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THE TORY COMMUNIST
Before   endeavouring, as   it   is 

proposed to do next week, to draw 
together    the    common    threads 
running through the policies of 
Labor, the    U.C.P., and    the 
U.A.P., it may not be amiss to 
devote some little space to the 
Communist.   This is not because 
Communism is either strong in 
Australia at present   or even, as 
far as one can see, likely to be-
come so in the immediate 
future; but because   it   does   
definitely offer a solution of 
sorts for our economic 
difficulties. 

The horror of Communism   is 
that aiming at the abolition of 
liberty, it completely surrenders 
liberty.    The citizen   becomes   a 
slave, the State one vast 
bureaucracy.   Wherever one 
turns one meets Caesar.   There 
is no alternative, no appeal.  
And in practice, as has been seen 
where Communism   has   been   
tried, Caesar soon refuses to 
accept any other authority   but   
himself    in   any sphere at all.   
Caesar crowns himself God by 
abolishing the Deity—a fair 
example of Communistic freedom.

THE COMMUNIST 
PROPOSALS

In    conversation    recently    a 
gentleman   well known in   
Australian public life stated that, 
beginning      as      an      
intellectual anarchist, he had next 
become a Liberal   and   finally   
(so   far) a Socialist.   At first 
sight this may appear a somewhat 
crabbish form of political 
progress, but upon a little
thought it becomes clear as no 
more than the usual trend to 
conservatism that is supposed to 
be a sign of advancing years. For 
the policy of Communism or 
socialism (they both mean the 
same thing) is more Tory by far 
than that of any other political 
party   in   the   Commonwealth—
with the   possible   exception   of 
Mr. Kent Hughes's party of one-
Fascist-without-a-shirt    in    
Melbourne, or Mr.   Eric 
Campbell’s slightly more 
numerous counterparts in Sydney.

The open objective of 
Communism is material security 
for all. One of its less advertised 
aims is to enable   the   poor   to   
revenge themselves   upon   the   
rich, for Communism still believes 
that the poor are poor because, 
and only because, the rich are 
rich. By the rich it   means   those   
whom   it terms the capitalist 
class, signifying, in general, all 
employers of labour.

To achieve its ends   
Communism has two main 
positive proposals—and    this    is    
where    it shows the strength of 
its Tory-ism. The first is that 
the State must   own   and   
administer   all property used for 
production, distribution, and    
exchange.     The second is that 
everyone must be made to work.

COMPULSORY WORK FOR 
ALL

Let us take the second of these 
proposals first.  Compulsory work 
for everyone    in    1935!     Here, 
su r e l y ,  i s  a n  a b su r d i t y .    F o r  th e  
last year or two even those who 
used to say that, if the burdens
were lifted from private industry, 
it would speedily reabsorb the 
unemployed—even these people 
have been strangely silent on that 
topic. For it is now generally 
admitted that, unless we are to 
smash or restrict our machines, it 
will never again  be necessary  to

em p lo y in  g ood s p rodu ction  m ore  
th an  a  p ercen ta ge, a n d  an  e ver-
lessen in g  p erce n ta ge, o f th ose  
a va i la b le . E ve n  ou r  G o vern m en ts  
a re rec ogn is in g th is— w itn ess  th e  
p rop osa l o f th e V ic to r ian  M in is-
tr y to  a p p o in t a  fu l l- t im e , fu ll -
sa la r ied  M in ister  in  C h a rge o f 
S us tenan ce.

B u t w h en  you  fa c e th e  
C o m m u n ist w ith  th is , w h en  you  
p o in t ou t to  h im  som e  o f th e 
a m a zin g  f i g u r e s  o f  p o w e r  
p r o d u c t io n ,  w h ic h  c a n  b e  
f o u n d  in  n e a r l y  a n y  n e w s p a p e r
y ou  p ic k  u p ,  w h a t  is  h is  r e p ly ?

H e w il l g en era l ly  fa ll b a ck  on  
o n e  o f  t w o  l in e s  o f  d e fe n c e .  
E ith e r  h e  w i l l  qu o t e  S t.  P a u l a t  
you , or  h e w ill g ive you  th e 
C om m u n is t d ia gn os is  o f h u m a n  
n a tu re.

" I F  A N Y  M A N  W IL L  N O T  
W O R K — "

W h a t s tra n ge ly a sso r ted  
b ed fe l low s  h a s  th at  s e n ten c e  o f  
S t.  P a u l b r ou g h t  to g e th e r — "I f  
a n y  m an  w ill n o t w ork , n e ith er  le t 
h im  ea t."  C er ta in  C om m u n is ts  
w h o, a p a r t  f r o m  t h a t ,  m a y  b e  
a n y th in g  f ro m  a gn os tic s to  
m il i ta n t a th e is ts ; c er ta in  fin a n c iers  
w h ose l i ve s  a r e  m i l i t a n t  
b la sp h e m y ;  c e r t a in  C h r i s t i a n s  
( g e n e r a l l y  very  c om fo r ta b ly  
c ircu m s tan c ed )  w h o  c a n  a lw a ys  
se e  th e  w i l l  o f  G od  in  th e  
su f fe r in gs , m is fo r tu n e s,  a n d  
d e s t i tu t i on  o f  a n y on e  b u t 
th e m se lve s — a ll  th e se ,  an d  m a n y  
m o r e ,  w e  f i n d  u n i te d  o n  the 
com m on  p la tfo rm  o f w h at h as  
c om e  to  b e ca l led  th e P a u l in e  
d o c t r i n e .  A l l  t h e s e  p e o p le ,  o f  
w h om  s om e oth erw is e d en y th e 
S c r ip t u r e s  a lt o g e t h e r ,  a n d  o f  
w h om  m os t re fu se to a cc ep t th e ir  
l it e r a l in te r p r e ta t io n — a l l  t h e s e  
a re  r ig id  a n d  en th u s ia s t ic  
s t ick le rs th a t S t.  P a u l sp ok e th a t  
on e sen ten c e u n d er  th e d ir e c t 
in sp ira t i on  o f  G od ,  th a t h e  sp o k e  
i t  fo r  a ll  m en  ( th em se lve s  a lon e  
e xc ep te d ) ,  a n d  th a t i ts  
a p p l ic a t i on  w a s  m e a n t  to  a p p ly  
f o r  a l l  t im e .

Y e t  i t  w o u ld  p r o b a b l y  b e  
a g r e ed  b y  m os t  o f th e se  p e op le  
th a t  a t  le a s t  a s  s tr ic t  a n  
in te r p r e ta t i on  o f  S c r ip tu re  a s  a n y  
is  th a t p u t fo rw a rd  b y  th e C a th o l ic  
C h u r c h .  A n d  h er e  is  w h a t th e  
p r es e n t P o p e ,  d is c u s s in g  th os e  
w o r d s  o f  S t . P a u l ,  h a d  t o  s a y   a s

r e c e n t ly  a s  1 9 3 1 : " In  n o  s en s e  
d o e s  h e  te a c h  th a t la b o u r  is  th e 
s o le  t i t l e  w h ic h  g i v e s  a  r i g h t  t o  
a  li v in g o r  to  p r o f i ts " ( " Q u a d ra  
g e s im o  A n n o , " p a g e  2 2 ) .

O f c ou rse, w h en  C o m m u n ism  
w a s  fi rs t p u t fo r w a rd  se r iou s ly  a s  
a  p o l it ica l d octr in e, it  is c lea r  th a t 
th e ob jec t in  p roc la im in g  
c om p u ls o r y  w o r k  f o r  a l l  w a s  to  
th r o w  ou t  a  d ra gn e t w h ic h  
w o u ld  e n m esh  th e s o -ca lle d  id le  
r ich . W ith  th e p rog ress  o f t im e, 
h ow e ver— w h ic h  h a s  n o t  
m e a n t  a n y  n o ta b le  p r og r e ss  in  
C o m m u n is t ic  th ou gh t—
in s is ten c e on  c om p u ls o r y  w ork  
h a s b l in d ed  C om m u n is t s  t o  t h e  
p h y s ic a l  f a c t s  o f  w h a t is  
h ap p en in g in  th e w or ld  a r ou n d  
th e m . W ith  th e m a ch in e f r e e in g  
m a n  m o r e  a n d  m o r e  ra p id ly,  
th e y s t i l l a d m it n o  o th e r  t i t l e  to  
l i fe  e x c e p t  la b o u r .

W h a t  i s  m o r e ,  t h e y  w i l l  n o t  
f o r  o n e m o m e n t g r a n t  y ou  th a t  
a n y m o t ive  oth er  th a n  th e fear  o f 
s ta r va t ion  w ou ld  in d u c e  m en  
g e n e r a l l y  t o  d o  th e  n e c e s s a r y  
la b o u r  w h ic h  in d u s tr y  s t i ll  r e -
q u ir e s .  T h e y  w i l l  n o t a d m i t th a t  
i f  p e o p le  g e n e r a l l y  h a d  th e  
e qu iva len t o f, sa y , th e b as ic  w a ge  
b e fo r e th e y  b e g an  to  w ork , th e  
p e o p le  w ou ld  th e n  n e v er  w or k  
a t a l l .  T h e y  w i l l  n o t  l is te n  t o  
r e a s on  on  th e  su b jec t .  I t  is  
u se le ss  yo u  p o in t in g  ou t th at, in  
gen era l, t h e  r i c h er  p e o p le  
b e c o m e ,  th e  h a rd er  th e y  a re  
in c lin ed  to  a p p ly  th em s elve s  to  
th e ir  b u s in e ss e s . I t is  u se le s s  
y ou r  r e m in d in g  th e m  th a t ,  i f  
f in a n c e  w e r e  n o t  o u r  m a s te r ,  
t h e  g r e a t er  p a r t  o f  t h e rea l ly  
u np leasa n t w ork — san ita ry  
ca r t in g, fo r  e xa m p le — c ou ld  b e 
a b o l ish e d  ver y  ra p id ly, a n d  th a t 
w h a t re m a in ed  co u ld  b e  p a id  fo r  
a t  v e r y  h ig h  r a t e s .

O n  a l l th ese m a tters y ou  m ig h t 
a s w el l sa ve  you r  b r ea th ; y ou r  
" re vo lu t ion a ry "  C om m u n is t w i ll  
o u t - T o r y  a n y  T o r y .  H e  i s  n o  
m or e op en  to c on v ic t ion  th a n  
w a s L o r d  L e v e rh u lm e  in  th e  
s t o r y  r e l a t e d  b y  M a j o r  
D o u g la s .  "S h o r t l y  a f te r  th e  
w a r , "  s a y s  D ou g la s  ( "W ar n in g  
D em o cr a c y , " p a ge 6 ) , " I h ad  
se vera l con ver sat ion s  w ith  th e  
la te  L o rd  L e ve rh u lm e  on  th e se  
m a t ter s ,  a n d  h e  w as  qu ite  c le ar  
th a t on ly  th e fe a r  o f  p o v e r t y  
k e p t th e  

v a s t  m a jo r i t y  o f  p e o p l e  a t  
w o r k ,  a n d  h e  t o o k  i t  f o r  
g r a n t e d  t h a t  t h e y  o u g h t  
t o  b e  k e p t a t w ork . T w o o r  
th r e e se n ten c es  a fter  d isp os in g  o f  
th e qu est ion  in  th e  for e go in g  
m a n n er , h e  e xp la in ed  th a t h e 
w ork ed  m u ch  h ard er th an  an y o f 
h is  em p loye es. T h a t , o f  co u r se , 
w a s  b ec a u se h e  w a s  d if fe r en t."

O W N E R S H I P  O F  T H E  
M A C H I N E

A s  w ith  la b ou r ,  so  w ith  th e 
m a c h in e  i ts e l f . T h e  re s t  o f  th e , 
w or ld  ca n  s ee th e g o od s  sp i l lin g  
ou t  a im le s s l y  in  e v e r y  d ir e c t io n  
o r  c h o k in g  t h e  m a c h in e .  T h e  
res t o f th e  w or ld  ca n  s e e th a t th e 
o w n er  o f t h e  m a c h in e ,  l ik e  a  
m a g ic ia n  a t a  fa ir , w i ll  p rodu ce 
a n y t h in g  i t  m a y  b e  a n y o n e 's  
w h im  to a sk  fo r ; th at h is 
p rod u ction  is  l im ite d  on ly  b y th e  
r e qu ests o f th e on look ers. A n d  
so , in s tead  o f look in g  fo r  th e 
trou b le  d ow n  a m on g  th e  
on look e r s, in -s t ea d  o f  a s k in g  
th e m  w h y  th e y  k e ep  so  stra n ge ly  
s ilen t, th e p o or  o ld  C om m u n is t, 
tu rn in g  h is h ea d  re so lu te ly  
tow a rd s th e  n in ete en th  cen tu ry , 
rep ea ts to h im s elf: "T h e p e o p l e  
a r e  n o t  fe d .  G iv e  t h e m  th e 
m a ch in e s . "

B u t su p p o s in g  th a t th e 
C o m m u n ist, in stea d  o f d e c id in g  
fo r  h im self w h a t th e p eop le 
n eed ed , w en t a m on g s t th em  a n d  
so u g h t th e i r  o p in i o n  —  w h a t  
r e p l i e s  w ou ld  h e ge t? T h ere is 
n o  d ou b t th a t th e g r ea t m a jo r i t y  
w ou ld  sa y, "F o od , "  o r  "B o o ts, " o r  
"C lo th es , " o r  so m e su ch  th in g .  
A n d  i f th ere w ere on e  in  th e c row d  
w h o  sh ou ld  sa y , "T h e M a ch in e, "  
th e C om m u n is t  w o u ld  f i n d  th a t  
o n e  w a n ted  th e  m a ch in e fo r  
h im se lf, a n d  n o t  to  s h a r e i t  w ith  
th e  r e s t o f t h e c r o w d .

In  th is  c ou n try  w e a lread y  h a ve 
C o m m u n is t ic  o w n er sh ip  o f  a  
n u m b er  o f th in gs — th e ra i lw a ys , 
fo r  in sta n ce . N o  a ttem p t is  m ad e 
h er e  to  su g g e s t th a t su ch  k e y  
in d u s tr ies sh ou ld  n ot b e  so c ia l ly  
ow n ed  a n d  ad m in is ter ed , a s  w e l l 
a s c on tro l le d  ( th ou gh  qu ite  a  
go od  ca se  cou ld  b e m a d e for  
c on tro l w ith ou t ad m in is tra t io n  o r  
ow n er -sh ip ) . B u t th e  p o in t is 
w h o  r ea lly  c a r e s  w h o  o w n s  
t h e  s y s t e m ?

A r e th e p u b lic  c on cern ed  
p r im a r il y  in  a n y  o th er  a sp e ct  o f  
t h e  ra ilw a ys e xc ep t th e p r ic es  o f 
fare s  an d  fre igh ts? Is  n ot th e  
c om p la in t a t th e  p re se n t  m om e n t 
th a t ra i lw a y  fr e ig h ts  a re d ea r e r  
th a n  th e  c h a r g e s  o f  p r iv a t e  
t ra n sp or te rs ,  a n d  th a t  th e  
p r o s p e r i t y  o f  t h e p e o p le i s  
b e in g  h in d e r e d  b y  a  S ta te  
m on o p o ly ?

W h a t th e C o m m u n is t h a s  se e n  
is  th at th e ch ea p en in g  o f p ro ce ss  
w h ich  m a ch in ery  h as  m a d e 
p oss ib le  h a s  n o t b e en  m ore  th a n  
p a r t ia l l y  p a s s e d  o n  to  th e  
w o r k e r .  A n d  so , w ith ou t  
en d ea vo u r in g to  in v e s t ig a te  th e  
m a t te r  a n y  fu r th er , h e h a s  ju m p ed  
to th e c onc lu s ion  th a t w h a t  th e  
w ork er  h a s  n o t  g o t m u s t  h a ve  
b e en  k e p t b y  th e  in d u s t r ia l  
c a p i ta l i s t .  Y o u  c ou ld  h a rd ly  g e t 
i t  in to  h is h ea d  w ith  a n  a xe  th a t 
th e in d u s tr ia l ca p ita l is t  is  ju st a s 
m u ch  a  p a w n  tod a y a s  e ver  th e 
w ork m a n  w a s, a n d  th a t  i t  is  t h e  
f in a n c ie r  o r  b a n k er  w h o  is  n ow  
in  su p rem e c on tro l.

O n  th e  qu e s t ion  o f  f i n a n c e  h e  
is a s  c o n ser va ti ve  a s a n y  L a b or  
p o l i t ic ia n  w h o  h a s se e n  th e e r r o r  
o f  h is w a ys , a n d  n ot e ven  J. A .  
L yon s is  m or e w ith er in g  in  h is 
c on te m p t fo r  m on eta ry  re fo r m ers.  
T h e  C om m u n is t, h o w e ver , w il l  a t 
l ea s t  g e n er a ll y  h a v e  th e  h on e s ty  
to a d m it th a t h e k n ow s n o th in g  
a b o u t m on e y . T h e  u n fo r tu n a te  
th in g is th a t h e w il l n ot m a k e th e  
e f fo r t  to  lea rn  a n y th in g  a b ou t i t.  
H is  m a ster , M a r x, ga ve  m on e y  a  
m in o r  p la ce in  C om m u n ist 
ph ilosop h y, an d  th e d isc ip le  o f t o-
d ay  fa i ls t o se e th a t w ith  e ve r y  
e xp a n s i on  o f  e le c tr ic  p o w e r  a n d  
e v er y  im p r o ve m e n t  o f  p r o c e ss  
s in c e M a r x 's  d a y , th e im p or ta n ce  
o f m on ey a s a m ean s o f d istr ibu t in g  
th e n e w  w ea lth  a m on gs t th e  
p eop le  h a s  in crea sed  
p rop or tionate ly .

S t i l l  F i t  F o r  I t

B e rn a rd  S h a w  on c e  ob se r ve d  
th a t M r . M on ta gu e N orm a n , 
G o ve rn or  o f  th e  B a n k  o f  E n g la n d ,  
is th e on ly  lea d er  w h o  h as  to ld  th e  
tru th  ab ou t th e  p resen t cr is is—
n a m e l y ,  t h a t h e u n d e r s ta n d s  
n o th in g .

M r. N o rm a n , h ow e ve r , is  n o t 
a l o n e  in  v e r a c i t y .  S i r  B a s i l  
B la c k et t , a  d ir e ct o r  o f  th e  B a n k  
o f E n g la n d , on c e sa id ,  "W h en  I  
th in k  o f w h a t w e  h a ve d on e w ith  
m on e y, a nd  w h a t m on ey  h a s d on e 
to u s, I  th in k  w e a r e  a l l  fi t  fo r  a  
lu n a t ic  a s y lu m . "

H e  s a id  th a t o ve r  a  y e a r  a g o ,  
b u t h e  a n d  h is  fe l lo w -d ir e c to r s  
h a ve  n o t c h a n ge d  th e ir  p o l i c y .  
Th ey are still a ll fit. —Socia l Credit.

“More than High Finance

Could Say "
It    is  r ep o r ted    th a t h ad  th e y  

visited one of the mean streets in, 
the East End their Majesties would 
have been met by a banner bearing 
the device, "Lousy but Loyal." This 
has the authentic, irrepressible ring, 
and it is more than high finance 
could say. 
—"Social Credit," May 17.

J U S T  A  P A R T  O F  T H E

SW IN D L E.  

B y  B r u c e  H .  B r o w n.  

Page 5.

T H E  C A U S E S  O F  W A R .  

By Major C. H. Douglas.

Page 3.

[This is the fifth article of  a series which began in the fi rst issue of  
" The New Times," and in which an endeavour is being made to clear 
up some of the confused thinking of polit ical partisans, and to show how 
the policy, " Abolish Poverty and Retain Liberty," may have a chance of 
being put into execution. The sixth, and  final article will appear  in  next

week's issue.]

The Right Hon. Earle Christmas Grafton Page, 
Acting Prime Minister.

Dear Mr. Page,
In your reply to a deputation from the Australian 

Natives' Association last week you were obviously 
placed in an awkward position when you came to 
discuss the question of imports. On the one hand 
you were dealing immediately with a large body 
of men who cannot see why anything at all which 
can be made in Australia should be imported. On 
the other, you had to remember that the party, you 
represent consists mainly of farmers whose 
livelihood has hitherto depended largely upon 
exports, and who are beginning to realise that 
without imports (which are the normal way which 
the foreigner pays us for our exports) there will 
soon be very little export trade at all. In the 
matter of technique you sidestepped the issue 
rather cleverly by pointing out to the A.N.A. how 
large a portion of our imports is made up of 
equipment, etc., for new industries.

But, oh, Mr. Page! when you let yourself go on 
international trade in general! "To buy and sell 
was the only thing to do in these abnormal times" 
—would you mind translating that into words to 
suit our simple intelligence? And this gem: "There 
is an overabundance, yet people are underfed and 
under clothed. In my opinion that position can be 
overcome only by recognition of the principles of 
international trade." Is it really your considered 
opinion, Mr. Page, that our fellow-citizens in 
Australia who are underfed and under clothed (as 
hundreds of thousands of them are) cannot have 
their wrongs righted without more international 
trade? What is there, either of food or of 
clothing, of which we have not already ample in 
this countryto provide for all?

If you really subscribe to such ideas, then it is 
high time that you had the honesty, to step down 
from your Canberra post and give a chance to 
someone with more realism—or more courage.

THE NEW TIMES

N e x t  w e e k 's  a r t i c l e ;
T H E  M O N E T A R Y  

R E F O R M E R S
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This paper cannot normally 
spare the space for discussion of 
overseas topics that are not directly 
related to Social Credit; it exists 
for a definite purpose and cannot 
afford (literally) to be discursive. 
The situation, which has 
developed in the United States, 
however, offers such immense 
possibilities from the Social 
Credit point of view that some 
reference must be made to it.

THE PARTY SYSTEM 
KILLED BY DEBT.

There are two principal and 
traditional parties in the United 
States, Republicans and 
Democrats, but although it may 
have been possible at one time to 
draw a valid distinction between 
them along the lines of their 
attitude towards centralised or 
decentralised government control, 
that distinction has largely 
disappeared beneath the over-
riding influence of the power age 
and its accompanying burden of 
debt which obliterates all 
landmarks.

The Progressives, the 
Socialists, and the Communists 
have at different times lately 
attempted to infuse some reality 
into the moribund party system, 
but have all failed to win any 
widespread support for the basic 
reason that they thought in terms 
of an age of scarcity and 
consequently had little to offer but 
one unnecessary form of 
discomfort instead of another. 
Whether party politics will 
ever recover reality in America 
it is impossible to foresee; what is 
certain is that as the result of two 
years' "New Deal" with the same 
financial pack the people of the 
United States are turning to 
various schemes which agree only 
in the single particular of putting 
the reform of monetary policy in 
the centre of the political stage.

The common goal which one 
may perhaps fairly attribute to 
such different men as Father 
Coughlin, Dr. Townsend, and 
Senator Huey Long, can be 
expressed in a picturesque 
phrase of the last-named: "Every 
man a king," or more 
prosaically as "The dictatorship 
of the consumer."

HUEY LONG'S SHARE-THE-
WEALTH PROGRAMME
How fast and by what different 

routes they are going is another 
matter. Even Roosevelt, as some 
people still remember, started out 
two long years ago with the same 
general objective, before he and 
his corps of second-rate experts 
lost themselves in the morass of 
trying to teach first-rate experts 
how to do their jobs. Huey Long 
was until lately Governor of 
Louisiana, and his influence, like 
that of the President, depends 
largely on the possession of a 
dynamic personality, although the 
almost religious fervour with 
which many millions of 
bewildered Americans are 
rushing to join His "Share-Our-
Wealth" societies is equally a 
tribute to the efficiency of the 
financiers' age-of-scarcity 
propaganda, which can still 
make it seem inevitable to the 
farmer that the way to benefit 
the poor should be to tax the rich.

Huey Long's schemes are 
denounced by some people as 
socialistic because they involve the 
leveling of incomes, by others as 
Fascist because they forsee in 
them the germs of an open 
dictatorship. That they are 
based on the idea of a capital 
levy and are crude and 
unworkable there can be little 
doubt. From the Social Credit 
point of view his importance lies 
in his insistence on the claims of 
human beings as compared with 
systems of finance, in his 
determination to get something 
done, and above all in the 
unlimited field for intelligent

propaganda opened up among 
those whom he has shaken out 
of their economic rut, and who 
can be shown that the actual 
proposals they have been led to 
support are like the crew of a 
Mississippi steamboat fighting 
over what they are convinced is 
the only available bucket of 
drinking water.

THE TOWNSEND PLAN.
Dr. Townsend is a retired 

physician who claims to have 
thirty million signatures in sup-
port of his plan for giving old-
age pensions of £40 a month to 
all American citizens over the age 
of 60 who are not doing paid 
work and are not habitual 
criminals. The money is to be 
raised by a tax on business 
transactions and spent within a 
limited period. His O.A.R.P. (Old 
Age Revolving Pension) 
proposals have some support in 
Congress and far more in the 
country at large, and are based at 
least on recognition of the fact 
that the United States has enough 
real wealth to make the suggested 
payment a reasonable one. How 
reasonable indeed is made clear 
by a writer in "Controversy" (San 
Francisco: Social Credit) who 
points out that according to the 
Government's own statistics 
supplied by the National Survey of 
Product Capacity the average 
income of an American family at 
1926 prices might immediately be 
between £800 and £900 (it 
actually is about £200).

The fact that the Townsend 
monetary technique is ineffective 
for implementing his policy, and 
that this policy varies in very many 
respects from Social Credit 
should not obscure the fact that 
it errs principally on the side of 
caution, and in failing to 
recognise the equally valid 
claims of all citizens, irrespective of 
age or character, to a share in the 
national dividend which is the 
measure of their cultural 
inheritance. "Social Credit is the 
method," concludes 
"Controversy," "by which the 
Townsend demands can be met," 
and latest reports from California 
in particular give good grounds for 
hoping that the Townsend 
supporters are at length 
turning to the Social Credit 
technique as the only workable 
method of implementing their 
incomplete yet highly significant 
proposals.

FATHER COUGHLIN.

I shall say little here of Father 
Coughlin, the foundation of 
whose National Union for Social 
Justice was noted at some length 
in "Social Credit" of April 5 
("Social Credit in the Middle 
West"). His method of putting 
pressure on Congress appears to 
be fundamentally similar to that of 
the Electoral Campaign in Great 
Britain, and his support for Social 
Credit is much more genuine and 
explicit than that of the other 
American monetary reformers. 
He claims eight million followers, 
and was reported recently in 
"The Times" as having launched 
a political organisation for 
carrying out his ideas, though this 
probably refers to the selection 
of "lobbyists" for Washington 
who are prepared to support his 
sixteen-point programme in its 
entirety. The "Redbook 
Magazine" ends an article 
entitled "When Father Coughlin 
Comes to Washington" with 
these words: "This will be 
pressure politics — lobbying by 
weight of numbers . . .. Father 
Coughlin ought to be able to hit 
the Congress with the biggest 
propagandist blows in our whole 
national history."

President Roosevelt is said to 
have reminded an impatient 
monetary reformer on one 
occasion that it was the bus-

iness of a Government to "yield 
to pres-sure." It looks as though 
he may soon have some yielding 
to do.

SOCIAL CREDIT ACTIVITIES 
IN U.S.A.

Specific Social Credit activities 
in the United States are now so 
numerous and widespread that 
only the more striking features 
can possibly be recorded here.

In the first place the National 
Social Credit Association, which 
was formed late in 1934, has 
acquired permanent offices at 103 
Park Avenue, New York 
(Secretary, W. A. Nyland), and 
seems likely in course of time 
to receive affiliations of New 
Economic Groups throughout 
the United States and act in many 
respects as a national secretariat.

The two chief items of Social 
Credit press news round New 
York are the report that the 
"Peekskill Daily Union" has 
joined the small but distinguished 
list of daily papers with a Social 
Credit editorial policy, and that 
"Esquire," a New York weekly 
with upwards of a quarter of a 
million circulation, ran a Social 
Credit article in its March 
number called "Money for
Everybody," which the Editor 
later described as one of the most 
provocative things he had ever 
published. The "Christian Science 
Monitor" for April 3 contained 
an article by Major Douglas 
called "Why Social Credit?"

At the other side of the 
continent, Manchester Boddy 
continues to spread Social Credit 
in California through his own 
papers, particularly the 
"Illustrated Daily News" of Los 
Angeles, and is shortly to start a 
feature called "Social Credit 
Illustrated" (at present we can 
use our imaginations on that!). 
This paper now has a special 
Social Credit Editor, whose 
mail is greater than that of all the 
other feature writers combined.

From Los Angeles radio 
stations alone there are two or 
three broadcasts a week on 
Social Credit, Boddy being "on 
the air" each Thursday (Station 
KFI). On March 7, 2800 people 
listened to a debate between 
John Strachey, the English 
Communist and author of "The 
Nature of Capitalist Crisis," and 
Manchester Boddy, on the subject 
"Is Social Credit the American 
Solution?"

A whole host of other papers, 
groups, and individuals deserve 
far more than this "blanket" 
mention of their activities, 
which from Atlantic to Pacific 
are bringing the United States, a 
late starter, up fast in the race of 
five countries for economic
salvation. Last, but very far 
from least,  "The Rotarian" 
(organ of Rotary International) 
printed in its April issue a 
symposium on the future of the 
Gold Standard by Major Douglas, 
Dr. Fattener Van Vlissingen, 
President of the International 
Chamber of Commerce, and E. 
W. Kemmerer, Professor of 
International Finance at 
Princeton University, U.S.A. 
Major Douglas's contribution 
took the view that the Gold 
Standard had no future, being 
based on "a complete 
misapprehension of the nature of 
the modern production system," 
and he proceeded to show that the 
problem of a satisfactory 
economic society is a dividend 
rather than a wage problem.

At the Last Machine and Tool
Engineering Exhibition in

England—
Machines to make machines in 

half the time formerly taken.
Motorcar hubs produced 

complete in 9 minutes: half the 
time taken before.

Solid steel sliced into accurate 
pieces at 18-ft. per minute: half 
the time taken before.

Sparking plug bodies produced 
complete in 6 seconds: one-sixth of 
the time taken before.

Fourteen holes drilled in brake 
shoes in 2 1/2 seconds: one-tenth 
former time.

Light ray controls cutting of 
steel to less than 120,000th of an 
inch.

D O N 'T  L E T  I T  D I E
By  D.  IZZIE.

Hail to the victor. The 
wheelbarrow marathon is over 
and done with. That is, if our 
stunt press, which made it, 
decides to let it die. In case it 
does, let 's vote for the 
continuance of the idea. We've 
been called a nation of 
gamblers, so why not live up to it 
and enable a few lucky ones to 
solve the problem of how to 
achieve security? The Australian 
puts his few shillings on a 
"dead cert" or his favorite 
football team, whilst overseas 
they prefer to speculate in pep-
per and tin, in francs and stocks 
and shares. Then, when all talk 
about that in which they are 
financially interested, the 
Australian is dubbed a sport-
crazy gambler, and the 
foreigner is looked on as a 
sound businessman. The 
Australian impoverishes only 
himself in keeping the bookies in 
comfort, whilst the foreigner 
causes the ruin of others in 
seeking his own gain, so 
perhaps we are not as bad as we 
might be. But what's in a 
name? The fact is that all the 
world likes a flutter, so why not 
capitalise the desire?

One evening paper, a few 
weeks back, gave us an idea. 
Under the heading, "Giving Point 
to a Good Joke," it tactfully 
hinted that charity should get 
its cut out of the barrow 
wager, and gave instances of 
freak bets where the winnings 
had been handed over to some 
deserving cause. I don't  th ink 
that the paper put forward the 
idea as a solution to our hospital 
problem, for the £20 in 
question would not be quite 
sufficient. However, plenty of 
challenges have been made, and if 
the public can be persuaded that 
they are vital news the requisite 
amount might be forthcoming. 
Start them off as sweepstakes on 
a firm basis of 20 per cent to 
charity and 80 per cent to the 
winner, and the actual contest 
doesn't matter much. Everyone 
is so anxious to become secure 
that they are willing to accept any 
long odds, and if the entrance fee 
were reasonable, the public 
support would be enormous.

Let us try and get away from 
races and such mundane subjects, 
so, to give the idea a little 
impetus, I suggest a few sporting 
events:

A somersaulting contest 
between two politicians from 
Parliament House to Spencer 
Street, or between any two 
professional economists from 
July to August.

A duel with sharp words and 
assorted Boards between the 
Government and the Opposition 
to determine what the people 
want.

A conspiracy between 
financiers to determine what they 
will get.

An imbroglio with pens and 
chequebooks between the 
Associated Banks to determine 
which will get the balance of the 
12½ millions.

Any subject such as these will 
do. The only thing necessary is 
that the public should have no 
say in the decision and should 
believe that there is a certain 
amount of chance attached to it.

In this way we can at least 
solve our hospital problem and 
make a few ordinary citizens 
prosperous—which is more than 
any Government has done up to 
date.

In the international sphere 
much can be done. The greatest 
race in history is taking place al-
most unnoticed for lack of proper 
publicity. I refer, of course, to 
the great inter-governmental 
race into debt. Every 
Government of every State of 
every nation is a competitor, 
and this event should be made 
exclusive to them. With an 
entry fee of, say, a million it 
could be a contest, a sweepstake 
or a test of skill. With the latter 
each entrant could place the 
nations in order of their debts at 
the end of the next year. This 
method would perhaps be fairer, for 
some countries have kinder banking 
institutions than others. In an

open contest, of course, America 
seems to be a red-hot favourite, 
but in a handicap event on a per 
capita basis any Australian State 
would be well in the running. 
Whatever is done, the winner 
takes the lot, and for one year at 
least solves the problem of how 
to pay its interest bill without 
going deeper into debt. The losers 
would not suffer much, as they 
would only have to borrow the 
interest on an extra million, and 
that could be offset by a Con-
version Loan.

But to return to our barrow 
Surely this must have been one 
of man's earliest inventions. At 
any rate, as a means of transport 
it has been superseded long ago. 
A motorcar would have carried 
the sportsmen in question over 
the course in a couple of hours, 
giving them leisure to enjoy the 
scenic beauties of Buffalo. 
Everybody knows that and would 
normally use the car. Why, 
then, do they emulate the ostrich 
and, burrowing their  heads in 
the sand, refuse to see the 
same thing happening in every 
industry? Man's primitive 
machines, worked by hand, have 
been replaced by the power-driven 
giant, freeing him from toil and 
making leisure and happiness 
possible for all.

Will man wake up and take the 
benefits that are here, or will he 
continue to push his barrow? 
That brings us to our last gamble. 
On whom will you put your 
money in the struggle between 
science and finance to determine 
our standard of living?

W H AT    N E X T ?
Under the above heading, the 

following editorial appeared in 
"Reynolds's Illustrated News" of 
May 5:

The Jubilee makes work. In 
March there were 120,000 fewer 
unemployed. Jubilee and re-
armament contributed to that. In 
April, even in May, there will be 
more money in people's pockets, 
more cash ringing the 
shopkeeper's till, a shortening of 
the long shadow of 
unemployment.

Then the sun of Jubilee will go
down. The making of guns and 
airplanes will be our main 
expanding industry. Will 
unemployment's shadow 
lengthen?

Last week the London Chamber 
of Commerce put these 
alternatives before civilised 
Western nations: (1) a completely 
new system of international 
finance, of which there is little 
immediate hope; or, (2), 
sustaining life on "a r ice or 
similar cheap diet," and 
extending the present system of 
destroying wealth; or (3) 
enabling people to consume 
surplus goods by increasing their 
purchasing power.

Now comes the quarterly 
survey of the Federation of British 
Industries. It, of course, refuses 
to contemplate the Third Alter-
native. But it admits, frankly, 
that it doubts whether the 
standard of living is rising and 
whether the machinery of 
capitalist production is capable 
of securing more material well-
being for the masses of mankind.

Will the nation, in this year of 
Jubilee, accept and work out the 
technique of that Third 
Alternative? Thus would Jubilee 
Year be made to live in history.

In digging the Welland Canal 
in Canada, five workmen with 
machines displaced the same 
amount of earth as did 4,000 men 
in digging the Suez Canal.

In 1929, in Czechoslovakia, 
1,000 workers produced 100 mil-
lion bottles per year. In 1919, 
8,000 workers produced 50 mil-
lion.

In   1904, in the U.S.A., 1,291 
hours' work was required to pro-
duce a car; in 1923, 133 hours; 
and in 1929, 92 hours. .  The 
Buick Company, in 1927, 
produced 14 times the number 
of cars made in 1920 with an in-
crease of ten per cent in 
personnel.

In an American car only six 
per cent of the selling price is 
represented by labour charges, 
salaries and wages.

D E M A N D IN G  R E S U L T S !

The United States and Control of 
Monetary Policy

By J.D.B., in "Social Credit," May 17



Perhaps the first necessity, if we 
wish to arrive at the truth of this 
matter, is to be clear on what we 
mean by "war." The technical 
definition of war is "any action 
taken to impose your will upon an 
enemy, or to prevent him from 
imposing his will upon you." You 
will, I think, recognise at once that 
this definition of war makes the 
motive rather than the method the 
important matter to consider. I 
am much afraid that more energy is 
devoted at the present time to the 
endeavour to modify the methods 
of war than to removing the motive 
for war. If we recognise this, we 
shall be in a better position to realise

that we are never at peace—
that   only   the   form   of   war 
changes.
Military wars are waged by 

nations, a statement which is the basis 
for the somewhat naive and, I 
think, certainly erroneous idea that 
you would abolish war if you 
abolished nations. This is much 
like saying that you would abolish 
rate paying if you abolished Urban 
District Councils. You do not dispose 
of a problem by enlarging its 
boundaries, and, if I am not 
mistaken, the seeds of war are in 
every village.

ECONOMIC WAR.

I think we can get a glimpse of 
the main causes of war if we 
consider the   problems of 
statesmen, who are expected to 
guide the destinies of nations.     I 
suppose most statesmen at the 
present time would agree that their 
primary problem is to increase 
employment, and to induce trade 
prosperity for their own nationals, 
and   there   are   few of them who 
would not add that the shortest 
way to achieve this would be to 
capture foreign markets.

Once     this     the     common 
theory   of   international trade, 
is assumed, we have, I believe, 
set our feet upon a road whose 
only end is war, 
The use of the word "capture"  

indicates the desire to take away 
from some other country something 
with which    they—being    unable, 
also, to be prosperous without general 
employment—do not desire to part.

That is endeavouring to 
impose   your   will upon   an 
adversary, and is economic 
war, which has always 
ultimately resulted in military 
war, and probably, always will. 
The    so-called psychological causes 

of war are, I feel confident, the 
response of human nature to 
irritations   or   fears which can be 
traced to this cause, either directly 
or indirectly.    To say that all men 
will   fight   if   sufficiently irritated 
seems to me   to   be   an argument 
against irritating them rather than 
against human nature.     It is not 
the irritation, which causes the 
economic war; it is the economic 
war, which causes the irritation.

MILITARY WAR .
Military war is an intensification 

of economic war, and differs only 
in method and not in principle. The 
armaments industry, for instance, 
provides   employment   and high 
wages to at least the same extent 
that it provides profits to 
employers, and I cannot see any 
difference between the culpability 
of the employee and that of the 
employer.     I have no interest, 
direct or indirect, in the armaments 
industry, but I am   fairly   familiar 
with Big Business, and I do not 
believe that the bribery and 
corruption, of which   we have 
heard so much   in connection with    
armaments, are any worse in that 
trade than in any others.

So long as we are prepared to 
agree, firstly, that the removal of 
industrial unemployment is the 
primary object of statesmanship, and, 
secondly, that the capture of 
foreign-markets is the shortest path to 
the attainment of this objective, we 
have the primary economic irritant to 
mil itary war always with us, and

moreover, we have it in an 
accelerating rate of growth, be-cause 
production is expanding through 
the use of power machinery, and 
undeveloped markets into which a 
surplus can be poured are 
contracting.

Any vi llage which has two 
grocers' shops, each competing for 
an insufficient and decreasing 
amount of business, while 
continually enlarging its premises, 
is a working demonstration of the 
economic causes of war—is, in 
fact, itself at war by economic 
methods. I do not believe that it is 
sensible to lecture the publics of 
any or all of the nations on either the 
wickedness or the horrors of war, 
or to ask for goodwil l  to  
abolish mil itary war or the 
trade in armaments, so long as 
it  rem a i n s  t r u e  t ha t ,  i f  o n e  
o f  the village grocers captures 
the whole of the other grocer's 
business, the second grocer and 
his employees will suffer: or if it 
remains true that if one nation 
captures the whole of another 
nation's trade, the population of the 
second nation will be unemployed, 
and, being unemployed, they will 
suffer also.

It is poverty and economic 
insecurity, which submits 
human nature to the greatest 
strain, a statement that is 
easily provable by comparing 
suicide statistics with 
bankruptcy statistics and 
business depression.
Suicides are less in number 

during wars, not because people 
like wars, but because there is more 
money about. Suicides are also 
less in number during trade booms, 
for the same reason. To know, 
therefore, whether war is 
inevitable, we have to know 
whether, firstly, there is enough real 
wealth available to keep the whole 
population in comfort without the 
whole of the population being 
employed, and secondly, if this is 
so, what it is that prevents this 
wealth from being distributed.

In regard to the first question, I 
believe there can be no doubt as 
to the answer. We are all 
beginning to be familiar with the 
phrase, "poverty amidst plenty," and 
it is generally admitted that the 
crisis of the past four or five years 
has been a crisis of glut and not a 
crisis of scarcity. Yet during that 
crisis poverty has been widely 
extended, because unemployment 
has been widely extended. So that 
we have experimental evidence that

full employment is not 
necessary to produce the 
wealth that we require: it is 
only necessary to the end that 
we may be able to distribute 
wages—quite a different 
matter.
In regard to the second question, 

therefore, we know it is lack of 
money in the hands of individuals 
to enable them to buy the wealth, 
which is available, and not the lack 
of available goods, which makes 
men poor.

As our arrangements are at the 
present time, money is primarily 
distributed in respect of 
employment, which, as the glut has 
shown, is in many cases not 
necessary, or even desirable. So 
that it  is not too much to say that

the causes of war and the 
causes of poverty amidst 
plenty are the same, and they 
may be found in the 
monetary and wage system, 
and that, broadly speaking, 
the cure for poverty and the 
beginnings of the cure for 
war can be found in a 
simple rectification of the 
money system.

NATIONAL DIVIDEND THE

R E M E D Y .

This rectification must, I think, 
take the form of a National 
Dividend, either in a simple or more 
complex form, so that while there 
is real wealth to be distributed, no-
body shall lack for want of money 
with which to buy. Perhaps I 
need hardly tel l  you that money is 
actually made by the banking sys-
tem, and not by agriculture or 
industry.

The Encyclopedia Britannica states 
the matter clearly in i ts a rt icle on 
banking, in the words: "Banks 
lend money by creating the 
means of payment out of 
nothing."

It seems difficult to make it clear 
that the proposal for a national 
dividend, which would enable the 
products of our industrial system 
to be bought by our own 
population, has nothing to do with 
socialism, as that is commonly 
understood. The main idea of 
socialism appears to be the 
nationalisation of productive 
undertakings and their 
administration by Government 
departments. Whatever merits such 
a proposal may have or may not 
have; it does not touch the 
difficulty we have been 
considering.

The   provision   of   a   
National Dividend   is merely   
to place in the hands of each 
one of the population, in the 
form of   dividend-paying   
shares, a share of what is now 
known as the National Debt

without, however, confiscating that  
which is a lready in private 
hands, since the national credit is, 
in fact, immensely greater than 
that portion of the National Debt 
which now provides incomes to 
individuals.

The practical effect of a 
nationa l div idend would be—
firstly, to provide a secure source 
of income to individuals, which, 
though it might be desirable to 
augment it by work when 
obtainable, would, nevertheless, 
provide all the necessary 
purchasing power to maintain 
self-respect and health. By 
providing a steady demand upon 
our producing system, it would go 
a long way towards stabilising 
business conditions, and would 
assure producers of a constant 
home market for their goods.

We already have the 
beginnings of such a system in 
our various pension schemes and 
unemployment insurance, but the 
defect, for the moment, of these 
is that they are put forward in 
conjunction with schemes of 
taxation which go a long way 
towards neutralising their 
beneficial effect. While this is 
inevitable under our present 
monetary system, it is far from 
being inevitable 

when the essentially, public 
nature of the monetary 
system receives the 
recognition which is its due, 
but is not yet granted to i t by 
our bankers.

A CONTENTED AND 
PROSPEROUS BRITAIN

But you may ask, with reason, 
why the provision of a National 
Dividend, even if effective in      
removing the prime motive for 
aggressive war on the part of 
Great Britain, would so affect 
the motives of other nations as to 
prevent them from making war 
upon us, I think the answer to 
this is twofold.

In the first place, I believe it  
to be, while the present financial 
system persists, merely 
sentimental to suppose that a 
weak nation, particularly if it be 
also a rich nation, is a factor 
making for peace. Quite the 
cont rary.  I t  i s as sensible to 
say that a bank would never be 
robbed if it had paper walls.

International bankers are, 
almost to a man, strong 
advocates of national 
disarmament, but their bank 
clerks, alone amongst civilian 
employees in this country, are 
armed with revolvers, and the 
strength of bank premises 
compares with that of modern 
fortresses.
Strength unaccompanied by a 
motive for aggression is a factor 
making for peace. A radical 
modification of the existing 
financial system will make it 
possible to build up a strong and 
united nation free from economic 
dissocial system will make it 
possible to build up a strong and 
united nation free from economic 
dissension, which would, by its 
strength, offer a powerful      
deterrent to aggressive war.

And, secondly, the spectacle of 
a contented and prosperous 
Britain, willing to trade but 
not forced by unemployment to 

L A W S O R  R U L E S?
By E. H. HERGSTROM.

Much of the confusion of 
thought today arises from 
inability to appreciate the 
difference between conventional 
rules and natural law. If I 
drive a motorcar at 40 miles 
an hour, it is a natural result 
that I reach my destination 
quicker than if I travelled at 20 
miles an hour. It is, however, a            
man arranged result that I am 
fined for exceeding the speed 
limit. The fine is a conventional 
rule, which can be and is changed 
to suit man's convenience, while 
the other is a natural result of a 
natural law, which cannot be 
altered by man. The chaotic state 
of the world arises largely from 
the tendency to assume that man-
made, conventional rules are 
natural laws, and therefore 
cannot be altered.

The law of supply and demand 
is commonly referred to as 
immutable and inexorable and as 
something, which there is no 
circumventing. When the supply 
exceeds the demand we know 
that prices fall, and when the 
demand outstrips the supply 
they rise. But price is a man-made 
arrangement, which is decided by 
the supply of goods for sale and 
the effective demand (money) 
available to purchase with. We 
therefore have the ridiculous 
spectacle of producers being 
penalised by low prices when 
abundance has been created and 
rewarded with high prices when 
there is a scarcity. The low price 
which results from supply exceeding 
effect ive demand is just as 
much a man-made, conventional 
rule as is the penalty attached to 
speeding, and can be altered to 
suit the convenience of man. 
Systems were made for men and 
not men for systems, and it is 
the attempt to force mankind to 
conventional rules as if they 
were immutable natural laws that 
has resulted in this paradox of 
poverty amidst p lenty. It is 
within the power of man to alter 
the rules governing price and 
finance so that our increased 
productivity shall result in an   
increased comfort and higher 
standard of living for the 
community.

In this age of plenty, which is 
the result of science recognising 
no other laws than natural ones, 
it has been said that the only way 
to overcome our difficulty is to 
economise —to save more and to 
work harder.

It should be obvious that if     
enforced economy, thrift and hard 
work could save us, then 
Australia, after four years of the 
Premiers' Plan and six years of 
depression, should indeed be 
saved. Saved from what? Saved 
from prosperity. Economy and 
thrift may have been the road to 
national recovery in an age of 
scarcity before the machine age. 
But to imagine that such a policy 
is going to usher in an era of 
prosperity today, when the 
world is glutted with goods, is 
to say in effect to the producer 
that the less he sells the more 
prosperous he becomes. Less

fight for trade, would provide an 
irresistible object lesson in 
genuine progress and would be 
imitated everywhere.

Finally, you may ask why these 
modifications should not be made. 
For that, I am afraid, I must 
refer you to the Bank of       
England, which is all powerful 
in these matters. Mr. Montague 
Norman, the Governor of the 
Bank of England, which is a 
private company, described the 
relations of the Bank of England 
and the Treasury as those of 
Tweedledum and Tweedledee. I 
should not like you to suppose 
that I am accusing bankers of a 
wish to precipitate war. Far 
from it.  I am confident that 
bankers dislike war

only less than they dislike any 
change in a financial system 
with which, almost alone 
amongst other sections of the 
community, they appear to be 
completely satisfied.

sales are the natural result of 
economy and savings. Increased 
consumption, increased 
purchasing power, is the solution 
to a problem of abundance, and not 
reduced consumption, as is being 
practiced.

Another conventional rule, 
which has assumed the 
proport ions of a natural law, is 
that money, at least as far as the 
majority of people are concerned, 
must be distributed only through 
the wage system. To assume 
that it is a natural law, that only 
through industry can money be 
distributed, is to say that every 
invention which frees man from 
economic toil is a curse, because 
it throws people out of work and 
out of pay. Would it not benefit 
the whole community to alter 
this conventional rule of issuing 
money only in exchange for work, 
and pay humanity the wages of 
the machine, so that the products 
of industry can be purchased 
instead of destroyed? Until we 
realise that the principles of the          
man-made economic rules of the 
past age of scarcity cannot be 
applied to the present age of 
abundance we shall never solve 
our problems.

A  D I E T  O F  D E B T

Modern historians are 
performing the invaluable work of 
dissipat ing the miasma with 
which the Whig historians of the 
last hundred years enshrouded 
history; and one of the chief 
sights revealed is the power over 
kings, governments, and people 
alike exercised by the force now 
known to the world, and half 
unmasked, as International 
Finance. Let us read with open 
eyes the new histories of the 
beheaded King's son, Charles the 
Second, before we say that kings 
should be abolished as being 
either worthless or out of date. 
And in these days when we are 
being assured, with every wile of 
every instrument of public 
propaganda that this octopus 
presses into its service, that 
banks are nothing but obliging 
parlours built expressly to look 
after our savings, and that they 
would not dream of lending any 
money except that given into their 
keeping—at these times, I say, let 
us look at history. Then we shall 
be able to perceive at least how 
some of these things began. They 
do not change their spots. And we 
shall perceive, at any rate, that 
the Bank of England came into 
existence, not because King 
William or his Government or his 
people wished to deposit money, 
but because they needed to 
borrow it. Then, as now, the 
banking system lived, moved, had 
its being, and found its power in 
one thing only— Debt. Its diet 
was Debt, and it throve upon it, 
until today the measure of the 
world's helplessness before the 
Monopoly is the measure of the 
world's debt to it. —Maurice 
Colbourne, in "Social Credit."
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"The Argus" Draws 
Conclusions

" T h e  U n i te d  S ta te s , "  s a id  th e  
" A r g u s "  o n  M o n d a y ,  " h a s  
i n t r o d u c e d  a  n e w  p e n s i o n s  p la n ;  
G er m a n y  h a s  a  d e f i c it  fo r  th e  y e a r  
o f  £ 2 8 ,0 0 0 ,0 0 0 ;  in  H u n g a r y  
s u ic i d e  i s  a l m o s t  t h e  g r e a t e s t  
s i n g l e  c a u s e  o f  d e a t h .  I n  a l l  
c o u n t r i e s  o n e p r o b le m  g iv e s  r i s e  
to  d e v e l o p m e n t s  th a t  r e p r e s e n t  it s  
d i f f e r e n t  a s p e c t s .  E v e r y  n a t i o n  i s  
s t r u g g l i n g  t o  m a i n ta i n  o r  t o  
i m p r o v e  t h e  s t a n d a r d  o f  l i v i n g  
o f  i t s  p e o p l e . "  A f t e r  g o i n g  o n  t o  
d i s c u s s  s o m e t h i n g  o f t h e  d i f f e r e n t  
a s p e c t s  o f  th i s  o n e  p r o b l e m  i n  
v a r i o u s  c o u n t r i e s ,  t h e  " A r g u s "  
v e r y  t r u l y  a d d e d :  " T h e  m o c k e r y  
o f  t h e  p o s i t i o n  i s  th a t  th e  b o a s t e d  
s ta n d a r d s  t h a t  a r e  b e i n g  g u a r d e d  
s o  j ea lo u s ly  b y  m o s t  n a t io n s  a r e  
p i t i fu l l y  lo w . "

T h e n ,  i n  t h a t  i m p e t u o u s  w a y  
t h a t  s t i l l  m a r k s  i t  a f t e r  t w e n t y  
s e v e n  t h o u sa n d  o d d  is su e s , t h e  
" A r g u s "  r u sh e d  h e a d l o n g  t o  
c o n c l u s i o n s .  " O n l y  o n e  r e m e d y ,"  
i t  s a i d ,  " h a s  b e e n  s u g g e s t e d ,  a n d  
o n l y  o n e  s e e m s  t o  b e  p o s s i b l e  
.  . . . S o m e o f  th e  b a r r i e r s m u s t b e  
ta k e n  d o w n ,  s h y  c a p i ta l  m u s t  b e  
c o a x e d  i n t o  t h e  m a r k e t  p l a c e  
a g a i n  .  .  .  a n d  t h e  o b v i o u s  
b e g i n n i n g ,  w h e n  m a n y  i n  t h e  
w o r l d  a r e  s t a r v i n g ,  a p p e a r s  t o  b e  
a  r e d u c t i o n  o f  t a r i f f s  o n  f o o d s . "

P a s s i n g  o v e r  f o r  a  m o m e n t  
t h a t  d e l ig h t fu l  to u c h ,  " o n l y  o n e  
r e m e d y  h a s  b e e n  s u g g e s t e d , "  l e t  
u s  s e e  w h a t  th e  s u g g e s t i o n  o f  t h e  
" A r g u s "  c o m e s  t o .  T h e  
e m e r g e n c e  o f  s h y  c a p i ta l  fr o m  it s  
b u rr o w  i s  t o  b e  b r o u g h t  a b o u t  b y  
w a v i n g  c h e a p  f o o d  b e f o r e  t h e  
e n t ra n c e .

N o  c o u n t r y  h a s  e n jo y e d  c h e a p e r  
f o o d  t h a n  B r i t a i n ,  o r ,  d e s p i t e  
M a jo r  E l l i o t , s t i l l  e n j o y s  i t .  T h e  
E n g l i sh m a n  c a n  p a r ta k e o f  
A u s t r a l i a n  b u t t e r ,  s u g a r ,  
m e a t ,  w h e a t ,  f r u i t s — p r a c t i c a l l y  
a n y t h i n g  t h a t  w i l l  s ta n d  
e x p o r t i n g  f r o m  A u s t r a l i a ,  a t  
f a r  l o w e r  p r i c e s  t h a n  t h o s e r u l i n g  
i n A u st r a l ia .  B u t  i s  t h e  
E n g l i s h m a n  t h e r e b y  a n y  t h e  m o r e  
p r o s p e r o u s ?  I s  t h e  q u e s t i o n  
o n e  o f  p r i c e s  a lo n e  o r  o f  p r i c e s  
a n d  i n c o m e s  t a k e n  c o n j o i n t l y ?

W h i l e  t h e  " A r g u s "  w o u l d  n o t  
f o r  a  m o m e n t  o p e n l y  a d m i t  th a t  
t h e  t r o u b le  i s a n  in c o m e sh o r ta g e ,  
y e t  i t  c l e a r ly  in d ic a te s  i t s  
k n o w l e d g e  t h a t  t h i s  i s  s o .  E l s e  
w h y  t h e  n e e d  to  c o a x  s h y  c a p i ta l  
i n to  t h e  m a r k e t  p la c e  a g a in ?  T h e  
j o b  w h i c h  ca p i ta l i s e x p e c t e d  to  
p e r f o r m  i s  o b v i o u s l y  n o t  o n e  o f  
p r o d u c i n g  m o r e  g o o d s  fo r  
i m m e d i a t e  c o n s u m p t i o n .  E v e n  
t h e  " A r g u s "  m u s t  b y  n o w  h a v e  
h e a r d  t h a t  t h e r e  i s  n o  s h o r ta g e  in  
t h a t  d ir e c t io n . N o , ca p i ta l  i s  to  
su p p le m e n t  c o n su m e r s ' i n c o m e s  
b y  la u n c h in g  o u t  o n  n e w  
c o n s t r u ctional schemes, such as 
building activity, and thereby 
distributing wages without at the 
same time trying to sell for spot 
cash the goods produced through 
those wages. Capita l, in other 
words, is to take up such portion 
of the slack as is not at present 
being taken up by our chronic 
doses of national debt.

B u t  w h y  n o t  sa y  s o  o u t r i g h t ?  
B e t t e r  s t i l l , w h y  n o t h a v e  t h e  
h o n e s t y  t o  a d m i t  a t  o n c e  t h a t  t h e  
w h o le  l i ta n y  o f  t r o u b le s , f r o m  t h e  
U n i t e d  S t a t e s  t o  H u n g a r y ,  i s  
b a s e d  d i r e c t l y  o n  a  s h o r t a g e  o f  
c a s h  i n  c o n s u m e r s ' p o c k e t s ,  a n d  
o n  n o t h i n g  e l s e ?

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

Another Victory for 
Mussolini

W h i l e  t h e  " A r g u s "  i s  t h u s  
c h a s i n g  i t s  t a i l  a b o u t  w o r l d  
p r o b l e m s ,  t h e  m a s t e r f u l  
M u s s o l i n i  h a s  d e a l t  a n o t h e r  b o d y  
b l o w  a t I t a ly .  " I n  o r d e r  t o  r e d u c e  
u n e m p l o y m e n t  a m o n g  I t a l ia n  
la b o u r e r s , "  t h e  c a b l e s  r e p o r t ,  " n o  
m e c h a n i c a l  m e a n s  o f  a n y  k i n d  
w i l l  b e  u s e d  i n  t h e  n e x t  h a r v e s t .  
A l l  t h e  w o r k  w i l l  b e  d o n e  b y  
h a n d ."

O n e  c a n  w e l l  i m a g in e  i f t h e y  
l i v e d  i n  I ta l y ,  w h a t  a  r e c e p t i o n  
o u r  M r .  P a r k in s o n  a n d  o u r  M r .  
E v a n s  w o u ld  h a v e  r e c e iv e d  f r o m  
t h e  D u k e .  A n  a c c o la d e ,  s u r e l y ,  
s u c h  a s  i s  u s u a l l y  r e s e r v e d  f o r  
t h e  p r o u d  p a r e n t s  o f  a  b a k e r ' s  
d o z e n .  A n d  b y  w a y  o f  r e w a r d ,  
p e r h a p s  a  d u a l  p o s t  a s  M i n i s t e r s  
i n  C h a r g e  o f  H a r v e s t  T ra n s p o r t .  
I n d e e d ,  it  i s  d i f f i c u l t  t o  im a g i n e  
ju s t  w h a t h e i g h t s  w o u l d  b e  
i n a c c e ss ib le  to  t w o  h e r o e s  w h o  
h a d  s o  n o b l y  b r o u g h t  t h e  
w h e e l b a r r o w  b a c k  to  i t s  o w n .  I f  
t h e  I ta l ia n  h a r v e s t ,  r e a p e d  b y  
h a n d ,  w e r e  c a r t e d  i n  b a r r o w s ,  
o n e  c o u l d  s e e  y e a r s  o f  u s e f u l  
a c t i v i t y  a h e a d  o f  I ta ly 's  
la b o u r e r s— i n  fa c t , o n e c o u l d  s e e  
th e w h o le  c o u n t r y  b e c o m in g  o n c e  
a g a in  a  n a t io n  o f  la b o u r er s .

O n e  w o n d e r s ,  h o w e v e r , w h e th e r  
a l l t h e  p e o p le  o f  I ta l y  sh a r e  t h e  
v ie w s  o f M r . B en ig h to  M u sso lin i?  
D o  a n y  o f  t h e m  e v e r  w h i sp e r  to  
t h e m s e l v e s :  " W h o  s h a l l  d a r e  s e t  
b o u n d s  to  t h e  p r o g r e s s  o f  a  
n a t io n ? "

= = = = = = = = = = = = = = = = = = = =

Poverty and 
    the Decline of 
                Christianity

B y  R .  J O H N S
M a ter ia l w e lfa re  a n d  sp i r itu a l 

a d va n c e m e n t a r e so  c lo se ly  
in te rl o ck e d  th a t  a s a  ru le  th e o n e  
ca n  h a r d ly  b e  d i v o r c e d  
s u c c e s s fu l l y  f r o m  t h e  o t h e r .  T h a t  
th e  la ck  o f m a te ria l w el fa re  h a s  
b een  in th e i m m e d ia t e  p a s t  a n d  
n o w  i s  t o  a  la r g e  d e g r e e  
r e s p o n s ib le  fo r  th e  a t ro p h y  o f th e  
sp i r i tu a l l i fe  o f  th e  w or ld  is  
ex em p lifie d b y  r ece nt sta t i st i c s  
r e la t in g  to  d e s t i tu t i o n  a n d  cr im e.  
T h e se  u n h o ly  t w in s  a re  n o t o n ly  
ch a llen g in g  th e e ffo r ts o f a n  ev er  
g ro w in g  p o li ce  fo rc e, b u t a r e  
t h r e a t e n i n g  s e r io u s l y  t h e  
e s t a b l i sh e d  f o u n d a tio n s  o f  
d e m o c ra c y .

T h e v ic tim s o f e n fo r c ed  
d es titu t i o n ,  n u m b e r i n g  m i l l i o n s ,  
h a v e  ta k e n a  p sy ch o lo g ica l se t  
(u n p r e m e d ita te d  p o s s i b l y  a n d  
u n o r g a n ise d )  a ga in s t a  so c ie ty  
w h ic h  th e y  k n o w  in tu it i v e ly  ca n , 
b u t d o e s n o t a f fo r d  th e m  th e i r  ju s t  
r ig h t s.  E v e n  th e m o s t c o n se r v a t i v e  
m u s t a d m i t  th a t su ch  a ct io n  is n ot  
w ith o u t ju sti fi ca t io n , fo r  th e  m o re  
th e w o r ld  a d va n c es in p r o d u ct iv e  
lu x u ria n c e; th e tig h ter  g r im  p o v er ty  
fa ste n s  it s d e a t h  g r i p  u p o n  th e  
m u lt i tu d e s .

I f m a ter ia l w e l fa re  is o f  
fu n d a m e n ta l im p o rta n c e to sp iri tu a l  
a d v a n c e m e n t, th e  C h ristia n  C hu rc h es  
m u st d ela y n o  lo n g er in in stru c tin g  
their flocks to demand from their 
chosen representatives in 
Parliament speedy and lasting 
security against this artificial and 
demoralising want which is now 
obsessing man's mind to the 
exclusion of all else. The Churches 
and the masses need not bother as 
to how this equitable distribution is 
to be effected; that is the work for 
the statesmen and technicians who 
are chosen and paid for the 
prosecuting of such duties; but 
the clergy must realise that, as 
William Gillies remarked, "If the 
cleverest of the citizens of an 
Empire keep the other 

citizens from getting their just 
share of the good things of life, 
then the Empire and its Christian 
foundation are doomed." They must 
also from their pulpits let their 
people know that the age of scarcity 
is past, and that, by the God given 
brain and hand of man, the time of 
abundance is at hand. If they fail 
in this and leave the poor to their 
fate they are failing signally in their 
sacred office. Can they blame the 
people, then, if they turn a deaf ear to 
their spiritual importunities and 
embrace a doctrine expounded by 
those who, even if only for personal 
aggrandisement or for power, offer 
the masses some measure of lasting 
relief?

RUSSIA AND GERMANY.

Already the people of one mighty 
country, Russia, have placed the 
State above God, and millions have 
been lost to Christianity; and a 
neighbouring nation, Germany, has 
set up her new god. As recently 
as Thursday of last week it was 
reported in the cables, under the 
caption, "Attack on Christianity," 
that Professor Hauer, leader of the 
German Faith Movement, said in 
addressing a huge Nazi rally that 
the Bible and Churches were no 
longer necessary. The Germans 
needed no intermediaries to find 
their way to God. Instead of the 
Bible a history of the German 
people should be in every house. 
The study of the Bible should be

These are difficult days for 
economists, both amateur and 
professional. Scratch an ex-bond 
salesman almost any place and 
you'll find a budding economist. My 
favourite letter carrier quotes 
statistics from Father Coughlin, 
while the neighbourhood 
fishmonger (so I am informed by 
domestic gossip) has secretly joined 
up with Utopia, Inc. Even the 
gasman who calls regularly to read 
the meter, and who I suspect is 
an arm of the local public utilities 
corporation, has a plan. On busy 
street corners and in numberless 
office cubicles one may observe, if 
one is economically minded, small 
huddles of men engaged in serious 
discourse. Listen a moment and you'll 
soon discover, from the droppings 
of their newly acquired business 
terminology, that they are in the 
intellectual birth throes of balancing 
the national budget. Or, worse 
still, telling each other what they 
mean by—INFLATION. I know 
whereof I speak, for I have gone 
that way myself.

Of course all these national 
problems are concerned in one way or 
another with our country's wealth, 
actual and potential. And this 
wealth in turn can only be measured 
in terms of money. So we might 
quite accurately define money as a 
sort of measuring stick of wealth. 
It was with this kind of definition 
of money sticking in my crop that 
I recently invaded the financial 
district of the city to see if I could 
further clarify my mind on the 
subject of inflation. I went the 
rounds of my various acquaintances 
in the district, and I can assure the 
render of this brief essay that it 
was a sweet runaround I got. I 
have not yet recovered from the 
giddiness.

WHERE TO GO

Now, if the ordinary layman 
wanted to find out anything he did 
not know about money he would 
naturally look among those who 
were professionally interested in 
the subject, bankers, brokers, 
financial editors, economists, etc. 
It was among these "experts" that 
my quest took me. .  but alas! as I 
concluded later, it is due to the 
confusions and contradictions of 
the professional school of 
economists that so much mysticism 
about money exists.

This confusion was perhaps 
carried to its peak when a short 
time ago some pundit of Wall 

abolished and schoolchildren 
should not even be permitted to 
read it. They should be taught the 
German sagas. The Church had 
no right to participate in the 
education of the race.

And so the cleavage grows.

RESOLUTIONS OF PROTEST
In the past months it has been 

encouraging to note that certain 
dignitaries of the Christ ian 
Churches in Australia have 
awakened to the importance of 
distributing to the masses their just 
share of the communal 
abundance, not by charitable 
handouts, but by placing in the 
hands of the people money to claim 
goods in the ordinary way. These 
activities have been mostly confined 
to passing resolutions deploring the 
present state of affairs. As the 
whole fault lays on the distributing 
side these deprecatory 
resolutions should be presented to 
those in control of the distributing 
agency, the financiers of the 
country.

And from their pulpits, 
regardless of party or creed, the 
clergy should be advising their 
people to put into Parliament only 
those who pledge themselves to 
change this vicious system, which 
denies men what God has intended 
for them, a reasonable measure of 
material welfare, the only lasting 
foundation of spiritual 
advancement and Christian 
democracy.

Street or State Street said, "Only 
Socrates and Alexander Hamilton 
knew what the mysteries of money 
were." Maybe this same pundit had 
been inspired by reading the press 
reports of an address by Gen. Hugh 
Johnson, ex-N.R.A. boss, in which 
he said, ''Nobody knows what 
money is." The General is out 
now, and what he said may not 
count for much. Still, it does seem 
a little strange that our Big Shots 
in charge of the nation's business 
should so frankly confess their 
ignorance of the meaning of money. 
After such final pronouncements on 
the subject from the sacred sources 
of Wall Street it might even 
appear presumptuous for the 
economic wayfarer to persist in 
the quest. After all, if those who 
possessed most of the money in the 
country did not know any more 
about it than that, then one might 
as well chuck up the towel. Most 
of our Don Quixote’s do just that, 
which is why the mystery of money 
is kept.

Still, these are depression days, 
and as the subject of money 
concerns us all, a little further 
pursuit of the mystery can do no 
harm. The amount of intellectual 
energy that is spent on mystery 
fiction might well be more profitably 
employed in the pursuit and detection 
of financial fictions. Such a vogue for 
our leisure hours might be called "the 
pursuit of popular economic 
definitions to their lairs." As a 
pioneer in this new vogue I have 
been, morally speaking, somewhat 
battered. Nevertheless there is fun 
enough to keep you going if you 
can stand the gaff.

THE BANKER.
The first person I approached 

was my banker. In answer to my 
request for a definition of 
INFLATION he said, "Inflation is 
any kind of artificial interference 
with the currency system."

This reply, being a little vague, 
did not entirely satisfy me. So I 
probed a bit further by qualifying 
the banker's answer. "I presume," 
said I, "by that you mean, 
Government interference."

And he came back quickly in 
confirmation, "Yes, that's precisely 
what I mean."

Well, that was a little more 
definite.

THE FINANCIAL EDITOR

I left the bank sanctum of marble 
floors and painted murals of

progress, to step across the street 
into the office of a well known 
financial editor of a conservative 
daily newspaper. To him I put 
the same query.

He paced his office a few steps, 
then looked out of the window for 
inspiration. "Well, I should say 
briefly that inflation usually means 
printing press money." Then he 
reflected again. "Of course," he 
added, "there can also be credit 
inflation."

Having asked him what the 
difference was, I received in reply a 
barrage of words, amounting in 
substance to this: "Credit inflation 
is bank reserves increased through 
the addition of Government 
securities, bonds, and other forms of 
financial collateral not now in 
use by the banks as commercial 
credit."

I ventured to qualify his 
explanation further by saying, "Then 
by inflationary credit you mean 
huge sums of money reserves held 
by the banks for credit purposes, 
but with no prospective debtors 
forthcoming to borrow the money? 
In brief, money which might be 
credit but is not?"

My editor friend raised his 
eyelid a l it t le at this reply.  
"Well, if you put it that way, I 
suppose that is about what it is." 
Sometimes, he said, he referred to 
these huge bank reserves as 
"Plethoric Credit."

I said, "No matter what name 
you call a haddock it is still a fish." 
Which retort reminded my editor 
friend that he had an engagement 
for lunch.

"THE NEW YORK HERALD-
TRIBUNE."

When I got back to my office I 
looked up a recent copy of The New 
York Herald Tribune, in which the 
editor of that highly respectable 
paper expatiated for half a column 
on the subject of inflation. Such 
information coming ex cathedra 
from the home of big money must, 
of course, be final. There it was, 
flat, so that no layman might go 
astray in the sea of inflation: 
"Should the Government's policy of 
financing its huge deficit by credit 
expansion bring a serious rise in 
the cost of living, most economists 
would agree that the country was 
witnessing inflation." Here we are 
getting closer to realities. A rise 
in the cost of living was inflation.

Then the Herald Tribune editor 
went on further to explain, "This 
discounts the notion that the 
Government has not embraced 
inflation until it has had recourse 
to the printing press." Here we 
were back again at the old printing 
press idea. If you cannot knock 
your opponent over with a brick, 
spatter him with an overripe 
tomato. I refer, of course, to the 
alternate platitudes now rampant 
in the minds of men who write 
about money: printing press and 
credit inflation. From the 
banker's point of view any kind of 
managed currency is inflation: 
Government managed, of course, 
and not privately, as at present.

The difficulty here, as I see it, 
is that in many respects money is 
like religion; it is impossible to write 
about it without injecting one's own 
prejudices. Mine are no doubt 
here in this brief essay, but so also 
are the financial authorit ies' in 
what I have quoted. For the most 
part those who tell us in public 
papers and elsewhere what to think 
about the subjects of money and 
inflation have a stake in the issues 
involved. This business of 
defining economic terms is a 
delicate one. Is the economist you 
employ to supply you with 
orthodox or heterodox ideas? Are 
you a creditor or debtor to 
society? There's the rub! For the 
fact of the matter is today, that our 
professional economists represent 
the money control in the system. 
They are group economists 
represent the money control in the 
system. They are group 
economists, and must be loyal to 
their client, the present money 
system. But since this very 
system is gradually strangling 
most businesses and individuals in 
the United States with debt, what 
has the rest of the country to gain 
by adherence to the old ideas? 
Besides, these ideas are sadly 
outmoded and can no longer be 
fitted to the facts of business today.

OUT OF THE MOUTHS OF EXPERTS 
A   Layman   Looks   at   Money

B y  A N T H O N Y  S K E L D I N G  i n  N e w  D e m o c r a c y , U . S . A .
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A l l  t h e  p o l i t i c a l “ lea d er s ”  a r e  
p lea d in g  fo r  a  w id e r  su b sc r ip t ion  
l is t  in  th e C o m m o n w ea lth  L oa n , 
w h ic h  is  n o w  o p en .    M r .  C a se y ,  
T h e  A c t in g  F e d e r a l T r e a s u r e r , is  
m a k in g  a  s t r o n g  a p p e a l  f o r  t h e  
"g en e ra l   p u b l ic ”  t o    su b scr ib e , 
w h i le  M r .  D u n s ta n ,  th e  P r e m ie r    
o f  V ic to r ia ,  h a s  g o n e  s o  fa r  a s  to  
sa y  th a t i t  i s  th e  " d u ty "  o f  th e  
c i t iz e n s to  su b s cr ib e .

T h is   L oa n    w i l l   a d d    to    th e  
a lr ea d y     o ve rb u rd en ed    ta xp a ye r     
the     resp ons ib ility      o f     find in g
a n oth er  h a lf a  m il l ion  a n n u a l ly  fo r  
b on d h old ers , a     p ro ced u re w h ic h is  
en t ire ly  u n n ecessa ry, a n d  s im p l y
m e a n s  th a t  w e a r e  b e in g  f o r c e d  t o  
p a y  f o r  u s in g  w h a t  w e  a lrea d y  
ow n .

T h e r e  a r e  tw o  r e a s o n s  w h y  s o     
m u c h  e n e r g y  is  b e in g  d isp la y e d  in  
t r y in g  t o  p e r s u a d e  th e  "p u b l ic "  t o  
su b sc r ib e.  T h e f ir s t  is  t h a t  a lth ou gh  
th e  p u b l ic  c a n  on ly  su b scr ib e  a  
ve r y  sm a ll  p o r t ion  o f t h e  loa n , th is   
sm a ll    p o r t ion    sp r ead  o ver  a  
r e a s o n a b le  n u m b e r  o f  in d iv id u a l ’s  
a cts  a s  a  sc re e n  fo r  t h e m a n y    
m il lion s    o f   p ound s    su bsc r ib ed  b y  
th e B an k in g  S y ste m  w i th o u t  c o s t  
t o  i t s e l f ,  f o r  i t  

ob ta in s th e  b o n d s  b y  th e  u se  o f  
c r ed it -m on e y ,  b r ou g h t in to  
e x is t en c e  b y  t h e  s im p le  p r o c e s s  
o f  w r i t i n g  w o r d s  a n d  f i g u r e s  
i n  b o ok s .  T h e  se co n d  r ea s on  is  th e 
sh r e w d  u s e  o f  p s y c h o lo g y ,  f o r  
e a c h  su b scr ib er  o f e ven  £ 1 0  
a u tom a tica lly b ecom es a  k een  figh ter 
in  d e fe n c e o f t h e L o a n s  a n d  th e  
sy s te m  w h ich  b reed s  th em , e ven  
th ou g h  t h e  g r e a t  b u l k  o f  s u c h  
l o a n s  is  rep r esen ted  b y  th e m or a l ly
fo r ge d  c red it  m o n e y  r e fe r r e d  to .

E very p o litica l par ty is w ed ded  to  
th e    sa m e    p roced u re, and , 
a l t h o u gh  th e y  a r e  g e tt in g  a w a y  
w i th  i t  a t  p r e s e n t ,  t h e  t im e  w i l l  
c om e  w h e n  th e y  a n d  th e ir  a ct ion s  
w i l l  b e  r e m em b e r e d  w ith  s h a m e .

N o t  e ve n  th e  L a b or  p o l i t ic ia n s ,  
w h o a re su p p osed  to  sp ea k  fo r  th e  
" to i l in g  m a ss es , "  h a ve  ye t  
a w a k en ed  to  th e p o w e r , w h ich  
su b d u e s a n d  en s la ve s  th e  m as se s, o r  
t o th e p e op le  w h o a r e   ex e rc is in g  
th a t p ow er.

C on s id e r  i t  th is  w a y .   M o n ey  is  
n e ce s sa r y  to  ge t  th in gs  d on e .   N o  
m a t ter    h ow    w e l l   su p p lied    th e  
c om m u n it y  m a y  b e w ith  m a ter ia ls  
a n d  la b ou r ,  i t  c a n n o t  m ak e  u se  o f  
t h e m  w ith ou t  m on e y .  It  w a s  
b e ca u se  th e m on e y  su p p ly  fe l l  
a w a y  a fter  1 9 2 9  th a t so  l i t t l e  u se  
h a s  b e en  m ad e o f ou r  in c rea s in g  
p r od u ct io n  a n d  a b u n d a n t  la b ou r . 
A t  la s t M r .  C a se y  h a s  b e e n  fo r c e d  
to  a d m i t th is,  and  n ow  
a ckn ow led ges  th a t i f  w e a r e  to  
k e e p  th e  d e p r e ss ion  "on  th e  ru n "  
th e  G o ve r n m en t m u st sp e n d  m on e y .    
S o  th e y  m u s t, b u t it  sh ou ld  b e  
m on e y  w h ich    th e   nat ion    itse lf   
crea tes and  n o t    d eb it-m on ey    
ob ta in ed  from  a  p r i va te  m o n op o ly .

W H O  H A S  T H E  S A Y ?
O n e  w o u ld  n a tu r a ll y  th in k  th a t  

a l l  m o n e y  m u s t  h a v e  i t s  s o u r c e  
a n d  ' 'b a c k in g "  i n  t h e  a s s e ts  a n d  
a ct iv i t i e s  o f  th e  c o m m u n it y , a n d  
n a tu ra lly  a ls o    on e    w ou ld    th in k  
th a t  on ly  th e  c om m u n it y 's  c h os en  
rep r esen tat ives   w ou ld    h a ve   an y 
sa y  in  th e cr ea tion  o f m on e y , 
p a r t icu la r ly    w h en     m oney    is    th e 
th in g    w h ic h    con tro ls   a ll   o th er 
th in g s .  In s t e a d  o f  t h is ,  h o w e ve r ,  
t h e  v e r y  p e r s o n s  w h o  h a ve  b e e n  
e le c t e d to  c o n t r o l  th e s e  m a t t er s ,  
and   who    for   all   practical   
purposes      are      the      
community; cravenly submit to the 
usurpation of control by a private 
monopoly, without   money, 
Government   is farcical and 
abortive; so that, as things are, the 
very existence of any government, 
irrespective of its political colour, 
depends absolutely on the approval 

of the private financial dictators. 
Did not Mr. Montague Norman in 
1931 say to the British Prime 
Minister, "If Snowden goes, the 
Government goes"?

Having thus betrayed us to the 
money manufacturing 
monopolists, our Governments 
have proceeded to "borrow" what 
they already actually own. This 
action in i tself proves four 
important things, as follows: —

1. That governments hitherto
have looked upon money as some-
thing, which cannot or must 
not be increased in quantity;

2. That it is idle for farmers or
anyone else to produce more or
to work harder while that attitude
is accepted;

3. That governments, by going
to the "money market" for funds,
acknowledge the control of 
governments   by   the   controllers   
of the money market;

4. That it is impossible for the
community to function adequately
unless governments spend more
than they obtain from revenue.

It is at once obvious, therefore, 
that so long as Finance is allowed 
to control everything, and so long 
as the control of Finance is 
permitted to remain in the hands 
of a private monopoly, so long 
must our progress be retarded and 
the community forced to suffer 
needless distress.

WHEN GOVERNMENTS 
BORROW

It is becoming increasingly 
realised that not a quarter of 
these so-called "public loans" is 
actually subscribed by the 
public, and it has been officially 
admitted that when governments 
"borrow" in this way they do not 
get "cash." They get cheques. 
When members of the public 
subscribe, they take their money 
to a post office or to some other 
receiving agency. They receive a 
receipt and their money is banked 
in the ordinary way. In most 
cases they pay by cheque, but a 
few do pay in cash. All that hap-
pens then is a little bookkeeping 
at the bank. Figures are 
transferred from one account  
to another in accordance with the 
particulars on the cheque and the 
cash goes into the till. 
Applications are then assembled 
and forwarded to the Treasury 
with a cheque covering the lot, 
including the amount 
"subscribed" by the bank itself 
and its allied financial 
institu tions. Do you appreciate 
the significance of this? The 
"cash" received from the public 
increases the banks' cover for 
credit and enables them to write 
up more credit money as their 
own property, while the cheque 
from a customer simply transfers 
a liability from the bank to the 
Government. Not a bad 
arrangement for the banks, of 
course!

 FEATURES OF THE 
SWINDLE

One of the most iniquitous 
features of this part of the money 
swindle is the exemption of the 
loan interest from taxation. Apart 
from the small portion subscribed 
by the public, the financial houses 
will be in on the loan with their 
bank-created pen and ink money, 
and will get the additional 
advantage of having the income 
from interest free of tax. This 
means that the mass of the 
people who have nothing to put 
into the loan will be bled further 
to make up what these money 
monopolists escape. The people 
will thus be obliged to shoulder 
not only their own share of this 
false burden, but also the share 
dodged by the manufacturers of 
credit money.

Although the Commonwealth 
wil l  get 12½ mil l ions of new 
money from the loan, the total 
amount of "cash" in Australia 
will not be increased by as much 
as a £ 1 note, but the proportion 
of cash in the hands of the banks 
will be increased to the extent of 
the cash surrendered by the 
public. Clearly, therefore, the 
transaction will simply mean the 
extension of credit to the amount 
stated. This "credit," as we have

p r e v i o u s l y  s h o w n ,  c o n s i s t s  
w h o l l y  o f n a m e s  a n d  fi gu r e s  in  
b ank  led gers, b u t is  b a sed  on  th e 
a s s e t s  o f  A u s t r a l i a .  A s  c r e d it  
c o u ld  n o t  e x is t  w i th o u t  th o s e  
a sse ts ,  a n d  a s  th o se  a ss e ts  a r e  
o w n e d  b y  a l l  o f  u s ,  th e  c r e d i t  
m u s t,  ip s o fa c to ,  b e th e  p r op e r ty  
o f a ll o f u s a s  a co l le c ti ve 
c om m u n it y— i.e ., th e n a tion .  
T h u s , w h e n  g o v e r n m e n ts  
" b o r r o w , "  th e y  o n ly  r e c e ive  
w h a t th ey  a lr ea d y ow n , b u t fo r  
so m e in e xp l ic a b le  r e a son  p le d ge  
u s,  th e  p e op le ,  t o  th e p a y m en t  o f  
t r ib u te  in  p erp etu it y to  a  fe w  
p r ivate  in d iv id u a ls  a n d  fa m ilie s , 
w h o a r e th e m a in  b en efic ia r ies  o f 
th is w r it in g -u p  of cred it-m on ey. 
D oes  a n y  w o r d  o t h e r  th a n  
" s w in d le "  fi t  su ch  a  p ro ce ed in g?

W H A T  F A R M E R S  D O  N O T  
S E E

A fter  ha v in g  p rod u ced  good s o f 
rea l va lu e in  a bu n da n ce, fa rm er  
s u p p o r te r s  o f  M r .  D u n s ta n  a n d  
th e  U n ite d  C ou n tr y  P a r t y  a r e  
l i ter a lly  sta n d in g  d es t i tu te  in  th e  
m id s t o f  th a t a bu n d an ce ; a n d  th e 
p e cu l ia r  th in g  a b ou t  th e se  
fa r m e r s  i s  t h a t  t h e y  c a n n o t  o r  
w i l l  n o t s ee th a t th e re la tion  o f 
m on e y  t ick ets to p r ic e t ick ets is  n ot  
b a la n c e d  u n d e r  th e  p r e s en t  
s y s t e m  a s c on tr o l le d  b y  a  p r iva te  
m on op o ly .  P u t in  o th er  w or d s,  th e 
fa r m er s d o  n o t  s ee  th a t th e  to ta l 
p r ic e s  o f  th e g o od s  a v a i la b le  
g r ea tly  e x c ee d  th e to ta l o f th e  
m on ey  r ece ived  b y th e  p eop le a s 
in c om es . B a n k ers and  th e ir  p a id  
e c on om ists e ith er  d en y  th is  or  
e qu ivoc a te a b ou t it ;  b u t w e  h a ve  
on ly  to  look  a t th e e ve r -m ou n t in g  
p u b l ic  d eb t an d  th e fr e qu en c y  o f  
t h e  fl oa t in g  o f  l oa n s  to  se e  on e  o f  
t h e  o b v io u s  p r o o fs  o f  i t ,  fo r  su ch  
loa n s a r e  a n  a t te m p t to  p r o v id e  
in d u s tr y  w ith  th e  w h e r e - w i t h a l  
t o  l i q u id a t e  i t s  c o s t s .  T h is  is  
d on e  w ith  a  ca llou s d isr e g a rd  o f  
th e fa c t th a t it  im p os es  on  th e 
n a tion  a  fa ls e, g ru e l in g  b u rd en  of  
d eb t, w h ich  is  n ot e xp ected  to  b e 
m en tion ed  in  p ol ite soc ie ty.

T h e very re as on s  g iven  b y M r. 
C a s e y  in  s u p p o r t  o f  t h e  L o a n  
p r o ve  c on c lu s iv e l y  th e  n e e d  f o r  
t h e  v o lu m e  o f  m o n e y  t o  b e  

in cr ea se d  in  h a rm on y  w ith  
p rodu ctio n  a n d  c o m m u n it y  
r e q u ir e m en ts, a n d  th e a b solu te  
n ec ess ity  o f th is a d d it ion a l m on e y  
b e in g  cr ea ted  a n d  b rou gh t  in t o  
c ir cu la t ion  a s  th e p rop er ty o f th e 
C om m on w e a lth — n ot  a s  p u b l ic  
d eb t.

L O A N S  A N D  D E F L A T I O N

A n o th er  a sp ect o f th is  "p u b lic  
l o a n "  b u s in e s s  i s  th e  w a y  in  
w h ich  it is u sed for  defla tion ary  
p u rp os e s  a n d  to  fu r th e r  d e p r i v e  
th e com m u n ity  o f its  d e m ocra t ive  
p ow e r .  In  "T h e  A g e "  o f  th e  8 th  
i n s t . ,  M r .  C a s e y  a d m it t e d  th a t  
th e ob ject o f  th e F in a n c ia l 
A gr ee m en t w a s  to  a f fo rd  gr ea ter  
secu r i t y fo r  th e p ub lic  d eb t, and  to  
re qu ir e  e a c h  G o v e rn m e n t  to  p a y  
in to  a  s in k in g  fu n d .  T h e se  
s in k in g  fu n d s p a ym e n ts  rep re se n t 
m on e y  ta k e n  fr o m  th e  p e o p le  
th rou gh  ta xa tion  a n d  w ith d ra w n  
fr o m  c irc u la t ion .  G o ve r n m e n t 
b on d s a r e ob ta in e d  b y th e  
fin a n c ia l in s t it u t i on s  b y  th e  
s im p le  p r oc e ss  o f b o o k k e e p in g  
e n tr ie s ,  bu t in  th e ca se o f th e 
c it izen s th ey c a n  on ly  b e  
ob ta in e d  b y  th e  su r r e n d e r  o f  
m on e y .  B a n k s  k n o w  that the 
credit power of the people is 
the power given them by the 
possession of money. When the 
people are deprived of their money 
they are deprived of their power, 
and so they are persuaded to hand 
over their money in return for 
bonds giving them claim to other 
money in the form of interest.

As this interest is collected from 
the people through taxation, and 
means that they must be deprived 
of a substantial port ion of thei r  
purchasing power, it is evident 
that besides overburdening us with 
debt, these bonds also intensify the 
deflationary activities of the 
financial institutions. There is no 
need whatever to take from 
cit izens any portion of their all too 
little purchasing power for 
purposes of government, and this 
policy of deflation must be ended. 
Governments must create money, 
not borrow it.

It seems never to occur to the 
"leaders" of our day that the 
ticket box of a theatre should 
have as many tickets as there are 
seats available. There are heaps 
and heaps of goods for which 
there are no tickets of cla im—
i.e., money.

Was it a dawning sense of 
shame that caused the last 
meeting of the Loan Council to be 
held in secret and Mr. Casey to 
say "too much information is 
getting out"? What else could it  
be in the face of the fact that 
notwithstanding the strictest 
economy and the robbery of 
farmers, pensioners, and public 
servants during the past five 
years, our national debt has 
increased by £150,000,000?

President Roosevelt has 
appointed a new governor of the 
Federal Reserve Bank in the 
United States. Upon taking over 
his duties, the new governor (Mr. 
M. S. Eccles) said: —

"Orthodox economics are out 
of date because they were meant 
for a situation in which famine 
and scarcity were normal 
conditions in mank ind 's  
struggle against the forces of 
nature. They were meant more 
for a debtor nation than for a 
creditor nation. The need now is 
to spend and consume and thereby 
use up the overflowing 
abundance, which we can 
produce. Mass production must 
be accompanied by mass 
consumption. The doctrine of 
thrift , economy, and efficiency, 
and the laying-off of men to 
increase the production of those 
who are employed without 
balancing the power of 
consumption, is unsound and can 
only lead to destruction.  We 
must realise that the economic 
process by which society is held 
together is the exchange of 
services. T he end of production 
must be consumption."

Please read that again, noting 
particularly the part we have 
emphasised, and remembering 
that consumption can only be 
made effective by the use of 
money tickets. The doctrine of 
thrift and economy, by which 
alone most people could ever sub-
scribe to "public loans," has been 
proved detrimental to the nation's 
progress. It is no use producing 
anything unless the people are 
able to obtain it.

And now please note the 
following extract from the 
"Outburst," a paper published by 
the staff of the Bank of England: 
—

"We of the banking system are 
the direct servants of a power 
that is absolute at present. The 
credit structure today is mainly 
a system of figures in books, and 
we have become so bemused with 
the apparent importance of these 
symbols that we are in danger 
of losing sight of their real 
purpose, which is to transfer 
goods and services to those in 
need of them; The real position of 
banking is that of a bookkeeper 
or recorder, but banking has 
assumed today the complete (but 
unrealised) dictatorship of 
industry and the community. It is 
time the community took back into 
its own hands the right to issue 
credit.”

From this it is clear that the 
bank staffs appreciate the facts 
and are truer citizens than those 
who determine bank policy. 
While we are willing to subscribe 
to these "loans" we are 
perpetuating the money swindle 
against ourselves, as we have 
been telling you for nearly two 
years.

S T R A Y  T H O U G H T S  O N  
T H E  M O T O R  S H O W

By "EXHAUST."
O n c e  a  y e a r , w h e n  t im e s  a r e  

sa id  to  b e  p ro sp e r ou s,  th e 
m o t o r ca r  m e r c h a n t s  d i s p la y  
t h e i r  w a re s a t th e E xh ib it ion  
B u i ld in g . T h e  a tte n d a n c e s  a t  t h e  
sh ow  a r e a lw a ys  t r e m e n d o u s ,  
a n d  g i ve  u s  a n  id e a  o f  h o w  
m a c h in e-m in d ed  w e  a r e .  T h e  
c e le b r a t i o n  o f  t h e  o ld  c oa ch  
d r i ve r s b r in gs  h o m e to  u s o u r  
g o o d  f o r t u n e  i n  l i v i n g in  th is  
gen e rat ion  o f c om fo r ta b le  tra ve l, 
w h en  e ven  th e ch ea p e s t  c a r  in  th e 
sh ow  is  d e lu x e  c o m p a r e d  w i t h  
th e  o ld  C o b b  c oa ch . I t m a k es  u s  
rea lis e w h a t h u s k y  m e n  o u r  
g r a n d f a t h e r s  m u s t  h a ve  b e e n ,  
d r iv in g  a r ou n d  in  th e ir  op e n  
b u g g ie s .  B u t  w h a t h it s u s in  th e 
e ye  is  th a t ou r  g ra n d fath ers  a l l  
see m ed  to h a ve  b u g g ie s , w h i l e  
m o s t o f  u s  h a v e  to  g o  h o m e  o n  
th e  t r a m .

T h e  v i s i t o r  t o  t h e  s h o w  g e t s  
a  rea l th r ill  w h en  a  sa lesm a n  
m is tak es  h im  fo r  a  b u yer . It  is  
n ecessa r y  o n l y  t o  p e e p  a t  t h e  
b a c k  a x le  o f  a n y  car  to  a ttra ct a  
sa lesm a n .  S a le s m e n ,  i t  i s  s a id ,  
a r e  b o r n ;  t h e y  c a n  t e l l  w h o  i s  
a  b u yer  a n d  w h o  is  n o t— b u t 
p eep in g  a t a  b a ck  a x le  is  a  b it  
b e lo w  th e  b e lt .  I t  b r i n g s  f o r th  
c a ta lo gu e s ,  s p ec i f ic a t i on s ,  o f fe r s  
o f  free r id es, an d  a ll  so r ts  o f 
in fer e n c e s  a s  to  w h y  e v e r y  o th e r  
c a r  in  th e sh o w  h a s in h eren t 
sh o r tc om in gs .  S a le sm e n , 
n ow a d a ys , d o n 't  m a k e  
s ta te m e n ts  o f  t h i s  k in d .  T h e y  
o n ly  in f e r .

S om e ca rs , it  a p p ea rs,  are 
su per ior  to  o th ers b e ca u s e th e y  
a re s tr ea m lin ed . T h ey  g o  fa ster  
a n d  far th er  on  less p etro l— a  m ost  
d isloya l a ct in  th ese da ys, w h en  
G o vern m en ts  n eed  re ven u e , a n d  
w h en  A u stra lia  is  figh t in g  for  h er  
e x is ten ce to  fin d  em p loym e n t for  
gara ge m e n  w h o  se l l p etr o l. 
P erh a p s ,  h o w e v e r ,  t h e  r e d u c e d  
d em an d  fo r  p etrol serv ice is  
com p e n s a te d  b y  th e  in c r e a s e d  
n u m b e r  o f  a c c id e n ts ,  w i t h  
a m b u la n c e a n d  h osp ita l  
a tten t ion s  th a t c r ea te 
e m p lo y m e n t .

F IN A N C E  A N D  H O R S E -
P O W E R

T h e ou ts ta n d in g  fe a tu re  o f  th e  
sh o w , a s  u su a l, is  th e  
e x tra ord in a r y  d i f fer e n c e b e tw e en  
E n g l ish  a n d  A m e r ic a n  c a r s ,  in  
th a t  E n g l ish  m a k ers go  in  fo r  low  
h o rsep ow e r w h i l e  t h e ir  
A m e r i c a n  c ou s in s  d o  th e 
op p os ite .

T h is  se e m in g p h en o m en on  h as  
qu ite  a  s im p le e xp la n a tio n , th e  
rea son  b e in g th a t in  E n g la n d  th e 
r e g is tr a t i on  ta x  is  b a se d  o n  th e 
h o r s e p o w e r  o f  t h e  c a r  a n d  is  
ver y  ste ep ly , gra d ed  as  th e p ow er  
in cr ea ses . C on se qu en t ly  E n g l ish  
m a k ers  h a d  to se t ou t t o  b ea t th e  
ta x ,  a n d  th e y  e v o l v e d  th e  l o w  
h o r se  p o w e r e d ,  h ig h -sp e e d  
e n g in e  c a r .  T h is  t y p e  o f  
a u to m o b i le  is  p ra ct ica l ly  
u nk n ow n  in  th e  U .S . A . , w h er e  
th e  ta x in g  fo rm u la  is  s im ila r  to  
th e  on e  w e h a ve  in  A u s tra l ia .

O n  loc om otive s, aer op lan es, and  
s t e a m s h ip s  E n g la n d  d o e s  n o t  
im p o s e s u c h  h o r se p o w e r  ta x e s ,  
s o  in  th o s e  c la s s e s  o f  tr a n sp o r t  
sh e  c lo s e ly  r e s e m b le s  A m e r ic a .  
I t  t h er e fo r e s e e m s th a t  t h e  
B r i t ish  p e op le a re  u sin g  lo w  h o rse  
p o w e r e d  c a r s  b e c a u s e  o f  t h e

financial restrictions in England, 
and the reason why America 
dominates the Australian market 
—Britain's share, it is announced 
this week, has dropped back to 
28 per cent—may be found in 
this consideration. This may not 
have escaped the notice of Lord 
Nuffield during his recent visit.

JUST A PART OF THE SWINDLE

B y  B R U C E  H .  B R O W N , in  th e  "C a s t le m a in e  M a i l, ”  Ju n e  2 1 .

GOOD NEWS FROM
BRAZIL.

The "Sun" of June 21 conveyed 
the pleasant news that at last the 
scandal has ceased of dumping 
Brazil's "surplus" coffee in the 
ocean.

Henceforth, it appears, 
employment is to be given to men 
in mixing it with tar and making it 
into briquettes for fuel!

WHAT 27 YEARS HAVE
SEEN IN THE RUBBER

INDUSTRY.

The first rubber motor-tyre 
was manufactured in Australia in 
1908. It had taken a week to 
make, and when it was finished 
the owner of the factory had 
expressed a hope that the output 
would eventually be at least 400 
tyres a week. Many of those 
assembled that night could 
manufacture 100 tyres a day. —
Mr. M. Kennedy, Secretary of the 
Rubber Workers' Union, June 22.

GOOD OLD BRITISH 
JUSTICE.

The Government, said an Indian 
army officer to the Legacy Club in 
Melbourne on Tuesday, in an effort 
to stamp out "murder" societies 
in the Indian Border territory, 
had formed what was now known 
as the Indian Criminal 
Investigation Branch. Punishment 
for of-fenders was swift and 
effective —the guilty man being 
tied to the end of a cannon mouth 
and blown away.
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A D V E R T IS IN G    A N D    T H E
P R IC E  O F  W O O L L E N

G O O D S
A  n ew  an gle on  th e b en efits  (o r  

o th erw ise)  o f a d ver t is in g  is g ive n  in  
a n  e v en in g  p a p e r  o f 2 2 n d  in s t.

In  th e p a s t , a d ve r t is in g  a gen ts  
a nd  n ew sp a p er  ad ver t is in g  
d ep a r tm e n ts  h a v e  a lw a y s  
m a in ta in e d  th a t  a d ve r t is in g  is  
b e n e fic ia l t o tra d e b eca u se th e g reat 
e xp e n se in cu rred  in  in ten sive  
a d ver t is in g is  rec ou p ed  b y th e  
a d ve r t is e r  in  in cr e a s e d  sa le s ,  a n d  
th e  p u b l i c  h a s  b e e n  t o l d  th a t  
th ese in crea sed  sa les  en a b le th e  
a d ve r t is e r  to  s e l l  a t  a  c h e a p e r  
p r i c e .  H o w e v e r ,  t h i s  th e o r y  i s  
n ow  kn ock ed  fla t b y an  a rt ic le  in  
" T h e  H e r a l d , "  i n  w h i c h  M r .
K elly  (C h airm an  o f the H os iery a nd  
K n it ted  G ood s M an u factu rers ' 
A s s o c i a t i o n )  s ta ted  th a t  
in ten s i ve  a d ve r t is in g  h e lp e d  to  
in cr e a se  c o n s id e r a b ly  th e  p r ic e  
p a id  b y  th e  c on su m e r . H e  a ls o  
b la m e d  a d ve r t is in g  fo r  p a rt o f "th e 
con sid er ab le  m a rgin " w h ich  ex is ted  
b etw een  th e m a nu fa c tu r e r s ' p r i c e s  
f o r  w o o le n  go od s  a n d  th e re ta i l  
p r ic e. W ou ld  M r. K e l ly d a re to  te l l  
th e p ub lic  w h a t  th is  "c on s id er ab le  
m a r g in "  i s ?  Is  i t  a s  g r e a t  a s  th e  
m a r g in  on  r ubb er  ty res  a n d  tub es , 
a s rep o r t e d  a t  th e  T a r i f f  B o a r d  
i n qu ir y  ju st h e ld  in  M elb ou rn e ; 9 0  
p e r  ce n t?

H o w e v e r ,  w e  m u s t  a d m i r e  
"T h e  H e r a ld " ( a s  a n  in te r e s ted  
p a r ty)  in  b ra ve ly  p u b l ish in g  th is  
c a s e  a g a in s t  a d ve r t i s in g .  A f te r  
a ll ,  th is  in te n s iv e  a d ve r t is in g  
bu s in ess is  on ly a n  e xcresc en ce  
w h ic h ,  w h i l e  p r o d u c in g  n o  r e a l  
g o o d s ,  g e ts  a  fr e e  r id e on  th e  b a ck  
o f  a ll  in du s try , and  in crea ses p r ice s  
to th e c on su m er,  b ecau se  
a d v e r t is in g  a c c ou n ts  a re  p a id  ou t  
o f  g r oss  p ro f i ts a n d  n o t ou t o f  
d iv id en d s o r  n et  p r o fi t s .

T h e cru x  o f th e p rob le m  is th e  
fa c t  t h a t  c o n su m e r s  h a ve  n o t  
e n o u g h  m o n e y  to  p u r c h a s e  a l l  th e 
good s m anu fa ctu red ; i f su ffic ien t 
m on e y  in  w a g es  a n d  d iv id en d s  w ere  
p a id  ou t to  equ a l th e go od s  
p rodu ced , th e p ub lic  w ou ld  b u y th em  
a ll, a nd  th ere w ou ld  b e very l itt le  
n eed  for  in ten sive a d ver t is in g  
c a m p a ign s .

L .R.

S C H O O L B O Y S    A N D  T H E  
O R A N G E    " G L U T "

[T h e fo llow in g  le tter , fro m  a ten -
year -o ld  sch oolb o y  a t C ob u rg, is  
c om m en d ed  to ou r  e c on om is ts  a n d  
r e str ic t ion is t s. — E d ., "N .T . "]  

I r e a d  th e  "N e w  T im e s "  a b ou t  th e  
o r a n g e s  b e in g  d u m p e d  in to  t h e  
B l a c k  S e a .  M y  m o u t h  w a te red  
w h en  I rea d  ab ou t th em  floa t in g in  
th e sea. I ca n  see th em  n o w ,  a n d  
w i s h  I  h a d  o n e .  I f  t h e  p e o p le  
c o u ld n 't  b u y  th e m , w h y  d id n 't  
t h e y  g i v e  th e m  to  a n y o n e  w h o  
w a n t e d  t h e m ?  I f  t h e y  h a ve  a n y  
m o r e  t o  th r o w  a w a y ,  p lea s e  te l l  
t h e m  t o  p a ss  th em  on  to ou r  
sch o o l 's foo tb a l l t e a m .  W e  a r e  t o  
b e  c u r t a in  r a i s e r s  a t  C o b u r g  
F o o t b a l l  G r ou n d  on  Ju ly  6 .

S Y D N E Y    S O F T G O O D S
Wednesday's Argus reports   the 

arrival   in   Melbourne of a buyer, 
accompanied by fifteen assistants.

They have come from a big 
Sydney Emporium to spend £50,000 
in our city, but have found the market 
so "clean" that it will not be possible 
for them to obtain more than 
£20,000 worth. This buyer—a 
veritable Mr. Lyons of soft goods—
expressed his pleasure at the 
hardening of wool prices, the cold 
snap in Sydney that caused a sudden 
buying wave, and the prospect of 
increase in the basic wage—

provided it be a moderate one. As a 
man with experience in 
manufacturing he thought that too 
great an increase in the basic wage 
might react against the 
manufacturers.

Such statements should make 
Australians thankful to Providence 
that our country has not responded 
to the plea for handing its 
management over to businessmen.

A brief examination of this 
buyer's opinions discloses: —

1. If wool prices have hardened, 
the result   may   be   good   for   the
squatters, but how can it benefit the 
people who already are too poor to 
buy enough of it in the form of 
winter clothing? Would not this 
one fact indicate a reduction in the 
sales of the emporium?

II. The     cold     snap    induced
people to buy more woollen goods
—but what of the vast majority 

who can't find the price? Is it a 
matter for rejoicing that they 
should suffer in the cold snap? And 
what about other business people, 
who rely on the sale of drinks, 
fruits and other things people buy 
during warm snaps? Our visiting 
buyer does not seem to worry about 
them.

III. If this   gentleman   has any
real knowledge of manufacturing, 
he must know that a r ise in the
basic wage must be paid by the
community through prices.     If his
wages bill increases   £100 a week
the selling price of his product must
be increased by   at   least   £100   a
week.     Or if the dole worker 
obtains an extra shilling a week, 
the taxpayer must   pay    that 
through the   various   taxing   
agencies   employed by the 
Government, such as sales tax, 
petrol tax, beer and tobacco taxes, 
and so forth.     There is no escape 
under our existing
monetary arrangements.    We have
reached the stage when increase of
income is no good to the nation.
So it does not matter—from the 
national   standpoint   — whether   the
basic wage rises or falls.   The only
solution lies in a revision of our
financial   system on the   lines 
advocated by the London Chamber 
of Commerce.

"MERINO."

A  B R E E Z E  F R O M  
F IS H E R M EN ’S  B E N D

How extraordinary it is that so 
much controversy surrounds 
matters pertaining to location of 
public utili ties. This week the 
press is full of Fishermen's Bend 
as an airport. This most 
uninvit ing stretch of flat ground 
ought to be good for landing 
aeroplanes, but there seem to be 
overwhelming reasons why factories 
and workmen's cottages should be 
built there. Then the good old sale 
yards wrangle periodically pops up. 
Even Royal Commissions or Select 
Committees have had a go at it. 
The Melbourne Hospital provides 
another opportunity for argument. 
Should it go to the Pig Market 
site, and where shall we sell our 
pigs? Parking motorcars is a 
teaser—the Western Market and 
the Eastern Market are both in the 
running for the motor park.

These are just a few instances 
of how finance, which today 
amounts to no more than a system 
of bookkeeping, has hypnotised the 
people into a state of mental con-
fusion. There are hundreds of 
sites for everything, tons of food, 
clothing and all that mankind needs. 
All the raw materials for building 
are at hand. The only problem is 
how to shift the abundance of 
human necessities over to the people 
while they build and construct 
what is required, adding to the 
wealth of the nation all the time. 
If the people desire an aerodrome, its 
location should be decided by 
experts in aviation, and not by 
Parliament. It is the duty of 

Parliament to transmit the will of 
the people to the administrative side 
of the public service. What is 
physically possible is financially 
possible, and it is time the people 
made this truth clear to Parliament, 
together with the very important 
truth that this country must be 
developed with the nation's credit, 
and not bankers' book entries and 
national debts.

"BENDER."

JAPAN, JOHN BATMAN 

AND THE "EDINA"

Once upon a time the trader set 
forth from his homeport with his 
frigate (or was it a barque?) laden 
with merchandise of a variety that 
had been carefully selected to 
appeal to the inhabitants of the land 
with which he proposed to trade. 
To Tasmania—or Van Dieman's 
Land, as it was then called—he 
brought rum, Portland cement, 
Bibles, marlin and a host of other 
things that were required for a 
civilised community. To the South 
Sea Islands he took scissors, red 
flannel shirts, crackers, hatchets, 
missionaries, mirrors and such 
amenities of our civilisation. John 
Batman, for instance, when he came 
from Van Dieman's Land to 
Victoria a hundred years ago, 
brought a goodly supply of gew-
gaws and hatchets and scissors, with 
which he wooed the swarthy Jika-
Jika and other aboriginals (after 
whom sun-dry hotels and picture 
theatres are called) into a contract.

The important consideration 
about these expeditions was that 
the trader had to bring back goods, 
which exceeded or at least balanced 
in value those, which he took away 
from his homeport. Columbus 
brought back gold to Europe, and 
the psychological effect caused an 
era of prosperity that imprinted the 
name of Columbus in the minds of 
future generations. Batman, al-
though his deal was afterwards 
repudiated by the British 
Government, brought home 
something far more important—the 
title deeds to Melbourne, Geelong 
and all the surrounding lands.

After a hundred years we find 
Australia struggling to live down 
this tradition. Our objective is to 
export as much as we can and to 
import (or take in exchange) as 
little as we can. When a suburban 
council buys an imported 
steamroller—even though it may 
be British—what a howl we hear 
from certa in newspapers, the 
Trades Hall, and all those various 
interests, which aim at keeping the 
work in Australia. What is 
overlooked is that Australia 
exports only for two reasons. The 
first is to sell goods abroad to pay 
interest on the overseas loans, so 
that we shall not "repudiate," and 
the second is to establish a credit 
abroad against which we can buy 
the goods which Australia may 
desire to import.

Although Britain is our biggest 
buyer, we have no more important 
customer than Japan. For some 
years Japan has been buying from 
us goods, which, without her 
demand, would have been almost 
market less. The quantity of scrap 
iron, scrap steel and other metals 
exported to Japan over the past 
three or four years is colossal. 
This is apart from the wool, 
wheat and other merchandise, 
which Japan buys from us year in 
and year out in such enormous 
quantity—assisting us in 
establishing credits in London to 
meet our obligations to the British 
bondholders.

The appetite of the Japanese for 
scrap metal was further shown this 
week when we lost the "Oonah," 
veteran of the Bass Strait service, 
which is now on her way to be 
broken up in Japan. This last 
departure is rumoured to have 
caused a panic in Geelong, which 
is said to be more than uneasy about 
the "Edina." What a terr ible 
thing it would be for Geelong if 
the Japanese antiquarians cast their 
covetous eyes upon her. It is being 
suggested that the Minister for 
Customs should reassure the public 
by definitely announcing an export

Writing to Reynolds's Illustrated 
News from New York last month, 
that paper's American 
correspondent thus described a 
house which, it seems, will 
revolutionise the building trade 
and still further upset those who are 
looking for economic salvation in 
employment.

I have (he says) just been over 
one of the strangest houses in the 
world.

It stands on a plot of ground, 
which was vacant three days 
ago. Now the house is on it 
complete to the last detail, 
with electric light, radio, 
electric cooking stoves, and 
washing machines.
For good or ill, it is the latest 

triumph of the machine age. It is 
the most up-to-the-minute 
monument to the gods of mass 
production.

Frankly, this house is going to 
cause trouble.

The thing is America's latest 
mail-order model of steel, 
aluminum, asbestos, and concrete, 
mixed and served up as a dwelling-
house, which arrives on a large 
furniture van and goes up in 
hours.

There are no foundations, but 
the manufacturers guarantee that 
that does not matter, because the 
building is tested to stand a wind 
of 176 miles per hour.

And if ever you dabble in real 
estate or back a winner and become

wealthy, then you simply unbutton 
the side of the house and add more 
rooms, or a dance hall or butler's 
pantry, according to your tastes. 
All you need is the ground to stand 
it on.

Let me explain in more detail. 
The house is on view on a plot of 
ground in New York, and I was 
one of many interested people 
ushered over it and through it in 
batches. Our guide was a high-
powered super-salesman.

The house, he explained, 
consisted of an all-steel 
framework anchored in concrete 
and bolted to walls nearly three 
inches thick. The walls are 
attractively made of mixed 
cement and asbestos, resisting all 
temperatures. The outside walls are 
roughened to resemble stucco. 
The inside walls are smooth and 
covered with oil paint on 
parchment paper—attractive and 
washable. (My reaction—one up 
for the new idea.)

CLEANED WITH A DUSTER.

I went first into the living room. 
It was fifteen feet by sixteen feet. 
It was pleasing, with the floor made 
of a firm, shiny composition, 
looking like real oak. There were 
no cracks, and all the cleaning 

embargo. It is also suggested he 
should tell the Japanese that the 
"Edina" was selected for a troop-
ship during the war, but that, try 
as the captain would, the old ship 
obstinately refused to turn her nose 
to the Heads, and ended up in Gee-
long as usual.

Another, and perhaps more 
practical suggestion is that we 
should offer to   supply   Japan   
with new goods. In this respect 
we could give her nearly 
anything she wanted. Of 
secondhand goods we are becoming 
daily more and more short. They 
are needed so badly for the 
unemployed, who cannot get the 
money to buy new goods unless 
we can first set them to work in 
our factories turning out more goods 
for export.

could be done with a duster. 
Ordinary casement windows opened 
to the garden.

I passed on into two bedrooms, 
each with washable walls and 
ceilings, radio, light and power plugs 
wherever needed.

Thence to the most perfect 
kitchen I have ever seen—a 
housewife's dream.

Aluminum flaps let out from the 
walls to serve as tables. The sink 
was, as the salesman said, large 
enough to bath the baby. It had 
a shining aluminum top. Over the 
tables were food storage cabinets 
in shining rustproof metal. In the 
corner was a lid. I lifted it, and 
found an electric washing machine. 
Next to it was a first-class 
refrigerator. And plugs—plugs for 
electric irons, kettles, coffeepots, 
toasters, patent milk-heaters, 
saucepans.

"And don't forget," said our 
salesman, as we left, "that you 
can unbutton this house, any-
where, anytime, and clip on as 
many more rooms as you 
want."

HOME AMUSEMENT.

Just a few more details. The 
house, complete, as it is, costs 
considerably less than an ordinary 
dwelling.

All you do as a prospective 
purchaser is to choose a plot of 
land.

The company then send you 
beautiful, complete cardboard 
models of their houses, including 
green strips to represent the lawn, 
imitation trees, miniature trellises, 
pools, borders and flowers. You 
can stay at home of nights playing 
with this "doll's house," and 
moving cupolas and fountains from 
the front lawn to the kitchen 
garden until you finally decide on 
the planning of your dream home.

Then, after the land is bought, 
you drop them a postcard.

A huge van parks itself on your 
site. Out step the workmen. They 
unload your house in strips. It is 
carefully arranged in the body of 
the vehicle, so that the bedroom 
follows the front door. In a few 
hours the house is ready to move 
into—complete to the smallest de-
tail.

The significance of all this is 
much greater than may be at first 
apparent.

Already, I am told, nearly 8000 of 
these machine-made houses have 
been ordered. Public enthusiasm 
for them is growing.

They go up without the work of 
plasterers, carpenters, bricklayers, 
or plumbers.

UNIONS STIRRED TO 
ACTION.

The Building Unions of America, 
the most strongly organised in the 
country, are now rapidly stirring to 
face this new menace. Craftsmen 
and hand-workers are joining them 
in a fight against the encroachment 
of mass production.

Vague rumours are flying about 
as to who is behind this new 
scheme.

I know that it is the huge 
electric combines, who see in this 
machine-made house a chance to 
give people comfortable housing at 
low cost, with i ts increased use of 
electricity and all electrical gadgets.

Anyhow, there is said to be mil-
lions at hand for the popularisng, 
developing, and exploiting of this 
modern marvel.
Already Rockefeller is said to 
have ordered 2000 houses for a 
slum clearance scheme in Cleveland. 
Du Pont is stated to have paid cash 
for 4000 homes for his new factory 
town. Ford is said to be pleased 
and inquiring.

The big bosses of electricity are 
smacking their lips.

At a recent function, one of them 
waved his hand in glee. "Soon we 
shall be in Europe," he said.

I leave it at that.

" B U T T O N -U P "  E L E C T R I C  H O M E S  
D E L IV E R E D    I N    V A N S

America Provides Latest Marvel of 
Machine Age

L E T T E R S  T O  T H E  E D I T O R

"The New Times" invites correspondence from readers on any 
matters of public interest. Disagreement with, or criticism of the policy 
of this paper will not be a bar to the publication of letters containing 
constructive suggestions, briefly expressed; but the Editor reserves the 
right to reject publication of any letters deemed unsuitable, or to 
condense when necessary. Rejected letters will not be returned unless 
accompanied by stamped and addressed envelope. The name and ad-
dress of sender (not necessarily for publication) must be forwarded 
with all communications.

ARMS   SHARES   UP

The lowest point of De 
Haviland's in 1934 was 37s. 6d. 
They now stand at 65s. 9d. 
Hawker 5s shares have risen from 
18s 9d to 30s 10d; Napier 5s 
from 7s 7½d to 11s.; and Rolls 
Royce £1 from £3 15s l0d to £6 
8s. —"Reynolds's" May 5, 1935.
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The Royal Commission on the 
Private Manufacture of and Trading 
in Arms met again on Wednesday, 
says The Manchester Guardian 
Weekly of Friday, May 24, at the 
Institution of Mechanical 
Engineers, Westminster, this 
being its second public sitting, 
which is to be followed by two others 
on successive days. S ir J.  
Eldon Bankes presided.

ADVISER TO VICKERS
The first witness was Sir Eustace 

D'Eyncourt, consulting naval 
architect and engineer, and adviser 
to Vickers Armstrong, formerly 
Director of Naval Construction and 
Chief Technical Adviser to the 
Admiralty, who said that as a 
result of some fifty years' 
experience in his profession     his     
considered opinion was that to 
abolish the private   manufacture   of   
arms   altogether and put the whole 
thing under Government control 
would not make for efficiency.     
Among his reasons for   arriving at 
this   conclusion was that in private 
firms there is an incentive to 
individuals to find new and 
improved devices, a consideration 
that he said does not exist to nearly 
the same extent in Government 
Departments.

"It is of the utmost importance," 
he said, "that the country should be 
able to draw upon the genius and 
skill  of men outside the service for
new developments,

and thus obtain the most 
perfect and efficient material 
for war purposes.

If supply of material were left 
entirely in the hands of Government 
establishments we should achieve 
the production of materia l of a 
sound and stereotyped kind but of 
an average mediocrity."

Major J.  W.  Hills, M.P., who 
appeared at the witness table wi th 
Captain    John    Loder, M.P., 
explained that, though he is a vice-
chairman of the League of Nations 
Union, he was not claiming to speak 
on behalf of the committee, though 
he had consulted one of its 
members.     He said the private 
manufacture of arms is attacked 
on the practical ground that it 
encourages war, and on the moral 
ground that it is wrong to make a 
profit out of
killing.

"Nationalisation,” he   said, “by 
which we mean the system outlined 
by Lord   Cecil, is proposed as a 
remedy for both.    We consider that 
licence and control of manufacture 
and of traffic would at least do as 
much to prevent war as would 
nationalisation, and   that    it    avoids 
the evils of the latter."

The assumption   underlying 
nationalisation was that trade in 
general was free.   But there was at 
least one country, Major    Hills   
said, where even now all production 
was in the hands   of   the   
Government; every factory, 
therefore, in that country would be 
a factory authorised   to   produce   
arms, while   in other countries only 
Government arsenals would be in 
the position in which every factory 
and shipyard would be in a country 
where all production was 
nationalised.

He further pointed out that 
armament factories now do not 
make arms all the time—possibly 
nine-tenths of their output was 
civil goods. In this country, at any 
rate, a State factory would have to 
make arms and nothing else all the 
time. Public opinion would not allow 
an enterprise financed by the 
Government to compete in building 
merchant ships or bridges, for 
example.

"Profit in arms may be wicked, 
but the problem before statesmanship 
is not one of general rectitude but 
how to make the world more 
peaceable. Before rationalisation 
is adopted it must be proved that it 
means peace." It failed on the 
practical issue, and he could not see 
that it solved even the moral difficulty.

CASE FOR NATIONAL PEACE 
COUNCIL

In a striking speech, which 
engaged the close attention of the 
court for an hour and three-quarters, 
Mr. W. Arnold-Forster put the case 
on behalf of the National Peace 
Council and other organisations.

The Peace Council and associated 
organisations submitted that the 
motive of private profit afforded a 
stimulus to armament production 
which was socially injurious, that so 
long as national armaments were 
required their supply should be 
limited and regulated under thorough 
supervision, and that the manufacture 
of casualty-producing weapons 
should be taken over by the State.

In their view this suppression of 
manufacture by private enterprise 
should not wait upon a general 
agreement in favour of 
suppression, but should be carried 
out within a system of international 
supervision.

"I hope that if and when 
adequate publicity is given to the 
operations of British firms in this 
trade, it will be found that the 
British arms trade, whose export 
business is the largest in the world, 
has a cleaner sheet than that of i ts 
competitors and collaborators in 
other countr ies. But I do not 
know; none of us knows. At pre-
sent, therefore, it is inevitable that 
most of the illustrations available 
concern non-British firms."

He submitted, as the first and 
most important of his points, that 

firms   which    make   and   sell 
armaments for private   profit 
must desire conditions in which 
there is   an   effective demand 
for their products,

and   this   motive   force,   operating 
under present conditions, must have 
the effect of promoting an 
expansion of sales of armaments 
and of impeding agreement upon 
that all-round    reduction    of    
armaments which the world urgently 
needs.

"May I point out how difficult it 
is under the present system to 
disentangle the interested from the 
disinterested motives?

"At   present   a   newspaper 
company, a newspaper 
proprietor, or a writer for the 
press, a Member of Parliament, 
and even a member of the 
Government, can buy himself 
shares in firms whose profits 
depend largely upon orders 
for armaments from   the   
British and other Governments. 

“In pointing out this feature 
of the present system I emphasise 
that I   do so   without   the intention   
of casting any aspersion upon any 
individual who may be in a position 
to influence public policy whilst 
deriving profit from the sale of 
armaments.    But I do maintain that, 
so long as such holdings can be 
owned by Ministers   of   the   
Crown and members of Parliament, 
the advocacy in   Parliament   of   an   
active policy    of    general    
reduction    of armaments must be to 
some extent in danger   of   being   
tempered by consideration of the 
private interests involved.

HOLDINGS OF CABINET
MINISTERS.

 "I submit also that it cannot be 
healthy for the repute of a 
Government if it is known that 
Cabinet Ministers may be in a 
position to benefit personally, 
however slightly, from the 
breakdown of disarmament 
negotiations and from the placing of 
orders with armament firms by their 
colleagues who speak for the fighting 
services.

"It cannot, for instance, be good 
for Anglo-American relations that 
Mr. Selden, correspondent of The 
New York Times, should be able, 
apparently without inaccuracy, to 
report to his paper in March of last 
year (New York Times, April 1, 
1934) that 'Sir Philip Cunliffe-
Lister, Minister of Colonies, and 
Sir John Gilmour, Minister of

H o m e A f fa i r s , w er e  r e fe r r e d to  a t  
t h e  m e e t i n g  [ h e  w a s  r e f e r r in g  t o  
V i c k e r s '  a n n u a l  m e e t i n g ]  a s  
V i c k e r s '  s h a r e h o l d e r s .  N e i t h e r  
w a s  p r e s e n t ,  h o w e v e r .  L i k e  t h e  
o th e r m em b er s o f th e G o v ern m en t  
b o t h  t h e s e  M i n i s t e r s  h a v e  b e e n  
b u sy  this w e ek  in C a b in et session s  
a t te m p t i n g  t o  so l v e  t h e  
d isa r m a m en t d ea dlo ck  b efo r e th e  
E a ster va ca tio n . '

" I  sh o u ld  a d d  th a t 
a ccord in g  to  th e  re tu rn s in  
S om erse t H ou se  th e  H o m e  
S e c r e t a r y  i s  s t i l l s h o w n  s o  
la te ly  a s A p r i l 1 6 , 1 9 3 5 , a s  
h o ld in g  3 0 6 6  o r d in a ry  s h a re s  
i n  V i c k e r s . I h a s t e n  t o  a d d  
t h a t th e  S ec re ta ry  o f S ta te  for  
th e  C o lo n ie s  s t i l l  a p p e a rs a s  
the h o lde r o f a sm a ll p arcel o f  
sha res in  the  sa m e co m pa ny . It  
is  o f n o m in a l  s ize , 2 5  sh a r es  
on ly.

" It m a y  ea si ly h a p p e n, n o  d o u b t, 
tha t bu sy  M in ister s m a y  h a v e o v er -
lo ok ed  th e ir  h o ld in g s o f th is  
ch a ra c t e r .  I t  m a y  e v e n  b e  t h a t  t h e  
h old in g s a r e o n ly  n o m in a lly  
re gis te r e d  in  t h e i r  n a m e s .  I n  a n y  
c a s e ,  I  d o n ot b eliev e tha t th e  p olicy  
o f M in iste rs ha s b een  a ffec te d in a n y  
d eg r e e b y th e fa c t o f th e i r h o ld in g  
s u c h  s h a r e s .  B u t  I  d o  s u g g e s t  th a t

th ere  a re  o b jec t io n s  to  a  sy s te m  in  
w h i c h  tw o  i n te r e s ts , t h e  o n e  
p u b l i c  a n d  t h e o t h e r  p r i v a t e ,  m a y  
b e  so  c lo se ly  inte r tw in ed ."

H e su b m i t te d  fu r t h e r  th a t th e  
p resen t sy stem  len d s itse lf to  th e 
fo rm a tio n o f r in g s , n a tio n a l a n d  
intern a tio n a l, b e tw e en  th e a r m a m en t  
f i r m s , a n d  th is  m u s t  in v o lv e  t h e  
d a n g e r th a t th e s e f i r m s  w i l l  p la y  
in to  ea c h  o th e r 's  h a n d s  in  
s t im u l a t in g  t h e  d e m a n d  f o r  
o r d e r s  a n d  in  f o r c in g  u p  p r i c e s  
a g a in s t th e  ta x p a y er .

"G reat a rm a m en t firm s, such 
a s S ch ne id e r , C reuso t, S kod a, 
a n d V ic ke rs  A r m str o n g , a r e ,"  
h e sa id , "in  m any  respects 
co llea g ues in  the sup p ly  o f 
killin g pow er to  the w orld ra ther  
than r iva ls and grea t 
m a n ufac ture rs o f chem ica ls, 
explosives, and  p oiso n -g as, such 
as I.C .I. he re , D u  Pon ts  in  
A m er ica , an d the I .G . in  
G e r m a n y , a s  in  m u c h  the  
sa m e  p o s itio n ."
H e su g g es ted  th a t in q u iry  i s  

d es ira b le a s  to  th e n a tu re  a n d  
co n seq u en ces o f th e  a g re em en ts 
b etw e en  V ick er s a n d  th e E le ctr i c  
B o a t C o m p a n y  a n d  b e t w e e n  
I . C . I .  a n d  D u  P o n t, co n cern in g  
w h ich  tex ts a n d p a rticu la rs  w er e 
p u b lish ed  in  th e A m er ica n  in q u i ry .

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

The Caprices of Credit
"T o  h ea r  so m e o f th o se w o rth y  

re a so n er s ta lk in g  o f  c r ed i t, th a t sh e  
is so n ice , so  sq u ea m ish , so  
ca p r ic io u s; yo u  w o u ld  th in k  th ey
w ere d es cr ib in g  a  la d y  t ro u b le d  w i th  
v a p o u rs  o r  c o l i c , to  b e o n ly  
re m o v e d  b y  a  co u r s e o f st e e l , a n d  
s w a l lo wing a bullet. By the 
narrowness of their thoughts, one 
would imagine they conceived the 
world to be no wider than Exchange 
Alley. It is probable they may 
have such a sickly dame among 
them, and it is well if she have no 
worse diseases, considering what 
hands she passes through. But the 
national credit is of another 
complexion; of sound health, and 
an even temper, her life and 
existence being a quintessence drawn 
from the vitals of the whole 
kingdom."—Swift

The writer admits his obligations 
to the daily press of Melbourne, 
Sydney and Wuk Wuk North, as all 
of the following items are inspired 
by his readings of the eminent 
journals published in those centres.

IS YOUR NAME MUD? 

Then you are a member of a great 
and far-flung clan. Your relatives are 
in every country and in great 
numbers. You carry out vast schemes 
of internal development, fight wars, 
earn huge sums of money (for 
somebody else) and in return receive 
about half of the amount that is 
necessary to keep yourself and your 
family alive. Although you are not 
aware of it, you have now functions 
that were formerly the prerogatives 
of Royalty. Without the O.K. of the 
Spanish monarchs Columbus would 
not have sailed for America, and the 
sailors of Henry the Navigator would 
not have charted the African coast. 
But you send your legislators, as 
explorers, into the wilds of London 
and New Guinea. You are greater 
than the ancient rulers because you 
foot the bills without even a 
possibility of benefit or profit for 
yourselves.

Next Week—GOAT.
* * *

[Australia's credit has never been 
higher than now.

The whole world admires the way 
in which Australia has faced her 
liabilities and met her obligations.

(See daily press anywhere twice 
daily or any member of the Federal 
Cabinet bi-weekly.)]

In striking confirmation of the 
above extract we publish this 
excerpt from a new novel by that 
famous writer of Western stories, 
Mr. Insane Bray.

The stranger attracted all eyes as 
he strode to the bar. His alert eyes, 
his manful stride and his wind-
burned countenance would have 
been enough to stamp him as a son 
of the vast open spaces without the 
corroborative details of the great 
guns that swung on his thighs, the 
smaller ones that rested on his chest, 
the derringer in his waist-coat 
pocket, the hafts of bowie knives 
protruding from his boots, trousers 
and shirt cuffs, and the small but 
serviceable axe that hung on his belt. 
Even in more distinguished company 
than the habitués of Carpenter's 
saloon he would have been 
remarkable.

"Licker up, boys. The drinks are 
on me," said the stranger, casting a 
note on the bar.

In a second the faro, sweat, 
Catherine, and waterwheels were 
descried. The crowd surged to the 
bar.

The barkeep took up the note, cast 
his eye upon it, and said, "This ain't 
no good."

"You're tellin' me," said the 
stranger, and the barkeep quailed 
before the glance of those steady 
eyes.

"The boss," he said, "him— 
indicating    Carpenter, who   strode 
from the back of the saloon.

"Stranger," said Carpenter, "them 
notes don't go here.''

"Them notes," said the stranger, 
"goes everywhere. That there note 
says that the Treasurer of the 
Australian Commonwealth will pay 
in gold the sum of one pound. That 
there Treasurer, when he found he 
couldn't do that, substituted other bits 
of paper for that one, and he honestly 
chopped out the mention of gold. 
That there Australian people sends a 
bloke name Bruce to England to do 
somethin' about their interest. He 
don't do much, but they assumes in 
his favour that he does. They sends 
half their flamin' Cabinet to London 
and other places, and keeps 'em there. 
They mortgages themselves to the 
banks, lives on half rations, produces 
stuff they can't sell or buy, and they 
still keeps makin' notes like this—or 
nearly so. Brother, I've got seven 
guns here that says that there note is 
worth all the hogwash you sells for 
liquor in this saloon."

Public opinion was strongly with 
the stranger—not only had they read 
Joe Lyons on the question of credit, 
but the house had never turned it on 
yet.

Carpenter, however, was made of 
stern stuff. "I says you're a liar. 
There ain't no people so half-
witted," he said fiercely.

Instantly the spectators removed 
themselves from the area of com-
bat, leaving the opponents face to 
face. For a moment Carpenter stood, 
then with an invisible movement his 
hand, flashed to his gun. Like a 
striking jaguar the stranger's hand 
moved. The shots crashed out 
together. Carpenter swayed, then . . 
..

(The next thrilling instalment of 
this fine tale will be given in our
200th issue.)

* * *

The Douglas Credit system has 
now been twice investigated by 
Commissions, and has not been 
approved of or adopted. — (Daily 
Press, see above.)

Similar Royal Commissions have 
investigated various problems 
without result, but this reminds us 
strongly of that Royal Commission 
on Ireland which was described by 
Daniel O'Connell as a jury of 
butchers trying a sheep for its life.

B R I T I S H  R O Y A L  C O M M I S S I O N  O N
A R M S

Home Secretary Holds 3000 Shares in 
Vickers, Says Witness

HERE, THERE AND EVERYWHERE

By WILLIAM BLACKSTONE.

GETTING LANCASHIRE ON 
TO ITS FEET.

After many weary months of 
planning, the committee charged with 
preparing a scheme to "re-
habilitate" the Lancashire cotton 
industry is urging the Brit ish 
Government to proceed at once 
with a proposal it has drawn up. 
The genius of this lies in scrapping 
or sealing 10 million spindles, the 
cost of which will be met by a levy of 
£180,000 a year for 15 years.

How the reduced employment 
resu l ting  wi l l  enable the 
publ ic to buy more cotton goods, 
or the industry to stand the 
additional levy is not explained. But 
that, of course, is only a matter of 
monetary de-tail.  And as money 
has obviously nothing to do with 
Lancashire's present plight, any such 
trivialities would naturally be 
beyond the scope of the committee.

T O  O U R  R E A D E R S —

Y o u  m a y  o b t a i n  y o u r  c o p y  o f  " T H E  N E W  T I M E S "  f r o m  
a n y  a u t h o r i s e d  n e w sa g e n t .  S h o u l d  y o u r  a g e n t  n o t  h a ve  s u p p l i e s ,  
p l e a s e  a s k  h i m  t o  c o m m u n i c a t e  d i r e c t  w i t h  N e w  T im e s  P ty . L t d . ,  
B o x  1 2 2 6 ,  G .P .O . ,  M e l b o u r n e ,  C .1 .  ( P h o n e  M 5 3 8 4 ) .

I f  y o u  w i s h  t o  h a v e  y o u r  c o p y  p o s t e d  d i r e c t  f r o m  t hi s  
o f f i c e ,  p l e a s e  c o m p l e t e  t h e  fo r m  b e lo w  a n d  m a i l i t , a c c o m pa n i e d  
b y  r e m i t t a n c e  p a y a b l e  t o  N e w  T i m e s  P t y .  L t d .

S U B S C R I P T I O N      F O R M .
T o  N e w  T i m e s  P t y .  L t d . ,

B o x  1 2 2 6 ,  G .P .O . ,  M e l b o u r n e ,  C .1 .
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INTERNATIONAL TRADE.

Another means, which has been used in the past 
to tide over the mathematical shortage of money,
has been the process, which is colloquially known 
as passing the buck. If your own community 
cannot buy the goods, which it produces, you must 
endeavour to dispose of them abroad through one-
way international trade.

It would perhaps be well here to outline the 
manner in which international trade is conducted. 
In its essence it is similar to all other types of 
trading. In its primitive form we see the ship 
loading copra and paying for it with bangles. In 
its modern form, as in all other modern forms of 
business, bank credits play a part of very great 
importance.

If an Australian farmer wishes to sell his wool 
to an overseas buyer, he can, and usually does 
sell it locally, and he is paid for it in Australian 
currency or by a cheque drawn upon an Australian 
bank. But how does a foreign buyer obtain the 
means of payment in Australia, since his money 
in his own country is reckoned in francs, or marks, 
or whatever may be his native unit of currency?

The process is quite a simple one, for the 
banking system is now international. His 
deposit in his own bank abroad is translated 
into its value as expressed in our money—which is 
done by reducing both to their price in terms of 
gold—and, through a bookkeeping debit and credit 
between banks, it is entered in his name as a 
deposit in a bank here. The reverse applies in the 
case of an Australian buying abroad.

Subsequently the banks, through an international 
extension of the clearinghouse principle, settle 
their marginal bookkeeping differences between 
themselves. But, as there is no universal unit of 
currency, these international differences have to 
be composed by the exchange of commodities, and 
gold bullion, the commodity which forms the basis 
of most token money and credit systems—and which 
is therefore the most universally accepted of all 
commodities—was originally used for this purpose.

THE "FAVOURABLE" BALANCE

But here an obvious difficulty arises. Since 
England became industrialised, she has sold to 
other countries far more goods than she has 
bought from them, largely by means of the 
purchase of primary foodstuffs or raw materials, 
and the resale of the same articles in their 
manufactured and more expensive form, until the 
sum total of the differences amounted to a figure 
in the vicinity of £7,000 millions, or about three 
times the total amount of gold that is known to 
exist. And the same thing has happened, in varying 
degrees, with other industrialised countries in their 
dealings with primary producers abroad. How have 
these transactions been financed?

By means of international debts, or, to give them 
their more dignified name, foreign investments.

The more highly industrialised a country be-
comes, as we have seen, the more it needs to use 
bank credit in order to make up for its shortage 
of metal money or of currency based on metal. 
And in line with this progress the number of items 
will increase which are changed into prices 
without at the same time being distributed as 
purchasing power to enable the people to buy 
the goods they produce—such as plant and 
depreciation charges, industrial reserves and 
accumulations of unspent money. Hence the 
industrialised country quickly reaches a critical 
stage where goods begin to pile up for which no 
sale can be found in the home market. 

England, which led the world in mechanised 
industry, was the first to experience this crisis. 
Accordingly she set the fashion in foreign 
investments, or in exporting annually goods to a 
higher value than those she imported. Thus, most of 
our government railways have been built with 
material imported from England, enabling the 
English steel trade to keep working at full pressure, 
even though the lot of the English workers was 
not improving to anything like the extent it 
should have done.

HOW INTERNATIONAL SETTLEMENTS 
ARE MADE.

You will remember that, whether the buyers of 
these goods exported from England were overseas 
citizens or governments, the sellers of the goods 
were paid in their local market and in terms of 
their own currency with money made available by 
their banks.

Suppose, for instance, that in a given year English 
manufacturers sell to Australian buyers goods to the 
value of £60 millions, and that Australian farmers sell 
to English buyers produce valued at £50 millions. 
The position will then be that English banks, acting 
on instructions from Australian banks, will have paid 
out £60 millions to sellers of English goods and 
received back only £50 millions from those who 
bought Australian goods. With the Australian banks 
the position will be the opposite—they will have 
received £60 millions and paid out £50 millions. On 
an adjustment of accounts Australian banks will 
therefore owe English banks   £10 millions.    

This will be settled in one of three ways:
1. If there is enough gold for sale in Australia

our banks will buy this and ship it to England, thus
squaring their ledgers.   But generally there will
not be enough gold.

2. It   may   happen   that Australians   have sold
goods valued at   £12 millions to Japan or some
other country or countries, and bought only   £2
millions'   worth   in exchange, in   which   case our
account wi l l  be balanced by a transfer of this debt
through the international clearing house.   If each
country bought and sold to the same total extent
in its foreign trading, even if individual countries
did   not   exactly   balance   with   one   another, the
general balance would work out correctly.   But if
any one country sells more abroad than it buys, 
then obviously some other country must finish up
in debt.   Our experience in the past has been that
we bought from England  (and, to a much lesser
extent, from the United   States) goods to a far
greater extent than we were able to sell in ex-
change.   We were therefore compelled to sell to
our   other   customers—such   as   Japan, Germany, 
France, Belgium, and   Italy—far   more   than   we
bought   from   them, and   to   transfer   our   annual
credit balances to England.   In this way we have
naturally   given   great   and   just   offence to   these
countries, which   is   now being brought home to
us in our loss of trade with them.

Even with these adjustments, however, owing 
to a ramp worked against us, which need not be 
gone into here, we have not been able to balance 
our foreign trading ledger—which brings us to the 
third means of international settlements.

THE INTERNATIONAL LOAN

3. If the Australian bank owes a balance to the
English bank, and it cannot be settled otherwise,
then the international loan must come into 
operation.   This is done by the Australian bank 
making available on loan to some individual, 
corporation, or government in Australia the 
amount which it has earmarked as   due to the   
English bank, and giving the English institution 
the I.O.U.   Thus it comes about that   English 
funds are said to be invested   in Australia.    The   
Australian   borrower will, of course, generally be 
the Commonwealth or a State government or some 
corporation, which has security acceptable to the 
English bank, such as a Metropolitan Board of 
Works.   Or the funds may be invested in some 
of our best pastoral or mining properties, or in 
some sound industrial concern.   Naturally, the 
most attractive of such private investments   will be 
those, which savour of monopolies.

In England, this Australian investment may 
either be taken up by the creditor bank (or banks) 
or it may be let out wholly or in part to insurance 
or other companies or to private individuals. You 
will note, however, that it begins as a debt between 
banks, and the allotment of it will be a matter to 
be arranged between those institutions.

Of the results arising from these unequal 
dealings in international trade, several are 
manifestly absurd. Looking at them from the 
Australian, or debtor's point of view, we must 
remember that in the first place we incurred these 
debts (in so far as we really incurred them) by 
buying English goods in preference to our own. We 
imported an undue quantity of English locomotives, 
for instance, or English rails—in quite a number of 
cases to build railways of which the desirability was, 
at best, problematical. We then, in order to pay for 
these excessive imports, handed over the 
ownership of some of our especially selected 
enterprises. Thus, if we wanted mining machinery, 
we bought it from England and paid for it with 
the mine, leaving our own workers, who could 
quite easily have made the machinery, to be 
winchmen for oversea masters instead of owning 
the mine themselves. Or we left them to be 
shearers or boundary riders on pastoral properties, 
or workers in foreign-owned factories, and so on.

And in the case of our national and corporation 
loans we laid a millstone of perpetual interest 
round our necks, so that in numbers of cases we 
have now reached the position where such 
enterprises as Water Boards are paying out 
three-quarters of their annual income in interest.

From the point of view of the creditor, these 
transactions are now proving quite as 
unsatisfactory. As the debts of unbalanced trading 
increased, the annual interest burdens became 
terrific. In the first place, debtors were 
compelled to impose higher and higher tariffs 
against the goods of their creditors, in the endeavour 
themselves to export more than they imported, so 
that they might be enabled to pay their foreign 
interest bills. Ultimately all such means proved 
vain and debtors found that the only way they could 
pay was by means of fresh loans, thus compounding 
interest.

REPUDIATION.
The final upshot was inevitable, and we are 

witnessing all over the world today, repudiations of 
international obligations. In some cases (such as 
Soviet Russia) these have been deliberate. In

others (as in England's debt to the United States) 
the non-payment has been forced upon the debtor 
by the inability of the creditor—under the un-
sound money system that first caused the debt— to 
accept payment in goods. It seems certain that 
we in  Australia must, ere long, be forced to take 
the same action as England.

Summarising the system of "favourable" trade 
balances, therefore, the position amounts to this:

Because the money system did not make avail-
able to the citizens of a country sufficient 
purchasing power to buy their  own output, they 
were forced, amongst other devices, to get rid of the 
un-saleable excess abroad. It followed from this that 
before long all countries, including debtors, had to 
export more than they imported—an obvious 
impossibility. Every country is thus observed 
desperately trying to rid itself of its real wealth, not 
in exchange for other forms of real wealth, but for 
pieces of paper—either I.O.U.'s or receipts. 
Creditors sustain their debtors only by fresh loans. 
Some debtors repudiate—it has been estimated that, 
previous to 1914, England lost £3,400 millions of 
her foreign investments, and in common with other 
creditor nations she looks remarkably like losing 
the rest. Some debtors are willing to pay, but can-
not, for the creditor bondholders want payment in 
money, which means that an excess of debtors' 
goods must first be sold in the creditor country—
to people who had not originally enough to buy 
their own output. Hence, both in debtor and in 
creditor nations, millions are in destitution while 
foods waste, production is restricted, and 
destruction subsidised.

THE "FLIGHT" OF CAPITAL

Before considering the next manner in which 
added purchasing power has been created, it may 
not be amiss to point out here a newspaper 
absurdity of which recently we heard a good deal 
in Australia. This is the so-called flight of 
capital.  We have repeatedly and solemnly 
been warned by certain press organs, as a means 
of keeping our steps on the path of financial 
rectitude, that any unseemly behaviour on our part 
may lead to a flight of capital or the withholding 
of fresh capital from abroad. It has just been 
shown that the coming in of foreign capital simply 
means an excess of imports over exports. And a 
flight of capital can take place only by reversing 
the process. Capital within a country can fly from 
place to place. If it wishes to discredit with the 
ignorant an inconvenient political leader (Mr. J. T. 
Lang, for instance), the Australian banking system 
can without effort move funds from New South 
Wales to other States. Insurance companies and 
other big corporations can have their credit 
balances transferred by a mere book entry. But 
this can take place only within the closed circuit 
of a single currency.

When a country's currency is exchangeable for 
gold, then a foreign investor may withdraw his 
capital in gold bullion. If there are enough foreign 
investors, and they choose to do this, they may 
compel a country to suspend paying in gold, or, as 
the phrase goes, force it off the gold standard. 
But, seeing what an absurdity it is to base a 
country's issue of money on gold or any other 
arbitrary standard, instead of on its production of real 
wealth, even this, so far from being a drawback, is 
a step in the right direction.

Other so-called transfers of capital, as we have 
seen above, consist of what is really a deal between 
the holders of, say, German marks and Australian 
pounds, conducted through German and Australian 
banks, or some similar exchange. And, in general, 
buyers of one must be balanced by sellers of the 
other.

In neither case are the German marks or the 
Australian pounds transferred; all that takes 
place is a change in the personnel of their 
ownership.

The real transfer of capital abroad can take place 
only by a transfer of commodities. Apart from 
buying our now inconsiderable amount of gold 
production, if English or other oversea investors 
wish to remove their capital from this country, the 
only way in which they can do so is by their 
shipping abroad our wool or wheat or some other 
tangible form of wealth, which, so far from being a 
disaster, would be all to the good. Supposing that 
an English company owns an Australian gold mine. 
This cannot be shifted to England. The company 
must fi r s t find a local buyer for it, and then pay 
the money received to the producer of some 
commodity, which the company may ship abroad. 
In other words, just as foreign capital came into 
Australia as a debt in the form of an excess of 
imported goods, to our disadvantage, so it can go 
out again only as an excess of exported goods to our 
corresponding advantage in payment of the debt. 

(To be continued.)
__________________________

'Tis the voice of the banker.   I heard him 
profess: You’re producing: too much; you must 
all consume less."

As a shark with a thimble, so he with his pen 
Makes credit from nothing and cancels again. 
When pockets are empty he's full of elation and 
talks in contemptuous tones of inflation. But when 
he's in a mess and can't pay, he looks glum and 
asks for a moriatorioum.

—Eimar O'Duffy.
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