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W hat W e C ou ld D o  In  1936
Unlike individuals or private 

companies, the nation never takes 
stock, never presents an annual 
balance sheet, never declares a 
dividend — except, strangely 
enough, on its debts. Yet that 
the nation has assets, and assets of 
enormous value, is tacitly admitted 
every time these are pledged 
anew to the bankers for another 
helping of national debt. The public 
debt of Australia now amounts, in 
terms of Australian money, to 
£1400 millions, and as no banker 
has yet suggested that our security 
is insufficient backing for further 
national debt every six months or 
so, it may be taken for granted, 
without bothering to assess our 
assets in financial figures, that we 
have still vast resources which are 
not yet alienated or pledged.

One would think that our so-
called statesmen, in endeavouring 
to cope with the many problems in 
front of them, would begin the year 
by marshalling their resources, 
and then planning how best to use 
them in the interests of the 
people. Since they make no effort 
to do so, we shall try to assist them, 
in order to show how easily a 
sensible disposition of our forces 
would remove the hardships from 
which so many of us suffer, and 
without inflicting fresh hardship or 
being unfair to anyone.

The first thing to do, surely, 
should be to examine what we 
have; the second, to inquire what 
we need; and the third, to plan 
how what we have can help us to 
acquire what we need.

WHAT WE HAVE.
From the material point of 

view, we already have in existence 
nearly all the raw products, and 
most of the finished goods necessary 
to provide a very high standard of 
living for everyone, without 
exception, in the Commonwealth. 
Wheat, mutton, beef, pork, milk, 
butter, eggs, vegetables, fruit, even 
tobacco and the products of the 
breweries—there are ample 
supplies of food and drink for all. 
Nearly all the clothing, from hats 
to shoes, used in Australia is now 
made in Australia, and our factories, 
on very brief notice, could 
double or treble their output, there 
being no shortage either of materials 
or of hands. Bricks, concrete, steel—
practically all the requisites for 
building are at our disposal from 
local sources. 

So i t  may be said that there 
is very little which would be re-
quired for food, clothing or shelter 
for individuals, which is not 
already in stock. The same applies 
to what is needed for our common 
or social requirements. A few 
years ago we built across Sydney 
Harbour one of the most 
magnificent bridges ever con-
structed by man. Without en-
tering into an old argument, we

h ad  a  B rad f i e l d  t o  d es i g n  
i t; the steel came from local ma-
terial, locally fabricated; most of 
the workmen were Australians— 
and their work, incidentally, was 
of so high a quality that the over-
seas contractors who had charge 
of the construction (and who car-
ried it out at a financial loss) took 
numbers of them away for similar 
enterprises abroad.

Do you want roads, railways, 
huge dams and water supply 
schemes, sewerage or electrical 
projects? Do you want churches, 
schools, hospitals, town halls or 
other public buildings? If you 
do, what percentage, either of ma-
terials or of men, must you im-
port? Very little indeed.

But the raw materials for 
wealth, at least those without 
animal life, were largely present 
in this country when it was a wil-
derness inhabited by nomad abo-
riginals. Certainly they were. 
But the blacks had neither the 
numbers in association nor the 
knowledge to use them to the best 
advantage. We have both. We 
have no shortage either of muscle 
power or of brainpower. If 
everyone in Australia today who 
is both willing and able to work 
were to be utilised to the best 
advantage, it is safe to say that 
within an unbelievably short 
time, almost within a year or two, 
what it has taken a century to do 
could be duplicated. For you 
must remember that not only 
have we tens and tens of thou-
sands who are openly registered 
as unemployed, on top of these 
we have a far greater number 
who are falling over one another 
doing useless or even harmful 
work. Take as an example all 
the senseless duplications in the 
distributing of household neces-
sities—bread and milk, for in-
stance. Think of all  the time 
and plant wasted by retail milk-
men crossing and re-crossing one 
another's tracks, making night 
hideous with five or ten times the 
amount of can-rattling that is 
really needful.

Take again the huge wastage 
entailed by what are called spec-
ialty-selling organisations, from 
life assurance to electric cleaners. 
And don't forget that all this 
wastage is charged up to the con-

sumer, lowering all the time his 
standard of living, making him 
pay more for goods and services, 
depriving him of the cheapening 
of process brought about by 
machinery.

If you look at the numbers of 
our people who are thus uselessly 
employed, and i f you divert  
them into useful occupations, just 
imagine the result. With a popu-
lation of nearly seven million per-
sons in Australia, of whom about 
three millions would probably be 
of an age, condition and constitu-
tion to make their active contri-
bution to the community, how 
many are actually engaged in 
production? Less than half a 
million are following primary 
pursuits, about 400,000 are em-
ployed in factories; under a mil-
lion altogether. Of the balance, 
a number are needed for the vari-
ous services—for distribution of 
goods, for teaching, for nursing; 
for spiritual, medical and legal 
advice (the need for the last of 
which, at least, would be mini-
mised under a well ordered eco-
nomy); for the various branches 
of the civil service (to which the 
same parenthesis applies) and so 
on. But would it be an exag-
geration to estimate that at least 
a million of our people are doing 
jobs, which are not good national 
housekeeping, which amount 
simply to sweeping dust into the 
teeth of the wind?

Then again, and finally, there 
is an enormous reserve of 
manpower, which could be 
released, even from the 
productive industries, if machinery 
were given its head--machinery 
that, for the most part, we have 
both the materials and the skill to 
make locally. Not to mention 
thirty or forty thousand men 
digging for gold to enable it to 
be buried again in bank vaults.

So much for what we have. 
Now for the things we lack.

WHAT WE NEED.
First of all, what do we need 

from outside Australia?
With one or two possible ex-

ceptions, such as petrol—and this 
is at least highly problematical—
not much that we cannot produce 
for ourselves, if put to it. Most 
of the things we do import come 
in either because the mass pro-

duction of other countries (in 
cars, for instance) gives us 
greater variety at a lower cost, 
or because we are forced to im-
port in order to be able to export 
—and not vice versa, which would 
be the more sensible order. The 
point which matters at the mo-
ment is that our own real sur-
plus in such articles as wool gives 
us a fund of genuine and sought-
after wealth which should at all 
times make it easy for us to ob-
tain by exchange from other 
countries anything at all which 
we may need or which we may 
fancy.

SETTLING OUR FOREIGN 
DEBTS.

One way and another, we have 
liabilities abroad—public, muni-
cipal and private—to the extent 
of, roughly, £900 millions. These 
should present no real problem. 
Our creditors should be ap-
proached and told something to 
this effect: "If our debts have any 
real existence, they must have 
been incurred originally for goods 
or for services, and, since you live 
overseas, principally for goods. 
We do not propose to remain your 
bond slaves forever, but we are 
prepared to pay you off in full 
over, say, twenty years, plus a 
reasonable rate of interest. Here 
is a list of what we can produce. 
Mark off it what items you want, 
with the quantity of each you de-
sire for, say, the next five years. 
At the end of that time you can 
make a fresh selection, and so on 
until you have been repaid. If 
you don't want any Australian 
goods, then we can offer you Aus-
tralian services in Australia, or 
Australian money, which, of 
course, is no good outside Aus-
tralia. If you don't want any of 
these things, then quite clearly 
you don't want to be repaid at all, 
in which case, having offered to 
repay you and having been re-
fused, we are entitled to write the 
debt off, and we shall do so."

THE   MONEY   SIDE
Taken in its totals we have, 

therefore, or could easily have 
everything within reason that 
everyone in Australia needs. To 
which, of course, it will at once 
be replied that as a matter of cold 
fact we have not, or at least that

very few individuals in Australia 
have. Figures wil l  be quoted 
to show that only five percent, of 
Australia's population have an 
income of £5 a week or over.

Incomes! That is where the 
catch comes in.  Incomes, i t 
must always be remembered, 
consist either of figures on 
cheques and in bank ledgers or 
else of tokens in the form of 
notes and coins. And yet these 
figures, these tokens constitute 
our only effective claim to the 
real goods and the real 
services, which abound.

There are two possible correct 
ways of dealing with this prob-
lem, and two only. To begin 
with, it is a truism that the total 
incomes of our people either do 
or do not suffice to buy, at a rea-
sonable price, their total 
products, whether based on their 
present output or on any 
greater output.

Those who are supposed to be 
the leaders of this country con-
tend to a man that the incomes 
do suffice. On what do they 
found their contention?

MR. "PSITTACOSIS" SILK 
You may remember how this 
point was expounded last Octo-
ber by Mr. T. H. Silk in his pre-
sidential address to the Employ-
ers' Federation in Sydney. "In-
come," said Mr. Silk, "is the re-
muneration which anyone re-
ceives in return for his co-opera-
tion in the general process of pro-
duction. The sum total of all 
these incomes is the income of 
the community, and thus is equal 
to the total value of what is pro-
duced. Hence it follows that the 
total income suffices to purchase 
the total production."

You see how simple it is? But 
wait  a moment.  I f  you tu rn 
back from this leader of com-
merce to the circular of the Bank 
of New South Wales published 
on August 19 last, page 6, you 
will find an article, republished 
from the circular of a Swedish 
bank, which says: "Income is the 
remuneration which anyone 
receives in return for his co-opera-
tion in the general process of pro-
duction . . .. The sum total of 
all incomes thus defined is the 
total income of the community 
. . . and is thus equal to the total 
value of what is produced. Hence 
it follows that the total income 
suffices to purchase the total pro-
duction."

Now, one thing, which does 
seem to follow from a compari-
son of the two quotations is that 
Mr. T. H. Silk (like the Mel-
bourne "Argus" in that celebrated 
leader wherein is "exposed" So-
cial Credit by plagiarising from 
a Socialist's book) is suffering 
from a variety of the now fash-
ionable malady called psittacosis, 
which is a lung disease contracted
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His Excellency Lord Huntingfield, 
Governor of Victoria.
Your Excellency,

Having listened-in to your broadcast wishing 
us a happy Christmas, we make bold in return to 
wish you a happy New Year. And, seeing that you 
expressed the desire to meet personally everyone 
who heard your good wishes, we reciprocate 
your sentiments as far as we are concerned, for 
some parts of your address left us in so puzzled a 
state of mind as to feel that nothing but a heart to 
heart talk would disentangle us.

It all arose over your saying, as casually as 
though you were enunciating that any two sides 
of a triangle must be greater than the third. "Since 
prosperity, comes usually in cycles . . ..”

Why, your Excellency, should it be taken for 
granted that prosperity must come in cycles? In 
the days when we were at the mercy of the 
seasons, when we had no means of water or fodder 
conservation, when silos and artificial fertilisers 
were unknown, such cycles may have been 
understandable. Yet today we find that the very 
plentitude of stocks carried over which should 
surely be a sign of security and of real prosperity 
seems to be one of the features blocking prosperity

while droughts, storms and tornadoes are hailed as 
paths to "recovery."

You gave us some inkling of what you may have 
meant when you spoke of a recovery in the prices 
of our staple commodities. The prosperity, cycle, 
therefore, appears to hinge on prices. What, we 
would ask your Excellency, determines prices? Is 
it not the amount of money available to buy those 
goods, which are the real basis of prosperity? And 
who regulates the amount of money available? Who 
but those who like to pretend that they are the 
moneylenders, but who in reality are the money, 
manufacturers, namely, the private bankers?

You referred to the "best brains" which are 
studying our problems, seeking a way out. We 
suggest to you that any of these best brains, which 
are not on the bankers’ side, are consistently 
blocked, ridiculed, misrepresented or vilified by the 
bankers and the bankers' press.

We understood that a Governor was supposed to be 
above all parties and all sections. We respectfully 
submit to your Excellency that, however well meaning 
and sincere were your sentiments, your unhappily 
chosen words might easily have been a nicely 
calculated piece of banker’s propaganda.

THE NEW TIMES

HOME BUILDING.

If you contemplate building, our 
BOOK OF HOMES should be in 
your hands. Twenty-six 
illustrations, printed on art paper, tell 
yon everything you should knowin 
an easily understood way. The 
most liberal loan policy in 
Victoria. This Book is free if you 
call. By writing send 6. in stamps 
to cover the cost of distribution.
COLONIAL BUILDING CO. 
PTY. LTD. 465 Collins Street 
Melbourne. ‘Phone: Cent 9388. 
You find the site—we do the rest.
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from parrots.  And the same ap-
plies to most of our other public 
speakers of prominence. They 
are either liars or addle-pated 
mimics; in many cases, one sus-
pects,  they are both.  For al l  
the facts of the world go to show 
that total incomes do not suffice 
to purchase total production. We 
have gone into this latter aspect 
from its technical side often be-
fore, and do not propose to do so 
again just at the moment, since 
we are now primarily interested 
in the conclusions.

We have ample production, and 
ample materials for far greater 
production. Along with these, 
the vast majority of our people 
have a very great insufficiency, 
which is so patent on all sides as 
to need no proof. Very well; if 
Mr. Silk's contention (by the 
Swedish bank out of the Bank of 
New South Wales) be correct, 
the solution is simple. All we 
have to do is to tax money from 
those who have money and to 
distribute it to those who have 
not. From which it will be seen 
that Mr. Silk is flirting danger-
ously with Socialistic ideas.

People who are not either liars 
or bankers' parrots, however, 
know that, although quite a num-
ber of people could stand a lot 
more taxation without being left 
short themselves, this is not the 
solution. For one thing, if you 
took the total national income, in 
money, of the Australian people, 
and if you divided it up equally, 
it would provide less than £2 a 
week per head. Does it need any 
argument that Australia can, 
and does, provide a far higher 
standard of real wealth than this?

The alternative way, and the 
real solution, lies in monetising 
our production to the full, which 
can be done only by taking the 
control of the money supply out 
of the hands of the bankers and 
making it a statistical function. 
Just as the people themselves 
control the census figures, so 
should the people's production of 
real wealth control the money 
figures.

Given this control, what could 
we do, right now?

ESSENTIALS FOR PUBLIC 
WORKS

Take public works. Public 
works, as desired or required, 
should know only three limita-
tions, which are: (1) the labour 
required; (2) the materials 
needed; (3) the supply to the 
public workers, who are not pro-
ducing goods for their own im-
mediate consumption, of all the 
consumable goods and services 
which they require, from those 
members of the community who 
are engaged in private produc-
tion. Where in these three items 
is there any shortage, which 
would stop us at once getting 
busy on the greatest programme 
ever imagined of building schools, 
hospitals, roads, railways, bridges, 
sewerage, electricity and all 
sorts of other useful schemes?

A couple of years ago there 
were not wanting those who 
sneered at Major Douglas when 
he suggested in Sydney that, 
given community control of cre-
dit, there need not be one unem-
ployed person in Australia in 
three months.  Was Douglas 
right or wrong?

Of course, what frightened 
those who sneered (other than 
bankers) was the fear of more 
taxation or more interest-bearing 
loans to pay for the works. Again, 
you will notice, the only objec-
tion was, "Where is the money 
to come from?" Where would 
the money come from?

If our annual production of 
goods were monetised, if the 
amount of money in existence 
were automatically made to 
balance with the goods on the 
market, then it would be quite 
proper to tax for public works. 
And producers could pay their 
taxation quite as easily and more 
conveniently in money than in 
kind. Again, we know that this 
is not so today; payment in 
goods would cheerfully be made 
by tens of thousands who are at 
their wit's ends to scrape up a 
few shillings. This being so, the 
Government could justifiably is-
sue new money for  publ i c 
works; the money received by the 
public workers would then be 
used by them to claim some of

the other consumable goods 
which are not monetised, enabl-
ing them to get the goods and the 
producers of the goods to be paid 
a reasonable price, And you 
will notice that public works 
financed in this way would carry 
no burden of interest or even of 
debt; they would require no writ-
ing off in the future, and they 
would have no inflationary effect 
in the present. The worst that 
can be said about them is that 
they would put an end to our pre-
sent deflation, or the forced sell-
ing of goods at prices little above 
starvation to the producer.

HOME BUILDING.
A somewhat similar procedure 

could be adopted in wiping out 
the slums and building homes for 
the people. New homes mean 
new assets—assets which are 
offered for sale, and which re-
quire additional money in circu-
lation if sales are to take place at 
fair prices. Hence, not only 
would the Government be justi-
fied in assisting home building 
by financing every penny of it 
through the issue of new money; 
the Government is guilty of the 
gravest dereliction of duty in not 
doing so, and the Government 
carries upon its shoulders the re-
sponsibility for the suffering, the 
vice and the crime perpetuated 
through our hateful and unneces-
sary slums.

Houses built by the use of new 
national money would depreciate, 
like any other houses. As they 
depreciated, money to an equiva-
lent amount would be due for can-
cellation—in other words, the 
houses could be made available 
to the people on the easiest pur-
chase terms ever known, terms 
which would entail payment equal 
only to depreciation plus book-
keeping charges, and absolutely 
free of interest.

Summing up, under a truly na-
tional government we might, in 
this year, 1936, begin at once to 
do everything, which is physically 
possible. Farmers could dispose 
of as much of their produce at 
home as our own people wanted 
to buy; for the balance, Sir Henry 
Gullett could resume his travels 
with the certainty of making 
treaties, since he could arrange 
that we would buy a pound's 
worth for every pound's worth 
we sold. Sir Henry,  in fact, 
could sit back, since we would 
be rushed with treaty makers. 
Our factories, now often shut 
down, working part time, or 
showing very poor returns, could 
be set humming at full pressure. 
Our unemployed could be fully 
absorbed, now and for years to 
come at jobs into which they 
could put their hearts, at bold 
and lasting national jobs, which 
spelt progress. There would no 
longer be a schools problem, or 
a hospital problem, or a slum 
problem. Even i f we ran short  
of labour temporarily we could 
welcome good immigrants to 
speed up the jobs we wanted 
done. For there would be plenty 
for all.

There would be plenty—there 
is plenty! Plenty of everything 
except book-entry and token 
money. The remedy for this is 
local. It is in the hands of the 
Federal Government. It is there-
fore in the hands of the electors, 
collectively and individually.

THAT MEANS YOU.

THE   BANK   OF   ENGLAND
IN ALLIANCE WITH

ROYALTY.
"The new chairman of the Brit-

ish Broadcasting Corporation 
Board of Control became related 
by marriage to the Royal Family 
by yesterday's wedding. Mr. R. 
C. Norman, who was appointed 
to this position at the B.B.C. only 
last month, is married to the 
youngest sister of the Earl of 
Bradford, and he is, therefore, 
uncle of the newly-wed Duchess 
of Gloucester, whose mother is 
another sister of the Earl of 
Bradford. He is also brother of 
Montagu Norman director of the 
Bank of England.” London 
Evening Standard, November 7.

Premier Aberhart has released 
no further details on the applica-
tion of Social Credit to Alberta. 
He has, in fact, eschewed all dis-
cussion of the kind, as have his 
Cabinet Ministers, and in all pub-
l ic pronouncements he has 
spoken of the larger ethical issue 
only, urging co-operation of the 
whole community in effecting the 
abolition of poverty. As for the 
technical details of that job, his 
most significant pronouncement 
was: "Social Credit is Major 
Douglas's idea and he will have 
to implement it."

As the Premier has declared 
repeatedly, even previous to the 
election, that no "basic dividend" 
would be paid for at  least 
eighteen months, it is unlikely 
that Alberta will be a source of 
important Social Credit news for 
some months. Most likely the 
Cabinet and Major Douglas will 
keep their own counsel until they 
are already to shoot, and then to 
kill. Most important develop-
ment was the heavy poll the new 
Social Credit League in Sas-
katchewan drew in the recent 
Federal Election. The fifteen 
scats out of seventeen won by the 
Alberta Social Credit league were 
a foregone conclusion. The sur-
prise came in Saskatchewan, 
where the new party, with about 
three weeks to work, polled as 
many votes as the C.C.F., the 
two together gaining almost as 
many as the victorious Liberals. 
Social Credit won two Saskatche-
wan seats, and a third in which 
a C.C.F. candidate had pledged 
himself to Social Credit as his fi-
nancial philosophy. As candi-
dates were run in twenty-one of 
the province's twenty-two con-
stituencies, under direct 
Aberhartian auspices, the Alberta 
Premier has an organisation 
there now. A Social Credit league 
has also been formed with 
headquarters in Victoria, B.C., to 
contest the next provincial 
elections there. A start has 
already been made in Manitoba. 
These developments may be 
spontaneous, and they may not be, 
but it is beginning to look as if an 
attempt is being made to surround 
the daring young man on the 
flying trapeze at Edmonton, or 
even to start a Western Canada 
movement, which, if it attains the 
potency of Alberta's—a not unpre-
cedented possibility—may enable 
Aberhart and Douglas to blud-
geon Ottawa into making the 
needed financial reforms federal-
ly. Only the threat of united and 
separate Western action will ever 
force monetary reform through 
the Dominion Government, is the 
general  bel ief here.  Properly 
handled, the mass movement that 
sprang up during the federal 
election may be the instrument, 
combined with Alberta's mandate 
for provincial action that will 
break the money power's grip on 
the Federal Government. Pushed 
hard enough, Premier Macken-
zie King may take the historic 
step that his post-election state-
ment of policy implies:

"The election is an endorsement 
of the Liberal view that credit is 
a public matter, not of interest to 
bankers only, but of direct con-
cern to every citizen. It is a 
verdict against a privately owned 
and controlled national bank, and 
in favour of a properly consti-
tuted national bank to perform 
the functions of rediscount and 
the control of currency issue in 
terms of public need. There can 
be no mistaking the demand for 
a restoration to the Government 
of Canada of control over credit 
and currency issue.

“As the campaign proceeded, 
the issue of the control by the 
people of all functions of 
government through their 
representatives in power, 

 became increasingly clear. The 
electorate has declared that a 
responsible ministry, not 
organised finance and 
international money power, is to 
control in all matters of State."

* * *

The Dean of Canterbury spoke 
to over 10,000 persons during his 
tour of nine important Canadian 
cities from Ottawa to Victoria, 
inclusive. Twice he spoke over 
Aberhart's radio at Calgary. The 
"Vancouver Sun" printed an 
eight-page supplement of his 
Vancouver address, distributing 
100,000 copies to its subscribers 
and to every home in the greater 
Vancouver area.

" Flashy Headlines "
Do you remember the story in 

our daily press inferring a break 
(still another one) between 
Aberhart and Douglas over the 
visit to Alberta of a prominent 
Social Crediter from New York?

The following is from the 
"Edmonton Journal" of Decem-
ber 2: —

"Mr. Aberhart also referred to 
'flashy headlines' in the Edmon-
ton newspapers concerning the 
visit of H. B. Brougham, of New 
York, Social Credit advocate, 
whom he did not mention speci-
fically by name.

'This man said that I had invited 
him to come to Edmonton. Yet he 
sent a copy of his Social Credit 
plan to Major Douglas, and 
afterwards sent one copy by mail 
to me. When Major Douglas 
repudiated any connection with 
this matter, people drew a sigh 
of relief.' "

SO C IA L   C R ED IT    IN    W E ST ER N  
C A N A D A

Some Notes by WILLIAM ROSE in "New Democracy"  (N.Y.),
Nov. 15.

To   New   Readers
of the 

"New Times"
At a moment when the world 

is gorged with unsaleable 
goods and human bodies are 
crying out for food; at a 
moment when most of the 
press is gorged with items of 
undigested news and human 
minds are crying out for infor-
mation, the "New Times" is en-
deavouring to put before you, 
without regard to whom it may 
offend, the truth of what is 
happening.

At the same time the policy 
of this paper is not mere de-
structive criticism; that, in 
view of what is happening on 
all sides, requires no effort at 
all—the facts alone provide it. 
The policy of the "New Times" 
is one of hope in the midst of 
despair. It is one that would 
lay the foundations of a hap-
pier civilisation without dis-
turbing anything that is good 
in what we have. It spells pros-
perity alike for the producer 
and the consumer without up-
setting private enterprise and 
with a minimum of govern-
ment interference or control.

If the "New Times" meets 
with your approval you can 
best help its campaign by mak-
ing it known to your friends 
and by yourself placing an 
order with your newsagent for 
regular weekly delivery or by 
sending your direct 
subscription to New Times 
Pty. Ltd. Box 1226, G.P.O. 
Melbourne. The Subscription 
rate is: One-year 15/-; six 
months 7/6; three months 3/9 
post-free)
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O n c e  a g a in,  t h ro u g h  t h e  w o n -
d e r f u l  a g e n c y  o f t h e  r a d io ,  t h e  
K i n g  h a s  s p o k e n  t o  a l l  p a r t s  o f  
t h e  B r i t i s h  E m p i r e  a s  a  f a th e r  
m i g h t  s p e a k  t o  t h e  m e m b e r s  o f  
h is f a m i l y .  It  is f it t i n g  th a t  h is  
M a je s t y  s h o u ld  r e g a r d  t h e  E m -
p i r e  a s  o n e  f a m i l y ,  a n d  h e  i s  
p a t e n t l y  p r o u d  t o  d o  s o .  T h e r e  
is  n o  ro o m  f o r  d o u b t a s t o  h is  
s i n c e r it y ,  e i t h e r .  W e  s y m p a th ise  
w i t h  h im  i n t h e  f a c t  th a t  h i s  
" o f f ic ia l  a d v i s e r s "  a r e  n o t  
i m b u e d  w i t h  a  s im i la r  sp ir it ,  a n d  
th a t ,  c o n s e q u e nt l y ,  h e  is  no t  
re c e iv i n g  t h e  s u p p o r t  h e  i s  
e n t i t le d  t o  e x p e c t.  H e  s e t s th e m  a  
m a g n i f ic e n t e x a m p le , b u t  th e y  
sh o w  no  p u b l ic d e s ir e  t o  e m u la te  
i t .

H o w  f i t t i n g  i t  w a s  f o r  h i s  
M a je s t y  t o  b e  i n t r o d u c e d  b y  a  
c h i l d  i n  N e w  Z e a la n d ,  a n d  w h a t  
a  s ig n i f ic a n t  t h i n g  t h a t  s i nc e  t h e  
a r r a n g e m e n t  w a s  m a d e  t h e  
p e o p le  o f  t h a t  c o u n t r y  s h o u l d  
h a v e  d e c la r e d  s o  s t r o n g l y  f o r  
m o n e ta r y re fo r m  a nd t h u s str u c k  
su c h a m ig h t y  b lo w  i n su p p o rt  o f  
w h a t t he  K in g  d e s i re s . W e  c o u ld  
h o p e  t h a t  t h a t  l i t t l e  g i r l  w o u l d  
te l l th e K in g  a n d t h e  w h o le  w o r ld  
t h a t  h e r  p e o p le  h a d  a t  la s t  a c -
q u ir e d  so m e  c o m m o n se n se  a b o u t  
m o n e y  a n d  h a d  f o u n d  o u t  t h e  
w o l v e s  o f th e  f i na nc e  m o n o p o ly  
w h o  h i t h e r t o  h a v e  r e f u s e d  t o  
s e r v e  o u t  e n o u g h  p la te s ,  i n  t h e  
f o r m  o f  m o n e y  ( e x c e p t  t o  t h e i r  
o w n f r ie n d s ) ,  to  e na b le  a l l t h e  
m e m be r s  o f  the  fa m i ly  t o  p re se nt  
th e m  f o r  a n i nd iv id u a l s h a re  o f  th e  
g o o d s  w h i c h  t h e  w h o le  f a m i l y  
h a v e  m a d e  a n d  p u t  i n t o  t h e  
F a m i l y  L a r d e r .

W h a t  d o  w e  m e a n  w h e n  w e  
s p e a k  o f a  fa m i l y ,  a n d  w h a t a r e  
th e  c o nd i t io n s  i n w h ic h  th is E m -
p i re  f a m i l y  e x i s t s ?

HOW     FAMILY     MEMBERS 
ARE TREATED.

W i th  f e w  e x c e p t io n s  a l l  A u s tr a l ia n
f a m i l i e s  s u f f e r e d  m o r e  o r  le s s  f r o m  
th e    t re a c h e r y  o f    t h e  m o n e y  
s w in d le rs  i n  1 9 2 9 .     M o s t o f  u s  no t  
o n l y  s u f f e re d  l o s s  o f  i n c o m e , e v e n 
th o u g h    o u r p r o d u c t io n   w a s  
i n c re a s i n g , b u t  o n t o p  o f  t h a t  h a d  
b r o th e r s  a n d  s i s t e r s  th ro w n   o u t  o f    
e m p lo y m e nt a nd  r e f u s e d  t h e  
w h e r e w i t h a l ( m o n e y )  to  o b ta i n  t h e  
n e c e s s i t ie s  o f l i f e .  D id    th e    
e m p lo y e d    m e m b e r s   o f  t h e  p r i v a te  
f a m i l y  d i s c a r d  t h e  u n e m p lo y e d    
m e m be r s     a nd    re f u se th e m    foo d     
a nd    sh e lte r   be c a u se t h e y  h a d    n o  
w o r k ?     O f  c o u r se  t h e y  d id n 't .  O r , i f  
th e re  w e re  t h re e  b o y s  i n  t h e  f a m i l y  
a n d  o n l y  o n e  e r ra nd   to    be    
p e r fo r m e d, w o u ld  w e    d e p r ive tw o    
o f   th e bo y s   o f t h e i r  b i r t h r i g h t  t o  
f o o d , c l o t h e s ,  a n d    sh e lte r   be c a u se    
th e re   w e r e no t     su f f i c ie nt      
e r r a nd s     to     g o  ro u n d ?     O f  
c o u r se  w e  w o u ld n ' t .  It  w o u l d  b e  
t o o  s i l l y .     Y e t  t h a t  i s    p re c is e ly  
w h a t w e    a r e   d o in g  to    t he    
u ne m p lo y e d    m e m b e rs   o f t h e  
E m p i r e  f a m i l y .  B e c a u s e  t h e y  h a v e  
b e e n d e n ie d  t h e  o p p o r t u n i t y  t o      
" w o r k ,”  th e ir      p u rc h a s ing  p o w e r  
h a s  be e n c u t  o f f ,  a n d  m a n y  o f  t h e m  
a c t u a l l y  s t a r v e  o r  s u f f e r

m a l n u t r i t i o n  w h i l e  t h e  v e r y  
t h i n g s  t h e y  c r a v e  f o r  a r e  d e -
s t r o y e d .  T h e  s h a m e f u l  t r u t h  i s  
t h a t  t h e  d e s t i t u t e  h a v e  n o  p l a c e  
i n  t h i s  m u c h - ta l k e d - o f  " fa m i l y , ''  
a n d  w e  a r e  p r o s t i t u t i n g  t h e  u s e  
o f  t h e  w o r d .

M r .  M e nz ie s  t o l d  u s  t h e re  is
g re a t  p r o s p e r i t y  i n  E ng la nd ,  a n d
h i s  s ta te m e n t  w a s  d u l y  f e a t u r e d
b y  t h e  h i r e l i n g  p r e s s .  I t  i s  
n a t u ra l  t h a t  he  sa w  no th in g  e lse ,  
f o r  h i s  a s s o c ia t e s  w e r e  d ra w n  
f r o m  t h e  r a n k s  o f  t h e  f i n a n c i e r s  
o r  t h e i r  l a c k e y s  w h o  w r i t e  t h e i r
o w n  t i c k e t s  f o r  w h a t e v e r  t h e y
d e s i r e .  I t  w o u l d  s e e m  t h a t  M r s .
H .  B . S h a w  w a s  m u c h  ne a r e r  th e
t r u t h  w h e n  s h e  t o l d  t h e
A . W . N . L . a t  H a m i l t o n th a t  " p o v -
e r t y  i n  E ng la nd  is  a p p a l l i n g ,  a n d
i n  S c o t l a n d  c o n d i t i o n s  a r e
w o r s e . "  M rs . S h a w  i s a  d a u g h t e r
o f t h e  la te  S ir  W i l l ia m  
M c P h e r s o n,  a n d  h e r  r e m a r k s  
w e r e  r e p o r te d  i n  t h e  " A g e "  o f  
2 1 /1 1 /3 5 . T h e u ne m p lo ye d a re  
a d m itte d  to  n u m b e r  n e a r l y  t w o  
m i l l i o n ,  a n d  i t  is  a ls o  a d m it t e d  
t h a t  fo o d  i s  b e i n g  d e s t r o y e d  w i t h  
t h e  a p p r o v a l  o f  t h e  B r i t i s h  
G o v e r n m e nt. F o r t y  m i l l i o n  
g a l l o n s  o f  m i l k  w e r e  d u m p e d  
l a s t  y e a r  i n  B r i t a i n ,  w h i le  
h u n d r e d s  o f  t h o u s a n d s  o f  
c h i l d r e n  h a d  t o  a s k :  " H o w  fa r  
d o w n  i n  t h e  g la s s  c a n I  d r i n k ? "  
A n d  t o  t h i n k  t h a t  t h e se  k id d ie s  
a n d  t h e s e  u n e m p lo y e d  a r e  
m e m be r s o f  t h e  " g re a t  f a m i l y "  w e  
a r e  t a l k i n g  o f !

"CAN'T I LICK THE
PLATES?"

O n  t h e  7 t h  D e c e m b e r  a n  a r -
t ic le  a p pe a r e d  i n t h e  M e lb o u r n e  
" H e r a l d "  e n t i t l e d ,  " W i l d  F l o w -
e r s  o f  D o c k la n d . "  I t  w a s  w r i t -
t e n b y  t h e  R e v .  C .  I r v i n g  B e n so n 
o f  W e s le y  C h u r c h .  I n  t h a t  a r t ic le  
M r . B e ns o n r e la te d  se v e ra l o f t h e  
e x p e r ie nc e s  o f  D r .  J .  C . C a r l is le ,  a  
C h r is t ia n  S o c ia l i s t ,  w o r k i ng  i n  
D o c k he a d , w h ic h  h a d  b e e n  
d e sc r i b e d  b y  C h a r le s  D ic k e n s  a s  
" T h e  V e n i c e  o f  D r a i n s . "  I t  m u s t  
h a v e  b e e n a  g r e a t  p la c e .  W e  w e r e  
t o l d  t h a t  d u r i n g  t h e  w i n te r  D r .  
C a r l is le  a rr a n g e d  d in n e r s  f o r  
c h i l d r e n  a t  a  h a l f p e n n y  a  h e a d ,  
a n d  t h a t  t h e  f o l l o w i n g  w a s  
o n l y  o n e  o f  m a n y  p a t h e t i c  
i n c i d e n t s ,  w h i c h  o c c u r r e d  
t h e r e .  " A  p a le - f a c e d  g i r l ,  n o t  
m o r e  t h a n 6  o r  7  y e a rs  o l d , w i t h  
j u s t  a  f r o c k  a n d  n o  u n d e r c l o t h -
i n g ,  s t o o d  a t  t h e d o o r . T h e  r o o m  
w a s  o v e r c r o w d e d ;  t h e r e  w a s  n o t  
a  d r o p  o f  s o u p  le f t ,  a n d  s c a r c e l y  
a  b i t  o f  b r e a d .  T h e  la s s ie  b e g g e d  
t o  c o m e  i n .  I  t o l d  h e r  t h a t  i t  
w a s  a l l g o ne , a nd  t h e n, w i t h  a  l it t le  
c a t c h  i n  h e r  v o i c e , s h e  sa id :  'c a n ’ t  
I  l i c k  t h e  p l a t e s ? " ' T r u l y ,  w e  a r e  
a  g r e a t  f a m i l y ,  a n d  a l t h o u g h  M r .  
B e n s o n w ro te a d m ir a b l y  a n d  
a p p r e c ia t i v e l y  o f  t h e  w o r k  o f  D r .  
C a r l i s l e ,  w e  n e v e r  h e a r  a  w o r d  
f ro m  h im  i n p u b lic  d e n u n c i a t i o n  
o f  t h e  f r a u d u le n t  a nd m u r d e r o u s  
f i na n c ia l s ys te m  w h i c h  a lo n e  i s  
r e s p o n s i b l e  f o r  su c h  a  s ta te  o f  
a f fa i rs .  E q u a l ly  f r ig h t f u l  
c o n d i t io n s  s t i l l e x is t i n L o n d o n  
a nd i n o th e r  p a rt s  o f  t h e  E m p ire .

A n d  w h a t  o f  N e w  Z e a la n d ?  
P r i o r  t o  t h e  r e c e n t e l e c t i o n s ,  D r .  
E . B . G u nso n, o f  A uc k la nd , c a l le d  
a t t e n t i o n  to  t h e  r e p o r t  o f t h e  
D i r e c t o r - G e n e r a l  o f  H e a l t h  t h a t  
o f  5 1 ,0 0 0  c h i l d r e n e x a m i ne d  7 0  
p e r c e n t,  h a d  p h y s i c a l  d e fe c t s.  
W h a t a  t r i b u t e  t h a t  i s  t o  " S a n e  
a n d  S o u n d  F i n a n c e " !  A  d e p u ta -
t io n o f w o m e n re p r e se nt i n g  t he  
u ne m p lo y e d a lso  w a i te d  o n t h e  
M i n i s t e r  o f  H e a l t h  a n d  c i t e d  
c a se s  c o m p a r a b le  w i t h  t h e  w o r s t  
s l u m s  o n  t h e  C o n t i n e n t .  S o m e  
o f  t h e m  b e g g a r e d  d e s c r i p t i o n ,  
a nd  la rg e  fa m i l ie s  w e r e  liv i ng  i n  
t h re e  a n d  f o u r -r o o m e d  p la c e s  n o t  
f i t  f o r  t h e  a c c o m m o d a t i o n  o f  
c a t t le .  “ T h i s  G re a t F a m i l y ! ”

L O C A L C O N D IT IO N S
Q u ite  r e c e nt l y ,  P r o f e ss o r  

H a r v e y  S u t t o n ,  D ir e c t o r  o f  t h e  
S c h o o l  o f  P u b l ic  H e a l t h  i n  N e w  
S o ut h  W a le s ,  s t a te d  t h a t  
m a ln u t r i t io n  w a s  re ta r d i n g  t h e  
g r o w t h  o f  4 0  p e r c e n t  o f  t h e  

s c h o o l  c h i l d r e n  o f  S y d n e y ,  a n d  
th a t  2 5  p e r  c e n t, o f  c h i ld re n w e re  
s u f f e r i n g  f r o m  r i c k e t s  i n  s o m e  
f o r m  o r  o t h e r .  T h i n k  t h a t  o v e r ,  
a l l  y o u  w h o  t a l k  s o  g l i b l y  o f  
" g o o d w i l l "  b u t  s e e m  to  k no w  s o  
l i t t l e  a b o u t th e  n a t u r e  a n d  o r i g i n  
o f  m o n e y ,  t h e  i m p r o p e r  c o n t r o l  
o f w h ic h  is w h o l ly re sp o ns ib le fo r  
t h a t  a lm o s t  u n b e l ie v a b le  c o nd i -
t io n. M r . M c C a l l ,  M .H .R .,  so ug h t  
t o  e x p la i n  i t  i n  t h i s  w a y : " T h e  
p o s i t io n  is  d u e  e i t h e r  to  t h e  i n -
a b i l it y  o r  la c k  o f  d e s ir e  o f  p a re n t s  
to  lo o k  a f t e r th e ir c h i ld r e n p r o p -
e r l y . "  T h i s  s a m e  p o l i t i c i a n ,  
w h i l e  t h u s  s l a n d e r i n g  p a r e n t s  
w h o  h a v e  b e e n  s u f f e r i n g  t h e  
m is e r ie s  o f  h e l l ,  s t o u t l y  d e fe n d s  
a nd a p o lo g is e s fo r  th e f ra u d u le n t  
f i na n c ia l sy s te m ,  w h ic h  p r e ve nt s  
c h i l d r e n  f r o m  g e t t i n g  s u f f i c i e n t  
t o  e a t .  T h e  t im e  is ra p id l y  a p -
p ro a c h ing  w h e n w e  sh a l l ha v e  t o  
h o ld  th e se  p o l i t ic ia ns p e rs o na l l y  
r e s p o n s i b l e  f o r  d e a t h s  a n d  
d i s e a s e s  a r i s i ng  f r o m  c o n d i t i o n s  
o f  p o v e r t y ,  a s  i t  i s  d e f i n i t e l y  
w i t h i n t he ir p o w e r  to  re m o v e  th e  
ca use.

T H E  K IN G 'S  P R O T E S T S
A g a ins t  t h e se  o u t ra g e o u s c o n-

d i t io n s  t h e  K ing  h a s  f r e q u e nt l y  
p r o te s te d . H e re  a re  t h r e e  o f  h i s  
m o r e  r e c e nt  u t te r a nc e s  o n  t h e  
su b je c t : —

1. " A ll   na t io ns     a re    su f fe r i ng
fro m     a     c o m m o n    ill.     T h is    is
sho w n   o nly    to o    c le a rly    by    the
r ise     o f    une m p lo y m e nt   f ig ure s .
I n te r p re t i n g     th e s e     f ig u re s      i n
te r m s   o f   h u m a n   su f f e r i ng    h a s
b e e n  m y  c o n s t a n t  c o n c e r n  i n  r e -
c e nt  y e a rs . "

2. " I   a p p e a l   to    y o u    t o    c o -
o p e r a t e  f o r  t h e  u l t im a t e  g o o d  o f
th e  w h o le    w o r ld .    It  c a n n o t b e
b e y o n d  t h e  p o w e r  o f  m a n  s o  t o
u se  th e     v a st    re so u r c e s   o f  th e
w o r l d  a s  t o  a s s u r e  t h e  m a t e r i a l
p rog re ss     o f     c iv ilisa t io n.       N o
d im i n u t i o n  o f t h e se  re s o u r c e s  h a s
ta k e n p la c e .       O n t he  c o ntra r y ,
d isc o v e r y ,  i n v e nt i o n    a n d  o r g a n i -
sa t io n h a v e  m u l t i p l i e d  t h e se  
p o s s ib i l i t i e s  t o  s u c h  a n  e x te n t  
t h a t  th e  a b u nd a nc e  o f  p r o d u c t io n  
h a s i t s e l f  c r e a t e d  n e w  p r o b le m s . "

3. " I n  t h e  m id s t  o f  t h i s  d a y ’ s
r e j o i c i n g ,  I  g r i e v e  t o  t h i n k  o f  t h e
n u m b e r s  o f  m y  p e o p le  w h o  a r e
s t i l l  w i t h o u t  w o r k .     W e  o w e  to
th e m  . . .   a l l  t h e  s y m p a t h y  a n d
h e lp  t h a t  w e  c a n g i v e .      I  h o p e
th a t ,  d u r i n g  t h i s  J u b i l e e  y e a r ,  a l l
w h o  c a n  w i l l  d o  t h e i r  u t m o s t  t o
f i n d  t h e m  w o r k  a n d  b r i n g  t h e m
h o pe . "

W e  c o u ld  q u o t e  m a n y  u t t e r -
a nc e s  f r o m  K in g  G e o r g e  o f  a  
s im i la r na tu r e  a nd  e v e ry  re a d e r  
k n o w s  t h a t  t h e r e  i s  o n l y  o n e  
t h i n g  t h a t  p r e v e n t s  t h e  w i s h e s  
o f o ur  so ve r e ig n  b e in g  g i v e n  e f -
f e c t ,  a n d  t h a t  o n e  t h i n g  i s  f i n -
a nc e . W h a t, d o  yo u t h i n k ,  is t h e  
" c o m m o n  i l l "  t o  w h i c h  h e  r e -
f e r s ?  H e  h i m s e l f  s h o w s  t h a t  i t  
i s  n o t  p r o d u c t i o n  d e f i c i e n c ie s ,  
e v e n t h o ug h  m i l l i o n s a r e a c tu a l l y  
" o u t  o f  w o r k ."  It  is  no t  u n e m -
p l o y m e n t  t h a t  i s  t h e  c u r s e .  I t  
i s  d i s e m p a y m e n t . A b le - b o d ie d  
m e n n a tur a l l y  p r e fe r  t o  b e  e m -
p lo y e d ,  b u t  w h a t  t h e y  a c t u a l l y  
n e e d  i s  m o n e y .

SPURNING THE KING'S 
WISHES.

J u s t  th i n k  o f  i t— a n a b u n d a n c e  
o f p r o d u c t io n s id e  b y  s id e  w it h  
m i l l i o n s  o f  u n d e r - f e d ,  u n d e r -
c l o t h e d  a n d  u n d e r - s h e l t e r e d  
p e o p le ,  a n d  a l l  b e c a u s e  t h e  p r i -
v a te  c o nt ro l le rs  o f  m o ne y, w h ic h  
a lo ne  g iv e s a c c e s s t o  p r o d u c t io n,  
h a ve  d e l ibe r a te ly  sh o r te ne d  t h e  
s u p p l y .  N o t  o n l y  s o ,  b u t  t h e  
p l e a  o f  t h e  K i n g  h i m s e l f  f o r  a  
m o re  e f f ic ie nt  sy ste m  o f d istr ib u -
t io n  t o  m a k e  t h e  p l e n t y  a v a i la b le  
to  th e  p o p u la c e  h a s  a c tua l l y  b e e n  
sp u r ne d  b y  h is  o w n P r im e  M in i s -
te r ,  fo r  no  s o o ne r h a d  th e  K in g  
d e p a r te d  f r o m  th e  W o r ld  E c o n o -
m ic  C o nfe r e nc e  i n  1 9 3 3  th a n h is  
" c h ie f  a d v i s e r "  t o l d  t h e  g a t h e r -
i n g ,  r e p r e s e n t i n g  s i x t y -s i x  n a -
t io ns ,  t h a t  d e s p i t e  w h a t t h e  K in g  
h a d  s a id  t h e y  w e r e  n o t  t h e r e  t o  
d i s c u s s  e c o n o m i c  t h e o r i e s !  Y e t  
“ e c o n o m ic s ”  i s  t h e  l a w  o f  t h e  
s u p p l y  a n d  d i s t r i b u t i o n  o f  t h e  
g o o d s  n e e d e d  b y  t h e  h o u s e  o f  
o u r  n a t i o n a l  f a m i l y .  

I n  a d d i t i o n  t o  t h i s  t u r n i n g  
d o w n  o f  t h e  K i n g  b y  t h e  P r i m e  
M i n i s t e r ,  w e  h a v e  t h e  
d e c l a r a t i o n  o f  t h e  l a t e  
D o m i n i o n s  S e c r e ta r y

( M r .  J .  H . T h o m a s ) t h a t  " i t  is  
E n g la n d 's  d u t y  t o  f i g h t  f o r  h e r  
o w n  p e o p le ,  w i t h  t h e  r e m a i n d e r  
o f th e  E m p ire  a s  a  se c o nd a ry  
c o n s id e r a t i o n . "  L a t e r  o n ,  t h i s  
sa m e  M r . T h o m a s  e x p r e sse d h im -
s e l f  i n  t h i s  w i s e :  " F o r  t h e  p a s t  
f o u r  y e a r s I h a v e  l i s te ne d  t o  t h e  
g r e a te s t  p r o f e s s o r s ,  e c o n o m is t s  
a nd  f i na nc ie r s , a n d  h a v e  c o m e  to  
t h e  c o nc lu s io n  t h a t  t h e y  a r e  n o t  
w o r t h  a  d a m n . "  I n  t h e  f i r s t  c a s e ,  
h e  i s  n o t  m u c h  c o n c e r ne d  a b o u t  
t h e  " f a m i l y "  a s p e c t  o f  t h e  E m -
p ire ,  a nd  i n  t h e  se c o n d  c a se  h e  
k n o w s  t h a t  th e  f i n a n c ia l  s y s te m  
h a s  f a i le d ,  b u t  h e  i s  d o in g  n o t h -
i n g  t o  a l t e r  i t .

A n o t h e r  m a n  w h o  h a s  b e e n  
o ne  o f  th e  K in g 's p r o m in e nt a d -
v i s e r s  i n  r e c e n t  y e a r s  h a s  a l s o  
b e e n f o rc e d  t o  a d m i t  t h e  h u m b u g  
o f  t h e  p r e s e nt  s ta t e  o f  a f f a i r s .  
T h a t  m a n i s  W in s t o n  C h u r c h i l l ,  
a n d  h e  d e sc r i b e s t h e  p o s i t io n  i n  
th e se  w o rd s : " A  c ra z y  s c e ne , a  
lu c k le s s w o r ld , a nd  p o o r h u m a n -
i t y .  G o v e r n m e nt le a d e r s t h ro u g h -
o u t t h e  w o r l d  h a v e  c a s t  a  t h ic k  
c lo a k  o f  v e lv e t  h u m b u g  o v e r  t h e  
sc e n e . "  H e  w a s  o n e  o f  t h e  se l f -
sa m e  a d v is e rs ! I t  se e m s  a s  if  t h e  
a u g u s t  b u t l e r s  o f  o u r  n a t i o n a l  
f a m i l y  a re  m e r e l y sh ie l d i n g  t h e  
f i na nc e  m e m b e rs  w h o  a r e  m e a n l y  
r a i d i n g  t h e  p a n t r y .

SLAUGHTERING   THE
INNOCENTS.

W e  a l s o  h a v e  t h e  n u r s e m a i d s  
i n  t h e  f a m i l y  s u g g e s t i n g  t h e  
s l a u g h t e r  o f  t h e  u n b o r n  b e c a u s e  
o f  t h e  " p o v e r t y "  o f  p a r e n t s .  
P a r e n t s  a r e  p o o r  o n l y  i n  p u r -
c h a s i ng  p o w e r , a n d p u rc h a s i n g  
p o w e r is o nl y  bo o k k e e p ing  a n d  
t ic k e ts . D r .  B .  D u n lo p ,  a  w e l l -
k n o w n  p r a c t i t i o n e r  o f  L o n d o n ,  
h a s  w r i t t e n  a s  f o l l o w s  t o  t h e  
" B r i t i s h  M e d i c a l  J o u r n a l " :

" L o r d  D a w s o n  .  .  .  r i g h t l y  
u r g e s  th a t  t h e  fe r t i l i t y  o f  d e f e c -
t i v e s  s h o u ld  b e  c h e c k e d . H o w -
e v e r ,  h e  r e c o g n is e s t h a t  t h e  c a r -
r ie rs  o f m e nta l d e fe c t  a re m a n y  
t i m e s  m o r e  n u m e r o u s  t h a n t h e  
a c t u a l  d e f e c t i v e s , b u t  sa y s t h a t  
s t e r i l i s a t i o n  w o u l d  n o t  t o u c h  
t h i s  .  .  .  p a r t  o f  t h e  p r o b le m .  
T h e r e f o r e ,  I  b e g  t h a t  y o u  w i l l  
a g a i n  a l l o w  m e  t o  g i v e  m y ,  i n  
t h e  lo ng  r u n,  a l l -s u f f ic ie n t  f o r -
m u la :  1 . T h e re  s h o u ld  b e  a  la w  
t h a t  n o  w o m a n  i n  t h e  p o o r e s t  
c la sse s m a y h a v e  m o re  t h a n tw o  
co nf ine m e nts. 2 . S terilisa tio n a nd 
a b o r t i o n  s h o u l d  b e  a v a i la b le  t o  
a n y p e r so n w h o  h a s  h a d  tw o  c o n -
f i n e m e n t s  o r  h a s  t w o  c h i l d r e n .  
M y id e a  i s th a t  th e  pe o p le  in t he  
p o o r e s t c la ss e s sh o u ld  h a ve  le ss  
t h a n t h r e e  c h i l d r e n  p e r  f a m i l y ,  
a n d  t h e  o t h e r s  n o t  l e s s  t h a n  
th re e ."

A  c o p y  o f  t h a t  j o u r n a l  w a s  
s e n t  t o  m e  b y  a  d o c to r ,  n o t  5 0  
m i le s  f r o m  M e lb o ur ne . O h , th a t  
th e se  m e m b e r s o f th e  i n te l -
l i g e n t s i a  w o u l d  g i v e  s o m e  o f  
t h e i r  a t t e n t i o n  t o  t h e  i n q u i r i e s  
a nd i na d e q ua c ie s  o f  th e  m o n e y  
s y s t e m ,  w h i c h  i s  t h e  r e a l  c a u s e  
o f  t h e  t ro u b le !

WHAT THE KING'S SONS 
SAID.

V a l i a n t l y  s u p p o r t i n g  h i s  
f a th e r ,  t h e  P r i n c e  o f  W a le s  t o l d  
t h e  L o n d o n C h a m b e r  o f  C o m -
m e r c e  " t h e r e  i s  n o  s c a r c i t y  o f  
c o m m o d i t i e s .  F a i l u r e  o c c u r s  a t  
t h e  c o n s u m i n g  a n d  d i s t r i b u t i n g  
e nd.  It  is th e  b u s ine s s c o m m u n it y ' s  
c o n c e r n  t o  d is c o v e r  a n e x i t  f r o m  
t h i s  i m p a s s e . "  T h e  P r i n c e  a l s o  
s a i d :  " T h e  g r e a t  m a jo r i t y  o f  o u r  
p e o p le  s h o u l d ,  a n d c a n h a v e  
b e tt e r  l iv i ng  c o nd i t i o n s .  M y  
v i s i t s  t o  t h e  s l u m s  a nd t h e  
d e pr e sse d a r e a s h a v e  im p r e s s e d  
m e  w i t h  t h e  u r g e n c y  o f  it . "  B u t  
a g a in R o y a l t y w a s  s n u b b e d ; f o r  
t h e I n te r n a t io n a l C h a m b e r ,  
i n f lu e nc e d  b y  S ir  A la n  A n d e rso n, a  
d ire c to r  o f  t he  B a nk  o f  E n g l a n d ,  
d e c i d e d  t h a t  t h e r e  sh o u ld  be  n o  
i n te r fe re nc e  w i t h  e x i s t i n g  
m o n e ta r y  a r r a n g e m e n t s .

A n o t h e r  o f  t h e  K i n g 's  s o n s ,  i n  
t h e  p e r s o n  o f  t h e  D u k e  o f  K e n t ,  
t o o k  a d v a n t a g e  o f  a  g r e a t  
J u b i l e e  g a t h e r i n g  t o  e m p h a s i s e  
h i s  f a t h e r ’ s  w o r d s  t h a t  “ t h e  
f o u n d a t i o n s  o f  na t i o n a l  g l o r y  
a r e  s e t  i n  t h e  h o m e s  o f  t h e  
p e o p le . ”  W h a t  s o r t  o f  h o m e s  
h a v e  t h e  p e o p le  g o t ?  H a v e  a  
l o o k  a t  t h e m  f o r  y o u r s e l f ,  
e s p e c ia l l y  i n  w h a t  a r e  c a l l e d  t h e  
i n d u s t r i a l  s u b u r b s .

Most fathers and mothers would 
love to have more comfort in 
their homes, but simply cannot 
"afford" it, and they cannot afford 
it because their purchasing power 
has been arbitrarily limited by 
someone else. There is no shortage 
of land and material for nice houses, 
no shortage of the things which add 
comfort to the homes, no shortage 
of better clothes and better food, 
no shortage of opportunities for 
recreation, no shortage of skilled 
physicians in case of illness, and, 
in fact, no shortage of anything but 
money. The wretched system 
which you tolerate, and which it is 
in your power to end, dictates that 
goods should remain on shop 
shelves instead of being used, 
while skilled men should have 
their hearts eaten away by idleness 
instead of being allowed to serve 
you. A crucifying limitation of the 
amount of money in circulation is 
at the root of all this, and the 
responsibility is yours to tell your 
parliamentary representatives that 
you insist on their ending it.

THE GOVERNOR-GENERAL.
Even the Governor-General 

denounced the existing conditions, 
and did not mince matters when 
he did so either. This is what 
he said:

"Today it is an extraordinary 
paradox—human want standing 
like Tantalus, unsatisfied in the 
midst of teeming superabun-
dance—which the experts, the 
statesmen, the economists, and 
the financiers or other leaders of 
thought, in spite of their earnest-
ness and patriotism, are unable 
to elucidate."

None of these "earnest and 
patriotic experts" has given any 
public evidence of serious 
thought on the money aspect of 
the situation. Complete elucidation 
would be found there if they looked 
for it.

The "Age" leader of 21/12/35 
prompted the thought that the 
original Christmas message came 
by word of mouth, not by radio 
or press. The message was in-
tensely practical, with reason 
and commonsense as its essence. 
The Babe Whose birth brought 
this message later preached a 
practical economic fellowship as 
the way to Goodwill, and His 
only aggressive act was against 
the money monopoly of His day. 
But the moneylenders and the 
lawyers pursued Him relentlessly 
till they crucified Him. Is there 
much difference today?

We will not be entitled to refer 
to the British Empire as "This 
Great Family" until every member 
of it is given economic security, and 
that is only possible through a 
system, which will cause the 
quantity of purchasing power to be 
regularly equated with the 
quantity of production. The only 
barrier between production and 
consumption is purchasing power, 
money, and it is that barrier, and 
that barrier alone, which causes 
bankruptcies, suicides, destruction 
of food, starvation, 
unemployment, lack of home and 
marriage facilities, and misery of 
all descriptions.

More than 100 years ago, Balzac, 
the French novelist, said that the 
final battle for Christianity would 
be over the Money Problem. “Till 
that is solved, “ he said, “there can 
be no universal application of 
Christianity.” Balzac was right, and 
so are the King, the Prince and the 
Governor General. But so far they 
have been thwarted by the money 
interests.

" T H I S  G R E A T  F A M I L Y "
B y  B R U C E  H  B R O W N  

( B y  a r r a n g e m e nt  w i t h    t h e  " C a s t le m a i n e  M a i l . " )
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Those Whom the 
King Honours

The usual New Year's titles, 
which by a time-honoured fiction 
are always supposed to be a source 
of particular pleasure to his 
Majesty, contain little that is of 
a surprising or inspiring nature. 
Perhaps the most significant fea-
ture of the Australian list is the 
omission from the knighthoods of 
Mr. Archdale Parkhill, strongly 
tipped in certain press quarters 
where the wish was father to the 
thought. The acceptance by Mr. 
Parkhill of this "honour" would 
have been proof presumptive that 
a truce had been patched up be-
tween the Parkhill, or New South 
Wales section of the Federal 
Ministry and the Menzies, or Vic-
torian-led wing, which is at pre-
sent very much in the ascendant. 
Apparently, however, the rivalry is 
to be carried on into 1936,

The names that figure on the 
roster are much the same as they 
have always been. The suffixes 
are tacked on to lesser lights of 
the services and on to a number 
of workers associated with the or-
ganised charities and similar bodies, 
which are an integral part of our 
system of real-wealth-frustrated-by-
financial-poverty. The prefixes go 
to a judge or two, a distinguished 
medical man—these are generally 
put in to retain some aroma of 
respectability around the knightly 
office—and then there are the 
party rewards. The most appro-
priate of these is the conferring 
of a knighthood on the Melbourne 
Argus office, for where has the 
Hands-Off-The-Banks keynote of 
the Ministry been so repeatedly 
struck, in season and out of sea-
son? The Country Party of New 
South Wales, which has so long 
and so obligingly sunk its individu-
ality into subservience to the 
bankers' party in that State, was 
also due for another morsel. And 
finally we have the recognitions of 
charitable donations, represented

by Mr.   Connibere,  of  Melbourne, 
and Mr. Carpenter, of Sydney.

It may seem ungracious to criti-
cise the conferring of what at 
least purports to be an honour 
upon citizens whose public bene-
factions run into tens, or even into 
hundreds of thousands of pounds. 
But one cannot help feeling that 
the system is fundamentally wrong. 
The contempt in which titles are 
so generally held today may be 
ascribed mainly to the general dif-
fusion of the knowledge many 
years since that they were traf-
ficked in by political parties on the 
one side and wealthy social climbers 
on the other, the avenue for bribery 
and corruption being large donations 
to party funds. Of recent years we 
do not hear so much of that, 
possibly because tariff favours 
have provided political parties with 
a more convenient and regular 
method of keeping the war chest 
replenished. But it is still an 
axiom that anyone who blazons his 
virtue to the world by five-figure 
largesse will soon have the 
opportunity to hear his wife called 
"My Lady. " It  is a  pity, for  i t  
still further commercialises both 
charity and titles, and it certainly 
places in an awkward position the 
man who is disposed to restore to 
the poorer members of the com-
munity some part of what he has 
amassed from them. The way we 
are going now, our would-be bene-
factors, if unwilling to be Sir'd, 
will have to make their big offer-
ings anonymously. And who ever 
heard of that?

The Man Who Put
Britain In Pawn

to Wall Street
With the death on Tuesday of 

the Jew, Rufus Isaacs, Marquis of 
Reading, there passes from the 
stage a man who, though he figured 
on many an Honours list, will 
probably be counted, when true 
history is written, one of the most 
sinister figures ever to influence 
the course of British history.

Rufus Isaacs has been hailed by 
our daily press—and doubtless by 
similarly c o n t r o l l e d  papers 
throughout the British world—as a 
mastermind of finance. And it 
was principally in his capacity as a 
financier that he did so much to 
rivet the chains of servitude upon 
those with whom he came in con-
tact. He began his financial career 
with fai lure upon the British 
Stock Exchange. He graduated a 
step further in his dealings in 
American Marconi shares at a time 
when the British Marconi Com-
pany, managed by his brother, was 
negotiating a contract with the 
Government of which he was a 
member. As the result of an 
outcry and an inquiry into these 
dealings, Isaacs was 
whitewashed, though a minority 
report found that he had acted 
with grave impropriety. Upon 
the outbreak of the war, when 
the essential roguery of the 
British banking system was

threatened with complete exposure, 
and when the British people had 
their opportunity of achieving 
freedom from the financiers' 
domination, Lord Reading (as he 
had then become) played a leading 
part in what the Encyclopedia 
Britannica terms "the drafting and 
administration of those measures 
which saved England from finan-
cial ruin"—but which may more 
truly be described as having saved 
the financiers from ruin.

It was in his war-time dealings 
with America, however, that Isaacs 
most notoriously ran true to the 
stock whence he was sprung. Sir 
Cecil Spring-Rice, who was British 
Ambassador to the United States 
from 1913 to 1917, had issued re-
peated warnings of the menace of 
the Jewish financiers who were 
rapidly acquiring the domination 
of America. He had no illusions 
as to their purpose, as his letters 
show. "The German-Jewish bank-
ers," he wrote on one occasion, 
"are toiling in a solid phalanx to 
compass our destruction." And 
again: "The Jewish bankers are 
supreme, and they have captured 
the Treasury department"—as well 
as a great deal more to the same 
effect, including warnings that 
"one by one the Jews are captur-
ing the principal newspapers."
Into this atmosphere the Jew 
Isaacs was sent to replace the wide-
awake Britisher. The arrange-
ments Isaacs made with  the 
Jewish financiers in return for 
their support of Britain involved 
the British borrowing being made 
to bear interest at a rate not lower 
than the highest rate on any 
American war loan, and their be-
ing made repayable in gold upon 
not more than three days' notice. 
Thus were the British people 
handed over by a Jewish financier 
to the tender mercies of a brood 
of his fellows. For these distin-
guished services Reading was pro-
moted to the rank of Viscount—
and shortly after the close of the 
war as you may remember, the 
governorship of the Bank of Eng-
land was placed in the hands of 
Montagu Norman, Britisher with 
Jewish blood in his veins and 
trained as a banker in Wall Street. 
Before leaving Isaacs' war-time 
record it might be recalled that he 
presided over the court which con-
demned to death Roger Casement, 
a hero to the Irish race, a man 
honoured by Britain for his work 
for the oppressed and downtrodden 
in two continents, and who, 
convinced that his fellow country-
men needed him more than the 
British consular service, abandoned 
a life of ease and honour to obey 
the dictates of his conscience. Thus 
Isaacs helped the cause of Anglo-
Irish friendship, just as, later, he 
was to help that of Anglo-Indian 
harmony by being responsible for 
long prison sentences upon Ghandi 
and other Indian leaders.

In 1921 Isaacs went to India as 
Viceroy, and his term there was 
brought to a successful conclusion 
by the recent framing of a mockery 
of a self-governing constitution, 
and by the far more significant 
fruition of a central banking 
scheme to place the unfortunate 
Indians more completely than ever 
in subjugation to the Bank of Eng-
land and Wall Street. For his 
Indian services Isaacs was 
further stepped up to Marquis. 

On the appointment of Isaacs 
to India it  was Hilaire Belloc 
who wrote: “Today it  is Britain 
which stands to the 
Mohammedan as the thruster-in 
of the Jew. It began with the

Oil Sanctions and 
Dividends

By way of further illustrating 
what has been said in our previous 
issues of the ways of oil com-
panies, we publish the following 
from the English financial jour-
nal, the "Economist," in its issue 
of November 23, to hand this 
week:

"The oil share market has been 
disappointed to learn that interim 
dividends from 'Shell' Transport 
and Royal Dutch have been de-
ferred. The 'Shell' announcement 
came initially as something of a 
shock, but closer reading of its 
terms    suggested    the    possibility 
that present deferment of an in-
terim declaration did not neces-
sarily preclude a distribution at a 
later   date.      A   rally   promptly 
ensued in the shares.     The Royal 
Dutch   directors   have   also   de-
clined to make a   statement re-
garding an interim dividend, but 
in this   case   also there   remains 
some   prospect   of an   announce-
ment during the second half of 
December. In both cases interim 
payments in the past have been 
made in January, and time is not, 
therefore, pressing.      In view of 
the   present   position    regarding 
sanctions   and   exchange   difficul-
ties, the   hesitancy   of   the   two-
boards   may   be   readily compre-
hensible.      The League’s list of 
essential war materials does not 
include oil, since a successful em-
bargo would require the co-ope-
ration of non-member States, and 
in particular America.     The Pre-
sident's powers to act under the 
Neutrality Act may be a matter 
for    juridical    interpretation, but; 
they appear to be circumscribed. 
Assisted   by   public   opinion   and 
by indirect 'harassing' action by 
various departments of the    Ad-
ministration, however, it is pos-
sible that the President might be 
able    to    lend    at    least    partial 
assistance    to    an    oil    sanction. 
Doubtless      these      considerations; 
have been weighed in this week's 
decisions, for the improvement in 
the   world   oil   situation, politics 
apart, has been sustained.      In-
vestors will watch with close at-
tention the moves, which are now

support of Jewish finance in Egypt; 
it went on with the extended 
control over Indian commerce by 
the Jews; it continued in the 
control of Indian currency by the 
Jews. It ended in the grotesque 
appointment to the Indian 
Viceroyalty."

In the closing years of his life 
Isaacs was the financier, pure and 
simple. Director of one of the 
"Big Five" banks in England, of 
the Finance Corporation of Great 
Britain and America, of insurance 
companies and newspaper com-
panies (as well as chairman, of 
the English Speaking Union.'); he 
was also president of Imperial 
Chemical Industries. The Finance 
Corporation of Great Britain and 
America represents an amalgama-
tion of interests, with equal share-
holding, between Imperial Chemi-
cal Industries and the Chase 
National Bank of New York, and 
is understood to rope in such con-
cerns as General Motors, Bethle-
hem Steel and many others. Im-
perial Chemical ' Industries, the 
great Jewish banking-industrial 
combine, is one of the powers of 
the world, with ramifications so 
vast that it is almost impossible to 
known where they begin or end; 
one of its most masterly products 
is the poison gas, phosgene.

So Isaacs goes, full of British 
honours, and leaving the British 
people immeasurably more 
enslaved that he found them. But 
there are many of his peers (and 
numbers of them British peers) 
ready and eager to carry on his 
work.

in progress to establish some form 
of embargo on Italy's oil supplies. 
Apart   from   the   United   States, 
which is a large supplier of all 
forms of oil, including lubricants, 
the     principal      sources      include, 
Roumania, which exports raw oil, 
and Persia, whose supplies consist 
chiefly of benzine. The Iranian 
exports    of this   fuel to Italy during 
1934 amounted to 117,265 tons, and 
they comprise   a substantial 
proportion of Italy's total supplies.       
The   interest   of   the British    
Government   in   Anglo-Iranian   
has   suggested   in   some quarters 
the possibility of a certain
revulsion   of   public   feeling 
against the continuation of these 
supplies. We discuss this matter 
at some length in a leading article 
on page 1000.      The possibility of 
independent action, however, may   
be unlikely    until   the League's    
endeavours    have    been carried to a 
further stage, but the implications 
of the official participation in 
Anglo-Iranian, primarily intended   
for   defence   purposes, may not be 
lost upon investors."

That portion of the leading 
article above referred to reads as 
follows:

"One of the main sinews of war 
in East Africa is the petrol which 
drives the Italian ships, aero-
planes and tanks and, above all, 
the lorries on the lines of commu-
nication. It is intolerable that 
any of this petrol should be sup-
plied any longer by British com-
panies; and it is no answer to 
suggest that, if we stop supply-
ing, the Americans will step in. 
That is a matter for American 
consciences. But the Americans 
will never be confronted with 
their moral problem unless and 
until we have solved ours inde-
pendently. British supplies of 
oil can be cut off; for the Iraq 
Petroleum Company and of the 
Anglo-Iranian Oil Company are 
British concerns, and both Iran 
and Iraq are States-Members of 
the League, who, like ourselves, 
are participating in sanctions.

"We feel sure that these two 
fellow States-Members, as well 
as the Soviet Union and Rou-
mania, would co-operate with us. 
And supposing that it then be-
came evident that the American 
supply of oil was the life-line of 
the Italian army, and that, if this 
last supply were cut off, the cam-
paign would come to an end in a 
few weeks, we cannot believe 
that, in these circumstances, the 
American Government and people 
would avert their minds and al-
low the American oil interests to 
reap a monopolist's profits. We 
believe that, in those circum-
stances, Congress would take le-
gislative action in January, even 
if the President did not prove to 
possess the powers necessary for 
earlier executive action. It is 
the British Government's urgent 
moral duty to take the decisive 
steps which it can take, here and 
now, for bringing this vital oil 
situation to a head."

Summarising the above, it 
seems that the Royal Dutch-
Shell withheld its announcement 
of an interim dividend, not be-
cause profits had not been made 
(Italy is still being supplied with 
British oil), but in order to hold 
a horrible example before such 
members of the British public as 
have Shell shares of what might 
happen; while it appears that the 
British Government, as principal 
shareholder in Anglo-Iranian 
(late Anglo-Persian) is supplying 
Italy with one of the chief sinews 
of war at the same time as it is 
pleading for sanctions with other 
countries—including Australia.
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This question probably exercises 
the minds of many people today, 
for almost every country, except 
the United States of America, is 
a debtor country, and supporters of 
the Douglas proposals are probably 
most numerous in Australia, 
Canada and New Zealand, all of 
which are very heavily indebted 
overseas.

These three Dominions have to 
make large payments each year 
for which no goods are received. To 
do this they must supply services 
and sell goods in excess of the 
services and goods they receive 
from other countries, and thus 
accumulate foreign credits to 
meet their debt charges.

AUSTRALIA’S POSITION 
EXAMINED

In Australia, for example, debt 
service forms an important part 
of the monies due to the rest of 
the world. In 1933-34 the total 
value of imports into Australia 
was estimated at £101.5 million 
sterling. (This and other figures 
quoted are taken from "The Of-
ficial Year Book of the Common-
wealth of Australia.") But of this 
total, imports of goods represen-
ted only £64 million sterling, the 
balance of £37.5 million sterling 
being what are called by economists 
"invisible imports," that is, 
payments of interest on past 
loans, and payments for services 
of one sort or another.

This sum of £37.5 million is 
made up of a large number of 
items, chief among which are the 
following (in millions sterling 
approximately): —

1. Interest on Government debt
overseas—Commonwealth.   £4.9:
States,  £18.5.

2. Interest on foreign capital in
vested    in    the    Commonwealth,
£5.

3.Tourists'   expenditure   over
seas,  £2.8.

4. Insurance   paid   to 
overseas companies,   £1.2.
     5. Other items, £5.1.

Some of these items can only 
be estimated, as, for example, 
numbers 2 and 3, but the most 
important, number 1, can be as-
certained exactly.

To some people the fact that 
such payments have to be made 
by Australia and other debtor 
countries, and, as will be shown, 
that those in certain categories 
might increase under a Social 
Credit system, appears to be an 
insuperable barrier to its success-
ful operation. This, however is 
not so.

G O V E R N M E N T  D E B T .
T h e la rges t item  fo r  w hich  p ro-

v i s i o n  h a s  t o  b e  m a d e  a n n u a l l y  
b y  A u s tra l ia— G o v e rn m en t d eb ts  
— w ou ld ,  qu i te ob v iou s ly, b e a  
b u r d en  t o  a n y c o u n t ry  w h a t ev e r  
its  fin an cia l sys tem , b u t u n d er a  
S oc ia l C red i t reg im e i t w ould  b e 
s tead ily l ig hten ed  in  e ffect an d  in  
fact— in  e ffect b y  th e  inc reas ing 
p ros p e rit y  o f th e c ou n tr y , an d in  
fa c t  b y  th e  g ra d u a l  ex t in c t io n  o f  
th e d eb t .

A t  p re s en t  A u s tra l ia  h as  to  
s t r u g g l e  i n  c o m p e t i t i o n  w i t h  
o th e r c o u n t ri es  t o  s e l l ,  o v e rs ea s ,

goods which will fetch the 
equivalent of £23.4 million sterling 
to meet these payments. In this 
struggle price is all-important, 
and under Social Credit it is just 
this factor, which can be altered to 
suit the policy of the Government. 
The national credit can be used to 
subsidise the prices of goods for 
export, just as readily as it can be 
used to reduce prices at home or 
to pay National Dividends.

Naturally the greater the 
amount of credit allotted to ex-
port, the less will be the amount 
available for home consumption, 
and therefore these debts must 
be a burden to the Australian 
people, in that they might, to 
Some extent, keep down the stan-
dard of living until they are paid 
off. But if it has been possible 
for Australia to meet these pay-
ments under an orthodox finan-
cial system, it would be compara-
tively easy to do so by the use 
of national credit to assist ex-
ports. Australia is capable of 
producing much greater quantities 
of wool, mutton, dairy produce 
and other foodstuffs and raw 
materials; and given the lower 
prices Social Credit would make 
possible, much greater quantities 
could be sold overseas. (Compare 
Japan's success in constantly 
increasing her exports owing to 
low prices.) In this way interest 
payments could be maintained, 
and a fund built up to pay off the 
loans as they fall due, instead of, 
as at present, paying them off out 
of the proceeds of new loans.

It is possible, of course, that 
the British Government might 
endeavour to restrict Australian 
exports by tariffs or quotas, under 
pressure from financial quarters or 
home producers, on the plea that 
subsidised exports created unfair 
competition. Such differentiation 
against a Dominion, however, 
would be certain to cause 
protests. Furthermore, in this 
case, Australia could quite 
justifiably threaten default, point-
ing to Britain's default on her 
war debt to the U.S.A., for which 
exactly similar reasons have been 
advanced, i.e., the refusal of the 
creditor to allow payment to be 
effected in goods.

Government debts would, as 
has been shown, tend to shrink, 
until they finally disappeared. 
They could, quite unquestion-
ably, be paid off, and that 
probably in a shorter time than 
would be allowed by the terms 
of the loans.

I N T E R E S T  O N  P R I V A T E  
IN V E S T M E N T S

U n lik e G o v e rn m en t d eb ts ,  th is  
i t e m  m i g h t  b e  e x p e c t e d  t o  e x -
p a n d  u n d e r  S o c ia l  C red i t,  o w i n g  
to  th e in c reas in g  p ros p e rit y  o f  
ex is tin g  u n d e rtak in g s  an d  th e re -
su ltan t ten d en c y for  in c reased  
i n v e s t m e n t  i n  A u s t r a l i a .  T h e r e  
is  n o reason  to  a ntic ipa te an y d i f-
f icu lty  in  tra n s fe rring  pro fits  to  
o v e rs eas  in v es to rs , h ow ev e r , fo r ,  
a s  h a s  b e e n  e x p l a i n e d  a b o v e ,  
th e re is  p ra c tica l l y  n o lim it  to  th e  
q u an tity o f g ood s  for w h ich  A us-
t ra l ia  co u ld  f i n d  a  m a rk e t  o v e r -
s e a s ,  g i v e n  c o n t r o l  o f  c r e d i t  
policy.

I f th e  G o v e r n m e n t  c o n s id e r ed  
it d es irab le , th e es tab lish m en t in  
A u s tra lia  o f fore ig n -ow n ed  co n -
ce rn s  an d in c reased  fore ig n in -
v es tm en t  in  e x is t i n g  c o n c e r n s  
cou ld  b e ch eck ed  or en ti re ly  p ro -
h ib i ted .  U n d e r  S o c ia l  C red i t , 
w h atever is  p h ys ica lly p os sib le is 
f i n a n c i a l l y  p o s s i b l e ,  s o  t h e r e  
w o u l d  b e  n o  n e e d  o f  fo r e i g n  
c a p i t a l  t o  d e v e l o p  A u s t r a l i a ,  
e x c e p t  i n  s o  f a r  a s  t h e  o w n e r s  
o f  t h e  c a p i t a l  a l s o  o w n e d  r i g h t s  
i n  m a c h i n e s  o r  p r o c e s s e s  a n d  
w o u l d  n o t  p e rm i t  t h e i r  u s e  
o t h e r w i s e .  I t  i s  p r o b a b l e  t h a t  a  
s t r i c t  e n fo r c e m e n t  o f  P a t e n t  
L a w  c o u ld  o v e r c o m e  t h i s  i f  i t  

w a s considered d es irab le   to    
d is cou rag e   fore ign  in v es tm en t.

TOURIST EXPENDITURE
OVERSEAS.

T h i s  i t e m ,  l i k e  t h e  p re v i o u s  
o n e ,  w o u ld  p r o b a b l y  i n c r ea s e  a s  
a  resu lt  o f t h e  p ros p e r ity  in du ced  
b y S ocia l  C red it,  I t  is  m os t im -
p rob ab le, h ow ev e r,  th a t it w ou ld  
e v e r  r i s e  t o  s u ch  a  f i g u r e  a s  to  
c a u s e  i n c o n v e n i e n c e ,  E v e n  i n  
the b oom  yea r o f 19 28 -29 su ch  
e x p e n d i t u re  w a s  e s t i m a t e d  a t  
o n l y  £ 4 .3  m i l l io n  s te r l in g .

IN S U R A N C E    P A ID    T O  
O V E R S E A S  C O M P A N I E S.

I t  is    d i ff ic u l t  to    s a y w h e th e r  
th is  f ig u re  w o u ld  ten d  to  in c reas e  
o r d ec reas e, b ut  it seem s l ik e ly  t h a t  
a  d e c re a s e  w o u l d    o c c u r  i n  tim e.

U n d e r  S o c i a l  C red i t ,  a l l  fo rm s  
o f in su ran ce  ag a in s t f in an cia l in -
secu rity w ou ld  lose  m u ch  of th ei r 
p res en t a t t ra ctiv en es s . L i fe in -
su ran ce  w ou ld  co m e to  b e reg a r -
d e d  a s  u n n e c es s a r y ,  fo r  w h e re  
th e re is  n o r is k  o f p en u ry  fo r  o n e -

self, and on e has  n one solely d e -
p en d en t  o n  o n e ' s  e f fo r ts ,  th e re  
w o u ld  be  n o n eed  for such  pre -
c a u t io n s  i n  o rd i n a r y  c i rc u m -
s tan ces . In c reas ed  ex p o rts  on  th e 
o t h e r  h a n d  w o u l d  ca l l  fo r  i n -
creas ed  in su ran ce a ga in s t m a rin e 
ris ks , an d  in creased  in d us tria l  ac -
tiv i ty  for in c reased c ov e r a ga in s t 
fire  an d  acc id en t.

T h e  p r o s p e r i t y  w h ic h  w o u ld  
f o l l o w  t h e  a d o p t i o n  o f S o c i a l  
C red it w ou ld  d ou b tles s  resu lt  in  
in s u ra n c e  a n d  o t h e r  f o rm s  o f  
b u s in es s  in  w h ic h fore i gn  c om -
p a n i e s  h a v e  s p e c i a l is e d  in  t h e  
p as t, b ein g look ed  a fte r b y A u s-
tra l ian  co nc e rn s  to  an  in c reas in g  
extent .

O T H E R  IT E M S.

T h is  g en e ra l  h ea d in g  co v e rs  
a  la rg e n u m b er o f s m a ll p aym en ts 
o v e rsea s , su ch  as  fu n ds  tak en  ou t  
b y  em ig ra n ts  an d  re tu rn in g  im -
m i g r a n t s ,  i m m i g ra n ts ' re m i t -
tan ces , d ip lom a tic ,  con su la r an d  
s im ila r ex p en d itu re  ove rs eas , loan 
f lo ta t io n an d m an ag em en t ex -
p en ses , an d  so on .  O f th es e item s  
b y  fa r  t h e  la rg es t  is  l o a n  f l o t a -
tion  an d  m an ag em en t ex p en s es , 
w h ich  ex cee d a  m ill i on s ter lin g ;  
th is , as h as  b een  s h ow n , w ou ld  
e n t i r e l y  d i s a p p e a r  i n  t i m e .  S o  
a ls o, on e m a y im ag ine , w ou ld  the 
f irs t. C erta i n  o f th e o th e rs  m ig h t 
in c reas e, b u t n o t en ou g h  to  ca us e  
a n y em b a r ra ssm en t .

T H E  G O V E R N M E N T ' S
P O W E R S

A n y  S o c i a l  C r e d i t  
a d m i n i s t r a t i o n  e l e c t e d  b y  a  
m a j o r i t y  o f  t h e  p e o p l e  w o u l d  
b e  j u d g e d  b y  t h e  r e s u l t s .  
W h e t h e r  t h e  G o v e r n m e n t  h a d  
f o u g h t  t h e  e l e c t i o n  o n  a  S o c i a l  
C r e d i t  p l a t f o r m ,  o r  o n  a  
d e m a n d  f o r  i t s  r e s u l t s  
i r r e s p e c t i v e  o f  m e t h o d s ,  i t  
w o u l d  h a v e  b e e n  e l e c t e d  t o

 p rod u ce resu lts . T h e  m a jority o f th e  
e lectora te, even  i f as ked  to  v ote fo r 
S oc ia l C red it,  la ck in g  a  fu ll  
u n d ers ta nd in g  o f it,  w ou ld  in  fa ct  
h ave v o ted  fo r th e  r e s u l t s  t h e y  
w e r e  i n f o rm e d  i t  w ou ld  secure .

Th is  b ein g  s o, a  S ocia l C red it  
g o v ern m en t w ou ld  b e ab le to  re l y  
u p o n  th e  s u p p o r t  o f th e  e l ec t o r a te  
fo r an y m easu res  n ecess a ry t o  
o b t a in  th e  d e s i r ed  r es u l ts .  T h u s ,  
i f i t p ro ve d d es ira b le tem p o ra ri l y  
to  res t ric t fore i gn  in v es tm en t in  
A u s tra l ian  u n d e rta k in g s , o r  to u r -
is ts ' o v e rs ea s  ex p e n d i tu re ,  s u p p ort  
for su ch  m easu res  w ou ld  b e 
fo rth c o m in g .  (M ea s u res  o f  th is  
typ e a re  in  fo rce in  va ri ous  cou n -
t r ies  to d a y. )

PAYMENT FOR IMPORTS
A u s tra l ia 's  " in v is i b le  im p or ts "  

— t h e  p a y m e n t s  t h a t  m u s t  b e  
m a d e  o v e r s e a s  f o r  w h i c h  n o  
g o od s  a re rece iv ed — d o  n o t p re -
s en t  a n y  i n s u p e ra b le  o b s ta c l e .  
W h a t  o f  h e r  v i s i b l e  i m p o r t s ,  
g o ods , w h ich  a re  essen tia l b u t a re  
n o t  p ro d u ce d  in  th e  C o m m on -
w ea lth , a n d  th e m a n y ot h e r t yp es  
o f g o o d s ,  w h ich  a re d es irab le to  
s ec u re  v a r ie t y?

O f r e ce n t  y e a rs  th e  v a l u e  o f  
g o od s  im p orted  in to  th e C om -
m o n w ea l th  h as  d ec reas ed  v e r y  
m u c h .  I n  1 9 2 8 - 2 9  t h e y  w e r e  
v a lu e d  a t  a p p r o x im a te l y  £ 1 5 0  
m il l ion  s te rlin g , b u t b y th e s lu m p  
yea r o f 1 9 3 1-3 2  h ad  d rop p ed  t o  
£ 4 7.3  m illion , s in ce  w h en  a  sm all 
in c reas e h as  tak en  p la ce to  £ 6 4  
m il l io n fo r  19 3 3 -3 4 . In  a  p ros -
p e ro u s  c o m m u n i t y  im p o r ts  ten d  
to  in c reas e  ra p id ly ,  a n d  i t  ca n n o t  
b e  d o u b ted  th a t  th e  fi g u res  fo r  
19 28 -2 9 w ou ld  q u ick ly b e reach ed  
an d  exceed ed  un d er S ocia l C red it, if  
u n ch e ck ed . B y s om e th is  is  
reg a rd ed  as  a  g ra v e  d a n g e r, fo r  i t is  
p o in ted  o u t th a t th e  la rg e  im p o r ts  
o f  1 9 2 8 -2 9  w e r e  p o s s ib le  on ly as  a  
resu lt o f in creased in d eb ted n ess  
o verseas,  for a  con s i d e ra b l e  
p r o p o r t i o n  o f  t h e s e  g o o d s  w e re  
n o t  p a id  fo r  b y  e x p o rts , b u t  o u t  o f  
th e  p ro ceed s  o f n ew  loans .

Th e v iew  th a t A us tra lia , or an y 
o t h e r  d e b t o r  c o u n t r y  a d o p t in g  
S oc ia l C red it,  w ould  b e sw am p ed  
b y im p orts for w hich it w ould  be  
d i f f i c u l t  t o  p a y ,  a r is es  la r g e l y  
from  ig n o rin g  th e fact  w h ich  h as  
a lread y b een  d ea lt w ith  a t som e  
l e n g t h ,  t h a t  t h e  n a t i o n a l  c re d i t  
can  be  u sed  n ot on ly  to  fac i l ita te  
in te rn a l  sa les ,  b u t  a ls o to  s u bs i -
d ise  ex p o r ts .  F u rth e r, it a ls o ig -
n o res  th e a b i lit y  o f a  g o v e rn m en t  
to  res t r ic t  im p o r ts  b y  m e a n s  o f  
ta r i f fs  a n d  q u ota s  i f  n e c es s a r y .  
T h is  p ow er w as  used to  g rea t  e f-
fe c t  b y  th e  A u s tra l ia n  G o v e rn -
m en t fo l l ow in g  th e s lu m p , w h ich  
s t o p p e d  fu r t h e r  l o a n s  a n d  m a d e  
it essent ia l to  ch eck  im p orts . T h is  
ch eck w as  ap p lied  m os t d ras tica l-
l y ,  t h e  i m p o r t  d u t i es  o n  m a n y  
g o o ds  b ein g  ra ised  to  pro h ib it iv e  
levels.

EXCHANGE APPRECIATION 
UNDER SOCIAL CREDIT

T h ere is  yet  a n o th e r fa cto r o f  
im p o rtan ce,  w h ich  is  fre qu en tl y  
o v e r lo ok ed  b y th os e w h o a n t ic i -
p a te d iff icu lt ies  a ris in g  from  in -
a b i l i t y  t o  m e e t  o v e r s e a s  p a y -

m en ts , w h eth e r for v is ib le  or in -
v i s i b l e  i m p o r t s .  T h e  v a l u e  o f  
a n y  n a t i o n a l  c u r r e n c y  i n  t h e  
te rm s  of o th e r cu r ren c ies  is  fin a l ly  
d ete rm in ed  b y re fe ren ce  to  i ts  
p u rchas in g  p ow er as  com pared  to  
t h a t  o f  o t h e r  c u r r e n c i e s .  I f  
th e re fo re A u s tra lia  u s ed  th e  na -
tio n a l  c red i t to  su b s id is e ex p o rts ,
th e  e xc han g e v a lu e  o f th e  A u s-
tra l ian  p ou n d  w ou ld  ten d  to  r is e; 
th u s  fa c i l i ta t in g  o v e rs e a s  p u r -
ch as es  an d pa ym en ts .

A u s tra lia 's  p os ition  as  a  d ebto r  
co u n t ry  is  n o  b a r  t o  th e  a d o p t io n  
o f Social C redit. The C om m on-
w e a l t h  h a s  t r e m e n d o u s  r e a l  
w ea l th ,  w h ic h  a t  p re s en t  is  la rg e -
l y  r e p r e s e n t e d  b y  d e b t .  T h e  
ad op tion  o f S ocia l C red it w ou ld  
j u s t i f y  t h e  t i t l e  o f  
C o m m o n w e a l t h , a t presen t a  
m o ck e ry , b y  p e rm itt in g  th e iss u e  
to  ev e r y  c it izen  o f a  d iv id en d  
rep res en tin g  h is  or h er sha re in  th e 
p rofits  o f com m u n a l  e ff o r t ,  p a s t  
a n d  p res e n t .

W h a t is  th e  a lte rn a t iv e?  In -
c rea s in g  deb t an d  in creas in g  com -
m o n  m i s e r y  u n t i l  t h e  p e o p l e ,  
d r i v e n  d e s p e ra t e ,  r e v o l t ,  a n d  
som e  form  of d ic ta torsh ip  o f th e  
rig h t or le ft is  im p osed,  or w a r  
in te rv enes , an d  th e w ea lth  w h ich  
m ig h t h av e en rich ed  th em  is  d is -
tr ib u ted  free to  th e en em y in  th e  
fo rm  o f b u llets , b om bs  an d  s h ells .

Th is  is  th e ch o ice b e fore  A u s-
tra l ia  an d  ev ery  c iv il ised  co u n try ,  
fo r, le t th ere b e n o m is tak e, th e 
m eag re  tra d e  rev iva l  w h ich  som e  
reg a rd  a s  th e  fi rs t  g lea m  o f  t h e  
d a w n  o f  r e t u rn i n g  p r o s p e r i t y ,  is  
n o su ch  th in g . It is  th e g lea m  o f 
l ig h tn i n g ,  w h ich  p res a g es  th e  
g a th e rin g  s to rm . S u ch  rev iv a l as  
h as  occu rred is  b as ed  o n in creas -
in g  d e b t  a n d  in c re a s in g  a rm a -
m en ts, a nd w h oever h ea rd  o f rea l 
p rosp erit y  b as ed  o n  d eb t,  d es t ru c -
t i o n  a n d  d ea t h ?

Production o f p ig  iron increased 
from  3,750,000 to nearly 6 ,000,000 
to n s  (i.e. , s ix ty  p er cen t.),  an d  o f 
s tee l from  5,25 0,0 00 to 9 ,500,0 0 0 
tons , or fi fty-th ree p er cent., in  th e  
last three and a half years . O ur 
unem ploym ent figu res  for th is  in -
d u s t ry  s h ow  a  red u cti on  fro m  
fo rt y -o n e  p e r  cen t ,  to  s e v en tee n  
and a hal f pe r cen t, (i.e ., on l y forty  
per cent.)..— M r. S tan ley B aldw in, 
Daily Telegraph, November 8, 
1935.

IS FOREIGN INDEBTEDNESS A BAR 
TO NATIONAL DIVIDENDS?

[Under the above heading J. Desborough contributes to 
'"'Social Credit" of November 22 a critical examination of how 
Australia's debt position would affect the introduction of 
community control of credit.]

Will You Help Us 
in 1936?

During the past six months 
the net weekly sales of the 
"New Times" have more than 
doubled. We now have a 
steady and increasing sale in 
every State of the Common-
wealth, as well as regular sub-
scribers in more distant places.

This has been achieved with-
out any advertising campaign 
on our part and has resulted, 
first, from the efforts of a 
small band of enthusiasts who 
were associated with the in-
itial publication of the "New 
Times," and, second, from the 
goodwill of our readers in 
making the paper known to 
their friends.

In expressing our sincere 
thanks to all, we are embold-
ened to ask every reader: Will 
you get us one more for 1936?

T A S M A N IA
t h e  W o n d e r l a n d

f o r  Y o u r  N E X T  H o l i d a y
F re qu en t   serv ice   b y
la rg e M a il  S tea m ers ,

an d  A i rw a ys .
I n f o r m a t io n  a n d  t ic k e ts  f r o m  
T a s m a n ia n  G o v e r n m e n t  T o u r is t
B u reau x  in  a l l M a in la n d  
S ta tes .

A  N E W  S E R V I C E  A T  A  
J U S T  P R I C E

C lo th ing ; R epa irs , A lte ra t io ns,
D ry    C le a n ing . 

1 0  pe r  ce n t , d isco u n t  to  R ea de rs
o f  t he  " N e w   T im e s."  S u its , 

O verco a ts , C o stu me s, F ro cks, 
D r y C lea ned   a nd   H a nd-

pressed, 4/6 .
H av e yo u  to rn  yo u r coa t?  L et  
S a v i l l e  n ea t l y  r e p a ir  i t  f r o m  a s  
lo w  a s  1 /6 .
H a ve  y o ur  tr o use r  c u f fs  be co m e  
w o r n  a n d  fr a ye d ?  L e t S a v i l le  r e -
p a ir  t h e m  f r o m  1 /9  e a c h . H a v e  
y o u  lo s t  ke y s o r  m o n e y  
th ro ug h w o r n  D o c ke t lin in g ?  L et  
S a v i l l e  r e c a p  th e  e n d s  o f  y o u r  
p o c k e ts  f o r  1 /6  e a c h.  C o a t  
B u t to n s s e w e d  o il , 3 d .  e a c h ;  
(6 d . fo r  3 . C o a t B u tto n h o le s re -
pa ired , 9 d  e a ch ; 2 /- fo r  3 . N e w  
T r o u s e r s  m a d e  t o  M a t c h  Y o u r  
C o a t  a n d V e s t .

S A V IL L E
F   6813.                                     F   6813.

Leo nar d     H o use . 
44     E liza beth     Street, C .1 .

( T a k e  l i f t  in  A rc a d e  t o  5 th  f l o o r ) .
P ick    U p     a nd     D elivery    S ervice 

C ity    R a d iu s .
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W h e n  I m e t t h e  D e a n  o f  C a n -
te rb u r y  a t  h a l f - p a s t  n i n e  i n  t h e  
m o r n in g  i n  t h e  s u n n y  p a r l o u r  o f  
h i s  s u i t e  a t  t h e  H o t e l  M c A l p i n ,  
N .Y .— th e  w in d o w  w id e  op e n  t o  
n u l l i f y  " A m e r i c a n  s te a m  h e a t "  h e  
w a s  v e r y  m u c h  p le a s e d  a t  
M a ck e n z ie  K in g 's  p o s t-e l e ct i o n  
re m a r k . T h e  n e w sp a p e rs  t h e  d a y  
b e f o r e  h a d  q u o t e d  t h e  l e a d e r  o f  
t h e  L i b e r a l s  a s  sa y i n g  t h a t  t h e  
o v e r - w h e l m in g  v o t e  f o r  h i s  p a r t y  
" i s  a  v e r d i c t  a g a i n s t  a  p r i v a t e l y  
o w n e d  a n d  c on tro lle d  n a tio n a l  
b a n k  a n d  i n  f a v o u r  o f  a  p r o p e r l y  
c o n s t i t u t e d  n a t i o n a l  b a n k  t o  
p e r f o r m  t h e  f u n c t i o n s  o f  r e d i s -
c o u n t a n d  t h e  c o n t r o l  o f  cu r re n c y  
i s s u e  i n  t e r m s  o f  p u b l i c  n e e d .  
T h e r e  c a n  b e  n o  m i s t a k in g  t h e  
d e m a n d  f o r  a  r e s t o r a t i o n  o f  c o n -
tr o l  o v e r  cr e d i t  a n d  c u r re n c y  i s -
s u e . '

" M r . K in g 's  p o s t -e le ct i o n  re -
a ct i o n " ,  sa id  th e  D e a n , "i s v e r y  
s i g n i f i c a n t .  It  s h o w s  h o w  se n s i -
t i v e  h e  i s t o  t h e  ra p id  g r o w th  o f  
S o c i a l  C r e d i t  s e n t i m e n t  i n  
C a n a d a . I h a v e  j u s t  c o m e  f ro m  
W e s te r n  C a n a d a ,  a n d  i n  S a s -
k a t c h e w a n  a n d  B r i t i sh  C o lu m b ia  
th e  S o c ia l  C r e d i t  m o v e m e n t i s  
s p r e a d i n g  v e r y  f a s t .  T h e  m e e t -
i n g s  I  a d d r e s s e d  i n  t h o s e  p r o -
v i n c e s  w e r e  e x t r a o r d in a r y .  M r .  
K i n g , I t h i n k ,  re a l i se s  t h a t  i n  t h e  
1 9 4 0  e l e c t i o n  S o c i a l  C r e d i t  w i l l  
b e  t h e  b i g  i s s u e .  C e r ta i n l y ,  R o -
m a n  C a t h o l i c s  i n  C a n a d a  w i l l  
f a v o u r  M r .  K i n g 's  s t a n d  o n  
m o n e y,  a s  r e v e a le d  i n  h i s  s ta t e -
m e n t  o f  y e s te r d a y . "

A s  h e  s p o k e ,  t h e  D e a n  r e m i n -
d e d  m e  fo r ci b l y  o f  t h e  m e l l o w  
h u m a n i s m  o f t h e  a g e  o f  E r a s m u s  
a n d  S i r  T h o m a s  M o r e .  H i s  i s  a  
fi n e  O ld  W o r l d  c o u n te n a n c e , t h e  
h e a d  w e l l  d o m e d ,  a  f r i n g e  o f  
w h i t e  h a ir ,  b r o w n  e ye s  t h a t  a re  
h o n e s t,  g e n t le  a n d  c le a r -s e e in g ,  a  
s t r a i g h t  n o s e ,  a n d  f u l l  s e n s i t i v e  
y e t  s t r o n g  m o u th . T h e re  w a s  n o  
d i f f i c u l t y  i n  i m a g i n i n g  h i m  s i t -
t i n g  f o r  h i s  p o r t ra i t  i n  t h e  s i x -
t e e n t h  o r  s e v e n t e e n t h  c e n t u r y .  
T h e  i l l u s i o n  w a s  h e l p e d  b y  h i s  
g a r b :  f r o c k  c o a t  a n d  g a i t e r s  
w h i c h  s e t  h i m  a p a r t  f r o m  t h e  
m o d e r n  d r e s s  o f  la i t y  a n d  c l e r g y  
a l i k e . A  s tr i k i n g  f i g u r e , t a l l ,  w e l l  
p r o p o r t i o n e d ,  g r a c e f u l l y  d i g n i -
f ie d , o r  p e rh a p s  I sh o u ld  sa y  p o s -
s e s s e d  o f  a  w a r m  d i g n i t y  t h a t  
p u t s  c a l l e r s  a t  t h e i r  e a s e .

A cr o ss  t h e  r o o m  sa t B r i a n  
D u n n in g h a m ,  H o n o r a r y  P r i v a t e  
S e cr e ta r y  t o  t h e  D e a n , a n  a l e r t  
p r e s e n c e  w i t h  w h a t  i s  k n o w n  i n  
t h e  m o v e m e n t  a s  " t h e  D o u g l a s  
m in d . "

M o s t  o f  m y  r e a d e r s ,  I  f a n c y ,  
k n o w  t h e  W h o 's  W h o  f a c t s  o f  
t h e  l i fe  o f  t h e  V e r y  R e v e r e n d  
H e w le t t  J o h n s o n , D .D .,  D e a n  o f  
C a n t e r b u r y ,  a n d  u n d e r s t a n d  a t  
o n c e  w h y  I c o u l d  s o  e a s i l y  d re a m

I  w a s  i n  t h e  p r e s e n c e  o f  a n  
o l d - t i m e  h u m a n i st .  F o r  l i k e  th e  
h u m a n i s t s ,  D r .  J o h n s o n ,  w h o  
i s  n o w  s i x t y - o n e ; h a s  b e e n  
t r a i n e d  i n  t h e  s c i e n c e  o f  h i s  d a y .  
H e  t o o k  a  d e g r e e  i n  e n g i n e e r i n g  
a t  V i c t o r i a  U n i v e r s i t y  a t  
M a n c h e s t e r ,  a n d  w i t h  h i s b r o th e r  
f o u n d e d  t h e  J o h n s o n  W i r e  
W o r k s  a t  M o n tre a l .  A s  D r .  
J o h n s o n  t e l ls  h i s a u d ie n c e s,  
" B e n e a th  t h i s  c le r i c a l  c o s tu m e  I  
w a n t y o u  t o  s e e  a n  e n g i n e e r . "  
H e  a l s o  r e m i n d s  t h e m  th a t  h e  i s  
a n  e n g in e e r - c l e r i c  w h o  h a s  k n o w n  
p o v e r t y .  In  f a c t ,  a t  o n e  t i m e  h e  
w o r k e d  s i d e  b y  s i d e  w i t h  
a n o t h e r  p o o r  b o y ,  C h a r l e s  
S p e n ce r  C h a p l in ,  i n  a  M a n c h e s te r  
m a c h i n e  s h o p  f o r  t h i r t e e n  
s h i l l i n g s a  w e e k . In  1 9 0 4  D r .  
J o h n s o n  t o o k  o r d e r s  i n  t h e  
C h u r c h  o f  E n g l a n d .

D r .  J o h n s o n  h a s a ls o  t h e  h u -
m a n i st 's  g i f t  o f  p u t t i n g  d i f f i c u l t  
in t e l l e c tu a l  c o n ce p t i o n s ,  t h e  so r t  
t h a t  g r a v i t a te  s o  e a s i l y  t o  t e c h n i -
c a l  j a r g o n ,  i n t o  t h e  " l a n g u a g e  o f  
t h e  w o r l d . "  H e  i s  o n e  o f  t h o s e  
w h o  c a n  r e d u c e  t h e  h a r s h  a n d  
a n g u l a r  a n d  k n o t t e d  t o  p l a i n  
l u c i d  s p e e c h .  T h i s  g i f t  o f  t r a n s -
la t i n g  t h e  t e ch n i ca l  i n t o  t h e  v e r -
n a c u l a r  w a s  o f  i n e s t i m a b le  s e r -
v i c e  t o  S i r  D r u m m o n d  F r a s e r  
d u r i n g  t h e  W o r l d  W a r .  S i r  
D r u m m o n d  F ra se r,  th e n  V i c e -
P r e s i d e n t  o f  t h e  I n s t i t u t e  o f  
B a n k e r s ,  h a d  w o r k e d  o u t  a  
s c h e m e  s u b s e q u e n t l y  c h r i s t e n e d  
t h e  T e r  M u e le n  P la n ,  w h i c h  h a d  
b e e n  r e j e c t e d  b y  T r e a s u r y  e x -
p e r t s .  T h e y  sa id  t h e y  c o u ld n 't  
u n d e r s ta n d  i t .  ( D o e s  t h a t  s o u n d  
fa m i l ia r  c o m in g f r o m  fi n a n c ia l  
e x p e r t s ? )  S i r  D r u m m o n d  F r a se r  
c a l l e d  i n  t h e  v i ca r ,  D r .  J o h n s o n ,  
w h o  p r o c e e d e d  t o  e x p l a i n  t h e  
p la n  i n  a  se r ie s  o f  a r t i c le s i n  t h e  
" E c o n o m i s t "  " i n  l a n g u a g e  a  
s c h o o l b o y  c o u l d  u n d e r s ta n d . "  
R e s u l t : t h e  T e r  M e u le n  P la n  w a s  
a d o p te d  a n d  s a v e d  E n g la n d  
1 ,5 0 0 ,0 0 0 ,0 0 0  d o lla rs on  w a r  e x -
p e n se s.

N o r  d o e s  t h i s s u m  th e  p r a ct i c a l  
m a n - o f - a f f a i r s  r e c o r d  o f  D r .  
J o h n s o n .  I n  1 9 3 2  h e  w e n t  t o  
C h i n a  t o  e n g a g e  i n  a d m i n i s t r a -
t i v e  w o r k  f o r  t h e  C h in e s e  F a m in e  
R e l i e f F u n d ,  f o l l o w in g  t h e  g r e a t  
f l o o d  th a t  h a d  le ft  m i l l io n s  h o m e -
l e s s .  I t  w a s  o n  t h i s  t r i p  t h a t  D r .  
W . M . H o r to n , A m e r i ca 's  d i s -
t i n g u i s h e d  t h e o l o g ia n ,  m e t  D r .  
J o h n s o n  a n d  w a s  s o  i m p r e s s e d  
b y  h i s  m e n t a l  c l a r i t y  a n d  c o m -
m o n  s e n s e  t h a t  s u b s e q u e n t l y  
w h e n  D r .  J o h n s o n  s p o k e  o f  S o -
c i a l  C r e d i t ,  P r o f e s s o r  H o r t o n  
l e a p t  a t  t h e  b a i t .

B u t  t h e  g r e a te s t  d i s t i n ct i o n  o f  
D r .  J o h n s o n  i n  m y  j u d g m e n t  i s  
t h a t  i n  h i m  t h e  C h r i s t i a n  t r a d i -
t i o n  r e c o v e r s  i t s  v o i c e .  T h i s  t o o  
is  h u m a n i st i c  i n  t h e  o l d  se n se .  
R e l i g i o n  w i t h  D r .  J o h n s o n  i s  
o n c e  m o r e  v i r i l e .  I t  s p e a k s  o u t

a g a in s t  t h e  d a m n a b le  o u t r a g e  
p e r p e tra te d  b y  t h e  l i t t l e  c l iq u e  o f  
f i n a n c ie r s  o n  t h e  b o d y  o f  m a n -
k i n d . F a c in g  t h e  a l te r n a t i v e s  o f  
b o w in g  t o  M a m m o n , w h i ch  i s  e x -
t i n c t i o n  f o r  a n y  r e l i g i o n , o r  o f  
f i g h t i n g  M a m m o n  f o r  t h e  g l o r y  
o f  w h a t m a n  m a y  b e c o m e , i .e .,  
d i v i n i s e d ,  D r .  J o h n s o n  u n h e s i t a t -
i n g l y  a n d  w i t h  a l l  h i s  b e in g  h a s  
f l u n g  h im s e l f a n d  h i s p re s t i ge  a n d  
a l l  t h a t  h e  h a s  a g a in s t  t h e  
M a c h ia v e l l i a n  s e r v i t o r s o f  
M a m m o n .  A n d  h e  p u t s  t o  sh a m e  
th e  t i m id i t i e s  o f  o t h e r s  i n  h i g h  
p l a c e  w h o  a r e , in  p r i va te , S o cia l  
C re d i t  m e n , b u t  o n l y  i n  p r i v a t e .

S u c h  is  m y i m p re ss io n  o f  t h e  
e m in e n t d i v i n e  w h o m  I a sk e d  t o  
o u t l i n e  h i s  p l a n  f o r  p r o s e c u t i n g  
t h e  c a m p a i g n  t o  a b o l i s h  p o v e r t y  
o n  h i s  re tu r n  t o  E n g la n d . H e  a d -
m i t te d  h i s p l a n s  h a d  n o w  b e e n  
r e n d e r e d  u n c e r t a i n  b y  r e c e n t  
e v e n t s  i n  E u r o p e .

" T h e  C o n se r v a t i v e  p a r t y  i n  
E n g l a n d , "  h e  r e m a r k e d ,  " i s  l i k e -
l y  t o  f o r c e  a n  e l e ct i o n  s o o n .  It s  
s t a n d  o n  t h e  L e a g u e  o f  N a t i o n s  
i s  su r p r i s i n g .  B u t  i t  fe e l s  t h a t  
M u s s o l i n i  d o e s  t h r e a t e n  E n g -
la n d 's  c o lo n ia l  p o s se ss io n s . T h e re -
f o r e  i t  b a c k s  t h e  L e a g u e  a n d  a t  
h o m e  a s t u t e l y  u n i t e s  t h e  i d e a l -
i s t s  w h o  f a v o u r  t h e  L e a g u e  a n d  
t h e  se l f i s h l y  i n te r e s te d .

" F r o m  th e  p o in t  o f v i e w  o f m y  
p la n s ,  i t  w o u ld  b e  b e t t e r  i f  t h e  
e l e c t i o n  d i d  n o t  c o m e  u n t i l  
M a r c h .  In  a  M a r c h  e l e c t i o n  I  
e s t i m a t e  t h a t  a  b l o c  o f  a b o u t  
tw e n t y  m e m b e r s  o f  v a r i o u s  p a r -
t i e s  w o u ld  b e  e l e cte d  o n  S o c ia l  
C r e d i t  c o m m i t m e n ts .  B u t o n  a n  
e a r l i e r  e l e ct i o n  w e  c a n n o t  e x p e c t  
t o  e l e ct  m o r e  t h a n  f i v e  o r  s i x  S o -
c i a l  C r e d i t  s y m p a t h i s e r s .

" O n  a n  e a r l y  e le ct i o n ,  t h e  C o n -
se r v a t i v e s  w i l l  w in ,  th e re  w i l l  b e  
s o m e  p i c k -u p  i n  b u sin e ss  fo r  v a r i -
o u s  re a s o n s,  t h e n  b a d  t i m e s  w i l l ,  
c o m e  a g a in .

" O n  m y r e tu r n  I s h a l l  ca r r y  o n  
p r o p a g a n d a  b y  m e a n s o f  a  w id e l y  
d i s t r i b u te d  l e t t e r  s t a t i n g  t h e  b a ld  
fa c t s  o f  w a n t a m id s t  p le n t y  a n d  
u r g i n g  t h e  d i s t r i b u t i o n  o f  o u r  
p le n t y  b y  m e a n s  o f  t h e  N a t i o n a l  
D i v id e n d ."

T h e s e  p r e d i c t i o n s  w e r e  m a d e  
o n  O c t .  1 6 ,  b e f o r e  t h e  d a t e  w a s  
s e t  f o r  t h e  B r i t i s h  e l e c t i o n .

I t h e n  b r o a c h e d  a  q u e s t i o n  i n  
w h i c h  I  a m  m u c h  i n t e r e s t e d .  
W h e r e  i s  t h e  d y n a m i c  i n  p r e s e n t-
d a y  s o c ie t y,  w h e r e  is  th e  e f fe c t i v e  
w i l l  t o  c h a n g e  s o c i e t y  t o  b e  
fou nd ?

D r .  J o h n s o n  a n s w e r e d  t h a t  t h e  
d y n a m i c  i s  w i t h  t h e  F a s ci s t  s i d e ,  
th e  a g g re ss i v e  se ct i o n  o f  t h e  m i d -
d le  c l a s s.  " B u t, "  h e  a d d e d , sp e a k -
i n g  a s  a  S o c i a l  C r e d i t  d e m o c r a t  
a n d  t h e r e f o r e  a n t i - F a s ci s t  i n  h i s  
b o n e s ,  " t h e  F a s c i s t s  i f  t h e y  w i n  
w i l l  f i n d  t h e y  h a v e  o n l y  j u m p e d  
f r o m  th e  f r y i n g  p a n  i n to  t h e  f i r e . "

A s  f o r  la b o u r ,  D r .  J o h n s o n  o b -
s e r v e d  t h a t  t h e  m a c h i n e  s h r a n k  
t h e  w o r k i n g - c l a s s  i n  n u m b e r  a n d  
i n  p o w e r .  " L a b o u r 's  t h r e a t  t o  
s t r i k e  o f  t w e n t y  y e a r s  a g o  h a d  
p o w e r , "  h e  s a i d .  " B u t  n o t  t o -
d a y.  E v e r y o n e  n o w a d a ys  i s  m e -
c h a n i c - m i n d e d .  L o o k  a t  t h e  
G e n e r a l  S t r i k e  i n  1 9 2 6 .  T h e  u p -
p e r  a n d  m i d d l e  c l a s s e s  s h o w e d  
th a t  t h e y  c o u ld  p e r fe c t l y  w e l l  r u n  
t h e  m a c h i n e s .  N o ,  I  d o  n o t  t h i n k  
t h e  d y n a m i c i s  i n  t h e  l a b o u r  
m o v e m e n t .

" S o c i a l  C r e d i t  h a s  a  s t r o n g  
m i d d l e  c l a s s  a p p e a l ,  b u t  i t  a p -
p e a l s  e q u a l l y  t o  a l l  c l a s s e s .  
M o re o v e r , i t  c a n  a l l y i t se l f t o  a  
r e l i g i o u s  d y n a m i c .  It  f i t s  i n  w i t h  
t h e  p o p u la r  d e m a n d  f o r  r e s u l t s ,  
a n d  i t  sh o u ld  b e  s i m u l t a n e o u s l y  
e d u c a t i o n a l .  W h a t  w e  w a n t  i s  
a  c r o w d - d e m a n d  f o r  b e t t e r  r e -
s u l t s  i n  d i s t r i b u t i o n  s u p p o r te d  b y  
a  s o l i d  p h a l a n x  o f  i n t e l l i g e n t s i a  
w h o  u n d e r s t a n d  w h a t  n e e d s  t o  
b e  d o n e  b y  t h e  t e c h n i c i a n s . "

I  t h e n  s o u n d e d  t h e  D e a n  o n  
h i s  v i e w s  a b o u t  " h i s t o r i c a l  
t r e n d s , ”  “ t h e  t i d e  o f  h i s t o r y , ”  
“ o b j e c t i v e  h i s t o r i c a l  f o r c e s , ”  
a n d  t h e  l i k e .  H e  d r e w  a  
p a r a l l e l  b e t w e e n  w h a t  h a s  
h a p p e n e d  i n  C h u r c h  h i s t o r y  
a n d  w h a t  m a y  h a p p e n  i n  
p o l i t i c s .  T h e r e  w a s  a  t i m e ,  
h e  r e m a r k e d ,  w h e n  t h e r e  w a s  
a  v i o l e n t  L o w  a n d  a  v i o l e n t  
H i g h  C h u r c h .  B u t  n o w  t h e r e  

O c e a n  l i n e r s  a n d  c o m m e r cia l  
s h i p s  t h a t  w o u l d  b e  u n s i n k a b l e  
a r e  m a d e  p o s s ib le ,  a c c o r d i n g  t o  
" R e y n o l d s ' s  I l l u s t r a t e d  N e w s , "  
b y  a  n e w  s te e l  i n v e n te d  i n  E n g -
l a n d .  B a t t l e s h i p s  b u i l t  o f  i t  
w o u ld  b e  i m p r e g n a b le ,  a n d  t a n k s  
a n d  a r m o u r e d  c a r s  c o u ld  d e f y  t h e  
b i g g e s t  e x p lo s i v e  s h e l l s.  It  i s  
b o m b p r o o f ,  f i re p r o o f  a n d  s ta i n -
le ss.

T h i s  n e w  s t e e l  c a n n o t  b e  c u t  
b y  t h e  h a r d e s t  c h i s e l s ,  a n d  t h e  
m o s t  p o w e r fu l  o x y-a c e t y l e n e  
b lo w -p ip e s  h a v e  fa i le d  t o  c u t  t h e  
s m a l l e s t  h o le  i n  i t .

T e s t s , w h i c h  r e d u c e d  t h e  l a te s t  
b a t t l e s h ip  a r m o u r - p l a t e , d e s i g n e d  
t o  re si s t  h i g h  e x p lo s i v e  sh e l l s ,  t o  
se m i - m o l t e n  s cr a p  i n  1 7  s e c o n d s ,  
l e f t  i t  u n i m p a i r e d  a f t e r  4 0  
m i n u te s ' a p p l i c a t i o n .

T h e  i n v e n t i o n  i s  t h a t  o f  J o h n  
T a n n  L t d . ,  o f  N e w g a te  S t r e e t ,  
L o n d o n ,  a n d  i s  k n o w n  a s  T a n n -
ste el.

It  w a s  in te n d e d  fo r  u se  i n  th e  
m a n u f a c t u r e  o f  b u r g l a r p r o o f  
s a f e s .  F o r  t e s t  p u r p o s e s  t h e y  
s e n t a  s l a b  o f  T a n n s te e l 6 ½ i n .  
t h i c k  t o  t h e  w o r k s  o f  t h e  B r i t i s h  
O x yg e n C o.

F o r  s e v e n  d a y s  w o r k m e n  a t-
ta c k e d  t h e  s l a b  w i t h  e v e r y  d e v i c e  
k n o w n  t o  t h e  s c i e n t i f i c  b u r g l a r ,  
a n d  w i t h  a  g r e a t  d e a l  o f  a p p a r a -

is a B ro a d C hu rch  b a se d on  th e re -
c o g n i t i o n  t h a t  t h e r e  i s  g o o d  i n  
a l l.

" S o c i a l  C r e d i t , "  h e  d e c l a r e d ,  
" i s  a b o v e  p a r t y  p o l i t i c s .  T h e  
S o c ia l i s t 's  h e a r t  i s  r i g h t ,  b u t  t h e  
S o c i a l i s t  i s  w r o n g  i n  c l a s h i n g  
w i t h  t h e  fr e e d o m  o f  p r o d u c t i o n  
u p h e l d  b y  t h e  L i b e r a l s .  A g a i n  
t h e  c o n s e r v a t i v e  t e m p e r a m e n t i s  
r i g h t  i n  n o t  w a n t i n g  a  v i o l e n t  u p -
h e a v a l .  B u t in  S o c ia l  C re d i t  a n -
ta g o n i s m s  b e c o m e  
c o m p le m e n ta r y .  In  S o c i a l  C r e d i t  
t h e  S o ci a l i s t  h e a r t  g e t s  a  sh a re  i n  
t h e  i n c r e m e n t  o f  a s s o c i a t i o n ,  t h e  
L i b e r a l  g e t s  f re e d o m  o f  p r o d u c -
t i o n ,  t h e  m a n u f a ct u r e r  i s  u n fe t -
te re d  a n d  w i n s  a  m a r k e t ,  t h e  C o n -
se r v a t i v e  g e t s  w h a t h e  w a n ts —
n a m e l y , t h e  l e a s t  p o ss ib le  a m o u n t  
o f  d i s t u r b a n c e  i n  m a k i n g  a  
ch a n ge , a n d e ve r yb o d y g ets a d iv i -
d e n d .  T h i s i s c o m p le m e n ta r y  a d -
d i t i o n ,  t h e  e s t a b l i s h m e n t  o f  a  
m e e t i n g  g r o u n d  o n  a  h i g h e r  
p la n e . "

" B u t  n o t  a  c o m p r o m is e , "  I s a i d .
" I t 's  n o t  a  c o m p r o m i s e , "  D r .  

J o h n s o n  r e p l i e d  e m p h a t i c a l l y .  
" I t 's  a d d i t i o n  b y  c o m p l e m e n -
ta r i e s . "

" I t 's  r e s o lu t i o n  b y  p a ra d o x , "  I  
s a i d .  " A  n e w  e l e m e n t  a d d e d  t o  
o l d  e l e m e n ts  a n d  a l l  r e a ss e m b le d  
i n  a  n e w  p a t t e r n . "

" T h a t  i s  r i g h t . "
I t  w a s  i n e v i t a b l e  t h a t  i n  c l o s -

i n g  t h e  i n t e r v i e w  I  s h o u l d  a s k  
D r . J o h n s o n  w h a t h e  t h o u g h t o f  
A m e r i c a n s .  H e  w a s  p o l i t e l y  
d o d g in g  t h e  q u e s t i o n  l i k e  a  g o o d  
g u e s t  w h e n  M r .  D u n n i n g h a m  
s a id  q u i c k l y ,  " A m e r i c a n s  a r e  fa s t  
o n  t h e  u p t a k e . "

" A h , ye s , "  sa id  D r . Jo h n s o n  
e n th u s i a s t i ca l l y ,  " t h e y  a r e  q u i c k  
o n  t h e  u p ta k e . T h e  A m e r i ca n  w i l l  
a lw a y s  s w i t ch  q u i c k l y  t o  a  b e t t e r  
p l a n , "  a n d  h e  r e l a t e d  t h e  i n c i d e n t  
o f a n  A m e r i ca n  e n g in e e r  i n  C h in a  
t o  p r o v e  h i s  p o i n t .  " I t 's  v e r y  
d i f f e r e n t  i n  E n g l a n d , "  h e  w e n t  
o n .  " T h e  E n g l i s h m a n  w a n t s  a n  
id e a  t o  g e t  u n d e r  w a y  e l s e w h e r e .  
W e  a re  a l l  l i k e  t h e  R o l l s - R o y c e  
f a c t o r y .  W e  l o i t e r  a l o n g ,  a n d  l e t  
t h e  o t h e r  f e l l o w  t a k e  t h e  i n i t i a -
t i v e  a n d  e x p e r i m e n t.  B u t  t h e n  
R o l l s  R o y c e  c o m e s  t h r o u g h  w i t h  
a n  i m p r o v e m e n t,  t h e  b e s t  i m -
p r o v e m e n t ,  o n  w h a t t h e  o th e r  fe l -
l o w  h a s  d o n e .  T h e  E n g l i s h m a n  
w i l l  n e v e r  m a k e  a  b l u n d e r  b u t  h e  
w o n ’ t  a d v e n t u re .  Y o u  A m e r i c a n s  
w i l l  a d v e n t u r e .  I e x p e c t  S o c i a l  
C r e d i t  t o  t a k e  h o l d  f a s t  i n  y o u r  
c o u n t r y .  I t  w i l l  s p r e a d  l i k e  a  
p r a i r i e  f i r e .  A n d  t h e  t a s k  o f  y o u r  
o f f i c i a l  m o v e m e n t  i s  t o  e d u c a t e  a  
m i n o r i t y  w h o  c a n  g u i d e  a n d  
a s s i s t  t h e  p o p u la r  m o v e m e n t . ”

tu s  o f  w h i c h  h e  k n o w s  l i t t l e  o r  
n o th i n g .

T h e  a p p a r a t u s  i n c l u d e d  a n  
o x y g e n  la n ce  2 5  fe e t  l o n g , w h i c h  
n e c e s s i t a te d  t h e  o p e r a t o r s  w o r k -
in g  b e h in d  a  h u g e  s h ie ld , in  c o n -
ju n ct i o n  w i t h  t h e  m o s t p o w e r fu l  
w e ld i n g  b l o w p ip e  m a d e .

E q u i p m e n t  w e i g h i n g  n e a r l y  
tw o  t o n s ,  a n d  n e a r l y  3 0 0 0  fe e t  o f  
g a s  i n  e v e r y  t y p e  o f  o x y -
a c e t y l e n e  b l o w - p ip e  w a s  u s e d .

M e c h a n i ca l  t o o l s  w e r e  o n l y  
b a t t e r e d ,  b l u n t e d  a n d  b r o k e n ,  
a n d i n  t h e  e n d  t h e  e x p e r t s  h a d  
t o  c o n f e s s  t h e m s e l v e s  d e f e a t e d .

In  t h e  ce r t i f i ca te  t h e y  i s s u e d  
a ft e r w a rd s  th e y  s ta te d  th a t  th e ir  
e x h a u s t i v e  t e s t s  b r o u g h t  t h e m  t o  
t h e  d e f i n i t e  c o n c l u s i o n  t h a t  t h e  
s t e e l  i s  t o t a l l y  i m p e n e t r a b l e .

T h e  r e s i s ta n ce  t o  h e a t o f t h i s  
a m a z i n g  s t e e l  l i e s  i n  t h e  f a c t  
t h a t  t h e  a ct i o n  o f  t h e  b l o w p ip e  
f o r m s  a  p r o te c t i v e  c o a t i n g ,  w h i c h  
r e s i s t s  a l l  fu r t h e r  a ct i o n .

I n  a d d i t i o n ,  t h e  i n c o r p o r a t i o n  
o f  c o p p e r  d i s s i p a te s  h e a t  s o  fa s t  
t h a t  n o  b l o w p i p e  c a n  r a i s e  t h e  
m e t a l  t o  i t s  v e r y  h i g h  m e l t i n g  
p o i n t .  .

I t  i s  t o o  t o u g h  t o  b e  s h a t t e r e d  
b y  e x p l o s i v e s .

In  t h e  fa ce  o f  i n t e r n a t i o n a l  
c o m p e t i t i o n  T a n n s  s e c u r e d  a n  
o r d e r  f r o m  a  le a d i n g  C o n t i n e n ta l  
b a n k  fo r  a  T a n n s te e l  d o o r  f o r  t h e  
m a i n  t r e a s u r y  v a u l t s  o f  t h e  
b a n k 's  h e a d q u a r t e r s .

T h e  d o o r  h a s  j u s t  b e e n  c o m -
p le te d , a n d  is  t h e  fi r st  b i g  j o b  fo r  
w h i c h  T a n n s t e e l  h a s  b e e n  u s e d .

It  i s  c l a i m e d  t o  b e  a b s o lu te l y  
b u r g la r p r o o f .  S o  w e l l  d o  t h e  
m a n u f a c t u r e r s  s u b s ta n t i a te  t h e i r  
c l a i m s ,  t h a t  i t  a p p e a r s  t h a t  i f  
e v e r y o n e  f o l l o w s  t h e  e x a m p le  o f  
t h e  C o n t i n e n t a l  b a n k ,  t h e  b u r g -
l a r  w i l l  b e  d r i v e n  o u t  o f  b u s i n e s s .

T h e  l o c k i n g  s y s te m  o f  t h e  d o o r  
i s  t h e  s u r e s t  t h a t  h u m a n  i n g e n u i t y  
c o u ld  d e v i s e , a n d  i s  e x t r e m e l y  
in t r i c a te .

T h e r e  i s  a  f o u r - w h e e l  c o m -
b i n a t i o n  l o c k ,  w h i c h  g i v e s  
1 0 0 ,0 0 0 ,0 0 0  p o s s ib l e  c o m b in a -
t i o n s .  A  t i m e  l o c k ,  w h i c h  g i v e s  
a  m a x i m u m  p e r i o d  o f  9 6  h o u r s ,  
is  o p e r a te d  b y  f o u r  i n d e p e n d e n t  
c h r o n o m e te r s , a n y  o f  w h i ch  i s  
s u f f i c i e n t  t o  a ct u a te  t h e  m e c h a n -
ism .

T h e r e  a r e  t w o  m a in  k e y - l o c k s ,  
a n d  t h e  k e y h o le s o f  t h e s e  a r e  
a u to m a t i c a l l y  b l o c k e d , t o  p re v e n t  
t h e  i n s e r t i o n  o f  e x p l o s i v e s ,  u n t i l  
th e  c o m b in a t i o n  l o c k  i s  o p e n e d .  
E v e n  t h e n ,  t h e  l o c k  e s c u t c h e o n s ,  
o f  u n d r i l l a b le  s t e e l ,  a r e  t h e m -
s e l v e s  f i t t e d  w i t h  l o c k s .

T h e  l o c k s  t o g e th e r  o p e r a te  2 0  
s te e l  b o l t s ,  e a c h  f i v e  i n c h e s  t h i c k .

W h a t  i s  k n o w n  a s  t h e  " i n s u r -
r e ct i o n  d e v i c e "  c o n s i s t s  o u t w a r d l y  
o f  a  h a n d le  b e h in d  a  g la s s  
w in d o w .  In  t h e  e v e n t  o f  
i n s u r r e c t i o n  o r  i n v a s i o n  t h e  
g l a s s  i s  b r o k e n  a n d  t h e  h a n d l e  
t u r n e d .  A l l  t h e  l o c k s  a r e  t h e n  
r e n d e r e d  i n o p e r a t i v e  u n t i l  t h e  
h a n d l e  i s  t u r n e d  a g a i n  w i t h  a  
s p e c i a l  k e y .

A l l  j o i n t s i n  t h e  d o o r  a re  l iq u id  
t i g h t .  I f  t h e  l o c k s  w e r e  b l o w n  
a w a y b y  e x p l o s i v e s,  o r  cu t  o u t  b y  
b l o w p ip e s — b o th  e x tre m e l y  u n -
l i k e l y  o c c u r r e n c e s — t h e  d o o r  
w o u ld  sti ll re m a in  fa st.  T h e h ea t o f  
th e  b l o w p ip e  o r  th e  sh o c k  o f  t h e  
e x p lo s i o n  w o u ld  o p e ra te  i n te rn a l  
d e v i c e s , w h i ch  w o u ld  ja m  t h e  
m e ch a n i s m .

T h e  d o o r ,  w h i c h  i s  c i r cu l a r ,  i s  
e i g h t  fe e t  i n  d i a m e te r  a n d  3 4  i n -
c h e s  t h i c k .  I t  w e i g h s  a b o u t  3 5  
t o n s , b u t  i s  s o  p e r fe c t l y  b a la n ce d  
t h a t  i t  ca n  b e  m o v e d  w i t h  a  t o u c h  
o f  t h e  h a n d .

SC IE N C E    P R O D U C E S   A N
IMPREGNABLE STEEL

AN   AMERICAN   INTERVIEWS   THE 
DEAN   OF   CANTERBURY

B y  G O R H A M  M U N S O N ,  E d i t o r  o f  " N e w  D e m o c r a c y , "
N e w  Y o r k .

T O  O U R  R E A D E R S —

Y o u  m a y  o b t a i n  y o u r  c o p y  o f  " T H E  N E W  T I M E S "  f r o m  
a n y  a u th o r i se d  n e w s a g e n t.  S h o u ld  y o u r  a g e n t  n o t  h a ve  s u p p l i e s ,  
p l e a s e  a s k  h i m  t o  c o m m u n i c a te  d i r e c t  w i t h  N e w  T i m e s  P t y. L td .,  
B o x  1 2 2 6 , G .P . O .,  M e lb o u r n e ,  C .1 .  ( 'p h o n e  M 5 3 8 4 ) .

I f  y o u  w i s h  t o  h a v e  y o u r  c o p y  p o s t e d  d i r e c t  f r o m  t hi s  
o f f i ce ,  p l e a s e  c o m p le t e  t h e  f o r m  b e lo w  a n d  m a i l  i t , a c c o mp a n i e d  
b y  r e m i t t a n c e  p a y a b l e  t o  N e w  T i m e s  P t y .  L t d .

S U B S C R I P T I O N F O R M .
T o  N e w  T i m e s  P t y .  L t d . ,
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Parents, You Must 
Think Big

N ow , a w ord to  th ose w h o are  
p aren ts ; to  th ose in  w h os e h ap p y 
h om es th e  pa tter  o f ch ild ren 's  feet  
g l ad d en s  t h e  h e a r t  w i th  m e r r y  
m u s i c an d  sp r ead s  m u d  on  th e  
carp et (w ri tes B .  J.  B ooth r oyd  in  
" R e yn o ld s 's  I l l u s t ra t ed  N e w s ") .

A  t ra in e r  o f y ou th ,  M r .  C .  Ir -
v in g G as s ,  h ead m as te r  o f 
T a v ist ock  G ram m ar  S ch o ol, h as 
b een  h elp in g t o  s o lve  th e  
h a rassin g p rob lem s of  
p ar en th o od . In  h is an n u a l  re p o r t  
h e  sa ys : —

"T h e r e  is  a  grea t  ten d en cy t o -
d a y for  b o ys  an d  g i r ls  to  t ry for  
'sa fe ' job s— su ch  as G overnm ent  
c l e r k s h ip s ,  w h ich  w i l l  g i ve  th e m  
a h id in g -p lace  for  th e  res t o f the ir  
l i ves  an d  a  p en s i on  a t  th e  en d .  
T h e r e  i s  n e e d  f or  l e s s  t i m i d i t y  
an d  a greater  w i ll in gn ess  to  tak e  
r isks."

I l ik e  th is  ap p ea l . It  is  g o o d  h e -
m an  s tu f f.  I t  r ec a l ls  th e  sp i r i t  o f  
a  s tu rd ier ,  m an l ie r  age ,  w h en  th e  
you th o f th e n a tion  w ere ex h orted  
to  G et O n O r  G et  O u t, to  T h in k  
B i g,  an d  o th e r w is e  re jec t  th e  
d ecad en t an d  e ffem in ate p u rsu it  
o f d o m est ic  secu r it y for  th e  m or e  
v ir i le  a m b it ion s  o f th e th u g.

T h e  B ri t ish  p eop le  a re  in  d an -
g e r  o f  s a f e t y .  P e r h a p s  t h a t  i s  
w h y so m an y p aren ts  d ecided to  
c ir cu m ven t th e fu ture secu r ity o f  
th e ir  ch i ld ren  b y votin g T or y last  
w eek .  T h e  s ch e m e  t o  sa fe gu a r d  
o u r  w o m e n  a n d  c h i l d r e n  b y  
d oub lin g ou r  a rm am en ts pr om ises  
en o u gh  d an g e r  t o  s a t i s f y  a n y -
b od y.

A ll th is  seek in g for econ om ic  
se cu ri t y an d  a w age  th at d oesn 't  
d isap p ea r  a t  th e  en d  o f  th e  w eek  
is  tak in g the  ed ge off our  ru gged  
m a n l i n e s s .  It  i s  b r e ed in g a  r a ce  
o f  p a m p er e d  p e ts .  A l r e ad y w e  
h a ve  t w o  m i l l ion  co d d led  n u rs -
l in gs  lap p ed  in  th e  secu r i t y o f a  
d ole n ear ly tw ice  th e size o f an  
ear w ig 's  m ar riage  p or tion . T h e y 
p la y for  sa fe t y r ath er  th an g o ou t  
an d  con qu er  n ew  w or ld s  to b e u n-
em p loyed  in .

THOSE   GO-GETTERS.
T h e  m en  w h o  m ad e  E n glan d  

gr ea t  w e re  th ose  w h o sc or n ed  th e 
c o m f o r t s  o f  h o m e  a n d  w e n t  
ou t in to  the  w or ld  to  u p set  o th er  
p eo p l e .  T h e  m o s t  s u c ce s s fu l  
k in d  w a s  th e  m a n  w h o  ca m e  t o  
th e to w n  w ith  on l y a  sh irt  to  h is  
b ack . T h at w as  th e  tes t o f a go -
g e t te r ;  fo r  a  lad  w h o  c o u ld  ge t  
p as t  th e  t r a f f i c  p o l ic em a n  w i th  
o n l y  a  sh i r t  on  w as  b ou n d  t o  g o  
far."

It  s h o u ld  n ot  b e  d i f f i cu l t  t o  
ch oos e  a  ca r ee r  w i th  n o se cu r it y.  
In  th es e d a ys,  w hen  N ation al  
G o vern m ents k eep in cr eas in g  
p ros p e r i t y  (se e  h an d b i l ls ) ,  th e  
ch an ce  o f a  ye a r 's  fu l l p a y in  an y 
o f t h e  i n d u s tr i es  i s  a b o u t  1 0 0  t o  
1  aga in st,  on  p resen t for m  o f tr ia l 
g a l l op s .  T h e r e  is  c o a l ,  f or  in -
s tan ce ,  or  th e  h er r in g fi sh e r y.  
T h e y o f fe r  sp le n d i d  c h an ce s  f o r  
a  la d  o f  m e t t le  w h o  d o e sn 't  w an t  
a p en si on .

Y e t  th er e is  m on ey in  th em  for  
an  en t erp r is in g m in d .  T ak e  coa l .  
M y eld est  son ,  A lge rn on , w as  p ut 
in t o  c oa l .  H e  p e l m a n is ed  a n d  
s t u d i e d  t h e  l i v e s  o f  g r ea t  m e n  
fr o m  R o th s ch i ld  t o  H a tr y,  w en t  
ou t an d  p in ch ed a h u nd r ed w eigh t  
o f co a l  d u s t,  m ix ed  it  w i th  san d , 
an d  s o ld  th e  re su l ts  as  C a r b on  
S u gar , th e C er ta in  C u re for  C on -
su m pti on.

A g a i n ,  t a k e  h e r r i n g s .  L a s t  
ye a r  I th r ew  m y se con d  s on ,  W i l -

l ia m , d o w n  th e  fr o n t  s t ep s  an d  
s a i d ,  " T r y  h e r r i n g s . "  S o  h e  
b ou gh t  a  fe w  o n  t i c k ,  cu t  t h e m  
in t o  s m a l l  p ie ce s  a n d  p u t  t h e m  
i n to  p a c k e t s ,  w h i ch  h e  ca l l e d  
O z o n e  B a t h  C u b e s .  " O z o n e  I s  
S o B racin g, " he to ld  th e w or ld ,  
" B r i n g  t h e  b r in e  t o  y o u r  b a t h . "

T h e r e  a r e  s t i l l ,  I  s a y,  n e w  
w o r ld s  t o  co n q u e r .  T h e  h ig h  
ad ven tu re  o f f in an cia l sp ecu lation  
is  s t i l l  a  w or th y a m b i t i on  fo r  
s p i r i t e d  y o u t h .  W e  c a n  s t i l l  
th r i l l  o u r  ch i l d r en  b y b ed t i m e  
s t or ies  o f  g r ea t  fe a ts  o f d e r r in g -
d o on  the  risk y fie ld s of th e stock  
m ark et.

O b serve  m y th ird  s on,  G eor ge,  
h e w as  tau g h t  t o  tak e  r is k s ,  so h e 
got a  job  in  an o ff ice and  took r isk s  
w i th  t he le d ge rs an d  th e ca s h -
b ox ,  th e  b ra v e  la d  ( f o r g i v e  a  
fa th e r 's  p r id e !) .  H e  g o t  t h ree  
years  o f s ecu r ity for  tha t, w h ich  
i n t e r r u p t e d  h i s  a d v e n t u r o u s  
c a r e e r .  B u t  h e  i s  s t i l l  y o u n g ,  
an d  w h en  h e com es out  th ere is a 
sa fe -op en in g job  w ait in g for  h i m  
an d  a p ar tn ersh ip  in  a co m p an y-
p rom otin g b us in ess, w ith  th e in -
v i g ora t in g r is k  o f an ot h e r  lon g  
s t r e tch  i f  th e  sh a reh o ld e r s  w ak e  
up.

HORACE TAKES A RISK.
M y four th  an d  you n gest s on ,  

H or ace,  h as  a lso st arted  w ell b y  
tak in g a  d o u b l e  r is k .  T h e  ot h e r  
d ay he  p ick ed  h is  m othe r 's  p ock et  
an d  p u t th e m on e y on  a h orse,  
m ak in g  t w o r isk s  in  a l l .  T h a t 's  
t h e  b o y !  E n gl a n d  n e e d s  m o r e  o f  
su ch ,  th ou gh  I sa ys  it  as  h ad n 't  
ou ght .

Th ere are  m an y w a ys of av oid -
i n g  s e c u r i t y .  I  c a n n o t  t e l l  y o u  
a l l  o f th e m  n o w . B u t  i f  y o u  ca r e  
t o  s en d  m e  y o u r  p h o t o g r a p h ,  
h e igh t ,  w e i gh t ,  ch es t -m easu r e -
m en t ,  a g e  las t  b i r th d a y,  m a r r ied  
or  s in g le, an d  d o you  dr in k , to -
ge th er  w i th  a p os tal or d er  for 6d , I
w ill  te ll  you  h ow  to tak e risk s.  
Th e p ostal  ord er  is  th e m ost im -
p o r t an t  i f  y o u  h a v e n 't  t i m e  fo r  
th e  o th e rs .

I do not claim to be a man of 
letters.
I ’m a  simple soul who sticks to 
A B C,

But stuff that goes as gospel with my 
betters
Rates as an awful  lot  of t ripe 
to me.
We can't afford the ploughs 
made in Peoria
Because we cannot sell  them 
in Peru
If prices double we should 
sing a Gloria
Because what we can buy is 
cut in two.
It's   logical   that   people have   
to shiver
In    rags, because   with    cotton 
we're replete.
Its brilliant to pray   heaven   to 
deliver
Us    from    hunger, while    
we're burning up our wheat.

In all the world we are the 
richest nation
And so we all go bankrupt by 
the score.
Our factories excel in 
operation,
So we cannot operate them 
any more

Should    the    government    print 
money it would send them
To    join    the    dire    
inflationist parade,
Although the private banker 
still can lend them
Ten times as much as they 
have ever made.

We've goods and food galore, 
and we hoard it
Although to use it we are sadly able
We stubbornly insist we can’t afford it
And sit and starve at our own heaping 
table

*       *           *
See the cow within her stall
Bring a heavy wooden maul.

W e  h a v e  p le a s u r e  i n  a n no u n c -
ing  a  ne w  bo o k , " W h y N o t E nd  
P o v e r t y ? ”  b y  F r .  F .  H .  D r i n k -
w a te r ,  th e  d is t ing u is h e d  E ng l is h  
p r ies t ,  w h os e w r it ing s  a d vo c at ing  
S o c ia l C re d i t ha v e o f te n  be e n re -
p r i n te d  i n  o u r  p a g e s .  T h e  q u a l i -
t ie s  th a t  s tr ik e  o ne  m o s t i n  th is ,  a s  
i n  a l l  F r .  D r i nk w a te r 's  u t te ra nc e s ,  
a r e  h i s  s im p l ic i t y ,  h is  u n m is ta k -
a b le  s inc e ri t y  a nd  th a t  o u ts p o k e n-
ne ss  w h ic h  belo ngs  a like to  ch ild re n  
a nd  to  th o s e  a d u lts  w h o  h a v e  no -
th ing  to  c o nc e a l.

T h us , i n o ne  o f the a rt ic les  w h ic h  
m a ke up  th is  bo o k , F r.  D r ink w ate r,  
d isc uss ing  ho w  S t.  F ra nc is , the P oo r  
M a n o f  A s s is i,  w ou ld  h a ve  v ie w e d  
the  C a m p a ig n to  A bo lis h  P o ve rty ,  
sa ys :  " If  s o m e  p e o p le  w e re  t o  s a y
th a t  S t .  F r a n c is ,  o r  h is  M a s t e r ,  
e ithe r w o u ld  ha ve so m e  m ys tica l  
o b je c t io n  to  th e  c om p le te  a bo li t io n  
o f s lum s , I sh o u ld  be very  hap p y to  
ca ll suc h  pe o p le b la s p he m o us  lia rs,  
o r  w o r d s  t o  t h a t  e f f e c t . "  W h ic h  
is  p la in  e no u g h .

A  f a i r  i d e a  o f  t h e  c o n t e n t s  o f  
F r .  D r i n k w a t e r 's  b o o k  w i l l  b e  
g le a ne d  f ro m  th e  c h a p te r ,  " S o c ia l -
is ts  a nd  C re d it R efo rm ,"  w h ic h  w e  
re produce : —

I t  is  m a n y  m o n th s  a g o  s i nc e  I  
to o k  a so le m n l it era ry  vo w  to  re -
no u nc e  th e  use  o f  a l l w o rd s  e nd in g  
i n  " i s m . "  N o ,  i t  w a s  n o t h i n g  t o  
d o  w i t h  L e n t .  I  h a v e  g i v e n  t h e m  
u p  fo r e v e r ,  a nd  f e e l  m u c h  b e tt e r  
fo r  i t  a l re a d y .

A s  in  a l l g o o d re s o lu t io ns , th e re  
a r e  o c c a s io na l  d i f f ic u l t ie s ;  f o r  
e x a m p le  i t  is n 't  e a sy  to  d is c o ve r  a  
g o o d  s u bs t i t u te  fo r  th e  w o rd  " p ur i -
ta n ism ."

A s fo r the  w o rd  " C ap ita lism ,"  I 
s u g g e s t  y o u  c a n a l l  d o  w i t h o u t  i t  
jus t  as  w e l l as  I ca n. It is  just  a  
sw e a rw ord , a s M r. K e nne th  R ic h -
m o n d  s a y s .  A n d  w o rs e  t h a n  t h a t ,  
i t  is  a n  a m b ig u i t y ,  l ik e  a l l  t h e s e  
o th e r is m -w ord s .

Smack her down and watch her 
fall.
Here’s a sow.   Good   Lord, 
another?
Quick, the blanket!    Let    her 
smother
She must never be a mother.

"No more corn?"    our  prophets 
thunder.
Wheat goes too, we shouldn't
wonder,
As we plough the cotton under. 

Oranges and pears and greens,
Peppers, eggplant, squash   and
beans, 
Grow them not, by any means.

If potatoes volunteer
On your acres, have a fear.
Prison doors are yawning 
near.

Thus we boost the prices 
high,
So that people cannot buy.
Listen to the babies cry!

Hear the ragamuffins bleat,
Slinking, hungry, through    the 
Street,
"Nickel, sir.     I got to eat."

Six years old, and wise as 
scores,
Ricketty, and full of sores,
Begging     'round     the     
grocery stores.

If your      conscience      should
awaken,
‘Tis a pity much mistaken.
Robbing babies of their bacon,

Ignorant is he who groans
That his kids are skin and 
bones.
We are dealing with 
unknowns.

Prices are a science, very
Mathematical and wary, 
Mystical, and monetary,

Far too subtle to discuss.
Who are we to make a fuss?
Money wasn’t made for us.

And, as many now surmise,
Neither are the things it buys.

W h e n a n o ra to r  o r  a  jo ur na lis t  
beg ins to  ta lk  a bo ut the  "ca p ita lis t  
c la ss ."  I ' m  a f ra id  w e  m u s t a d m it ,  
w ith  w hate ve r e xc uses  w e ca n f ind , 
t h a t  t h e  t h i n g  s t i r r i n g  i n  h i s  h e a r t  
is  th e c lass -w a r, the  re ve ng e -m ot ive  
o f the p oo r aga inst  th e ir o pp ressors , 
the  d es ire to  p unish , the e nvy  o f the  
h a v e s  o n  t h e  p a r t  o f  t h e  ha ve - no t s .

T h e re  m a y h a ve  be e n a  d is t inc t  
so r t  o f  " c a p ita lis t  c la ss "  o nc e ,  b u t  
t h e r e  is  n o n e  n o w .  T h e r e  a re  (a s  
the  Pop e sa ys ) a  very  fe w  fi na nce -
ca p ita l is ts , the  us urers  w ho co nt ro l  
m o ne y  a nd  c re d it ;  th e y  w ie ld  a l l  
p o w e r ,  a nd  no ne .. .  d a re  b r e a th e  
a g a ins t  t h e ir  w i l l .  B u t  t h e  p e o p le  
w h o  s u p p o r t  t h e m  a nd  k e e p  t h e m  
in p o w e r  be lo ng  t o  a ll  c la ss e s , a nd  
n o t  le a s t  t o  t h a t  e v e r - d w i n d l i n g  
c lass o f the com m u nity  w h ic h  S o -
c ia lists ca ll " the w o rke rs " ; I sa y,  
dw ind li ng  bec a use the  m ac h ines  do  
m o r e  a n d  m o re  o f  t h e  w o r k ,  a n d  
a lso  be c a us e  e ve r y  " w o rk e r"  h a s t -
e ns  t o  b e c o m e  a  " c a p i t a l is t"  i n  a  
s m a l l  w a y  i f  h e  p o s s ib ly  c a n .

C o m m u nis ts  a nd  S o c ia lis ts  a nd  
e v e n  t h e  o r d i na r y  L a b o ur  P a r t y  
p e o p le  a r e  m o s t l y  r a th e r  s c o r n f u l  
o f the  e ffo r ts  o f m e re  m o ne y -re -
fo rm e rs . T h e y  us u a l l y  t h i nk  t he y  
h a v e  e nd e d  t h e  m a tte r  w h e n t he y  
ha ve  sp otte d  o ne  o r tw o o bsc ur it ie s  
a nd  o v e rs ig h ts  in  th e  p a r t ic u la r  s e t  
o f p ro posa ls  assoc iated  w ith  M a jor  
D oug la s.

T h e  D o u g la s  p r o p a g a nd is ts  a r e  
o n the  r ig h t  s id e  a nd  ha ve  f irm  h o ld  
o f  th e  r oo t  o f  th e  m a tte r ,  b u t  t h e y  
o fte n s a y  ve ry q ua in t th ing s— e .g .,  
th a t  t h e r e  is  no th i ng  w r o ng  e x c e p t  
a "s ligh t  tec h nica l f law  in the  pr ice -
syste m ,"  fo rtu na te ly  d is c o vered  b y  
M a j o r  D o u g l a s  i n  1 9 1 9 .  T h a t  
"s lig h t te c h nic a l f la w "  o f c o urse  
invo lves  the  w h o le  h is to ry  o f U sury  
a nd  the  w o rs t pa ss io ns  o f t he h um a n 
hea rt.  B ut the D o ug la s ite s  a re  
f u nd a m e nta l l y  c o r r e c t  i n p o in t i n g  
to  M o ne y as  th e stra te g ic  po int,  a nd  
no t O w ne rsh ip .

A s fo r the  ge nera l idea o f S oc ia l-
ised  C red it , so m e  S oc ia lis ts  a re be -
g in n i n g  t o  h e a r  o f  i t ,  b u t  t h e y  re -

Page Seven

fuse  to  g ive it a ny  s p ec ia l  
im p o rta nc e.  S o c ia l C re d it ,  th e y  
sa y , is im p o s s ib le  a nd  use le ss  
w ith o u t so c ia l ise d  ow ne rsh ip -o f-
the -m e a ns  o f -p ro d uc t io n-a nd -
d is tr ib u t io n (h y p h e n s  m i n e ) .  
T h a t  i s  w h a t  t h e y  a l l  s a y,  b u t  
ne v e r  h a v e  I h e a rd  a ny  o f  th e m  
g ive  a  re ason  fo r  sa y ing  i t .  It  is  
jus t  a  s lo g a n; t h e y  g o  o n  sa y ing  it  
o ut o f ha b it a nd  a cc um ulated  
m o m e ntu m  o f  re pe t it io ns .

Now all sensible people know 
that (as Pope Pius XI. says) 
"certain forms of property must be 
reserved to the State, since they 
carry with them a power too great 
to be left to private individuals 
without injury to the community at 
large." Some means of production, 
some means of distribution, must 
be nationalised, but the point is 
which?

I n  o u r  m o d e r n  w o r ld  t h e  f i r s t  
"m ea ns o f  p ro d uct io n"  and  the  f irs t  
'" m ea ns  o f d is tr ibu t io n"  is  th e  
M o n e y  s u p p l y .  I t  i s  t h e t h i n g ,  
w h i c h  m o s t  u r g e n t l y  n e e d s  t o  
b e  n a t i o n a l i s e d ;  b e c a u s e  i t  
n e v e r  o u g h t  t o  h a v e  b e e n  u n -
n a t i o n a l i s e d ,  a s  i t  h a s  b e e n  s o  
w r o n g f u l l y  i n  t h e  c o u r s e  o f  t h e  
l a s t  c e n t u r y  o r  tw o .

I f  w e  o nc e  h a d  a  ju s t  M o ne y -
syste m  und er the c o ntro l o f  the  
C o m m u ni t y ,  w e  s h o u ld  s o o n b e  
a b l e  t o  f i n d  o u t  w h i c h  o f  t h e  
o th e r th i ng s c o u ld  be s t be  
na t io na l ise d  or m u n ic ip a l ize d  o r  
co rp o ra te -g u ild -o w ne d , a nd  w h ic h  
th ing s c o u ld  be s t  be  le f t  l it t le  a nd  
ind iv id u a l a s  t o  o w ne rsh ip .

I th ink  m yse lf tha t a  g reat  m a ny 
pro b le m s w o u ld  te nd to  sett le  
the m s e l v e s  q u i te  na tu r a l ly  i f  a nd  
w h e n t h e  N a t i o na l  C re d i t  w e re  
us e d i n  su ch  a w a y  as  to  c o n fe r  
up o n the  o rd ina ry  c o nsu m e r the  
p o w e r o f " e f fe c t iv e  d e m a nd . "  B ut  
a ny h o w , li tt le  o r no th ing  c a n be  
d o ne , e it he r by  m ea ns  o f  p ro d uce r -
cre d it o r c o nsum e r cre d it,  u nt il the  
inso le n t c la im  o f the U s ure rs to  
m o nopo l ise cre d it  itse lf ha s 
be c o m e  a m a tte r o f pas t h isto ry.

W e  c a nno t re c o m m e nd  th is  
bo o k  t o o  h e a r t i l y  t o  S o c ia l  
C r e d i t e r s ,  a nd  e spe c ia lly  to  thos e  
try ing  to  s tim u la te  go od  p eop le  
w ho m a y st ill t h i n k  t h a t  c re d i t  
re f o rm  is  r a th e r  " t oo  
m a te r ia l is t ic "  to  c o m e  w ith i n  
th e ir p ro v inc e .
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T h e  T a sm a n ia n  M o n e ta ry  In q u iry
(Continued from last issue.)

Professor Hytten, in answer to a 
question as to how a general run on 
the banks in Australia would be 
met, said: "I think they would go 
west then."

The Chairman suggested that 
they would not fail because they 
have assets to cover their liabilities, 
but as they could not liquefy these 
assets, they would ask the Govern-
ment and the Commonwealth Bank 
for an issue of notes. With a 
Nat ional Credit Board, money 
would be issued on the same security 
that the present banks would have 
to use in t ime of emergency.

The real asset is the property of 
the borrower, which in the mass 
makes up the community's property. 
The value of most of these separate 
securities rests on the community 
security and on the increment of 
association. The banks claim the 
money they create against the com-
munity's assets, that is, they claim 
the credit of the community.

Banks have failed frequent ly 
when they have been hard-pressed; 
they have ruined thousands, repu-
diated their obligations, and started 
again. It has taken the banking 
system two or three centuries to 
reach its present "sound posit ion" 
—a position where the banks cannot 
meet their obligations, if called on 
to do so, without the Government's 
aid, and the result of the system of 
"sound finance" which they operate 
is the present ridiculous position of 
Poverty amidst Abundance. Sup-
porters of the system try to dis-
courage the idea that any reform 
or alteration is necessary. The 
foundation of the Commonwealth 
Hank, for example, was greeted 
with declamatory cries of "Fisher's 
Flimsies!"

Extract from Melbourne "Argus,"
1911, on the Proposal to Establish

the Commonwealth Bank.

"The whole scheme is conceived 
in id iocy. It constitutes a mali-
cious use of public funds to com-
pete with private activities—acti-
vit ies that enjoy the fullest confi-
dence of the public. There is not 
the slightest justification for it, and 
its failure from its "inception is so 
much a matter of certainty that the 
whole proposit ion will be aban-
doned after a few months of in-
glorious experiment."

NATIONAL DEBTS.

Mr. Watson (E. S. & A. Bank) 
said that, through the wise policy 
of the banks, Australia has risen to 
the wealthy position it is in today.

The Chairman.—The main result 
of this increased wealth is increased 
debt?

Mr. Watson blamed the War for 
the increased debt, but would not

credit the War with increased pro-
ducing power.

Chairman.—How did these debts 
come into existence, and what did 
they represent?

Witness.—We wanted goods we 
could not pay for at the time: we 
could not live on our income at the 
standard we demanded.

Chairman. —We could not pay 
whom?

Again the point becomes evident 
that, if wealth and income are re-
garded from a community stand-
point as "what we can produce," 
there can be no diff iculty and no 
debt in using unemployed men and 
available materials to produce fur-
ther public or other wealth.

In Tasmania, as in many other 
countries, the interest on public 
debt is almost as great as the re-
venue from taxation. In ten years, 
at the present rate of growth, few 
countries will be able to pay in-
terest on their debts. When pr i-
vate industry borrows for produc-
tion, it recovers its expenses and 
may repay its loans through sales 
of products . Governments have 
no such means of recovering ex-
penses and repaying loans. Taxa-
tion reduces the purchasing power 
which industry requires to pay its 
way. When the f inanc ial system 
lends to governments, it lends the 
nation's own credit—not something 
which is the sole property of a pri-
vate group of citizens—on which it 
has no moral claim for repayment 
or interest.

A National Credit Board would 
have the power of creating the ne-
cessary credit required by govern-
ments, and this would be available 
for use by the nat ion, free of all 
but administration charges.

Mr. Pearsall asked Mr. Foley.— 
In regard to borrowing under the 
Douglas plan, would private indivi-
duals be on the same footing as the 
State if they wanted to borrow, or 
would there be any distinction?

Mr. Foley. —At present, when a 
private individual finances his busi-
ness by borrowing, he can collect 
the money to repay his loan and in-
terest , if  he is lucky. The State 
has not the opportunity of collect-
ing the money required to pay back 
its loans. It cannot do so by taxa-
tion, because if it did so it would 
cripple industry altogether.

Under the Douglas method we do 
not anticipate that any difference 
would be made in issuing loans to 
business people to continue their

business, but State expenditure 
probably would be financed by an 
issue of credit in similar fashion to 
the National Dividend, that is, 
created for the purpose of produc-
ing a bridge or any public work. 
You would write the value of that 
bridge up on the appreciation side 
of your ledger, and you would 
wr ite  the va lue of the bridge 
off as i t  depreciated over,  say, 
a period of one hundred years. 
That is what should be done for all 
public works. The value should 
be written up on one side of the 
ledger as appreciation, and, when 
the money is spent, that should be 
the end of it. It should be written 
off year by year as the bridge de-
preciates,

Mr. Pearsall. —The State, then, 
would not be required to pay any 
interest, but gradually would write 
off the debt by depreciation?

Witness.—That is what would 
happen in practice.

EFFECTS OF SAVINGS
The Chairman asked if the Aus-

tralian National Debt had increased 
by nearly £900,000,000 in twenty 
years, and at the same time the total 
national debt of the nations in gene-
ral had also increased, so that the 
total increase of debts could not 
have arisen from nations borrow-
ing from each other.

This was admitted by Mr. Wat-
son, and, in reply to the question 
"Where does that money come 
from?" the answer was "Savings."

The Chairman.—National debts 
have risen chiefly through bank 
loans. They involve the pledging 
of national security. The interest 
on them can only be paid by bor-
rowing more money from the banks.

Suppose this £900,000,000 in-
creased debt of Australia had come 
from savings, there would be left 
unsold £900,000,000 worth of 
goods, for the production of which 
this money had been paid as wages, 
&c.

Economists say that the money 
would be reinvested. If so, you 
produce more goods—two lots of 
goods from one lot of money—is 
not this always the result of re-
invested savings?

RE-INVESTMENT OF SAV-
INGS

Consider the diagram below: —
A ------------- E----------------  B
C--------------- F ---------------- D

-----------G — — H
A—B represents the total money 

distributed during a cycle of pro-
duction.

C—D equals the total prices of 
goods for sale—assuming that 
prices are equal to purchasing 
power distributed.

If E—B is  saved,  the goods 
F—D must be left unsold.

But we are told that E—B would 
be reinvested in industry. If so, 
it will produce G—H (goods).

In other words, there will be two 
lots of goods, F—D and G—H, for 
one lot of money, E—B.

SHORTAGE OF PURCHASING 
POWER

The questions of shortage of pur-
chasing power and of the owner-
ship of credit were raised.

Mr. E. W. Turner asked Profes-
sor Hytten to state quite briefly if 
in his opinion there was any real 
justification for the statement that 
there was a shortage of purchasing 
power, as a number of contentions 
are based on this hypothesis.

Professor Hytten.—Shortage of 
purchasing power can only come 
about by the equation of 
purchasing power, which is 
money, and the total amount of 
transactions multiplied by 
process on which the transactions 
have taken place. No shortage of 
purchasing power can take place 
if you assume that transactions 
are growing and that prices will 
not fall.

This seems to mean that if prices 
do not fall as transactions increase, 
there is no shortage of purchasing 
power, but it throws no light at all 
on whether there is any real short-
age. Possibly the witness meant 
that no shortage of purchasing 
power will exist while transactions 
are growing.

If so, this is the contention of 
the new economic thought, which 
says that ever-increasing expendi-
ture of wages on new production 
is required to provide additional 
purchasing power for goods al-
ready produced and to keep the pre-
sent system going until the crash 
finally comes as the result of accu-
mulated debt.

Mr. Watson specially commended 
the present Tasmanian Government 
for its spending policy.

Professor Hytten showed also 
that any loss of confidence causing 
slowing down of business causes a 
shortage of purchasing power, and 
said—

"This is something we do not 
understand very much about, but a 
sudden loss of confidence means the 
destruction of purchasing power, 
and that destruction of purchasing 
power comes about, not by destroy-
ing notes, or anything like that, but 
by the simple ratio of turnover 
of money.  Some factor  comes 
in to make a shortage in the 
circulation of money. People sim-
ply p lonk it  into the bank, and 
this slows down the velocity and 
thereby creates less effective pur-
chasing power in the community. 
Then suddenly you get a difference 
in outlook and it goes up by leaps 
and bounds again. This is the un-
controllable part of our credit sys-
tem, which is quite uncontrollable, 
or at least, no one has yet thought 
of a way of controlling it."

Surely this supports the previous 
finding that continual expansion of 
work is required to provide pur-
chasing power?

Asked to analyse briefly the 
cause of the present trouble, and 
suggest a cure, Professor Hytten 
spoke of Professor J. M. Keynes' 
theory, that, as you climb out of a 
depression, the "inorganic goods 
that last." as the Germans call 
them, are the first to get going. 
Keynes and some Germans are say-
ing. "Let us create a condition under 
which these heavy industries will 
get going. This will mean creat-
ing a prospect somewhere that there 
is going to be good business in con-
sumption goods a little while 
ahead."

Witness also quoted Professor J. 
M. Keynes to show that, in times 
of depression, it is necessary to get 
more money into circulation, which 
has to be done through governments 
and public works.

Chairman. —We have everything 
necessary to build houses and we 
have the people who want them, 
and yet we do not go ahead and do 
it. —Why?

Witness.—The demand must be 
effective—it must be backed by 
purchasing power.

Witness's statements implied the 
need for confidence and additional 
purchasing power being put into 
the system. This might start one 
of the many recurring booms, but 
it does not touch on anything, which 
would prevent another depression 
in due course.

The Witness continued.—You 
would surely not expect me to say 
on the spur of the moment why 
purchasing power is not available?

It seems that former inquiries 
into the Monetary and Industrial 
System, or general inquiries of 
governments and financiers do 
not seem to have spent much 
effort to find the cause of this 
shortage of purchasing power 
which Major Douglas has said to 
be the main cause of the trouble, 
and which is now being accepted 
by many prominent men, such as 

Sir H. Gepp, the Right Hon. 
Winston Churchill, Professor Cole, 
and others.

At a later stage the witness said 
"our purchasing power is low 
because industry is at a standstill."

It is natural to ask, "Why is in-
dustry at a standstill? Would it 
be so if the thousands who want 
goods had purchasing power?"

Very recently Sir Herbert Gepp, 
at Hawkesbury, and Mr. S. M. 
Bruce, at Geneva, called attention 
to the shortage of purchasing 
power.

One of the great questions at 
issue between the old and the new 
economic thought is whether or not 
industry is self-liquidating.

Industry has two functions. It 
produces goods and releases pur-
chasing power, which it derives 
from bank loans.

The old idea was that the pur-
chasing power paid out by industry 
is sufficient to buy the goods pro-
duced.

The new idea is that it is not, 
never was, and never can be, under 
present methods of finance.

Chairman (to Professor Hyt-
ten). —You have an enormous num-
ber of unemployed people, and 
many of them are capable of doing 
good work, and want to work. Are 
you going to suggest that, if you 
form a company and set 1000 of 
them to work to produce some use-
ful goods, in producing them you 
will set free enough purchasing 
power among these men to buy 
those goods, and at the same time 
leave you with a profit?

Witness.—I would hope so.
Chairman. — How could you? 

You pay £1000 to these people in 
wages and other expenses. The 
only purchasing power they have 
is a portion of the £1000 you have 
paid them, and with that they are 
to repay your £1000 and leave you 
with a profit?

Witness.—It is not quite as 
simple as that. It  is not quite a 
fair proposition to put up.

Chairman. —If industry did re-
lease sufficient purchasing power 
to buy the goods it produces, it 
would be quite sound?"

Witness.—The men have got to 
pay for the capital goods they con-
sume in production.

This is a very obvious and very 
true statement. When he made it 
the witness was indicating the ex-
istence of a gap between the prices 
generated and the purchasing power 
released in any one cycle of pro-
duction.

Money to pay for the deprecia-
tion of the factory is not supplied to 
the workers in their wages and 
profits. It has to be distributed to 
consumers in some other way. This 
deficiency of purchasing power has 
been made up in the past by dis-
tributing wages in the building of 
new factories and machinery or for 
public works, by export surplus, 
and by loans.
The increase of national indebt-
edness is one indication that even 
these methods of bridging the gap 
are not effective at the present time. 

(To be continued.)
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