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ISCUSSes

the gentlemen who grace the boards
of our private money factories. And
these gentlemen know—they see to
it —that the man who grows pota-
toes does not thereby either grow,
or cause money to grow alongside
them to their real value. But, unless
a growth in real wealth is
accompanied by a corresponding
question of prosperity, a word bout ) . . growth in money, the farmer cannot
Freehold Assets. The chairman, arecently appointed members of theas the base for comﬂanson, because tproduces, on the average, one and onsell his products nor can the
already noted, is Sir Arthur Robinson,Monetary Royal Commission. (E. V. Bulletin does so, though any otherthird times as much real wealth asconsumer buy them. This is the crux
K.C.M.G., and his co-directors areNixon and Co. also appear in the 193'normal year would do as well. Hereevery acre did in 1911. And don'tof the position. Now see how it
Messrs. E. L. Baillieu, J. M. Gillespie, "Dlg_est" Year Book as the company'sare some of the official disclosures: —forget, in taking this increase into works out.
O.B.E., and J. S. Teuton—a typicalauditors.) Sir Arthur Robinson . account, that we must fairly The statistics show that the
Coins House grouping. The presenhimself has only the smallholding of In 1911 there were 12 millions of agssume’ the land brought intofarmer who in 1911 received £100 for
company was formed in 1907 to100 shares—the wusual director':acres under crops in Australia. Excepcyltivation since 1911 to be below his agricultural products would, on
take over Freehold Assetsqualifications, we presume. On thefor a sudden rise during the warthe average of land cultivated priorthe average, have received last year
Realisation Company Ltd., which, London register, among other name years, and an equally sudden rise it that date —on the principle of first only £73 for the same quantity of the
in turn, was registered in 189%  (including bankers) very interesting response to the more recent will-of-come ~ best served. If you want ssame articles in the same markets.
take over Freehold Investments and!0 residents of this count_rP_/, therethe-wisp -~ "Grow ~ More Wheat" concrete instance, think of the settle Total agricultural ~production ~in
Banking Company of Australia Ltd., appears that of Andrew Williamson, campaign (both of which were offSetments during the past twenty years1911-12 was valued at £38 millions;
a concern which was established in chairman of the E.S. and A. Bank, ofimmediately afterwards), the storyjn~ the  Victorian Mallee = ‘and total production in 1933-34, which was
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Sir Arthur Robinson D
"We must look upon the prosperiy P rO S p e r Ity

we are enjoying with a certain amoun
of misgiving as to its continuance." So

"We must look upon the prosperity we are enjoying wih a certain amount of misgiving as to its
continuance."—Sir Arthur Robinson to Shareholders ¢ Freehold Assets.

said Sir Arthur Robinson, chairman of
Freehold assets Co. Ltd., of Collin
House, Melbourne, at the half-yearly
meeting of the company on Tuesda
of last week. )
Before we warm up to this

1882, Australian Estates and Mortgagesince 1911 has been one of steady alg|sewhere, now being abandoned a2.4 times as great in volume,
The last-named company was CO., of the London board of M. regular increase in agricultural ynsyitable for agriculture. brought only £67 millions.
Lyell, and director of various other activity. In 1920-21 we had 1 And make nomistake about this.

We have, then, a tale of increase:

registered with a nominal capital of ° R . i o : _
enterprises intimately connected witrmillion ‘acres under crops; in 1928-29¢ffort, of increased intelligence; of The farmer now has to take the

£10 millions, and at an extraordinary

meeting in February, 1892 it was COllins House and with the private there were 2Imillions, and last year more acres, more crops, and bettelower price, not because people
decided that by reason of its liabilities bankingmonopoly. . 22 millions. yields per acreBut what about our overseas have less money, but because
it could not continue. From the company's history and THE NEW MEMBER OF THE added population? Was the increasepeople in Australia have less

associations, therefore, its chairman
should be something of an authority

in agricultural products sufficient
to keep step? More than sufficient.

money. If the Australian consumer

For years after that we find the
has four shillings in his pocket for

. COVMONVEALTH BANK
usual story of companies that went

BOARD.

under in the early nineties. both on prosperity and on adversity every bushel of wheat grown, he
Compositions were the order of the from the financial point of view. "Professor Giblin is a keen suppoter can pay four shillings a bushel. If
day. Thus, in one report of the And it was from that angle only | of the Premiers' Plan. TWO-THIRDS RICHER he does not want the wheat, but wants

Realisation Co. we find that “deposit that Sir Arthur Robinson made his "The one point which Professo THAN IN 1911 an article from Germany or Japan,

receipts to the face value of £138,455
were redeemed at prices varying from

3/7 to 4/4 in the £, at

a cost of

£29,105. Since the formation of the

Giblin has stressed more than othersn
his economic teachings is thapersons
must make sacrifices inwages ani
luxuries for the good ofthe whole, anc

remarks to shareholders. But let ug
look into this question of prosperity
from its more real aspects.

REAL WEALTH FROM THE

The Statistician's figures show that, thnen the German or Japanese who
if every person resident in Australia goes want wheat can sell his article
in 1911 had a standard of living, as {5 the Australian consumer for four
far ‘as agricultural products were gyjlings and use that four shillings to

company ‘A’ deposit receipts SOIL Eheaptrg'ssaetd?%é's";i}evgﬁgesz%rcfe”(feriLf"sr- fc_once”zggb thtaht was expressed by t.hepay the farmer for his wheat. In
aggregating £221,600 have been : do their share by  admitting lgure . then Every person N ejther case the farmer is paid four
; . ! The Commonwealth Bureau of ; i Australia today would be able to have ¢pii Ym ;
redeemed atin average of 4/- in the o ] ; correspondingly lower living ) shillings. And similarly, if the
£n Census and Statistics has just issueq conditions." a standard expressed by the figure aystralian buyer has only two
Freehold Assets may therefore 'S Production Bulletin No. 28—and | _pe perald,” October 19. 1647. Or, rather, every person should gjjlings, the farmer can get only two

claim to be a lineal descendant in the

second generation of the

bank

smashing 'nineties. Like other better
known institutions which also trace

would to God that our people would
read and digest it. For within the
compass of its 150 pages of tabulated
figures is contained such a story of

Professor Giblin appears to be th
ideal man for his job.

be able to have this standard of ghjjlings. This should be obvious,
prosperity, and to enjoy it without 504 yet our political, economic and
any misgivings at all. Then where is panker magsmen have for years
the obstacle? been telling the poor deluded farmer

; it is betrayal as, once understood, would So the Australian farmers and their This is where our private bankers, that he must look for recovery from
Lhoev:/radaanycsesitrr]y tthheatsifnaéulbaél}lt;kyhlatp;; make the citizens of Australia rise workers have not been lazy with the or money producers, come into the aproad. A bundle of lies. y
position of having, in addition to its up in their wrath and take immediate plough and the harvester. . picture. Sir Arthur Robinson, THE SAME STORY
£100,000 of paid-up capital, another action to p.rotect themselves And they.have not used the'lrbrawn Collins House;, is a director .of. the
and cheap form of capital in the 29ainst the thieves and liars, the alone. Brains have come into the Bank of Adelaide. Mr. C. L. Baillieu, THROUGHOUT INDUSTRY
shape of interminable debenture rogues and their tools, who for years picture; scientific methods are of Collins House and London, is a If we turn to other forms of
stock, carrying interest at the past have enmeshed us in the web ofevident from results. If you take the director (alongside Mr. Williamson, of roduction we find almost every-

‘ "sane finance." total  volume  of  agricultural Freehold Assets) of the E.S. and A. P Y

low rate of 4 percent. The amount of

this stock, originally £96,000,
shown in the last annual balance she:

was

One does not have to go far into production in 1911 and call it 1000,
the volume before the plot develops. how do our figures nowadays

is a where the same story of increased

Bank, and Mr. A. S. Baillieu . .
Bank Wealth asin agriculture

director of the Commercial

«-The second page of tables is quite compare? While the area under cropsof Australia. Sir Robert Knox, of
gitscrEe?iZ)'r?ooha\thnegj nggan)(l)ﬁat It“s.ufficient to unmask, in its general has gone up from 12 to 22 million Collins House, is a director of the
balance—for the stock is interminablel'nes’ the racket worked upon us, and acres, production hasA climbed from Commercial Banking Co. of
only as far is its holders arealso to reveal who are the racketeers.1000 to 2397—that is "to say, an Sydney. And so on. We could (and .
concerned. The same balance sheOn that page is set out the summary increase of 83 per cent, in acreagemay, one day) write a lengthy Dental Treatment is Not
showed tﬁat the company, against of our national production in ag- has been accompanied by an increasearticle  showing the  intimate Provided For in the
- riculture. We shall take 1911 of 139 per cent, in production. Every connection between Collins House

total paid-up capital of £100,000, hac
an excess of assets over liabilities of
ears il

£199,905. For the last four

acre under agriculture today

and many, if not the majority of Basic Wage or the Dole

The result is that the majority o
the ﬁopulatlon have deca

. . L Yy an
has paid ordinary dividends of 5, 6, pyorrhoea. The "National Dividend]
and 7 per cent. . . 5 itical d h o oM 2120 eStRYb

Amongst the company's share J. V. Fairbairn, Esqg., M.H.R., advertisement?Your political opponents could hartk education, and (c) sustenance in th

holders in Australia will be found Mr.

M. H. Baillieu
shares) and other members

who holds 10,881

of th

Bailleu family; there are also a
couple of hundred shares in the nam

of Mr. E. V. Nixon, one of our

HOME BUILDING.

Parliament House, Canberra.
Dear Mr. Fairbairn,

Speaking at Frankston on Monday night yare
reported to have defended the restoratiopafiamentan
salaries on the ground that mbers from the furthe
distant States are paidadequately; and to have adc
that your ownincrease would go the same way as
previous increase, to the hospitals of your electorate.
On the general question of parliamentasglaries

unsavoury attempt

constituents make
are likely tobe un

blamed if, afterpointing out that such largesse me
little to a man already wealthy, they were to insint
that your public announcement comes very close t

It is common knowledge that the present insufficiency|o
parliamentary allowances is emmised by the conste
inroads which so-called charitable appeals fro

dental science has produced (Ahe
only Umve_rsnh/ proven
toothpaste in the world:

VIOGEN (Blue)

THE ONLY ANTISEPTIC

TOOTH PASTE

42 of the world's leading toothpast
have been tested in Universities to
internationally accepted standard|

antiseptic

at vote snatching.

amembers' salaries. These inroi
fairly increased by such gesture:

EE— we believe that these, like other salarisBpuld neve yours. In our humble opinion, politics would be consifl || They ‘all failed except Viogen (Blue)
If you contemplate building, ou have been cut. We would go further and say that, whil erably sweetened if it were made an offencsaiizit or T e owder that  will
BOOK OF HOMES should be in yc there may possibly be a cafee reducing the number receive money, on similar favours, fromembers ¢ actually harden teeth:
hands, twentysix illustrations, printe members, the salarighemselves should be very m parliament, and particularly —within their — owr VIOGEN

on art paper, tell you everything y
should know in an easily understc
way. The most liberal loan policy
Victoria. This Book is free if you ca
By writing, send 6d. in stamp$o
cover the cost of distribution.
COLONIAL BUILDING CO. PTY.
LTD., 465 Collins Street Melbourr
‘Phone: Cent. 9388.

You find the site — we do the rest.

higher than they are. For the members
Parliament, as thenation's board of directors, should
recompensed accordingly, and it is largely bhesmthi:
is not done at present that so many mediocrities
turned our legislative Houses into babbling shops.
But, as for your references to your ¢
charitable distributions, do these indicate the tagarit
of charity, of letting not your left hanknow wha
your right hand doeth, or do thawerely exemplit
its modern translation, that sweet are the uses of

payments for this
conscience money.

constituencies. If members such as yourself feelthiegt
can afford to forego theisalaries, these might quite well
applied to relemption of the national debt. Indeed

Recalcifying Tooth Powder

This is the tooth hardening formul
of th

A ! of Professor Andresen, .
the case of members of Parliament, and particulaoty, Yniversity ‘of Oslo -~ its claims
. ave been confirmed by Dent

that party which you have the honour to regeet, an Professors and authorities
which is such an ardent upholder of tdebt syster e et S o nomic oughi s

realities— put your mouth health i
line with modern

purpose might no@ptly be terme
THE NEW TIMES

dental scientifi

facts. Viogen advertisement is plain,
undistorted,
proof is on the
everywhere, 1/-, 1/6

The
Sol

truth.
wrapper.
and pze-.

scientific
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. L . wealth. That prosperity will come fundamentals. Would he but do
- that is, as far as real wealth 'Sg°+?]ged8vvgnénsg§f‘r?e?£ uapr'e not orosONy when the' State issues, free 0so, who knows? One just man before CAUSE OF WAR
concerned. g ProSinterest, the necessary money. today has averted wrath from many S

o . perous. Figures of incomes in this ; ; i - -
Aulgtrlaglilal' vvlgs?adyé;rm\lll\llgn ﬁgtéle i% connection, as revealed by the las We really believe that Sir guilty ones. Mussolini: "The task of colonising

i - It 'is becoming a matter of the SO : >
o .3 Census, have more than once beeArthur Robinson, however ap ‘and civilising Ethiopia will provide
rsnr:gg)n.in%treé\évggdn fom e igHO?S uoted in our_columns. Returns inPearances may be against him, is gra(t)vr%sihleurgeergg)rl] irghtahte T of the Italian people with work for fifty
p ﬂ1e same Bulletin to which we man of sincerity. We believe that3P R Y ars to come."— (From the

oy R N . ‘y
Ilb%s4 {E”ggg’ r\.;]vi(ﬁ?()lgr?brg_jgattg'r'llfl%% have been referring show that inhe, personally,” would cheerfully ﬁﬁgklcr%hn?:osrt (sacgy)lldggysotfq];gairsn%"'\ﬂan(:hesmr Guardian,” August 30.)

212 million Ibs. to 450 million Ibs.; 1911-12 the amount paid by oursurrender any power in his hands thég ywing  disposition amongst the * * *

T g factories in salaries and wages wais against the best interests of higiyi i . . .
IO, ke T, I, 10, 38 Sl 10 Jusi over” 4 per Cort oifelow countrymen, That does. not Socaer oo SPBIEssed peoble of 0l Dictators ke war cordiions
million Ibs. to 71 million Ibs. what the employees produced, anmean that we believe the same of aland all_its works, its banking, SSPecially  dictators facing = the
And so the process goes on. Th 1%, 11 193534 fhis feio had comeis associates—because we don'monopolistc "and “armaments(umolngs of, discoment, at home,
cows are calving as of yore, thed'ﬁerencel( ith a fe epce tions) is But we would very earnestly ask himconnections, in much the same ligh'eie ey the  Southern  Italian
' wi w_excepll 'Sto do some real thinking on thisas the people of France one y

sheep are lambing, the hens lay egc ; ) i i
in their millions of ?ong hundreds, the Rqo;ngog?%vﬁgmc%rgegr%r igzréhﬁ;%egsubject of prosperity and finance. Wehundred and fifty years ago regarde«!gbt?,‘éreegﬁ{‘\)g i Eﬁ'ﬁ%;vs?ﬁge F\;\é,r\‘,l\,cer}

crops ripen and the trees bear fruit exceedingly lean time and have eve Would ask him to get downto its _the Basille. of about twelve shillings " in
Eo%rs] in H;:s F(eavenéatl)ll's-mé‘At?d A A BTG, POr0 e P i00d) N wartime RIS
Professor of Economics and latest ar® el original capital, CoRGILONS: povarty and Suflenng are
. . Recent inquiries into the position conditions: poverty and suffering are
pointee of Ishane fll(nance to theof our farmers have shown that, s LETTERS TO THE EDITOR the Patrlot'_s proof of Loyalty.“—
Commonwealth  Bank Board, WaSgarfrom being prosperous, they arc "Time and Tide,"” June 29.

suggesting not so long ago that wi ;
humans, to get out of this epress_lowﬁhefdpr%gs 'gf rr?i(lalitz)tnst%f [t)fé%nétsme of _— * * *
of abounding riches, must practis€ g i{ comes to this. With all our PROBATE DUTIES Lord Snowden: "Europe is
birth control. ; ; : : then a problem immediately arisestrembling on the brink of an im-
lhu%e |ncaeas_$1 |n”real Whealth from th; A portion of the home, such as thEperiaIistg war, the magnitude and
TWO MECHANICAL SLAVES e extta ‘elavas anioce from Soor . The extent to which payment of garage and the fowl run, cannot beconsequences of which no man can
PER HEAD ’ p probate duties bears unjustly uporsgidseparately from the house, sicalculate. The root cause of the
factories, = there is no —addedthe people warrants thoroughihe necessity = arises of  eitherlimpending conflict is land acquisition
rosperity after twenty-five vyears j ; i ; - ' p g q |
The story —of secondary or p_th for f for factory nvestigation ——and  amending mortgaging the property or sellingfor the purpose of  alien
manufacturing industry is the same&tiner fof oS e iovas Y clegislation. This tax stands —outit at the best available price, to enablexploitation’—The “Times,"
as that of primary industry, only owners, or for the emplovees Ofamongst the huge array of its kithpayment of probate duty. The September 7.
more so, because here man'has be either. Then who is getting this 53nq \in as being one that can be_ P&y p uty. p

; : i € tcome has led very often to * * *
helped more by his machines. Baclprosperity? : and actually is —an extremely harstwidows and. children' béing literall
in 13.11 OU][ Sf%(i’t%ré)eos hwere using R(IJ_l:ﬁtnsg?l turn back to Sir Arthur gnq objectionable weapon for use irturned out of their homes_g A houze Count Ciano, ltalian Press Minister,
machines ol 545,000-horse power : the process of impoverishing man-that cost £2000 in 1927 dropped tcand son-in-law of Mussolini, in a
?gl%%%g_htr}ls ha\(ljv rln%_rﬁi?]sl,(edf i?‘l INCREASE OF NATIONAL kind. It is used so frequently on thoseabout £1200 in 1932. T_od_a}/] it mightbroadcast to the American people,
917, Ofsi 59;34 gob h or 11, who are in sorrow and need thatbe worth £1400, and, if it had beerreported in the Sunday Times of
{ahn |ncre_aseI %t o274, fésgog%vgg DEBT. when we look into its effects, we used a few years ago to support aSeptember 8: Abyssinia, he went on,
e equivalent of over ,000, wonder that it has been allowed byoverdraft, of other form of loan, to was doing everything possible to

strong and tireless men—over twc “|mproved prices," he said in his gyr ; ; S ; i
! , parliamentary watchdogs tobuild a further house, the positiondisturb the peace in Africa beyond
em%;r? v?/gcr!r?gntgnéhghilsc?rr\{(l)ﬁ ”(\)/finevﬁlrsame Freehold Assets speech to ttremain so long in'its existing form. now would be that the original its frontiers, and to prevent a’rich
» Wi g In Baillieus, to Mr. Nixon, to Mr. = h tused of owner of the £2000 property would market from being submitted to the
Australia. Williamson and the others, "are, Even the most confused of OUlrobably have lost his completeeconomic sway of the civilized
In 1911 there were 311,000 personbeing obtained for primary products, Pankers and economists maintain theg, iv"i7 one house and would beworld, In a world suffering from
employed in our factories; in 1934thus increasing the spending powe thrift is essential. The more qd\/_ance(st(qru )gl;lin with an interest burdenthe effects of a severe crisis such a
there were 405000— an increase iiof the community. The circulation Of them are now advocating judicious t%e other. The obligation to paything becomes criminal, a sabotage
numbers of about a third. of money has been stimulated byspending, —and — all recommend ohate taves on top of sucﬁ Yof human collaboration that the
What did th d ith thethe flotation of further _State vestment. Now, investment may&ina%S \SO08 106 "fely deprive civilization of today can no longer
hel a}t hl' t eyhpro r,u-(l:—ﬁ with the &overnment loans and the increas@nge from —buying _questionable 4 o o owners of ragﬁcaﬁ) all tolerate
elp of their machines? The quantity, 2= T, i ebtedness. whictgold mining shares in the Pacific e, N P y " '
figures, unfortunately, are t ) their rights to the property. When ltaly has restored peace and

| . i i Islands to building homes for the .
available for comparison, and so weduring the last five years amounts tc o . ... __order to these lands she will also have
people, and whereas the gold minin¢ A tremendous lot of dlzsorganlsatlonopened a new and precious market

must fall ‘back on the bankers'£12:835,195." investment may add nothing to the i i i

; ; and_genuine hardship has occurred i o :

concertina measuring rods, Or There you have effect and causireal wealth Yo ‘mankind, _the familos through stich tax obligations,lt(hat Aby_SSllman Barbﬁ.”?]'l“ h?S se far
production as assessed in terMscorrectly stated. We are gettingsuburban villa is a definite additionand the whole scheme is ripe foikePI stictly and selfishly closed to
not of Ibs., but of pounds. Evenimproved prices simply because nevto the wealth of the community. overhaul. It is time the Government WOk capital and labour.” — "Socia

these figures are stupendous. Totémoney is being issued to the State, zTherefore, discarding the devised a plan to enable probat¢C"edit:

factory production was assessed &interest-bearing debt, by thosetrimmings and trappings of our dues to be paid without compelling
£133 millions in 1911; at £330 mil- private bankers with whom Sir financial advisory experts, and heirs to resort to disposing of, or

lions in 1934. Arthur Robinson and his associate:reducing the whole question to one i i i i ;
t [ pawning their legacies. The mentality
And, in spite of all this increase in are so close% connected. In the lasof common sense, it must be fullyof our politicians, unfortunately, has, Seventy Per Cent Increase in
genuine wealth, the people of thisfive years the public debt of the admitted that the man who investsby an evolutionary process, reache: Alberta Vote

country,  despite  Sir  Arthur Commonwealth and States hasin buildings is of more social value the stage of always casting arount —_—

Robinson's dictum, are not reallyincreased by £150 millions. Sincethan the one who goes in for goldfor fresh fields to tax, instead of Final Its in the Alberta Stat
prosperous. Fgr from it. Freehold1911 the national debt (apart fronmining. taking the exactly opposite course. ~  CIR&" [ESUTS 1 e A DETI8 SILE
Assets may be prosperous. Buthe debts of municipalities and semi- The Government, honeycombed an The financier has been behind th‘there was an increase of nearly 70

\',:vrggﬂﬁlgtA;ﬁet,fAc',sstn%tf eiltg rfc&%gge;rg g?vffgc%emﬁﬁlioagd'E\Slzar??ﬁis'rllgseaﬁcﬁriddle_d by the insidious processes 0_sctenetsh too long. Ldet hus drag himper cent in the polls as compared with
invested in the Land Mortgage Bankbeen sufficient to give any section ofth€ financial system, does not take/NtO 1Ne Open and have a g00(the previous elections, and that the

: . ! P ; issinrl00OK at him.
f oV M. this view, as evidenced by remissior . . votes cast for the Aberhart party were
(C)Billes 'i‘éf”.';a, L(.dlggitﬁir:d aJnd A ?gar| ngspplgri(t?,Fhfﬁet?ﬁgngesgﬁgléﬁgof taxation associated with mining CALCULUS. only 20,000 less than the total votes
Dixon), in which it holds 143,000 has long since disappeared. It hashares, bounties on gold production, _ cast in 1930.
shares, and from which it is been cancelled in ways that have Ofteand SUb_SIdIeS for its exploratlon. Th_e Mr. Aberhart's followers won four
regularly drawing more than half peen indicated in these columns. Buhomebuilder, on the other hand, is PUBLICATION OF CHURCH out of six seats in Calgary, two out
the amount required to pay its 7 pethe debts remain. And with them neémmed in by harassing municipa LEADERS' VIEWS of six in Edmonton, and fifty out of

cent, dividend. Other Collins House ' i i legislation, accompanied by all kinds — S i

companies associated rather witr[ﬁi'ﬁ‘i%'ﬁspoinnégtgr\?ﬁeE_"' of over a charges for roads, streets, drains Various efforts have been made i fifty-one in the rest (?f Alberta.

the production of wealth than with " sj; Arthur Robinson is quite right and such necessary public utilities. interest the clergy in the economic The London “Daily Telegraph”

finance or with mortgages OVErin this: Whatever the prosperity that When the financial  system and monetary conditions of society,announces that many former
wealth are not having nearly SOmav be indicated by statisti f | - iodi | Yy d isbut with some exceptions, with little prominent members of the United
good a time. Dunlop-Perdriau, M be Indicatec by statistics of rea completes 'its periodic cycle and isiopnqipie “results. It is thought by Farmers' party have joined the Social

production, we shall never be able tccompelled by its own inherent . i i . [
Eggt]reatlia%lasl%hitt\i(r?g;ra M'izlflsIIS (aa}lndenjoy it so long as the State borrowsdefects to shorten credit, therebySome ardent advocates of economiCredit ‘party since Mr. Aberhart's

A . victory.
recently mentioned in these columns at interest, the money needed for efbringing about a depression, goicreform that now a very good y

in poi i fective distribution of the real mining_shares—assuming there bOPPOMunity has arisen to make
are cases in point, where profits are gold Uin the . mineo automatically @nother attempt.  The _Anglican
increase in price, while house properyyPrimates  of New Zealand andli BOOKS ON MONETARY
decreases. The wicked part of thicAustralia, supported in New Zealan
REFORM
Why Poverty in the Midst of
y the Dean of Canterbgé

action is that the best types in theby the clergy of other Churches, hav
community are robbed of all or addressed large public gathering
Eortions of their equities in the very On the need for reform; there is also

ouses that frequently are financed bmovement on foot in England,

the Government savings banks sponsored by the Archbishop of York,
which dangle a lot of clap-trap With the same end in view. Thes

advertising’ about, urging the facts are not made known by th

eople to secure their future welfaredaily press. If the speech of th
THE SUPERIOR QUALlTY OIL FOR By %uilding their own homes on Primate of Australia, delivered in the
credit foncier plans. Town Hall, Perth, on 3rd inst., werejf _ T~ Lawt s Ve
From these considerations let uspublished in pamphlet form, with J[ “bouglas.........0..0.0 e Y
COOKING PURPOSES turn our attention to the obligations brief references to the other incidentg| €'¢%lY SowsLs and  Democracy. By

Social Credit. By C. H. Douglas 6/4
The Breakdown of the Employmen
SystemBy C. H. Douglas Ad.
Monopoly “of Credit. By . H.
Douglas. 6
An Outline o

of paying probate duties on deceaseand circulated amongst the clerg
. . estates. These duties must be iand leading laymen of the
Obtainable in Small and Large Bottles at All Grocers money, not in shares or property oiChurches, it is thought a great de
goods. So, when a man dies, leavinmight be done in undermining their
an estate, his heirs must, if insufficienopposition, as Churchmen, to suc
cash be available, raise it and makquestions. May |, with this purpose
the necessary payment to the Taxein view, invite contributions from the
tion department before probate of thereaders of your esteemed paper.
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LOUD SPEAKERS OF THE HIDDEN In the second place, the people o° And as for “the general attitudef™Phone: F 1996.

the country do not know the identity of the Americans, ow did he

VOICE—OR STATESMEN? of the men who actually rule them.become qualified to represent thal GOODWAY

Mr. Menzies knows that the attitude? He certainly did not ge

. members of the Federal Cabinet dchis authority from the millions who
[1l. —Mr. R. G. Menzies, K.C. not rule the Commonwealth, but areSupported the late Senator Hue TYRE
permitted to act only within certain !;0“”9' o froFren d’ghe Pm_llllonsF WEO RETREADS
By BRUCE H BROWN financial limits fixed by the private ollow the adio riest—Father
Coughlin. Who were the Americang 514b ELIZABETH ST
- " ; qow controllers of the money supply. In it ] ; > :
(By arrangement with the "Castlemaine Mail.") the face of this, what hypocrisy it who expressed admiration for the (Opp. Victoria Market)
[Editor's Note, —This is the final of a series of threticies, of which is for him to talk about Australia as fuser o sebr ahiea the Somd G UAR ANTEED 50 00
the first two appeared in our issues of October 4 and 18.] a democracy. It is no such thing,time we robbed widows, orphans

and he seems to be doing hispensioners, returned  soldiers . MILES.
letters Say about_democracy, but we feaUtmost to prevent it ever becomlnggovernment workers, traders, homd| Ouick Service.
K

i is a democracy. uyers, investors, etc.? We shoul
of it was spoken with his y now their names so that we coulc,

With the imposing
"K.C." after his name, Mr. Menzies

might be expected to be thelongue in his cheek. Neither IMPRESSIONS OF advise them to visit a mental

embodiment of everything that isE”‘-:]t"?‘r"]'o| gor A“Stral""t‘ rlmlasf ye{ PROSPERITY specialist.

sound, stable and decorous, altogeth PIECISET  SEMOCacy & &b 1or + ularly as all money used here is made
a man to be mentioned with batecMeans government by the people. When he said that "the general =~ EXCUSES FOR FAILURE here, and we can pay the farmer a fair

breath. In fact, we are almostPeople of England and the people o;yhression in England was one ol Mr. Menzi f i i
: o, IVE \ Australia take orders. wher if th 1 E . Menzies went away from price in our own money without
directed to regard him in that light bywléfé %eaflntgcrgc(i)egethséy wgu?gséivet tﬁz%reat prosperity,” he may have bee Australia to use his weight in gettingregard to what other countries may

the frequent and fulsome eulogies wi -thinking of the wealthy few with the admission of a greater quantity od
; ; orders. Those who control the credi ; : i L 0.

Nowithatanding e, however, henof_a country control the people of iR 08 "O2-100RSE " 2NCa0 jfAustralian, qoods to. the British
we come to analyse his remarks W‘Hgitoﬁ()igrg%'trgﬁgdtgr?dca{edrig Orfiattrgggaining such an impression. O_rrT}ZLrjsiebfe eicuscgn}gr h?sC c(;Nn|1p|etaeTHE LIMITED CAPACITY OF THE
find ourselves reluctantly c_ompelle_db a private monopol pprop perhaps it was that he felt secure iifajlure. The three "reasons" he gaw BRITISH STOMACH
to question his sincerity, if not his yap poly. the protection of our prohibitive are laughable. The first was that the ] o
Intg!llgenﬁe. back f Enal MR. MENZIES IN 1934 censorship. United ~ Kingc%om is under the The thlr?hre?so_tn Lor his fatllurefv;/ﬁs

ince he came back from Englanc ; < Dr. J. V. Duhig reminded us in necessity 0 maintaining an given as the limited capacity of the
he has been attending a Ilot o-de%{]tj“S?er%?érlg?‘{;ié\{'g'rigf'eg‘ﬁﬁ?(;,f his address to the Australian ancextensive foreign trade. WhatBritish stomach. As alread%/
dinners and has been the ObJec_t Cadmitted “there can be no trueNew Zealand Association for thenecessity? If it is so pressing thaipointed out, all the stomachs he
great adulation in certain quarters; Sigqjution of the Federal financial Advancement of Science, that theAustralian goods must be shut outassociated with in England were fully
much so that one wonders what ne“problem unless each governmenCommonwealth Government hasthen, of course, our debt and interesprovided for, and he could not be
scheme is afoot behind the SCeNegnigys financial power connoting forbidden entry to the country of obligation should be correspondinglyexpected to know anything of the 20
With few exceptions the pictures inj, ependent financial responsibility Allen Hutt's ™Condition of the cancelled. Evidently he has notmillion underfed. He never came into
the Press have shown him enjoying iy relation to the functions which it Working Class in Great Britain," aread what the London Chamber oicontact Wlth them. That was
free public luncheon with champagne pa<™to perform.” He had said thecompilation of Government reports Commerce thinks of this foreign someone else's pigeon, and, in any case,
etc., ad lib. It must be hard for asame thing at the Premiers' conon unemployment  and its trade business, anduwe would refewe export only for the benefit of
constant guest at the sumptuous tabI(ference the previous February irconsequent malnutrition  and him to the article, "Stopping _the people who have money to buy, and
of the financiers not to feel well ese words: "If the Statesd'se.ase,-,. "This book," said Dr, Rot," which appears in their official the stomachs of those who have
disposed towards these dispensers 'jacked financial independence theyDuhig, "is, a most harrowing andjournal. ) ) money to buy are not neglected under
the luxuries that money can give, an(cqlid  not achieve = administrative terrific indictment of the unscientific = Notwithstanding all this, we have present conditions. On July 18 last
at the same time to remember_th«independence and the FedersScheme of Government now used irthe amazing position in Australiayear Mr. Menzies attended a
people who toil to supply the luxuries. ¢ ciure became a mockery." England." that the members of the nationaconference of the United Australia

Some of the pictures which have bee overnment do not know wherepart in  Sydney, and was
published of tﬂis reputedly great marg well, | _asd thed States 0?0” I%Ck they stand. The Prime Minister acco¥npanied by)/, Siry Robert Knox
are in no way flattering to him, and dlﬂﬁgﬁll?ielsn :rﬁ’sg oﬁpggflar}ro% tthigl THE WRITER OF THIS advocates an expansion of oversez(of Knox, Schlapp and Co.,
seem to indicate that, like S0 many ok  of fraacial indegendence. wd  SHOULD HAVE A TASTE markets, while Sir Henry Gullet says Australian agents for the armament
who have passed the same way befo - P ’ OF THE DOLE nothing could be more hopelessfirm of Vickers-Armstrongs, and
him he is deliberately being set upaSk Mr. Menzies, as the celebrate e . than European trade. Dr. Earl% Paghimself a  director of the
as a public "leader” in the interests o 'S 10 €X lain how it is possible for "It is difficult to obtain fenale chirps: "We must now go forth and Commercial Banking Company)
a small coterie of private individuals. & >tate o e the home of democra¢ |abour because fathers damilies sell’ our goods by an organisedand Mr. H. G Darling adiregtor%f'
' _arcljd %et ,t‘i‘&’ed i ?]0 financiall find it more profitable to keep th search for buyers,” while the grealthe Nafional Bank) gof( Melbourne.
"THE HOME OF whgﬁeﬁeesn;gke |gstlyegrwefﬁil?sc% daughters in idieess and draw tl | = K.C., Mr. Menzies says: "Australian As both men are beneficiaries in the
" not fightin for  financial full dole than to allow them to lea primary exports to Britain are eyisting fraudulent system of
DEMOCRACY. f ghting something and thereby skeo defi v | d d A | : ;
d d f G d o0 g and_ih y SIE0y efinitely  Iimited, ~ an ustralia finance, and both occupy leading
Speaking from Wesley Church on CEBETCENCE TT Our \SOLernmeny their parents' eligibilityor full aid. must look to the development of hetysitions in the political organisation
Sunday, September 15 (and it i]QW? Even the Federal Parliament, ¢ This is but one more vicious pfta|  own secondary industries and homirouah” which their intefests are
nearly time some inquiries were "€, _Well knows, has mno financial of a system, which has progressi markets for the future." The joke rotegted it is not surprising. that
made as to how it is that the merindependence, and, as he also w¢ sapped selfeliance. The foll about it is that Mr. Menzies is quiteﬁﬂr Menzies should é)e theg loud
who have been keeping the nows, he himself IS one of theg of the Government in making 1 right in this opinion, but that it s éaker for the rivileaes the
community chained to the existing 2PStacles to the acquisition of tha dole more and more attractias lei | conflicts with the opinions he usually S5 p 9 y
system of financial fraud find the ndependence which alone would efl 1o men  refusing the seana | expresses and Is impossible o'€Present
pulpit of this particular church so & le us to be what we now employment, which oncéurnishe fulfilment  under the = financial What a lot of dummies we have
frequently available to them), Mr. Wrongly profess to be—viz., & ther normal livelnood. Thus tr arrangements which he professes tbeen to tolerate such a swindling
Menzies said that "Britain and herdemocracy. . .| drain on the susnance fund find so praiseworthy. system. There can be only one of
Dominions are still the home of  |NEr€ may be no special signi increasing doubly-by the highe The second reason he gave was h({Wo0 reasons why we as a people
democracy and the guardians o!cance in the fact, but it is worthi scale ofpayments and the influx "agricultural  policy, which was have given up our’individual freedom
democratic government.” noting all the same, that whilst Mry impostors.” — "Argus” editorial | girected towards maintaining British @nd united into a community, which
On September 16, speaking as l\/]l‘en2|es was strutting arounﬂ the Cit} October 18. agriculture on a price basis that wa:s obedient to law. We have done
director of Ware's Investment Tr“Stganlﬁg?%%?er(v\x/it%rgutevgr?ni;s?on})(lggc scientifically uneconomic in this this either to secure increased
Ltd., he said that "the general P sense—that the price was one that thcommunal well being or because we

impression in England was one ina_rtatking oftdilrlmers ?rranged bR/A the  And yet this political deceiver talks A{stralian primary producer would have had to do it under coercion as
great_prosperity,’ and "the generafy V& CONYO €IS Of money, Wre. from a church pulpit about England,yegard as” beyond the dreams cslaves. If we regard ourselves as
attitude of Americans to Australia was V\€nzies ~ was _spending “severa'in  some  miraculous fashion, i

; p e i avarice." Against this Mr. Menzies free men, then a private money mon-
one of admiration for the recovery it Weekends with Mr. and Mrs. Clive contributing more to the world's Said Australia had no quarrel, but heopoly has not the right to filch the

ha cheved b & sound francaZoliel 21, NSk County home, i fors i ey other Reton. f SiiookeT e o el e oy s peneia o o secadsig tooethr
pog\q;in on the 16th, at a luncheor functions at which the Royal Famil d0|gng it despite ﬁer "leaders” a”dg;ggieigtm%vhiuc% f;orgw Egggg;%r th?rmgy\gyaﬁOﬁgg;%tsager%a?fﬁg pSrllévear:We
arrahged by the  Association  of Were Present.” You have previouslyaiso despite the fellows with whom ['gndcn for the payment of intetest.to regard us as such—i.e., as people
Britisﬁ Manu¥acturers (where he was'ead in these articles of Clive BaillieuMr. Menzies associated when he wa [ s |atter c?bl¥ ation is being who exist merely to do the work for

patted on the back by Sir Lennongéj héslsgnags\glréntegfesgﬁé aggng%fgg{ﬁr'e?m?’n'asrt)hngginot%;jr Jgthn ,[Ohg'cancelled in direc{"J relation to thethem, then we must rouse ourselves
Havs, oo et Sk *and S or M ot ST S Y Bl s o e sorctyral polcy apd gt ot of e thaiom, eregh
things set a limit to what the United Y_‘”th Wh'cg he ";‘h cotr)mektfte?t. Sir British Asso;:iat(;c_)n on_d he agree with Mr. Menzies that we more than loud speakers to keep us

ennon Raws, the back-partter, iseconomics of diet, said thatgpoyld not quarrel about it, partic- in.

§|nn Ctiﬁg]t thr)]lélg wlésef:roTrﬂeALaSet(r:aeléégit\also identified with the same group. twenty million people in Britain were

she was under fo maintain ar "LOOK AT THE MEN IT underfed. Is Mr. Menzies telling us

extensive foreign — trade; - her PRODUCES"! foreignerg what rightl belongs to

gg{gﬁlif}gaéapa%%CVa tr?endEngtIihseh Fancy this rubbish coming from anand 'is sorely needeg by her own
allegedly brilliant K.C.:"The test of flesh and blood?

The Story of Money

stomach. LR e
Mr. M ies has had a lot t whether democracy is justifying It wasappropriate, of course, for
' enzies nas nad a jot 1o itself is to look at the men it produces Mr. Menzies to talk approvingly of AND ITS MANAGEMENT
to rule its country." "sound finance" when, as a director, . . . . .
READ: In the first place, results are more he faced the shareholders of Were's The series of articles under this heading, which appeed
n important than persons, and the Investment Trust Ltd., a company . . . « . " .
SOCIAL results, both in England and in interested in usury. By sound in earlier issues of the “New Times”, are now being
" Australia, are such as to make every finance” he meant debt finance; and reprinted in a 64-page booklet . . .
C REDIT member of both Governments hang as the success of his Investment Trust
The official organ of the Social their heads in everlasting shame. ?_epends Upg” thehc_oatmuance of fiﬁbt
Last year, in a world of great plenty, fInance, under wnich money Is the
Credit Secretariat 2’400}/000 persons died ogf star?/atioyn,masmr m_stea_d of the servant, and_ a PR|CE (POST FREE, 1/1)
Published ~ Weekly —at 163 I and another 1,200,000 com mitted sui- comldm Obd'ty '”thag tohf ta hIICkﬁt, it -
Strand, London, W.C.2, England. i i cou e concluae a e nas a ; ; e
aon, ENg cide because Aof economic S"ess'personal interest in not lending his SpECI&| QUOtatIOHS for Quantmes
Subscription: 10 Shillings Instead of talking nonsense from a h . | ¢ ,
per annum (English currency Methodist pulpit (a pulpit which SUPPOrt to the growing clamour for Order your Copies from—
Single copies, 4d, post-free, ay is seriously, misused), he should pe MONeEtary reform. Such a reform
be obtained from theDouglas I genouncing the thieving  and would relegate him to a less NEW TIMESPTY.LTD.,
Credit Movement,  Arcade. fraudulent financial system, which ;mpg:teannttl ptlﬁicse i;n azoc;edtg,itioannadl Box 1226 G.P.0 Melbourne
Elizabeth Street, Melbourne alone is responsible for the existence Oﬁf’ectionyfmm the point of view of his Pl e
of such hellish conditions. personal vanity.
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disseminate untruths, and, on thdabour”, he said, "owing to the “An event of equal importance
other, we see the same Minister:attractiveness of sustenance rates making for greater confidence in the

O ; : : using every possible device toanother aspect that cannot be alloweconduct of American affairs was an
L conceal from us what they are doincto remain in its present position." {rrl]dlcat!og f][on} Mr. Roosevelt thatt
CIGARETTE PAPER in our name? After this barbarous example of ;° DEIIOC OTTEIOTM MEASUTEs was &
GUM RI CE ; truculence, Mr. Kent Hughes had the™ \r "Morgenthau, the Secretary to
BURNS WHITE - amazing effrontery to declare, "Thethe Treasury, had also previously
MADE IN AUSTRALIA A thtle Piece Of U.A.P. has not taken up theintimated that perhaps the"
e s truculent and disgruntled attitudeﬁ\l”;‘a;'ecgnor%vdoget may be balanced
S||k which Ministers expected after the™ | Y S words, as | predicted some

manner in which they hoodwinked themgonths ago, Mr. Roosevelt is

At the meeting of the Employers' electors and betrayed their allies." hurrying back with as good grace as
Federation in Sydney last week Mr. The foster son of Cecil Rhodes therpossible to*orthod*ox pra*ctlces.

. T. H. Silk, in his presidential address, €Nt on to give some sort of a ; ;
The New Times come as a shock even to Melbourne'felt impelled to say his little piece 48finition of what, in his ‘opinion, vt e St s of Britir

; +i.~1above that "a great deal of British
Published every Friday by New Times Pty.\yegley Church Pleasant Sundayagainst Social Credit. There wasconstitutes a successful political 9

Ltd.. Elizabeth H Elizabeth and Litti policy, in these words: "The U.A.P mdoney will |g0 to IAénerica," the
., Elizabe ouse, Elizabeth and Little i i ) : -A-F. aditor naively concludes : "It is no
Collins Sts., Melbourne, C.1. Postal Afternooners. How dare he nothing very new or very fragrant in L

decided to disregard the personacrime for an Englishman to send his

Address: Box 1226, G.P.O. suggest a monetary system ichis missiles, nothing much to add tcas.pect which was a matter formoney abroad for the purpose of
Melbourne. running  smoothly ~ which is the old story of "straight-out infla- electors to decide later. andmaking a profit. It is a good thing
Telephone: M 5384. everywhere frustrating the bountytion.” Mr. Silk did, however, excel - ' o oo "ol deavoured to setO do.”
of God and the intelligence of many  previous exposers Nthat the policy which was placed
vol. 1. No.22. scientists; which is  depriving Pomposity when he brought hisy ¢ 0 yhe heople is carried out. In Sales Talk
consumers of the very necessities oaddress to a magnificent peroratioryyic™ “they" have been partially

RIDAY, OCTOBER 25, 1935 ife while at the same time sendingWith "I desire to warn the g cossful, as a bill for more taxation

producers insolvent; which at birth Commonwealth Government agains There's just one thing that makes me

) :>on compulsory receipts had beer wild,
Mr. C d th places a debt of £200 around the necmaking any attempt to depart, ingnnarently withdrawn, and the tax on |t drives me to profanity—
r. casey an the o every child born in Australia any shape or form, from the yansfer of shares is only being half-The obstinate stupidity
85 Per Cent without = giving him any corres- €xisting financial and banking systempeartedly prosecuted.” Of commonplace humanity!
ponding credit; which depends for of our Empire. i | v drank ik
——— its temporary smoothness upor We can let Mr. Silk's criticism of What a glorious victory! people only drank more milk =~
More and more it becomes theg,ch devilish expedients as artificialSocial Credit go by without much withdraw both of these bills in their It would so ease the Milk Position;
established ractice of Federa . : : . Instead of that the imbeciles
e P - . scarcity or war? How dare he makeloss of sleep. And the Commonwealtrentirety, let the big emporium call P
Ministers to make their unsatisfactory ; . - ; : Prefer to suffer malnutrition!
communications to the Australian such suggestions in a buildingGovernment,  as at presentits receipt a sale record, let the Stock
public from behind the skirts of the dedicated to God, Who is Truth? constituted, will hardly need any Exchange speculator dodge the stam|f only they would realise
Australian Women's National warning from him to keep it from duty on scrip which the bookmaker That bread is very nourishing!
League, or from the shelter of On What does the Federalstraying from the path of "sound”pays on betting tickets and the farme Of course, they'd eata lot of it
pseudo-religious services. Running ] €asurer base his contention thafinance. But we should like to apply and the householder have to pay on And farmers would be flourishing.
true to precedents, Mr. R. G. Casey8> Per cent of Australians aremr. Silk's generalities to practical the transfer of every ftitle to real js just those stupid slum-

Federal Treasurer, chose a Pleasaleading reasonably  comfortablecases and to ask him a definiteproperty, and Mr. Hughes will be dwellers
Sunday Afternoon Service at Mel-lives?Presumably he will claim that question. ready to tell us at the next Who leave the miners ina
bourne Wesley Church this week tca standard of reasonable comfort it "Income", he said in his address elections that the U.A.P. has saved hole;

explain to a select audience why thibeing enjoyed by all those who do"is the remuneration whickanyone Australia—including those who, evenThey'd rather catch pneumonia
Banking and Monetary Inquiry i atnot  figure on the official receives in return for his co-operatioron the most attractive sustenance 1han burna few more sacks of
long last to be proceeded with. unemployment register. Why doesin the general process of rates, are never in their lives likely coal!

If the daily press reports him fairly, he not go the whole way? Whyproduction. The sum total of all to be able to pay two pounds at ONCRyhy will they eat those Chinese
Mr. Casey's "explanation” was andoes he not emulate the Melbourntthese incomes is the income of th¢for anything and who would not eggs
outrage to any House of God, anc"Argus” of Wednesday, which community, and thus is equal to theknow share scrip if they saw it. God ~Instead of English Best New

incipally f hich | f th hastl i speed Sir Stanley's ship! Laid?
principally for two statements, which concluded one of the most ghastlytotal value of what is produced.SP y p Why i they five in dirty slums

are flagrantly untrue. These were editorials of its career by stating: Hence, it follows that the total income o s
e "Iﬁrobably, if  the I'bsusltenanct()a suffices to purchase the total Ar}?ad:’?crlflce the  building
1. “.... the fact that Australia's allowance were not so liberal as to btproduction.” We do not for a
banking and monetary attractive, it would be found that ﬁwment agree with Mr. Silk's Roosevelt Surrenders  they surely know it's wrong to
systems  had been  runninthe volume of genuine unemploymenithesis, but if it be correct then it . e liv . _
smoothly for so long." is small"? surely follows that businesses whichg:?sdigrr]stBS Sesadéné’ﬁking'gé'ﬁfi'é’{asnﬁ WPuerLe typhoid and consumption
2. "A certain number of per To Mr. Casey, as to the cannot show a reasonable profilfne city editor of the London It's wrong to wear such shabby
sons... could not see why, ifrargyus " "employment" is apparently must be badly run. Very well. There"Sunday Express” of September 8 clothes
it were possible for about 85 perie“test of reasonable comfort—evelis @ business in New South Walesmakes these remarkable statements: And keep their fellows out of
cent of Australians to live rea- ' ]
if the employment be of the variety known as Mort's Dock and — work!

o7 the” oftor 15 per cent. Souigrecenty ' described by the sameEnaineering co. Lid. e pait-up o kS ER S EIRMNE S There ought o be a aw against

hot be improved. gng sleepping ign F;)he Dogmain we four years that company’s diVidendfg];fa?tcetlsng ofbuir?\%sr?cal.n l\t/lhre 'LFJ.mtI%(.:I Rgﬂggttréotlgu@eo&lg V\{P\?ngs they
As far as Australia's banking should like to draw Mr. Casey's {0 shareholders (years ended June 3Morgan, his son, Mr. Stanley, a want

system is concerned, it runs quiteattention to a statement made :have been as follows: —1935, nlliphe_trtner, and another I;q)artner, \(lsmr?g And advertisers tell them to!

smoothly in the sense that one rarel couple of days ago by Melbourne's1934. 2 ¥ percent; 1933, nil; 1932, zthis country, decided that now is the

- ) T ) i ; time to go back into the securit They k ' t th d
hears complaints of mistakes inCity Health Officer, Dr. Dale, who P€f cent. The managing director of 9 y ey tonggil,we ve got the goods

"In the City of London last week

addition and subtraction. But this said: "The basic wage provisions ar¢at company is a gentleman name: WAR SECRETS. "Our vans deliver any dis-
is no very great virtue in an age olminimal, and we can take it thatT'V'v'l' S”k.ld theref KMr. T. H ™ ) o Britai H tar?ce"! hv do th
automatic adding machines. On th¢those who have not got the basic € wou erefore ask Mr. 1. A. ere is no reason why Britair Then why, O why do they put up
i i should be apologetic about her itention i i i "
other hand, one can hardly conducwage are bound to be suffering ir Silk, before he again makes a gallan| F'4etend R67 imperial interests 1o the ThlsReglsctI;%c(i:,e\{y’;cked Sales
a half hour's casual Conversa“orthelr health.” Dr. Dale was not defence of "the eXlStlng flnanCIa_l awd uttermost. . ., .
any time these years past—except i speaking of "reasonably comfortable’?anking system of our Empire”, —The "Argus,” Oct. 21. —C. G. Dobb; in .
Mr. Casey's little circle— with o " would it not be wise if he were to | ¢ How long would Egypt stay Britishif "Social Credit.'
r. Casey's little circle— without congditions; he was not detailing the ; Signor Mussolini were successfulin
hearing bitter Comp|aints about ban"essentials for life, Ilberty and the reflect a little .On the old proverb Q%)ISSSS()IH}%, hO(\)AtI Iogg i\’lg)?)tll’l]((i)lg bggef{)hree S
action. It is not necessary to ‘_'J“_jmi‘pursuit of happiness; he Wasabout dwellers in glass houses? Arabian Pgninsula,. where the o Now for Overproduction in Hops
that all the complaints are justified; Kin £ lif lone. And Mr - fields could be exploited? - The "Gyrotiller," being used in the
i i speaxing ot i€ aione. ' —Mr. Grenfel, MP. in Briisl | Kentish hop fields, turns over the
the mere fact of their being SO Casey knows as wellaswe dotha M. Kent Hu g hes House of Commons, Oct. 22. p ! .
general gives the lie to the story ofy,qo proportion  of  Australian And what difference would it make ground at the rate of twenty-six acres
smooth running. While, as to oUrproaqwinners ottin thi on Success to Australia, or for that matter, to the | in twenty-four hours, working day
. g g even IS British ?eople as distinct from the and night. It provides its own
monetary system, Mr. Casey's ab .; ble basi ; I I British financiers? Who owns thes : f
miserable basic wage is a long, long " ial interests"? searchlights at night. The rotary
surdly false pretence must have way short of 85 per cent. Many staunch supporters of the[ P MMerests - plough, which is an American
o U.A.P. in Victoria must be breathing invention, ploughs from four inches
THE PRINTED WORD sich\:/gaiI: igﬂ;ércoaust?;jemrig ggl;frgr?gsb?e'siglrsbofgeliekf that IS(ir Stanleﬁ Argyle issuing business in America to two feet in depth.
in . P will be back to take over the reins ~w; isi At siani
ken, is that a condition of reasonable ; k It is a decision of great signi-
\F;Vaerglglrl]elestsy Mggtohk“lgtss’ ALnenaJ[aet comfort— Which’ since man can of that party n a_feW dayS- For‘hlsﬂcance, because it indicates: — JOHN WH'TE,
NeWSpap’erS Maga’nes 0 th|nk’ is a mental state as well as itemporary SUDStlt.Utey the terrible "(1) That the period of the Darling (East MaIVern), at
Books ! ’ physical one—demands a feeling g Mr. Kent Hughes, is on the warpathpersecution of the bankers in Station. "Phone: UY 6521.
EXCELLENTLY AND reasonable security for the future a:292in. Mr. Hughes has ,‘?‘pp"’."er.‘“3ArPg)'°aT'ﬁ D e American  Gov- SPECIALS.
ECONOMICALLY well as the satisfaction of presenP€en reading that "Argus® editorial te) Thal 1he amerean =ov. ovely Home, L. Malvern Rd., 7
PRODUCED needs. And, so far from 85 per cen©n the luxurious dole, which we g >0 <0 mustgoon. and rooms; £1050. Easy terms.
by f our ble having this. it is duote elsewhere in this issue, for ir™.; 9 9 ' . Mod. Bk., min. W. Tree Rd., 5
ot our people having S, S (3) That Mr. Morgan has received " yms. " S'0., D. Garage, Tennis

The Advocate Presg extremely doubtful whether it is Camperdown on Monday night heassurance _that those people Wh Couft "£1450, on very easy
309-319 LONSDALE enjoyed by 15 per cent. How can weldunched  another of his tirade<desire to finance the business of th terms. ’
PLACE. MELBOURNE feel any security when, on the onedgainst the _u_nemployed. The United States will be treated fairly andpod. Bk.,5 rms., 5 mins. stn.:
Phone 6831 (3 lines) hand, we find Cabinet Ministers anomalous position of farmers ancsquarely by the Stock Exchange £1000, on dep. £100.

! i in Securities Commission, which [ and. 50ft.. 6 mins. stn.: £95 dep.
using the churches to Others  beng unable to  obtain governs all financial operations. g5 ' > dep
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ket house. Besides, in St. Pierre alon
401 houses had been built since 181
at an expense of over 1,000,00(
dollars. All this mind you, without
borrowing a single dollar, without
Brinaing a single interest-bearing
ond.

THE COMING OF THE

BANKS.

But the devil must have entered intc
e hearts of some on Guernse
land, for rumblings of protest begar
to be heard about the year 1826. Tw:
members of the Finance Committee
itself objected to the issuing of the
notes, but their protest was decidedl
overruled. Nevertheless, the Guernsey
Banking Company was establishec

FIAT MONEY IN GUERNSEY

An Historical Experiment in National
Money

By JAMES P. FITZGERALD, in "New Democracy" (New York).

[Editor's Note. —Several way by taxing the spiritous
correspondents have requested trliquors that were consumed on thei,
“New Times" to publish, for the benefit Island. But the first real step in the g
of readers who are not familiar with direction of economic recovery did
what was then done, an account anot come until the Finance Committee
how the Guernsey Islandersrecommended the issue of States
overcame their financial difficulties a Notes for improving the roads. That
century ago. The article, which wewas in 1815.
reprint below, with acknowledgments
Ito “New Democracyl” of September 151 ISSUE OF
ast, gives a very clear exposition o ;
what took place. The author's INTEREST '_:REE N_IONEY'
concluding appeal to the American The amount issued in one-pounc
people equally applies to thenotes at that time was 20,000 dollars 54 we have evidence of the fact ir
Australian people, who are todayThese Notes, of course, bore Nhis. that the above-mentioned
paying an annual bill, becauseinterest, but circulated rapidly amongobjéctors to the States' Notes
private bankers have usurped thithe people. The result was arcomplained of the States' issues i
nation's sovereign power over moneyincrease in business. S01829  direct to the British
of over a million pounds a week.successful were they infact, that ir 55vernment
Certainly the Australian private 1818 the States unanimously voted . ,
bankers are not any longer allowecnew issue of Notes to the amount o
to issue notes, but, in taking from6250 dollars. Again in 1820 the State:
them that power while saving themauthorised an issue of 27,000 dollars il
control over the issue of bank credit Notes for building a new Market.
we have merely repossessed ourselviThe cause on behalf of a new
of the shadow while leaving the Market had been pleaded before onl
bankers the substance.] tSo be d_lt_egea’\t/ledk y the votelof (tjh_e

One of our abler economists once>tates. The Market was completed it
wrote "the history and experience of1822 at a cost of 21,000 dollars. The
the Guernsey Islanders should be re¢Net revenue from the renting of the
by "every voter in America." stalls, moreover, far exceeded wha

had been anticipated, the actual ne

A not inconsiderable number ofincome being 3040 dollars for the
economists have scarcely heard itfirst year.

Guernsey Island, and those . .
know its history and experience with issLu§Sr£8 638 %%ﬁgésizno ’otnhee Sé%tr?(‘
paper currency have altogether misse ’ p

Marchant, one of the objectors, as
Vice-President. .
Now the devil is a persistent pest

made known to the States, whc
replied to it with a remarkable letter
written by Daniel de Lisle Brock,

one feels that the opposition in

that quite the opposite occurred.

The very next year the Commercial
Bank was started, and claimed eque
right with the other Bank and with the
States to issue notes. Daniel de Lisl
Brock therefore called together th
States to see what might be done
offset this menace to the Gov-
ernment's rights. Brock delivered
a fighting speech, in which he

ve al i ff the i

the tremendous significance of thenOtes in order ‘to pay o demonstrated beyond dispute the
incident. It is not enough, L")l"’l‘“”g debt. A yearthlat_erdZQfOO right of the States to issue notes, an
however, to know the facts about 0C''arS more was authorised 10T ghowed moreover that therivate

buying a desired building next to
the new Market. In the same year,
22,500 dollars in Notes was voted to
redeem an outstanding interest-
bearing public debt. In 1824, the
States authorised 25,000 dollars in
one-pound notes to pay off another
interest-bearing debt. Two years later
50,000 dollars in Notes were issued

issue of money is really unlawful.
The result was an overwhelming
vote in support of the rights of the
States.

The devil, | say, is a dogged
demon; and who else could have
reversed the affairs of Guernsey in
so short a span? The Bailiff had

Guernsey; we must also understand
the conclusions that necessarily
follow. It is my purpose in this
article briefly to narrate the story of
the financial history of Guernsey Is-
land in the early 19th century, and to
indicate the only reasonable
conclusions that may be drawn.

A BANKRUPT STATE for Elizabeth College, the parochial ?n';eeqmg'shg[ga‘ojpegggteb;[,"gf ;hle

In 1814 Guernsey, one of England's schools, and a portion for the 1535 \ictory seemed complete. But
Channel  Islands ~was in a neighbouring Isle of Sark. on October 9, not three weeks later
state of financial bankruptcy and In 1827 the States’ Committee this same Bailiff at the behest of the’
physical disintegration. The public brought in a proposal for widening riance Committee signed  an
debt amounted to nearly 95,000 and improving Rue de la Fontaine, an ogr00m'ent with the private banks that

dollars, while the annual revenue, after important street in St. Pierre.
interest and administrative expensesWithout hesitation the States voted
had been deducted, was a mere 300055,000 dollars for the

dollars. Besides, the money in the improvements proposed. |If there
Island consisted almost exclusively was one thing more than another that
of French and English coins, badly characterised Guernsey, it was the
worn and sometimes spurious. The need of improvements, so that the
notion, moreover, of a Bank at this States had no difficulty in finding

time apparently occurred to no one in reason for issuing in 1828 42,500

is an everlasting blot on the face of
Guernsey.

BANK NOTES REPLACE
STATE NOTES

This agreement was to the effect
that 75,000 dollars of the States'
one-pound notes would be withdrawn

Guernsey. dollars more in notes, this largely for from circulation and converted into a

Physically, there was even Elizabeth College, and in 1829 55,000 bank loan drawing 3% interest. The
question of large tracts of the Island dollars for street improvements. States pledged themselves,
being inundated, so decayed wereFinally, in 1834, when an epidemic of moreover, not to have at any time

more than 200,000 dollars in
circulation. The result was that the
States proceeded to withdraw from
circulation 75,000 dollars, and thereby
burdened the people with an annual
tax of 2250 dollars to pay the
interest on that amount. The Banks,
furthermore, secured the monopoly
on all notes that should be
circulated beyond 200,000 dollars:
these to be borrowed by the States
from the Banks at 3% interest. Thus

some of the sea walls. To repair them cholera threatened the community, the
would mean an expense of 50,000 States granted an appropriation of
dollars, which the neighbouring 5000 dollars for preventive measures.
parishes could not afford. But the Briefly, that is the history of
sea walls were just one of many currency issues in Guernsey from
objects in sore need of repair. " The 1815 to 1834. Approximately
roads leading to St. Pierre, the 400,000 dollars in States' Notes had
principal port, were ruts 4% feet wide, been issued during that
unsaved and treacherous. Carriagesperiod, all of them non-interest
rarely traversed them; in fact, there bearing, all of them having, not a
was not a four-wheeled carriage in metallic basis, but rather the backing
the Island. St. Pierre itself could not of the Government itself. That these

boast a road wider than 7 feet, and notes circulated rapidly is evident the only difference between the
even then the lofty buildings on both from many facts, but notably, States’ Notes and the Bank Notes
sides gave the ominous impression of perhaps, from the fact that a Was, and still remains, that the latter
a canyon. Sometimes, especially committee was directed in 1828 to Purden the -people —with interest
on Saturdays, as many as twenty print new notes for those that were ;Eéslg%jtselyfrr%nbewng:‘icth they receive
carts would be lined up outside St. worn. The documents, moreover, 3 )
Pierre waiting for the out coming prove that the people not only !0 the agreement signed exists the
traffic to cease. accepted the notes without the leastStipulation that either party could
terminate the contract, notice

Naturally this condition led to the hesitation, but eagerly awaited their

having been given three months in

emigration of labourers who were out issue.

of work, as well as of the wealthy, What is there to show for the advance. We know, however, that the
who could not find in the Island the effects of this method of public Banks maintained their hold, and
comforts and conveniences they financing? Well, first, the public evidently abused their legal

desired. debt was reduced from 95,000 dollars to

the
3000
per

The Government of Guernsey is less than. 45,000 dollars, while
largely independent. It has a revenue was raised from
Parliament called the "States", elected dollars to nearly 9000 dollars

THE "NEW TIMES"

from the parishes. The decisions of theannum. As for the more tangible
States, however, are subject to thepublic benefits, not only had old IS OBTAINABLE
Privy Council of Great Britain, to breakwaters, piers and quays been
whom there is also the right of repaired, but new ones were built. AT ALL AUTHOR|SED
appeal. Two streets in St. Pierre had been

Naturally the first idea of the Widened, paved and sewered, sixty-
States Wasyto increase the revenue@ight miles of good country roads had NEWSAGENTS.

been laid, in addition to the Market

This they did in a small

CRAZY?

Under the heading, "Is Alberta
Crazy?" the "Ottawa Citizen"
published the following editorial on
Social Credit:—

Eastern newspapers

Uhdoubtedly the people of Alberta"

. voted for Aberhart because of the
the very next year, with Jean lethings he promised. But is this a
electoral
annals? We seem to recall tha
when a certain party-leader five

new phenomenon in

years ago said, "I will abolish
u
olls was even more

just as headlong as in Alberta.
* * *

The complaint was Besides, electors should not be
expected to be experts in finance ani
economics. That is for statesmer

and their paid help. If objectives

Bailiff. After reading that document are set, then it is up to those whc

undertake to legislate  their

Guernsey must have been foreveattainment to work out details. There
suppressed. But history teaches uis really nothing extravagant in a

plan to pay Canadian ad
dollars a month. At least it woul
be a small pay-off from a national
scheme based on social
prope

reaching
Ottawa make it clear that the chiel
reaction of the so-called organs of
opinion to the Alberta result is one of
incredulity that people can be suct
fools. The electors of Alberta are
likened, although not in so many
words, to the bedazzled sucker whe

nemployment," the stampede to the
eneral anc

Creditmennon.
rly so-called. Does anyone
edeny that the wealth of the counfry inS
iterms of goods and services (leaw

nounced, news came from London
that Very Rev. Dean Hewlett
Johnson, Dean of Canterbury, was
thinking of undertaking a social
credit speaking tour of Canada.
Among others who favour social
credit are J. B. Priestley, Storm
Jameson, Beverly Nichols, Aklous
Huxley, among -novelists, and T. S.
Eliot, Ezra Pound, Hilaire Belloc,
A. R. Orage _ and Bonamy Dobree
among poets and critics.

Social credit has no stauncher
devotees than the Earl of Tan-kerville
and the Marquis of Tavi-stock, nor,
among actors, than Walter Hampden,
Maurice Col-bourne and Sybil
Thorndike. It is the infantile
scribblers who dismiss the idea as a
sort of mental aberration who are the
real bedazzled suckers in this age of
untold suffering in a world of
boundless material riches.

Among others not committed to
social credit but out for radical
monetary reform, are such "crazy"
British business men as Sir G. R.
Clarke, Robert James, Sir Maurice
Jenks, Sir Stanley Machin,. Sir James
Martin, A. G. Pape, Reginald Roe,
Lord Semp-hill, Sir A. Verdon-Roe,
Vincent C. Vickers and A. V. De
Leigh, secretary of the London
Chamber of Commerce. Amon
British Catholic clergy who deman
monetary reform are Bishop William

its 25F. Brown, Canon Ring, Canon
d Villiers, Canon Burke, Canon
Ouigley and others too numerous to
There are many

Anglican and other clergy, too, who
hare their views. o ]
Organisations and societies which

money out of the question for theurge social credit or some other
moment) is not sufficient to allow so genuine financial reform are the
modest a dividend to those wholLondon Chamber of Commerce, the

have created the
Potentially, a national dividend could
be much greater. A financial

technique can provide it.

Alberta voted for Aberhart social
credit. That is a different thing from
Douglas social credit, which has been

which

wealth? Southampton Chamber of Commerce

(which is out flatfooted for Douglas
social credit),a special committee in
Britain of Rotary International, and
the English Bank Officers' Guild,
some time ago passed a
resolution saying that "the present

before the public seventeen years andsystem of currency and credit control

has withstood unshaken the
"exposure" of its alleged fallacies.
But its basic hypothesis is the same—
i.e., that the present financial system
is incapable of liquidating itself. Now,
if the people of Alberta are crazy, they
are in pretty good company—so far
as a belief in radical financial reform
isconcerned.

* * *

It happened that on the very day
the Alberta result was an-

isunsuited to modern requirements."

The advocacy of radical financial
reform, it will therefore be seen, is
not the special mania of moonstruck
Albertans, but of a large and growing
body of persons who furnish
intellectual leadership to the British
Empire. And, whatever happens in

Alberta, financial reform is in the
air, from Sydney, Australia, to
Aberdeen, Scotland, and in
Northern Europe and the United

States as well.

privileges, for in 1915 the States were
forced to make all notes, bank and

States, legal tender, in order to
prevent a panic. The Banks,
moreover, are likely to remain in

Guernsey, for, as one of the bank
officials, a Mr. J. LePelley, wrote in
1915, "The feeling appears to be
that after nearly 80 years they" (the
Banks) "have acquired vested in-
terests.”

That, briefly, is the history of a lost
opportunity. For it must be evident to
everyone that the advent of the
private Banks in Guernsey was
prejudicial to the common good.
How else can such an action be
construed when it is so evident that
the Banks printed notes for private
profit, while the States' Notes were
issued for the good and profit of all?
The Bank Notes saddled the people
with a tremendous debt of interest,
which merely added to the already full
purses of the unproducing classes,
while the States' Notes brought
employment and prosperity to the
producing populace, at the same time
lessening the floating debt. But let
us look at the figures.

WHAT THE ISLANDERS

HAVE PAID.
There are still circulating in
Guernsey States' Notes to the

amount of 200,000 dollars. They have
circulated for 100 years at no cost
for interest. If they had been
converted into a Bank loan, as the
bankers would have liked, the
inhabitants would have paid the
bankers over 600,000 dollars in
interest and still owe the original

200,000 dollars. Does anyone miss
the significance of those facts? Does
not everyone, see the lunacy
involved in such a procedure? As it is,
the Guernsey Islanders have paid the
bankers 225,000 dollars in interest on
the 75,000 dollars that was insanely
made into a Bank loan.

All admit that the Guernsey
Government made a horrible mistake
in borrowing notes from a bank at
3% interest; notes that, in the nature
of things, could not be half so secure
as States' Notes. But if the men of
Guernsey were insane economically,
what must be said of us in the United
States who pay the bankers literally
billions yearly in interest? And
why? Simply because the banker-
controlled Government will not use
its sovereign prerogative of issuing
Government money for the public
good. This is a matter so utterly
repugnant to right reason and human
decency that language is not even
remotely adequate to express it. The
fact is that the indescribable damage
caused by this bank racket is so
essentially diabolical, so inimical to
both soul and body, that no effort
should be considered too difficult in
eradicating it. Remember that it is
not enough that the bankers intend
not to injure: they must be shown that
it is imperative that they abandon any
action which, even without their
wishing it, would be prejudicial to the
common good. But what could be
more detrimental to the public
welfare than this six-year depression,
which the bank racket has saddled
on the people?
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of hisshares. It is nonetheless true
that the constitution of the Bank of
France is absolutely plutocratic. One
might even say that it is aristocratic, for
a recent list published in 1930 includes
the names of M. de La Rochefoucauld,
M. de Ludre, M. de Montholon, M.
du Breuil, M. de Pontbriand, the
Marquis de Vogue, the Marquis de
L'Aigle, Count de Pourtales, Count
de Reinach, Count de Remusat, and
Count de Ribes. The old French
nobility, excluded from Parliament by
universal suffrage, has found its
House of Lords in the Bank.

V.

Whom have these two hundred
privileged electors appointed to direct

The Bank of France

By FRANCIS DELAISI

THE GREATEST FRENCH AUTHORITY ON FINANCIAL PROBLEMS REVEALS THE
INTRICACIES OF THE REGENCY COUNCIL OF THE BANK OF RANCE, AND SHOWS HOW
THIS SMALL GROUP HOLDS THE WHIP OVER THE GOVERNMENT

[Translated from "Vu" (Paris), with acknowledgments "The Living Age" (U.S.A.)]

(Editor's Note. —Readers who have that the French themselves—at least gank, which is a private organisation.
been puzzled by events of the past few those "who were best informed—were Since all the shares are registered, one
months in  France will derive losing confidence in their own money can always  know who  the
considerable enlightenment by reading and that the Bank of France did nothing shareholders are. In 1933, out of 41,000
this account of the real rulers of the to defend it, they decided that shareholders, 17,889 owned only one :

French people.) devaluation was imminent and share, 9,021 held two shares, and 8,021:;:‘3e cernirduléteodftrfirsafrt])fr?]’i’dffbtletheom?gisteot
entered the game on May 13. held between three and five shares. In yb ” P
other words, only 6,000 shareholders S'X Dankers. .
held more than five shares apiece. And , At first, this may seem surprising,
the democratic character of this for the essential function of the

When M. Flandin read his ministerial
declaration to the Chamber on
November 14,1934, he said, "They ask
us to choose between deflation and

1.
In eight days, from the 17th to the

distribution is always stressed. But, Institute of Issue, as we have seen, is
devaluation. But | shall not allow §4th6 08(]; Oognas;}anctshefror?]aniﬁs Ioosltd when one knows thaf the capital of the to rediscount the commercial paper of
myself to be confined in this dilemma." reserve.  But  the imperturbagble Bank is divided into 183,500 shares, other bankers. It is bound to do this

The Chamber the distribution takes on the with the greatest discernment, since its

approved by a
portfolio of investments, along with

majority, and public opinion went even

large Regents let the flow run its course and following aspect: —

. maintained the discount rate at 2% ;
further than Parliament. For the per cent. Meanwhile, in his sumptuous its gold
public wants a stable franc and is weary d h | . )
of constantly renewed monetary Sldy at the Hotel Matignon, M. 17889 shareholders have 1 share apiece... .. .. ... .........17,889 shares

Flandin was not quite so calm. If the 9 021 shareholders have 2 shares apiece... .. .. e ces v vov eos e

panic were to continue, whatbank would 8 021 shareholders average 4 shares apiece... ... ... ... . ... ...
underwrite the bonds required to make —

18,042 shares

sacrifices for the sake of a budgetary 32'084 shares

balance thatis never achieved.

Of course, the president of the paymenton the notes maturing in JUne? 34 931 shareholders haVe. ... ... oo oo o voe s ooe oo oo oo e e 68,015 sba
Council knew that the foreseen And, if the Government Were g 069 shareholders RAVE ... . v o ooe oo o o oo e e e e oo s 115,485 shar
expenses for the current year werecompelled to decree a gold embargo in e
bound to exceed the 14 billion order to stop the hemorrhage of capital,

41,000 shareholders have... ... .. v oo oo e e v et et e ee v ... 183,500 shares

francs of receipts. These expensesinfuriated public opinion  would
included subsidies  to hard-hit obviously blame the Government and
industries, agricultural loans, national not the Bank of France for the drop in
defence, and so forth. The president ofthe franc. shareholders (those having under five Cif ( : T, |
the Council also knew that he could There was nothing to do but give shares apiece) are in a majority of 85 pertNis choice be impartial if the judges
not get long-term loans and that the in. On May 23 M. Flandin called a cent, the 6,000 large shareholders (15are party to it, as bankers who are both
Caisse des Depots et Consignations ancCabinet meeting to ask for full per cent.) hold 63 per cent of the clients and administrators of the Bank
the private banks were saturated with powers. The  Regents  werestock, a fact that is not generally of France are entrusted with the task of
short-term Treasury bonds and were immediately aroused. In a series oimentioned. The latter group holds an receiving or rejecting their own
afraid  they could not maintain successive moves they raised thtaverage of 19 shares apiece, each onepaper and the paper of their com-
solvency. To persuade them to discount rate to 3 per cefon May of which is worth about 10,000 francs petitors? Of course, the First
subscribe again, with taxes loominc23), to 4 per cent (on May 25), andon the exchange, a total of >
ahead, he had to give them the assuranto 6 per cent (on May 28). On that190,000 francs, which, after all, is nolRegents five should be drawn from the
that in case of panic the Bank ofvery day M. Flandin, his arm in a at every man's disposal.
France would discount their bondssling, JUY ] ; : !
and furnish them with a sufficient same dilemma that he had formerlybourgeoisie” have no more influencereceivers of public revenue. But he said
quantity of notes to meet their rejected: S
withdrawals. out ‘'budgetary economies’
‘economic relief." The only alternative is

But the Bank of France refused.the fall of the franc.” Devaluation or

| reserve, guarantees the bank notes in

In other wor Ith h th mall '® :
other words, although the sma circulation. Moreover, how could

803, signed by Bonaparte, Firsiwhich are held today by Baron Edouard

1
Consul, and completed in 1806 byde

Or, rather, it made its own deflation! Napoleon, First Emperor, it is declarecg ROthCh”d' Bc?ronN Hoftlt_ingu?\;l,
conditions. In a resounding speech, M ; ) ) aron Jacques ae Neu-llize, .
de Wendel, senator, metallurgist, . out the Chamber, conscious of thethat: — Ernest Mallet, M. Pierre Mirabaud,

‘pressure involved and knowing well

Regent of the Bank of France, antipai~the Bank of France had the

president of the Alliance Republicaine, S
asked the Government to assume fu
powers and to save four or five bil-
lion francs at once by cutting the
income of civil servants, pensioners
and rentiers alike (budgetary
equilibrium), and to divert this money
to heavy industry by easing its taxes, b
subsidising it, and by giving it special

Article 10. —The totalty of the and M. Felix Vernes.
‘ . hareholders on the
means at its disposal to break up thFrance will be represented by twoby M. David Weil, of the Banque
speculation, was not moved anchundred men, who, gathered togethe L azard Freres.

overthrew the ministry. Fernand will form the General Assembly of the
Bouisson, Laval, Pietri, then Laval Bank.

once more were asked to form a nev  Article 11.

M. Vernes,

—The two hundred

of the Bank of France put the same¢Assembly will be those who, according 1" families belonging to the high

ultimatum before them all: Deflation to the Revue de la Banquwill be

- : and full powers. Otherwise the Bankdeemed to have been its mos
orders (economic relief). refused to rediscount. Evidently thepowerful shareholders for the six| VA FABOR THINKS AGAIN.
M. Flandin refused, and for four Chamber could not prolong anmonths previous to the time of The previous congress (of West]
months the Government lived from unprecedented  Ministerial ~crisis election. In case of tie, the shareholde| aystralian State Labor) pronouncec

hand to mouth, borrowing from the indefinitely without discrediting the of longer standing shall receive
Postal, Telegraph, and Telephonéntire regime. Therefore it finally preference.

System and so forth. At the beginnincaccepted M. Lavals compromise. Thus, among the shareholders of ou
of May the Treasury deposits in thelmmediately, as though by some trickgreat Institute of Credit there are
Bank had fallen to 349 millions. of magic, speculation stopped, and th ‘'second-zone" shareholders. ~They
Then, when it was announced that :franc was saved. In whose hands, the\fOrr]m ahgroup OIh"paSSI}/'te cglztens,"
large number of bonds would reactis this formidable power, which was ableWno share In the proiis but are
me?turity on June 15, many goodto triumph over a legal Governm_entle.fXdedehd frBomkarll}’hpart'P'paltlon in the
conservative Frenchmen took frightand impose its will on the representative: " ?I the ban ¢ t‘?re '.?, also gogery
and began exporting their capital. Inof the people? This is something tha SM&1 NUMbEr ol active citizens, ou

every citizen has the right, and ever©f 41,000, who alone have the right tcnobility or the upper bourgeoisie have
E,V]Y%r"gﬁ‘é'ésd?je%‘)s'gdr%@eé‘éi %:ih?oenszﬂthe guty, to find out. g elect representatives to the Generégrown accustomed to entrust them with

il, which holds full . ini i i
then by 522 millions. Nevertheless, the " Council, which holds full powers the administration of their property.

Regents, un-abashed, maintained th _ N It is clear that a strong spirit of The banks tell their clients what
discount rate at 2% per cent. During The Bank of France is administerec

against the Douglas Credit plan, but the
present congress caiders that, in view
of happenings in other parts of th
world, and in view of the change«
financial situation, re-examination of
the plan might be worth while. A
committee was appointed for the
purpose.

—'The Argus," October 18.

g : . : aspire to direct the Bank, and they musto sell according to the fluctuations of
this first fortnlght no "international by a GeneralCouncil composed of consequenﬂy force themselves into th‘the market. gThey have always

speculation" had occurred, for one doeeighteen people: A governor general ;3nks  of  the  most owerful . .
not enter into struggle with anand two assistant governors spareholders. Accordinﬂ 1o ey performed their duty with prudence
0

adversary who has 40 billion gold;ppointed bly thed S‘tjate, handeifteenI census, 133 people Id over 10(
francs at his disposal. InternationaRegents, electe y the eneral shares, and 226 hold between 50 ar
speculation was content to launch it:Assembly of the shareholders. The 100 shares: was therefore sufficient to |ar9€ fortunes of Francgone of the
operations against the florin and thegovernor holds the seal, and no action pick out 67 names among the most /Mvestment portfolios  thus
Swiss franc. But when foreigners saw may be taken without his consent.  In powerful in the second category to form @dministered by a bank is estimated at
the Council meetings, however, he and the Assembly. Since the shares are,800,000,000 francs.)

his assistants have only one voteworth over 10,000 francs apiece on the It is obvious that it is important for
apiece, like the other members. SinceExchange, it is evident that a man these men to be Regents of the Bank of
decisions are reached on the basis of amust hold at least 800,000 francs of France. For they are thus placed in

majority vote, the power of the State Bank stock to achieve the honour of @ better position to cash in on
is reduced to the right of veto, for sitting in the Assembly and having a enterprises whose stocks are sold on
the governor general may always Vote. the Exchange; to take advantage of the

refuse to sign. In reality, the Regents And still people will say that the most (rjnonement of cgplta:jl, the fluctuafnon_ of

direct the politics of our Institute of perfect equality reigns among these discount rates, and, in case of crisis,

lssue. privileged characters, for they must to cover stock that they have sold short

Theoretically, these fifteen attend the annual session in personand to engage in other operations of

represent the shareholders and none of them disposes of more thanlast resort or safety. That is why they
one vote regardless of the number  have built up their holdings from

people
of the

Moreover ranks of commerce or industry and three to save the finances o
placed before Parliament thethese 6,000 shareholders of the "gooshould be chosen from among thein its decline, they attempted to

"Give me full powers to carryover the Bank of France than thenothing about the other seven. The Revolution,

anc 35,000 small "democratic" participants!bankers took advantage of this omission happy to have their support against
For, by virtue of a law dating back toand allotted six places to themselves,

Bank ofrecently deceased, has been replacec

Each one of these represents his own
banking house; banks of a somewhat

Government. But the governor generashareholders composing the Gener;Closed character. For over a century services, admitted them to France.

emulation exists among those whcinvestments to make and what stock Marquis

and honesty, and they have thus by
become the administrators of the répresents

the outset in order to raise
themselves to the category of the 200
great electors. Their principal clients,
who profit by this privileged
situation, have done likewise and
back them with their vote at each
vacancy. Imperceptibly, the function
of the Regent has become a sort of
title attached to each one of these six
houses. The fathers transmit it to
their ~ sons, sons-in-law, and
nephews.

In his recent report to the General
Assembly, the governor general
recalled that M. Felix Vernes, who
died last year, after having been
Regent for thirteen years (1921-
1934), had succeeded his father and
his grandfather. Likewise M.
William d'Eichtal, who succeeded
his grandfather, Adolphe d'Eichtal,
and his wuncle Paul Mirabaud,
transmitted his seat to his nephew,
M. Pierre Mirabaud, when he died
last year. The Hottinguers entered
the Regency Council in 1803. As for
the Barons Mallet, their ancestor
was a member of the first Regency
Council, instituted by Bonaparte
in 1800, and from that day on
they have handed down the thir-
teenth Regent's seat without a
single interruption in a hundred
and thirty-five years. We have here
five families and five banks (Mallet,
Hottinguer, Mirabaud, Vernes, and
de Neuflize), who are always ready to
put at the disposal of our Institute of
Issue their "hereditary devotion," as
the present governor so forcefully
expressed it. Is it not wonderful to
note this strange stability among
the masters of economic power in a
country whose political system has
changed so often during the last
hundred and thirtyyears?

V.

These five Regents, who are of
Swiss origin, are Protestant bankers
who came from Geneva, Basel, or
Zurich at the same time as

Consul decreed that among the fifteen Necker, that is to say, the end of

the eighteenth centur%/. After trying
the monarchy

the finances of the
and Bonaparte was

establish

the Ouvrards and other French
financiers, who with the beautiful
Madame Tallien as a go-between,
had financed the Directoire, which
he had just overthrown.

To this list of great electors, we
should add the names of the
Rothschilds. They began, as
everyone knows, by financing the
revolt of Europe against Napo-
leon and preparing Waterloo.
Louis XVIIl., in gratitude for their

Louis-Philippe installed them in
our country definitely, and Napo-

leon Ill., after having set them
aside, had to submit to their growing
power. Baron  Alphonse de

Rothschild became a Regent in
1855, and the family is still a
somewhat withered branch of the
powerful house that reigns over
London and a large part of the
world.

In certain "conservative" circles
eople denounce ‘international
inance." It is not generally known
that the Bank of France owes it a
third of its General Council and
half of its Regents, if we exempt
the three officials who watch the
current account of the Treasury-Let

us add that "old France" is
honourabgl represented b%/ the
e Vogue, whose family

has administered for more than
two centuries the famous mirror
factory of Saint-Gobain, founded
Colbert. This family

the most powerful
chemical industr% in  France.
Moreover, the noble Marquis is
an administrator of Creusot

Schneider and Company), of the

redit Lyonnais, and president of
the Suez Canal Company, a
comfortable retreat for retired
generals and Ministers who have
served well.

A law passed on April 22,
1806, stipulates that five Regents
out of fifteen shall be chosen
amount manufacturers and
merchants who are shareholders
in the Bank. The manufacturers
are represented by M. de Wendel,
metallurgist; M. de Vogue,
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Chemical products (Saint- M. Tinardon at the Credit Algerien. | Segent, is at the Union Parisienne
Gobain); M. Duchemin, chemical found only one person who is awhere his successor, M. Luquet, he
products (Kuhlmann) M. ~C. djrector in a single company —M. C.joined him. Is it any wonder, then,
Poulene,  chemical _ products pgylenc. One may thus see how fsthat M. Flandin, in a rare stroke o

(Rhone-Poulene); M. Tindardon,
chemical products (Alais, Forges
et Camargue), and M. Darblay,
paper.

this "interlocking" of directorates hasauthority, replaced M. Moret by M.
gone. Tannery and

The twelve Regents who are thusgovernor  become
associated in 93 different companie:
hold 150 seats. Thus it often

the faithful

VI. of several weeks?

then saw the nev

WHAT IS A PATRIOT!

By D. IZZIE.

Speaking,

_ at the Kew CouncilEngland, who wereinvariably ready
dinner last

week. Mr. J. P. Jonesto help Australia." So civilisation

mouthpiece of the Regents at the enp L.C., said: "The party political is debt, and patriotism consists of

aspect of questions today sickeneeasing the minds of overseas

At first sight, this representation happens that three or four of them ar Such is the minute and formidablemen who wished to see Australia gcfinanciers. We have tried more than
may appear somewhat restricted angathered in the same directorate. Rivepower that for six months has helcahead. Abolish for all time those100 years of this kind of civilisation
partial. Moreover, it is rather difficult groups can thus watch one another arthe legal Government of the country ir Petty party political questions whereand patriotism, with what result? A
to have twelve people represent all thare not exposed to surprise attack:check and has not hesitated to place ttmen who were striving to do their national debt of £1,400,000,000, and a

branches of economic activity, theTheir interests meet at so many pointfate of the franc at stake in order tcUtmost
apparatus of which has become singular that they cannot right each other toforce the Government to capitulate

complicated since Napoleon's time. Thre violently without exposing themselvesAfter having used up five Ministerial
of the Regents, chosen among thto reprisals. combinations in five days, it
officials belonging to the Ministry of ¢ any rate, they all have the samitriumphed  over  Parliament
Finance, are appointed only to controprecious privileges to defend. That isWearing it out.

the Treasury account; they do nowhy inevitable rivalries of personalities \What do these men want? First, t
billion francs®:

belong to the business world.) and groups are toned down in thirealise three or
But the Regency Council has beeiGeneral Council of the Bank, and thcby  cutting  the

able to get around this difficulty. Themost important questions are discusseservants,

game of corporations, which hasin friendly conversations and decided it (budgetary

four
incomes of civil
pensioners and
equilibrium) in order to

developed so prodigiously in the pasthe course of a weekly luncheon add more money to the eleven billior
subsidies that industrie:
loss are already

(This they call economic
Second, to create a specit
in a kind of pre-category, including about a hundrec
"sheltered" companies, which would
And what facilities are offered to be well supplied with orders from the
— live lucky Regents! When it is a Government and credit from the
Third, to leave all

twenty years, allows one person t(While the people passionately take pafrancs in
appear in several directorates. /N the violent struggles of therunning at
careful reading of the annual report:Parliamentary —arena, their greatesreceiving.
reveals that the twelve Regents grinterests . are decided by discreerelief.)

personally involved as directors of 9gconversations
companies, in which they occupy 15(establlshed harmony.
seats on the following organisations:

Thirty-one private banks, including matter

a

of rediscounting bills of Bank of France.

the parent banks described above; eig exchange, renewing them, or obtaininiother  enterprises to their own
insurance companies, nine rail-roatdoans on stock, the discountresources so that the weaker oni
companies (five French and fourcommittee, which is composed ofWill go into bankruptcy
foreign), eight navigation, armamenithree Regents assisted by thre (purification) while the others will be
and ware-house enterprises, seveParisian merchants, makes thabsorbed by  the

metallurgical companies, six electrica decision. But how could these three'”dus”'ﬁS (ratlpnallsatlllon). h By thi
companies, eight mining companiesexperts question the credit of ggame the crisis  will - perhaps - ruir

the country, but it will reinforce the

andcompany that is administered by oni of the Coungl of

twelve chemical industries,
the Regents? Under thes¢POwer

seven diverse enterprises (refrigeratio Of
plants, sugar refineries, departmen

stores and storth). slightest importance wants to have

Regent in its directorate. These
gentlemen do not have to solicit
seats. Their arms stretch out in spit
of them.

VII.

Thus all the different aspects of
industrial activity are represented. The
merchants, though they may not have VIII.
seat among the Regents, sit in thc Only one foreign element
discount committee, where they havetrouble this touching, family-like
a so-called consultant vote. As for theharmony. The governor general ant
agriculturists, whom Napoleon forgot, his two assistant governors are
it has been recently declared thaappointed by the State, and the
they are represented by the Marqui:Regents may not put any decision int
de Vogue, who is among othereffect without their signatures. They
things a rich landowner and resident oappointed precisely to check
the Union des Agriculteurs de France Regents' initiative and even to impos Regents.
No man, it seems, can have a greateupon them the Government's will. But
interest in our peasants, since h@ way has been found. The law of 180
administers both Saint-Gobain, whichdecrees that “"before assuming hi
furnishes them with chemical fertiliser; duties, the governor shall possess
the Creusot, which sells them agriculturahundred shares in the Bank, and eac
machines; the Paris-Lyon-Mediterrane¢Of the ~assistant governors shal
Railroad and the Auxiliaire de POSsess fifty shares.” These are not f
Navigation, transport their products; P& sold while they are in office; they
three insurance companies, to proteS€rve as a kind of security. During

11, which gives the 200

of governing the credit of France.

"JUST ABOUT AS STRONG
AS YOU THINK IT IS."

Major Douglas on the Bluff of

them against all risks; and the CrediNapoleon's timfe-shares were wortl Finance
Lyonnais, to invest their savings. In@bout 1,000 francs apiece. Toda .
this far-fetched manner the Bank otheir Exchange value is 10,340 francs In the course of a specially con-

An honourable official, however high tributed article on Alberta to the
he may stand in the hierarchy, rarel\Glasgow "Evening Times"—in
) - has a million or even a half a millionwhich was first published his Draft
g(r;gi(wes of the country's econom"franﬁs atgis ditsp%sal. It3hut let n(l) §I_uhc\§che:ne ] For Scotlgnd— Major
' . small matter stand in the way! €Douglas draws pointed attention to
If these different branches wereRregents, six of whom are bankers, wilwhat constitutes the real power of
definitely and distinctly represented,be glad to sell the necessary shares (finance.
the divergent interests could exerciscredit to their future controller in
reciprocal control by opposing eactorder to permit him to exercise his
other and finally reach equilibrium. function. This makes him their debtor,
But struggles would ensue in the heaiso that, if a conflict arises between hi
of the Council that the Regents prefer t creditors and the power that appointe ;" o¢ myself believe that these are
avoid. To achieve peace each group hihim to office he is faced with a j;syperable, more especially taking
consented to admit into the directoratecurious dilemma. If he takes thejn o consideration the effect upon the
that it controls one or two Regents fronGovernment's sidle, he is saddleqgsi of cCanada which has been
other companies. First, the fivewith a debt that he cannot pay offproduced by the Alberta verdict in
Protestant banks founded a larg(That poor M. Moret was much favour of an attempt of this
business bank, the Union Parisienne, ipitied when he was retired by M.character.
which M. de Wendel is associated.Flandin before he had a chance t "The significance of the situation,
At the same time three of theirliquidate his obligations). If, on theof course, lies in the fact that for
directors sit side by side with M. decontrary, the governor general takeithe first time in history a
Rothschild in the Assurances Generatethe Regents' side, they will not onlyGovernment has been elected which
and the Nationale. The Rothschilds@llow him all kinds of delays in is fully conscious both of the power
in turn, are associated with de Wendemaking payment but will secure forand of the methods of international
in the Chemins de Fer de I'Est and thhim a gilded retirement in one of thefinance, and —is determined to
Penarroya factories. Baron  denumerous directorates in which theychallenge them.

Neuflize, a colleague of the Rothschild:are interested. his ?Iways assumed that th
h ; . . . . . power of international finance is
in the Paris-Lyon-Mediterranee  This is a well-established situation. o actically unlimited. | do not
Railway, a member of the M. Moret, leaving his former post, pelieve that this is the case. |
supervising board of Creusot, aloncfound a place for himself in thepejieve that finance is just about as
with M. de Vogue. M. Duchemin Banque de Paris et des Pays-Bas. Nstrong as you think it is, and if you
representing  Kuhlmann  chemicalCharles Rist, former assistanigo not think it so very strong after
products, meets M. de Rothschild agovernor, holds a position in theall, and are undeterred by the
the Chemins de Fer du Nord, M. desame bank and in the Suez Cancawful threat of what will happen
Neuflize at the Banque NationaleCompany, to which he was appointeito you if you do not do as you are
Commerce Exterieur, and by M. de Vogue. His predecessor, M. told, not very much will happen to
you."

France introduces itself to the public a
the impartial representative of all

"W hile it would be idle to deny",
he says, "that the introduction of a
Social Credit regime into Alberta is
faced with formidable difficulties, |

the

by

rentier

; . Twelve (shades of ancient Venice
circumstances, every company of th the members of which bear the almosopportunities it offered would not be so willingly created by finance and

royal title of "Regents." Such is thedeveloped unless we took a broadeaccepted bwir. Jones and his ilk.
result of Article 11 of the law passecview of the problems confronting it, Develop our country; we have the
on the 24th of Germinal in the yearandunless we considered them from men and materials to do it. Let us
richestthe

shareholders the right_unprecedenteAustralia would not be the country and when we are in need of book

in any legislation—to name the adminis W e ought to make it." Next timg entries enter them in our own books.
could trators of our Institute of Issue. Noyou meet a man who says he isLet us keep our books so that
efficacious measure can be takehungry tell him to feel that Australia Australians
against the crisis so long as 201is a big country; tell him to take a Australia's production. In a land

families retain the hereditary privilegebroad view of his opportunities a

In the past, when the king was ¢

h N should be.
areminor, a Regent governed in his place
theFrench democracy now has twelwe

for Australia” were pin- country populated by 7,000,000
ricked and had mud thrown at thenpeople, of whom 90% have incomes of
y people who could not possibly beless than £5 per week. Our production

concerned with the welfare ~ ofis greater than ever before, but

Australia." Australians get little benefit from it.

. . Patriotism demands that an ever-
Here is the Jones recipe for ¢growing proportion of it shall be sent
patriot: Anyone who agrees with Mr. away to satisfy the financiers who
>. Jones and his friends is i"are” invariably willing to help
patriot. Oppose them and you artAystralia.” Now the patriots of the
the enemy, not of Mr. Jones, but 0'Jones class plan to feed and clothe

Australia. Entertain an idea that théthe poor with more debt. Whilst the

men In question are striving theirworks are proceeding, the plans of

utmost to do for Australia, or that other patriot who advocates
wonder for a moment whether this"Eat more food" will flourish, but Mr.
speech was delivered from KewJones either cannot or will not take

Asylum and not at the Kew Council, a big look at the future and see what

and you are branded as a traitowill happen when the big scheme is

with a muck rake and a catapultfinished. More debt, more interest,

Before you make up your mind but no more income. We shall be

which side you will join, consider properly civilised, wearing rabbit

what the Jones patriots would do fo skins and eating grass while our food
their country, as told by Mr. Jonesgoes overseas to cure the financiers
in the remainder of his speech. of their fear complex.

He told us first the result of his long TRUE PATRIOTISM.
ministerial responsibility. He is Be a Jones patriot and take what

privile%eccqnvinced that Australia needs tcis coming. Be a true patriot and see
isthink in a bigger sense than in thewhat is possible. Discard the bigger

Past. The big-thoughts then flowecthoughts and try better ones.
rom him. "We should regard Abolish party politics if you will,

theAustralia as a very much biggerbut first abolish poverty. The first

country than we felt it was; the step is to abolish unrepayable debt,

standpoint of civilisation manage our own monetary system,

get the benefit of
nd such as this, poverty is unnecessary
the standpoint of and absurd. The true patriot will
he is not what he make itimpossible. Civilisation means
He is sure to be satisfieda higher standard of living with more
and go away contented. leisure and culture. Machinery and

) , . our natural resources have made this
But whatis Mr. Jones's broad view pogsiple: finance has withheld it

and his idea of civilisation? What sort from at least 90% of our people.
of a land does he think Australia ao patriot would give each and all
should be? This is his desire: Abolish their fair share, and leave to posterity
petty party political questions and gomething worth having instead of
get on with the big job. Thatis, fall wanding on a bigger burden of debt
in and follow Jones. What the big than we received. The biggest scheme,
job is he did not state, except to saythe proadest view and the civilised
that it should be a definite {hing to do is to end the struggle for
scheme of development. We musteyisience in a land of plenty and
not argue over pettifogging little zp0lish poverty. It can be done. Do

pieces of expenditure and little yha¢ and let posterity answer the
schemes, which get us nowhere, butgyestion, what is a, patriot?

should evolve a scheme that would
put us on the map of the world.
Presumably this scheme is to be Tpg large number of people who
financed by borrowed money, for Mr. paye peen found work in making
Jones and his present political f”e”,dsmunitions or in other war industries,
know of no other way. Yethe said: 304 who would be thrown out of
"So lavish had been our expenditure y ok again if war were avoided, will
of borrowed money that we were nayyrally not throw its weight on the
causing a fear complex to develop insige of peace. —Rome correspondent
the minds of financiers in of the "Observer,” September 8.

PEP - O - MINT ' «

LIFE SAVERS

that from
civilisation

The Candy Mint
with the Hole
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D WAR

V. —America Proclaims a Crisis

(Editor's Note. —In this series of
articles is being unfolded the grim
battle for world supremacy in oil, a
battle ranging through nearly every
country in the world, and in which
the chief actors are British interests,
represented mainly by Royal Dutch-
Shell under Deterding, and the
American forces led by Rockefeller's
Standard Oil. The earlier article's
appeared in our last four issues.)

In the last article of this series a
general outline was given of the
policy pursued by British oil interests
in the United States' oil fields. That
policy was, briefly, to pump the
United States dry as rapidly as
possible, at the same time producing
as little oil as practicable from British-
owned concessions elsewhere in
the world. It was also indicated to
what extent the policy had succeeded.

One does not need to be an
alarmist to see the terrible gravity of
this situation as affecting relations
between the United States and
Britain—and especially when the
facts begin to be understood
generally by the American public.
That those facts are beginning to be
understood very widely it is now
proposed to show.

In February of this year a sensational
article was published in America's
most widely read weekly magazine,
the "Saturday Evening Post." The
article was very lengthy and
detailed. It was given first place in
the issue of the "Post." Its title
was, "After The Oil Deluge, What
Price Gasoline?" And it was signed
by no less a person than Mr. H. L.
Ickes, Secretary of the Interior. It was
a message, from the American
Government to the American people.

As such, in a time of peace, or so-
called peace, diplomatic usages
would prevent the Secretary of the
Interior from saying anything, which
might be offensive to any other
nation. But, without naming names,
Mr. Ickes left very little to the
imagination when he wrote: "One

can almost hear the sardonic laughter|ipes.

of nations, jealous of our prestige and
covetous of our wealth, as they watch

just how important a part oil
plays in their lives. "There is no
doubt", he said, "about our absolute
and complete dependence on oil
"We have passed from the Stone Age,

to bronze, to iron, to the industrial
age,and now toan age of oil
Without oil, American civilisation as
we know it could not exist. No
wheel could turn, no machine
could function. No part of our
motorised transport system
could budge. Our entire system of

distribution, our very habits as in-
dividuals, float upon oil. Shut off
our supply, and our cities would
starve in the midst of plenty
without facilities to move food-
stuffs from the farms. If  the
trucks and engines of the nations

How much have we consumed? How a second well. | will immediately start
much have we left? How much taking twice as much oil from our
longer will it last? How much shall common deposit as you can get.
we have to pay to make available Furthermore, the suction around my
what is left? How do we stand in well bottoms will set up a drawing
relation to the rest of the world?" force that pulls the oil out of the sand
under your land. | am going into
your safety-deposit box. The
result is that, whether you wish it
or not, in order to keep your oil
from being stolen—because that is
what it amounts to—you, also, must
By the end of 1934 the United States drill a second well.

had produced 16,000 million barrels
of crude petroleum, which reliable
estimates assessed at half the origina
available  supply under present
methods of production.

League of
Democrats

CAMPAIGN NOTES

Last week a special meeting of
workers living in the electorates of
Balaclava, Henty and Fawkner was
held at headquarters to discuss the
start of the campaign. Mr. Lagoni,
supervisor for Balaclava, reported
that his group was ready to start.
He was pleased to say that many
people who had been interested in
L monetary reform years ago, but had
more wells just a few yards from the peen inactive, were coming along and

"Reduced to the terms," he said, edge of my property. You have put offering their services. When he began
"we have proved our American them there deliberately, knowing recruiting he was reasonably sure of
initiative by producing about ten that they will draw up as much of 30 workers, but now that he was
barrels out of every fifteen produced My oil as they will of yours. Then, to ready to start he would be able to
in the entire world, although we protect myself, | bore a couple of holes, place approximately 120 workers in

just for good measure, over by your the field. Good preliminary work

The Secretary of the Interior then
proceeded to unfold in its alarming
details the position, which was
summarised in last week's issue of
the "New Times."

"To show how shrewd you are —
Iand to be in absolute conformity
with present day practices in such
matters—you put down a couple of

were suddenly stalled, our factories
would stand idle . .. Oil, as gasoline,
symbolising speed and power, propels
our automobiles, airplanes and motor
launches. It is fuel for our homes,
our ships, our locomotives. As
kerosene, it lights the lamps of
rural communities, drives our
tractors and Diesel engines and
fires the kitchen stove. As naptha,
it cleans our clothes and contributes
to the manufacture of all rubber

fence. Thus we have offset wells to will thus enable Balaclava to set the
offset, offset wells. We are in a pace when the campaign starts.
devastating race to see who can getHenty recruits were able to report
the most oil out the fastest. We have progress. Owing to the scattered
literally yanked the cap off the oil nature of the electorate they found
field. that they had half a dozen groups

"Here we have a simple illustration rather widely separated, so were
of why such enormous amounts of holding a meeting to co-ordinate their
our good, cheap oil have been left in activities and elect a supervisor. More
the ground, to be recovered later, if atwill be heard from this electorate
all, at exorbitant prices. Too rapid de- shortly. Fawkner was poorly repre-
velopment has placed thousands ofsented at the meeting. A leader is

"IFWE DONT FIND A
SOLUTION-?"

"Do any of you men in this hall tday
mean to say you can't feedlothe ani
shelter those in need-that they mus
starve?

"If we in Alberta don't do it, whawill?
Will you people in Ontarichelp us? Yo
have your own prdems; and so have t
people ofevery other province. Let r

articles. . . As a spray, it kills de- | say this: Ifw%Idon'tfindasolutlion 1|t|3e31 wells where hundreds would have urgently required for this area. Will
structive insects and protects our {aézgggn;lalg;oou?mzrﬁégmrgopeWl ™ | given more oil at a lower cost . . .. anyone able to do this job get in
trees and CfOfFlJS- As paralffm, it From an address by Prem | AS the law stands, all that any touch with the Director at once?
Y‘é?l)i(::. OUVAS O?LSaseanit issiiesd f?)ur Aberhart to the Canadian CluBoronto surface owner has is the right to Funds are still urgently required.
] 2 Y ! ! | September 14 access to an oil pool. Right of accessThe response to the appeal for £1
medICIbnalld purposesd, to entlbce h"’}” ' is of no value unless used and is of before Christmas has
gg;gweti?:s patgisl igglikgsin(?is ::seabﬁa most value when most quickly used. not been remarkable. Will any
for the délicate mechanisn? of h.ad to start with only one out of Hence the rush to p'ockmark .the one who can give £1, elther. in
watch and for the rugged wheels of afive. "We are producing and _surface over a pool with a surfeit of one sum or in small regular donations,
locomotive. consuming close to 1,000 million wells. Coal or iron in your mine will write to The League of Democrats,
barrels of oil a year. The most remain there until you take it out, Block Arcade, Melbourne? Our
"An everyday necessity of our competent evidence now available is but oil will not stay when someone objective, “Abolish Poverty", will help
nation, oil has become of even tothe effect that we have butten to else has opened up a well through everyone; so don't let poverty abolish

greater importance as a vital means
of defence. There are no substitutes
for petroleum in a modern army
and navy. Upon the battle front
slower weapons may be destroyed,
but oil-driven trucks and tractors,
tanks and airplanes, battleships and
submarines move on. There s
hardly a coal-burning ship left in
our entire Navy. Our submarines
burn Diesel oil. There must be plenty
of oil at the front and behind the
We can read a lesson from
Great Britain's World War records.
On one occasion she had only

our headlong course towards nationalgytficient wheat for a few days, with

bankruptcy in oil while they count
every drop of their own hoarded
stores of this precious mineral."

A WORLD THAT RUNS ON

OIL
In the preface to his detailed
figures, Secretary Ickes began by
reminding his millions of readers

TO OUR READERS—

plenty piled up at American ports

awaiting transport. But the British

also needed oil. The choice, of neces-
sity, was 'fuel oil for the fleet' instead

of 'food for the people.’

"In view of our dependence upon
oil, each of us, as a matter of
personal and national concern, should
look into this business of oil. How do
we stand as to our future supplies?

You may obtain your copy of "THE NEW TIMES" from

any authorised newsagent. Should your agent not

iss,

please ask him to communicate direct with New Times Pty, Lt
Box 1226, G.P.O., Melbourne, C.1. (‘phone M5384).

If you wish to have your copy posted direct from this office,
please complete the form below and mail it, accompanied b
remittance payable to New Times Pty. Ltd.

SUBSCRIPTION

To New Times Pty. Ltd.,

FORM.

Box 1226, G.P.O., Melbourne,
Please forward me "The New Times" for
months, beginning with issue dated

cheque
| enclose { postal note } for the
money order

Please fill

in name and address

sum of

in block capitals.

subscription rate to "THE NEW TIMES" is 15/- for 12
months; 7/6 for 6 months; 3/9 for 3 months, post-free.

fifteen years of known cheap supplies which it can escape. One operator canus before the job is done.
at the present rate of consumption." set the pace of drilling and the rate of

production for everybody."
TAKING THE CAP OFF THE
SODA WATER BOTTLE.

ARE WE ECONOMIC

One operator can set the pace.
There were 150,000 filling stations in

Mr. Ickes then went on to explain the United States in 1929: there were ILLITERATES?
how, in the wells that had already been 300,000 in 1934, Oil was being . o 0 L0000
tapped, enormous wastage hadWwasted. Oil, with the gas blown off illiterates. At least, so says one of

occurred. We have already seen, how it, was being left inaccessible in the
g ground. The gas itself was being

lost. In Texas alone 1000

our bank presidents.

cheerfully Deterding's Shell interest Well, what of it? Are we not a

had assisted this wastage. But the “>°°. ; nation of scientific illiterates as well?
Secretary of the Interior brought umtltlelhontocuvk\)ll;stfeeet_ ae:gﬁ %O?g Do we know more about the
home another point which we have heat ya million and a quarter ghomes principles of physics than we know
not yet touched upon, but a point containing as much heat energy as’about the principles of banking?
which doubtless the British oil {4 Mr. Ickes's words, "represent in D C€S tg‘e tmhar(]j '”I_the streetthknohw
; } more about hydraulic pumps than he
interests have not overlooked . . Egg yiirr t’\rllgven;rf?oyatnfeocress;vaerg 0tro knows about marginal utility; or more
"Crude petroleum", he said, "is "’ hp yd A h about the effect of electrolysis on
formed in a porous rock generally &9 tfyears, an | our Army dor] Tthe chemical compounds than he knows
called oil sand. Because of the MOvefioranevenionger period.” The jpo ¢ the effect of tariffs on the
! same thing is taking place in P
propulsive force of gas and un- oilfields all_ over the United States. ©°St of living"?
derground water, the crude oil | Probably not. But scientific

And scattered through the United
States, as we have already seen
alongside the American producer are
the well, the pipeline, and the tank of

moves along through the sands until
it reaches some high place covered
by a layer of rock through which
it cannot seep. There it is trapped

problems do not confound us. We
'turn them over to experts. We do
not take a vote on how to purify
our water supply, or how to

under pressure and an oil pool is construct a tunnel. We do not care
formed. A drill bites into the p00|. MONEY AND BRICK WALLS how many people belie\{e, and how
The oil rushes to the surface, the many people do not believe, that an

antitoxin will destroy the germs of

"l find it impossible to get moneyto I ) ) y
diphtheria. We try it on the germs in

flow dwindling as the gas and water r eyt
go on with the school building

pressure declines.

ik of | | pgogézr?]@teaofbtrtgﬁd%ﬂargggr}t#_am the laboratory and deal with the
"Think of an oil pool as a u | ICK wall, I disease accordingly. On  such
bottle of soda water. If a nail is | Justas well go and bump myhead a: subjects, we know that one-mans

try to get money."
—Dr. Harris, Victorian Ministe
for Education, Oct. 23.

driven through the cap of the bottle,
the gas within will bring up the

opinion is as good as another's, and
neither is worth anything.

contents steadily and most of the soda
water will come out. Yank the cap off

and there's a 'whoosh'; the gas is goneShell

and, except for a slight spray of foam,
most of the soda water is still inside
the bottle. The same is true of an oil
field, except that you cannot tilt an oil
field up on end and, pour out what
the gas fails to bring up. You can
pump out some of it, but the lack
of gas pressure to force the oil
through the rock permits much oil to
cling to the rocks.

"Let us assume that each of us has
a well tapping an oil pool, 1000
yards apart at the surface. Each of us
owns forty acres of the
We can fence off our property lines
on top, but we cannot fence off our
individual shares in the oil below

and its subsidiaries. One

operator, at least, in setting the paceto

is determined to make ita cracker.

What did the American Secretary
of the Interior say? "One
nations, jealous of our prestige and
covetous of our wealth, as they
watch our headlong course toward
national bankruptcy in oil while
they count every drop of their own
hoarded stores of the precious
mineral."

Leaving spendthrift America, we

surface. shallnow go back to where the oil has podies,

been shepherded and hoarded.
(To be continued.)

can
almost hear the sardonic laughter ofEﬁgwone'

Economic problems, on the other
hand, we try to settle by popular vote.
Everybody is supposed to know how
draw up tariff schedules and
regulate railroad rates. Everybody, by
a kind of intuition, is expected to
tell a good monetary system from a
Everybody is supposed to
how to solve "the farm
problem™"; and a few, at least, are
supposed to know what the problem
is. Such matters we do not refer to
experts. We settle them by taking
votes.

That is why it does not matter, for
practical purposes, what the voters
know about the law of falling
but does matter a good
deal what they know about the law
of falling prices. That is why
economic illiteracy is far more

ground. So long as each of us hasPrinted by The Advocate Press, 309-319 serious than scientific illiteracy.

one well, we will get about the same
amount of oil. But suppose | drill

Lonsdale Place, Melbourne, for
Times Proprietary Limited,
House, Melbourne.
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