoE. Thr:]a
goods and services. ow, ifrise, the value of money falls; ; iemployer was luckier than he
appears, we have, or can make trthen we have what may be callelcsha":ln fzgt ftrf:)antq ttf;:rs]epttagc?m]ageb Ithought, for in our own case th‘igere(?uogr?n%g\;vggltgn Eotglggment
goods, and it only remains for usthe boloney dollar. In the SECOr ot t%at the "price” of the gold igbondholder seems to have gou ’
to deliver to ourselves the money ocase, when the new money - 112 T fp i Y hat the lot. We realise now why
tokens to buy them. All we have tccreated as debt, all of it at all imeEhanged by fiat. It is true that iy, 77 ang was such a scoundrel;

Will the Attorney-General
state if this legislation is to be
applicable to all companies or will
the Banks be exempted, as they
were from the provisions of the
Moratorium Act brought in by

do is to discover how this issue ois composed of boloney dollar:@ll the gold now "backing” Canada’yng aiso that Sir Philip was reall THAT TUBE CABLE

money may be arranged, and They are an increase of debt trMmoney were to slowly change intiGame—for he certainly was. LR

would seem that if gold has failed ucannot be paid without more deboloney by some fathomless order S. KINNED. The Melbourne daily papers

as the talisman which, wherbeing created, and the simple fact of the great alchemist nothing last week published a cable to the
touched, entitles us to consume trthe case is that for 100 years ttwhatever would happen to our effect that the Duke of Kent,

goods we have made, then theidebt has risen at a steady remoney. Britain (and Canada) driving a tube electric train

must be something else that wilajmost exactly twice as fast :fought the war on fiat money, ani THE SERVILE STATE crowded with people, narrowly

ts)atlsfy Oléf rfql;lrement thdatthmton?lfphyslcal production has risen pnobody in England ever scorned a _— avoided a collision with a train

fuengtigr? ;SC %Oﬂgg'.c Zlifn bya tme capita. "Bradbury,” the £1 Treasury note | agree with the views of "Anti- ahead by applying the emergency

Does this seem complicatecUntil after the war when the hastServile State," as published in youbrakes. Is the cable true, or is
gfbestaﬁf;e t\),eéorg, c?reat%mr/nor?éhye'Well, perhaps it is, but puntil «conversion of them into debtlast issue. It is only too true thathe London cable man just hg\vmg
represent the total of productiorsufficient percentage of the citizeni sound money,” by exactly thedemocracy is being |mm|nen_t|y611|0ke I\fVIIhhAUStI’allaS_d_al|leSf. h
rather than to limit production . . .bestow upon the problem about tsame  operation as abovthreatened. We are growin¢ In all other great cities of the
well, why not? per cent of the attention they givdescribed about Canada's fiftydissatisfied  with ~ conditions world electric railway lines have

At present, Mr. Maynard to the intricacies of the Culbertscthree millions, threw Britain into agenerally. The depression is no\,eledct(flcthSIQnals to protctject ht.ﬁa"],st
Keynes and Mr. Reginald McKennecontract bridge system we will nevefinancial and economic disaster thdn its sixth year. The politicians Sgn Ier" &Sg g‘rr:kgslsgree aWutéﬁwafil-
will tell you the quantity of money be out of earshot of the moans increased in intensity from 1925 thave done nothing. People ar ”g ied Pabiaill
has nothing to do with gold, but justhose who say it is 0o, too muc1931, Then her people could stan26€OMINg as _ contemptuous oZ&'Y apPiec eiC e Hen
its quantity, or its rate of flow tofor them, and hadn't we betttthe agony of "sound money" ncariamentary activity as they ares_gff}ti_)e : lIJI_s_preven ing any pos-
consumers, varies only with theleave it all to experts? longer, and she went off gold an1°f Arbitration” Court awards. Both Sibility of collision. o
issue or recall of bank loans anilf one sought a splendid example |, 'to i by issuin@r€ futile. But it is the people If the cable is true it is time

egan to innate money by ISSUIN{emselves who are to blame. LelLord Ashfield of the London Tube

the purchase or sale of securities thow fiat or boloney money it : 1 . | |
banks. They will tell you further, if created, the search is not fathe debt variety of boloney pounds them demand, on pain of politica Railways took a trip abroad to
you don't stop them, that every timThe Bank of Canada has bee~ extinction, results from their Chicago, or Leningrad, or Sydney,

a loan is made or a securityin operation a few weeks, startir WHY INDUSTRY SUFFERS  representatives. Let them giveand inspected the safety devices
purchased by a bank a new anwith a capital of five million Industry on this continent icvoice to their own policy. Let generally used in electric traction.
equivalent sum of money come:dollars. Its recent weekly repoworking now at from half to twothem refuse to accept a readyOr are railway accidents the most
into existence . . . and also thashows assets of, roughly, fiftthirds its actual capacity, becausmade policy thrust upon them aconvenient method of getting rid
every time a loan is recalled or imillion dollars in excess othe public as a whole, as shown kelection time. The party system is iof that section of the population,
security sold an equivalent sum iliabilities. Where did that mone'the fall in demand deposits, havcurse. The electors are giverwhich England wishes to emigrate
destroyed. come from? ‘not enough money to buy thithe choice under it of selectincfrom her shores but which Australia

The™ authority of these twc Well, last year Mr. Bennett reoutput that could he produced. Idifferent methods to implementat the present time refuses to take?
men is almost divine. Mr. Keynesceived  Parliamentary authorittoday the volume of money the one policy — the policy of —SIMPLE SIMON.
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SCRATCH COCKIE  He doesntwork and gets paid o THE MYTH OF THE IDLE MILLIONS To the Socialists we must say:

not working. He gets pai The one thing that urgently

thed wthheat he mihght havrt]etgrhown needs to be nationalised is money.
By D. IZZIE. an e pigs he mig ave H ) n When that is done it will be
J . raised. The one who doesn't bring A Fa||aCy n the NeW Deal Plans easier to see what other things
You farmers don't get to thepome the bacon comes out on should be nationalised, and what
city much these days, so yoltop. Of course, that wouldn't [Editor's Note. —A reader, drawing attention to tharge things should be kept little and
must be a bit behind with thenelp us in the city much, but deposits in our banks, asks: "How can you say weklapur- individual. But nothing at all
news. that is not your concern. Taking  chasing power when the people have all this" monaythe can be done on the scale we ur-
Collins-street has got the bluesus here as a whole we don't get panks?" Together with the inquiry we received inromail a gently need, until that money-
For that matter, what streeienough to eat, anyway. If you copy of the "Catholic Times" (London), in which thRev. F. stream is set flowing for the wel-
hasn't? I am not referring, howevergrow plenty we can't buy it, so it H. Drinkwater, one of the most prominent writers on fare of all the people, to irrigate
to those blues, which “afflict theprobably ~won't make much economic and social affairs in England, deals withe same every corner of England and
streets of shopkeepers waiting fodifference to us. Most of us are jssue. Fr. Drink water's article is reprinted beldw make possible once more the
cust?dmbers, or the streets fo‘ha\t/mg a bit of a ngrt]t‘;[o sur\]{_Wﬁ,t fruitful marriage of the effort of
would-be customers waiting forjust as you are, but it we fig Mr. Lloyd George's plans for Consequence No. 2: Even the Man With the bounty of God.
money. The blue | mean is a?]ecneach other we'll all go under. Youfinancing his New Deal provide'idle mil?ions" that are now in STOP ME |

sort of Reckitt's blue displayed orcan grow enough food for all and

every second building in Collins-we ~are able to turn 0thplenty of material for melancholythe banks would all vanish into Meanwhile, perhaps you will

street manufactures in plenty. If we Co_reflections about human intelli-thin air if the banks called in their stop me if you've heard this

i i . loans. :

ildi i -operate and fight the right way we J€nNce ] one: —
|iniyset%e?ei§02dbabnuﬁlldm,\gﬂrl.ncggé\can achieve something more ”‘arid|eHiLﬁwgﬁ\eSE?ns|<sqfs£”%an¥ ILyIIc?% Consequence No. 3: The " Chairman of Means Test Com-
and the Associated Banks arsurvival. Gootae Lt e SaYs Hese Tyiream can be made to flow mittee: "I see you are getting
advertising the  new loan. | car, YOU've been called the back- 2207192 Lt HIS HSe TESS ICithrough the consumption end of 15s. 3d a week, and living in
understand Mr. Casey doing it, bubone of the country for quite a .o &0 "0 ngore" the economic process just as|odgings. Don't you think you
why the banks? Itseems like (me, butthere's never a mentioinh% oficial Labor Party is noteaS”y as through the production would "be better off with your
suburban grocer asking hi<0f a cranium on the end of it. So &% per S AT Ay Gy giend, provided suitable arrange- parents?”
customers to patronise the maiScraich Cockie, and if you won't ;oo "2 or Fo ™ eeychesy  ments are made for cancelling. In “"Applicant: "Yes."

the street here's a new song for you: papers . p Ylother words, consumer credit in Chairman: "Where are they?"
across the street. A can read similar phrases, fairthe form of National Dividend is Applicant: "Dead."
I'always thought the business of i ot the moneylenders crow. echoes of the former daydreams iperfectly practicable.

bank was to make loans. What's \y'hen they tell us that they know & capitallevy.”

the banks haven't run short of Thatour chances of survival isltnigtallilkreubttr)]igrg,abte(;a”us?wOmr?gS ACON?\L—(L)J&IA(\)L'_\I AND A ONE CANADIAN
“The flood of Briish milk has | ¢ MOS0 Very great. in the twentieth century is nol Conclusion: Except for the CONTROLS FIVE

become so great under the milk At the fact we are not blinking; SOmething that lies about irsmall change used in day-to-da,

marketing scheme that nothin . P . B heaps of gold or even paperltransactions, there is nothing
Put Iynple"a'aanthreTedgs vrg_ll suf- iBnu“Nere thinking, as we're sink- waiting to be begged or borrowetsolid and permanent about what BILLION DOLLARS
Jove 1g, " anchester fuardian, e, privilege to suffer or Is(toletr;. ||<t isdj_u_stffigures inwe use for money now. Money
: : ooks—bank-credit in fact. is a stream, constantly being is-
. . For the Credit of the State. SN+ it true, then, that theresusd at oné end and constantly _Qutspoken Address by
the bank's haven't run short o are (say for arguments sake), being cancelled at the other end Former Federal Minister
[)nonney- (tlfltthet);1 ha\ae thetyd " " thousand millions on deposit irafter it has done its work. A striking address to the stu-
kﬁoﬁlr op?he eamesJir”b:%os)lorsspare the Ready ; the banks, which the owner: The endless circle of water- gonts of Vigctoria College, Toron-
he bank ! h & : would be very glad to investsupply in nature - - rain-cloud, ""\5s delivered some weeks
The banks seem to have sup Qtarye the Child safely and profitably if theyspring, river, ocean, rain-cloud ,¢o by the Hon H. Stevens. for-
ported every other loan, but the) could? Yes, of course it is trueagain—would be a fair illustra- mger Myinister o Trade and o
are a bit shy about letting us ; _ But what are those thousand Mition of how the money-and-credit yarce in the Canadian Federal
know to what _extent they have It seems a little odd, to put it lions in reality, and where dldsystem of a nation should work; I
helped "rehabilitate” Australia. A mildly, that in an age of almost em-they come from? the ocean standing for the Na_PaTrr;amgnt.dl k d by th
table showing the holdings Oibarrassmg profusion of food pro- tional Credit, limited only by the e deadlock cause y the
previous loans was published lasduction we should need a Commit- BANK DEPCSI TS AND BANK . fact that the control of the credit
\ N LOANS natural resources of the nation. acources of the country is con-
week. It enumerates the amounttee Against Malnutrition. It has - Moral: The urgent thing is to y

held by friendly societies, insuranctbeen in existence just over a yea They are not any kind of per- o centrated in a very small num-
companies, etc., and then lump and consists of a group of doctorrmanent money, but merely eL't‘?game_??#écgcgfnéhn?}cbff"e‘:‘“ce“‘of men is the cause of most of
the balance, which amounts tcand research workers who hawstream of bank-credit temporarily Canada's economic troubles, he
about 80 per cent, under thichosen this name for it "because iheld up on its way to cancellation. told his hearers.

heading of Associated Banks aniexposes their frank opinion that al We must get into our heads th The most significant lesson

O

public.  Such modesty isthe factors necessary for the erad simple fact that bank-deposits ar Canada has learnt during the
overpowering. We don't know cation of malnourish)r/nent are nomcregted by bank-loans? If thel REC%ODRll_-SVTVR'AE\éEL OF| national "stocktaking” of recent
whom we have to thank. completely within the power of so- bank allows me a loan (overdraft years was that this concentration

We are told that some of thisciety. Nutritonal science has es-of £10, and | give you my chequq  The estimated gold value of| alone intervened to prevent for-
loan money is to be used for thitablished the essential principles ofor that amount, 'you promptly| world trade in February 1935, mation of a conscious policy of

relief of unemployment. No onehuman diet. The potential produc-pay my cheque into your own| !eached t..h-fhe'ot"s;éugog‘ft i handl(ljng the credit systemlldof
objects to that, although we mativity of foodstuffs is almost in- banking account, where it increases tions' Monthly Statistics” calcu- Canada. Idncreasmgd consolida-
object to the way in which thecalculable. Man's capacity for so-your own deposit, if you have one| lated it as being 31.4 per cent| ONS In r']” ustry aI” fconcde.nt_ra-
unemployed are relieved. cial organisation has reached a higlf you happen to be working on ar| of the average for 1929. tion in the control of credit in
Some more of it is to be used t(Stage. Whatever degree of maloverdraft, the £10 will go towards the last fifteen years —were
pay off some of our floating debt.nourishment might have been in-repaying the overdraft to the bank,, . 0o p 00 onc i from ;ﬂspropmnona}}e to the merit ththe
This is the banks' reward forevitable a century ago, it is now gand thus the £10 will be cancelles P ew men who exercise that

advertising the loan. They donsocial anomaly.” out of existence altogether. }219 ug:ﬁgirs V;’]hao’v Z‘”th essljtglla'fgﬁgcon”OI and to their services to the
et much for floating debts, but Well, there's the whole thing in It is just the same when a bani"? : eountry i
g g ) ) ] themselves at the very fountain- The fact that one man, either

manage to get most of a debt thata nutshell. You couldn't put it allows some great industrial con ing i - e mat
properly nailed down. more plainly. Food is being de- cérn a credit of ten millions. ThGQVeV?]d ,prfc)eglecrltf;/galgdfgggglaégizgtht?]lég}srecptgersm%r;tﬁ]inv;ttzgspret?i(riter]rt”ngr

The ° rest is  for  rural stroyed in vast quantities in manyten millions goes into circulation aig, o\ Sin “accordance with their companies with total Aaehtsof
rehabilitation, and this is wherecountries because we don't distri-Wages, payments for raw materials, /" ¢ fis “interests, utterly re-4628 million dollars was a threat
you come in. Mr. Casey says it'bute it Is it reasonable to sup-€tC; and in a week or WC.rqieeq of the fate of their fellow-to the health of the economic life
our duty to put up ‘our few pose there is not enough to gchundreds of primary producer: i, "o o of the country. Mr. Stevens
pounds for this great cause. Drround? Suppose you kept casting@d shopkeepers —and ho-us"OnIy about 3 per cent of whatasked if it was fair either to
Page was a bit more direct. Hinets into the sea and netting sucilandlords have paid money intc, % % %00 ey in this countryather men or to the country as
told us that you farmers havequantities of fish that the nets broketheir banking accounts, Increasin , . King's money. The rest isa whole. In addition, the for);ner
worked hard to maintain Australiasand allowed a good deal of your their deposits or repaying thenUSl”er.S money lent to us if we M inister said. ™Mo man can be
credit in bad times, and now "fighicatch to slip through the holes, overdratts by a total of roughly ter -, pay interest for it. "Cheapsuper-efficient in ten different
for the privilege of economic would you gravely declare that yourmI”IOI’]S. money" in fact is prou'dly pro- industrial activities.”

survival." That's a hot one—ancnets were all right but that the fish  Finally, the big industrial con- . :
who said that these were gootwere rather sca?rce and your fisher.cern begins to sell its productsCIaImed as the policy of the Gov- He quoted further examples of

b ! ; ; t. credit concentration. In one
times, anyway? men must work harder and dis-and myriads of bank-depositor:&™T€" !

Poor old farmers. The hardeigipute fewer fish the bigger the Spend some of their bank depos Cheap mloneycls Tdhe vderlzl/.wordscase an investment dealer was
you worked the deeper you sank i holes became? in buying these products. Thedl€ an insult to God and His com-director of thirty-three com-

big industrial concern gets baciMandmentst Money is not apanies, at least twenty-five of
itsgten million pounds gses it ccommodity to be bought andwhich were "creatures of his re-

straight to patch up your nets, or p°P&Y its loan to the bank, anc®t financing skill-

 try new ones. If you had the men- that ten millions is cancelled.

rbanaly that nobody could nope  CONSEQUENCES. T S may obiain ye { "THE NEW TIMESt

- nob . , ou may obtain your copy o rom

Ogltjr”b}iz'tserGOAVnerr?(;nwenii ;%lé?nss Oﬂ‘:gto understand fishing except a fish- I otbherk (;Nordst, r)tra((:jtlcally any authorised newsagent. Should your agent notehaupplies,

)s/ome of Vou w}illl be permitted to€'Man, that you must not interfere €VEry ~bank-deposit  standing please ask him to communicate direct with NeWmes Pty.

Survive a¥1d the rest wpill be pushe(With natural laws, and that the somebody's name is the cons§- [td. Box 1226, G.P.0., Melbourne, C.1. (‘phone M&H).

Ut fo make room for somep oihe holes in your nets were caused byquence of a bank-loan issued If you wish to have your copy posted direct from ist
a piscatorial cycle which would pass somebody else and not yet ret office, please complete the form below and maildgcompanied

mﬁi?eistthavtvmgsﬁasr?]e.‘tmanqyu?igféciﬂﬂggaway in the spawning season. paid. Consequently the "hugql by remittance payable to New Times Pty. Ltd.

i i iti For "nets" read “financial sys- Sums of idle money lying in th

ggc?uirseo sgvrélle.bTehc;geawﬁgsmﬂgttgtem," and you have yan banks" have ultimately the natur To New TimSeLsJ Ets CL?dI PTION FORM.
would walk off now if they had unexaggerated picture of what isnot of savings but of overdrafts. | Box 1226, G py'o Melbourne, C.1
anywhere to walk. Those whohappening today. And the you spend or invest your deposl piaase’forward me "The New Times” 105 o
achieve the privilege of survivalsickening part of it is that when it will ultimately result in the §i 0o hosinning with issue dated 193
and those who replace the sunkethe money monopolists hand usother man paying off his AL che %e T T
will, no doubt, be enticed intoout this line of guff, hardly overdraft; that much money will I enclose { ostalqnote} for the sum of
debt by those same banks wh.@nybody has the guts to say "Aw, be cancelled, and it will be re {nﬁ)oney ordery
are now so anxious that someon nuts!” and call their bluff. issued only if the moneylenders s
else should put up the cash to geHowever, the Committee Against fit.
you out of your present debtsmalnutrition has said it, in politer ~Consequence No. 1: Even
gir;aotf I’[Sﬁi#kr;rlfss you farmers do |gnguage, and we take off our hatsthe Government did get hold o

g. to them for it. They are holding the "idle millions,” and used the Date

. The harder you work the furthe ; i . we for unremerative public works
into debt you get. Suppose yc@ public meeting next week; we they would be spent in a fe

were to try no work and no debtwish them a good attendance, as

the bog of debt, and now you hawv
to fight to keep your noses above it
You're as far into debt as oul
friends the banks will let you
They evidently think that you'l
have a better chance of getting

If the facts became known,
somebody would tell you pretty
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; ; ks, and by being spent woul Pl fill i d add in  block ital
Or think of your counterpart in thewhat they have to say about thel cc . ease mll In name and addréss In Dblock —capials.
U.S.A. He's got a greatea, but | nation's h)iealth should ge known o€ cancel}!ed,hand_therehwouldh The subscription rate to “THE NEW TIMES” is 15/-rfd2
suspect that he didn't think of ity — oo it Credit no more forthcoming where thall  qnihs: 7/6 for 6 months, post-free.
himself. : came from.
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THE STORY

OF MONEY

and ItsManagement

(Continued from last issue.)

THE INVESTMENT OF SAVINGS

There are people who would endeavour to confuse
the public as to the effect of invested savings by
saying that saved money goes into a bank, whence
it I1s loaned out again, thus becoming purchasing
power in someone else's hands.

Thus the "Sydney Morning Herald" of January 26,
1934, reported Mr. Spooner, Minister for Local
Government in New South Wales, as saying: "Savings
are mostly deposited with the banks and other
institutions, and are reloaned for industry, bunffland
investment. By this means the savings so investec
again reach circulation and supply purchasing power
of an equivalent value to consumers."

But you have only to look into statements
such as this to see how incorrect they are. For
nearly all-ordinary bank loans are for production.
And since all costs of production must be includred
prices, it follows that when invested savings do
become available as purchasing power this takes
place only with a fresh issue of goods, so that the
one sum of money is then expected to buy two
sets of goods.

Savings become substituted purchasing powerthe repayment of a bank overdraft granted for the
only when they are lent direct to consumers. A purpose of production. Even if production has not g

case of this is co-operative buying, as in the aafse
the Starr Bowkett societies, where thrifty peopligbc
together and pool their savings, constantly exergjs
by lot or rotation, their combined purchasing power
But, by comparison with the savings, which go into
production, such schemes would be of trifling volum
And compan
either "used in the business" (for further prodorc}i

or lent to the Government, as loans at interest, toMcConnell could make another fine case for velocity hate

Mr. McConnell and others ascribe to it will leave
merely a trail of unsatisfied costs, with ultimate

bankruptcy or a charge of embezzlement facing

those who experiment too daringly with this
theory. As well might it be argued that a pint of
oil can be doubled by pouring it into two cars, or
the "effectiveness"” of tobacco increased by stgffin
it into two pipes.

The main sense in which velocity can occur is

attained. It is only at a later date that this
diffusion of ownership is lost.

For if | erect a factory, in the course of doing so
| must pay out nearly its whole financial cost. Mos
of this money will be spent on wages and materials.
Materials in their turn will mainly represent a floer
payment of wages. Hence when the factory is
completed (and similarly with its machinery) by far
the greater part of its money value has gone imo t
hands of a variety of workmen.

The factory will generally be erected either
through a bank overdraft or through the sale of
shares, and when it is completed | owe its cost
either to the bank or to my shareholders. In both
cases most of the debt is represented by the mbney
have distributed. The workers on the job should
therefore be in a position to buy me out (less the
value of my own services in the operation) eithgr b
liguidating the debt to the bank or by taking up

the sense in which the time required for a complete the share capital, as the case might be. And if the

cycle of production and consumption can be
speeded up. The motorist, by buying his oil to
day instead of tomorrow, will help all those conted

to recoup their costs proportionately
quicker, and doubtless stimulate the further
production of oil, just as the garage man, by

diverting his takings and leaving unpaid accounts,

will slow it down. But this will not in any sense

enable the one sum of money to serve a doublechanged

urpose or to multiply its usefulness.

amount of purchasing power elsewhere distributed
through industry were equal to its prices, they ldou
be able to do so, and they would draw the major
portion of the dividends.

That is to say, if the prices charged for all the
food, clothing, etc., which the workers used while
they were on the job had been fully distributed,
these particular workers might meantime have ex-
ortion of their purchasing power for the
objects of their immediate needs, but others would

What has been said above applies to the use olhave received this portion, and between them the

m

oney in payment for goods to which costs are major capital costs of the factory would still be

attached. The meeting of those costs will generally intact in money amongst wage earners and waiting
lead to the direct destruction of the money through for investment.

been financed directly through a bank loan, buduigh
the investment of thrift savings (themselves a pobd
of bank loans), the result will be similar. In the
former case the bank will recover its advancehia t
latter case the private capitalist will do the same

That this is not so is evidenced by the facts,
nd explained by the shortage of the total pur-
chasing power of the community. And the shortage
of money available to buy the shoes coming from the
factory has to be supplemented by taking from the
people the money that came into their possession
through its erection, so that the workman is raiely

Where money is paid for services, what occurs is the position to enjoy his just share of the reahitre

the claim to goods which money gives. Doubtless Mr.

reserves are as a general rulemerely a transferring from one person to another of which he has helped to create, and. instead of

reaping the benefit of the machine, he has grown to
it, because to him it generally means

supplement the shortage of purchasing power whichin this respect. The merchant, one can imagine him displacement and destitution instead of dividends.

they themselves help to create—among the greatest ¢
the latter being the thrift savings accumulatedha
hands of assurance companies, of which about £8(
millions are at present on loan to governments or
semi-governmental bodies in Australia.

saying, pays a bill at the doctor's. The doctor

immediately gives the money to his gardener—thus

the one guinea pays the doctor and mows the lawn.

In so far as these are services, pure and simple, i

may. But let the doctor need a thermometer or

THE DEPRECIATION CHARGE

Even the building of the factory itself accentuates

It might be remarked, before leaving this aspect of the gardener an oilcan, and you at once begin tothis position as soon as it begins to turn out good

the question that all such systems as time paymentstop the velocity. And physical services use up For, supposing that none of the various money
hire purchase and cash orders, whatever their othephysical energy, the restoring of which by the shortages already instanced had existed, what
defects and drawbacks, are endeavours to copiconsumption of physical goods immediately calls a would the position be? Take the frequent case

with this difficulty, though only by postponing the halt also. So that the velocity of circulation made where the factory has been built through the issue

evil day. For such schemes simply mean that, in

order to overcome the shortage of existing money, be about the same as takes place on a racecoulrse. T more

possible through payment for services would appear

shares. Call its cost £10,000. Two things followotN
than £10,000 was distributed in the

future money incomes will be drawn upon —a money may leave the course in different pockets process of building, and not less than £ 10,000

process of devil take the hindmost.

THE VELOCITY OF MONEY—MAKING ONE
SHILLING DO THE WORK OF TWO.
Before going on to see how the shortage of

from those in which it entered. It may be more
diluted or (generally) more concentrated. But théyo
notable economic change that will have taken pisce
that sums spent on refreshment are on their wal bac

was withdrawn through the sale of shares. On the
completion of the job, therefore, there was no more
money in the community than had existed before.
There was only scrip representing the shareholders'

to cancellation —as are also most of those amountsclaim on the building and plant.

claimed by Governments from the racing public to

What happens now? Shoes begin to be turned

money in consumers' hands has in practiceliqguidate debts to the bankers who finance the gut. And the price of each pair of shoes must idelu

been made up, it may be well to outline what is
called the velocity theory, or the contention that
quicker turnover of money will enable a smalleratot

nation.
There is a final type of velocity, which is genuite
so far as individuals possess goods, which theyhav

in addition to all disbursements taking place ie th
course of their production, some charge represgntin
the wear and tear of the building and plant. That

supply to clear as much goods off the market aspaid for in full, it is possible for such goods to charge has no equivalent in money.

would be done by a bigger supply of money working change hands over and over again by the use of

more slowly.

the one sum of money. Thus A, owning a block of

And, no matter by what alternative method the
building of the factory is financed, you will ulti-

Perhaps the classic instance of loose thinkingland, may sell it for £300. With this money he mately arrive at the same result. If it be done
along these lines that has come from a more or les:imay buy a motorcar from B, who in turn may purchase through a bank advance, the withdrawal of the

responsible source in this country will be foundain
brochure entitled (and attacking) "The Douglas @red
Scheme," by Mr. W. K. McConnell, Tutorial Class
Lecturer in Economics at the University of Sydney.

"A shilling," says Mr. McConnell (p. 12), "that
changes hands twice in the course of, say, oneisour
just as effective as purchasing power as a fldnant t
changes hands once in the same time." And to
prove his point Mr. McConnell relates the instance
of a motorist purchasing a pint of oil for a
shilling, whereupon the garage man slips in nextrdo
to spend it on tobacco—from which it would appear
that the one shilling, if kept on the run, might
possibly do the work of twenty or more shillingsain

‘effectiveness' of money is a resultant, not of its
volume only, but of its volume multiplied by its
velocity."

But what does all this hopping about of one shglin
really effect? When Mr. McConnell's garage man
received his shilling for oil, only a fraction of—+
perhaps a penny—really belonged to him to spend,
representing his wage or profit. The balance was
due to travel backwards, reimbursing costs incurred
in oil production and most probably finishing ug,\ae
have seen, in the process of extinguishing a bank
overdraft.

If the garage man, instead of devoting his takings
to their rightful purpose of first paying his buess

furniture from C, and so on. But it will be noted

money will take place more slowly than in the

that the moment the money passes into the hands ocase of a share issue. The floating balance will
anyone whose goods are not free of debt thethen be diverted to make up some of the shortages i

velocity ceases. This means that, in general,
money has an indefinite velocity in the transfefs o
debt-free goods as between private individuals.

One has only to consider the term, "debt-free
goods," however, to see how inconsiderable a p&t t
role of money plays. For, in the first place,
comparatively few goods are produced free of debt i
our modern industrial system. And, in the second,
any increase of freeing from debt the goods alréady
existence must be accom

respect of consumable goods. And when the
overdraft, or a considerable portion of it, is sadly
called up, the debtor will be unable to find the
money—as how many debtors have discovered of
recent years? —simply because the money is not there
A similar result will come about if finance is
provided from thrift savings or through insurance
companies or mortgages.

If you look back on those years immediately

panied by a correspondin¢prior to 1929, you will recollect that they werdime

: ings decrease in the amount of money in existence. Forof intense constructional activity. Machinery, fares,
single day. As Mr. McConnell would have it: "The bank overdrafts mostly represent goods produced orgreat buildings and smal—the making of all sorts o

being produced, but not yet paid for; and bank

capital goods was going on apace. And most of the

overdrafts can be lessened only by a correspondincmoneys received by the workers from these were

lessening of bank deposits.

ISSUING MONEY THROUGH CAPITAL
PRODUCTION—ROBBING THE PUBLIC

OF OWNERSHIP AND DIVIDENDS.
In spite of all that has thus far been said, the

fact remains that, although the system has causec

untold injustice, misery and hardship, althoughas

at times broken down hopelessly, there have been

periods when it has apparently worked well enough.
Round about 1927, for instance, very few people in

debts, chooses to outlay them on tobacco or anythin Australia had any thought of depression. What wi¢ ca

else, he is in the same position as the wage eamer
Friday night who swells the hotel takings instedd o

Production
actually

was
selling.

prosperity appeared general.
booming, and goods were

paying his rent. It may be good for the publican, Apparently there must then have been sufficient

but it will certainly be bad for the landlord. And

any number of times in a day, all except the last
holder would be in Queer Street when they came to
do their settling,

For, just as money is issued as a cost in goods
reaching its maximum amount at the point where
they are retailed for consumption, so it must be

withdrawn by a reversal of the process, and theproduction come into existence, most of them are so Lonsdale  Pla :
widely owned that this objective has been virtually ~Proprietary Limited, Elizabeth House, Melbourne

misapplication of it through the "velocity" which

I tal purchasing power? At all events, there was a great
if the one shilling changed hands ten, twenty, or deal more, comparatively speaking, than there has

been since 1929.

This brings us to the first of the ways in whicleth
people's money supply is added to.

It is the objective of Socialism to have all the
means of production owned by all the people. Bet th
Socialists apparently overlook that when the mexdns

being just as quickly taken back from them in the
prices of consumable goods—of the things they ate
and drank and wore out. Had this process of expansi
continued at an ever increasing rate, so that riaghf
infusions of money exceeded the withdrawals,
industry would progressively have been getting
deeper into debt to the banks, but we would noehav
heard the word depression.

But clearly you cannot keep on building factories
and machinery and offices forever. And so soon as
this type of production slowed down we were into
the thick of the slump.

Some people have attempted to explain this in
another way, and have said that it was only the
unemployment resulting from the stoppage of such
works that caused the trouble. If that were so,
then—although the unemployed might starve—it
should still be possible for the people left in ustry

to buy all the products which industry continues to
turn out. But nowhere in the world is this so.

(To be continued.)
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