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Taxpayers' Assoclations—Or
ankers' Dummies?

‘The words. "Taxpayers' Asso-
ciation," would naturally conve)
to a simple person an idea of i
dividuals banded together to se
reductions in taxation. For lac
of a qualifying adjective he
would also naturally assume that
the objective was an all-round
reduction. And so it would
scarcely be surprising if he were
to join the association, or at lea<t
to give it his heartiest suppor
For which of us does not wish t
see a general lowering of our
taxes?

The Federated Taxpayers' As
sociations of Australia, which
have Just been meeting in con-
ference in Melbourne, have prob-
ably many members in the vari

ous States of the Commonwealtopening address of Mr. S. Mc

rea Nd Kellar White, chairman of the
these associations are workincconference. Mr. White, in re-

who do not realise to what end

not to say that either may no
be conducted
manner.

"A RACE OF MENDICANTS."

taxation has increased b

last week's ifer
Federated Associations.

LUSt as the banks have shareciting facts, very rightly drew
olders who have no wish to pla gttention to a state of affairs
an anti-social part. But that isyhich we will all agree to be
atrocious. _
s carrying one of the heaviest
tax burdens in the world. In the
last 25 years Federal and Sta" What was even worse from ali
nearieconomic, if not from a humane

.![P.Alégl%ﬁt of Ia%t year We600 per cent, from £16,000,001point of view, Mr. White pro-
criticise e president ol t¢ts £95000,000. The figures foceeded to expound another ¢

in an anti-sociaw;

McKellar White Asks for Less Taxes

—with a Bigger Interest Bill

While H. E. Cohen Brews a Draught of Bank
of England Bitter

MR. McKELLAR WHITE'S

Since then the propaganda
leading up to a defence loan has
been going ahead nicely, and the
conference of the Federated Tax-
payers' Associations duly played
its part. The Melbourne "Argus"
thus reported the sitting of
Tuesday week: "Members of the
conference were strongly of the
opinion that the Federal Govern-
ment's expenditure on defence
should be adequate. Mr. McKel-
lar White and the president of
the Taxpayers' Association of

conference of thamount of money issued is nevemanufacture is in the hands cQueensland (Mr. J. M. Camp-
sufficient to enable us to paya private monopoly, and of whictpell)
our way? Surely, if Mr. White the supply is never sufficientshould be financed by a loan,
were really solicitous for tax- Moreover, in so far as thes'The Taxpayers' Association of

suggested that defence

ADDRESS. aners, it is in this direction thaiclaims to wealth are again disNew South Wales has passed a

The first of these was the

"Australia," he said,

Victorian Taxpayers' ASsocia 19353 undoubtedly will exceecthose  childis

tion for his reported remark tha
"strong reason existed for th
theory that Australians were fas
becoming a race of mendicants
In fact,
statement as childish, and th
theory
also challenged the truth of th

(the names and localit

forth the Taxpayers' president'which tf !
remark, and offered, if particular:pended is the payment of intere: |
were made available to us, ton banker-created money, whicfor release from taxation while
conduct a thorough investigatiolpayment now entails over £5(that sort of rubbish is the beswrote: "For months past, while
e results. Wimillions of Australian taxation aprotest it can make? What wealtthe rest of the press was balt
were not surprised when ouyear, or more than half our totadoes taxation take? If farmerbling about recovery, we hav
/ t taker Federal and State levies? Woulwere allowed to pay their taxe:been warnin

We mention this incident tcyou not have expected him tin real wealth—in wool, wheat,that further
show the attitude towards thdiscover also that taxpayers aifruit, milk, and so on—they wouldpending. We now invite our
great mass of the oppressemulcted for pensions, primary promake little or no complaints,readers to watch out for the ne;

people of this country, which isducers' relief, unemployment reliesince these things, like otheboomlet, and to see whether
ges simply becauiforms of actual wealth, primarywill not be through bank loans
| > t land secondary, are now easifor war preparations (if not for
nected with the Federated Taspite of all our taxation, we ar¢provided. The whole trouble iswar itself)—interest rates, of  VORSY '8 VE& 10 |
pawn to the tune of £140(that payments must be made icourse, being higher, so that th™MusSt D€ Kept In short supply

ions of Australian money, the form of claims to wealth—banksters may play their patriotic

and to publish t

challenge was not taken up.

t¥pical of the utterances of manand other char
of those most prominently conthe same financiers to whom,

payers' Associations. For th

ever, exhibit one spark of con-

continued indefinitely."

White to have launche

> in
entlemen in charge of the aimijl
airs of these bodies seldom, haye

e should seek a remedy.

money swindle.

"FUNDS" AS WEALTH.

bursed by

Instead,

and

therebwhite.

dy. the governmenresolution that the cost of re-

But no, he gave no indicatiorthrough works or doles, they alpairing the gaps in our defence
of any dissatisfaction with themost invariably pass into theshould be spread over a number
i hehands of those who use them inof years by the raising of a
protested against the cost of remediately in the purchase of corspecial long-term loan,' said Mr.
lief expenditure (remember "thesumable goods, i
theory that Australians were fasstimulate industry instead of reproblem, Great Britain proposes,
becoming a race of mendicants") tarding it.

'Faced with a similar

| understand, to raise by such a

But Mr. White, you see, ac-loan most of the money required

cepts unquestioningl

existing money supplies.
would be interesting to hear

Having arrived at that concluthem up in abstract phrasesyaa|ih to take place.

; sion, would you not expect Mr"The wealth," he said, "from

we characterised th‘f 0 have laun _th? Iﬁlwhigh the future expansiog of
je. w/force or nis attack agains ‘production must come was being

a5 2 Jamnable lie W_Omy reason for this huge increasdestroyed. Funds that would b~ Probably Mr. White, for the
alleged instance of "mendicancy!n taxation? Would you notinvested in industrial undertak-moment, would fall back upon
being, zhave expected him to discoveings were being taken by taxahis defence loan

usual, undisclosed), which callethat by far the biggest item oition to be wasted in unreproducis the second incident of the cor
the tax revenue is extive governmental expenditure." ference to which we wish to
How can the community hopedraw attention.

LOANS FOR DEFENCE

eflation was

seen to it that the total that is, money—of which the part."

¢ that monefor
is wealth, and also that new prctranslated, means that we are
duction must be financed fromonce again to borrow our way to

roject—whict

In our issue of March 6 we

the community
im-

cern for the common good.
Rather would it seem that theil
object is twofold: —(1), To per-
petuate the system of privately
controlled finance which makeg
the rapid growth of taxation in-
evitable; and (2), as beneficiarie
of that system to escape payin
their own share of its penalties,

In support of this contention
we would draw attention to
three incidents, which attended

¢ HOME BUIILDlgGld.

If you contemplate building, o
BOOK OF HOMES shouldgbm.
our hands. Twenty-six il
ustrations, printed on “art pag
tell you everything you shou
know in an “easily “understo
way. This Book is free if yc
call. By writing, send 6d |
stamps” to cover the cost
distribution.

COLONIAL BUILDING CO.
PTY. LTD. 465 Collins Stree
Melbourne. Phone: Cent. 9388

Mr. A. C. Davidson,
General Manager.
Bank of New South Wales
Dear Sir, .

Permit us to offer you our congratulations
the honest and straightforward way in which
gave evidence this week before the Royal C
mission in Sydney. To say the least, your can
was most refreshing when compared with
furtiveness of other bank managers who have pre
you.

‘We have before this commented on the ho
with which you have let the public into what the
of the bankers in Australia try to keep as_clos
guarded secrets, and particularly regardin
power of the banks to create money and to inflL
governments, as explained in your public circulafs

unel?7 and Augustl9last. .

You have now added to this the open admi:
that the banks, by restricting or calling up loans,
destrO\él_ng the people's money supplies, and
the objective in thus destroying consum
incomes is to protect the banks’ stability anc
accumulate funds to pay London interest.

As London interest is payable either to the bank
to their nominees, this is equivalent to an admis
that the unfortunate people of this countnew
producmg more real wealth than eveare once
again to be offered up as a sacrifice to the money

changers, or, rather, to the private creators
money.

There is a banker in EnglardMr. Reginalc
McKenna, head of the largest bank in the Br
Commonwealth-who has long been outstand
for the honesty of his admissions and for his si
desire to stand between the people of Englanc
the wickedly deflationary policy of Montagu No
man and hisinternational swindlers. You, Sir, ¢
looked upon as the McKenna of Australia,
you could, if you wished, play a part of almost
estimable importance in leading the movemen
financial reform in this country. We believe t
¥ou_, personally, have alwa%s been opposed to
flation. We also believe that you recognise
impossibility of avoiding deflation under pres
banking technique, since even the expansic
money supplies, which you have been advoc
for the past year or more could come about
through an incrase in our national debt, a
therefore a permanent increase in taxation.

Would it be too much to ask you to allow
thoughts to go beyond the technique of money ¢
dwell for a while upon its principles? Were you tc
s0, and were you to expresauyeesulting convictior
with your usual candour, we sincerely believe
your name would go down to posterity as the gre

Australian yet born.
THE NEW TIMES

defence.” Which, being

Itprosperity.

how
he proposes, if additional sale- THE SAME TAR BRUSH

misstatement: ; . !
those for 1934-35. This cannot bwhich so many of our public _rnerable wealth is to come into being

get away with by wrapping

So there you are. The attitude

without addition to the moneyof the Taxpayers' Associations is
supply, to enable the sale of thiindistinguishable from the at-

titude of the bankers' friends, the
Associated Chambers of Com-
merce, whose Adelaide resolu-
tions were noticed on this page
last week. It will be noted, how-
ever, that the Taxpayers' Asso-
ciations were even more explicit.
The Chambers of Commerce
were content to ask for lower
taxation for themselves, to de-
mand conscription, and to leave
it at that. But the Taxpayers'
Associations, after crying for
lower taxation, went on to de-
mand an increase in taxation b
further additions to the nationa
debt! Do you wonder that the
heading of this article is "Tax-
payers' Associations—Or Bank-

ers' Dummies?"
"Money is wealth. Mone%
y

producing more wealth without
more money. If there is to be
more money, let us have it only
as an interest-bearing debt to the
bankers"—such is the gospel of
Mr. White and his federated as-
sociates.

COHEN UNCORKS
NIEMEYER.

Naturally this atmosphere was
sufficiently congenial to attract
n-Mr. H. E. Cohen, M.L.A., to de-

liver an address at a formal lun-

cheon of the Associations. Mr.
de&ohen's oration is the third
incident to which we desire to

WATCH REPAIRS.

Mark Chapman

Chronometer, Clock and Watch-
maker

7th FLOOR CAPITOL HOUSE,
Swanston Street Melbourne
Telephone 7077



draw attention — and we migt TY lustrati f this in America. this puts the debtor at the merc
remark that in the list of thc?s HEI\RY FG?D G\I REAL SECLJRI 1I'hlljsS rgoll?r?t?yois (;?)sgqetemtec;g:yof Itheplcjreditor. d

present at the function the Much of the machinery of the As to Americans having a lot
"Argus" gave pride of place to country is worth more as rawmore money to spend, this again is

Sir Ernest Wreford, director o He Says: "If We Had Statesmen in material than it is as machinery . . most undesirable. If they could

the National Bank, and just bac "It will be time enough to talk be trusted to hoard it or invest it

from attending the meeting o Government and Englneers about redistribution of wealth,in government loans there might
the Associated Chambers ¢ : F " when we have some wealth to rcbe some sense in it; for there is
Commerce in Adelaide. INn FInance— distribute. What we have now isnothing which lays a man more

Mr. Harold Cohen, as you the opportunity to create so mucopen to terrorisation than a thou-

probably know, is a very in- A remarkable interview withanything. The only useful moneywealth that those having the lea:sand dollars' worth of savings
fluential Jew, closely associate Henry Ford is given pride of placis that which arises as a convenwould have more than those wh which you can threaten him with

with the beer, metal anq bankinin the Saturday Evening Posbf ence to exchange goods. To renow think they are well off. losing in toto unless he supports
trades. Incidentally, he is one cFebruary 1 last. In this Forgard money as the principal com- Sound Finance. But if the people
the few people of his race irshows that, like most other businemodity of commerce and to dea"|F WE HAD STATESMEN have more money tspend,why,
Australia who take an open paimen, he is beginning to see preiin it as such and to regard th they will soon be kicking over the
|dn our political 'affl?hlrs.MHllg ad- clearly what is the snag that mp]aking ogmoney as?orekimportag IN GOVERNMENT AND EN-  {aces.

ress is given in the Melbourniholding up prosperity everywher¢than producing goods—that is thi — As to the spindles, it is true
"Herald's" "Who's Who" as"The only way the Government cecentral fallacy on which governmenlGINEERS IN FINANCE there are mimé’ns of people who

Collins House, Melbourne—thehelp”, he says, "is to give us and finance agree. It is contrary t "The general gain cannot be preyoy|d fike more blouses and shirts.
same domicile as the Victoriarmoney system that will easily corall experience and common sensvented, but it can be delayed bg,t most unfortunately, they

Taxpayers' Association, and Vicvey wealth from producer to corand its day is short. permitting the unrestricted growtthayen't enough money in their
torian headquarters of the banksumer . . . It is the business of gon "The doctrine of scarcity whichof the two great parasites. Bot yockets to buy what the 10,000,000
ing-industrial monopoly. ernment to see that nothing gets ithas been imposed upon this courgovernment and finance can gro'spingies could produce. And that,

Mr. Cohen's address was the way of exchanging productiontry is a money doctrine—althougtonly to a size. When they becomgs cqurse. is the end of the matter.
glorification of the “recommen-distribution and service, and it isit has not been imposed by thbig enough, they will have nothincThe spindies must be scrapped.
dations" of the Bank of Eng-the business of finance to providmoney men alone; they have beeto live on. They will, in time, These are the views of Finance
land's messenger boy, Otto Niemeans for the exchange. What whelped as never before by goverrshrink to their proper proportions Like the voice of the oracle. it
rneyer. Niemeyer, you rememneed is some financial engineeriment. Scarcity breeds speculatioiBut in the.meantlme, if we hacs eaks. and the priests and acélytes
ber, was sent here to notify uThis twentieth century is nowand speculation is only a word covstatesmen in government and e|rg eat these sepntiments in loud
that we must accept deflaupnthirty-five years old. Everything ering the making of money out oigineers in finance, a great deal (bo%min tones to the crowds as-
and now we find Cohen brewinthas “advanced except finance arthe manipulation of prices, insteaiunnecessary distress and de“semble% at the temple doors. So
for us a further draught of Bantgovemment, of out of supplying goods and serwould be averted. well drilled are the pin the ritual
of England Bitter. "Production, distribution andvices. We have seen how a go\ "Whatever we do, we shall NeeuL 2t they know wr?lat to sav on

Australians are so familiarservice have not broken down, biernment can suppose that it ito do at home. The place to reviv ractically everv occasion Wi¥hout
with this poisonous concoctiorfree exchange has been so harfighting finance while playing di- the standard of living of the Unitec\?vaiting )t/o be %/old Money must

that there is no need to dwelpered that production, distributiorrectly into its hands. States is within the United States - i
here on the ingredients—bal and service have been made to look and the idea that we can revive mﬁghkfhrg glovflggrtofs%glpcljy ;cr)wdes;?oti
anced budgets, more productiolas though they have broken down. GOVERNMENT AND own industries and promote ot o O 90 (fut nd pro-
lower costs, the cutting down of FINANCE higher level of domestic exchang gict G0 75 TR0 2 T S0 8
public works, and so on. Mr " ; by foreign trade is without founda _, :7: '
Cohen, as would be expecte REAL CAUSES LEFT There should be a vital connec o, ™1 Sne first place, the world @Pility to buy.

i i i UNTOUCHED. tion between our money system ar The crowd of worshippers must
included all these in his ne\. the exchange of goods, but oLcould not offer us enough sales Uhe kept in subjection, but, at the

bottling. And, like Niemeyer, he » ; ing <Mmake any material difference in ou .

exhibited a deliberate caIIousnesareTPgtriﬁltocggﬁgg_O,Lé?ﬁigéouhtgjrsnoogﬁg |S|tn?; bg:ﬁ%eodn %%yrwmgu;home production, and in the secorfsame tlrgel,l.they rE“St. be ;r)]revlentfed
towards the interests of thosipeen done to restore either goverisupplies of gold and silver ancPlace. business founded upo O [Sb€ M- J € oron leg 0|

who drink his beer. ThUS, "thEment or finance to its proper func from the borrowing by the Gov_foreign markets, instead of Ou\ﬁ:nanﬁethSt Ie Conc.eak.e ) .A-
second of Sir Otto Niemeyer'stion They are only means to end:ernment. Money can be broughOWn markets, is only temporary . . though the people are sinking into
recommendations,” he said, "wapyt the constant effort is to makinto being without any regard t¢ "We may think that we can deepeg sloughs Ofb sl_erwtu?]e, tEey
that we must increase our prothem primary ends in themselvesgoods. We may at any time hav trade liberty for security or equal-Must be. ma %to %uave t gtb ey
ductivity per head of population " “The trouble with governmenia great deal more money or a greity. On the contrary, we can have2'® %omg dp-an -Up-and-Up,

if we desire a higher standard cang finance is that our servantdeal less money than is needed fthe measure of security and equaOn-and-On-and-On.

living. You may reconcile thathayve set up as our masters, arexchange, and then it can be ustity which we deserve only as we How is this to be done? By

with a shorter working week—they have not proved to be verto juggle prices and block ex-preserve liberty. If we tradefocusing their attention on Means

if you can." wise masters . . . change. It has been used, and liberty, we shall have nothing. Ancf‘hnecI iﬁgﬁggﬂgsi&gigr@ Earr]%&trllfe
" " "The only formula for provid- SO successfully blocked exchancyet we are constantly being advise ( 1
HANDS OFF THE BANKS ing prosper)i/ty is, throughpthe aicthrough speculation that it broketo trade it." Townsend pensioners don't get
. of science, to produce the IargestW” production. their dollars, this will be an-

But Mr. Cohen saved the bes
of his brew for the end of the
feast. We quote the final para

"There is no difference, as far nounced as a substantial victory
for Sounder American Money. If
our 10,000,000 spindles are scrap-

possible amount of goods with th

least possible amount of huma@S the effect on the people is con-y, on
Iabour,p marking each lowering Ocerned, between overgrown finance TH E TlM ES S

graph of the "Argus" report of : .~and overgrown government. Fi- ped, that will be called putting our
his speech: — f:?gaggsitn ojvaprggtgcg(ljor; %Béc?gas'gnance, outside its real function, TO U C H O F cotton industry on a healthy com-

"Much had been said abou selling price g There usually is ir]tak_es such a heavy toll in manipu- mercial basis. And so on, and so
banking and interest ratesjusticgepand”sc')cial harm i% lowlating the medium of exchange that SADNESS on. The priests in the Money
Colonel Cohen continued. (Crie: it kills the exchange of goods. The Temple never cease bellowing that

wages, but any interference wit
the process of lowering prices ar
raising wages makes for povert

of 'Far too much.') Yet it
might be asked to what exten
the increase in the rate was du

Government does exactly the samegy G. w. L. DAY, in "Social  all is Evolution, Progress, Better-

thing, b#t in add|ffereé1t Wgy,hby fso Credit " ment.

: taxing the goods produced that iree ' Where shall we finish up? Per-

to the wickedness of banker:?n%%gr?tewﬁg%renremé 'itm'(;srf:rfegéexchange is prevented. Both go\ |n the Times| find a dispatch haps like Stephen Legcock's

and to what extent it was duep o' e Government for supcHnment and finance, whenevefrom the Washington corresponpatient, who, having received

to normal business activity anc osegll social reasons or b mEth(—gy get the chance, show the sargent and a leading article, bottproper medical treatment, died.

to the fact that Australian go'puidedyem lovers for rofityrea'awd desire to regulate and contrcinged with gloom. The whole of our vast and com-

vernments  had borrowedgOnS the ref)sul)t/ ' alwaps the sy e operations of producers. BOt ™ The ‘Washington corresponderplicated system of Finance has
£70,000,000 on local markets it ' Y are equally incapable of SUCIreports that the American ex-sellong ceased to be a means of dis-

four years. If there were any_Everyone loses and no one gainsregulation ‘and control, becausyice men's organisation may, peitributing the greatest good to the

i neither can approach business me i ; )
body thoroughly incompetent to THE CENTRAL FALLACY  agement with the single thought (Igaps, join forces with the Towns greatest numbers. If it has any

interfere with the affairs of the e 3 nd Old Age Pension planners, sconscious aim at all, it is to in-
Commonwealth Bank and privatc "What stands in the way of exkp{c’;ﬂd'nlg thetbest pglssmle prog”‘that between them they may gecrease and safeguard the power of
banks, it was the politician.changing the goods which peoplgmmgmo‘gﬁg fﬁ]%sns(':eehg\;geénoo‘another £10,000,000,000 of neits priests. But so completely have
(Hear, hear.)" are willing and anxious to make? oint in common. While both areane)’ put in circulation. To mee they fallen under the power of the
Mr. Cohen, in speaking of "What are the two great busi - ' this alarming possibility the System that it is doubtful whether

the beneficiaries of freedom an i i .
"the politician," doubtless meannesses of today? Government ar : :Treasury is granting licences tigyan they act otherwise than
to exclude the U.A.P. politicianfinance. Neither of them create %pgr?tgl#irgtny, -}-ﬁg PSOIQ Iceua:rilobos r%gcle?(F?O” gold so as to make it MOr mechanically.
He would have no objection, foanything, but they are supposed i -¢' il repay study. difficult! It is ideas, not men, we must

i iticiaimaintain an orderly society and a The Times leader laments thalg,p; i i
g]psgi]r??i'néoathgriL\J/éAtéP'bggllité?ail‘Sound money so that men’ who do DEMAND HAS BEEN  SOme of the Lancashire cotto (I é:fa\rlmvﬁowjget?ei%rnagr%hllg%'ic
the Commonwealth Bank boarccreate may the more easily ex- spinners are objecting to Scraf"qoanwalkers and automatons
as was done recently, or to trchange the goods they make. Up MEASURED BY MONEY. ~ ping another 10,000,000 spindlery o, " cannot wave your handker-
appointment of a Premiers’ Plgto @ point, government and financ  "How much differently a war is lt hurts the Government as MUC yiot o the driver of an express
professor. This is not interare useful and necessary. But thhandled. | hate war. Twentyas it hurts them (as the tearfip.-" g persuade him to stop at
ference; it is merely co-opera€asily become parasites. If theyears ago this winter, we had whefather said before beating his son | “ciaion” He drives under
tion. become overgrown, they suck trthe papers called the ‘Peace Shibutithasto be done. - grders which depend upon fixed
Can you not see Sir Ernelife-blood out of the circulatoryThat was a part of my educatior S0 in America a good many mis;q oo >y L timetables should
Wreford vigorously applaudinSyStem, which sustains mankind learned then how wars are madguided people are agitating fo,  "or o0 o4 1e' Vol “want a train
his friend Cohen? Can you nhat, it appears, they are doin(Twenty years after, everyone imore money to spend, and o sto gou 'musS{ et the svstem
imagine him registering a resoli 1hat is why government anclearning how war is made. It isBritain manufacturers are anmoualteredp Zmd o gthat N mg e
tion to put in a word for the exmoney changing have everywhe not a subject for ridicule now a:not to produce less cotton foi vt t oth | y h
tension of hotel trading hOurs_become the really big businesseit was then, but, when men makclothes. Finance is putting th(Cvli?CﬁSiStanllt cr> %einother per?]p e\}vw o]
a form of aovernment interfer@nd that is why producing wealtwar, they rely on production tcstopper on the money-starve | sh athe ed. i.sa et ay,
gove ibly_ Mrior use has languished. The cofight it. What a pity it is that, Americans. The Times gently D Jom WiD YOu 11 Maing a stong
ante tohWb'C possi I()j/ frcveyor system has broken down. hiwhen we make war on need, Wreproves the men of Lancashir démand to the railway company.
Cohen, the brewer, would offesteaq of production becoming trcannot use the same sober wisdowho would retain their capacity tc, SUPPOSING that you wanted a
no objection? But fancy ‘programme to abolish scarcity, wThere never has been half enoutmake us more cotton-piece goodsfund_amental alteration in the train
gentleman of the name and rapaye seen the debt business becoof anything produced for living It is true there are some AmeriServices of all the railway com-
of Cohen having the unblushinthe only business that has not stpurposes. Demand has always becans who have had the audacity Panies of the Kingdom, you would

effrontery to defend higher infered from the depression. measured by the amount of moneciaim that the payment of a wafind the directors exceedingly
terest rates, and to expect to Pe"Money of itself does not createavailable for purchases. Demanyeterans' Bonus and the TownsStubborn, and it is highly probable
taken seriously! should be measured by consumitend pensions would provide athat you would not have your way

We are not, however, con- ability. Make goods andenormous stimulant to industry unless you could get a large pro-

cerned so much over Mr. Cohe all the similar views coming fronpurchasing power plentiful ancgthers have respectfully pointecportion of all the passengers in the
as over the fact that such viewbodies which are now rapidl'see both demand and producticoyt that a large proportion of theKingdom to stand firm with you

as he expressed should bbeing forced to drop their aliaseincrease. money would be spent inand insist upon it.
invited and applauded by arWe are almost at the crisis of tt FINANCE HAS MADE repaying debts to the banks. BL It is the same with destruction
association that masqueradefight between the people an AMERICA OBSOLETE even this last suggestion haand restriction of plenty with

under the pretence of being otliberty on the one hand and tf “Factories are mer " -fallen on unsympathetic ears. Imillions in poverty. If we don't
ged for financia ympatn rs. 10 ; .
came e e Mvalome theand it 1o weil that e peopleasons, and the first things to happloans could be repaid by givincike hese giaring absurdities we
dissemination of Mr. Cohen'sshould clearly understand who a2 the increase of process and tp%op c molr&etyh % r?(pa%' 2 '?f?people to unite in saying so and
views on the banks, of Mr.their friends—and who are the Stopping of improvements in thfwhe{e \_/\(/jou feF' anis _e.th -demanding  something  more
White's views on loans, and of enemies product. We have some startling \(,jvet?tg slhgua}dobe irlrneance % for ible inits pl
, ) payable, for sensible in its place.
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of wheat, but when the farme leader entitled,'Our Real Wealth," G O O D W AY
nobly responded the Governmerlauding the primary producer an
was not allowed to give acontaining this: — TY R E
corresponding inflationary injectior "Sir John Orr said that only 5(

of credit to provide the farmeiper cent, of the population o R ETR EADS

What is all this talk about thegestion of making the supplies exwith money for it so that he coulcGreat Britain received sufficien 514b ELIZABETH ST

By BRUCE H BROWN

"Money Market?" Whatis a pand to meet the demand. Alcover his costs. An increase ifood to maintain health accordin 0O Victoria Market
market? The Oxford dictionarthough we can use only Australia goods is an excellent thing if thito modern standards . . .. Apa (Opp. Victoria Market).
gives it as a "gathering of peoplmoney, and all of it is actually counterpart (money) increases from the humanitarian aspect a GUARANTEED
for purchase and sale of provisionmade in our own country, we musharmony, but the wise financiers whtogether, there is something aj 5000 MILES.

livestock, etc.,” or as "an openot produce sufficient for our re-run the show encourage thpealing in the prospect of thes|
space or covered building in whicquirements, because such a priinflationary injection on the realmillions of people becoming active
cattle and other things are exposicedure is frowned upon by the secrcwealth side while they practice .purchasers of Australian product
for sale." You potato growermanipulators whose powetr"deflationary extraction® on thelt is obvious that they can do s:.

have to get your potatoes to ¢would thereby be threatened. fsymbolside! An increase in the in-only if they are in a position t¢SUPPly ~and ~ the  money
appointed place where they may lfurther significant thing about thisterest rates is one of the meaibuy . . ..” monopolists deliberatelykeep
seen and offered  for sale. EviMoney Market is that, as legathey employ to achieve this—i.e If moneyis the measuring rogthe supply short, the truth telling
you wool producers send the woitender money (notes and coin) ithey apply the brake, as admitteof all commodities, then obviouslATgus croons about the pleasin
to the market where buyers cnot offered for sale, the stuff "ex-by Mr. Leitch. But if we discardthe producers ofmoney are the Prospect of the English under feds
examine it. They even come froiposed” there must consist only cthis misconception of money as controllers of all commodities; anchy'r,‘)g more Australian food. " What
all parts of the world to see paper in the form of credit instru-commodity (a misconception boras Mr. Casey has admitted that tY/1tN?

being made on the sheep's bactments, and not even the paper w.of the bankers and their hirelindemand for money falls on the 3 A LYONS JOINS THE
The same principle applies to prcproduced by the people who takpress), and regard money in ifinancial institutions, we must as- ~ CHORUS

duction of all kinds. Genuine prathem to the "market." As a mat-true function as figures for acsume that these institutions ar~ Mr. L had I. L
ducers display their wares, and, ter of fact money is nevesold in counting production costs, thethe producers of the money Sl r'h yons ba tatﬁo to Jo'tn |nd
many instances, they conduct tlthis market; it is onlylent. In we see that these costless figurplies and, therefore, the contro; e (i glrusnla ou f € grlea ac?
public over their factories to seether words, there is no such thinshould increase or decrease wilers of the nation. This mean'dmmu ad e”_l_haw |O _SfllJppy an
how the product is made. So wheas a "money market"; what isthe corresponding increase or dthat institutions which have no emanc. te Omlld'n ﬁence any
we speak of a "market" we meawrongly called by that name func.crease in actual production, so thactually produced a single useflignc;\é?ég?qergtes(ﬁouhe sa?(;/e "woans

Quick Service.

a place where we may examitions only as gawnshop. producers would not be forced irthing have usurped the place « -

what is offered for sale, and whe Mr. Casey also said that "thesolvent by the banking system enthe elected governments, and lmrough the amotunt |ftfbotrrowed ?r?d
we look at the things in the markirise in interest rates was inevitable, the use of pen, ink and paper i € kC(t)n\fﬁ]quin eCec ~|.on hi ?
we see the result of man's hancand that the only cause of the rig crease or decrease the quantity maLIe - e Loan M OUT]C'H? ¢ tlﬁ

work combined with the generosithad been the increased industri THIS WEEK'S GEM! money, the measuring rod of gProbiem }N%S Lljsua Y w.eder |§
of a wise and bountiful Creatoiactivity and the increased deman commodities, at will, thus control‘ggoﬂgtiszdt eltoagoﬁgu'rﬁot CO#X

What is more, the things we se¢for money." Can you see the logi{ The decrease in the consuntfon ling the consuming power and th; ;
have a constant value. ~ That is of that reasoning? If you farmer{ of nutritive foodstuffs wasleading to | yight to live of the starving mil-iNterest rates, which were the

- ' : ; the creation in Europe of a C: : result of supply and demand on the
are faced with an increasing de f h ) . v
say, as an item of food a pumpk g population which would NOT BE | 11Ons. And what sort of @ measuls oo ol market.” His Treasurer, as

always retains the same beneficmand for your primary products ) ing rod is it that is a foot long

properties, and always does tyou do not put obstacles in th AB_LEEarLOpEgEeyAiuéﬁxiin Minister today and can be stretched by fyou ga\r’f already saeen, hhas
system of the consumer who likeway of buyers, but you try to in{ for Commerce, in London, April 6. banks to 18 inches tomorrow? prcl)ve |mfwrong, aﬁ- we lave
that type of food the same amoucrease the quantity of produce fg only to refer hto h's beakr |erk
of actual goodrrespective of thesale. Not so with the money pro THE SUPER-MONOPOLY announcement that the bank too

the step with the definite object of
. . If, as theArgus saysmoney is limiting imports to show that a
tirely for the lack of accountingitself a commodity, we should béman who treats the truth with
figures on tickets called moneytold, firstly, where the factory isscant regard should have a better
The bankers' weapon against oisituated, what substances are usmemory than Mr. Lyons is
having such a sufficiency of ticketiin the manufacture, who owns thdisplaying. If the official ex-
is the creation of fear in the mindfactory, and is the price of theplanation that the trade balance
gf the public by this inflation product based on the cost of trghave rti)se toltheh acti?kn ig correct,
i i ogey. substances plus a fair profit; anithen obviously the talk about sup-
\rl]vg\rllgr}gboatﬂgd hosngst th%?ot%lgy ;"VlV'eW' "INELATIONARY WHAT SIR ROBERT GIBSON secondly, why it is that anyone¢ply and demand is so much hum-
exchange their produce at . may compete with the manufacbug. His own words condemn
market . for money.which alone INJECTIONS. SAID IN 1931 turers of every commoditgxcept him, for, despite the provisions of
’ Every Australian should takethe money commodity®hy is the Commonwealth ~Constitution,

ives them claim to the productic Replying to a question as to ; . X
gf other people. The m%ney priwhat pa)étic?n the Ocl;ommonweanhcareful note of the memorablemoney production a close presennwhich he has sworn faithfully to

they ask (which they are not at :Bank could take to prevent inter- broadcast by the late Sir Robefor the private banks? If we comobserve, and by which the supply
surz of (getting) isy usually ttest rates from risir?g, Mr. CaseyGibson in 1931, when the rurpete in that business we rendiof money could even exceed de-
financial cost of production, plus said: "In the present circumstance.they had started on the Goverrourselves liable to imprisonmentmand, he allows himself and his
fair profit. If, for the present, wand with the existing demand foment Savings Bank in New SoutlJudge Macindoe referred the othpublic office to be used in the per-
accept the idea that money is credit, there was one weapon thWales threatened to extend furday to one law for the rich and onpetration of a swindle against the
Commodity, then the price Commonwealth Bank could use_ther than the |nst|gat|ng. monejlaW for the poor. What attltudeAL!Stra"an people by borrOWIng

money in the market should be cian inflationary injection of credit controllers intended.” Besides acwould he adopt in the case of privately-manufactured or coun-

culated on precisely the same bainto the monetary system, tcmitting that there was no actugPOOr man who manufactures a 2terfeit money for Government

as  other commodities—i.e., twhich the Bank Board and thejustification for the closing of thatpiece and a bank, which manufapurposes. The "financial market

financial cost of production, plus Commonwealth Government wercoank Sir Robert said this: —  tures a million pounds’ worth oito which he refers is a nebulous
fair profit.  The manufacture (both strongly opposed.” Fancy that "The Commonwealth Bank haccredit money? sort of place where counterfeiters
a credit overdraft of £10CBut what do the sovereigpeople control over the Note Issue ani. One bank said it was forceq tand pretenders operate to enchain
would therefore cost a few penisay about it? If an injection ofcan command resources in the forincrease its rates to attract dethe people to a system of finance,
for pen, ink and paper, a few shcredit money would keep interesOf currency to any extent whicin posits.” All the others promptly which is bogus and altogether re-
lings for the clerk's time, and rates from rising (as Mr. Caseythe opinion of the Bank Boards did the same, even to the Commoiprehensible. Mr. Lyons, Mr.

few pounds for the bank’s profiadmits) and enable Governmentdeemed necessary.” Wealth Bank, which has power t(Casey, and all the others who have
But the money monopolists’ price and industry to proceed with the And most of the members of thiissue whatever cash it requires been placed in exalted positions

money value placed upon itA loaf ducers. They impose conditions
of bread to the individual is of thwhich will kill the demand and
same actual food value whether keep it within the limits of an ad-
pays 3d for it or £3. Thereforemittedly inadequate supply ove
we may say that the materwhich they have sole control! Anc
things offered in the market athe intelligence of Cambridge can
real and of themselves valuaknot see the absurdity of such

The producers are invariably hariposition from the national point of

a solid £1000plus interest,and development and generaBoard were recruited from private Thus we have the group of bankmust exorcise themselves from the
they always make sure of gettiradvancement of the nation (as ifinancial institutions! Their opin- Which have themselves given ncfalse idea of loan and borrowing
their price! has actually been doing sincidons would naturally be influencecthing whatever to the communityas a necessary attribute to the

1932) what legitimate grounds couldargely by their psychological atti-arbitrarily dictating a period of government supply of money. It

THE MONEY MARKET IS A the )Governr%ent hgve for itstude towards their former inter.hardshlp for those who have prcis adhe(ence”to this false idea that

PAWN SHOP objection? "The Government’ is cests, and so they all fall into lineduced everything of real valueis causing all our national diffi-
: group of 12 or 13 ordinary men.—as gentlemen should. The Commonwealth Bank shoulcculties.

What of this Money Market, men elected as the servants of tI In the face of the clear state have increased the supply (vid
though? Where is it and wharest of the people and certainly ncment of the late chairman of theSir Robert Gibson) and halved the
sorts of production do we see thereas their masters. They are therbank, however, why is the Governinterest rates, but then, of course Tasmanian Broadcasts. —Lis-
In the House of Representativeto do as the people wish them tment allowing, much less supthe address of the private bank, & <1 2o ot
on March 25 Mr. Casey said, "thido, and it is clear that the peoplporting and even applauding thwould have been shifted to Queec """~ (4i bl oadcasts take
Chancellor of the Exchequer irwish them to provide money equaconspiracy of the CommonwealttStreet! place from Station 7HO on
Britain possessed the power of veito the nation's needs. Bank and the trading banks te " " sund 8.30

, . ar - : THE "LAW" OF SUPPLY  Sundays at 8.30 p.m. _
to ensure that the demands on t And what effrontery it is for make it impossible for the increas Donations for the broadcastin
Money Market would be less thaMr. Casey, himself living in luxury ing financial needs of the commun ANDDEMAND. fund may be left with Mr Ke|_g
the supply of money," and addeas a beneficiary of the practice oity to be met? Further than tha” And the Argus brazenly prints |gtt Newsagent, Murray Street
that it was "a power whicAustralia "inflationary injections of credit," to how can Sir Claude Readintthe lie that the price of money iHobart. or at Mr Partington's
could not havebecause of thetalk apprehensively of a con-truthfully say that the tradinggoverned by the "law" of suppl'store North Hobart
demand of the Loan Council, sentinuance of the procedure wheibanks assisted the Commonwealand demand. Howcan the price '
governmental  institutions, anthe monetary system already corBank in a financial stringency? Siof money bemoney? While Mr.
industry on the loan market.sists almost wholly of inflationary Robert Gibson’s words make iCasey tells us in one breath thatg0KS ON MONETARY
What do you make of that? Evicredit, manufactured by the pri-quite clear that if there is a finanthe Chancellor of the Exchequer
dently the Money Market is outvate banking system! The action ocial stringency, then the membetin England will notallow the de- REFORM
side Australia and the quantity cthe banks in ‘increasing interesof the Bank Board should be helmand to exceed the supply, he sayswpy Poverty In the Midst of
money we may have is dictated trates on deposits is admitted tpersonally responsible for it anin the next breath that he agre€s Canterbury oot ' g4
the controllers of this "market,'have been forced upon them bepunished according to the seriouwith the action of the banks in ABG, of Secial Credit. By C Bar
living in affluence in another councause they have inflated their cred ness of the crime with its imposilimiting the supply in Australia so Dividends for Ail By C. Bayclay
try, quite regardless of our aburmoney out of safe proportion totion of hardship and suffering orthat it will be less than the de- 1o me e “Siory Simphv By
dant wealth or the needs of olthe amount of “"cash in their posthousands of innocent peoplemand! And yet they talk of the ,,Wil'f. Dligedm . 2i2lra. Y
people. The demand is kept dovsession. If the banks are speakinMany Australians would feel justi-"law" of supply and demand! — Attitudes. By Rev.”J. T. Law-
by veto. There must be no sug-the truth, it is morecashthey need fied in describing this kind of ac-Have you forgotten how, within gconomic” Democracy. "
to support their credit issues, antion as treason. the last 12 months, all the leading 2 qH9a%. s SO

& o Mr. Casey is well aware that the "THE MEASURING ROD." economists and bankers were _C.H. Douglas. ... 616
OREAMISEDS | commonwealth alone has POWeToming back to the "Moncleading for avenues of invest- Social credit. By C. H. Doya-
PRINTING TELLs | to increase the supply of that castyarket’ business, the leading articleMent for idle funds? Now they /& . .~ 0 .

Instead of doing that, however it i‘the Argus of March 25, contained trare trying to tell us that the  Emplgyment System.By C Mg

;E.HE S RORN deliberately decreasing the supply.following; - demand ishIOO gbreat atnd that t_ge Mgn%%%llay\s S By ¢
" = “Money is the measuring rod of :f€COVEry nhas Dbeen 100 rapid. —BDord@as.... ... o
EDNEST E. CUNN DENFFL%T-ll—lc?NNI}\INI\/(I;gl\CI)EDYS, commgdities, but is 31 itseff  Supply and demand is controlled jf, "' ° Secte! creditr By
FOR PRINTED PUBLICITY commodity and its price varies with tilby the same people. While the ALL POST FREE

Telephoge  Cont 8020 Off 0 Lt Bouk St When the Government, a fewmarket—in consonance with the law Chancellor in England will not Obtainable from The Douglas Social Credit
years ago, pleaded with the farmersupmy and demand.” allow the demand to exceed the Movement, Room 8, The Block, Melbourne.
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tat temethod projeared is one by VICTORIAN COUNTRY PARTY
Pto pan WAKES UP

be asked to pay a higher price for
goods from the U.S., as it is
indicated that the tariff tax is to

be raised. The second is that there Monetary Reform in Foregrou Nnd at
no proposal to benefit exporting
producers; there is no hint that, sinc Annua| Conference

America will not buy from us to

enable us to buy from her, we should

transfer our purchases to Japan At the annual conference of therobbery that exists and is condoned
Germany or Belgium or France, Victorian Country Party, held in in this wonderful age of plenty for

to any of the other customers wh:Bendigo last week, and attended pall, has placed a blot on civilisation

- 1000 members, the subject of moneWhich future generations will read in
we are treafing in exactly the Stary reform was keenly debated the pages of history with shame and

way as America is treatlng us. (and three resolutions dealing witFSorrow. The wealth of a nation is
.the contrary, the idea put forth the subject were carried. created by its people; it is their
that we are to increase our tra " The first, proposed by Mr. Ed- business to provide the necessities and
amenities of life, and they are
abundantly fulfilling their obligation.
Had not our nation allowed private
companies to usurp the Sovereign's

Carlton

Melbourne,
Abbotsford and not dream you ¢

THE NEW TIMES

Published every Friday by New Timesin slums. Go into the little stree,, .., . o
Pty. Ltd., Elizabeth House, Elizabethand you will find mile on mile Wl.t.hm the _farrllly, that we arimund Jowett, was as follows: —
and Little Collins Sts., Melbourne, C.1. (| I f 1'[o buy British" more than ever. "This conference is of opinion
Postal Address: Box 1226, G.P.Oﬁum terr:ergin:.s tOt;"‘hy unfit lur That is th i that the principal cause of the ruin
Melbourne. uman habitation. ave seer at Is the suggestion, antous fall in the prices of commodi- .
whole street down with typhoicrounded off with the usual niceties and of the increase of unemPerogative to create and control our
- ; - reph h herl lovment throughout Australia ancflnanual credit, our people and our
| have seen children with rleep rases about the Motherlanploy g country would not now be

staggering grotesquely towards nour Kinsmen Beyond the Sea:the world in general, is the exces,  ,o0qiy in pawn to a private

. sive restriction of the currency,
| have seen young men and womour obligations towards the &, monopoly.
young ‘and urges that the most effectivc "Since 1860 the national debt of

old before their time, in these suStrong, Silent Navy, and the like, iway to restore prices to a profitable -
roundings. | have seen childrnmay go down with the sentimentzlevel and to restore full employmentfe“ﬁtral;aegar‘z do”?fga"’;,'moftt ey
almost  starving, fed at  th¢and the uninitiated. Why shoulito the people is for the various Gov-¢ 554°000,000, and our interest bill

" i i ernments to gradually provide:
schools for a penny a day. mthey dream that this is merely sufficient currency for the reason-> £1,000,000 per week. An able

Barlow went on to speak of coifuse to distract their attentiol iy ceqs of the people, subject t'/ter has recently stated that gov-

ditions in these slum houses, O1fr0m the pOU_nd of ﬂ_eSh they ar‘g)ffective precautions against ovelggﬂwdeqfng&aerfi it')syh(ijqehbtmlasasré%t.

mother and six girls sleeping in Paying to the international bankeissues.” _ We have heard a lot of talk about

ten by ten room, head to feet into the bqnd-holdlng .flna_nC|er, The opinion being expressed thaprosperity being just round the cor-

double and a single bed, and oiMmasquerading as their kinsmethe word "currency” was not suffi- ner.” The scene has changed and
father and four boys in one be

4 over the ocean? Yet such is theient, the following amendment disaster has taken up its position
the adjoining lean-to of "a typice.

case. was suggested: — there.
three-roomed house of appallir The central fact in our foreigrthat there shall at all times be suffi-a system of social debt; we must

Telephone: M 5384.
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Prosperity—
In Australia's Slums

"That with a view to ensuring  "Our present financial system is
We were solemnly informec

. meanness,”  without  bathroontrade relationships, and a fa Cient money in circulation to dis- change it to a system of social cre-
on Tuesday that the Victoria, . . ' ' 3
Governmenty il kitchen sink or troughs, arthat also affects our whole Staltrlbute all the nation's goods anddit. Under social credit all gov

robably soor . - . - “>*services, this conference believecernment works and social services
p y . ! V .

abolish sustenance in accordar With the sole water supply a tadard) of living in Australia, isthat the creation and issue of allcould be financed interest free.
with its belief that the depres®Vel @ gully trap. "Wet weather,the obligation upon us to purforms of money should be vested "I ask this conference to request
sion has now passed pOnIhe continued, "is a calamity therchase every year sufficient Londcin the hands of the Governmentits members to support parliamen-

: . and not left in the hands of pri- tary candidates who will pledge

those people, it seems, are s1N0t only the houses, but the befunds (sterling) to meet our Intere\’/_ately controlled companies." themselves to work for reform

on  sustenance  who alclo';?es becotrpe sc')g)p:jng. Tto the London-domiciled banker an™ oy 3 yote being taken, thewhich will bring about a just system
roo are rotten. n

" " | coulto pay dividends to himself and hiamendment was defeated after of reward."
unemployables,” and for thertake you to hundreds of such housfriends in respect of those parts close division, and the original mo-

. s The motion was carried, and
the granting of relief is to b(l could take you to a hundred cAustralia  which  they  havetion was carried. following it the conference also

adopted this motion from Bamawm

placed on "a more fcientific a more houses in the West Mappropriated to themselves. W The second motion, proposed byt H oved by Mr. J. R. D.
less expensive basis. bourne swamp, all built frorcan _purchase the ~necessellf BATagu branch, 1% L vise:
On the day before this arubbish. In these conditioilLondon funds only by sellmgthat the major cause of the seriou This conference demands that

nouncement, it is true, five hundrieach year thousands of babies .@broad more goods than we bt est in the world is the failure 5. €lected representatives in Parlia-

from abroad. Hence, through thof the present distributing systemBquasri];esssha"tomég(r?suri3 thtﬁi;t firt?]tis
h | inability of the English peoplefto provide a just share of the wealthcontry's internal economy shall be
This, however, was satisfactoril,, o these PEOP'€ who must never be confused witof this wonderful age of plenty to 55 managed as to reflect its real
i unemployables™? Mr. Barlow, like their bankers— to buy sufficient o@ll, and requests members of theyealth, instead of, as at present, an
explained by a Governmen ies i y United Country Party to support srtificia ’ nth
—_ all who know them, denies it.our goods, we are forced to adojp ' y PFarty pport artificial state of poverty in the
official on the ground that itsmany peonle * he said. “imadgine = Parliamentary candidates who will migst of plenty.”
was "not so laborious as, fc y peopie, ' 9iN€the idiotic pose now taken Ufpledge themselves to work for re-

instance, relief work, where me the slums are inhabited by a vicioupy the Federal Ministry. form_that will bring about a just
. population that have sunk to ) . system of reward.
are put to pick and shovel worky, o5 " onditions through drink The whole pivot round which

Melbourne men rushed a jcborn—only to die."
advertised for a factory gardene- A

To New Readers

o amd rme 1 30 Yot of YT, 1 ALl WS WARRAGUL DELEGATES of the

’ : r them are decent and honesiS this annual provision of London .
and was intermittent.” The sam e« funds—the tribute of serfs to ADDRESS "New Times"
official (according to the Melbourne ' their masters. For this, havin In moving the motion, Mr. G. At a moment when the
Star) volunteered the information Decent and honest people denied justice and fair trade tSouthgate said: world is gorged  witl

And the Premier of Victoria, ; "This resolution is one of the
that there would not be nearly all of our foreign customers, ¢ inocortant on the agenda, be

anything like five = hundred and the Premiers of the otheiwe must now make ourselves thcayse upon a just system of distri
applicants if an advertisemenStates, and the Prime Ministeljgyghing stock of the world bybution of the necessities of life de-
were inserted for  skilledand the press and most of ousglicitously picking the mote out oipends the well-being of our nation.
draughtsman. Quite so, and trpublic speakers have the wicketamerica's eye while we are "It is distasteful for me to have
same would probably apply if onehypocrisy to talk of prosperity oplivious to the beam in our own, O raise my voice in condemnation

were to advertise for a Sanscrwhile they shut their eyes to . of our present monetary system
Scholar or an |chthyosaurus—SUCh appa"lng Cond|t|0ns And our virtuous GovernmentWhlch IS not fUIfl"lng the function

. . . for which it was intended. Its
though we do hear that there he~ , 1 i, £ thi seeing the opportunity of killingfnction is to provide an easy mean
been quite a brisk response to nd the voters of this country, two birds with one stone, willfor distributing goods and services
chain  store advertisement  fo N€ People who could abolish sucttake the opportunity of taxing us Money, in itself, is of little value;
. ; grinding poverty overnight, are too |ittle moreen route. it should be only a ticket, a token,
University graduates. lazy to prod these paid hacks into an agent for the distribution of real

Leaving aside these pleasaractivity. Taxation, as you are probablwealth. Money was invented to

; ~ aware, is also mainly allotted tP€ the servant of man, but privatg
speculations, here are the word™ po the yoters are the mastersyaving interest y companies have usurped the prerg
of a responsible Melbourne citizen L paying '

the politicians the servants. On

unsaleablegoods and huma
bodies are crying out for
food; at a moment whet
most of the press is gorge
with items of undigested new
and human minds are crying
out for infor mation, the "New
Times" is endeavouring to pul
before you, without regard to
whom it may offend, the truth
of what is happening.

At the same time the polic
of this paper is not mere de-
structive criticism; that, in
view of what is happening ol
all sides requires no effort at
all—the facts alone provide it
The policy of the "New

gative of the Sovereign to creatd Times" is one of hope in th

Mr. Marcus Barlow, architect, in " | and control the financial credit of| midst of despair. It is one
. : whom, then, does the greatest God" Save The Bankers! the nation, and under this privatd that  would lay  the

an address, which he delivered oy, lie? ; . .
ame liex monopoly of credit money has beq foundations of a happier

Monday: "You may pass along

/ ? come man's tyrannical master
the main streets in Port

Therein lies the chief cause of th¢
major troubles of the world.
"I submit that democracy doeg

civilisation without disturbing
anything that is goodin what
we have. It spells properity
alike for the producer and

THE PRINTED WORD

in

Pamphlets, Booklets, Leaflety

Weeklies, Monthlies, Annuals,
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Books

American Trade

and London Funds

DOUGLAS
SOCIAL CREDIT

BOOK SHOP
has been opened at
166 LITTLE COLLINS ST.
(Near Russell Street),

not rule; the hidden government o
high finance rules the people. Thei
interests and the interests of th
public are diametrically opposed tq
each other, and it is beyond all reasq
to expect them not to use their powsg

the consumer without up
setting private enterprise anc
with a minimum of govern-
ment interference or control.

If the "New Times" meets
with your approval you can

Eé%\lg\'ﬂ\rr(%_wl) At last our do-nothing Federal MELBOURNE C.1 to increase their stranglehold ove best help its campaign by mak
Ministry threatens to exert it{ by the Social Credit Press. # [ the people, and to establisf ing it known to your friends

PRODUCED self in the matter of our overseal Doualas S.C. Books and Literatt | themselves dictators over the natior] and by yourself placing ar

By may be purchased and advice as | of the world. order with your newsagent fo

THE ADVOCATE PRESS

309-319 LONSDALE PLACE
MENBOURNE

Phone 6831 (3 lines)

trade, and action is promised to pu
right our unsatisfactory relationg
with the United States. Concernin

this proposed action, however,
things will be noted. The first is

tw

suitable literature will be glad
given to any person desirous
studying Social Credit.
All Major Douglas’s
publications in stock.

owl

“I prided myself that | belonged
to the British Commonwealth,
whose equality of justice | believed
to be beyond reproach; but th

distress, poverty and legalised

regular weekly delivery or
by sending your direc
subscription to New Time:
Pty. Ltd. Box 1226, G.P.C
Melbourne.
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N EW ZEALAN D TAK ES T H E interest in Australia where problemtime displaced the purchaser of The Fab|e Of the

of production and marketing argoods—viz., wage and salary

FIRST STEP similar.” earners. . . . Genie of Power and

You will note the "Argus" i
editor's difficulty about overseas THE USECORFE;'__'[_E PUBLIC the Magple
ales. This is, of course, the old

Reserve Bank to Belong to the People:ss, 105 5. 5 s " sone o, Siscussing public credit, BY MONTAGUE GROVER

and MOney Supply to be Based on from abroad.” it may not be OUlfrequent references have been

of place, therefore, to give the

Supply of Goods

Mr. Savage, New Zealand'sait the story is told. Germany adventurous

Writing from New Zealand on pursuits. The capital of the Prime Minister. inflated her currency and de- youth who dared
March 26, our correspondent de-bank is £500,000, composed of g gyote extensively from a stroyed her internal debt. 1o venture

further than his
fellows into the
valley which
“| wasknown as the
Valley of
Enchantment. In a

scribes the anticipation with 100,000 publicly subscribed shares f !
which the Governor's speechof £5, bearing a cumulative Rff?gtasglglcey ;%etsa;Pd:de_llvered bY 'New zealand deflated her
o et el o2y V\IanI\I'I(Jdend Of't5I pﬂ] ce'ﬂt' Pssue NEW ZEALAND LABOR glf”rrJeorL%sanoi ggﬁgtri?a)ée?n mhlélrlr?enss
heard. "Social Creditors," he paia-up capital. € share Issue, )
said, "awaited this with the ut-Which the new Ministry proposes AND NATIONAL CREDIT farms, and all forms of wealth,
most interest, for while they hadto take over, was heavily over- as well as considerably increas-

been assured and reassured bsubscribed, and when allocations . : ing the weight of her internal . weird grotto,
the Prime Minister that every pre-were made not more than Zoupgr:]eth%a?sciotrh;??r?; 'tsra%isi(idebt. Moot 154 Sewm, surrounded by
election pledge would be re-shares were allowed to any onéye pominion—internal and ex- "Both these policies were OCKS Of fantastic shape, was a
deemed, and though they believeapplicant. The shareholders, it small ledge, and on the ledge was a

! > ! . ternal—cannot exceed the pur-wrong. Goods and services
fully both in Mr. Savage and in was reported on Friday, will re- .- f th |p f J ;
! ] chasing power o e people ofshould be the basis of the money
his word, yet they could not beceive full market value—namely, yhis"cqyntry system H i this potsherd
entirely at ease till they had £6/5/- for each share, with an ' y : e was gazing on this potsher
heard from the Governor's lipsaccrued dividend of 5/- a share. "Whether we trade with Brit- "Without goods and services When @ voice sounded: "Say, mate,
that it was the intention of the Buyers were not offering more ain or Japan we cannot have one (production), our money system 9ot a corkscrew about you?
Government to assume the conthan £5/13/- for Reserve Bankway trade, and we must thereforecould not exist. Why, then, har-  aAp, Hassan gazed about him.
trol of the country's credit andshares in Wellington on March be in a position to buy what isness it to anything else—internal ; : .
; There was nobody in sight; it
currency. 26. o ~ produced in New Zealand for or external? Id not be radio. for radio had
"We listened intently My "Under the original constitu-use in New Zealand as well as , . . couid not be radio, for radio ha
W S ; ‘m. "The public credit should be not then been invented. Abu was
Ministers purpose to lay before tion of the Reserve Bank thebe able to buy and use all im h d blish & o
you legislation designed to Government nominally had aports that come from abroad inthe means used to establish emystified.

potsherd.

' - , ioTi i - money system which would . )

ameliorate the working condi- {T;]aejobrlot;/rgf fl{‘v(;ewag?nssetefn(]):r ;)hneexchange for our exports. equate buying power with pro- Get a move on'", cried the voice

it|sotr;srsof ﬁr;?,epeoé)llfeéd - ’\gé'OM'tg'dMace of tﬁe shayreholders' fepre_ "That brings_us to the follow- duction, and thus enable the agalnl.' "I'm in this blooming

measures for the stagilisatio% Stsentatives will be taken by Go-N9 well-established facts: — people to get the full benefit of bottle.

the wheat growing, flour milling. \kggrnnkm?gtal?(i)nn:énn?sséng]%Eirnpgostgse "(1) Our exports are paid for their labours .. .. Abu Hassan was more mystified
. My advisers fully recognise ’ by imports of equal value. i

the nge of the apypncatign of @ State bank, a dream cherishea yime g RESERVE BANK than ever. "What are you doing

e " N in the bottle? What are you?" he
scientific principles to industry. DY Labor politicians for many "(2) When we reduce imports +The Reserve Bank of New i
P P y years. That the new Ministry we destroy the market for ex-zealand which has been ., asked shakily.

intends to employ the machin-ports. business since August 1, 1934 "I'm the Genie of Power", re-

"And then—'IT IS IN- elry of :het Res$rvetBank to |tm- "('3) When we reduce wage:anld has a subscribed Cap”?}(l_ Oplied the Voice. "And look here,
TENDED TO |INTRODUCE plement its policy to guarantee . destroy the foundation upo °NY £500,000, provides a strikingif you let me out I'l do anything
LEGISLATION FOR THE prices is shown by a clause BM- hich our entire trade rests example of modern banking. ltsyou want. Build you a palace and
STATE CONTROL OF THE powering the bank to grant over- ’ first transaction involved the Banka bi car.and anvthing vou like to
CURRENCY AND CREDIT draft accommodation to finance "Sir Alfred Ransom stated ain the taking over of £23 millions & 2.an S0C 0/EING you 16e.
OF NEW ZEALAND SO the purchase and marketing of Dannevirke that | had over- sterling, for which it had to paymention. youve got to do Is
THAT THE SOCIAL AND New Zealand produce. In the £28,520,000 New Zealand currencyrUb the cork and I'll deliver the
ECONOMIC WELEARE OF words of the Minister for , ) ) goods. But nevz_er let that cork out
THE DOMINION WILL BE Finance (Mr. Nash), 'This would theTaI':';gt tgideg":t“ ;'?Uﬁ]se ffr?gltofyour possession.”

m H n n

PROMOTED. wﬁiiﬂ ttﬁeatprtilznlgteprbeasneknst opbrtc;fi|nt THE "NEW TIMES amount of sterling taken over Abu got out the corkscrew, with-

The first of that legislation has by way of interest on the credits from the banks in London atout which he never travelled, and
now been introduced in the formypey create would be abolished.' IS OBTAINABLE £23 millions, 'the greater partpulled out the cork with a loud pop.
of the Reserve Bank Amendment “The Ministry proposes to put og which has sincek beehn sold tﬁThe air was filled with thick
Bill, under which the Govern- . > | the Reserve Bank,' that Ban i
ment will buy out at a fair mar- into operation this plan_for AT ALL AUTHORISED will have to find £28,520,000 Zm;)lf;%/s\;v;ulgédgEr?tc(j)ugugtr?r?gkef|cc);r0rr|l_
ket price all the private share-guaranteed prices of primary New Zealand currency to com-jn5 monster of cogwheels and
holders in the recently createdProduce at the beginning of thg NEWSAGENTS. plete the transaction. 9 )

cranks and universal joints.

export season on August 1 next.
Reserve Bank of New Zealand. €XP g "The completed transaction

‘It is significant that when will then read as follows: — “Good-oh, boss", said Genie,

WHAT THE BILL MEANS. the Reserve Bank of New Zea-looked the fact that the 'masses 1) N sealand had in L yawning. "Now, give it a name."
: land Bill was in committee the consuming our surplus produc- " ew Zealan ad in Lon- Abu rubbed the cork and said, "I'd
ha'\\/llgrf]atgagcgggieolnnt?ecggsr;:’n%abor Party, then the Opposi-tion were not in New Zealand don accumulated credits |ike to go home by aeroplane." The
on the difference between thetOn. sought to vary a clause tobut in the United Kingdom." Sir amllo_untln? tlo_ approximately £23 Genie waved the long cranks, which
Melbourne "Argus" and that of , elorg p p "(2) These credits were pur- buzz of wheels; a rattle of ratchets,

: : : ; monetary system based on goodduction goes to the United King- ’
its financial editor. The latter— A A - - chased by the Associated Bank:and an aeroplane lay on the flat
within the somew hat straitenedand services." That is, whendom in payment for other goods

production increases, theand services that come to Newlunder the guarantee by th e before him.

limits of "sane" finance— generall ; - S
endeavours to set out e::;]positioynq-m’mtur-n of  money  inZealand, and we should be in aNew Zealand Government). Abu flew back to his village and
fairly. His comments on Alberta C/culation should be position to buy and use these "(3) To make the credits told the others. They gathered and

. . correspondingly increased, ancthings in addition to other goodsavailable to New Zealand ex- i
have been a case in point. And he ! . cheered. Their labour would be
now states the New Zealandthe reverse process applied wheand services produced here anc

/ : . porters the Associated Bankscut to half. Abu rubbed his cork,
objective in such a way that Weﬁ]gﬂloign%rl?%ucglfor:jigggﬁ{s.tolnthaekept foruse in New Zealand.  made advances in New Zealandand the Genie constructed a water-

are happy to quote him at some i "If it is admitted that exports 29ainst Treasury Bills issued byyay which relieved them of the
length, and  earnestly to ,rv?gggtar;fc()g];ittepeetrl\l,\?mceﬁtzzprovide the medium through the New Zealand Government. pocessity of carting water in skins
commend him to the other;, 1934, three Labor membersWhich we purchase imports of (4) The Reserve Bank which on camels. Another touch caused
leader writers of his journal. said that the State must becom(€qual value, it must also be ad-commenced business on the lsan up-to-date city to arise with a
'The Reserve Bank of Newthe sole creator of currency ancMitted that unless we increaseayguyst, 1934, with a subscribedtwo-minute train service and hot
Zealand," he said in his finan-financial credit. They added thatthe purchasing power of the capital of £500,000 accepted fulland cold water in every house.
cial leader on Monday, "which the amount of credit created forpeople of this country we can- yesponsibility for dealing with
began business as recently acapital works, the amountnot expand our trade either atyye transaction and in return for It was great while it lasted. But
August, 1934, is managed by acreated for trading purposes, thehome or abroad . . .. £23 millions of London sterling one sad day Abu laid down his
board of directors consisting ofamount created for consumers wjess purchasing power isassets—of which, it became solecork, and it was immediately
tth govlfernor| (l}/lrH Lef(“ef the total amount of dlebits Week')’increased in sympathy with in- proprietor—provided £28,520,000 snapped up by a magpie. As soon
lﬁ?\gelaaunxé" Oarmdeéguotyt goiz?noor tprlgg?r? tobgrl:itsomt;rr?d a(t:ﬁguntt;te;lrcreasmg production, prices must(including redemption of N.Z. as the magpie got well away, it
' ' 9 ' fall. Government Treasury Bills) in started to eat the cork; and, as it

three directors appointed by theamount of taxation levied were N i i
9] ew Zealand currency. concluded its meal, it commenced
Government, and four share-elements determining the volume "The Government of the da y

holders' directors, two of whom of financial credit in effective has never been prepared to fact "If the Reserve Bank had beent© 9row, until it was bigger than a

represent primary industries anduse. With unity of control that fact. It has contented it-a State institution it could have Z€PPelin.

two industrial or commercial vested in the State all theseself with the appointment of carried out the same transaction "Who are you?" faltered Abu.

coulddbe ?o observed hanc_j 9|0-commissions of investigation . ... and the peopfleﬂ:)f NBewkZealanl(é, "I am the Genie of Money",

verned as to secure such circul=- as owners o e Bank, wou ; : : :

A Suit That Keepction of money as would avoid & THE MACHINE AGE have been the proprietors of £233?i'g tngveZegpé)tellr;,u\rfvgrlldaGreerr]JiLélsglfe
“flation and inflation, abolish al-  wwphen the nations face up toMillions sterling assets in Lon- ’ y

ternating boom and slump, andihe fact that in bvaone daysdon. Asitis, the Reserve Bank POWer in my hand now. And all
N_eW for a Year secure steady business activity. . oye VS is the owner. of you, too. You've got to work
Unique Service at No Extra Cost. human labour was employed and

) ) : for me, and don't you forget it."
This is what it means to you. After "Guaranteeing prices to pro- paid for to a greater extent than .\ pgre dig the Reserve Bank And Abu and his fellows were
delivery of your new suit, you are  ducers is the beginning of a !t is today in the production of 4oivhe honey from to complete

entitedto have it monetary system based on goodngOds and services, there will bed’ " 22 oo 1t created it as orced to labour as they had never

SD(%CIeaned, Pressed and Repaired Aang services. In its simplest SOM€ hope for the solution OLit was found to be necessary, /aboured in the old days before

tely Free of Charge Every Eight . the problems facing farmers an i they met the Genie of Power, and
Weeks for 12 Months. form the volume of money will, others. The Hon. Adam Hamilton says y

The cut of Saville Clothes embodie!0Ughly, be determined by the not! Where, then, did it come the Genie of Power, with all his
the Traditions, Style and Finish of volume of production. But dif- “The machine is now doing the from? strength, was only a slave himself.
London. ficulties almost insurmountable work formerly carried out by men And until they devise some me-

The Fit We Guarantee must arise with that produce and women who were given a__ Reserve Bank notes and y

Hand Made Suits and Costumes from which is sold on overseas markets greater measure of purchasincP00k entries, which could thod of puncturing the huge Zep-

£6/6/- and over the price of which the power, comparatively speaking, Nave no real existence withoutPelin which hangs over them daiy.
SAVILLE New Zealand Government cannotthan they receive today. While thethe peoples credit, constituted threatening them and starving
Leonard House possibly have any control. The machine has multiplied many timesthe only machinery necessary.them, they will ever remain slaves.

44 ELIZABETH STREET experiment is unique in New in recent years the amount ofThe Reserve Bank had nothing Moral: When you're dealing ith big

F 6813 Zealand, and will be watched with goods for sale, it has at the same €lse to offer.” issues, you can't afford to be careless.



TQJR C]: THE ?obrjegtiinvneér,vvaasndreiwfndgénmgmiWas the first occasion on which DON'T LlVE A is sincerely interested in reform is

a leader of the Douglas Credit urged to help with funds. A

GOULBURN \tNheerchi?éanI?itggdfgr I?Iarﬂeiert]m?hienParty had been entertained at a RATS LIFE donation today may deliver you

evening. This proved to be thecivic welcome. He then dealt from a rat's life in the days to come.
) in a non-controversial manner No person's economic security is
VALLEY hma0thviggcsvs:rlulﬂ?lfetdheatr?gr.MTrheW“h the nature of the problems Readers of the Melbourne "Star@ssured until democracy asserts

g facing humanity. A pleasant of March 30 would have read itsitself. No wage earner or salary-

Vise, of Lockington, who acte function terminated with a vote editorial statement that "the Ausdrawer is safe in the present

as chairman, expressed his

. . ; i ial and industrial

leasure that the subiect ofOf thanks to the Mayor, moved tralian worker at least has the satiscOmmercia !
Propaganda In the Féocial Credit was crea{ing soPy Mr. V. Pugh and seconded faction of knowing that, in his per-revolution, -~ nor are many in-
C much interest in the community. PY Mr.J. E. Harding. sistent search for better things, hvestments. A machine may rob
ountry " 'With his customary energy, has acquired a status far above thyou of your job, a Trust of your

The speakers at this meeting in other so-called civilised coun-investment. If it be inconvenient
Taking advantage of the Laborwere Messrs. Ramsay and Hol-mgrgzgthor;etshsreivndhir%c;%?f ihnlign ?hug’tries." for you to remit financial assistance

Day holiday weekend, a partylins, both of whom spoke at o For the sake of comparison, lethrough the post, and you still want
of eight members of the Mel-length, and held the interest Offcr;%/dic()jr;wbrzha:]fm%finMr.aerz:]radrI]ngz‘us examine the status oe the peopto help, forward your name, and
bourne Social Credit Movementthe audience throughout. At "o hioe ingone da Y |fof the so-called civilised country@n authorised collector, acting in
undertook a tour of the this meeting, as at all others, the, o~ o eratiogn of the mon)é' o.of England, and resort, as a mean honorary capacity, will call on
Goulburn Valley and desire for information was . repss be the measure ofpth<dium of reference, to the Londoryou—or, if too busy to write, ring
provided a series of publicevidenced by the number ofg. o, pth of an opbonent Social Times.” In the 'Times" of Central 10171. The People's
lectures. At the same time thequestions asked, all of WhiChCred?ters ma ppcon ratulate February 11, 1936, were describeMovement's only expense is print-
opportunity to distribute were answered to the full satis-} " celves on ¥he Ieadgershi 5 experiments by Sir Robert McCar-N9; its objective, to mobilise the
literature on the subject wasfaction of the audience. Dr. Streeter P 9 /ison in feeding rats on a dietwill of the people to demand re-
availed of, and a large quantity ' ' similar to that of the poorer peopleSults:

: ; On the Monday, Bendigo, A. E. WEBB ! B
was circulated over a wide area. . - B - of England. The nature of the The People's Movement to Abol
On Saturday evening, March Castlemaine and Kyneton werekeppel Campaign Committee. 117experirglents was as follows, accorcish Poverty, Room 8, The Block,
28, meetings were held at Shep 'iSited, and good work was doneTalford St., Rockhampton, Q ing to the 'Times": Elizabeth-street, Melbourne.
parton, Numurkah and Nathalia.?Y ”l‘ak'”gd cdqntabct .W'thl. the Two groups of rats were used,
At Shepparton, Mr. L. H. Hol- PEOpie, an Istributing litera- One group was fed on a good stocl
lins was the speaker, and thelUre: diet, and the other group on a die The Economic

e e ea een o, Baber ‘of Bew members were an. NOTENOUGH MONEY T0 B0 o B e g and. Th

introducing the speaker, re-rolled in the Social Credit Move- GO ROUND," SAYS U.C.P. result Wfas thaftl, Whilr«]a (‘;hef formeé Ph||OSOphy Behind
marked that any intelligent per-ment. CANDIDATE group of rats flourished, fattene .

g vers e ot At The four was of consideraple _ o "o el ROOSEVelt's AAA
the economic system when peopl(ready’ been provided by Com_Monetary Issue In Rodney the; ter?perlmint, began to klllﬂ?n( By F. B. HOUSSER, Financial
in the community suffer such eat the weaker ones among ther Eqjtor of the "Toronto Daily

abject poverty whilst real Wea“hmglcﬁg?gs rrzcseel\é?dairwe pni%rélte By-Election On the survivors of both groups be Star.”

is produced so abundantly. Thep oo P Where an election is being N9 killed and subjected to a careft  the frantic efforts now being
application of science had so re : contested by candidates of vari-PoSt-mortem examination, gastromaqe jn Washington to find a sub-
volutionised industry that it was ous political parties, it is inevit- intestinal disease was discovered ‘gijtite for the A.A.A. for the pur-
necessary to apply a scientific able that the monetary issuebe veryfrequentinthe latter grouppose of controlling the output of

system to finance, which is the should be vigorously debated inWhile the properly fed rats wereyheat cotton, corn, barley, beef,
life-blood of industry. The first ROCkhampton Ten- the campaign. But when, as in Completely free of this disease.  mijlk and other raw necessities of
step necessary was to find the the case of the Rodney by-elec- SO much for the status of thejife while ten million people in the
cause of the financial chaos, ders Dr. Streeter tion for the Victorian Legislative Poorer people, the workers an(ypjted States are half-starved, half-
which exists at present, and .. ) Assembly, the five candidates aretheir dependents, of England. Nowciothed and on relief do not
there should then be a good Civic Receptlon all of the one party, and of a what of tf)‘e status of the people capparently strike us today in the
chance of finding a cure. Doug- party which has in the past beenAustralia? . same way as they may the historian
las claimed to have found the If the Keppel (Central Queens-singularly devoid of any insight Until a similar experiment be of the future, but as a demonstra-
cause, and he also offered a cureland) by-election has provided into the workings of our money carried out here (with, of coursetion of the odd places into which
Mr. Hollins delivered a force- work for all the Queensland or- system, it comes as a shadow othe connivance of the S.P.C.A.) grthodox economic thinking can
ful address, and traversed theganisers, it has also provided theimpending events to find mone-it cannot be ascertained, in terms (lead men with a conscience there
proposals of Major Douglas. He greatest lift for Social Credit tary policy being keenly and in- rat resistance days to disease anjs nothing more to be desired.
was listened to with close atten-.since the general elections. Intelligently discussed. starvation, how far the status of = The philosophies of economic
tion, and at the conclusion ofaddition to the Central Queens- This was particularly notice- the Australian worker is above thareformers are often said to belong
his remarks was given warm ap.landh Executiv&fef ?(lj\/leszrs. V. ?bledin an addlresRs d(;liveredb ac:‘;eg's fellow in "civilised" coun- ts% At\#geéiomor;]i?:e&a}lggbgwh\?vthilgh
lause. Pugh, J. T. Duffield and A. E.few days ago in Rochester by : ) . .. SO, 1 ,
P At Numurkah the meeting Webb), Messrs. H. Madden, J.Mr. J. H. Davis, one of the Coun- Irlldtge Australltar:j ?hxp(?”tmet?t f'tIS common coin today, was appar-
was of an informal character, Boorman and G. Gray (Statetry party candidates. Though ccr)]uf de %Ji?%ets eth t ef tsvs-fif(teh Fently made In the same country. In
and was held in the open air.Secretary) have been very activehe stood for the Country party of Spts- . abo da_o 0 hs effect it runs something like this:
Messrs. Eenn and O'Callagharand a great and growing opinionand its particular interests, heg Ictoria’s ~brea V‘r’]'””lersr WNho  The American cotton situation is
: ghar e vour of Douglas Social said, he recognised that the busiNave, according to the last censinow serious because there is no
were the speakers. The subjec . o 0 L “ o o 08 o cecnessman, the wage earner, ancigures, under £1 per week folonger any limitation to the amount
of Social Credit was discussed v to b ted. Th tythe professional man were aj themselves and their dependentthat may be grown. As a result
from various angles, and the in-9N'Y 10 b€ expected. 1he party i | ialUntil the results of an investigatiorthe price of cotton is likely to fall
; ; : stands vindicated as a greaf€cessary 10 our complex socla ; - ) '
formation disseminated Was _qucational force existence. None could claim to Earrled ohut aslong these lines bwhich would be too bad, because
greatly appreciated. ' ) be the backbone of the country.known, the "Star's" statement reit would bring down the cost of
At Nathalia a good audience A Dr-J. E. Streeter, president ofwhat was more important W' mains unsubstantiated. __clothing. The price of bread, milk,
assembled in the Parish Hall.the Queensland Section of thethe lifeblood of the country, It may seem that the foregoincand meat may possibly be lowered
Mr. Henley, of Nathalia, pre- Douglas Credit Party of Austra- which was the circulation of has been somewhat crudely exand more people may be able to
sided, and the speakers werelia, arrived in Rockhampton onmoney. Only the lack of this pressed, but it was never intendebuy a square meal. When crops
Messrs. T. Ramsay and G .Saturday, March 28, and was ac-stopped both producers and con tO be an oration. Orations hav¢fail or are destroyed or are not
Maltby. After addresses which corded a civic reception on Mon-sumers from being prosperous,cost the Australian people untolcgrown their prices go up, and pros-
extended over two hours, andday, 30th. Addresses of welcomeand if the money system werewant and misery, besides an urperity returns because the purchas-
which were intently listened to, Were given by the Mayor (Alder- made to do for the community repayable debt, under the preseing power of the farmer is being
many questions were asked an(man T. J. Lee), Alderman Kerri- what the heart does for the body,financial system, of £1,250,000,00Crestored as the buying power of the
answered, and at the conclusiordan, the Rev. Saunders, Mr.then humanity's present sicknes:Plainer and blunter than Markconsumer of farm products goes
of the meeting informal discus- Vivian Pugh for the citizens of would disappear. Antony is The People's Movementdown. _
sions were carried on until a lateRockhampton, and Mr. A. E. Despite our living in an age of which ~comes to bury, as In Wonderland the economic
hour Webb for the Douglas Social plenty, said Mr. Davis, we do expeditiously as possible, a rotteisystem can only be kept afloat by
: . Credit Movement. not get the goods, simply becausesystem that impoverishes ancsabotage, an impolite word for con-
On Sunday the party took in The doctor | ding there is not enough money to godegrades human beings in thitrol of production. We must never
Echuca in its itinerary, making ©1€ GOCLOL, 1N TESPONCING: o0y “people should not regardmidst of Plenty. produce enough properly to feed
contact with many local people. said he was sensible of the o 5y "800t money manage The exist ¢ actual and po@nd clothe everyone. There is not
Rochester, the party's next  honouraccorded him, as this ey 35 a joke. They should tential aeélhsnggtr:lgeoisar?ol\jvasgnger?genpugh purchasing power to buy it.
be given careful consideration. : P Prices might fall to a place where
M. ally recognised that it is no Ionge|the could be bought. but that
When the telephone, the radio,necessary to labour the point. Thi €Y gnt,

the aeroplane, and nearly allpggple’'s’ Movement to AbOliShWOUld ruin the producer. Pro-
TO OUR READERS— other human improvements WerePovcgrty intends personally to condUcers must always be protected.
. . first suggested, the knowing onesiact every Victorian elector and W€ aré dependent on them for the
You may obtain your copy of "THE NEW TIMESfrom looked upon such ideas as absurdgptain froym him or her a si nedthlngs we need, especially for jobs.
any authorised newsagent. Should your agent notehaupplies The knowing ones were just asggy ting i h g I True, the producer could not live
please ask him to communicate direct with NeWimes Pty foolish today, for there would cr;]r ﬁtr,rreqruesrlng ntlsti\(/)r ter i‘?ﬁrrn'awithout the consumer, but the con-
Ltd., Box 1226, G.P.O., Melbourne, C.1. (‘Phone M&4). be no emergence from our CriSiSdigte? yceggeesearta V\?rano lin ;sumer will have to get along as best
If you wish to have your copy posted direct from tF until we corrected our money order%hat he Sh%” ge free ?o d%the can. There is not enough work
office, please complete the form below and mail agcompanied system. If we did that, We pis attention to the problem of thefqr him to earn a living, but to give
by remittance payable to New Times Pty. Ltd. could practically bring about the [io: i p . -him money without work in return
millennium distribution of the abundance whict 4,14 demoralise him. It might
SUBSCRIPTION FORM. : um. abounds on every side. even do worse than that. It maht
i Asked as to what method he . : h Y g
To New Times Pty. Ltd., would adoot and whether he . Preparatory to asking for signamake us alter our financial system,
Box 1226, G.P.O., Melbourne, C.1 favoured th% 'Doualas proposals tures, the People's Movemenand that we must uphold with our
Please forward me "The New Timesfor ......cooooniiricicinninns M\rl Bavis said hggdid npot Pegard’plans to place in the hand of everlast breath. The end justifies the
months, beginning with issue dated.......cooooovvverrirnee. 193.... it as the duty of a Member of €l€Ctor some neatly printed truth:means. L
cheque Parliament to pose as anon the true nature of democracy Baldly stated with its implica-
! calculated to arouse each to a coltions, this is our present economic
I'enclose postal nOtde forthe sum Of..s gﬂmr?éléy ”?g rr:i%tct}ofjess' :ned htﬁg sciousness of the latent and unusephilosophy. Its recitation is not
money order obiective then pit came to Power resident in themselves. Thmeant as an attack upon
tethnicall details. whether in €lectors, for the first time, are toRoosevelt's new deal—far from
NAM oo money of in an‘ything else be given an opportunity to decideit—it is the philosophy to which
that was the time to call in what they want, instead of, asnew dealers and old alike
Full Postal Address......ccoooiiiiiicicic e experts to work out a plan hitherto the politician deciding subscribe. It is sound
which would bring about the his own policy or accepting aphilosophy under our present
Date......coooei i desired result. He was notmachine made policy drawn ugpromise-to-pay . economic
particularly wédded to any by his party. The p!an o_f The system, in which the interests of
THE SUBSCRIPT RATE TO THE NEW TIMES IS 15/- FOR 12 system, but if the Douglas People’s Movement is going tothe producer and consumer are
- . . : i< cost a certain amount of money—arbitrarily separated and the
MONTHS; /6 FOR 6 MONTHS; 3/9 FOR 3 MONTHS POST-FREE proposals would reach his _ y
objective, then they would do Mmore than it yet has at itsconsumer made to carry the
him. ’ disposal’ therefore, everyone whcburden.
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TASMANIAN LABOR AND SOCIAL e indamentats o e i THE PEOPLE'S MOVEMENT TO
CREDIT ion, and we suggest that the

make a thorough study of the ABOLISH POVERTY

manner in which industry incurs

(From Our Correspondent.) costs and meets those costs, and
Whlat' bearlngOI the creliamc_)n, C|rf-
culation and cancellation o i
A report of the State Labor MR. OGILVIE'S money has on this question. Mi Programme of Action
Conference discussion of Social AMENDMENT Gordon Cumming's “Money in

- - . ; . - Industry"” is a good book to

Credit was published in the Tas In spite of this decision, how- ; i

manian press last week. Thever, E[)he Conference passed Cgmrﬁneqcﬁor\g{g& Iéf '?hethfagg,' . . ..

fact that the report wasvery interesting statement in aFF)’artng o has peen its down Qutline of Campaign for Abolition of
practically identical in all papercsamendment to the Scottsdale ri¢g)| i the face of ever major

indicates that it was handed to thsolution. The amendment wa arici i ‘ istri i
press by the conference officialsgo_\lle_d) by O|the OIP rer?iﬁr (Mr.grslsklsigwfth'gﬁ;%seﬁgin%rg;g%d\/\{h Poverty and DISthbUtIOﬂ Of
. _ _ gilvie), and read as follows: i - : P
Two motions on this subjec *That. in view of the findings adomts  Gommunity Contral of National Dividends

were placed on the agendof the recent Tasmanian InquirCredit as its first plank, with the
Pnailtqgg 1]:ck)lre gir;t:ursessigkuu%n StuhEinto the monetary system, thideliberate intentic?n of bringing Just as Economic Democracy Demands that economic
e eston No 5o el reacconference instructs  its repréthis issue before a Federal Labor initiative as to objectives shall be governed by consumer re-
L ( . sentatives in both State anConference, and rejects the Na- . o P
That this conference unreseifederal Parliaments to leave rtional Dividend and Just Price duirements, so Political Democracy, if it is to bewd an
\O/?%Iyngﬁgr:g?/gis\ligferﬁgepgggﬁgl'[€1Sto|ne unturngd ulntil tge finahnbecause these are Federal issues, effective reality, requires that political initiativenot as to

qicial system be altered, so thithough not more so than Com- means, but as to objectives, shall be vested inpgmple
every man, women and chiltthe community's credit is conmung[y Control? Why not get ’ 9b) : e P :
in Australia; the money fortrolled b%, the communitydown to the basic principles un- NOtas a concession, but as a dynamic right.

e

the payment of this divi-and for the community, ancderlying the three proposals? Without these two, this civilisation is doomed

d_endp_to be created as projssuyed in the form of con- ’ " Maior C. H. Doual

tion and to be debt-free and irthat this resolution be for- CARRUTHERS, M.H.A. _ )
terest-free. warded to the next Federe’ One statement to which we Summarised below are the ob The most important thing to

:Labor Conference for adoptiolagre able to give an ungualifiejectives at which we aim, thenotice about this programme of
tegqﬁa?clc'?tnts&iig\ls gfr?ﬁgr}iﬁgi?lrgns'by that body. Further, that sucdenial was: 9|t was sta?ed thaprogramme of action by whichaction is that if it is properly
of the recent Tasmanian inquirconference investigate the beif the Chairman" (of the Tas-that aim may be attained, aniexecuted it will secure the
into the monetary system ansSteps to speedily attain such omanian Monetary Committeej!he democratic method of carry objective.
as an expression of confidence J€ctive, and that this conferenchad had his way it would have/N9 it out. The first stage, which is a
the courageous attitude of thconsiders that the first stejpeen impossible for the com Opjective: To transfer the house-to-house —canvass of the
Premier, this Conference i S?O#Idcbe the Imm?ﬂl%te Le%e‘m|ttee to have" issued a unanpeneficial ownership of creditelectorate, requires action from
structs its representatives in bo 0! the Commonwealth Bank ACmous report.” We were infrom the banks to the Australiarindividuals which, though ar-

State and Federal Parliamenpf 1923" . touch with Mr. Carruthers anCpeopIe duous and exacting can be per-
i inan, The first comment on this reare aware of his problems and . . ' in-
tc(i)alsps?/rs?[err}? iiﬁgT'[teLrjg(;[llégetha?hport is that it is very gratifyingdifficulties. We k”OBV that this Programme: To bring Parlia- Igmﬁlgegngg a\r/]v Oentﬁe?f ggﬁ(/aegresalgt
community's credit is controlledl® S€€ that the Launceston Nstatement is ridiculous if it isment, and consequently thy uiSsnes) Cradit technique or
by the community and for the2 and Scottsdale branches haintended to convey the impresforces of the Crown, which Par 0" 2050 b ne minimum of
community. Further, that aProgressed so far as to be atsion that he tried fo put forwarcliament  controls, under. popmatrai’ning It has actually been
national dividend for every mant0 have such resolutions placeimpossible recommendations. Heontrol in_regard to objectives proved by experiment that the
woman and child in Australia beQ? the agenda. We congratulahad to bear the brunt of prepai2d not.in regard to the meantnor. By IS ZEas "0t over
insistently demanded and that (N€M It is also very satisfactoring the draft report at shor(Of attaining them. a sample cross-section of society
just price factor be inauguratet® Note that the Labor Partnotice. Every draft report mus  Method: (1) To present policy and with only hurried prepara-
to enable production to equat@S @ whole is very alive to thhe modified unless it is the worlsystematically to all voters. Suftion, with success varying be-

with consumption.” necessity for monetary reform. of a genius, and this was doubficient information should between 70 and 80 per cent.
] less no exception. placed before them to show that : .
The two motions were taken WHAT ARE THE The same tendency to attacthey can have a larger person: Appeal is made, not to any in-
together. The report reads: PRINCIPLES Mr. Carruthers was seen in .income, with absolute security dividual or group of individuals
"The first motion . . . was dis- recent leading article in theby means of a National Dividendwhose authority rests upon for-

cussed at some length. It wa_We also welcome the fact thirygjce.” The quotation is asUpon their agreement theymula or custom, but to the actual
pointed out that by passing thiMr. Ogilvie wants consume follows: “ . . . Major Douglas should then definitely be aske(source of all authority, the col-
resolution, the conference woulicredit to be issued to aboliswhile in Australia Strondqu ad-to vote for that candidate onlylective will of the people.

be accepting whole-heartedly th poverty, but, in view of the prevised that there should be nwho will demand its immediate Th | ked t g
principles of Douglas Credit.Vious Statement that it was matDouglas Credit candidates. payment. isa fhoo D St OSSO X
Numbers of delegates contendeclear that the Labor movemer(Did el’a "Secondly, the Douglas . cise their authority, not throug
that this was not desirable, awas not prepared to accept uCredit Movement now seems t (2) To instruct the member ofany new channel of which they
it should be made clear thareservedly the principles oconsist, in every AustralianPariament in  the policy of the[)nlghthbe I%gltkl]matel_y suspicious,
Labor did not depend on theDouglas Credit, we are left wor"State, of two warring sections people, and his function inbut thOFngl_ the e_XlStr:ng msgtu-
support of Douglas Credit candering what the party regards ithe educative branches of thSecuring Ilt’ Wh'gh.f IS to |nS|stt|c_)|r|1 0 ar|ame|nt, w osehorfeﬁs
didates but was strong enough ithe principles " of DouglasDouglas Credit Society, thaiuhon resi ts, anc necg.s_sgryltw cor;s?quenty cary t i
stand up to its own principles. I'Credit and how they would demerely seek to teach and dictaiP! 0"y 'ble ¢ a(“;[r‘]la ttm' Vi U{J‘ _or(I:edo urt]lmate agt fonty, Wflch

Party did not adopt the whole, We would suggest that thbranches of the Douglas Cred;?fgﬂf?ng;,tthe event of their non Crown.
of the Douglas Credit proposal Labor Party is still in need oSociety seekln%roParllamentar, ' It is sufficient for the present

the Douglas Association Woukconsiderab% education, if it is trepresentation ugh Dougla~ (3) If the member of Parlia-to define an order as "an expres-
nominatg its own candidates ilbe brought to see that this is n Credit candidates. Thirdly, Stment refuses to support trsion of will conveyed to IDan
all divisions at the next elections@ Vote-catching matter, to be nfar as this direct Parliamentarpolicy of the people, to nominateexecutive, indicating what is to
The conference, it was urgecjected or accepted according fepresentation is sought in anga new candidate. be done, but not how to do it."
should consider the positiorwhether the party is considereState sphere, this objective can-

. > " inot possibly be any more, and

carefully before pledging itseliStrong enough to "stand up to iN9L ROSSIPY B€ aly More, aie

unreservedly to the principles ¢OWn principles.” an y b - DEMAND A NATIONAL DIVIDEND
g y more, than a mere con

Douglas Credit. It is quite evident that theg o ce for self-seekers, political

adventurists and careerists, ftyou are a Citizen of a Rich

) t be issued without inflation
none of Major Douglas's pro-  Country. must b .
SECOND EDITION posals can be advanced in_ar Shops a%d warehouses are fu gggur\é\“tir;,d?de%%%%t ta)gj:gggﬂ 'iA‘n_
way whatever in the State PaiThere are machines and materia Wil P ,hp f f
liaments of Australia.” to ensure plenty, comfort an(¢°Me W'ﬁrem?\ﬁe t|-fe ear o
The success that has attendisecurity for all. In spite of this POV, offer a fuller life to every
the return of Mr. Carruthers tcthere is poverty. man and woman, and preserve
the State Parliament gives the, Today is onlv Lack of liberty of speech and action.
e direct to this, ang e veryPovetty Today is only Lack of ryys i a pemocratic Country
anxiously discussing the questic Poverty means worry and de Governments exist to carry
And Its Management is one direct I‘eSU|thhiChqiS verspair for millions, Yet money out the people's will, but they
. gratifying from our point of’is only a ticket. Goods are themust be told what that will is.
How many times have you been asked for a sl | vyjew, if somewhat embarrassinreal wealth. More money musPoverty can be abolished, taxa-
simple explanation of Social Credit? How many times | to those who are anxious to hbe distributed, but wages alontion reduced, and plenty dis-
you found your chief difficulty in your questioner's igaace sﬁrong enough toI stand Lrjlp tar\?vnm enough. for h tributed.
of the very elements of to-day's monetary system? their own principles, without ages are payment for human
Y Y i putting out Douglas bait. ~ work. walse your vote for what you
What is money? How many kinds are there? \ Inquiries have been receive Modern methods mean more '
invented it, and why? How much of it ihere, and ho\ | from other States as to our agoods, less human work ani’'DEMAND THE ABOLITION
much should there be? Who makes money? How titude to politics. The Associatherefore less wages. OF POVERTY AND THE
issued? Who destroys it? Why do banks pay inter | tion is a non-political body ingyt the Goods are there. DISTRIBUTION OF NA-
Why are we short of money? These and numerous the sense that it does not intel " 5o all must have money TIONAL DIVIDENDS.
things you need to know about money are simply and to nominate candidates at arwhether working or not, if they
explained election. Individual member:are to ||Ve, and be customers READ
. are (fjree to (ao as thﬁy pf)lease,_ kindustry.
Give "The Story of Money" to your friend and you v | We do not desire the tormation "SOCIAL CREDIT"
have no difficulty in making him understand Social Qted of a Douglas Party. We expeAn Extra l\]{lone)I/EInCQme for All OFFICIAL ORGAN OF THE
thgt focl)r State b electlon:‘ Tha'lpar't romh tar?r;ngsf\l " | SOCIAL CREDIT
—1/-- independent members wil_Ihis Is wha € Nationa SECRETARIAT.
64 Pages 1/-; Posted, 1/1 continue to stand for the purposDividend will be. It can and 163a|\7|°,t(ancé l|:|or|13don I(Ch)airman,
Obtainable from of giving publicity to theHe had an excellent chance ( lajor C.H. Douglas).
movement, and for moral effecbeing elected. There does n( AchO”talgVe News ancfi Views Cff
NEW TIMES PTY. LTD., The electoral ~ system  iiappear to be any reason wh  the World Movement for Socia
Box 1226. G.P.O. Melbourne Tasmania is much different fror?&ﬁm Or']\gsl':g’gu Igsogandiggtt Subscription Rate 114sterling) fo
! ! the Fede.ral or any of the Othfto the next State Parliamen One Year. Single Copies 4d post-
Or through your Newsagent States. Six candidates are electThese remarks are of courg free may be “obtained from i
for each division, and if zentirely unofficial and | Douglas Credit Movement Blo
candidate can poll 2000 votes personal opinions. Arcade Elizabeth Street Melbourn
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Page Eight.
In a money economly, establishment of a store
‘ AP I I AL AN D I N ‘ O I\/I E or fund of capital will always be necessary in order
to carry on economic activities. Whether capital
be owned and controlled by private or State
agencies, claims 2 and 3 will still need to be
maintained. The essential nature of capital will
By JOSEPH T. HOLLOW, M.B., Ch.B. not cPange with any change of ownership or
control.
All rights of reproduction reserved. This will 10 seek proof, or otherwise, of this contention it
be( publigshed in three parts and upon conclusion Will be necessary to consider the origin and . .. iSOQSL'TiSr%Z?ffV\',EAVba S —
will be printed as a brochure. —Ed., N.T.) fundamental nature of capital. However, the p e Fanti ; ) yf- ial
: statements show that, at any point of time, . 1. By capitalisation of savings from potentia
money used in production is taking two courses toincome and from profit, the latter being the poten-
1) its cancellation. One portion becomes income,tial income of entrepreneurs. By capitalisation of
which finally extinguishes cost. Another portion is savings, potential income is diverted from its
ESSENTIAL ATTRIBUTES OF MONEY a transbfer of capital, Whlchdln r|]t_s own, cycle 8{;2}%@/ 05’"95;;3” ?nnd s n%txissqienrg t%r%)étbré%lé'r?h
The essential attributes of money are functional, never becomes income, and which in_its own ; : - y
and money is performing its nction when itha" completed cycle does not finally extinguish cost. consumption  cycle. If invested in  new

being used. Consequently, the idea of disposses-The statements also show that total cancellatiorProduction it initiates a new cycle and generates
sion gshould always be as)s/ociated with a trLl?e con- of money must be carefully distinguished from total COSts € uivalent to its sum, but only becomes
ception of the nature of money. Held, or cancellation of costs, which are generally acceptec otential income to an amount equal to its sum
possessed, money is static and its attributes areas legitimate demands for money. The statement!€ss the amount used for purchase of goods on
then potential. The normal and necessary use of further show that money to extinguish portion of capital account. (Cf. Sec.3,) Capitalisation of
a unit of money is to act effectively as a medium cost in the cycles we have been considering mus Savings must be distinguished .from saving, which
of exchange in a production-consumption cycle, come from some source external to those cycle.stempo.rar”y W|thh0|ld5 lpOtentlal m_comef from
and having acted effectively the unit of money is Here and now, in parenthesis, the reader IS.Spendmg'. Probabya arge proportion o depOSItS
functionally cancelled. requested to note and remember that this mone'In Savings Banks represents moneK
Production means transformation of grosser Must be created in relation to achieved production.Saved and reserved for future spendmg, and the
materials into materials of enhanced value in re- it must be effective in finally extinguishing cost, Same Is true, to a much less extent, of deposits in
spect to their utility or aesthetic qualities, and and, consequently, must be of the nature oftrading banks. Also investment in new production
rendering of services directly or indiréctly income. It must not be created in relation to newmust be distinguished from investment, which
associated with transformation of materials. production, and be of the nature of capital whichiS an exchange of capital. For example, mo_ne?/
Consumption, in so far as money is concerned, generates new and additional cost. Under ems_ﬂ_ngsaved may be used to buy a house (fixed capital)
means final exchange of goods brought to their practice money is created as capital and the abilityor shares (claims to capital or fixed capital). Here
last transformation in production. Realistically, to create this money gives power of virtual We are dealing with exchanges of capital to which
consumption means disintegration of qualities ¥1y ownership of all production and control of all Statements above are not applicable. -
use or T}r)om effects consequent upon the passageeconomic activities. This power is too vital to 2 By the creation of bank credit.  The creation
e vebad oo ol montaoly, of b e s escenily s creaton of ol
Capital as hereafter used means money, and cor-Which owns and administers a defective financia y ; -
respgnds to the "loan Capita|" of the )(l)rthodox mechanlsml. (Cf Sec. 10) A (;Iear and. definite @S a .Ioan and constitutes a bank asset Untl_| the
economist, a term used in contradistinction to understanding of these points is essential to arloan is repaid and. cancelled. Bank credit is
fixed capital (material capital) and to capital re- understanding of the working of the intimatel tr%nsge,rrel durlﬂg its use”by credit mstrumenLS,
presented by latent energy and psychological associated financial and economic systems, forWhicn Inc ude cheques, bills‘and currency.  The
potentiality as well as the realisation of psycholo- total production is constituted by the sum of com- relative amount of currency deemed necessa els

; ; : i somewhere in the proportion of one-tenth of t
gical satisfaction. 2 plete and incomplete cycles as above demonstrateccurrent credit issue, Consequently, the current
(6) credit issue is limited by the banks' holding of
TWO KINDS OF MONEY currency and of currency equivalents such as
Functionally money is of two kinds—Capital and VELOCITY OF CIRCULATION Treasury Bills, which are regarded as claims for
Income. One kind of money is convertible to the The proper and effective use of money can onlycurrency upon the central bank which could be
other kind at the choice of the possessor of money. be perpetuated by using it in normal production-realised upon demand. With  a continuously

During the functional existence of a unit of money consumption cycles. The velocity of circulation functioning and expanding industry, the currency
it may change from one kind to the other kind. Bé- depends upon the rapidity with which money com-limit of credit determines the rate of credit
fore demonstrating this in detail let us define the pletes the cycles. It is sometimes assumed thacancellation. The rate of cancellation is indicated
two kinds of money in the way in which we are money recovered as capital in the normal producby comparing the average amount of credit
now regarding them. tion-consumption cycle can be effectively and uncancelled at consecutive periods of time with

Income is money expended by individuals for properly used for purchase of ultimate consump-the total amount of credit issued during the
purchase of ultimate consumption goods, and tion goods, and such assumed use in rapid anperiods of time. For example, if the average
is money, which spenders do not expect to recover frequent sequences is presented as an illustraticamount of credit uncancelled per day, week or
in respect to the goods purchased. Such money, of veIoutK_ of circulation. A seller of goods who month of a year was  £500
so used, is rightly regarded as spent. Income is misuses his recovered capital like income is noimillions and the total amount of credit issued
the only kind of money, which will finally remove  increasing the velocity of circulation; he is retard- during the year was £3000 millions, then the rate
goods from the market and consume them. Income ing it. Moreover, he'is spending capital, and if of cancellation would have been 500/3000, equals I-
is money, which finally extinguishes an equivalent he be a businessman or a financier is soon regarde6th of a year, equals 8 2-3rd weeks.  This would
cost. with suspicion by his associates. Yet economistsindicate the average life of a bank loan was 8°2-3

Capital is used to purchase goods and servicesregarded by many as "sound" have used the capitiweeks. ~ Where bank credit is used to purchase
on capital account, and capita? used to purchasespending assumption in support of their demon-goods on capital account the rate of cancellation of
?oods, in contradistinction to income, does not Stration of velocity of circulation. Their illustra- credit in relation to the rate of consumption of the
I

nally extinguish cost. tion is of this nature: A butcher can sell meat andgoods is a vital factor in the marketing of goods
in return receive £1. With this the butcher buys (Cf. Sees. 11 and 13.) An issue of bank credit
3) grocerleOSf; the grOCﬁr vinth hls”£1 buylf1 petrol, t<)’:mdI less hoarding) creates a deposit or -deposits to a
THE FINANCIAL-ECONOMIC CYCLE SO on. course, the last seller could come bacllike amount. Each deposit may be: —

LE . and start the train over again, "velocity of circula- 1. Set against a loan previously granted by his
_Let us now trace two separate £I's in their tion" depending upon the rapidity with which bank to the depositor to reduce the%oan Whoﬁ/y or
prrg%]ngaéhengogfoglgercvgegé Ttgfle (%vgn gygg@g J5oue bu;c/ierﬁ could travel #et\{]v_e%n reﬁan esta%ushmendtsin part.
e h and the celerity with which sellers could get ri 2. Set against a similar loan less than the deposit,
potential income or profit) or from a bank loan of their turnover. Need we pursue the matter when the depositor is credited with the differen%e.
(an issue of credit). The two £I's are used in fyrther? 3. Credited in full to the depositor if the depositor
production. One pound (Capital £1 A) is paid 7 has had no previous loan from his bank.

- @)
away for service and its possession is transferrec i
to a worker and becomes potential income. This NATURE-A-ND-FA]:I—E OF I-NC|OME ds f (To be continued.)
£1A'ls spent as ihcome'in the purchase of ull: ,, NSO oroinaing fiom eapital progeeds fiom
mate consumption goods and extinguishes El?potential income When moeley is spent as in-
ga&ggfeﬁ?%argflﬁgns I‘%sl f%faﬁgfgf?éboogoﬁﬁ:aé’idaencome it extinguishes an equivalent cost in a pro- NEW DOUGLAS CENTRE LAUNCHED IN

; ; ; : .duction-consumption cycle and restores capital, WESTERN AUSTRALIA.
Iﬁsngrc])g?glltgteeE?(i:r?lgsseugsce:aﬂecr)]?hc/ |Cs|seue again as 4yhich can be used in a subsequent cycle where it
A dere (Capital E%) B) e sed for pur- Jenerates anew cost.  Income is sometimes calle By J.F. (Perth)

: : effective demand because it finally removes goods On March 31 the new Douglas Centre was defi-
g?ai?]ecgrf g?apt'é%I gi(r)]odsrajluta,iognooﬂs tgsbsisust%d srfrom the market. Potential income can be divertecnitely launched at a pleasant Douglas evening held
htbcadpat producerpto extinguish o his couifrom a return to its source, whereby it faits  at the Arundale Hall. Amongst those present we
and replace his canpital or repav his bank loan to€Xtinguish cost and leaves a production-consump were pleased to notice representatives from seve-
an e Sivalent am(?unt Thepfi%ancial-economic tion cycle incomplete.  Thus, potential income canral of our country centres, including Manjimup,
pa cleqof this £1 is also complete. Each £1 in its 2€ saved and capitalised to initiate another cycle Quairading, Yealering, Cunderdin and Northam.
cycle is functionall cancellepd But the latter £1 9One unit of money, by saving and capitalisation, The primary object of the evening was to launch
h}és not finally extinéuished cost. Its use generateccan generate two or more equivalent costs, but cathe W.A. Douglas Centre. For the sake of our
a capital cost for the last producer's goods. Thisonly extinguish one equivalent cost.  This results country friends, | will repeat the particulars of this

: in goods remaining on the market unsold and un-Centre. The address is 419-421 Wellington-street,

cost, up to the present, remains unrecovered. consumed, The full significance of saving with which is next but one to Boans, and next to John
4) capitalisation should be well ﬁursued, for thrift is Wills and Co. We hope to be In possession not

![aLOJIded as commden(tjable, alt Qggdh é?e fthrn‘t o{ ala}]er than April Z'OéI buﬁ b((e:fore we canbbe in j[ohdg

oday corresponds to an unpaid debt of a yesterwhat is in our minds the Centre must be furnished.

CHANGE OF MONEY AND COSTS day and a national debt of a morrow. Moreover, Already we have received promises of special dona-

In the above statement, where profit has beerthrift is an imperative necessity in a world oftions and of actual furniture. To assist to finance
disregarded for the sake of simplicity, we see howeconomic insecurity. the venture, the Executive is issuing non-interest-
a unit of money can change from capital to income, 8 bearing debentures at £1 each. These may be
and from income to capital (E1 A). We can also NATURE OF CAPITAL taken up and paid for by June 30, and all those

see how a unit of money ﬁﬁl B) can be transferred Capital is a store or fund of money acquired or Who do this will have their names recorded on a

as capital, how in its cycle it never becomes in- L Centre foundation list, and hung within the pre-
come, and how it can extinguish a previous cost created for a necessary and definite Purpose. |

mises. The activity at the Centre will cover meet-
and be cancelled, but at the same time generate arfu%ré{%rﬁs.tma power to produce. It performs two ings, which will include a special Sunday niight
equivalent cost. Thus capital used for purchase 17| 'provides a means of sustenance forMeeting, a midday canteen, a library and, in fact
of goods on capital account does not finally extin- " labour while the labourers are engaged in it Will become a Douglas home from home, and will
guish cost in its cycle. work bed_nct>t only |ntnamﬁql:3[ut |r|1I fac;[él Cfentre frorrt1 '\\/Avhﬂl will
i radiate new strength to all parts of our great Moveéme
(5) 2. ltogégvflgrezrc?dljgtri]gn for the purchase of The headquarters of the Movement wil be
THE DOUBLE FLOW OFMONEY Capgltal makes three claims: - accommodated at the Centre.
A perception of the nature of capital and 1. |t claims the privilege of earning interest. . May | request countr?/. branches to keep the office
income, as above indicated, oes not 2 |tclaims the privilege of legal protection informed of any items of interest, which may be passed
conclusively provide proof that the money value by the State. on through these notes.

of income derived from production is less than 3. It claims the privilege of replacement if Printed by H.E. Kuntzen 309-319 Lonsdale Place Mgihe for the
the money value of the costs of that production. used in production. New Times Pty. Ltd. Elizabeth House Melbourne.



