
The ominous figures published 
by the Australian trading banks 
last week amply justify the 
warnings issued in these col-
umns  during the last few 
months. Just as the great col-
lapse of 1929 was brought about 
by the banks' need to save them-
selves from another 1893 ex-
posure, so a further tightening 
of the screw seems to be inevi-
table very shortly.

It is now revealed that during 
the past year the total debts of 
the public to the banks have 
grown by nearly £13 millions, 
while at the same time the cap-
acity of the public to repay these 
debts, as reflected in their bank 
deposits, has actual ly gone 
down by over £2 mi ll ions.  
Hence the position of the com-
munity as debtors, in the event 
of the banks calling up over-
drafts as they did in 1929, is 
£15 millions worse than it was 
at this time last year.

WHY ADVANCES   WITH-
OUT   CORRESPONDING 

DEPOSITS?
Before looking into the like-

lihood of a general calling up of 
overdrafts, it may be well to 
explain the apparent discrep-
ancy in the above figures. Since 
every increase in the total of 
bank overdrafts creates a cor-
responding increase in bank 
deposits or in cash in the hands 
of the publ ic, what happened 
in 1935 to upset this balance?

In the first place the banks 
unloaded their total holdings of 
securities to the extent of over 
£2 millions, thus effectively 
cancelling that amount of money. 
For, when a bank sells securi-
ties, these are paid, for by 
cheques drawn on somebody's 
account, and so correspondingly 
lessening bank deposits.

In the second place, when 
bankers debit overdrawn ac-
counts with their half-yearly-
charges for interest, advances 
are shown as being increased by 
the amounts thus debited; but, 
unless an equivalent sum is cir-
culated through bank dividends, 
purchases or administrative ex-
penses, or through payments of 
interest to depositors, bank de-
posits do not increase in the 
same ratio.

And, thirdly, increases in bank 
advances in Australia may be 
reflected by increased deposits, 
not in Australia, but in London. 
If, for instance, a bank gives 
Smith in Australia an overdraft 
of £1000 to buy English goods, 
the total of Australian advances 
is  increased by £1000. But 
Smith's £1000 is paid to, say, 
Robinson in London, as a re-
sult of which bank deposits in 
England increase by £1000. 
These deposits may be lodged 
with banks trading in Australia, 
in which case the London funds 
of these banks will be increased.
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Or they may and probably will 
be lodged with other English 
banks—a position that can be 
rectified only by a reversal of 
the process. Which is merely 
saying that imports cannot be 
paid for except by exports.

BANKS WON’T DISCLOSE
LONDON FUNDS.

In view of Australia last year 
being unable to sell (not to pro-
duce) enough goods to pay for 
her imports from abroad, plus 
her interest commitments, plus 
dividends to English sharehold-
ers in Australian enterprises, it 
is probably the last of the rea-
sons just given which accounts 
mainly for the net increase in 
debt to the banks which is has-
tening on another period of 
wholesale bankruptcies. The 
position of the London funds of 
banks trading in Australia has 
not been disclosed by them for 
a considerable time, and it can-
n o t  b e  a s ce r t a i n ed ;  t h e  
Federal Treasurer recently stated 
in Parliament that he was un-
able to give any information on 
the subject, as it was not avail-
able.

SHORT OF CASH
It may therefore reasonably 

be assumed that London funds 
of the Australian banks are low. 
It is certain that their holdings 
of bank cash (currency plus 
Commonwealth Bank deposits) 
in Australia are greatly depleted, 
having declined from £47 mil-
lions in December 1934, to £33 
millions last December. Includ-
ing Treasury bills, which the 
banks can cash as required at 
the Commonwealth Bank, their 
cash position was over £10 mil-
lions worse at the end of last 
month than it was a year earlier.

LESS CASH; MORE CLAIMS
TO READY CASH

A   further   disquieting   feature 
is   the   nature   of bank   deposits

The Australian Woolgrower Council.
Gentlemen,

Three days ago, true to your tradition of self-help, 
you passed a resolution in favour of a compulsory levy 
on growers for a world advertising campaign for 
wool. There should be no one who is not fully in 
sympathy with your aims, but don't you think, once 
you got to the point of discussing ways and means, 
that you might have given your brains a little more
exercise? Fascinating as mannequin parades may be, 
admirably as beauty competitions may serve to swell the 
circulation of newspapers which have little else to 
recommend them, do you think these devices will , as 
suggested at your meeting, help you to sell wool? 
The success of such spectacles, as you should know if 
you were not such simple country gentlemen, is not so 
much in displaying the fleece as in revealing the animal 
off-shears.

You expressed concern over the substitutes for 
wool, which are beginning to appear in various 
countries. Did you ever think why substitutes come on 
the market? Houses are fairly well advertised in 
Aust ra lia , yet you wi l l  f ind large numbers of  our 
people existing in tin shanties and in bag humpies;
lately they are reported to have sought domiciles in 
drain pipes up Newcastle way. The merits of milk, 
again, are pretty widely recognised; yet doctors 
assure us that in our big Australian cities there are 
thousands of children who could h a rd ly  id e nt ify  its  
ta s te w ith  th e ir  eyes  sh u t.  A n d  the  lis t, in c lu d ing  
w o o l,  m ig h t b e  c o n tin u e d  u n ti l it g r e w  to  a  lita n y . Is  
th is  a ll du e  to  w a n t o f  a d ve r t is in g ?

W h e n  s o m e  o f yo u r m e m b ers  s p o ke  of  th e  n ee d  
for  rec ip r o c a l tr a d e  w i th  co u n tr ies  w he re y o u  a im  to  
se ll y o u r  w o o l th ey  b e g a n  to  d isp la y  so u n d  c o m m o n 

B O O K S   -----    B O O K S
C H E A P  B O O K S  C O . ,

W ill
SIM PLIFY  Y O UR    CHRISTM AS 

SH O PPIN G.
S e e  f o r  y o u r s e lf  o u r  la r g e  

se lection  o f G ood, L ight N ovels, 
N ovels fo r M en, B ook s fo r C hil-
d ren , F asc ina ting  C ookery  Bo oks, 
B ook s o n G ard e n ing , Im p o r ta n t 
B iog rap h ies, I l lu stra ted  B oo ks o f  
A d ven tu re a nd  T rave l. S en d  fo r  
S p e c ia l C hr is tm as  L is t,

and    M ake  Y our 
C hristm as   S hopp ing    Interest ing .

4th   F loor, H owe    C ou rt ,
235      C ollins      St reet, M elb ou rne .

C ent.   9604 .

INCREASING BANK CASH 
The principal way by which 
banks have increased their cash 
resources of recent years has 
been by adding to their holdings 
of Treasury bills, or short-term 
national I.O.U.'s, which they 
can always turn into ready cash 
at the Commonwealth Bank. (In 
1930 these were carrying interest 
for the banks at 6 per cent, but 
the rate has gradually come 
down to 1¾ per cent.). We have 
recently seen the agitation by 
the Bank of New South Wales, 
by Professor Copland, and by 
others for the increasing of the 
issue of Treasury bills to the 
banks. For reasons, which need 
not be gone into here, nothing 
considerable has yet been done 
in this direction. Suffice it to 
say that the whole incident was 
another impudent bankers'  
ramp; for if there is a shortage 
of cash in the community, as 
there is, the nation should issue 
this cash itself, instead of issu-
ing interest-bearing dockets 
which bankers can turn into 
cash to suit their own con-
venience or safety rather than 
the public needs.

DESTRUCTION   OF BANK 
DEPOSITS

The final and most sinister way, by 
which the banker can save himself 
from being exposed as the 
impostor he is, lies in the 
deliberate   destroying   of   claims 
against   himself.       This   can   be 
done   in   two    ways, either    by 
calling up overdrafts at a faster 
rate than they are issued, or by 
large-scale   selling   of   securities.
The    effect    of    both    of    these 
operations     will    be    to     destroy 
current    account    deposits, since it 
is only by the surrendering of 
such that overdrafts can be paid 
off or securities paid for.    In 
view of the years following 1929 
there is no need for us to dilate 
upon    this, but    it    might    be
pointed   out that  between    1929 
and   1931    the   current   account 
deposits     in     the     cheque-paying 
banks    of   Australia   fell   from
£127   millions   to   £91   millions 
(in the trading banks, from £110 
to    £82    millions; and     in    the 
Commonwealth Bank, from  £17 
to   £8 millions).      At   the   same 
time   savings bank deposits fell 
from    £225    millions    to    £193 
millions.

WILL   1936 REPEAT   1929?

There is  no need to recall 
what is so bitterly present to 
our minds as what happened in 
1929, save to emphasise this 
also: The position of the banks 
today is almost exactly on a 
par with their position in 1929. 
They are again in imminent risk 
of being found out. And again 
their policy must unquestion-
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just at present. Obviously fixed 
deposits, which defer depositors' 
claims for currency against 
banks, are not nearly so serious 
from the bankers' point of view 
as are current accounts, for 
which actual cash may be re-
quired without notice at any 
time. The banks as a rule en-
deavour to transfer two-thirds 
of their liabilities to their cus-
tomers into fixed, or deferred-
claim deposits. When this ratio 
is upset the public can look out 
for trouble. Thus we find that 
in June 1928, current accounts 
in the trading banks were £111 
millions and fixed deposits £177 
millions; in 1929, £110 millions 
and £192 millions. By 1930 the 
banks had restored their bal-
ance (at the expense of the 
community), and the figures 
were £91 millions to £193 mil-
lions, the ratio remaining pretty 
constant until about a year ago. 
Since then it has begun to grow 
serious for the bankers, until at 
the end of 1935 the figures were: 
Current accounts, £109 mil-
lions; fixed deposits, £179 mil-
lions—a position almost exactly 
similar to what it was on the 
eve of the bank-created depres-
sion.

Summing up, therefore, the 
position is as follows: —During 
1935 the public's liabilities to the 
banks have grown by £13 mil-
lions while the public's ability 
to pay has decreased by £2 
millions. At the same time the 
banks' capacity to pay depositors 
has diminished seriously, while the 
percentage of potential imme-
diate claims on the banks is 
growing rapidly.

THE BACKERS' ESCAPE
In such a position the banks, 

left to themselves, have normally 
three ways of escape. One is to 
turn immediate claims into
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deferred claims, that is, to per-
suade people to change their 
current accounts into fixed de-
posits; the second is to increase 
their own cash resources; and 
the third, and desperate way, is 
to destroy enough claims against 
themselves to restore their own 
stability.

FIXED DEPOSITS AND 
INTEREST   RATES.

In order to attract more fixed 
deposits at this stage, the banks 
must either increase the rates of 
interest they are prepared to 
offer, or else make investment 
in ordinary business avenues so 
dangerous that people will pre-
fer to leave their money in the 
banks. The latter course ob-
viously means further depres-
sion. As for the former, an in-
crease in interest rates paid by 
banks naturally means an in-
crease in rates charged by them. 
This would mean, amongst 
other things, higher interest on 
fresh national and municipal 
loans, higher rates and taxes, 
more complaints even from 
those chairmen of companies 
who normally uphold the banks, 
more protests from taxpayers' 
associations and the like, and a 
still further step towards the 
extinction of business profits.

In this connection the 
following figures are significant: 

Present interest payments on 
public debt (excluding sus-
pended interest on war debt to 
Britain): £50 millions a year.

Total taxation, Commonwealth 
and States: 1916, £31 millions; 
1919, £44 millions; 1920, £56 
millions; 1935, £95 millions.

That is, interest on the public 
debt alone now amounts to more 
than our total taxation at the 
end of the war.

 sense. But even then they were not right at the 
kernel. For though international trade is in 
essence barter, the suggestions coming from wool 
men for barter agreements whereby wool may be 
exchanged directly for, say, German cars, are quite 
unnecessary.

Have you ever heard of a device called money, a 
very practical invention instituted to take the 
cumbersomeness out of direct barter? It works, or 
is supposed to work along lines like these. An Australian 
grazier wishes to sell wool. A German wants to  buy 
i t . The German can of fer  motorcars in exchange. 
But the grazier does not happen to want a shed full of 
motorcars; he wants quite a variety of things. So the 
German sells his motorcars to Australians who do 
want them, and who pay h im with Aust ral ian 
money. He then uses this money to pay the 
Australian grazier for his wool. The woolgrower in 
turn spends the money as it pleases him.

All these transactions, you will  notice, centre 
around the money, which of itself is only a token. The 
essential thing, however, is that the number of 
money tokens in Australia must have an equivalent 
face value to the amount of wool which the grazier 
wishes to sell. This holds good irrespective of whether 
the grazier is tapping the home market or the foreign 
market. No matter who his buyer is, the woolgrower 
wants payment in Australian money.

Think   this over and see whether your solution does 
not lie in demanding that Australian money tokens are 
issued up to the amount of real wealth you produce.

   THE NEW TIMES
P.S.—Of course, Federal Ministers like your scheme to 
improve wool sales by a new tax. They would!
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ably be deflation rather than dis-
covery.

There was no need for defla-
tion in 1929; there is less need 
in 1936, for in spite of every sort 
of discouragement we have 
added still further to our real 
wealth and resources in the in-
tervening seven years. But, if 
the banker is  to retain the 
monopoly over money, his books, 
which are no true reflection of 
our real national position, must 
inexorably impose further defla-
tion.

The process has already 
started. Wholesale prices are 
dropping in numbers of in-
stances. The shops are sacrificing 
goods at far bigger discounts 
than the usual summer sales. 
The chain stores, purveyors 
largely of shoddy or of sweated 
goods, are booming, while the 
warehouses are having the lean-
est of times. An "Argus" head-
ing of January 8 reads: "Chain 
Stores Earn 10.8 Per Cent. — 
Soft goods Warehouses Average 
Only One Per Cent."

The public have hardly yet 
begun to notice what is taking 
place. They see a paragraph
here and there—railways to put 
off 400 men, or something of the 
sort—but they don't read finan-
cial columns, much less bank 
returns. The public didn't no-
t ice what was happening in 
1929 until they were in the thick 
of it. And so they don't notice 
the under-current running 
through the press today, of 
which the note is: Depression in 
the winter.

One wonders will the people 
put up with further needless 
destitution? Will they be satis-
fied to let the meaningless 
monetary inquiry meander along 
its useless way, hearing three 
witnesses, then adjourning in-
definitely, or will they demand 
speedy action? Will they again 
allow themselves to be sacri-
ficed to figures of scarcity, which 
bear no relation to the material 
facts of plenty? Will they de-
mand a new set of books, or will 
they be driven like dumb cattle 
with the whips cracking over 
them?

"When is a door not a door?"
"When its ajar, of course."
That joke is stale. It amused 

the simple-minded folk of a past 
generation. We require some-
thing more puzzling.

Riddle: "Why is Australia's 
credit improving?"

Answer: "Because no one will 
lend her any money."

That is not logical, but why 
should it be? Mr. Lyons would 
be failing as a platform buf-
foon if he chanced to conform 
to the laws of logic. Clowns 
are paid to crack jokes, even if 
those dependent upon them are 
dying.

Mr. Brace's flamboyant con-
version loan was partly left on 
the hands of the underwriters. 
"By how much was it under-
subscribed?" you ask.  Mind 
your own business. Your job is 
to pay taxes and foot the bill. 
Your curios it y has caused 
enough damage. The growing 
Australian tendency to ask 
questions has already made us 
inferior to the coolies of Siam as 
a safe financial risk.

Australia's credit overseas is 
dead. Death occurred in 1928, 
but notification was postponed 
until 1930 because Mr. Bruce 
would not demean himself to 
act as undertaker. Mr. Bruce's 
successor was too candid. He 
called a corpse a corpse and ar-
ranged accordingly.

The obsequies were inter-
rupted. A prophet arose. Mr. 
Lyons, self-styled and well ad-
vertised miracle worker, guar-
anteed to resurrect Australia's 
credit by using as an anti-toxin 
the poison which had caused 
death. The measures to be used 
were vague, Mr. Lyons stating 
that he knew "very little about 
finance." This statement sug-
gests some knowledge. Politi-
cally it is a pardonable exag-
geration. By lavish advertise-

ment, hocus pocus, and all the 
aids of faith healing, Australians 
were persuaded that the task 
was succeeding—until the test 
was applied. Simple-minded 
Colonials had been hoodwinked 
by Mr. Lyons. Could his guide, 
philosopher and friend repeat 
the confidence trick upon the 
denizens of Europe?

The High Commissioner sal-
lied forth, like the Spanish cham-
pion, armed cap-a-pie -- with 
promises. He was repulsed. 
Mr. Bruce was transformed at 
one stroke from Bernado to Don 
Quixote. Mr. Lyons is wonder-
ing whether he is to be cast as 
Sancho Panza, or Don Quixote's 
ass, Rosinante.

PROSPERITY DEPENDENT 
ON OVERSEAS LOANS 
Australia's credit is still dead. If 
it could be revived problems of 
U.A.P. governments would be 
simplified. Conservatism 
tacitly accepts the theory that 
Australian prosperity is depen-
dent upon overseas lending. 
From an economic viewpoint 
further overseas borrowing is 
neither necessary nor desirable. 
Under our present financial con-
trol, however, and judged by 
standards of expediency, it is 
desirable—but impossible.

A revival of confidence in the 
minds of foreign investors is 
necessary before a revival of 
overseas lending. Such a revival 
has been prejudiced by our own 
false and shortsighted idea of 
patriotism.

EFFECT OF PARTISAN PRESS
During the crisis (1929-1931) 

a section of the press within 
Australia displayed bitter par-
tisanship. The worst possible 
motives, intentions and moral 
standards were ascribed to a 
major political party. "The pub-
licity extended of course outside 
Australia" (Prof. Copland). It 
was seized upon elsewhere as a 
means of discrediting a British 
government, which was unac-
ceptable to certain interests. 
The propaganda was successful 
in both countries. Since that 
time various Australian repre-
sentatives have been exceedingly 
tactless. They have taken 
every opportunity of assuring 
audiences abroad that Australia 
has rejected all manner of per-
nicious doctrines. An impression 
has been left that the alternative 
party favours inflation, repudia-
tion and wholesale dishonesty.

Investors do not place their 
funds haphazardly. They ascer-
tain the exact influence of these 
"dishonest elements" within a 
community, which wishes to bor-
row. They find that such in-
fluence has not diminished be-
tween 1932 and 1936.

WHAT   ELECTIONS 
SHOWED

Taken as a plural vote at the 
Federal elections of 1934, "honest 
government" had only a slight 
majority and owed its prepon-
derance to a favourable system 
of political subdivision.

In Victoria, the State least 
liable to voting fluctuation, the 
position is alarming. "Honest" 
Senate candidates were assured 
of return only by receipt of a 
large proportion of Communist 
preferences. The Communist 
and the British investor are not 
bedfellows.

The Senators-elect were able 
to challenge the leading candi-
date by receiving the preferences 
of Senator Elliot, a candid outcast 
and a rebel against their ideals. 
Supporters of that rebel have 
since formed a State 
Government, and in order to 
do so have accepted the 
support of “suspicious 
elements.” The Country Party, 
which holds the balance of 
power in the Federal House, 
and whose leaders have 
formerly kept it identified with

“honest” g o v e rn m en t ,  is  s h o w i n g  
a  ten d en cy tow a rd s  ran k  an d fi le  
con tro l.

In  th re e  S ta tes  G o v e rn m en ts  
h a v e  b een  fo rm ed  w h ich  c om e  
w i th in  th e ca teg o ry  o f th os e s o 
t r e n c h a n t l y  c r i t i c i s e d  b y  t h e  
B r i t is h  a n d  A u s t ra l ia n  p re s s .

O v ers eas  in v es to rs  m us t feel  
a s s u r e d  o f  i n co m e  a n d  r e p a y -
m en t.  T he y h a ve  b een  to ld  b y 
res p o n s ib le  A u s tra lia n s  th a t  th e  
p res en t  F ed e ra l  M in is t ry  rep re -
s e n ts  t h e  o n l y  h o n e s t  a n d  ca p -
ab le ad m in is tra tio n  in  th e  C om -
m o n w ea l th . T h e  w o rd  R E P U -
D IA T IO N , o n c e w h is p e red  in  
re fe ren ce to  d is rep u tab le an d  
s t r u g g l i n g  c o m m u n i t i e s ,  n o w  
lo o m s in  cap ita l  le tte rs . R u ss ia , 
G e rm a n y,  F ran c e an d  Ita ly  h a v e  
can ce l led  o r sca led  d ow n  th e i r  
e x t e r n a l  d e b t s .  A m e r i c a  h a s  
d ec id ed  th a t  B R IT A IN 'S  to k en  
p a ym e n ts  ca n  o n l y  b e  s ig n i f i e d  
b y  o n e  w o r d .  R E P U D I A T IO N  
w a s  th e  w o rd  u s e d  b y  C o n g res s .

A u s tra l ia 's  p o ten tia li t ie s  co u ld  
h a ve  s a v e d  h e r f r o m  s u s p ic i o n ,  
b u t h e r rep u ta t ion  h as  b e en  v io -
la ted  b y  o u r  ow n  a m b a s s a d o rs .  
M r.  B ru ce  h as  b een  b etra yed  b y  
h i m s e l f  a n d  h i s  f r i e n d s .  T h e y  
h a ve  h u n g  o u r  l i n e n  o n  th e  l in e  
an d  to  th e e yes  o f fo re ig n in v es -
t o r s  t h e  o u t s t a n d i n g  c o l o u r  i s  
red .

A u s tra l ia 's  c red it o v e rs eas  is  
d ead — u n d o u b ted l y.  T he  co ron er's  
v erd ict  w ill b e: "K il led  b y s e l f-
s t y l e d  e x p e r t s  w h o  w e re  m e re l y  
q u a c k s  an d  ch a rla ta n s . "

A British M.P. Sees 
It

From a speech in the House 
of Commons on December 10 by -
Mr. P. C. Loftus: —

"In the early part of the Hon. 
Member's speech there kept 
coming back to my mind a re-
mark made by the seconder of 
the amendment that under-
consumption was really the 
cause of unemployment. I 
believe we all make a wrong 
approach to the problem of 
unemployment. That is the 
assumption that the object of 
human life and of the State is to 
find everybody work. I am sure 
if we would only approach the 
problem from a new angle and try 
to increase consumption, in the 
process of doing that we should 
largely solve unemployment. I  
seemed to detect also in the 
hon. gentleman's speech the 
idea that there is only a limited 
fund of wealth or money and 
that, therefore, you must 
abolish the profits in order that 
there should be more money or 
wealth available to the mass of 
the people. I am sure that that 
also is a wrong approach. The 
proper angle from which to look 
at the problem is that there is a 
vast, untapped reservoir of wealth 
in potential production which 
must immensely increase year 
by year, and that we must rid 
our mind of the conception of 
a limited amount of wealth 
which has to be shared out."

P O I N T S  F O R  S T A T E S M E N
I f  you expor t  goods  for  

money your goods become gifts.
* * *

If you export goods for goods
you    do  not    increase    employ
ment.

* *              *
If your people cannot afford 

to buy all their home produc-
tion and you export the surplus 
for money, you give the surplus 
to the foreigner. Why not to 
your own people instead?

—From an issue of "The New 
Age," London, of July 18, 1929.

DOUGLAS CREDIT WOMEN'S
MOVEMENT. 

MONDAY, FEBRUARY 3, at 8 p.m.
At The Block, Melbourne.
A Short Address, Entitled
“DOING IT TOGETHER”

Will be given by
MR. S. J. THOMAS,

Followed by General Discussion.
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W O R SE  T H A N  
D E A T H

T h e  fo l l o w i n g  g em  is  fro m  th e  
"D a i l y  H e ra ld " :  —

E m p lo ym en t is  n o t k eep in g  
p a c e  w i th  p r o d u c t i o n  in  th e  
U n i ted  S ta tes ,  d es p i t e  re d u c -
t io n s  in  th e w o rk in g  w eek .

B y S ep tem b er  th e  n u m b e r 
em p lo yed  h ad  rea ch ed  th e  to ta l  
fo r N o vem b er 1 93 1 ,  b u t p ro -
d u c t io n  w as  tw en ty  p e r  cen t ,  
ab o v e N o vem b er 1 9 3 1.

" In  o th e r w o rd s , " sa ys  th e  
"A m er ica n  F ed e ra t ion is t, "  o r -
g a n  o f th e  A m e r i ca n  F e d e ra -
t io n  o f  L a b o u r ,  "i t  t o o k  a  l e ve l  
o f p rod u ction  tw ent y  p e r cen t, 
h ig h e r in  S ep tem b er,  1 9 3 5 , to  
k ee p  th e  s a m e  n u m b e r o f m en  
a t w ork  as  in  N o vem b er,  1 9 3 1 ."

W ith  n o m o re  m en  a t w o rk  
ea rn in g  i n co m e ,  w h o w i l l  b u y  
the tw enty p er cent, increase in  
p ro d u ct io n ?

W h o in de ed ? Pro b ab ly n ob o d y 
w i l l  b u y  i t ,  a n d  i t  w i l l  b e  g i v e n  
to  th e f ish es , m o th s  a n d  m ag g o ts ,  
as  th e y a re  n o t, p res u m ab l y , s u s -
cept ib le o f d em ora lisa tion  if g iven  
"s o m e t h i n g  f o r  n o t h i n g . "

U n less , o f cou rse,  th e  p eop le  o f 
th e U n ited  S ta tes  w a k e  u p  an d  
d e m a n d  N a t i o n a l  D i v i d e n d s .  
T h e re  a re  s o m e  s ta rv in g  p e o p l e  
w h o  t h in k  i t  w o u l d  a l m o s t  b e  
b e t t e r  t o  b e  d e m o r a l i s e d  t h a n  
d ead . W hi le th e re is  l ife  th e re is  
h o p e ,  t h e y  s a y ;  h o p e  t h a t  th e  
le isu red  m a y tu rn  th e i r le isu re  to  
s o m e  p r o fi t a b l e  a c c o u n t  w h e n  
th e y a r e  t i re d  o f  l o u n g in g  a b o u t  
in  a rm ch a i rs ,  ly in g  in  b e d,  o r  g o-
in g  in  for  org ies  o f v ice, w h ich  is 
u n d e rs to o d to  b e th e  v e r y  u su a l  
o ccu p a tio n  o f a l l th os e w h o  liv e  
u p o n  d i v i d e n d s .  O n  t h e  o t h e r  
h a n d ,  o n c e  p e o p le  a re  d ea d  th e r e  
is  n o th i n g  t o  b e  d on e  a b o u t  i t ,  
ex cep t to  b u r y  th em . T h e re is  
s o m e t h i n g  t o  b e  s a i d  f o r  t h i s  
p o in t  o f v i ew .  — "S o c ia l  C re d i t . "

TH E N EW    T IM ES

THE INQUEST 

Australia's Credit is Dead

To   New   Readers
of the 

"New Times"

At a moment when the world is 
gorged with unsaleable goods 
and human bodies are crying out 
for food; at a moment when 
most of the press is gorged with 
items of undigested news and 
human minds are crying out for 
information, the "New Times" is 
endeavouring to put before you, 
without regard to whom it may 
offend, the truth of what is 
happening.

At the same time the policy of 
this paper is not mere destructive 
criticism; that, in view of what 
is happening on all sides, 
requires no effort at all—the 
facts alone provide it. The policy 
of the "New Times" is one of hope 
in the midst of despair. It is one 
that would lay the foundations 
of a happier civilisation without 
disturbing anything that is good 
in what we have. It spells pros-
perity alike for the producer and 
the consumer without upsetting 
private enterprise and with a 
minimum of government 
interference or control.

If the "New Times" meets 
with your approval you can 
best help its campaign by making 
it known to your friends and by 
yourself placing an order with 
your newsagent for regular 
weekly delivery or by sending 
your direct subscription to New 
Times Pty. Ltd., Box 1226, 
G.P.O. Melbourne. The 
subscription rate is: One year, 
15/-; six months, 7/6; three 
months 3/9 post-free. 
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Few of us imagined at Christ-
mas, when we were listening to 
the voice of the King in the 
Empire Family broadcast, that 
within only four weeks of that time 
he was to die. Had there been 
even the faintest suspicion of 
such a thing we would have 
found ourselves in an atmos-
phere of foreboding and sadness 
instead of inspiration and 
pleasure.
 None regrets  the death of 
King George the Fi fth with 
more sincere sorrow, or wel-
comes the accession of King 
Edward the Eighth with more 
genuine loyalty than we do. For 
King George we express our ad-
miration of his attitude toward 
World events, and his exemplary 
public conduct, as well as our 
appreciation of what he accom-
plished despite the subtle dis-
loyal ty of many who sur-
rounded him in high places. For 
King Edward we have the high-
est respect for the courage he 
has already displayed in speak-
ing the truth about our econo-
mic chaos and expressing views 
not wholly welcome in financial 
quarters, as well as the greatest 
confidence in his ability to lead 
us as a family out of the bond-
age of finance into the promised 
land of economic security 
through the establishment of a 
sane system of distribution as 
advocated by his illustrious 
father.

THE CLAIMS OF LIVING
HUMANITY.

The death of the King has re-
minded us rather forcibly of our 
common humanity and the uni-
versality of death.  I f a  great 
and nob le k ing cannot  be 
exempt, then there is little hope 
of exemption for lesser persons, 
even though they may have ac-
cess to everything to which 
money gives claim, whether 
they have "earned" it, as they 
insist for others, or not. We are 
also reminded that nothing can 
be taken with us when we die, 
and that everything remains 
here to be used. This, we sug-
gest, emphasises the pre-emin-
ent claims of living humanity, 
and we are happy to know that 
the late King not only recog-
nised it, but actually pointed 
out what should be done to lift 
the burden of suffering from the 
shoulders of the poor. But the 
King was not greater than his 
Parliament, and could only pro-
gress as far and as fast as that 
body would permit him. This 
brings up the fact that the mem-
bers of our National Parliament 
hold the power to terminate the 
existing unsatisfactory condi-
tions immediately and forever, 
but despite the pleadings of 
their Sovereign they have con-
tinued to place their fellow 
citizens and the nation's assets 
more and more in pawn to the 
few who privately control  
finance.

THE "CLAIMS" OF THE 
BANKS

An instance of what we mean is 
given by D. J. Amos, F.A.I.S., 
who tells us that when the war 
broke out in 1914 the British 
Banking System collapsed with 
a crash. The banks closed their 
doors for four days, and a 
finance committee, consisting 
of the heads of the principal 
banks, besought the 
Government to utilise the 
national credit to save them from 
destruction. "How?" said the 
Government. "Issue notes 
against it," said the bankers "and 
write across their faces 'Legal 
Tender for any amount.' "
If any Government had 
attempted to do this to save its 
people from financial ruin the 
bankers would have said that 
such a measure was madness but 
to save the banks from 
bankruptcy  it was sanity. When 
the banks reopened, they paid 
their obligations in notes (or in

credits based upon the notes) 
manufactured and guaranteed, 
not by the Bank of England, but 
by the British Nation. In addi-
tion to this, the Government 
also advanced these national 
notes against the bills of ex-
change held by the banks which 
had been drawn on enemy coun-
tries, and which, therefore, the 
banks could not collect. On the 
22nd December 1915, Lloyd 
George admitted, in reply to a 
question in the House, that 
Government aid to financial in-
stitutions totalled £200,000,000. 
There could not possibly be 
stronger proof that banking 
credit is really national credit, 
because in every crisis it is the 
Government that is compelled 
to step in and provide notes and 
discount facilities to save the 
banks.

Mr. Amos goes on to say that, 
although the English banks 
eagerly made use of the national 
credit to save themselves from 
disaster, they would not permit 
the Government to use it to fin-
ance the war. The hour of the 
nation's peril was their oppor-
tunity for plunder, and for binding 
the people in chains of interest-
bearing debt, which they would 
never be able to shake off. 
With the connivance (or, at 
least, the tacit acquiescence) of 
the British Government, they 
organised the great series of 
war loans bearing interest at 3½, 4
½, 5 and 6 per cent. They in-
vested in these loans the money 
that had been created for them 
by the nation in order to keep 
them out of the Bankruptcy 
Court, and so were permitted to 
place a tax of millions per an-
num upon the very people who 
had saved them. The full story 
of the trickery practised in con-
nection with these war loans by 
the financial institutions of Great 
Britain reveals a succession of 
the most sordid and shameless 
robberies of a nation struggling 
for its existence that can be
found in the historical records 
of any people. Nor did these 
robberies end with the war, as 
we have clearly shown in earlier 
articles.

THE MEN RESPONSIBLE IN 
AUSTRALIA

It is at the heels of this Brit-
ish Banking System that Austra-
lia is at the present moment be-
ing dragged, and although an 
"inquiry" (?) into the arrange-
ments is now in progress it is 
necessary to state that the men 
directly responsible for the con-
tinued distress of our people are 
the members of the Federal 
Cabinet, as follows: —

Joseph Aloysius Lyons,
Robert Gordon Menzies, 

Richard   Gardiner Casey, 
George Foster Pearce, 
Robert Archdale Parkhill, 
Thomas Walter White, 
Alexander John McLachlan, 
Frederick Harold Stewart, 
Henry   Somers   Gullett, 
Thomas Cornelius Brennan, 
Earle Christmas Grafton Page, 
Thomas Paterson, 
Harold Victor Campbell Thorby, 
James      Aitchison      Johnston 
Hunter.
It is within their power, with 

their assured majority in both 
Houses of the Federal Parlia-
ment, to remedy matters within 
the terms of the existing Con-
stitution and along the lines 
advocated by Royalty, or to 
show us, through Parliamentary 
records, who or what is pre-
venting them from doing so.

THE TEST OF LOYALTY
As we have already said, we 

have nothing but admiration for 
the life and work of the late 
King George the Fifth and 
subscribe wholeheartedly to 
everything said in appreciation 
of him. But, knowing 
something of his efforts to 
secure better conditions for his

 people, and of the  way  in   which   
those  efforts were  thwarted   by  
his  so-called "advisers" and the 
general press, we confess to a 
feeling of shame and  serious 
misgiving when we read the 
fulsome obituaries from the   very   
quarters   in   which   his pleadings    
have    been    so    disloyally 
spurned.    After all, Loyalty 
comes from   the heart—not from 
the wearing of a black tie, from    
sentimental    speeches, or from     
what     commercially controlled    
newspapers    may    say. High-
sounding    words    now    do not 
dispose of the fact that while the 
King was courageously telling 
the world that the problem could   
only   be    solved    by   the 
adoption of a more sensible sys-
tem of distribution, his ministers 
and the press, as well as many 
ecclesiastics, all under the spell of 
financiers lurking in the shadowy 
background, either refused to 
discuss it, suppressed discussion 
of it, or helped to ridicule those 
who sought to bring the matter 
to the light of day.    The King     
knew     and     the     King pointed 
the way, but politicians and    
officials    who    had    sworn 
loyalty   to   his   throne   and   per-
son relegated his appeal to second 
place in favour of the private   
individuals   controlling   the money      
monopoly.        Notwithstanding 
this, these same highlights   are   
now all   to be   heard avowing 
loyalty and homage to the   
departed   sovereign, whom they   
are   describing    as   the   revered 
head of the British Family, a 
man of wonderful vision, and a 
man who manifested great love 
for his people.    And even while 
they speak thus, they get 
gooseflesh    whenever    the    sug-
gestion   is   made   that   the   theft 
and   arithmetical    errors    of   the 
present financial   system   should 
be   rectified, so   making   it   pos-
sible    for    the    nation    to    give 
effect to the greatest words ever 
uttered   by an   earthly   monarch. 
Would that these people would 
turn lip service to brain service.

THE KING'S "IN 
MEMORIAM."

If we are seeking an "In 
Memoriam" it may be found in 
the speech of his late Majesty 
at the opening of the World 
Economic Conference. On that 
occasion the representatives of 
sixty-six nations were gathered 
to find a remedy for the "com-
mon ill" which had fallen like a 
pall over all countries. His 
Majesty, with rare skill and 
courage, told them that there 
was no problem in regard to 
production, but that the trouble 
was wholly centred in distribu-
t ion.  He went on to say: "I  
appeal to you to co-operate for 
the ultimate good of the whole 
world. It cannot be beyond the 
power of man so to use the vast 
resources of the world as to as-
sure the material progress of 
civilisation. No diminution of 
these resources has taken place." 
You see, the King knew there 
was no such thing as a "depres-
sion" so far as true wealth was 
concerned. What could better 
serve as an "In Memoriam" than 
that splendid utterance? He 
knew that the direct bounty of 
God was sufficient for the needs 
of all and that the obligation on 
us was to distribute it to God's 
earthly family. He also knew 
that the agency through which 
distribution is effected is money, 
and that all we have to do to 
remedy the distributive weak-
ness is to rectify the money in-
adequacies. This speech is 
probably the finest ever uttered 
by a king, and should be en-
graved on the hearts of all loyal 
subjects as indicating the King's 
objective.

"I AM DETERMINED TO 
FOLLOW MY FATHER'S 

FOOTSTEPS.”

And what could better serve 
to indicate a suitable memorial 
than the first public utterance of 
King Edward the Eighth? He 
said: “…I am determined to 
follow my father’s footsteps, 
and work as he did throughout 
his life for the happiness and

welfare of all classes of my 
subjects.    I place my reliance 
upon the loyalty and affection of 
my peoples throughout   the 
Empire and   upon the wisdom of   
their Parliaments   to   support   
me   in this heavy task."    The 
very best memorial    that   could   
be    conceived is the actual 
improvement of   the   living 
conditions   of   the people  as  
expressly   desired  by King   
George   himself,   and,   this needs  
only the  loyal  support of the   
politicians,   a  few   words   in an 
act of Parliament, the telling of  
the  truth  by  the  press,  and 
instructions   from   the   National 
Government  to  its  financial  ex-
perts to have poverty abolished 
at  once.      So far we have not 
been able to depend on the poli-
ticians, and Ezra Pound tells us 
that  "For   15 years British Go-
vernments    in    succession     have 
done nothing   but   betray their 
own   people, and   have resisted 
every effort to improve the con-
ditions      of      their      Distressed 
Areas.    The    Prince    of    Wales 
tried   to   say   so    and   they   re-
proved him."    When the Prince 
returned   from a visit   to   those 
areas he said   the conditions he 
saw were heartbreaking.

THE KING'S TASK
There is only one task before 

the King and only one problem 
to be settled. Money is the 
practical link between all the 
benefits of mankind and all the 
people of the Empire. Money is 
a claim to things and confers 
ownership. Excepting, perhaps, 
the pence and shillings, neither 
the King, the Parliament, In-
dustry, nor the people of Great 
Britain manufacture this thing 
called money, which confers 
ownership. It is manufactured 
by a private corporation known 
as the Bank of England, which 
regards it all as its own posses-
sion. This is the robbery that 
must be stopped, for it is not 
possible to link the material ac-
tivities of the members of this 
great Family unless the Family 
makes its own links—the money. 
The task before the King is "to 
free Credit from the control of 
the private bankers and distri-
bute it equitably amongst the 
people, to whom it rightly be-
longs." Credit is based not on 
Gold, nor Sterling, nor Cash, but 
on the Nation as a functioning 
unit—i.e., on the productive 
benefits of land power, 
manpower,  human 
knowledge, science, and the 
mutual association and co-
operation of all of them 
together. The Credit, therefore, 
belongs to the people as a 
whole, and not to any group of 
individuals.

Did you notice how when the 
Prince was on his way to be 
proclaimed King he was stopped 
at the entrance to the city of 
London and could not enter 
without special permission? The 
city of London is the headquar-
ters of finance. Where else in 
the British Empire would the 
King be subjected to that in-
dignity? Does it  not indicate 
to the King himself and to all 
of us that the dominance and 
arrogance, which stand in the 
way of the welfare of the 
people, are situated in the hives 
of the financiers in the city of 
London? We propose to say 
more about this on another 
occasion.

THE TRICKS OF FINANCE
We should be careful to see 

that our devotion to the King 
does not blind us to the world-
wide intrigue of what is known 
is "High Finance," with its net-
work situated just below the 
power of Royalty (and of Dicta-
tors as well). It is one of the 
tricks of this financial power to 
keep the eyes and hearts of the 
people turned towards the King 
so that they will fail to notice 
the actions of the financiers, 
which are strangling the great 
bulk of the members of the 
King’s Empire Family. It 
should be remembered also that 
in the past this same High 
Finance has not been slow in 
dethroning kings. Fortunately 
for the British Empire, 
however, the controllers of

finance are aware that the 
homage of the British people for 
their King and the ritual 
associated with Royalty form, 
right through the Empire Family, 
a sacred tie not easily broken. 
And much less easily to be 
broken now that the swindle of 
Finance is being exposed.

If our message could reach 
the Prince we would say to him 
that enlightenment regarding 
the Money Intrigue is spreading 
so rapidly that he can be as-
sured of ever-strengthening sup-
port from his best subjects in 
any action he may take to se-
cure the restoration to the com-
munity of control over its own 
financial credit; and that when 
he treads in his father's foot-
steps we hope he will tread so 
firmly that he will break right 
through the network of the 
murderous system which is 
keeping his subjects in a state 
of almost hopeless despair. We 
are of the opinion that there has 
never been such a universally-
loved Prince and King as Ed-
ward the Eighth, and we believe 
that if he gave the word every 
true Britisher would unhesitat-
ingly rush to his standard, and 
so enable him personal ly to 
wield such a mighty force that 
all the unholy powers of finance 
and its secret agencies would be 
broken at one stroke. No man 
has ever held such a personal 
appeal to so many millions of 
individuals as our Prince, the 
new King—and if he were to 
take the lead in demanding 
monetary reform there would 
be no need for us to look for 
another Cromwell.

THE QUEEN MOTHER
We cannot conclude this ar-

ticle without paying our tribute 
to the Queen Mother. At the 
Jubilee celebrations King George 
himself publicly acknowledged 
the help and encouragement he 
had received from his wife—the 
Queen; and in the formulation 
of the noble ideal enunciated by 
the King at the Economic Con-
ference, and in the subsequent 
efforts of both the King and the 
Prince of Wales to advance that 
ideal, we believe we can detect 
the gracious and queenly in-
fluence of the Wife and Mother. 
The history of the Empire dis-
closes no queen more regal, 
more noble, or more loved and 
respected than the wife of King 
Geor ge the Fi f th  and the 
mother of King Edward the 
Eighth. Her noble and kindly 
wisdom was an ever-present 
support for her husband, and we 
feel that the same invaluable aid 
will be the source of great 
strength for her son.

"It  cannot be beyond the 
power of man so to use the vast 
resources of the world as to "as-
sure the material progress of 
civilisation."—A noble statement 
by the late King. "I am deter-
mined to follow my father's 
footsteps and work as he did 
throughout his life for the hap-
piness and welfare of all classes 
of my subjects."—A noble re-
sponse by the present King. 
"How is the Empire?"—A noble 
inquiry by the late King. "Al l 
is well with the Empire."—Only 
a half satisfactory reply by the 
King’s secretary. Can the new 
King complete this reply by 
saying: “All is well with the 
Empire. Every citizen has 
economic security and there are 
no depressed areas”? May God 
give Edward the help and the 
vision to achieve it!

T W O    G R E A T    K IN G S

By Bruce H Brown
(By   arrangement   with   the  "Castlemaine   Mail.")
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A Memorial to 
the King

After a week of proving their 
devotion and respect to the throne 
by describing with ghoulish gusto 
every private gesture of grief ex-
hibited by King Edward, the 
Queen Mother, and all the other 
members of the bereaved Royal 
family, our newspapers are now 
competing with one another in 
suggesting that monuments be 
raised to perpetuate King George's 
memory. As would be expected, 
the Melbourne Argus has been 
foremost in getting columns of 
cheap "copy" by canvassing the 
opinions of the knights, the Jews, 
and all the rest of our prominent 
citizens. And it has found them 
unanimous.

Far be it from   us to discount 
the opinions of such people.   Take 
Sir Robert    Knox, for instance, the   
president   of   the   Associated 
Chambers of Commerce in Austra-
lia.      Sir   Robert   should   be   an 
authority   on   what   is   fitting   and 
proper, for he is the   essence   of 
loyalty.       Did   not   loyalty   to   the 
visible throne gain him the honour 
of knighthood?    And did not loy-
alty to what some call the invisible 
throne bring him a bank director-
ship and the Australian agency for 
the greatest   firm of international 
munitioneers   in   the world?      Sir 
Robert said: "I will place myself 
behind"   (our italics)   "any move-
ment which has for its object the 
erection of a memorial to indicate 
in some way our love and venera-
tion for the late King, and our re-
spect for the memory of a man 
who won   the   admiration of the 
world."    Sir Robert then went on 
to suggest a national memorial in 
Canberra, and   a    monument   in 
every State.     One could see Sir 
Robert well behind all these monu-
ments — the   more    particularly   if 
they were executed in warm bronze 
rather   than   in   cold   marble, for 
business is business always to the 
knights of Collins House and the 
metal industry.

It   would   be   unseemly   if   the

proposal to erect a national monu-
ment to King George should be 
marred by the rivalry of different 
sponsors seeking to have their own 
pet schemes carried out, or to 
execute, by way of a monument, 
some plan of civic improvement 
long since designed. And already 
there are indications that this may 
happen. A true desire to honour 
the memory of the dead would 
rather be indicated by doing what 
the dead man in life most wished 
to see done. And fortunately, in 
the case of King George, we have 
a clear lead to follow—as our con-
tributor, Mr. Bruce Brown, points 
out in this issue. King George's 
most earnest wish, frequently ex-
pressed in his last years, in par-
ticular, was the abolition of un-
necessary poverty amongst all his 
subjects. Here is a scheme which 
is simple, straightforward and 
practicable; a plan whose good 
taste none can criticise; the wor-
thiest monument to a Christian 
King. Here is a memorial to-
wards which every citizen can con-
tribute his quota, and a movement 
which loyalty to the throne de-
mands that the King's Australian 
knights should lead. Such a plan, 
the King George the Fifth Aboli-
tion of Poverty Memorial, would" 
perpetuate the King's name, give 
a noble lead to re-Christianising 
the world, and elevate the British 
Commonwealth of Nations to that 
honoured place to which King 
George ever aspired to raise it.

Shall we have this—or another 
equestrian statue?

Bank 
"Amalgamations "

Discussing the proposal of fur-
ther bank amalgamations, arising 
out of a statement by the chair-
man of the Union Bank in London 
on Monday, the Melbourne Argus 
attempts to put up the smoke 
screen that genuine competition 
still exists amongst the banking 
coterie.

"Further large amalgamations 
of trading banks in Australia," it 
says, "would savour of rationalisa-
tion .  . .. Without enough banks 
to engage in active competition 
for customers, the tendency would 
not be for interest  rates to be 
kept down to the lowest possible 
level."

Has the Argus forgotten the 
evidence a week or so ago of G. 
D. Healy, Victorian chairman of 
the Associated Banks? There is no 
agreement between the Associated 
Banks, said Mr. Healy, not to take 
customers from each other, but 
there is "a sort of understanding" 
not to do so. And again, in reply 
to the question: "Any variations 
in the rates of interest charged by 
the banks would be made 
simultaneously?”, he confessed: 
“Yes, generally.”

This was reported in the Argus, 
but apparently its editor has a 
short memory.

Just before his departure for 
England last month, Mr. W. 
Forgan Smith, that good Labor 
Premier of Queensland, who has 
managed two trips to London 
within a twelve-month,  pub-
lished quite a lengthy article 
against  Social Credit in the 
"Daily Standard," Brisbane's 
Labor paper. There was nothing 
fresh in Mr. Smith's criticism, 
nothing (for what i t  is worth) 
that  has not often been better 
said by far abler men than he. 
It  might, however, be pointed 
out that in attacking the idea of 
a national dividend Mr. Smith 
was showing himself distinctly 
out of touch with the trend of 
recent Labor thought — as in-
stanced by the present advocacy 
of what he chooses to call "social" 
dividends by Mr. G. D. H. Cole, 
formerly in the forefront of the 
Labor attack on Social Credit. 
Still, it is hardly surprising that 
t h i s twice-a-year-to-London 
leader of Labor should show 
conservative leanings. We have

seen such changes in outlook 
before on the part of negotiators 
with overseas finance.

Nor is it surprising that Mr. 
Smith should impress upon his 
following: "I urge you not to be 
led away by hopes of national 
dividends which would come to 
you without effort . . . There is 
no substitute in the world for 
work." It might be suggested 
that Mr. Smith, like many an-
other highly paid representative 
of the so-called working classes 
—including his predecessor in 
the Labor premiership of 
Queensland—has succeeded in 
finding quite a pleasant substi-
tute for work as far as he him-
self is concerned.

But what is  Mr.  Smith's 
remedy? "Labor," he says, "of-
fers the only complete solution, 
namely, the centralised control 
of the means of production and 
exchange."

Socialism And Nothing But! 
One may be excused for a some-
what derisive smile at the enun-
ciation of this doctrine from a 
man who would have nothing 
to do with the redness of J. T. 
Lang. But, without t rying to 
find out whereabouts in his 
cheek was Mr. Forgan Smith's 
tongue when he penned that 
sentence, what does it imply for 
the men he is leading?

"Centralised control of the 
means of production"—does this, 
or does it not offer greater free-
dom to the workers? Do they 
want Socialism? Would they 
be any better off under it? Let 
us examine a few instances.

In the first place it is probably 
true to say that the rank and 
file of those who vote Labor 
are quite as ready to criticise 
government run enterprises as 
are supporters of the other 
political parties. One has yet 
to note that good labor men 
refrain from complaining 

 about train services or postal 
arrangements, or that they show 
more respect for the police, or 
that they rush to send their 
goods by Government rail rather 
than by private motor lorry, and 
so on.

As for the conditions of those 
working directly for the Govern-
ment, have they been treated 
any better than under private 
managements? Was there ever 
a railway strike in Brisbane? 
Was there ever any victimisa-
tion of Melbourne police strik-
ers? Have the men in the Vic-
torian State coalmine at 
Wonthaggi been any more 
contented than men in the 
private mines in other States? 
Or were the men who manned 
the Commonwealth steamers, 
when we had them?

As for conditions of work, 
would private employers gener-
ally ever ask their staffs to carry 
on with such hopeless equipment 
as is provided for teachers 
throughout the State schools of 
Australia? Compare the public 
school with the private factory. 
Would such shocking conditions 
be permitted as are now 
witnessed, say, in our Government 
mental hospitals? Would you 
ever have an attitude towards
employees of more arrogant 
autocracy than that displayed 
by such politicians as Kent 
Hughes, a recent State Minister 
of Victoria?

As for rates of pay, is any 
class in the community more 
underpaid than the ordinary 
State employee? Did any class 
receive more severe cuts in the 
depression? Has any waited 
longer for restoration? Is there 
any calling where merit is less 
recognised? Or where dissatis-
faction is so general?

Give any State employee a 
few pounds, and what is his 
first ambition? Is it not to get 
out of the service and strike out 
for himsel f? Can a man of 
ability hope to earn in the Go-
vernment service a fraction of 
what he would privately? As 
an instance, Queenslanders might 
inquire what the Government 
architect got who designed 
Brisbane's splendid State Insur-
ance Building.

Who, then, asks for the 
socialising of industry? Prin-
cipally one class. That class is 
hardly the ordinary worker.  
What particular privileges does 
he now receive from his own 
railways as against private 
transport? Does he get brighter 
programmes or more liberty of 
discussion on the National 
Broadcasting stations than on 
the B class ones? What per-
sonal rights  has he as part-
owner of the police force, the 
a ir force or the navy? What 
extra benefits would accrue to 
him from State boot or clothing 
factories or State farms, any 
more than came to him from 
Queensland's State sugar mills 
or butchers' shops? State con-
trol over abuses and excesses, 
by all means—this power resides 
in the State now, if the people 
chose to exercise it—but actual 
State ownership of 
administration? Who would 
benefit? Not so much the 
ordinary worker as a certain 
type of professional Labor 
official—not by any means the 
ablest or the most honest type,

 either. To such people 
socialised industry means an in-
crease in their bureaucratic con-
trol, the exercise of greater 
power and influence, and often, 
one suspects, the vision of big-
ger opportunities for graft. 
Queensland has in the past ven-
tured further along the paths of 
State Socialism than most other 
States and, it must also be con-
fessed, there have been more 
unpleasant rumours of political 
graft in Queensland than in 
most other States—though we 
may hope that such rumours 
have been without foundation.

But, leaving aside the per-
sonal aspect altogether, look at 
the objective. Mr. Smith defines 
it as centralised control. What 
is the world suffering from to-
day except an ever growing 
centralised control, the complete 
opposite of liberty? That con-
trol  is  at present exercised 
through the private banking sys-
tem. To some extent it has been 
checked by the more indepen-
dent private producers, and to a 
lesser extent by governments. 
Mr. Forgan Smith envisages a 
system wherein the whole of 
these will be consolidated into 
one vast super-monopoly, with 
the control  vested in a few 
trusty gentlemen like himself.

Such a system, if it ever came 
into operation, would of course 
have for its first dictators "good" 
Labor men. Just consider how 
these good Labor men have 
progressed in the past; just think 
of names like William Morris 
Hughes, George Pearce, Joseph 
Cook, Joseph Aloysius Lyons, 
Edward Theodore, and dozens 
more. Would you like to see 
such men made absolute dicta-
tors of Australia under "centra-
lised control of the means of 
production and exchange"? Do 
you think you would be better 
off than you are today? And do 
you think a back number like 
Mr. Smith, who says there is no 
substitute in the world for work, 
and who has not yet apparently 
heard of what sun power is do-
ing, is likely to lead the Austra-
lian people to greater happiness 
and to greater freedom?

Against our enumeration of 
some of the disadvantages pre-
vailing where the State is in 
control of administration, it may 
be objected that many of the 
drawbacks are due only to lack 
of money. Quite so. All the 
disadvantages, other than those 
of a bureaucracy from which 
there is no appeal, would disap-
pear if there were sufficient 
money. Social Credit would 
make this money available. But 
Social Credit is no good to Mr. 
Smith, or to other party bosses 
like him, just because it would 
make the money available with-
out putting the people at the 
beck and call of politicians.
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A  H E R O  D I E S
FR O M

'T E C H N I C A L  
D IFFIC U LTIES"

By J. K. LONG.
The Melbourne Herald of 27th 

inst. reports the finding in Wickham 
Park, Brisbane, of the "emaciated 
body" of one "Private Thomas 
Shea, Military Medallist .  . . 17 
years earlier, in this same Wickham 
Park, his name had been heard in 
a roll call of heroes . . . A modest 
hero, he sent his sister to receive 
the decoration won on the fields of 
Flanders."

Yes; no doubt a modest hero, 
but also, I should think, a disgusted 
one, for, as the report continues, 
"when he enlisted at Mount Mor-
gan in 1915 Shea was a man of 
splendid physique, weighing 16 
stone. When he was discharged 
from the A.I.F. he was battered by 
war and wrecked in health. His 
legacy from the struggle included 
a shrapnel wound over the left eye, 
a bullet wound in the left shoulder 
which affected the lung, gas in-
juries, the memory of six months 
in hospital with trench feet—and 
the Military Medal."

"Unable to work on his return to 
Australia, Shea's case was consid-
ered by the authorities, but unfor-
tunately, through technical difficul-
ties, was turned down."

"Through technical difficulties" 
his case was "turned down." It is 
self evident that he was not "turned 
down" when he offered to enlist in 
response to the cry, "Your Country 
needs you; go to the War, Boys, 
and your country will not forget 
you when you return. Your old 
jobs will be waiting for you."

No technical difficulties pre-
vented him from being clothed, 
housed and fed while in training; 
no technical difficulties prevented 
his being transported to the other 
side of the world to fight in a trade 
war; no technical difficulties pre-
vented his being twice wounded and 
gassed. Did he "consider" the case 
when he "dashed over the top to 
rescue two of his comrades who 
had been stricken down by poison 
fumes", a deed which earned him 
the Military Medal and perma-
nently injured his health? Some-
how I don't think so. His mates 
were out there and, well, he couldn't 
turn them down.

No technical difficulties pre-
vented the financing of the war—al-
though plenty of technical difficul-
ties are found by sound finance to 
prevent the feeding, clothing and 
housing of the workers of Aus-
tralia and the world, whether em-
ployed or unemployed, to a reason-
able standard of living; but we 
must concede this point, that what 
shot and shell, sickness and poison 
gases could not do, technical diffi-
culties have at last succeeded in do-
ing by the slow and torturous pro-
cess of starvation and exposure.

I wonder what these so-called 
technical difficulties were? Some 
technical point of "British justice" 
perhaps. Surely to God this man, 
who had his body shattered and his 
health ruined while fighting in de-
fence of his country, was entitled 
to some consideration and at least 
to sufficient of the real wealth he 
had fought so valiantly to defend 
when, as a result of that fight, he 
had been thrown out of the front 
line of the battle to live which is 
being fought so fiercely against
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such a relentless and unscrupulous 
foe as the Money Monopolists.

In spite of all this, I don't think 
he would consider his life given in 
vain if his death under such tragic 
circumstances should make his fel-
low men see that the same financial 
monopolists, the same traders in the 
Bloody Traffic, are at this moment 
setting the stage in Europe for a 
conflict bloodier than any yet 
fought; a conflict which, if it is al-
lowed to come about, will shake 
Western civilisation to its very 
foundations and threaten the su-
premacy of the White Race, so that 
it may never again recover its posi-
tion.

Britain’s Prosperity
and the Housing

Boom
The extent to which Britain's 

"recovery" during the last two or 
three years has been of a purely 
temporary nature is indicated by the 
following editorial note from the 
Economist of December 21: —

"In defending the grant of a 
Government guarantee to the rail-
ways borrowing plans, Mr. Cham-
berlain, in the House last week, 
used the interesting argument that 
the housing boom might be ex-
pected to fall off at about the time 
the railway works would be at their 
height.
 'The rate of house building at the 
present time (he said) is such that, 
if it were continued, it is quite 
certain that in a comparatively 
short period   the   country would 
be overbuilt.  .  .  . When you have 
over 300,000 houses being built 
every year, a rate which is in 
advance of the ordinary demand for 
houses, and when we have caught 
up the arrears, we must   expect   
that   the   rate   is bound to 
diminish.' "Mr. Chamberlain did 
not seem to distinguish very clearly 
between the    purely   private    
demand    for houses that is likely 
to be encountered if no 
Government assistance is given, 
and the real social need that could 
be met by a truly vigorous slum 
clearance and anti-overcrowding 
programme.     The unassisted lower 
middle-class demand of the last four 
years is probably nearing its end, 
according to the opinion of most 
experts.    And a sharp rise in the 
rate of interest or the price of 
food might kill it outright.    We 
also agree with Mr. Chamberlain 
that such a collapse, re-armament 
or no re-armament, would deal a 
fatal blow to the domestic recovery 
movement.     But the real working-
class need for better houses remains 
enormous, although    the    present 
level of incomes prevents it from 
being expressed in monetary terms. 
We estimated a year ago that if a 
decent standard of housing were to 
be attained in this country, and due 
allowance were to be made for ob-
solescence, something like   300,000 
houses a year should be built in the 
next 20 years.    This rate has now 
been attained; but Mr.   Chamberlain 
seems to contemplate its falling off 
with something like equanimity. He 
said, it  is true, that when the 
present boom wanes, to some ex-
tent its place will be taken by the 
extra house-building which will be 
required to carry out the new pro-
grammes of local authorities to deal 
with overcrowding.'     But this does 
not argue a determination to use the    
Slum   Clearance   and    Over-
crowding Act to keep the rate of 
building   up   to   300,000   houses a 
year.      And after   all if a visitor 
from Mars were to contemplate the 
East End of London, he probably 
would not   leap   to   the conclusion 
that the railways should be electri-
fied at once and the slums cleared, 
perhaps, afterwards.     We do not 
say   this   in   disparagement of the 
Government's railway development 
programme, which is an excellent 
example of combined private enter-
prise and public supervision.     But 
here if anywhere a due sense of 
proportion should be preserved.”

* * *
As long as houses continue to be 
built at the rate of several thousand a 
week, and to be sold on small 
deposits (as generally happens in 
England, in Australia and elsewhere) 
vast sums of money are constantly

Flight of Capital
"White wings, they never grow 

weary." And the myrmidons of 
High Finance never weary of the 
wings of Capital. In a special ar-
ticle in the Finance and Commerce 
columns of the Argus (Jan. 18) D. 
M. Pilcher, B.A., vaunts the old 
bird again. In his article, "Dangers 
of New Zealand Plans," are these 
words:
"Such   momentous   considerations 
as the flight of capital from New 
Zealand . . ." 
Capital is the working plant of a 
nation—its soil, climate, railways, 
factories, homes, roads, harbours, 
bridges, etc., and also the abilities 
and activities of its people.    Money 
(currency) stays   put   in   its own 
country.      Gold may move as do 
other commodities.      But Capital! 
Never.

What a scare the Albatross will 
get, if it encounters this Capital 
bird.

* * *
The Petrol Tax

"Mr. Doran, president of the 
Motor      Traders'      Association. 
Sydney says that it is time that 
motorists and the trade pressed the 
Government for a reduction of the 
petrol tax, which amounts to 7½ a 
gallon . . . The Government   is   
accustomed   to hearing that 
taxpayers are grumbling . . . The 
feeling is that unless protests become 
more    forceful   nothing will be 
done."—Argus, Jan. 25. Mr. Doran 
expresses the prevailing 
dissatisfaction of the motoring 
public.      But   does   he understand 
what "forceful protests" he should 
lead his organisation to make?  Until 
Mr. Doran and the majority of the 
community instruct Government to 
carry out their wishes, Govern-
ment will remain under the neces-
sity of levying taxes.    A remission 
of petrol tax will only result in the 
imposition of a like amount else-
where.    Only the restoration to the 
nation of the issue and control of 
money can give us any release from 
taxation.

* *
Working Hours' Inquiry .
"The Federal Ministry has de-

cided to convene a conference to 
discuss the question of working 
hours in industry . . . The con-
ference will inquire into and re-
port upon the question whether 
any or what general reduction of 
working hours in Australia is de-
sirable or practicable . . . Mr. 
Lyons said that the Ministry be-
lieved that as much guidance as 
possible should be obtained by 
a full examination of the rele-
vant social, economic and finan-
cial considerations." -Argus, 
Jan. 25.
The question has provided, for 

many months, much window-dress-
ing for politicians. No doubt they 
have gained their desired kudos. 
The conference is likely to be as 
abortive as the Monetary Inquiry 
promises to be. In the same an-
nouncement Mr. Lyons explained 
that "the conference method would 
be followed, and the sittings nor-
mally would be held privately. Wit-
nesses would be called only in 
special cases at the direction of the 
chairman."

You will note there are "finan-
cial" considerations, which some

being made available to the 
purchasing public to overcome the 
shortage of purchasing power that 
is otherwise chronic. But let the 
housing boom stop, as we saw here 
and elsewhere in 1929, and not 
only do other goods remain un-
saleable, or saleable only at a ruin-
ous loss but purchasers of houses 
on time-payment find themselves 
unable to keep their instalments up. 
In view of the large amount of 
labour and machinery available, 
there seems no good reason why 
England, Australia and most 
other nations should not be able 
to clear slums electrify railways 
and so all sorts of other jobs at 
one and the same time. Only 
bookkeeping credits—otherwise 
interest bearing debts to private 
banks—stand in the way.

unkind persons interpret to mean 
that care must be exercised, so that 
awkward evidence, offensive to 
High Finance, does not reach the 
public.

* * *
International Committee to 

Increase Consumption
"An    international   committee has   
been   appointed   to   report upon 
the proposal by the High 
Commissioner for Australia (Mr. 
Bruce) for increasing consumption 
of nutritious foods with a view   
to   helping   primary   pro-
ducers."—Argus, Jan. 25. Note the 
qualification: “ . . . with a   view   
to   helping   primary producers."   
So that they may be able to pay 
tribute   (interest) to High Finance.    
The providing of wholesome food 
is only incidental to the object of 
"markets."    Malnutrition and 
poverty could cheerfully carry on 
i f there were any other solution 
to the dilemma.

* * *
Immigration.

"Current discussion of immi-
gration . . . Those who are keen 
to put Australia in a better shape 
to defend itself admit that they 
are confronted by difficulties for 
which they do not see an imme-
diate solution. A visitor from 
England inferred that to attract 
immigrants it is necessary to 
guarantee that they will receive 
a minimum of £4 a week. No-
thing of the kind can be arranged. 
Many of our own people are on 
dole or doing relief work that 
does not provide them over a 
period with more than one-
fourth of that sum."—Argus, 
Jan. 25.
Shades of Old Nick's dwelling! 

Doesn't such abject dereliction 
make any expletive inadequate? In 
this wonderful land, flowing with 
milk and honey, it is actually pos-
tulated that we are unable to pro-
vide ourselves with a decency of 
sustenance, and that we cannot 
guarantee newcomers with the 
necessaries of life. Certainly there 
is no encouragement to immigrants 
in the sight of our milk flowing into 
creeks, or in the sting end of a bee.

* * *
Transport Policy.

"Riverina Hauliers. Refusal of 
Licences. The hauliers will be 
given six months' grace." Lower 
down in the same column ap-
pears the following: "George 
Mosley . . . Ballarat, was con-
victed . . .  on a charge of having 
on Nov. 7 driven on a public 
highway a commercial vehicle 
that was not licensed . . . fined 
£50.

"Geoffrey Sanders . . . fined 
£5."
"Thelma Osborne . . . fined 

£5."—Argus, Jan. 25. Each State is 
enacting legislation to prohibit 
motor competition with the 
railways. Members of the com-
munity who have invested their 
savings in expensive plant and wea-
thered time in building up a con-
nection are being denied the right 
of their occupation, and the public 
the right of advanced convenience

and efficiency—for the reason that 
the public must be compelled to 
continue paying tribute to High 
Finance. Justice has her eyes 
securely bandaged against the 
inequity of legislating for the 
purpose of perpetrating a swindle. 
Every brick, every junk of iron, 
every minute of toil was paid for, 
as the building of railways was 
being done. All wages, salaries 
and material received their 
monetary claim. They were built 
by the resources and energy of the 
nation. And yet they are not an 
asset of the nation. They are an 
asset of High Finance, to whom 
we have already paid in interest 
more than the original cost.

Recovery in the
Argentine— 

as a Banker Sees It

Australians may remember the 
visit to this country a year or two 
ago of Mr. Beaumont Pease, mul-
tiple bank director, who gave us 
some "sound" financial advice when 
passing through. Amongst his 
other bank distinctions Mr. Pease 
is chairman of the Bank of London 
and South America, Ltd. Presiding 
at the annual meeting of that in-
stitution in London on December 
17, Mr. Pease thus reviewed what 
he was pleased to term "the fruits 
of the Argentine Government's 
persistent efforts to consolidate and 
st rengthen the country's fi -
nances”: —

"Laws have been enacted which 
wil l  accomplish far-reaching 
changes in the banking and mone-
tary regimes of the country and 
should sustain the stability of both. 
Among the more important is the 
establishment of a central bank by 
a law, which follows broadly the 
suggestions made by Sir Otto Nie-
meyer in 1933. The new bank has 
taken over from the Conversion Of-
fice the gold reserve of the nation, 
which in coin and bullion represents 
a little under £50,000,000 gold. The 
equivalent of this reserve had un-
til then figured in the nation's peso 
accounts at the rate of 11.45 dollars 
to the pound sterling, but when 
transferred it was brought into the 
books of the bank at its market 
value, or about 25 dollars to the 
sovereign. As a result of the re-
valuation a sum of 701,000,000 
pesos became available to the State, 
which has been applied to the re-
duction of its debt to the bank of 
the nation, payment of Treasury 
bills, provision of capital for the 
central bank, and of capital and a 
reserve fund for an allied depart-
ment, the Frozen Assets Institute.

"Prospects for the coming har-
vests are not brilliant. A severe 
drought that persisted throughout 
the period of ploughing and sowing 
and at the time of germination in 
certain districts has greatly reduced 
the areas sown to wheat and linseed 
by about 25 per cent, in each case. 
Reduced exports of these cereals 
may, however, be partly compen-
sated by higher world prices. Both 
financially and economically the 
country is today in far healthier 
circumstances."

A M O N G  T H E  N E W S

By K. C. DOW.



Page Six. T H E  N E W  T IM E S JANUARY 31, 1936.

C O N C E R N IN G
S E C R E T  S E R V I C E

V O T E S

F r o m  t h e  " M a n c h e s te r  G u a r -
d i a n , "  f o u r t h  w e e k  o f  D e c e m b e r :

No Secret   Service
A  P o l i s h  n e w s p a p e r  h a s  m a n -

a g e d  t o  s e c u r e  f o r  i t s  r e a d e r s  a  
f u l l  a c c o u n t  o f  a  t r a i n i n g  c e n t r e  
f o r  " m y s t e r i o u s  B r i t i s h  a g e n t s , "  
a  k i n d  o f  s c h o o l  f o r  s p i e s  i n  
D e v o n .  I t  i s ,  w e  l e a r n ,  a  c a s t l e  
w h e r e  t w o  d o z e n  y o u n g  m e n  
a r e  t a u g h t  t o  a c q u i r e  t h r e e  p e r -
s o n a l i t i e s , f o u r  d r i v i n g  l i c e n c e s ,  
a n d  a  t a s t e  f o r  b u r g l a r y .  U n l e s s  
th e  c o r re sp o n d e n t o f t h e  " N e u e  
L o d z e r  Z e i t u n g "  i s  d e s c r i b i n g  
D a r t m o o r  P r i s o n ,  w e  m u s t  g i v e  
u p  a n y  a t t e m p t  t o  i d e n t i f y  h i s  
" B l a c k  C a s t l e , "  b u t  t h e  s t o r y  
r a i s e s  o n c e  a g a in  a  m y s te r i o u s  
s u b j e c t .  W h y  i s  i t  t h a t  t h e  
w o r l d  so  fi r m l y  b e l ie v e s  i n  t h e  
e x i s t e n c e  o f  a  v a s t  a n d  e v e r -
a c t i v e  o r g a n i s a t i o n  o f  B r i t i s h  
s p i e s ?  N o  d o u b t  t h e  r e a l  e f -
f i c i e n c y  o f  o u r  In te l l i g e n c e  S e r -
v i c e  d u r i n g  t h e  w a r  h a s  s o m e -
th i n g  t o  d o  w i t h  t h e  l e g e n d ,  b u t  
c a n  h a r d l y  e x p la i n  i t  a l t o g e t h e r .  
I s  i t  t h e  s u s p i c i o n  t h a t  n o  B r i t -
i s h  G o v e r n m e n t  c a n  p o s s i b l y  b e  
s o  s t u p i d  a s  i t  s e e m s ?  C e r ta i n l y  
t h e  l e g e n d  i s  w e l l  e s t a b l i s h e d .

      * * *

F r o m  " R e y n o l d s 's  I l l u s t r a te d  
W e e k l y , "  f o u r t h  w e e k  o f  D e -
ce m ber : —

Secret Service Mystery

------------------

More Money for Hush-Hush 
Fund

W h i le  o f fi c ia l d o m  r e g a r d s  w i t h  
p i o u s  h o r r o r  t h e  s u g g e s t i o n  t h a t  
B r i t a i n  m a i n t a i n s  s p i e s  a b r o a d ,  
s t i l l  m o r e  m o n e y i s  t o  b e  a l l o t t e d  
t o  t h e  S e c r e t  S e r v i c e .  I n  n e x t  
y e a r 's  e s t i m a t e s ,  £ 2 5 0 , 0 0 0  w i l l  
b e  e a r m a r k e d  f o r  t h e  m y s t e r y  
s e r v i c e .  T h i s  i s  £ 5 0 , 0 0 0  m o r e  
t h a n  a t  p r e s e n t ,  a n d ,  w i t h  t h e  
e x c e p t i o n  o f th e  w a r  p e r i o d ,  th e  
l a r g e s t  s u m  e v e r  a l l o t t e d .

H o w  w i l l  t h e  m o n e y  b e  s p e n t ?  
O f f i c i a l d o m ,  a s  a l w a y s ,  i s  s i l e n t  
o n  t h i s  p o i n t .  W h y  h a s  t h e  S e c -
re t  S e rv i ce  a l l o w a n ce  b e e n  s o  
s u b s t a n t i a l l y  i n c r e a s e d ?  T h e  
a n s w e r  i s  a s  s e c r e t  a s  t h e  S e r -
v i c e  i t s e l f .

M o s t  o f  t h e  S e c r e t  S e r v i c e  
fu n d  i s  e x p e n d e d  b y  t h e  F o r e i g n  
O f f i c e .  Y e t ,  i f  t h e  d e p a r t m e n t  
i s  t o  b e  b e l i e v e d ,  t h e r e  i s  n o  
o f f i c i a l  s e c r e t  s e r v i c e  i n  e x i s -
te n c e ,  a t  h o m e  o r  a b r o a d . N e v e r -
t h e le ss , w h e n  e f f o r t s  h a v e  b e e n  
m a d e  t o  d e b a t e  t h e  S e c r e t  S e r -
v i c e  fu n d s  in  t h e  H o u s e  o f  C o m -
m o n s , t h e  G o v e r n m e n t  h a s  i n -
v a r i a b l y  e v a d e d  t h e  i s s u e — a n d  
i t  i s  s a f e  t o  a s s u m e  t h a t  i t  w i l l  
ta k e  u p  a  s i m i l a r  a t t i t u d e  i n  t h e  
fu tu re .

T h e  F o r e i g n  O f f i c e  i s  n o t  t h e  
o n l y  d e p a r t m e n t t h a t  h a s  se cr e t  
" a g e n ts . "  In  r e c e n t y e a r s  o th e r  
G o v e r n m e n t  D e p a r t m e n ts  h a v e  
s p e n t  l a r g e  s u m s o n  " S e c r e t  S e r -
v i c e "  o f  w h i c h  t h e  o u t s i d e  w o r l d  
i s  n e v e r  p e r m i t t e d  t o  g e t  a n  i n k -
l i n g .  A m o n g  th e se  a re  t h e  D o -
m i n i o n s  O f f i c e ,  t h e  t h r e e  D e -
f e n c e  S e r v i c e s ,  a n d  e v e n  t h e  
B o a r d  o f  T r a d e .  I t  i s  p r o b a b l e  
t h a t  t h e  n u m b e r  o f  s e c r e t  a g e n t s  
in  th e  e m p lo y m e n t  o f  t h e  n a t i o n  
t o d a y  r u n s  i n t o  t h o u s a n d s  a n d  
r a n g e s  o v e r  a l l  c l a s s e s .

* * *

A  p o i n t ,  w h i c h  s e e m s  t o  h a v e  
b e e n  o v e r l o o k e d  b y  b o th  th e s e  
n e w s p a p e r s  i s ,  w h y  s h o u l d  s e c -
r e t  s e r v i c e  v o t e s  b e  n e e d e d  a t  
a l l ?  I f  t h e  p r o d u c t i o n  o f  e a c h  
c o u n t r y  w e r e  m a d e  a v a i l a b l e  t o  
i t s  o w n  c i t i z e n s ,  o r  i f  s u r p l u s e s  
w e r e  a v a i l a b le  fo r  g e n u in e  e x -
c h a n g e ,  w h e r e  w o u l d  b e  t h e  
n e c e s s i t y  f o r  e sp i o n a g e ,  e x te r n a l  
o r  i n t e r n a l ?

E N G L A N D 'S B A N K R U P T 
SH O PK E E P E R S

A  s u r v e y  o f  t h e  r e t a i l  t r a d e  
( sa y s  " S o ci a l  C r e d i t "  o f  D e c e m -
b e r  2 7 )  i n d i c a te s  t h a t  t h e r e  a r e  
n o w  a b o u t  a  m i l l i o n  s h o p s  i n  
t h i s  c o u n t r y .  T h i s  r e p r e s e n t s  
a n  e n o r m o u s  i n c r e a s e  s i n c e  t h e  
w a r ,  y e t  a  h i g h  a u t h o r i t y  c a l c u -
la te s  th a t  n o  le s s  th a n  "2 5 0 ,0 0 0  
s h o p k e e p e r s  h a v e  g o n e  o u t  o f  
b u s i n e s s  i n  t h e  l a s t  t e n  y e a r s .

A b o u t  f o u r  p e r  c e n t ,  o f  t h e  
s h o p s  c o m p r i s e  s o m e  n in e t y  b i g  
c o m b in e s  a n d  ju s t  u n d e r  1 2 0 0  c o -
o p e r a t i v e  s o ci e t ie s,  w h i ch  d o  
a b o u t  t h i r t y  p e r  c e n t ,  o f  a l l  t h e  
r e t a i l  t r a d e .  T h e  r e m a i n i n g  
n i n e t y -s i x  p e r  c e n t,  o f t h e  sh o p s  
e m p l o y  o n  t h e  a v e r a g e  l e s s  t h a n  
o n e  a s s i s ta n t  p e r  s h o p ,  a n d  t h e i r  
a v e r a g e  t u r n o v e r  i s  o n l y  £ 1 7 0 0  
a  y e a r .

I n  m a n y  o f  t h e  b i g  i n d u s t r i a l  
c i t i e s  t h e r e  a r e  t e n s  o f  t h o u s a n d s  
o f  t i n y  s h o p s  t u r n i n g  o v e r  o n l y  
a  p o u n d  o r  t w o  a  w e e k .  M o s t  
o f  t h e s e  s e l l  f o o d .  I n s t e a d  o f  
t h e  w e l l  e s ta b l i sh e d ,  e f f i c i e n t l y  
r u n  f a m i l y  g r o c e r  o r  b u t c h e r ,  
w h i c h  o u r  g r a n d f a t h e r s  k n e w ,  
w e  h a v e  t h e  i l l - l i t ,  in e f f i ci e n t  
p a r l o u r -s h o p ,  w h i ch  i s  o ft e n  t h e  
p r o d u c t o f  c o n g e s te d  a r e a s a n d  
slu m s.

S o  j u s t  a s  t h e  f i n a n c ia l - i n d u s -
t r i a l  s y s t e m  s a p s  t h e  l i f e - b l o o d  
o u t  o f  t h e  c o u n t r y s i d e  a n d  p r o -
d u c e s  g i g a n t i c ,  o v e r l o a d e d  
t o w n s ,  s o  i t  c o n c e n t r a t e s  t h e  
b u l k  o f  t h e  r e t a i l  t r a d e  i n  a  
h a n d fu l  o f  g r e a t  c o m b in e s  a n d  c o -
o p e r a t i v e  s o cie t i e s , r u i n i n g  
i n d e p e n d e n t  s h o p k e e p e r s  b y  t h e  
te n  th o u sa n d  a n d  le a v in g  a  va s t  
n u m b e r  o f  p o o r ,  st r u g g l i n g , i n -
e f f i c i e n t  p a r l o u r - s h o p s .

I t  i s  j u s t  o n e  m o r e  e x a m p le  o f  
t h e  c e n t r a l i s i n g  t e n d e n c y  o f  
" S o u n d  F i n a n c e . "

How Social   Credit 
Started in Alberta

Book by English Actor
Aroused Aberhart's Interest

in Plan
" F o r e r u n n e r "  o f  S o c i a l  C r e d i t  

i n  A l b e r ta ,  sa y s  a  C a l g a r y  d e s -
p a t c h  o f  D e c e m b e r  2 8 ,  i s  t h e  
t i t l e  t h a t  a p t l y  d e s cr i b e s  M a u r i c e  
C o l b o u r n e ,  t h e  E n g l i s h  a c t o r ,  
w h o  h a s  a d v o c a te d  t h e  p r o p o s a l s  
o f  M a j o r  C .  H .  D o u g l a s  f o r  
m a n y y e a r s .  In d i r e c t l y  h e  w a s  
r e s p o n s i b l e  f o r  t h e  f i r s t  S o c i a l  
C r e d i t  G o v e r n m e n t  i n  t h e  w o r l d .

A l t h o u g h  W i l l i a m  I r v i n e ,  f o r -
m e r  M . P .  f o r  W e t a s k i w i n ,  w a s  
th e  f i r s t  m a n  t o  s p e a k  o n  S o c ia l  
C r e d i t  in  th e  C a n a d ia n  H o u se  o f  
C o m m o n s ,  C o l b o u r n e  w a s  t h e  
f i r s t  t o  e x t o l  t h o s e  e c o n o m i c  
p r i n c i p l e s  o n  a  p u b l i c  p l a t f o r m  
i n  A l b e r t a  a n d  p o s s i b l y  i n  
C a n a d a .

W h i l e  t o u r i n g  C a n a d a  w i t h  a  
S h a v i a n  c o m p a n y  s e v e n  y e a r s  
a g o ,  C o l b o u r n e  o u t l i n e d  S o c ia l  
C r e d i t  p r i n c i p l e s  t o  a  C a l g a r y  
a u d ie n c e .  T h e  a c t o r - e c o n o m i s t  
w r o te  t h e  b o o k ,  " U n e m p l o y m e n t  
o r  W a r , "  n o w  ca l l e d  " E c o n o m i c  
N a t i o n a l i s m , "  w h i c h  a r o u s e d  t h e  
i n t e r e s t  o f  W i l l i a m  A b e r h a r t ,  
t h e n  a  h i g h  s c h o o l  p r i n c i p a l ,  
n o w  P r e m i e r  o f  A l b e r t a ,  a n d  
h e a d  o f  t h e  w o r l d 's  f i r s t  S o c ia l  
C r e d i t  G o v e r n m e n t .

T h e  b o o k  w a s  s h o w n  t o  
P r e m ie r  A b e r h a r t  b y  a  c o l l e a g u e  
w h i l e  t h e y  w e r e  a t t e n d i n g  a  
t e a c h e r s ' c o n v e n t i o n  i n  E d m o n -
t o n .  M r .  A b e r h a r t ,  a  m a t h e -
m a t i c s  e x p e r t ,  b e l i e v e d  t h e  
th e o r i e s e x p o u n d e d  i n  t h e  b o o k  
c o n ta in e d  a  c u re  f o r  t h e  w o r l d 's  
e c o n o m i c i l l s .  H e  r e a d  t h e  b o o k  
o v e r  a n d  o v e r  a g a in ,  s t u d ie d  t h e  
s u b je c t  a n d  b e c a m e  m o r e  c o n -
v in c e d .

" It  c o n v i n c e d  m e  t h a t  S o c ia l  
C r e d i t  i s  t h e  o n l y ,  s o l u t i o n  I  
h a v e  e v e r  h e a r d  o f  t h a t  w i l l  
s o l v e  o u r  p r e s e n t  p r o b l e m , "  
P r e m i e r  A b e r h a r t  s a i d .

T h e  h ig h  s c h o o l  p r i n c i p a l  a n d  
e v a n g e l i s t  s u g g e s t e d  t o  t h e  
U n i t e d  F a r m e r s  o f  A l b e r t a  g o -
v e r n m e n t  t h a t  S o c i a l  C r e d i t  
le g i sl a t i o n  b e  e n a cte d .  H i s  su g -
g e s t i o n s  w e r e  d e c l i n e d .  I n  t u r n  
a l l  p r o v in c ia l  p a r t ie s r e fu s e d  t o  
c o n s id e r  su c h  r a d i c a l  f i n a n ci a l  
t h e o r i e s  a n d  M r .  A b e r h a r t ,  
le a d e r  o f  t h e  w e l l -o r g a n i se d  C a l -
g a r y  P r o p h e t i c  B i b l e  I n s t i t u t e ,  
w i t h  i t s  m a n y a d h e r e n t s  t h r o u g h -
o u t t h e  p r o v in ce ,  f o r m e d  S o ci a l  
C r e d i t  s t u d y  g r o u p s .  S o o n  t h e s e  
m e t  i n  c o n f e r e n c e s  a n d  f o r m e d  
t h e  A l b e r t a  S o c i a l  C r e d i t  
L e a g u e , w h i ch  d e c id e d  t o  r u n  
c a n d i d a t e s  i n  t h e  n e x t  e l e c t i o n .

In  t h e  p r o v i n c ia l  e l e ct i o n  o n  
A u g u s t 2 2 ,  t h e  p e o p le  o f  A lb e r t a  
g a v e  t h e  p a r t y  e m p h a t i c  e n -
d o r se m e n t a n d  s w e p t t h e  U .F . A .  
G o v e r n m e n t  o u t  o f  p o w e r .  A  
s e e d  s o w n  b y  M r .  C o l b o u r n e 's  
b o o k  h a d  t a k e n  r o o t ,  f l o u r i s h e d  
a n d  s u f f o c a t e d  o t h e r  p l a n t s  i n  
t h e  p o l i t i ca l  f i e l d .

The Two-faced God
T h e  r e a s o n  f o r  t h e  

£ 3 0 0 , 0 0 0 , 0 0 0  r e - a r m a m e n t  
s c h e m e  i s  b e g i n n i n g  t o  b e  o b -
v i o u s  e n o u g h  ( i f i t  w a s n 't  su f f i -
c i e n t l y  o b v i o u s  b e f o r e )  a f t e r  
M r .  B a l d w i n 's  h i n t  t h a t  t h e  
m a n u f a c t u r e  o f  m u n i t i o n s  i s  t o  
b e  t r a n s fe r re d  t o ,  t h e  D i s t re s se d  
A r e a s .

C o n s i d e r  t h e  s i t u a t i o n .  
D i s t r e s s e d  A r e a s ,  w h i c h  s h o w  
n o  s i g n s  o f  b e c o m i n g  a n y  l e s s
d i s t r e s s e d  t h i s  s i d e  o f  
J u d g m e n t  D a y ,  b u t  r a t h e r  t h e  
r e v e r s e .  M i l l i o n s ,  d i s i n h e r i t e d  
b y  t h e  m a r c h  o f  s c i e n c e ,  a r e  
s ta r v e d  o f  t h e  n a t i o n ' s  r e a l  
c r e d i t .  B u t  t h e r e  i s  a  l i m i t  e v e n  
t o  h u m a n  l o n g - s u f f e r i n g  a n d  
b l i n d n e s s .  O n e  d a y  t h e  
D i s i n h e r i t e d  w i l l  r e v o l t .

W h a t  i s  t o  b e  d o n e  t h e n ?  
G i v e  t h e m  a  r e a s o n a b l e  s h a r e  
o f  t h e  p a t r i m o n y ?  N o ,  n o ,  a  
t h o u s a n d  t i m e s  n o !  F i n d  s o m e  
L a b o u r  o f  H e r c u l e s  o n  w h i c h  
t h e y  c a n  b e  s e t  t o  w o r k  i n  
r e t u r n  f o r  t h e  n o r m a l  w a g e s .

Y e s ,  b u t  w h a t ?  R e b u i l d i n g

the slums? Constructing a water 
grid? No, no, these things have 
too long been represented as 
beyond the nation's means. It 
must be something carrying a 
high note of urgency, which can 
be put forward as a matter of 
life and death.

What about rearmament, 
then? The very th ing! Es-
pecially as the system will force 
us into war yet. Attaboy! Let 
the banks and financial houses 
create a few hundreds of mil-
lions by writing drafts on them-
selves, thus enabling them to 
take up the greater part of a 
new war loan. Then set all 
these unemployed fellows on to 
making guns and bombs with 
the money, and tell these press 
chaps to give out that Pros-
perity has returned!

—"Social   Credit."

Something to Think 
About

Gleanings from the Overseas 
Press

T h e  S o v ie t  U n i o n , i n  a  t h i n l y  
d i s g u i se d  w a r n i n g  t o  G e r m a n y  
a n d  J a p a n ,  h a s  a n n o u n c e d  t h a t  
i t s  s u b m a r i n e  a n d  d e s t r o y e r  
f l e e t s  h a v e  b e e n  p r a c t i c a l l y  
q u a d r u p le d  d u r i n g  t h e  l a s t  f o u r  
y e a r s .  A  s t a t e m e n t  p r i n t e d  i n  
t h e  G o v e rn m e n t n e w s p a p e r , " I z -
v e s t i a , "  s a id  i n  a d d i t i o n  t h a t  t h e  
c o a s t g u a r d  f l e e t  h a d  b e e n  i n -
c r e a s e d  1 1 0 0  p e r  c e n t ,  b u t  g a v e  
n o  fi g u r e s b e a r i n g  o n  t h e  a c tu a l  
s t r e n g t h  o f  a n y  n a v a l  u n i t .  T h e  
w h o le  s ta te m e n t b r i s t l e d  w i t h  
e m p h a s i s  o n  R u s s i a 's  u n d e r s e a  
p o w e r  i n  t h e  P a c i f i c  a n d  B a l t i c .

* * *
I n  G e r m a n y  i t  i s  a s s e r t e d  t h a t
u n e m p l o y m e n t  h a s  g o n e  u p  a g a in
t o  n e a r l y  f o u r  m i l l i o n  p e r s o n s .

           * * *
E m p l o y m e n t i n C a n a d a  s h o w e d  

a  d r o p  b e tw e e n  N o v e m b e r  1  a n d  
D e c e m b e r  1  o f  2 8 ,5 6 6 , a c c o r d i n g  
t o  t h e  D o m i n i o n  B u r e a u  o f  
S ta t i s t i c s .

* * *
D u r i n g  t h e  l a s t  1 2  m o n t h s ,  3 2 2  

c h e s t s  o f  o p i u m ,  e a c h  w e i g h i n g
1 4 0 1 b ) , w e re  e x p or te d  fr o m  In d ia .

* * *
T h e  n u m b e r  o f  p n e u m a t i c  

p i c k s  i n  u s e  i n  B r i t is h  c o a l  m in e s  
r o s e  f r o m  2 2 5 2  i n  1 9 2 8  t o  7 1 7 4  
in  1 9 3 4 .

* * *
A c c o r d in g  t o  a n  a r t i c l e  i n  t h e  

" N e w s - C h r o n i c l e , "  o f f i c i a l  e s t i -
m a te s  o f u n e m p l o y m e n t i n  B r i t -
a i n ,  a s  p r e p a r e d  b y  G o v e r n -
m e n t  e x p e r t s  i n  c o n s u l t a t i o n  
w i t h  t h e  E c o n o m i c A d v i s o r y  
C o m m i t t e e ,  a r e : —

1936     ..........................    1,97 0,000
1937     .........................     2,180,00 0
1938    ..........................     2,330,00 0
1939     .........................     2,540,00 0
1940     ..........................    2,830,00 0

* * *
F o l l o w i n g  a r e  t h e  t e n  b e s t  

w o r l d  n e w s b r e a k s  a n d  t h e  f i v e  
b e s t  C a n a d ia n  s t o r i e s ,  a s  c h o s e n  
f o r  a  C a n a d i a n  p r e s s  s u r v e y  b y  
t h e  m e n  w h o  h a n d l e d  t h e m  f o r  
t h e  f r o n t  p a g e : —

W o r ld  n e w s : 1 ,  D e a th  o f  W i l l  
R o g e r s  a n d  W i l e y  P o s t ;  2 ,  
It a l y 's  i n v a s i o n  o f  E th i o p ia ;  3 ,  
H a u p t m a n n 's  t r i a l  f o r  t h e  L i n d -
b e r g h  k i d n a p - m u r d e r ;  4 ,  a s sa s -
s i n a t i o n  o f  H u e y  L o n g ; 5 ,  Q u e e n  
A s t r i d  o f  t h e  B e l g i a n s ' d e a t h ;  6 ,  
t h e  K i n g 's  J u b i l e e ;  7 ,  a p p l i c a t i o n  
o f  s a n c t i o n s  a g a i n s t  I t a l y ;  8 ,  
B r i t i sh  e l e c t i o n ;  9 , G e r m a n y 's  r e -
a r m a m e n t ;  1 0 ,  s c r a p p i n g  o f  t h e  
N R A .

C a n a d i a n  n e w s : ( 1 )  D o m in io n  
e l e c t i o n ;  ( 2 )  S o c i a l  C r e d i t  v i c -
t o r y  i n  A l b e r t a ;  ( 3 )  R e g i n a  
r i o t s ;  ( 4 )  C a n a d i a n  U . S .  t r a d e  
p a c t ;  ( 5 )  t h e  O n t a r i o  G o v e r n -
m e n t ' s  d i s p u t e  w i t h  Q u e b e c  
p o w e r  c o m p a n ie s .

* * *
D u r i n g  t h e  l a s t  f i f t e e n  y e a r s  

7 4 , 2 8 4  p e o p l e  h a v e  b e e n  k i l l e d  
o n  t h e  r o a d s  i n  B r i t a i n ,  a n d  
1 , 8 3 2 , 8 6 4  h a v e  b e e n  i n j u r e d .  
O f  t h e  k i l l e d  1 8 , 4 0 0  w e r e  
c h i l d r e n  u n d e r  t h e  a g e  o f  
f i f t e e n ,  a n d  o f  t h e  i n j u r e d  
5 0 0 , 0 0 0  w e r e  c h i l d r e n .

I n  t h e  s e v e n  m o n t h s  e n d e d  
O c t o b e r ,  1 9 3 5 ,  a c c o r d i n g  t o  

B r i tish  t ra d e re tu rns ,  Jap a n  su p -
p lied In d ia w ith  6 ½  m ill ion  ya rd s  
m o re  o f c o t to n  p iece  g o o d s  th a n  
d id  th e  U n i ted  K in g d o m , w h e re -
as  in  th e c o rre sp o n d in g  p e riod  a  
y e a r  e a r l i e r ,  t h e  U n i t e d  K i n g -
d om  su p p l ied  1 1 1  m i ll io n  ya rd s  
m o r e  t h a n  J a p a n .  T h e  a c t u a l  
f ig u res  sh o w  th a t  Ja p a n 's  sa les  
in c r ea s e d  f ro m  2 0 3  t o  2 7 9  m i l -
l io n  y a rd s ,  w h i l e  B r i t a in 's  d e -
c l in ed  fr o m  3 1 4  to  2 7 3  m i l l io n  
ya rd s .

A  d e c r e e  l a w  i ss u e d  i n  E g yp t  
o n  D e c e m b e r  2 0  im p o s ed  a  .4 0  
p e r  cen t ,  s u r ta x  o n  v a r io u s  i m -
p o r t s  i n t o  E g y p t  f r o m  C h i n a ,  
su ch  as c ot ton  fab rics , te x t iles ,  
a r t i f i c i a l  s i l k .  e t c .  T h i s  a c t i o n  
i s  s t a t e d  t o  b e  t h e  r e s u l t  o f  a  
fe a r  t h a t  J a p a n  w i l l  s e n d  g o o d s  
b y C h i n a  t o  a v o i d  t h e  p r e s e n t  
h ig h  a n t i -Ja p a n es e  ta r i f f s .

N E W    Z E A L A N D    L A B O R 'S
A C K N O W L E D G M E N T  T O

S O C IA L  C R E D IT
F r o m  " T h e  W e e k l y  T i m e s "  

( N e w  Z e a l a n d ) ,  J a n u a r y  1 s t : —
" W e  o w e  a  l a r g e  a m o u n t  o f  

o u r  s u c c e s s  t o  t h e  m e n  a n d  
w o m e n  w h o  i n  t h e  l a s t  f o u r  
o r  f i v e  y e a r s  h a v e  p r e a c h e d  
m o n e t a r y  r e f o r m , "  s a i d  t h e  
M i n i s t e r  o f  A g r i c u l t u r e ,  t h e  
H o n .  W .  L e e  M a r t i n ,  i n  
s p e a k i n g  a t  a  c o m p l i m e n -
t a r y  d i n n e r  t e n d e r e d  t o  
h i m  b y  t h e  W a i k a t o  s u b -p r o -
v i n c i a l  e x e c u t i v e  o f  t h e  F a r -
m e r s ' U n i o n .

" O n e  o f  t h e  m o s t  p l e a s a n t  
f e a t u r e s    o f  t h e  L a b o r  c a u c u s  
a f t e r  t h e  e l e c t i o n  w a s  t h e  m e s -
s a g e    f r o m     M a j o r    D o u g la s , "  
c o n t i n u e d  M r .  M a r t i n .   " L a b o r  
h a s    l o n g    p re a c h e d    m o n e ta r y  
r e f o r m ,  b u t    w e    h a v e    n e v e r  
r e a c h e d  t h e  p e o p l e  w e  w a n t e d  
t o .     O v e r  t h e  l a s t  fe w  y e a r s  t h e     
D o u g la s     C r e d i t     p e o p le  h a v e  
d o n e  t h a t  a n d  m a d e  o u r  j o b    
v e r y    m u c h    e a s ie r .     T h e  f i r s t     
t h i n g     t h e     G o v e r n m e n t  w i l l  d o  
w i l l  b e  t o  t a c k l e  t h e  c u r r e n c y  
p r o b le m . "  " I t    i s   g r a n d    t o  fe e l  
th a t    w e  h a v e  t h e  f a r m i n g  p e o p l e  
w i t h  u s  a n d  i t  w i l l  f o r t i f y  u s  i n  
t h e  b i g  f i g h t  a h e a d , "  s a i d  M r .  
L e e  M a r ti n , a t    a    co m p l im e n ta r y    
s m o k e  s o c ia l    l a t e r .     " W e  p la c e d  
a  d e fi n i t e  p o l i c y  b e f o r e  t h e  
e l e cto r s , a n d  i n  t h e  f r o n t  o f  i t  
w a s  m o n e ta r y  r e f o r m .  N o  p o w e r  
w i l l  s t o p  th e       G o v e rn m e n t      
fr o m      d o in g  w h a t t h e  p e o p le  
h a v e  g i v e n    u s a  m a n d a t e  t o  
d o . "

In  a p p e a l i n g  t o  t h e  fa r m e r s  t o  
c o - o p e r a te  w i t h  t h e  L a b o r  p a r t y  
(a d d s  t h e  " W e e k l y  N e w s " ) ,  M r .  
L e e  M a r t i n  sa id  t h e  G o v e r n m e n t  
c o u l d  n o t  d o  t h e  j o b  e n t i r e l y  b y  
i t s e l f  a n d  m u s t  h a v e  t h e  p u b l i c  
b e h i n d  i t .  T h e  f a r m e r s ' i n c o m e  
w o u l d  b e  a s s u r e d  i n  r e t u r n  f o r  
th e  w o r k  h e  d i d  b y  m e a n s  o f  th e  
g u a r a n te e d  p r i c e .

H e    a s k e d     t h e m    t o     k e e p  
t h e i r        o r g a n i s a t i o n        i n t a c t ,  
w h e t h e r     u n d e r      t h e     L a b o r  
p a r t y    o r    t h e    D o u g la s    S o ci a l  
C r e d i t  M o v e m e n t ,  fo r  t h e  k e yn o te   
o f  t h e    G o v e r n m e n t ’ s  p o l i c y  w a s  
m o n e ta r y  r e f o r m ,  a n d  i t  w a s  t h e  
b i g g e s t  j o b  o f  t h e  l o t .

B O O K S  O N  M O N E T A R Y  
R E FO R M

W hy P ove rty  In the M idst of
P le nt y? B y th e  D ea n  o f  
C a n te r b u r y  ....................................8d.

ABC of Social Cred it. B y C . B ar-
cl a y  S m i t h .......................................7d.

D iv id ends for A ll B y C . B arc lay
S m i th..................................................7d.

T e l l  M e  t he  S t o r y  S i m p l y .  B y
W i ll  T .  D u g g a n..............................7d.

M odern P rob lems and  M ental
A t t it ud es. B y R e v. J .  T . L a w-
ton ......................................................1/1

E conomic Democracy. B y C . H .
D o ug la s..........................................5/10

C red it Power and  Democracy. B y
C . H .  D o u g la s............................6/10

S o c ia l  C re d i t .  B y  C .  H .  
D o u g la s ..........................................6 /4

T he  B rea kd o w n of the  
E mp lo y me nt Syste m. B y C . H .
D o u g l a s........................................... 4d.

M on opo ly   o f   C redit.       B y   C .   H .  
A n  O u tline o f S o cia l C red it B y H .M /M .
Pov er ty A m id s t P lenty B y C . J . Ga llo wa y
D e mo cracy a t the C ross R oa ds B y L . H . 
H ollins
T h e D ou glas  M a n ua l
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C redit M o vem ent, R oo m  8, 
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I n  m y  la s t a r t ic le , o n  A d v e r ti si n g  
S o c ia l C red it, I s a id  t h a t , w h e r e  
so m e th in g  v e r y  lik e  a  p re ss  b o y c o t t  
e x is te d ,  t h e  o n ly  p u b l ic it y  c h a n ne l  
o p e n  w a s  T h e  H u m a n  T o n g u e .

I  w a n t  to  r e v i se  th a t . T h e r e  i s  
a no t h e r  c h a n n e l,  a nd  a  m o s t e f f e c -
t i v e  o n e  i f  i t  c a n  b e  e x p lo i t e d .  I  
s h a l l  c a l l it  t h e  a r t o f  sh o w m a n s h ip .  
B y th e  ter m  "sh o w m a ns h ip ,"  I m e a n  
r e a l  s h o w m a n s h ip ; t h e  k i n d  o f  
s h o w m a n s h ip  th a t S a ng e r  o f  c ir c u s  
fa m e  w o u ld  h a v e  u nd e r s to o d — th a t  
C o c h r a n  u n d e r s t a n d s ; t h a t  G a r i -
b a ld i, M m e .  B la v a ts k y ,  T r o ts k y ,  
G a n d h i,  S u n  Y a t  S e n ,  M r s .  B e sa n t ,  
a n d  M u s so l in i  h a v e  p ra c t is e d  in  th is  
f o r m  o r  t h a t ,  f o r  t h i s  p u r p o s e  o r  
th a t.

Y o u  m a y  s a y  t h a t  i t  i s  e a s y  
e n o u g h  ( g i v e n  t h e  c a s h )  t o  p u t  o n  
a  s h o w ,  a  r e v u e  o f  s o m e  s o r t ,  s u c h  
a s  " T h a t 's  I t ,  I s  I t ? "  o r  " U p  T a i l s  
A l l ! "  b e c a u s e  t h e r e  is  n o  p r o p a -
g a n d a  t o  g e t  h o m e .  T h e  sa m e  w i t h  
a  f e w  c a g e s  o f  d o p e d  l i o n s ,  e le -
p h a n ts , t ir e d - o u t p o n ie s , a nd  a  s a w -
d u s t  r i n g .  E a s y  e n o u g h  ( a g a i n ,  
g iv e n  f in a nc ia l b a c k ing )  to  d e v e lo p  
th e  r i g h t  s h o w m a n s h ip  w h e n  y o u  
a r e  ta k in g  a d v a n ta g e  o f  so m e  s o r t  
o f  " i n f e r io r i t y  c o m p l e x "  w h ic h  i s  
to  b e  f a n n e d  in t o  o p e n  r e v o lt  a n d  
th e n  c a na l ise d  in to  a  r e v o lu t io na r y  
d i c t a t o r s h i p .  O n e  c a n  s e e ,  m o r e  
o r  le ss , h o w  t h e  sh o w m a ns h ip  ta k e s  
p la c e  a l m o s t  a u t o m a t i c a l l y .  O r  
w h e n y o u  h a v e  s o m e  " o c c u lt is m , "  
s o m e  " m y s t i c  t e a c h i n g , "  s o m e  
" k e y  t o  t h e  h i d d e n  m y s t e r ie s  o f  
t h e  u n i v e r s e "  t o  g e t  a c r o s s .  
G iv e n  t h e  r ig h t  t y p e  o f  s h o w m a n ,  
th e  sh o w  w i l l  j u s t  h a p p e n .  A im e e  
M a c P h e r s o n ,  f o r  i n s t a n c e .

* * *

So evident ly it matters very 
much what the show is all about? 
There will be some things that can-
not be put into any form of show-
mansh ip? So you may th ink, at 
the f irst think or two.

General Booth, the founder of 
the Salvation Army, linked the 
Down-and-Outs with Jesus. That 
was not difficult, and the money for 
that kind of showmanship was 
fairly certain. But Darwin's Theory 
of Evolution needed quite a differ-
ent k ind of showmanship. The 
point here is, that it needed show-
manship, and called it forth. Pro-
fessor Huxley was most certainly 
the "Lord" George Sanger of Dar-
win's  C irc us.  "Wa lk up! Wa lk  
up, Ladies and Gentlemen! and see 
the Monkey evolving into Man! 
This way for the Missing Link, the 
most amazing proof of Darwin's 
remarkable theory!"

E inste in 's theory? That  re-
quired no showmanship? Wrong 
again. To reach the mass of people 
—even the mass of mathematicians 
—it needed, and it found, its own 
form of showmanship. Professor 
Eddington was the showman for 
the fairly well-educated; and papers 
like the Sphere had exciting dia-
grams of what it was all about; as 
excit ing as a picture of Wells's  
story of  The First  Men in  the
Moon.  The da ily newspapers 
coined the right slogan for the

masses: "Light Caught Bending!" 
Between them they got the idea 
across (not the mathematics of it, 
but the general notion); the idea 
that things are only what they seem 
because of something e lse that 
seems to be different. Everything 
is relative.

*         *         *
The fact is, there is nothing that 

the mind of man can think that can-
not be made generally understand-
able by the right showman and his 
showmanship.

Certainly Social Credit is just 
about the most diff icult idea that 
any showman could be asked to 
show. But  it  is not  someth ing 
that cannot be shown. Eventually, 
and perhaps before very long, it 
will find its right form—its own 
"Shown To The Children Series." 
The children, of course, are all of 
us who are not fully competent new 
economic technic ia ns.  I  don't  
claim to be that, anyhow. I'm just 
one of  the children.  That  be ing 
so, I want to see the show begin. 
If you tell me, "There ain't goin' to 
be no show," I must, if I am truth-
ful (and I am that, you may de-
pend upon i t ) ,  admit that I am just 
a lit tle bit disappointed. I might 
even drift off to see some show that 
is going on. Why not? I might  
drift along and watch Freud's 
Shadow Show. Look at the adver-
tisements! "This way to see the 
Naked OEdipus Complex! Wriggles 
like a worm! Come and see the 
Woman Who Fell in Love with a 
Fountain Pen when she was a Little 
Girl of Five, and Dare Not Stroke 
Velvet in the Dark!" Perhaps it 
does not matter whether I stay on 
in the hope of seeing, and taking 
some part in, the Social Credit Show 
or not? That's for you to decide. 
From my point of view, as a child, 
the show's the th ing. If  only it 
were a show, I could see, and hear, 
and touch, and perhaps I could 
shout, or beat t ime with one foot, 
or wave a flag, or join in a chorus, 
or throw a rotten egg . . . some-
thing, anyhow.

If it does not matter about me, 
it is no use my wr it ing any more 
of this article; because my policy 
is, "I'm for ME!"

So I shall take it for granted that 
I do matter—simply because I want 
to, and because I have something 
more to say.

If I matter, everyone matters. I 
am one of the non-technicians. We 
assume that it would help a good 
deal if the mass of people who are 
"me" had a general notion (not the 
mathematics) of the Social Credit 
idea. The Huma n Tongue can 
reach us, and there actually does 
seem to be a bit more talk about 
"credits" and "banks" and "gold 
standards," and such-like. What 
exactly it is all about I don't quite 
know, but one does hear it now 
and then; here and there the subject 
of finance and economics crops up.
More than it did before, anyhow. 

*         *         *
But I must say I should stop and 

wonder, and listen, and he either 
angry or pleased, if I saw and 
heard the Show. I should run to 
the window to see. I might even 
call out, “Here they come, 
Auntie! Look—the Social Credit 
Show! Be quick or you’ll miss 
it!” I might even put down my 
glass of ginger beer, or the half-
pint of bitter, as the case might 
be, to see and hear for a moment

 t h e  f lu t t e r  o f  c o lo u r , t h e  g a y  
u n i f o r m s ,  t h e  t r a m p  o f  f e e t ,  t h e  
b e a t  o f  t h e  d r u m ,  t h e  l i l t  o f  t h e  
s o n g  ( o r  w h a te v e r  f o r m  th e  S h o w  
h a p p e n e d  t o  ta k e ) ,  a n d ,  b e in g  w h a t  
I  a m , tu r n  to  th e  b a r m a id  a nd  sa y ,  
" P if f le  !   . . . lo t o f  p if f l i ng  r o t ! "  A n d  
s h e  m ig h t  a g r e e ,  h e a r t i ly .  O r ,  s h e  
m ig h t  s a y ,  " W h a t  i s  i t ? "  A n d  t h e n  1  
s h o u ld  e x p la in  w h a t  I  t h o u g h t  i t  
w a s — " A  lo t o f  C r e d it  R e f o r m  
C r a n k s  w ith  A + B  in  th e ir  b o n ne ts ,  
w h o  im a g in e  th a t  no  o ne  ne e d  d o  a  
s tr o k e  o f  W o r k , a nd  th a t e v e r y o n e  
c a n b e  a  M il l io na ir e  b y  p r i n t i n g  
l o t s  a n d  l o t s  o f  N e w  M o ne y .  B a h !  
M a k e s m e  s ic k ! "  T h e r e u p o n ,  F lo ss ie ,  
t h e  b a r m a id , w o u ld  na t u ra l ly  a g re e  
w ith  m e , b u t j u s t  a s  I  w a s  a b o u t  t o  
g i v e  f o r t h  s o m e  m o r e  o f  m y  so u n d  
c o m m o n s e n s e ,  s h e  m ig h t  s a y ,  
" L i s t e n !  T h e y ' r e  p la y i n g  ' T u c k  m e  
i n  m y  l i t t l e  b e d ,  M a m m y '  .  .  .  o h ,  
I  d o  lo v e  t h a t ,"  a nd  t h e n , to  m y  
a n n o y a n c e , s h e  m ig h t  jo in  i n ,  
h u m m i n g  th e  t u n e .

" T h e y  lo o k  f in e , d o n 't  t h e y ?"  s h e  
m i g h t  s a y ,  w h e n  t h e  s h o w  h a d  
p a s s e d  a lo n g .  " L o t  o f  p i f f l i n g  
i d io t s , "  I  h e a r  m y s e lf  m u m b le .

" O h ,  I  k n o w .  B u t  I  l o v e  t o  
s e e  t h e m ,  d o n ' t  y o u ? "

A n d  t h e  w o r s t  o f  it  is , I  d o .  I 'm  
l i k e  F lo s s i e — l i k e  e v e r y o n e  e l s e ;  
th e  sw in g ,  th e  f l u t te r , t h e  t ra m p , th e  
n o is e ,  " g e ts  m e  d o w n ."  W h a t K ip -
l i ng  h a s  c a lle d  " th e  s p e ll  o f  o r d e re d  
a c t i o n , "  h i t s  s o m e t h in g — w e l l ,  I  
d o n 't  k no w  q u ite  h o w  to  p u t it—
s o m e t h i n g  b e lo w  t h e  s u r f a c e .  I  
a ns w e r  F lo ss ie  w ith  a  g r u m p y  " N o !  
I  h a te  t h e  s ig h t o f  s u c h  d r iv e l in g  
f o o l s . "  B u t  a c t u a l l y  1  a m  l i k e  
th e  P e a c e  C ra nk  w h o se  he a r t d o e s  a  
g o o se -s te p  o f  p u re  jo y  w h e n a  re g i-
m e n t  c o m e s  in a r c h in g  d o w n  t h e  
s tr e e t w ith  it s c o lo u r s  f l y in g  a nd  it s  
b a n d  p la y in g .

       * * *

T h e  W a r  O f f ic e  d o e s  no t  h o ld  
m e e t i n g s  t o  c o n v i n c e  m e  t h a t  
" K i l l i n g  P e o p le  is  N e c e s s a r y !  W e  
M u s t  H a v e  W a r ! "  O h  d e a r  n o !  I t  
p u t s  u p  a  g o o d  s h o w .  I t  s t a g e s  a  
W e m b le y  T a tto o — w ith  s u p e rb  
s h o w m a n s h ip . I t  p la y s  " W e  d o n 't  
w a n t  t o  lo s e  y o u , "  a n d  " P a c k  u p  
y o u r  t r o u b le s , "  a n d  " I t 's  a  lo n g  w a y  
to  T ip p e r a r y " ; a n d  a l l  s o r t s  o f  in -
t im a te , sa d , jo y o u s  a n d  e x c it in g  m e -
m o r ie s  c o m e  f lo o d in g  b a c k . M y  
lo g ic a l  m i n d  s a y s ,  " B u n k !  T h a t 's  
a l l  ju s t W a r  O f f i c e  p r o p a g a n d a  to  
p u t a  c o a t in g  o f  s u g a r  o v e r  th e  b it -
t e r  p i l l . "  B u t  s o m e t h i n g  d e e p  
d o w n  i n s i d e  s a y s ,  w o r d le s s l y ,  
" G o s h  .  .  . !  T h a t  b r i n g s  i t  a l l  
b a c k . A f te r  a l l , w e  h a d  a  jo l l y  f i n e  
t im e , in  sp ite  o f  th e  b e a s t l i ne s s .  
R e m e m b e r w h e n  L a nc e -C o r p o ra l 
S n o o k s  u p se t t h e  M a jo r 's  sh a v in g  
w a t e r ?  L o r d ,  t h a t  w a s f u n n y .

A n d  w h e n  th e  o ld  U n io n  J a c k  
f lu tte r s— o h , I k no w  it 's  a l l r o t , a nd  
p e r h a p s  s o m e  o f  y o u  a r e  n o t  s o  
e a s i ly  m o v e d — I d o n 't  k no w  .  .  . 
s o m e h o w — I  l i k e  i t .  I t ' s  j u s t  t h e  
s a m e  w h e n  t h e  K in g  d r iv e s  b y  i n  
S t a t e .  1  k n o w  h e 's  o n l y  a  m a n ,  
l i k e  t h e  r e s t  o f  u s ,  b u t  .  .  .  w e l l ,  
y o u  c a n 't  d e s c r i b e  i t .  T h e r e 's  a  
" so b "  i n  it  so m e w h e r e  t h a t I k e e p  
te l l i n g  m y s e lf  is  n o t h in g  b u t  t h e  
v e r y  c h e a p e s t  b ra nd  o f  p o p u la r  
" s o b - s t u f f . "  B u t  t h e r e  y o u  a r e  
.  .  .  t h a t ' s  " m e . "  A n d  I ' m  s u c h  
a n  a w f u l lo t  o f  o th e r  p e o p le . W e 'r e  
a l l  s o a l i k e . A n d ,  w h a t 's  m o r e , I  
d o n ' t  w a n t  t o  b e  d i f f e r e n t .

I 'd lik e  m o r e  m o ne y ,  o f  c o u rs e .  
A n d ,  i f  t h in g s  r e a l l y  " g o t  a  m o v e  
o n , "  I 'd  jo i n  i n  t h e  s h o u t  f o r  m o r e  
m o ne y .

* * *

I t  w o u ld  b e  s o m e t h in g  l i k e  t h e  
o ld  d a y s  o f  t h e  W o m e n 's  S u f f r a g e  
M o v e m e nt, I  im a g ine ?  T h e r e  w a s  
f ir s t - r a te  s h o w m a n s h ip  f o r  y o u !  I  
f o r g e t  w h a t t h e  W .S .P .U . c o lo u r s  
w e re , e x a c t ly — w h ite , g re e n , p u rp le ? I  
c a n 't  re m e m b e r , b u t I k no w  th e y  
" m a d e  a  g o o d  s h o w ."  I  sa w  t h e m .  
A n d  t h e  b a n ne r s  f l u t te r e d — " V o te s  
f o r  W o m e n ! "  I  w a s  d e a d  a g a i n s t  
t h e  m o v e m e n t .  B u t  I  d i d  e n j o y  
th e  S h o w .

If  th e y  h a d  ju s t  t a lk e d  a bo u t h o w  
th e y  o u g h t  t o  h a v e  a  v o t e ,  a n d  
h o w  p e r h a p s ,  i f  t h e  P e o p le  a t  t h e  
T o p  w o u ld  o n ly  l is t e n ,  t h e y  
m i g h t — if  t h i n g s  h a p p e n e d  ju s t  
r ig h t — b e  g i v e n  a  v o t e ,  t h e y  w o u ld  
h a v e  m a d e  v e r y  l i t t le  h e a d w a y .  
B u t  y o u  c o u ld  n o t  “ a r g u e  t h e  t o s s ”  
w i t h  a  H y d e  P a r k  f u l l  o f  r a m p a n t  
w o m e n  d e t e r m i n e d  t o  b e  s e e n  a n d  
h e a r d .  T h e y  ju s t  s w a m p e d  
e v e r y t h in g .  

You k n e w  th a t t h e y  w e r e  d e a d  s e t  o n  
g e t t i n g  t h a t  v o t e .  A n d  w h e n  t h e  
P r e s s  p u t  u p  t h e  v e r y  b e s t  b o y c o t t  
it  c o u ld , t h e  w o m e n k n e w  h o w  to  
b r e a k  i t .  T h e y  b e c a m e  w h a t  
F le e t S t r e e t c a l ls  " l iv e  ne w s . "  T h e y  
p u t  t r e a c le  i n  l e t te r b o x e s .  T h e y  
s m a s h e d  a  w i n d o w  o r  s o . T h e y  
m o b b e d  t h e  P r i m e  M i n i s t e r .  T h e y  
b u r n e d  a  c h u r c h  o r  t w o .  T h a t  
b r o k e  th e  " S e nd - th e m -to -C o v e n t r y "  
s t u n t  o f  t h e  n e w s p a p e r s .

A n d ,  i n  t h e  e n d ,  t h e y  g o t  t h e ir  
s i l l y  v o t e ,  N o  u s e  t o  m a n ,  w o m a n ,  
o r  c h i ld , b u t t h e y  a c c o m p lish e d  th e ir  
o b je c t i v e .  S h o w m a n s h ip  d id  i t !  
M r s .  P a n k h u r s t  w a s  a  f ir s t -c la s s  
sh o w m a n.

A s  a  p r o fe s s io na l a d v e r t is in g  a nd  
p u b l ic it y  e x p e r t , I  s a y  th a t I  d o  n o t  
b e l ie v e  th e  S o c ia l C re d it  m o v e m e nt  
h a s  th e  g h o s t  o f  a  c h a n c e  o f  se e in g  
a  S o c i a l  C r e d i t  S y s t e m  p u t  i n t o  
f o r c e  ( a n d  I  t a k e  it  t h a t  is  t h e  o b -
je c t i v e )  w ith o u t d e v e lo p ing  i t s  o w n  
s p e c ia l  f o r m  o f  s h o w m a n s h ip .

L e t  m e  sa y ,  h o w e v e r ,  t h a t  t h e  
S o c ia l C r e d it  id e a  c o n ta in s  c e r ta in  
o th e r  id e a s w it h in  it  t h a t  y o u  w i l l  
n e v e r  b e  a b le  t o  p u t  a c r o s s , e i t h e r  
b y  a r g u m e n t  o r  b y  s h o w m a n s h ip .

T h e se  id e a s  w i l l  n o t  b e  " s w a l-
lo w e d "  u n t i l  t h e y  a re  a c tu a l ly  tr a n s -
la t e d  i n t o  f a c t .  I n  o r d e r  t h a t  t h e  
r ig h t  f o r m  o f  s h o w m a ns h ip  m a y  b e -
g in  to  d e ve lo p , le t m e  se t d o w n tw o  
l i s t s . L i s t  1  is  t h e  T a b o o  L is t ,  o f  
id e a s  t h a t  c a n n o t  b e  a c c e p t e d , d o  
w h a t  y o u  w i l l .  L i s t  2  i s  t h e  l i s t  
o f  id e a s  th a t c a n  b e  a c c e p te d , a nd  
s h o u ld  t h e r e f o r e  f o r m  t h e  " g u t s "  
o f  t h e  S h o w .

L IS T    I .  (T a b o o ) .  ( a )  T h a t  y o u  
c a n  h a v e  M o n e y  f o r    N o th in g —
w ith o u t    W o r k in g  f o r  i t .  T h i s  is  
th e  W o r k  C o m p le x ,  a n d  y o u  w i l l  
n e v e r  g e t  r i d  o f  i t  b y  a r g u m e n t  
o f  a n y  k in d .       I t  is  t h e  b ig g e s t  
" s n a g "  i n  S o c ia l C r e d it  
p r o p a g a n d a — t h e  " s o m e th i n g - f o r -
n o th in g ”  s n a g .      A s  p r o p a g a n d a    
it    d e fe a ts    y o u r  o b je c t iv e . ( I t  i s  
a s  t h o u g h  t h e  V o t e s  f o r  
W o m e n    m o v e m e nt     h a s     sa id : 
" A n d , w h e n  w e  d o  g e t  t h e  V o t e ,  
w e ' r e  g o i n g  t o  k i l l  a l l  t h e  m a le  
c h i l d r e n  a t  b i r t h . " )  

I  f i n d  t h a t  t h e r e  is  o n l y  o n e  c a t e g o r y  
i n  L i s t  1 ,  a n d  th a t  a l l t h e  i t e m s  I  
c o u ld  ta b u la te  u n d e r  th i s h e a d  a r e  
r e a l ly  c o v e r e d  b y    ( a )  t h e    W o r k
C o m p l e x .  T r y  i t  y o u r s e l f .  I

th in k  y o u 'l l  f in d  th e y  a re  a l l c o n -
n e c t e d  w i t h  t h is , d i r e c t l y  o r  i n -
d ir e c t l y ?

L IS T  I I .   (F o r  P u b lic  U se .)
( a )  T h a t  w e  c o u ld  a l l  d o  w i t h  

a  b it  m o r e  M o n e y .
( b )  T h a t  T r a d e  a n d  I n d u s -

t r y  a r e  b a d  b e c a u se  M o n e y  is  
" t i g h t , "  " d e a r , "  " s c a r c e . "

( c ) T h a t    b e t te r    A u t o m a t ic
M a c h ine r y    a nd    a u to m a t ic    p r o -
c e ss e s  in    I n d u s t r y  w o u ld    d o  a
g r e a t d e a l t o  s p e e d - u p  P r o d u c t io n ,  
a n d  d o  a w a y  w it h  m u c h  o f
th e  to i ls o m e  m a c h i ne - m i n d in g .

( d ) T h a t    t h e    r o o t -c a u se    o f
W a r   is   e c o n o m ic : th e    
in te r n a t io na l   s c ra m b le    f o r    R a w    
M a t e r ia l s  a n d  E x p o r t  M a r k e t s .

( e ) T h a t  S o c ia l  C r e d it  w o u ld
d e v e lo p  th e  H o m e  M a r k e t .  
" O u r se lve s    F ir s t, e h ?"        
S o m e th ing  l i k e  th e  S in n  F e in e r s ' 
" O u r s e lv e s  A lo n e !"  s lo g a n .

( f ) T h a t   I n d u s t r y    o u g h t    t o
p a y  g o o d  W a g e s  a n d  S a la r ie s ,
b u t  c a n n o t  o w in g  to  h ig h  c o s t  o f
p r o d u c t io n .

( g ) T h a t   I nd u s tr y , a n d , in -
d e e d , th e  w h o le  B r i t is h  P e o p le ,
i s  i n  t h e  h a n d s  o f  t h e  
I n t e r n a t io n a l  M o n e y le n d e r s .  
T h e y  " r ig "  t h e  m a r k e t s ,  a n d  r u i n  
o u r  t r a d e .

( h )  T h a t  t h e  U . S . A . ,  e s p e c i -
a l l y ,  h a s  " g o t  u s  d o w n . "

( i)  T h a t  i t  lo o k s  a s  t h o u g h  
B a n k in g  is  ju s t a b o u t  th e  b e st  
m o n e y m a k i n g  s t u n t ,  g o i n g .  
" W h a t  a b o u t  t h a t  c o r n e r - s i t e  i n  
th e  H ig h  S t r e e t— s e e n  t h e  ne w  
W h a t - y o u -c a l l- it  B a n k  g o in g  u p ?  
l i k e  a  p a la c e — m u s t  h a v e  c o s t  
G o d  k n o w s  w h a t ! "

( j )  T h a t ,  i f  S o c i a l  C r e d i t  
w e r e  i n  w o r k ing  o r d e r , a ll  t h e  
U n e m p lo y e d  w o u ld  b e  a b s o r b e d  
b y  th e  g r e a t  s p u r t g iv e n  to  P r o -
d u c t io n  f o r  t h e  H o m e  C o n s u m e r  
M a r k e t .

( k )  T h a t ,  in  t im e , w it h  t h e  
in t r o d u c t io n  o f  a u t o m a t ic  p r o d u c -
t io n , le ss  a nd  le s s  h u m a n  la b o u r  
w o u ld  h a v e  to  m i n d  m a c h in e s .  
T h e n  y o u  c o u ld  g e t  o n  w it h  a l l  
s o r t s  o f  jo b s  t h a t  y o u  h a v e  a l -
w a y s  w a n t e d  to  d o .  Y e s ,  t h e r e  
w o u ld  b e  a  N a t io n a l I n d u s t r ia l  
D iv id e nd  fo r  e v e r y o ne  w ith o u t  
d is t inc t io n ,  b a se d  o n  w h a t w e  
( C o n t i n u e d  o n  p a g e  8 ,  c o l .  5 . )

T H E  S N A G  I N  S O C I A L  C R E D I T  
P R O P A G A N D A

Opposition To "Something For Nothing"
From Those Who Have the

"Work Complex"
We repr int be low, from the fi les of the London New Age 

of 1929, an article by "an advertising man" on the difficult ies then 
being experienced in England in propagating generally the idea of 
Social Credit. The years which have since passed have seen the 
end of the press boycott, for they have seen what was then the 
vision of a small group become a world-wide movement, num-
bering many millions of adherents. They have seen the move-
me nt  t urn more from argume nt a nd f rom propaganda into  a  
mass demand for results. But the opposit ion that comes from 
people who are not hostile for reasons of personal self-interest, as 
well as from those who exploit these for their own ends, is still 
much as it was in 1929, and the writer's suggestions on what he 
calls the technique of Social credit showmanship are as sound now 
as they were seven years ago.
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SH OT  AND SHE LL

(With       acknowledgments       to 
"Social Credit."

Middlesex County Council 
adds £81,000 to relief budget, 
the two reasons given being that 
an anticipated increase in em-
ployment had not materialised, 
and the rapid increase in popu-
lation. —"Daily Express," Nov-
ember 29, 1935.

* * *
One person in four is living 

below the poverty line in the 
United Kingdom. - "Govern-
ment Blue Book, Miscellaneous
Publications No. 2."

* * *
Blind cripple robbed of 3/1. 

Very serious, as family income 
is only 4/ a week. —"Evening
News,” December 5, 1935.

* * *
Dr. Schacht, President of the 

Reichsbank, and Minister of 
Economics, said at Leipzig, 
"Hitler will never allow infla-
tion of the German currency. I 
guarantee to you that I  will 
never take part in such trickery, 
if it should be in any way re-
commended." - "Daily Mail,"
December 5, 1935.

* * *
Ex-captain cabman's plight. 

Home sold up to buy food. Cap-
tain C. P. Fox at the end of his 
tether. —"Daily Mail," Decem-
ber 6, 1935.

* * *
The most interesting thing 

about the rubber film was that 
part which showed the effect of 
the neglect of weeding. The 
jungle was obviously growing 
up rapidly around the rubber 
trees. Neglect of weeding had 
saved money for a time, but I 
believe it  costs £6 or £7 per 
acre to uproot weeds brought 
on through enforced economy . 
.  ..  Those weeds have been 
good for Imperial Chemical In-
dustries. There is nothing like 
weeds for taking the nutriment 
out of the soil. And Imperial 
Chemicals has been putting it 
back with fertilisers. I imagine 
they have done big business 
with the rubber plantations. —
S. W. Alexander, "Daily Ex-
press," November 29, 1935.

* * *
Mr. Hay is the most success-

ful figure in the rubber industry 
today. He has a bigger influ-
ence on the rubber restriction 
position than any other indi-
vidual. —S. W. Alexander, "Daily 
Express," November 29, 1935.

* * *
Jersey potato ban sought. It 

is hoped to prevent Jersey pota-
toes from coming on the English 
market after June 30 next year. 
After June Jersey seldom sends 
more than 4000 tons, but they 
arrive just as our crop are ready.

They are large and inferior, and 
sell cheaply, so depressing our 
prices. —"Daily Express," Nov-
ember 29, 1935.

* * *
Spindles Board to be estab-

lished with power to acquire and 
eliminate redundant plant, and 
authority to borrow £2,000,000 
for this purpose. Bill intro-
duced by Dr. Burgin, Parlia-
mentary Secretary to the Board 
of Trade. —"Evening News," 
December 12, 1935.

*           *           *
A mechanical cotton-picker, 

which may cost 2,000,000 
Negroes their jobs, has been 
tested successfully in Arizona. — 
"Evening News," December 9, 
1935.

IN V IS IB L E     E G G S P O R T S !

According to the press a Ger-
man poultry farmer has been 
sent to prison for failure to pay 
duty on some millions of eggs. 
The farm is on the border be-
tween Germany and Holland, 
and the farmer, finding feed 
cheaper in Holland, and eggs 
dearer in Germany, t r ied to 
make the best of both countries' 
economic systems by feeding 
his birds in Holland, and driv-
ing them back to lay in Ger-
many. He will now have time 
to reflect on the absurdity of a 
system which penalises him for 
bringing wealth into Germany—
not, be it noted, for taking it out 
of Holland.

This is a typical result, though 
a minor one, of a system which 
by failing to distribute sufficient 
purchasing power in the home 
market, makes it necessary for 
each country to export all that 
it can and refuse imports in ex-
change. A major result of this 
system is war, to which the bit-
ter fight for export markets in-
evitably leads.

The old saying that "you can-
not make an omelette without 
breaking eggs" could be rewrit-
ten, "You cannot get export 
markets with breaking heads." 
The Abyssinians could testify to 
this.

—"Social Credit."

Few people are aware of the 
fact that for some weeks after 
the outbreak of the Great War 
Krupps were sending munition 
materials to England. We were 
told this by a director of a firm 
that imported them. Add to 
this another fact, namely, that 
at a certain juncture in the War 
the bankers of the Allied and 
Central Powers assembled at 
Zurich to decide when to call it 
off as a growing menace to the 
stability of the Money Mono-
poly.

—-"The New Age,” Dec.  12.

Heads I Win, Tails 
You Lose

We rarely go in for prophecy 
(says "Social Credit"), but we 
are able to forecast that the vic-
tor of the war in Abyssinia will 
be "Sound Finance." What-
ever the outcome of military en-
gagements, the financial en-
gagements of the adversaries to 
the financial houses must, quite 
inevitably, be increased.

The policy of Finance at first 
seems to have been to use Brit-
ain to smash Italy through the 
League. This failed. Next, to 
end the confl i c t  at  the ex-
p en s e  o f  A b ys s i n i a .  T h i s  
a l s o  h a s  f a i l e d ,  f o r  t h e  
most to be hoped of the 
Laval-Hoare plan is a speedy 
burial. The next move remains 
to be seen, but it may be taken 
for granted that, if possible, 
Italy will be saved from being 
defeated by Abyssinia. Such a 
defeat would be bad for the 
prestige of the white races, 
whose mission it is, under the 
direction of finance, to exploit 
the coloured races. Trade fol-
lows the flag. Loans are the 
progenitors of trade, and their 
creators the makers of govern-
ments.

T H E  A B O L I T I O N  O F  
P O V E R T Y  C A M P A IG N    IN

Q UE EN S LA N D

Mr. A. B. Smith, campaign 
director for Queensland, reports: 
—We have been extremely busy 
during the past week with plans 
for a successful campaign in 
Queensland. Although consider-
ably handicapped through lack 
of finance (and who isn't?) we 
have decided to go ahead with 
the preliminary printing pledges, 
etc., the wording of the British 
pledge having been amended 
to suit Queensland.

THE QUEENSLAND 
PLEDGE

1. I know that there are goods
in    plenty    and    therefore    that
poverty   is   quite   unnecessary.

2. I    want, before    anything
else, poverty abolished.

3. I   want   national   dividends
distributed    to    me     and    every
Australian   citizen    so   that   we
can buy all we require.

4. These   dividends   must   not
increase   prices   or   taxes, or   
deprive   owners   of   their   property
or decrease its relative value.

5. I demand that the destruc-
tion of goods    and   unnecessary 
restriction    of   production    shall 
cease.

6. Parliament   exists   to   make
my will   prevail   and I demand
therefore that Parliament do this
job before anything else.

7. So I pledge myself to vote
for any candidate who will un-
dertake to support the abolition
of poverty and the issue of 
national    dividends, and    to    vote 
consistently   against   any   Party
trying   to   put    any    other   law-
making before this.

The following officers have 
been appointed: - Publicity 
Officer and Map Supervisor, Mr. 
Byron Adams; Treasurer, Mr. 
A. R. McDonald; Revenue Offi-
cer and District Supervisor for 
Wynnum, Mrs. Helbach, M.A.; 
District Supervisor for Brisbane, 
Mr. G. W. Morris.

The above-mentioned officers 
will be glad to hear of anyone 
willing to act in any capacity; 
either in their own district or 
for office work in the evenings.

If 50 workers, at least, can be 
procured within the next two 
weeks to undertake a house-to-
house canvass of the Brisbane 
Electorate, Mr. G. W. Morris 
will proceed with the campaign 
right away before the Brisbane 
by-election takes place. No 
mention of any candidate will 
be made in this work, but 
candidates will be approached 
by us before polling day. This 
is a great opportunity for 

individual work in the greatest of 
all Campaigns and we will 
welcome your name. You 
possess the power to abolish 
poverty. Have you the will?

This Campaign is only in its 
infancy but it will grow to im-
mense proportions throughout 
Australia. There are, doubtless, 
many that are not in a position 
to assist by physical effort but 
who can do so by sending in a 
donation to assist the expenses 
incurred for printing, postages, 
etc.  Do not delay; act now. 
Send in your name as a sup-
porter (minimum fee 1/-) to 
Campaign Director, Abolition of 
Poverty Campaign, Room 14, 
2nd Floor, 142 Adelaide Street, 
Brisbane.

D E P R E S SIO N  IS  F A N T A S T I C
E X T R A V A G A N C E ,  S A Y S

A M E R I C A N  R E P O R T

Only a Change in Conven-
tions Required for Prosperity

Roosevelt may still be dilly-
dallying with the bankers, but 
he is not without lieutenants 
who know what to do. The fol-
lowing extracts are from the re-
port of an official "National Sur-
vey of Potent ia l  Product 
Capacity": —

"Although society is still en-
during scarcity, there is no 
physical reason why it should 
continue to do so.

"I t  i s  for tunate that  the 
'block,' or obstacle, is merely 
one of monetary income. Buying 
power is subject solely to man-
made laws and is alterable by a 
change in conventions.

"American farm produce, plus 
imports, more than satisfy the 
requirements of the American 
market, but do not satisfy the 
actual needs of the population. 
If physical factors were the only 
limitation on production this 
condition could be rapidly re-
medied.

"Many labour-saving devices 
are ready to be installed when 
industrial conditions warrant.

"If the production of our 
existing plant were limited solely 
by physical factors and current 
technologic methods, the quality 
of goods could be increased even 
as conspicuously as their quan-
tity.

"The altered economy re-
quisite to release our product 
capacity would result in a more 
realistic attitude towards trade. 
Imports enrich, exports impov-
erish—the usual phrase 'favour-
able balance of trade' to the 
contrary notwithstanding.

"Keeping in mind that wealth 
is made up of real things in the 
phys ical  world and is  not a 
mere bookkeeping transaction, it 
becomes apparent that the period 
from 1923 to 1929, instead of 
being a time of extravagance, 
represented in fact an orgy of 
saving ( increase in capita l 
goods). Beginning in 1930 a 
period of fantastic extravagance 
set in—coal mines were allowed 
to flood, machinery to rust, mills 
to stand motionless and, most 
profligate of all, a great and 
highly skilled army of workers, 
technicians and farmers were 
forced not only to eat their 
hearts out in unnatural idleness, 
but to endure a destitution worse 
than that of previous ages when 
the vagaries of nature did occa-
sionally curtail supplies.

"This procedure" (the present 
financial system) "can only be 
likened to that of the ancient 
Greek innkeeper, Procrustes, 
who cut off the legs of his 
guests when they were too long 
for his beds!"

" It Can't Be Done "
Henry Ford says, "It is not 

easy to get away from tradition. 
That is why all our new opera-
tions are always directed by men 
who have had no previous 
knowledge of the subject and, 
therefore, have not had a chance 
to get on really familiar terms 
with the 'impossible.' We call in 
technical experts to aid when-
ever their aid seems necessary, 
but no operation is ever directed 
by a technician, for he always 
knows too many things that 
can't be done. Our invariable 
reply to 'It can't be done' is, 'Go 
do it."

The technical experts of our 
financial system are all shouting, 
"It can't be done" because we 
point out the defects of their old-
fashioned economic and financial 
machine, and suggest how to 
adapt it to present-day 
requirements. We know that 
poverty can be abolished imme-
diately, for the world is glutted 
with goods, and every industrial 
and agricultural nation can pro-
duce the necessities of life in far 
greater quantities than is re-
quired. Like Mr. Henry Ford, 
we realise that the experts know 
too many things that can't be 
done. We cal l in people who 
are not hidebound by economic 
and financial tradition and tell 
them to get to work and abolish 
poverty.  We do not care how 
it is done, we demand results.

—"Prosperity."

Finishing the Job
Following is a copy of a will, 

written by a small but pros-
perous equipment man during 
the depression: "My overdraft in 
the bank goes to my wife, she 
can expla in i t.  My equity in 
my cars goes to my son; he will 
have to work to keep up the pay-
ments. Give my good will to the 
supply houses; they took awful 
chances and are entitled to some-
thing. My equipment you can 
give to the junk man; he has 
had his eye on it for some time. 
I want six of my creditors for pall-
bearers; they have carried me 
so long, they might as well 
finish the job."

—Alberta      "Social      Credit 
Chronicle."

THE   SNAG   IN   SOCIAL 
CREDIT PROPAGANDA
(Continued from page 7.)

could produce as  a community. 
Why not?

(1) That if goods and services 
were sold at a price which we 
could all pay—the Exact Price— 
our Trade and Industry would 
pick up right away. It's the 
Bank loans included in Price that 
stop that, at present.
(m) No, no, no—all    Party 
Politics is piffle, and Voting is a 
kid's    game     of     naughts-and-
crosses that   gets   us   nowhere. 
Parliament, as it is now, is just 
a very useful place for letting the 
people's    elected   representatives 
"blow off steam."     It's a froth-
blowers' club.    Quite silly. 
No doubt there are many other 

points to be added to List 2.    My 
contention is this: whether you use 
The Human Tongue, or Showman-
ship, or both, List 1, and all the 
points you can set out under  (a), 
are taboo.     You may know that it 
is logically true, but the Work Com-
plex is far deeper than one might 
think.

If you want your propaganda to 
spread, just leave out the bit about 
having "Money without Working." 
We cannot swallow that. And, be-
cause we cannot swallow that, we 
brush your schemes and ideas aside 
as being hot air—fantastic non-
sense.
When you have established a Social 
Credit Regime, then we shall find 
out in action that we need not work 
as we do now. We shall not only 
accept it as true—we shall live it. 
We shall have some leisure without 
“going on the dole.”

N O W   O N   S A L E

The Story of M oney
And Its Management

(Reprinted from early issues of "The New Times.")

64 Pages —1/-; Posted, 1/1
"The Story of Money" will be an invaluable 

handbook to all students of money and all advocates of 
monetary reform. Entirely free from technicalities and 
economists' jargon, it sets out how our present money 
system has grown from its earliest beginnings to its 
present state. It explains the shortcomings in to-day's 
monetary workings, why we have destitution amidst 
surroundings of plenty, why individuals are driven to 
bankruptcy and nations to war. It sets out the simple 
principles of monetary reform.

This will be an excellent work to put into the hands of 
any businessman who vaguely knows that something is 
wrong, but does not know what or why.

Order your copy from
NEW TIMES PTY. LTD.

Box 1226 G.P.O. Melbourne


