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Sir James Elder and the
comrsz Union Trustees

come improvement in the prices
secured for our exports"? Of
course there was not. Sir James
Elder, the Trustee Company direc-
tor, could hardly be expected to

blow the gaff on Sir James Elder,
the bank director. What deter-
mines the "value" of real estate,
the level of prices or the amount
of spending, except the money in

address delivered to the Union.
Banker Who Is Destroying Money

the hands of the people? And
where does this money come from,
except from the banks, which
manufacture it by entries in their
ledgers and issue it as interest-
bearing debt to the people, but en-
ter it among their own assets? No
wonder Sir James, following his

opportunity since he came out here
. . H ?
plays his part in the manufactur 0c¢asion : aclRL SR LLRERI SO T prices. He then proceeded tone carefully guarded sentence to

Trustee Co. last week by its chair-

man, Sir James Elder. But did it

occur to you to question the chair-

man's sincerity?

James Alexander Mackenzie

Elder, now in his 67th year, has

truly found Australia a land of

from Scotland in 1891. Apart 1

mom mis merest as managng P [@@dS for the People's Savings

di_r(ie1c'[otr1_irt11 thhn Cooke_anddCO.,

with which his association dates " "

back to its foundation in 1895, Sir And AttaCkS the AbSUI’d Anomaly Of

James is better known to the Aus- I 1

tralian public as chairman of the Rellef Expendlture

National Bank, chairman of the . .

Union Trustee Co., and director g'ecently chairman of this COM-\wood, Sir Edward Macartney, Si What did Sir James tell hisleader Montagu Norman, adopts

Goldsbrough, Mort. Sir JamesPany, makes such valiant, if nopomas" Glasgow and Sir Colirshareholders? the policy of "Never explain, never

you will see, is thus very much ¢Very profound speeches in favou ggpnan. His general theme was one cdiscuss.”

man of finance. As a banker h/of "sane’ finance on every possiblc improved business, due to bett:  Sir James, however, did allow

ing and destroying of our monejthTurnlntg EO }hse_ ltl]atlongl Ba[\]nk, What, you may say, has all thivoice the usual complaint again:enter into his address. "We must

supplies, and as a director of n€ gtgrea esf_ % r at:ness aci€|ong preamble to do with the adtaxation, followed by the lamennot, however," he said, "lose sight

Trustee Co. and of a big pa_stora{ﬂen S \fN?h n morek_ aé:)p)_/l_ﬁssoc_ldress of Sir James Elder to ththat "the general trend of legisleof the fact that large sums of

concern he has the opportunity ‘,\'/|0n§|-oc Aﬁ f‘am? i : er?h'shareholders of Union Trustees?tion tends further to damage thmoney borrowed in Australia were

administering huge bank-create hr'irn'1 n fSN?P’B?r Ins anc;re:, nE It has the same bearing as hiconfidence of investors." And hispent by the Government . . . and

funds to suit banking policy. E,"’t‘ ; an OL e xgeérco p‘:’}vﬁthe reading of a man's previouconcluded on the London fundthese .~ . have contributed largely
The personal associations of S |a erson, at gtha int ucte, ‘= convictions before sentence is prinote, and endeavoured to justifto the increased spending power of

James likewise tend in the san;clhso,bamcr)(rj]gsf (ih erAnﬁr%S S-’”'f r(nounced upon him. That is tcthe increase in interest rates.  the community." We said that the

direction. In the Melbourne an(thgre ioSaMr OH Ge Darling. cha?r-say’ if public men choose to mak \we have been dealing wittsentence was carefully guarded, for

Australian Clubs he has the Chan(man of the areat Brol?én pijistatements that are untrue or " ondon funds" recently, so weSir James made no reference to the

t(.) keep in touch with bankers : . g : may pass over this section of Ssource of these Iarge sums of

views genera"y’ and even, perhap Proprletary, there is Mr. D. York

: - ! . ) ; i ' i money borrowed by the Govern-
to discuss financial affairs withSyme, who, in addition to thg GAS! James's remarks by simply drav

such bright political lights as R.usual Melbourne and Australial _London, April 7. —The House ¢ | ing attention to the convenience (megt. lNaturaIIy he r\]/youldb'be
G. Casey, the Federal TreasureClub membership, figures on sug Commons was somewl | a banker having several platformmodestly reticent on this subject,

astonishedhis afternoon when tl
Secretaryfor War, Mr. Coope
repglng to amember's inquin
said the armywas_being trainé
in the use ofpoison gas as
legitimate form of modern warfare
Geneva, April 8. —A private sit
ting of the Committee of Thirte
commenced at 11 a.m. Mr. E
immediately raised the poison !
issue, energetically pointing. ¢
that both [taly and Abyssin
signed = the ~ 1925 anga:
convention,which did not perm
exceptions inany circumstance
The use of gady ltalian aviator
raised the  qué®n whethe
international convetions were ¢
any value whatever.

—From the "Age," April €

from which to expound his views Since here again, directly or in-
Let us look at the rest of Siidirectly, these large sums had to
James's address. come from the only money fac-

tories, from the banks.
"DEFINITE IMPROVEMENT IN . .
BUSINESS." A GRIEVOUS BURDEN.

"During the year," said Sit__ Having skated over this thin ice,
James, "there was a definite irSir James then turned his attention
provement in the business of tIt0 taxation. "Taxation,” he
country; the values of real estalamented, "is still a grievous burden
improved . . . building operation©n the Australian people, and its
were extensive...there was incidence persists.
marked advance in the market pric,How did Sir James propose to
of shares. . . . The principal reasc/€ssen the burden? Did he men-
... has been the welcome improwion, ever so lightly, how great a

ment in the prices secured for oiPortion of our taxation goes in in-
exports. In the forefrontt€rest on our national debt? He

who is also a Melbourne Clutimportant boards as (amongs
member. And through his direcOthers) Metropolitan Gas ang
business associates Sir James Mount Lyell. And finally there are
constantly in touch with the finan-the two other knights, Sir Ernes
cial headquarters of Australia. ~ Wreford (recently retired from the
, post of chief manager of the
SIR JAMES'S CO-DIRECTORS pank) and Sir Henry Chauvel
In Union Trustees, for instanceBoth these gentlemen, apart frof
he has on the board with him Mitheir Melbourne Club membership
Alec. Bell, C.M.G.—decorationshave various side interests—thu
cluster naturally to the patrioticSir Ernest is a prominent Chambd
breasts of all these gentlemen. Nof Commerce spokesman, whil
Bell is the man who used to be cSir Henry helps to direct the af
the National Bank board with Siifairs of the Colonial Mutual.
James until our Hands-Off-The- In the local boards of the Na
15anks and No-Political-Interfer-tional Bank Sir James Elder ha
ence Government appointed him tthe assistance of many othes

the board of the Commonwealtigentlemen intimately associateichildish, and which are then give stands our chief asset, wool .

Bank. Mr. Bell, too, is a fellow with banks, with insurance, pasby them to the daily press for puthence a feeling of optimism pr
member with Sir James in the¢toral and trustee companies, anlication (at advertising rates, wevailed, which led to greater con

Melbourne and Australian Clubs with financial-industrial presume, in this particular case fidence and freer spending . . ..

great

elt.

made not the slightest reference to
In order to refresh his mind,
therefore, we recall a few typical
figures: —

he is also managing director omonopolies here and abroad, arthe public are entitled to know |n the whole of those remarks Y& Public Debt ~ Total Taxa-

Robert Harper and Co., alongsidabout whose activities, if spactthese men's associations, in ordidg you see one single phrase thended of Australia  tion, Federal

Sir Arthur Robinson, of Collins permitted, many a page could bto decide for themselves whethemight not have come from your 4"¢ £ Milions  and State,

House (and the Melbourne Club). written. Suffice it here to dazzlethe statements made are merely pet parrot? Is there one word of (Australian) £ Millions
Another of Sir James's co-direcyou with the titled litany of Lord sign of senility or whether theyinquiry or of explanation as to 1916 448 31

tors on the Union Trustees boarinverforth, Lord Luke  of proceed from deliberate hypocris'why "values of real estate im- 1919 694 44

is Sir David Orme Masson (alSO ‘PaVenham, Sir James |_6|gh- or criminal ignorance_ : 1935 1390 95

fellow K.B.E.) who helps to direct
the affairs of the National Mutual

proved," orwhythere was a "wel-

Life Association (as Mr. Bell does
of the AM.P.) and who likewise
enjoys membership of the Mel-
bourne Club.

In Goldsbrough, Mort Sir James
enjoys the company of Sir Frank
Clarke, another K.B.E., another
member of the Melbourne and
Australian Clubs, President of the
Legislative Council of Victoria,
and vice-chairman, under Sir
James, of the National Bank. Ig
it any wonder that Mr. J. M.
Niall, managing director and until

HOME BUILDING
If you contemmate building, ©
BOOK OF HOMES should bén
your hands. Twentgix illustrations
printed on art paper,tell you

Sir Frederick Stewart, M.H.R.,
Ex-Under Secretary for Re-employment.

Dear Sir Frederick,

We have long admired the honesty and dec
which you brought with you into public life, &
which, in spite of an overseas trip and a knigh
hood, you have somehow managed to retain.
speech last week, in which you said that "re
payments in Australia have the flavour of pu
charity; this is not compatible with the dignity
the worker, who has just as much right to h
his dignity considered as anyone else," was an
ample to some of the other knights mentione
this page. But, Sir Frederick, could you not f
the time to add a little further knowledge to y
armoury?

You have already pleaded for a shorter wor
ing week. You nw properly suggest that tl
ruling rate of wages in Australia does not all
the worker to provide for his daily needs and t

ment expenditure means further taxation; and
taxation, shorterhours, higher pay, or employe
contributions will certainly be passed on in pric
leaving workers injobs no better off, and tho
with small fixed icomes (such as pensione
much worse off. Nor,as you are aware, c¢
employers avoid passing dhese charges, or mc
of them, unless they are to go bankrupt.

The whole point, Sir Frederick, is this: You sq
"Every member of the community should
compelled to contribute." What can they co
tribute? All sorts of tangible things, we grant yeu
real goods, genuine services. And very few w
object to making such contributions. But
trouble lies in distributing them as and when
where they are wanted. This is a functior
MONEY; and neither employer nor employerot
even governmentscan produce money. That
the monopoly of the private bankers.

If you would look a little further into th

=

We wonder do these figures
convey anything to Sir James? Or
does it mean anything to him that
interest on the public debt (ex-
cluding suspended interest on the
"war debt" to Britain) took over
£50 millions out of our total of
£55 millions of taxation last year?

What is the public debt, any-
way, except the toll we pay to
bankers for creating for us the
fountain-pen money, which we
could just as easily enter up for
ourselves?

Hence again Sir James Elder’s

WATCH REPAIRS.

Mark Chapman

g\a{girythdr%%e);g?oggovldfy.k%ig] Be put something aside for sickness, of age matte:jr of money anlsl Ittsd s_uppl_¥, if you ‘;]Vtcf q Chronometer, Clock and Watch-
is free if you call. By writing ser unemployment. If, therefore, hours are to | SPENd, S&y one week studying It, you might nn maker
6d in stamps to cover the cost shortened and pay is to be raised, of, | N€re the key to your forthour week, to hight 7th FLOOR CAPITOL HOUSE,

distribution.

COLONIAL BUILDING CO. PTY.
LTD. 465 Collins Stret
Melbourne. Phone: Cent. 9388.

alternatively, either employers or the governm
or both, are to make the provision for soc
insurance, what will happen? As a practi

businessman you must know that further govertr

wagesfor all and to s scheme of social insura
that would embarrass neither governme
employers nor employees.
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Page Two.

attitude of
discuss."”

"THIS ABSURD BUT SERIOUS
ANOMALY."

But Sir James had his plan for

reducing taxation. "The numbe

of our unemployed have undergo
a satisfactory diminution"—unem-
ployment, of course, does not me
insufficient food, or clothing, o
or the mental torture
which is even worse; it mean:

shelter,

"Never explain, neveFlNANCE MOVES AGA|NST SOC|A|_

THE NEW TIMES
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stable information and it alwaysfor political adventurers. | think
controls the jockeys. that most people will agree that
the splendid work put in by Mr.

POLITICIANS' HANDICAPS Carruthers, together with the

moral effect of his election, is suf-
ficient answer to such an uncalled
for and unprovoked attack. It is

CREDIT

It does not follow that there is
no way of escape for democracy

LO\(X,%%& stlé%%git irt]h?hte tngndngogsafe to say that we would not have

High Finance is the ignorance aniMade anything like the progress
apathy of the people regarding thWe have made, even in the ranks

menace of their approaching en©f the Labor movement itself, if
It was reported recently that thi it is useless for me to go theresjavement. Let the people realiswe had not secured Mr. Carruth-

The Position in Alberta—and Elsewhere
By J. C. FOLEY, B.Sc., Hobart.

figures, percentages—"yet taxatioPremier of Alberta had severe(There is no reason to suppose thyhat is going on and it will beers' return. Mr. Carruthers fully
for unemployment relief is still asall connection with Major Doug- it will act under mine. People Seelincreasingly difficult for the deserves the wholehearted support
high as ever it was, and it is necelas. This may be a disappointto think that Social Credit is ashackles of Fascism and serfdorof the Douglas following and to

sary to draw the close attentioment to many who considered thisort of game, which can be leariio be forged for them.
of the authorities to this absur¢Social Credit would get a faireasily. Actually it is a succession

but serious anomaly, in the hoptry out in Alberta and would

of an early rectification."

refuse this is quite unthinkable.
He is one of the few men we can
rely on to push forward the cause
of Social Credit, both in and out

beof measures, which must bi Another important point is
able to put up a successful fighadopted very carefully, step by stejthat politicians should understan

We wish Sir James Elder ncagainst the powerful financial in-and in Alberta none of them hatheir limitations and employ the
harm, but nothing would give usterests. Some of us have not betpheen taken. In my opinion it isfight men to guide them and work
keener pleasure than the prospeS0 Optimistic. It might be saidpossible to introduce Social Crediout the technical details of any

of Parliament.

of reading one of his annual acn€ré that it would, of course, btintg a community, even if, as irpolicy they adopt. Politicians have
dressesafter he had spent a yea/VEIY €ncouraging to see the prithe case of Alberta, it is insolvent. @ great many handicaps and i
on the dole in one of thoseposals tried out successfully, bupaye suggested that certaimost cases are hopelessly incon
"houses” built of rubbish on the't does not follow that any SerioUihings should be done, but thepetent to grapple with such prob

damage will be done if they are lem we are faced with at th
West Melbourne swam&oul ! . ‘have not been adopted. Thleéms as we are face a
est Melbourne swam@ould You peither tried out nor successful iibosition with regard topmy visitpresent time. The Versailles

then imagine him drawing atten .
tion to "?his absurd butgseriousAlbena' lies with the Alberta Government.' Treaty is one case. Gentleme
A recent issue of "Social Credit'Who talk about hens laying pur-

anomaly" while overlooking thr .
scandalous impost of the natior HOW DOUGLAS CAME TO stated that Major Douglas regardegﬂ%slégg power afford other ex-

ALBERTA.
debt? r. Magor's appointment as

. M
A review of the course of recen i i ¢
LEG'%&E%’ES@EAGWG events may be of interest. Ab_0LIOreaCh of contract with him a

: . o the middle of last year Major
Sir James next had his flin P
at legislation aimed at protecting u|DougIas was invited 10 00 0 Al-

eac V ] But we must not overlook the
pnnmpal Reconstruction AdVISEI"VaSt body of politicians who arg
a%tld t?at get_couldh_nﬁt _tbe resporobstructed and bound by party
: sible Tor duties which It was Im-systems, and are instructed by co
fortunate debtors, or, as he put tF);eeritda ?g ;2? Jgrrrré%ronl?;rglrjryﬁcr),n '\gzpossmle under the circumstanceferences such as one recently whig
"the enactment of Parliamentaly;ser The proposals of Mr Aberha 0 perform. He had, thereforerefused to accept a straightforwar
measures having for their objeinad hecome very popular at thd!Ven notice to Mr. Aberhart of principle of reform at one minute
the amelioration of distressed fatime and Major Douglas was askeliS intention to terminate his conand a little later swallowed it,
mers and graziers and others €py the Attorney General to criticise!'8Ct- This was, of course, hithook, line and sinker, because i
gaged in rural pursuits, and whihem. There is every reason o0y possible line of action if hewas put into obscure languagy
have been prejudicially affected ipelieve that the main purpose c¢Wished to prevent Social Crediwhich the delegates probably dig
recent years by poor prices, ainviing Major Douglas to Alberta P€ing placed in an intolerable situznot understand.
verse seasons and other cautwas to create dissension betwe¢llon.
mostl;a beyontlj their contkr]ol." Nowthe Aberhart and the Dougla-
isn't that nicely put? "Other caust¢followers. The attempt failed; ; - .
mostly beyoqu their control”!Major Douglas rEp”er‘)j that MrIvri]czp,!l‘tlebe?{a'\flsf'inMs%%iocguss?Jli(fll:‘)i?:[flt%js-glirgerseaalligi ?ﬁgtfetrlsg;leeShgﬁll
Wy docenl S Jame. have (Aogrnan was cong fne ork Hiiancl. Bonis 1o e valve olaaied o ot 4nd g
ers' destruction of money’? conscious, but he presumed th£640,000 matured on April 1, bufobjectives and not the technicd
Sir James delivered his addrewhen it came to working out th‘\évg\rgrr?r%nrpet'v\?ansd thgallcilnanadlg_rnett_hods of achieving those ob
in Melbourne on Tuesday, April 7technical details Mr. Aberhart woul g Jectives.

- ..conference of provincial Premiers
On the very day previous, the Mebe prepared to consult technictOMSIRNCE ' PROCIATA appear | should like to say at this stagq

bourne morning press had puladvisers rather than attempt to wo "\ "7 perhart applied for athat the Tasmanian Labor Part
lished the statement of the Victhem out himself. Douglas regarde = 0" oo Fne ot?ngation, buis to be congratulated on its pro

torian assets and liabilities of hithe technical ideas of Aberhart : fused by the Canadian G@ress in the direction of Socia

L ' was re
own bank: the National. ThaUnSOUnd. Mr. Aberhart's Commerlvernment. The reasons given We,Credit. If its recent resolution to

statement showed that the banWas that if his par-rtg&vergnelel\cﬂt:j%rthat Mr. Aberhart had refused tcthe Federal Conference meets wit

i ictori would certainly | :
ﬁﬂvfrﬁ]gengﬁgf @lg'%ggi;gg }QJDougIas himself for the technicccOme into the newly-formed Loarthe support that it deserves an

i means necessary to give effect council, and that he proposed tthe right men are employed to giv
}\rl]:tﬂralfl?lr e%%gr?r%\rqleoupseog%?;t%‘his promises. y 9 introduce legislation to compel aleffect to it, then we shall be well

Arally bondholders to convert their hold©n the way towards a Social Cred
posits in the bank were about ENTER MR. MAGOR.

£600,000 less also. And while his inlgs into perpetual bonds payin.r_‘f:ommonwealth.
bank was thugleliberately destroy- After the elections Mr. ilﬁerffr\/viltl:et?et' dclemr(ievrgdStbf 'ﬁgsﬁc',?,' There is another handicap o
ing money by calling up overdraft:Aberhart found the Treasun g vion as Newf%undland was Politicians to which I should like
Sir James Elder, its chairman, hiempty, and he had to ask tr hort ti Thi to tt° refer briefly, and that is the
the consummate impudence -Dominion Government at Ottaw:S \c/nrr Irl?lf Iago;[ |fs rsth?mhs Fci)n common trait of pettiness. | re-
complain that the Government w:for financial assistance to carry Olgncg yto t?alges %F; Oossi%l wfer particularly to certain attacks,
taxing "the savings of the peopleurgent —obligations left by thel ==~ o - ’trepated ﬁ/]’ theWhich have been made by Tas
on which the country depends fcprevious Government. Tempprarsame manner as Mr. Lang and dManian Labor politicians, directly
its expansion and development.” @ssistance was given, and it hi d. Thi d gt and indirectly, on Mr. Carruthers.
But Sir James is not hard. "been suggested that CONdItIOTg%S.e i IS wou prhesen SO one instance it was stated thd
know of no instance,” he proudiWere imposed which have not beeCITHcu ties, in view of the state ofp jiamentary  representation by
declared, "where harshness (made public. Whether this wa public opinion. But it certainly Douglas candidates in the Stat

o | would not say that such a sys|
More recent cables indicate thatem should be condemned, bd

To New Readers
of the
"New Times"

At a moment when the worlc
is gorged with unsaleabl
goods and human bodies al
crying out for food; at a
moment when most of the
press is gorged with items c
undigested news and huma
minds are crying out for infor-
mation, the "New Times" is en-
deavouring to put before you
without regard to whom it may
offend, the truth of what is
happening.

At the same time the polic
of this paper is not mere de-
structive criticism; that, in
view of what is happening ol
all sides, requires no effort a
all—the facts alone provide it
The policy of the "New Times"
is one of hope in the midst ¢
despair. It is one that woulc
lay the foundations of a hap-
pier civilisation without dis-
turbing anything that is gooc
in what we have. It spells pros-
perity alike for the producer
and the consumer without up-
setting private enterprise anc
with a minimum of govern-
ment interference or control.

If the "New Times" meets
with your approval you can
best help its campaign by mak-
ing it known to your friends
and by yourself placing ar
order with your newsagent fot
regular weekly delivery or by
sending your direct subscrip-
tion to New Times Pty. Ltd.,
Box 1226, G.P.O., Melbourne
The subscription rate is: One
year, 15/4 six months, 7/6
three months. 3/9 (post free
If your newsagent does nc
stock the "New Times," will
you please notify us,

- oo so or not, one of Mr. Aberhartlooks as if the possiiity of Soci ;
?ﬁ’gssh;ﬂ]giiiggeegggﬂﬁff rtgr/ng?rne)(t moves was to call in Mr Credit being given a trial is very reSPhere can only be a convenience

ber, is said regularly By eVer)Magor as financial adviser. Thiimote, and that a very pretty web has

banker, by every director of EMr. Magor was  formerly been woven about Mr. Aberhart SECOND

EDITION

i ident of the Montreal Board cfrom which little short of a
trustee, pastoral or insurance corP'€S| _ _ :
pany in his annual trumpe .ade. He was appointed by thmiracle can release him.

blowing. So, no matter what yOLBank of England as special adviser

. to  Newfoundland when that CAN NEW ZEALAND DO
may hear from your friends, NCprovince got into  financial BETTER?
matter what you may havegigiculties and lost its constitution. '
experienced yourself, it is Up {0 YOije "was  also president of tt This should be a warning to

e et enerncn 19 e hatonal” steel CatCorporaton
irector of the Centra
action against you. They are onl Canada, and otherwise
;gﬁ)glgrancfséhoufgelgn S?plsjgrﬁeenwith financiers' groups. It;'md (adiﬁ stations, wlherzj the It;le—
""" Mr. Aberhart's main problembate in the New Zealand Parlia-

Weul_'tc'hosefn' Vallor,gS, | W'etakt'en thosyyas that he was faced with a tament on the second reading of the
o ordence At ih1atve SMCmillion dollars deficit and a debiGovernment's Monetary Reform
in ePenl ence a”.b.l. e hS.errllse of 148 million dollars left by hisBill was put over the air. There
personal responsibility which = arpredecessors. He defended hhave been no references to this
inherent in British character." Scaetion in engaging Mr. Magor orlegislation in our Tasmanian news-

h Ik off gaging g . A !
when you walk off your propertythe ground that that gentleman w:Papers. This at first sight seems
remember, with Sir James, to thalcompetent to give valuable advicextraordinary, but it is something
God that you are not a commcgp ‘Alberta's difficulties. After to which we are becoming quite
foreigner; remember that initiativigetting these matters straightencaccustomed. The question we are
and independence are inherent out, he intended calling in Majo interested in is whether New Zea-
your British character. Douglas to act as expert advis¢<land can do any better than Al-
But don't ask any awkwardin introducing Social Credit. Inberta. Are politicians sufficiently
questions about_the interdeperthe opinion of many, MrAberhart Versed in the tricks of high finance
dence and the killing of initiativewas in danger of being delivereto prevent themselves from being
practised by the institutions ofinto the hands of the Philistines. (I\)/lurt_?ggr%%lrjtvggpa?ggtliehvgg ggegg
entlemen from the Melbourne : ’
gCIub. WHAT DOUGLAS HAS SAID We have had some examples of
And; above all— Major Douglas evidently sharehow the Labor Party has been
DON'T ASK ANY this view. At any rate he waoutgeneraled and smashed
QUESTIONS ABOUT BANKS! not khept informed as to WF;EFaecﬁ(ause %ff its '”v‘iéﬂeirr']‘;—‘o“r‘;ﬁeg“d
; was happening. Major Dougle ot - mn
THIS WEEK’S GEM! has be%% regorted] as hag\,ﬁleadersmp in times of crisis. It

politicians nearer home. On Fri-
Bank cday week a very interesting broad-
affiliatecast was heard from the New Zea-

What is money? How

explained.

“Better Times Ahead.” made from  London th.did not, and even now does not
--Title of “Argus” editorial | f5[|owing statement: ' understand the first principles
April 9. “While th Government .of the problems of finance.
“Last Issue Today.” AIber(tea ise acti?lge unger tg High Finance on the other hand

--“Star” editorial, same evening. always has the inside running,

financial advice of Mr. Magor

The Story of Money

And Its Management

How many times have you been asked for a sl
simple explanation of Social Credit? How many times |
you found your chief difficulty in your questioner's igaaice
of the very elements of to-day's monetary system?

many kinds are there? \

invented it, and why? How much of it there, and ho\
much should there be? Who makes money? How
issued? .. Who destroys it? Why do banks pay inte
Why are we short of money? These and numerous
things you need to know about money are simply and

Give "The Story 6 Money" to your friend and you wi
have no difficulty in making him understand Social Gred

64 Pages 1/-; Posted 1/1
Obtainable from
NEW TIMES PTY LTD.,
Box 1226 G.P.O. Melbourne

Or through your Newsagent

it always has the most exact
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"THE HANDI\/IIAS THE HAND OF THE PEOPLE'S MOVEMENTTO ore - a0t
GOR" ABOLISH POVERTY one '

> GOODWAY

Liberal Leader's Attack on Aberhart Your M.P. is Your Servant—Use Him TYRE

RETREADS

Says Alberta Premier Has Never Grasped The Power of the Vote AN
Social Credit Idea What You Want. the will of the people should be GUARANTEED
iving 0beyed and their demand carrieg
Following the announcement ofsales tax, to produce 2,000,000 dol you are the greatest living out ywith all possible speed. Povert 5000 MILES.
Major Douglas's resignation aslars. That tax is a tax on food authority on one subject-what Id b bp lished g d in] Quick Service
rin]ci al regonstructiongadviser of clothing and shelter. It is said not YOU Wwant Nobody else, however 727 it eba O'Iﬁ Z ’ m|sehry ant 2 ‘
Rlbertpa a vigorous attack on Mr. 10 be a wage tax, but in essence eminent, can truthfully claim to Security banished, crushing taxa

. : . i tion lightened, everyone's standard . .
Aberhart was launched last monthiS @ wage tax. It is a tax that is be your equalin that. of |ivirgllg raised. y consistent with the trend of modern

in the Alberta legislature by G. H.!aid on every man, woman anc You Can Have It. - - science, which is always splitting
Van Allen, K.C.,gLiberaI myember child in Alberta.—the worst kind If what you want is a normal ag;ihnes{e“;lfhe?g ispZzgxarlearsoans?onr@hmgs. The idea is that everything
for Edmonton, in which the of tax because it bears equally onproduct of the world we live in— it. There is, or can be, plenty of is too fa"t and the universe would
Premier was charged with havingthe poor and on the rw_h. that is to say, something that caNgyery kind of goods of services: be more" refined if all matter were
betrayed the trust reposed in him "Social Credit promised free be produced by nature, labour, oia|| that needs doing is bringing 040 INto two parts.
by those who voted for Socialdividends to provide food, clothing machinery—you. can have #-for (hem to the people who need them. T1hat is why women are mainly
Credit and with having brought in and shelter to the poor and underthere is no necessary shortage o- If the present experts can't Orengaged in reducing their weight
a "Magor budget." privileged. Instead, this budgetany such thing in the world to- L on't do it Parliament must dis. By half. Of course, they throw
"This budget," he said, "is the decreases purchasing power byday. Thanks to the amazing de'miss them . as it is perfectly wellth-e other half away. No doubt
very negation of all that wasth'"S tax. velopments in machinery and 7o %00 "0 e Drder of thethls is unavoidable, as a man can-
promised by the Government be- "What the Government has power production during the Cen'people and give the job fo oIherS_not have two wives. All the same,
fore the election. This budgetdone is this: Instead of increasingtury, scarcity of man's materia'who can and will produce results it seems to me a waste of good
sells the poor of Alberta into the the purchasing power of the poor,needs has been abolished. In it: b 0 th pf X - woman.
bondage of the bondholders. Thisit has sold the poor people of thispjace there exists an unbelievable elr)nan ] Eerl? ore,tt atkyou_rt. It is not generally known that
budget is a tax on food, clothingProvince to the Ishmaelites, to apundance—an abundance thahm.e”k‘J er o bafr lamen hma els it was the size of a miner's wage
and shelter. This budget is aSe’Ve the Pharaohs of soundonly awaits distribution. Is it, tls “S't“hes{svthe o(r;e anyt lngtese,<that_ gave scientists the idea of
means of deflation, and will de- MONey. _ then, necessary for you to continue odseet a et tovebrnlmﬁn 9"’?~spllFt|ng the atom. In fact, |
crease instead of increasing pur Mr. Van Allen reviewed the to endure the sacrifices that havsorders ((j).ex%er S 1o abolis dPOVefymdnt. know it myself until my pen
chasing power. This budget is thetiberal point of view—and quoted peen imposed upon you and thedNd to distribute to you and everyjyst jotted it down. Thank you,

ithesi i it." the Social Credit party's news- artificial limitations, which prevent Australian citizen National Divi- = pen
an’t\;ltrles\;sar?f iﬂg:l Serveigltw'ed the Paper to show that Mr. Howson, your enjoyment of a high SptandardQends.Rgmember, the Dividend = Thankyou.sir.
promises made by Premier Aber-2S leader of the party, had de-of Jiving? is your right and your due-don't The great Russian scientist, Dr.
hart before the election. andclared himself as ready to support let it be denied you. Pavlov, said that what a man eats
' Premier Aberhart's Social Credit Why You Have Not Got It. If your member won't do what largely determines his behaviour.

?huoost:dprglniig‘xr_] ﬁve”tc'g?nsp;?eé”fh"eesIegislation providing it was done You do not possess what youyoy te|| him, replace him by some This is important. If people be-
pre-election claims and pledgesVithout increasing taxation and want because you have not askeigne who will. This course of ac- have according to what they eat,
With post-election actions and with Without adding to the public debt. for it. Because you have allowedtion will certainly lead to a rapid then clearly the Government must

"We have urged the Govern-the politician—your servant-to anq complete solution of the prob-exercise strict control over the diet

shifts in opinion. ment, and do now urge it, if it has become your master. Because Yoljgmg of poverty and loss of free-0f the masses.
"MAGOR BUDGET." a remedy for the economic depres-have listened to his dictates antqom, which are clearly not prob- We must have experiments of

R. J. Magor, Montreal "finan- Sion, to apply it now, at this ses-allowed him to imposehis will on |ems at all as soon as facts arthe behaviour-values of food. They
cial physician,” was attacked bysion, inasmuch as hardship and YOUhI_ﬂSteAad of lmPOSIHWhOUf will  f3ced. will be carried out, as usual, on
the Liberal speaker as a protecto on him. As avoter, you have mot = rpic is the way—the one way, [2tS and mice. Science owes a
berta citizens. The budget, Mr.| (A by Social Credit . you y making the people's will prevail— 0Ught 1o b€ £xperiment Memorials
Van Allen said, was a "Magor (ffs__sleen y Social Credi termined to get it. GIVE PARLIAMENT YOUR 'O the animals that give their lives
budget.” ' official organ.) It is for these reasons that YOUS RDERSI to the cause of making the world

He éssailed articularly the re- Up to the present, althoug! suffer financial worry—that you : safe for scientists and getting in-
duction, by morr)e than %IOOO 000 we hope that this will not continue are oppressed by that ever-preser opulated with diseases to end
dollars. of the amount estimated E)heeenAltboe;tlla aGOeVaerg‘n’Eggt Vhi‘;‘i sense of insecurity—or that you diseases. There should be a large

: - oo i VY are in receipt of sustenance. Will statue of a rat outside each Univer-
for agricultural relief, and he re-| with Mr. Philip Snowden, ~as P , SPL'TT'NG TH E it nd prof ts should rai
ferred to Mr. Magor's record in| Chancellor of the Exchequer ir you take steps to repair your fool- sity, and proiessors should raise
Newfoundland the first Labor Government, for ishness and enjoy God's plenty? their hats to it as they go in and

P . the laurel wreath of the perfec VlTAM |N out.

By quoting writings of Major financiers' agent." How You Can Get It._ . Some people doubt whether
Douglas and of Premier Aberhart "Social Credit,” March 6. The easiest and quickest methocgy yAFF| E, in Reynolds News experiments on rats and mice teach
on the subject of Social Credit, of obtaining what you want is to ' anybody anything about men
Mr. Van Allen showed that tWo gistress are more serious thanorder Parliamentyour servant,to Scientists are now engaged i“seeing that a man is not a mousé,
years ago, and a year ago, Mr.gyer pefore.” give effect to your will. That is splitting the Vitamin. Already they nor, with some exceptions, a rat.
Aberhart had declared that Major what Parliaments exist for—to can split Vitamin D into two fac- | g h h
Douglas's hel Id b WHAT DID DOUGLAS SAY? i i now a rat that ate the

ouglas's nelp wou € necessar) ¢ carry out the will of the electorate.tors. A to Z will follow. wooden spoon along with the

to the establishment of a SocialAfter stressing that the Governmenilf, then, you, the Australian people, |t js part of the process of ar-porridge and came back later for
Credit plan in Alberta. The had concealed all details of itsare not to lose your liberties, butranging the lives of the masses orhis afters. A man would not
Liberal stressed the change ofcorrespondence with Majorare rather to increase them, as iz scientific hygienic and economichave eaten the spoon, or if he
opinion expressed since that time. Douglas, Mr. Van Allen proceeded:quite easily possible, you have topgsis. ' did he would not have come back.
Premier Aberhart's pre-election"| have a right to suspect whatdiscover what it is that you all I'm told it is due to the Health However, that need not prevent
declaration that there would be nowas in the correspondence. Hawant in common—that is to SaY, Ministry's desire to determine the Professors from saying that the
need to go to Ottawa for money Major Douglas said that the wholesome desire which is so commor inimim diet. which an unem. unemployed can be fed on
was contrasted with his post-elec-Aperhart scheme is based on misand fundamental to the vast loyed man cén exist on withoutwooden spoons, though some
tion actions—a total of 7,825,000 conception of true Social Creditmajority of men and women in thisfa”mg to pieces. They thought a Might say the spoons should be
dollars in Federal loans since theand that it is therefore technicallycountry that it can be crystallisedyhole Vitamin per head would un- pasteurised.
Aberhart Government took office. ynsound and impractical? into a single, united, determinedpalance the Budget, so decided tc The next job for science,
Mr. Van Allen condemned the and successful demand made ogplit . ' then, is  experiments  for
budget as designed for the benefi their lukewarm or reluctant lead- "Too long have the common Dehaviour-diet If a professor
of bondholders. ers. Rememberjf enough of you people gone on eating just whatfinds, after giving some mice a
"The voice,” he said, "is the want a thing you can have it withthey like. Indiscriminate eating /0D to do, that they omit to turn
provincial Treasurer's, but the absolute certainty,and no politician has threatened our financial stabil-Up on Friday for their wages, he
hands that wrote the budget are will dare stand against you. ity and is undermining the moral Will announce that he has found

"Personally | opposed the Aber-
hart scheme with all my power,
and | believe | was elected because
| exposed it as a fake and a sham
We said it was a gigantic tax

the hands of Mr. Magor. \?vcehargr% Sonr?]engltjrt”gg,ﬁgs-g'r IBHOEZI_S If, then, you will give a direct fibre of the nation. Eating must the correct diet for industrial
"The estimates disclose two out-j-c ol in his Iet%er té Hon. j and united order to your membershe controlled. workers.
standing features: First, a 20 pelg Lymburn, then Attorne'y-' of Parliament to seepefore any- It will be difficult. Once the So we may look forward to

thing else,that poverty is abolished eating habit gets hold of a manthe day when the masses will be
in this land of plenty, or possible it is hard to wean him from it. iorbidden, in the interests of

increase in  ordinary expenses _plenty, how long do you suppose Many a gravy-sodden eatard,Nealth and prosperity, to choose
the Aberhart scheme as follows: w00 e iment would take to getmany a fish and chipsomaniac hasth&r own food. They will go

costing 837,000 dollars. S .
o far from such a proposal in- o W R b his d d th t i once a week to the Food
"IN ESSENCE IT IS A WAGE creasing purchasing power, it is agf i 17 WM telve Dotre B0 s O e P Secause nEXchange for a blood test and be

TAX." form of taxation which in all ment the Government would belacked the courage to say "No i

cent, increase in taxation to ra|seGen

3,268,000 dollars; and, second, ar eral, on June 7 of 1935, in

which Major Douglas referred to

«given a diet to suit their

"The proposed increase in taxa-pmbabitl)ity decreases pultrchasilrzjgtaking expert advice for a prac-when his friends invited him to occupation.
tion comes mainly from the new POWEr Dy raising prices. it wWou'd .o scheme to be put into operajoin them in a spot of eats, and !t will be in capsule form and

appear on the face of it that Mr. . wished to prove his manhood. eaten on the spot in case a
Aberhart has not grasped that!/O" @l Once soastoensure thatWid} steakppudding now and thenbluebottle should snatch it. A
Social Credit involves the creation can't do any harm," he says to him-policeman will stand by to see that
A SUlt That Keeps of additional purchasing power.” = achieved plenty inthe midst of self, ’ they bally well eat itand like it.
Mr. Van Allen declared belief ,oyerty." But the habit grows on him, and YOU cannot stop the progress of

New for a Year matlthe. Slotcial (":relcliit'mgmbet.rs of " The’ Liberal also noted that, before long, instead of living on Science, even with a brick.
Unidue Service aiNe Exira Cost efEQISr? ure hWIf In due Ume after assailing "the 50 big shots ofrice and watercress, a comfort to
d - confess the truth of Major Doug- canada,” Mr. Aberhart and at-the Board of Trade and a solace

This is what it means to you. After las; | am convinced that the mem- . . !
delivery of your new suit, you are en- pers are sincere but that for thetorney-General Hugill posed into the shareholders, we see him DOUGLAS SOC'AL

titled to have it . Toronto for photographs with Sir still young, demanding a rise of
Dry Cleaned, Pressed and Repaired mpmendt tge% have beehn mh|3|ed andJoseph Flavelle, "the biggest shoitwo-fifths of a penny an hour to CREDlT
Absolutely Free of Charge Every m'sg“'d e s % &S e, of the 50 big shots.” satisfy his craving for proteins. BOOK SHOP
Eight Weeks for 12 Months. suha te' tf ertnht adt e otelf NOW “"uall the Premier has done to Many an innocent girl, dazzled has been opened at
The cut of Saville Clothes embodiesWNat, IN faCL NE QOES NOLKNOW. = 4.0 Yo" ake friends with the bighy the sizzling of sausages in a 166 LITTLE COLLINS ST.
the TradnmnsLSt)aIe and Finish of SAYS TIME WASTED shots and make a show of forcewindow, is lured into an eating (near Russell Street), MELBOURNE,
The Fit V(\)lne %ntjarantee. Accusing the Government of against the defenceless civilden, and -well, the story is an %y thle Socéa'ccreg” E’ess- dA”
Hand Made Suits and Costumes from Wasting time, Mr. Van Allen servants of this province.” old one. Instead of growing up — “ond@s — o . SO0 Ay
£6/6/- told the Social Crediters that  In conclusion, Mr. Van Allen to know the joys of motherhood - Ai€t . 0 yas top suitable
SAVILLE they were elected of overcome demanded immediate actionWith a group of darlings round — jieratyre will be gladly given to

poverty in the midst of plenty, towards the establishment ofher knee, she has a crowd of any person desirous of studying
44 ELIZBETH STREET “but the only visible change is Social Credit, or else the kids round a table yelling for  Social Credit.
that members in the confession by Mt. Aberhart that more hash. All ~ Major Douglas's own

F 6813 Government benches have he was a failure. Vit-splitting is, of course, publications in stock.

Leonard House
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ing. We therefore suggest to the \WH AT NEW ZEALAND'S PRIME

proprietors of theArgus,and of

the mortal remains of thetar, that M |N |ST E R |S SAY | N G

their notice to the public was a

CIGARETTE PAPER . wru;lalth_admlssmn_tgattherﬁ 'St 301 For the information of our readers we reprint a numbe
GUMRI CE such thing as an independent aally  eyiracts from the parliamentary speeches of the Hén.J.
: press;that the power of finance is

BURNS WHITE Savage, Prime Minister of New Zealand, on the Addrn-
now such that a newspaper cannot Reply and the Reserve Bank Amendment Bill, as regubit

live and thrive as a newspaper; that mails to hand this week.

its existence depends on the favours

bestowed upon it by advertisers, and

: MADE IN AUSTRALIA

BALANCED BUDGETS. INCOMES AND PRICES
. ; ; "In the past Ministers tried to "We have to guarantee to the
pr|n0|pa!ly by the t.)'g national % halance the budget no matter whdairy farmers a standard of living
international advertisers, nearly alhappened to the people. After albased on the aggregate power of
o ~ of whom we see today eitheithere is more to life than to haviNew Zealand to produce that stan-
ficient to buy the correspondiniowned, controlled or greatly in-what appears to be a favourabldard of life," said Mr. Savage. "I
THE NEW THMES imports. Mr. Savage will havefluenced by the private bankers. balance sheet. A balance-sheisee nothing difficult in that. It is

none of this nonsense that recove : that holds tens of thousands in only the rank and file of the people
We are not here making th‘state of semi-starvation doesnwho can sustain guaranteed prices

Published every Friday by New Times

Pty. Ltd., Elizabeth House, Elizabett MuSt come from abroad. __horrible suggestion that th&tar, |ook to me to be a dividend-payeto the farmers. Unless they have
and Little Collins Sts., Melbourne, With the head of a sovereigifrom its first issue to its last, eveso far as the people are concernedincomes sufficient to sustain guar-
C.1. government speaking in this Walexpounded any views other than WellingtonDominion,April 2. anteed prices they cannot stand.
Postal Addre'\jslszox 1226,G.P.0.  and with the support behind him Cthose. which suit the private bank- * * We have to proteclt 8urb own
elbourne. rtv which h wer well : ’ economy in New Zealand, but we

vl ‘tr0"ed monOpOIIeS has now reache "The Government has been aagreements with countries over-

Telephone: M 5384. are e.ntltled to hope that New Ze‘the stage where, the small competiticused of having some part of aseas. Our job is to maintain and

land in 1936 will make world h's'having been gobbled up, tharangement with the Douglas Crecto raise the standard of living."
tory in the abolition of poverty—monopoly must begin to feed upoiorganisation. What are they try He, pointed out the need for
Vol. 2. No. 16. and of war. ing to do? They are trying to getrade within the Empire, but said

itself, as is already rapidly becoming ; i -
FRIDAY, APRIL 17, 1936. evident o all sides. for the people the things that ththat they had to start in New Zea

people produce, and who is bettland. They had only one founda-
Hitherto the proprietors of theentitled to the things that they prction; the people's power to buy the

The Setting Of the Argus have been amongst the mo:duce? There is room for differencequivalent of the things they were
1

. 4 ardent upholders of the financia©f opinion as to methods, but thelprod_ucing. _ )
Star tyranny, which has now, apart fron%a" be no room for any difference The Evening POSP}D“' 2.

ite effect thei Kets. st of opinion in this; that unless the

. . . Its efiect upon their pockets, struc puying power of the people is suliNFLUENCE OF THE PRESS

In well-informed circles in Mel- o pitterest blow to their pride ficient to equate production, wep;, Savage referred to the
The detailed news now Comin!b(r)]urn?htr;etre n’las little surpris, picpy they have ever received. IWill never get out of the mud-holeprags He said he had no com-

through from New Zealand canncWnen the Star, the evening papery,.y cap read the writing on thel€ft by the last Government. Un a0t to make. "I do not want

fail to be heartening to all thgsegﬁﬂgﬂﬁtggd t;y vf/:?krgatjs(’) Sttj‘lg(tjeitnlsza”’ it is time they began to re-{,ﬁﬁ mgrebggggjgp?gévl?crtilosnm\?vlhegsfthe newspapers to agree with
who are fighting the battle agains 9 ‘flect upon the future of thérgus the use of increasing production€VeTYthing | say.” he said. "There

. ceasin ublication at once. . i i i
unnecessary destitution and wh Rumou?s k?ad been fiving aroun tself, and also to do a little fundaUnless the people are prepared ‘é‘”” ll\)/le ?qmeo}hmg mon%hlf th?g’
believe that it is possible to achiev ying mental thinking about a financiaPay @ full economic price for New 0. My iriends on the other side

; o that, in popular (or unpopular ' i ithad the Press before the election;
reform without sacrificing reason- ! / : \Zealand's total production, we wil .
able liberty for the individ%al. parlance, "the man from the banSyStem under which one man'ye e, get out of the difficulties weWe have the representation after

. was in." But the final setting ofProsperity can be achieved only éare in” today. Curiously enoughthe election.” _
The mere passing of the Resen . siar will be observed with the expense of another man's ruin -people who call themselves states- —The Evening Pos#pril 2.
*

Good News from
New Zealand

Bank Amendment Bill does not O‘regret by tens of thousands cand under which the 'free animen will discuss any subject but * *

itself signify a victory for Social people. Personal sympathy will gindependent press” has to toady gthat, and that is a subject worth  "WORLD PROBLEM"

Credit principles, since such an acty the large body of men anits existence to purveyors of pillediscussing.” _ NONSENSE
—Wellington Evening Post, The state of the world today

while restoring control of all forms,omen whose livelihood has disand exploiters of body odours. April 2. was due largely to monetary factors
of money to parliament, might iN'appeared, and who, unfortunatel . . . I vas s wholy 16 he e ors.

((j:i;::(;iet iirﬂ:ﬁ; tgrztfi;f;;tteopst?atseogéare ”tl:e'y to find out rF])retty quickly BENEFITS FOR THE PEOPLE tﬂe pheople r\]/ver% not r;";lble to buy
e e >tjust how true was thétar's own Mr. Savage said that humajithe things they brought into exis-
cialism. It is in the speeches, whicsiatement last Christmas  thaD€ath of Mr. John intelligence %ad got rid of thetence. That was the problem fac-

accompanied the Bill, and especiallprosperity is actually here, and o drudgery of work, and he wante!n9 the people of New Zealand to-
in the utterances of Mr. Savagéthe very doormat. In a wider Edwards the people to get the benefit of thaday- He would be told later that

. - - ] it was a world problem, and that
t;‘e nme Minister, th"’f‘t we findsense, readers of ti@ar will re- A very wide circle of friends will ! meant sharter hours and morye,"7¢a1and could do nothing to-
the key to the attitude of New Zeasent being again forced to conlearn with deep regret of the dea V&9 wards its solution. He would say

land's Labor Government. tribute to the Australian-wide of Mr. John Edwards, which ocmgrl‘ég\}e';ﬁnrmgnc;rt\:f; h%?nsat'g rg'izthat that was nonsense.
On the banking issue Mr. Sava¢monopoly of the Fink press. curred after a short illness at h going All that was needed in New

has express|y said (as is indicate As a newspaper, th®tar needs residence, 40 E“Zabeth'streethe cost of liVing’ and wanted theaIand was the gOOd will of the

, - . °> Elsternwick, Vic. Mr. Edwards, Know what was going to_happer eqnie ‘and a Government with the
by extracts from his speeches ino better epitaph than that, in th vho was 74 years of age, spe t© the overseas markets. The OV€rourage and determination to go

this issue) that he considers it trteeth of the bitterest oppositiormost of his business life in the VicS€as market and the internal marks\ward. He could say without
function of the people, througtfrom the 97-year-olcHerald, it at- torian Civil Service, first in thehad —their foundations in NeWfear of contradiction that if the
parliament, tadirect the policyand tracted 60,000 regular readers iEducation Department and later iZ€@land and not outside it, saipegple only had access to the
of the bankers taarry out this two years, and incidentally (willthe Crown Law Department. A-Mr.RSavatge. to th " (things they produced, and there
policy through their administration.Socialists and other monopolistthe time of his retirement from the = Xevering 10 the question Olwas equitable distribution, they

. : ~service he held the office of DeputPublic works, he said that the Gowoyld be living in a comparative
He does not propose to interferplease note) by its Compet't'orRegistrar-GeneraI. PULermment had to carry out workiparadise. 9 P

in the technique of banking amforced its rival to adopt a muct  The son of a well-known solici-needed to be done. He wished ™ Banking was not his job, the
more than in that of hospital operehigher standard and to give ititor who was noted for his interescould start tomorrow in pulling prime  Minister continued. The
tions. readers a better deal than it hair} dramatic art, I\I/Ir. E_dward?_ hacg%\ﬂ/gintge aOACé pgir\EEOfrgg‘srgigglr“sGove_mment's job was to lay down
And, as for what the country'sdone in the past. always a strong leaning to |teraf el a policy, and the banker's job was

’ . ' acilities for members to work
banking or monetary policy shoulc Having with these two para-turev and for some years both h to carry out that policy. Now they

- : and his brother (who predeceaseWith. But members on the othe ywere told by their friends on the
be, he has made that abundanigraphs said our kind words aboLp;n) "\yrote” extensively for Mel-Side  would ~say that thegpposite side of the House that

clear also. If, he says, the countithe dead, may we now be forgive hoyme Punch. But it was for his Government had not the money. they were not to be trusted to lay
produces wealth worth £100 mil if we chuckle a little at the living practical sympathy with the op- "We have the men, we have thqown a policy. Who was to be
lions, then it is clearly right that—for it would surely be strainingpressed and the destitute that mtimber, and a country guite captrysted? "We come here with a

. Edwards was best known. Alway:able of producing anything, butyefinit date,” he declared.
the money equivalent should alsgood manners to expect us ta wards was best known. Al %the Leader of the Opposition  <aS |n|he manI ate,” he .ec_arﬁ
b duced. otherwi ith sympathise with the proprietors o P . 9 - ;. We have only one mission: that
€ produced, otherwise neither pri had for years been actively ass(Worrying about the Government'is to make the lives of the people

ducer nor consumer will benefit theArgus. ciated with, and a generous corfinancial policy,” remarked Mr. worth living. There are tens of
He also understands that it is im [N announcing that they weregipytor to the movement for mone Savage. . thousands of people today on the
perative to produce this amount (smotherlng their baby, these gentl«tary reform. In spite of failing Mr. H. S S Kyle (Nationalist, ghsolute brink of destitution, and
money whether it is intended t(MeN gave two reasons. Continthealth for the last year or two, hicRiccarton): ~ "What abQUtou the\yealth all around them. We are
ance of publication, they said, wafigure was rarely absent from So Christchurch railway station* entitled to think we are living in
sell the goods at home or abroa P , they ' ; ; ; : Mr. S S vE ATMAG: 9
he g . . not justified by (1) the rate of¢ial Credit meetings in the Mel- M. Savage. Ltven a new Sta_a vast mental institution.”

for, since the basis of foreign trad . bourne metropolitan area. He wation at Christchurch. 1 cannot un- The time has come, he added,
is, or should be, a mutual interP’C9r€ss N sales, and (2) the slog /o7 regular attendant at thderstand how intelligent peoplefor the establishment of a money
change of goods, it follows that un"€¢0gnition of the value of thémeetings of the Goodwill Group,Put up with something that wouldsystem that would provide pur-
less there is sufficient money irStar as a medium for advertising and, with Mrs. Edwards, was oninot make a decent hen-roost.chasing power that would equate

As the same notice told us thaof the earliest and most enthusia.(Laughter.) , the value of the people's power to
NeW. Zealand to buy New Zea_the Star had reached a circulatiortic of the little band who were re- We are going to put men tCproduce. If they produced
land's exports there cannot be su., -\ - 1¢ ot 60.000 a dav." and zSponsible for the publication of the Work building railway stations £100,000,000 worth of goods they
P ' . Y “New Times wherever they are needed, angyght to have £100,000,000 worth
there are many daily newspapei~- " ' ; we are going to build ramps ove o 3 S
THE PRINTED WORD in Australia and thousands in th His absence will be keenly felt, railwav crossinas which endan-Of power to buy.
in n ; and the deepest sympathy is exten- faliway Crossings wh The Prime Minister_concluded
Pamphlets, Booklets, Leafletd world which carry on successfullyged to Mrs. Edwards in her loss. ~ 9€f the lives of men and womerpy saying that the Government
Weeklies. Monthlies. Annuals| With far smaller circulations than _ and children through lack ofwanted to work with the bankers.
Newspapers, Magazines, or| 60,000, and as the overhea=, = foresight on the part of the pre |t had no more intention of run-
Books expenses of the Star (through if i ¥ ORCAMNISERS __Vious Government. . ning the banking system from the
EXCELLENTLY AND - - R i But the whole cry is, where is theCabinet room than’it had of going
ECONOM CALLY connection with the Argus)'s\ PRINTING TELLS money coming from? Why cannolup to the Wellington hospital and
would presumably be THE SBORN we use the public credit straight ouperforming operations on the
By considerably less than if it had t See for building this country? Would patients. Operating was the work
THE ADVOCATE PRESS | stand on its own, it seems fair t{ ERNEST E. CUNN anyone say that when a buildiniof surgeons and banking was the
309- 319 LONSDALE assume that the main reason f FOR ®PRINTED PUBLICITY was finished that that was the wawork of bankers. The Bill simply
PLACE NVELBOURNE . o Ea e o ey to perdition? It is the way todecided who were to be the
_ closing down was not lack o hayes Can e J prosperity.” masters
Phone 6831 (3 lines) circulation, but lack of advertis- The Evening PostApril 2 --The Evening PostApril 4
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"CASH COSTS NOTHING" LETTERS TO THE EDITOR The Fable of the
Barren Island and

By R. McNAIR WILSON, in "The“Burns, Philp Queensland "WOOL-OH." your comments on the subject the Modern Clty
Monthly. Under this heading, the "Age.'and the opinion | have formed is

"Money costs nothing." There, irpaper. | was told that 1000 ofof April 14, in the Sydney Notes that finality of constitutional gy MONTAGUE GROVER

. : ight would finally hinge upon
these notes could be printed fol€ports the proposal of thefldnt, Wou i
gggi%l VCV?égISt the rtgl\?N g;ifedm cc)Jabout e p N.S.W. Graziers' Association tc/egality (i.e., costly law court ’ Twenty - five
monev. which has found such are: spend £500,000 in a five year:Procedure involving varying ~|years ago, a
2 gree In that sense, therefore, mone y,picity campaign to increaseludicial judgments) which may or |/ “Atramp  steamer

favour with the farmers of Albertadid cost nothing. "Age" quiemay not finally prove satisfac- | . left Sydney for
in Canada that they have why not print some more notesghgerelésse \?V];t}’,votc;:éTi%%aAg\,shig#Itftory, and as you invite sugges- New = Zealand
literally plumped for it at their and let us use the goods that we compares with soap advertisinions, | beg to offer the following | with a dozen
recent election. being wasted? campaigns. Naturally, the newsfOr consideration as a safe and @ men on board.

The first time you hear that when | asked that question opaper would be strongly in favou/Suré method of sweeping away all |Ti m e passed,
creed you are amused or angran expert he showed the greateof advertising anything. Adver-OPPOsition to the inauguration of and she was re-

according to your nature. indignation and there came pourintisements are much more profitSocial Credit so as to make it an _|ported  missing.

| was amused, because | havfrom his mouth a torrent of bigable copy than leading article:2ccomplished fact:— (== S |More time
had to work hard all my life. I words, most of which | had neveand news reports. They are ust (1) A conference between the passed and she
knew very well that, so far as Iheard before. ally more interesting to read, too. Australian Labor Party and theIn the Coracle. Was  reported
was concerned, money had cost ~ one word was repeated agai What the "Age” omits to stressexecutive chiefs of the Social lost.

great deal. It had cost energy ansnq again—namely, inflation. Itis that we would all use moreCredit Party on the question 0 Then one day, a vessel in the

weariness and, often, disappoin'y,q iq be inflation, this expert said,wool if our incomes would per-making a ~plank in the neTasman Sea saw something on the

ment. to print any more money. mit. The abstaining from theFederal Elections one of licensinhorizon, and, steering towards it,
Nor could I think of any case mwhat is inflation?" | asked. Uuse of wool is an effect—not gtrading banks, and upon thepicked up two men in a coracle

in which it had cost nothing—for "Havi h- . cause of a problem. Produciniagreeing to such a proposal made of sealskins.

even the idlest of the idle rich had _1aving too much money.” 551 js one function of society, assure them of the Social Cred:* They were strong and well fed

fathers or grandfathers who "Butwe have too little money." while producing money is Party's support, which  woulc

worked hard to build up the for- | got no reply. After years of another. Anyone with a paddoclassure the return of Labor at th?en:vcg:rlwtrtlgé a\t/r;(issécl) \\;\{;{gdtr;ﬁeoégg;
tunes, which they left behinghard work, however, | found outand a sheep can become a wonext Federal elections. where they had been shipwrecked
them. that "inflation” does not mean hav-producer, but anyone with (2) If the Labor Party would :

POVERTY AMIDST PLENTY ing too much money; it means try-sypply of paper and ink cannonot ' consent to such orocedur For months they had lived on a

ing to get money when the masterproduce money. The exchange ; ; ; “rock—it would be flattery to term
Then, one day, when | had fuland monopolists of that preciou:gb“ity of the waol and the Capgc‘][g?#‘e Itfc?r pl%g';é?d;hteeg nggepklfr‘]tcit a desert island—in the mid-

persuaded myself that Sociapaper are unwilling, for any ity of the people to get it depentelection in  the  interests oJ@sman. They had made shelters

Credit was sheer moonshine, reason. to issue it. h : - ' from the wreckage of the ship:
heard the statement: "If you have " e 2 o e chiorSodial Credit. _ they had lived on shellfish and
got the goods you must have the NO HOPE FOR WORLD of monevihe )gole ticpket of ex... My reasoning on this matter isroots, and they had enjoyed a real
money." UNTIL ---- Y that what is sauce for the Nafeast on the rare intervals when

. . . change in our economic system—
| could discern very little sense_ And | found that money is made; " %ght, which has beenyfnche(

in that, either, but it worried me.by private people and not, as | ha
What did it mean? supposed, by Governments. Thfrom the people by a smal
§ making of it is a monopoly like themonopollstlc gang. Upon the
Everybody was talking about 9 POy will of this gang depends the

"poverty amid plenty." I could mqur:ggeOfpﬁ?/gg %%tgg}gforﬁgke thstandard of living of every Aus-

tionalist gander can also be madthey contrived to kill a seal.
sauce for the Labor goose; there They skinned each seal they

fore, if it was constitutional for
{ captured and, when they had ac-
the Federal Government, throug cumulated sufficient skins, made

their Attorney-General (Mr. R. the little craft, which was respon-

see that there was plenty; obviou: f tralian. sible for their rescue.
! the whole world. If " y .
ly, then, we had got the goods blgoney or We would expect the "Age, . They landed in Sydney bronzed
’ y overnments want money they,, ; " J Some people say that Soci y yaney
we had not got the money. An(have, therefore, to borrow I){ from)W'th the noise of the "Star"| cregit wopuldpcreateymoney tha and strong and healthy, and well

because we had not got the mone
the goods could not be sold—
could not, that is to say, be used

. crash still echoing around ity would pile up and pile up anc fed
the private makers. . ; . p p pile up . .
- ears, to interest itself, at thi{ never be cancelled. But it is & L .

That discovery changed MYstage, in dragging the wool of] extraordinary thing that they never Within a week the public was
Th d bei d whole outlook on men and thlngsthe e'eS of the people and shou Complain of a system under whic asked to SL!bSCI’Ibe, to keep them
stro eed goods were being e'| have never been the same mejp, tl){em the Wg Ft)owards er debt piles up and piles up and i from starvation.

Iyreaid of farmers in EnglandSince' .mgnently solving ){heir problgms nevercancelled. On a barren rock they had con-
who were pouring hundreds o Because | now see that there ip " aitacking causes instead { —Major  Douglas.| trived to obtain the bare neces-
gallons of milk down their drains, "0, hope for the world until the g o sities of life, if no more.
of fishermen who were throwingnations have got back from the ' "FLEECED." & Menzi o d it fit In a big city, replete with the
boatloads of herring back into thymoney-ring the power to creatr . enzies) to deem it fit yodern machinery and all the ad-

_ i imoney. Major Douglas, the compulsorily to license a Unionjyncts of civilisation, they were
\?ﬁ% V%rgoggﬁn%roc\gﬁgé 'QeaBrr]gzt"author of "Social Credit," opened COULD AN AUSTRALIAN of Seszer(l:I holding Iup h:[hefaced by actual want.
the railways to use as fuel, of tarmy eyes to this truth. STATE START SOCIAL general and commercial welfar¢
mers in the Argentine who were Social Credit is another name CREDIT? of the people of the
slaughtering their calves and leqy fOr the power to create money. As | d th . Commonwealth as a whole,
ing their bodies to rot in the fields s | startec the controversy Ifhow much more essential it is to
T your columns by asking thecompulsorily license organised Soap From Coal
And all for want of mone In Prosperous question, "Could an Australiarfinancial institutions which are
it was nonsense. surel i)r,{ such o) State start Social Credit?” may unconstitutionally holding up _
Ciroum e e oy that T vou Britain— be permitted to give my views orthe same people by control of th A factory for the production of
o N y th ytr‘ _ the subject? | believe that Socizassets of the Commonwealth bfatty acids from coal has been in-
ad the goods you must have I~ (Note. —We are indebted foiCredit could be instituted in aindirect financial methods. augurated at Witten, in the Ruhr
money? these recent newspaper reportState, provided it had the backin™ o .04 the present Nation.district of Germany. The fat thus
WHAT IS INFLATION? not to Mr. R. G. Menzies, but tcof the people. Assuming that ..o covarnment can be ousteoPtéined is to be used for the most
Then another question presenteg0cial Credit. —Ed. N.T.) Social Credit Party were elected if0% Office at the next FederaPart in the manufacture of soap.
itself: Where does money comt The coastguard service has Suglijnedenv?lloaur}g,btgetoflgsétksttheep, g%n?elections_, it seems then to m YEtf another ?xample of Jhe
from? fered in recent economy cam ’ - PEOBlto he a simple matter of an Aclfansformation of matter, and a
y (by referendum) if they will sign of the unlimited capacity of

It is strange—but | had livedpaigns. It is feared that the lives chaue confidence in a bank whicCk Farliament to control theproduction made possible by the
more than forty years in this worlcmany seamen are being needlestjs packed by the whole of th(\?vﬁpg?tﬁgdpgég}g El?)%w C%rr]%ietiromingenuity of chemists and en-
before | ever thought of askincsacrificed along Britain's coasts. "lresources of the State, iithat will be satisfactory from agineers.
myself that question. | was forcetis a choice between lives anpreference to the private bankgeneral and commercial aspect by __Social Credit.
to confess that | did not know. money. If the fears are provetjycked by a few millions. If theihe inauquration of Social Credit
did not know how a sixpence betrue, then it means that seamerg|actors decide to support th g

gins its career in our markets anlives are being sacrificed tcgiate Bank, then the Governgagcﬁ“ﬂgg\rﬁe{hgiP’Vgtrﬂge?ﬁ gtr\cl)lﬁlaé

pockets. _ economy."—Daily Mirror. Febru- ment should take Douglas's athoid " "
I began to try to find out. ary 7. vice re Alberta—i.e., get controi e THE "NEW TIMES
It was clear that money does of a broadcasting station, b, It should not be difficult for

not grow in our gardens or in the _which thev could (by medium oiboth the Labor Party and thg IS OBTAINABLE
farmers' fields. It is made byGIA surveyhof 25’7'1%21420‘#5951. oud span<ers on (Styate building: Social Credit Party to see thd
men. On what principles did thes > SgoW Snowed 19,432 famile o o0 " Seople and counter:as in things in nature, so also it AT ALL AUTHORISED

; ; living more than one family per , i A it
men make it? How did they know -~ = Sixty per cent, of thebankers' propaganda. Al Staithe reality of life, it is a poor rule

what was the right amount tc 40 revenues would be paid in to ththat will not work both ways.
miake? B S e Ao State Bank, including State in"DOUGLAS CREDIT AD- NEWSAGENTS.
| looked at a paper pound nOteIIVIng In one or two apartments. A . " .
It was Lot & igcgofrc):oloured Seventy thousand houses aSurance premiums, which woultVOCATE." Cairns, N.Q.
J P needed to alleviate overcrowdincdiVe the necessary cash. (R

but 6000 is the maximum that ca member the Commonwealtl.

i i Bank started with very little I
BOOKS F?ENFCI;AROMNETARY Eszﬁg}y}éea{ggs_Da”y Worker. cash.) The Social Crediters C A N G IFT M O N E Y B E
£ % * would certainly transfer their CANCELLED')"

Why Poverty In the Midst of . ) accounts to the State Bank; and, :

CANEIDUTY S 84, I had made up my mind, ratheafter a few weeks' broadcasting,
ABC Of Social Credit. By C. Bar  than go through another seve| think a large portion of the Few people can any longer pretend that, except by
Diyidends forAll "B rel years of misery, | would spencpublic would do likewise. Then | devices as increasing the national debt, any commuisitgble
Tell Me the Story Simply. By the remaining years of my life irthe bank would issue financial | to buy the whole of what it produces.

MiET. Duggan o 74 gaol," said a 68-year-old mancredit. It means that when the Hence those whose interest it is to oppose monetafyrm

Attitudes. By Rev. J. T. Law- given three years for forging P.Cpeople of Queensland want | are now contending that, if new money be issued by gover
Economic Democracy. By ©. H. Savings Bank books. Evening Social Credit instead of Social | ments to make up the shortage, this mesntinue mounting L
Crogt Swar and Bemacracy oy News.February 4. Debit, then they will get it. Dif- | until it causes extreme inflation.
S Sty D Uga s 18O, * * * ficult? Yes; but not impossible. "Can Gift Money Be Cancelled?" deals with this assar

Douglas 6/4 : e J. J. THOMSON. It explains why, where and how new money must be issued
The Breakdown of the Employ- Unemployment in building trade  piogigent, Freshwater Branch, | how it may also be withdrawn as goods are sold, feat the
wDoualas. .. Cd ---------------- Ad. increasing. In .1933_179’778' In D.C.P., North Queensland money supply will &vays be kept in proper relation with t

onopoly of Credit. By C. k. 1934—164,989; in 1935—239,558. supply of goods for sale.
An Outline of Social Credit. By --Mor*nlng PCiSt Febryary 4, | tl hav(%l_reha_(iij very carefully ft{‘]he
Poverty Amidst Plenty By J. Gallowa etter punlisned In your iIssue O e
agmgscyracyanheCrgssyRoadsBy O, Mr. Registrar Friend said to 527‘;‘ u?[imo by Mr.y Vivian Pugh Order your cNop \;\c;r%_MES PTY. LTD
The Douglas Manual mother with 13 children and 54/€honorar organiser, Central .

ALL POST FREE per week: “If | had my hat on IQueensland District Council, Box 1226 G.P.O.

8btg@nable from The Do%glahs S?Ciali \Iivould tEake it offdto _you.EI don’'t Dokl)JgIas CCrelz((jiit I'Da\arty, Ion Sthe MELBOURNE

redit Movement Room 8 The Bloc now how you do it."—Evening subject, “Could an Australian State

Melbourne News, February 4. start Social Credit?” also your Or through your newsagent
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NEW ZEALAND RESERVE the Consolidated Fund. The present WOMEN AND WAR

limitation is one-half of such

BANK AMENDMENT BILL revenue. By LEONORA POLKINGHORNE.

"Other clauses provide for the
control of sterling exchange and .
variation of trading bank reserve A New Timeseader asked the othefqq, shutwhy the drawers stick,
with the Reserve Bank. day where all these poor dowr\hy his taps drip and cisterns get
"These are the principal aIteratrOdden ngen V\;ELG, as he COUOL_lt of order, but we realise that his
tions to be effected by this Bill. S€€ NO evidence of these VICtiMS (ming js mostly on greater things.
There are other amendments, bm?sn Zér):trlaerr]nngﬁ 'rggchsafﬁg;vr\‘la But, alas! he does not seem to
Bill, which has now passed througimonetary policy of the Go.vern-tmhgzh?nrgr g?]g%?gy v%i(?h T;nnorb;Times upside down. The object ogr\}g\r’]\l r;hoé:':e vtv#:rt] ;héfo;\fgggsngegi?y
all stages. Details of the Bill arement, as communicated to it fror - dealtywith after honourabletnese articles is to point out (Whéang jove. And that is why all the
since to hand, and we append tttime to time by the Minister of

r / i il surely no one can deny) that thijymphs of science seem in this
statement of the Minister ofFinance. For this purpose, and ymembers have studied the Bill. women of the Western WO”‘crisispto concentrate mainly on

Statement by Minister of Finance

In our last issue we referred t(function of the Reserve Bank
the New Zealand Labor GovernWwithin the limits of its powers, to
ment's Reserve Bank Amendmergive effect as far as may be to tf

Finance (the Hon. W. Nash) irthe end that the economic and s occupy an economic position théfiangdi i :

introducing the Bill in the House cial welfare of New Zealand may . falls short of human equality, and igig?ﬁhc'%’ior{f‘ggg'r?”;ny‘évﬁgﬂ?,ﬁ‘igir?fe

of Representatives at Wellingtorbe promoted and maintained, th The Terrible Turk therefore detrimental to the race, ‘a woman inventing poison gas? Yet

on April 2. Bank shall regulate and contro _ _ cCivilisation, to culture. For this, the |ogical mind of man there is
Mr. Nash said: — credit and currency in New Zea One by one (saySocial Credit condition the average man is Nnothing amiss with the idea. We

land, the transfer of moneys to cin its issue of March 6) foreignmore responsible than the man ' )
from New Zealand, and the dismarkets are contracting. Turke'the moon. He himself is a vic’timir]I“\J,\',e'\et 38 tsvgvﬁgvg"‘fgtcvfnwﬁé\,ﬁﬂﬁ
posal of moneys that are deriveis now going ahead with her econcthough he seldom realises it. T\ye7 Q E.D '
frorg the sa:jefof erl]ny _NeWbZ_eaIan [)mcI developme?t. ng4rgg\6v%)6sc,assume that there is nothing =~ =
products and for the time being arbuilt at a cost of over £4,000,00Cwrong because the victims are n~*
able and more useful in giving ef eld overseas. to serve mining areas, have betsitting on the kerbstone puttin HOW WO’\\/IIVE\’; CAN STOP
fect to the Government's policy. 'POWer is taken to make regulaopened, while a number of facashes on their heads and wailir.,, : o
and generally promoting the wel lions to ‘enable the Bank to fulfilltories, which cost an equivalenis to overlook the human faculty Women, therefore, not being in
fare of New zealand. The Bill inits functions as stated, but the e>sum, have been either finished (for making the best of things. Nca position to deal with those things
itself does not authorise the bortent to which it may be foundfounded. ) one could say that the children cthat make war, and hence not be-
rowing of any moneys or the exnecessary to use this power de The first of these two railwaysthe slums are enjoying ideal conding able to prevent it, are reduced
penditure of any moneys, but dea pends upon the course of eventruns up to the Black Sea coal bastions of living, and yet theyin war time to alleviating its hor-
merely with the banking rﬁachinery.Genera”yr they are only reserviof Zoungouldal. A further sum oftrundle their hoops, and play, anrors with that pity and sympathy
“First of all. in accordance withPowers for use in meeting contin£800,000 is being spent on layinshriek with laughter just the’samwhich would have been so useful
the Government's policy the shargencies that may arise. additional lines through the coalas the others. Neither does trin preventing it had their co-opera-
capital is to be eliminated and th  "Following this the classes offields and providing modernperiod of slavery in the Unitedtion been sought. They knit socks,
Bank made entirely a State conbusiness that may be undertakenMechanical transport facilitiesStates leave us much evidence and dress wounds, and carry on
cern. In effect the State is to bu from the pitheads. The output orevolt and misery, but rather ithose public services which men
out the shareholders, who will re] E e coal in Turkey has expanded corhas come down to us picturesquehave been forced to vacate, write
ceive full value for their shares| "My Government, when in offic | Siderably of late and has led to corepresented in banjo songs arcomforting letters and send sur-
either in cash or in Governmen| last year, appealed to municipalj- exports on a fairly big scale. Thesdances—the only record of sorro\prise parCﬁIs to the front. o ‘
stock, as they prefer. Sharehold gﬁ? tﬁeiug%lyngte.rtlaégrl]ngg)sntatg new railway developments are eyin song telling us how "all de But in these days, another tas

"This Bill amends the constitu-
tion and the powers of the Re
serve Bank. In other words it is
a measure to alter the Banl
machinery to make it more suit

' h h i - i ' its them. There is a way in
ers will receive £6/5/- for each £8 pected to speed matters up. dark|e§ ~am a-weeping, caul§awal . y
share together with the accrue nggg Ittra]geis?léaJ on i iﬁgailtnclovr\{%u- The second railway opened is i Massa's in de cold, cold ground.” which they can help to prevent
dividend of 5/- per share. sory for the local authorities | Central Anatolia. It taps the Nor would any Social Creditewar, and that is by throwing their

"The elimination of share capi- survey their districts to ascert Ergari State copper mine and admit that present economic cowhole weight behind those econo-

tal involves numerous consequer e g%og?th;f any, of OVercrowdr new chromium mine, which hasditions are less than deplorablmic reforms that will make war

tial alterations in the Reserve Ban| ail areas under their control. | Peen discovered. and often tragic, yet people stiunnecessary.
Act, and all of these will be found| report would then have to be m Of the factories one is to manulaugh and attend football matches,
in the Bill. to a}dhousm C?mhnajlfsblor(]i Then | facture Kamgara wool at Brusa. Ipictures and dances. Let us not, "OUR HONOUR."

"The distinction between Statq [ ar we codid go with the finar | Wil begin working in 1937 and therefore, allow ourselves to be SiC~ \ye are told that wars are
directors and shareholders' direq at our disposal.” will phroduoe 3,000.0g0 kilos a year:gaCkedref;CI}rsnethe Tﬁéﬂ lSSl%ﬁc,)er\)/SéChf} caused by injuries to some coun-
tors is abolished, but the prese __SirS. Argyle, April8. | Another is to produce rayon a ) : ry' restige. A ver r
personnel of the board is"to b Ard after all thato o E Ghemlik. This will have an an-unsatisfactory nature of the f'“a':h?/nz, f’misﬁrg&ge, a Se?/y ﬁ/l%?ogt?
retained, but the directors (oth nual output of 300,000 kilos, whickcial system under which we suffig;, 8 the flower of our manhood
than the Governor and Deputy is enough for home consumptior—a system that is no good to anyoy, ¢t e sacrificed to it—to say no-
Governor) will hold office during” by the Bank have been widened iThe first bottle and glass factorybut the financial hierarchy, but whicy,in o of a1 the other black horrors
the pleasure of the Governor-several directions, the most imhas ~ been  inaugurated  aiS particularly oppressive to wome . itn*\vhich we are all too familiar.
General in Council and in any caseportant being:— Pashabagtche, while in two month:Most of all is this so because of ig\;t joes the ordinary man go-
will retire in rotation on the same = . a) By removing the resen;fime the first paper and cardboar inevitable tendency towards war, ing about his work really care so
dates as fixed in the principal Act. |, it yu on the gmountpof Go.factory in * Turkey, costing which we are having ample protery”much for this prestige busi-

"Future appointments to the .- gecurities that may bE500.000 will be working at at present. ness? Who makes all the fuss
board will be made by the Governor- rchased by the Bank Y Pysmidt. about "our honour"? Is it not just
General in Council. The Governor P! yn ' The struggle for foreign markets|lF WOMEN HAD AN EQUAL 3 few men at the top, who them-
and Deputy Governor, however "(b) By providing on the author-gets keener as the markets col SHARE selves never see the fighting line?

continue in office in accordancety of the Governor-General inract and the production increase: At the risk of being still further No, "prestige" alone would never
with the terms of the originalCouncil that the Bank may underThis js the cause of war, antmisunderstood, | will ask whethersend men by the million to the

appointment—i.e., for a period owrite any loan proposed to be'ggynd finance" intensifies it. if women had had an equal shaislaughter, but the ghastly uncer-
seven years from 1934. Futurraised by the New Zealand Goverr in government with men, waitainty of tomorrow's bread does.
appointments to the Governorshiment. would have been so constantiWhen a man dons uniform, he is

will be made on similar terms, as  (¢) By empowering the Bank to i ossible as it has been. Neith¢at least sure of clothes, food and
this part of the original Act is not gra(nt) aé’comfnodaﬂo?] by way o. Why Leave Prlson? {)his nor any other suggestion amoney for his family. To a man
being amended. overdraft to the Government Or {€ The Rev. John Cawley, formerlyt€mpts to hint at the superior e>economically secure, modern war-
Foncrions oF e o il e S v B o e T T el

"Concerning the powers of the - been saying that imprisonment iWomen , thats all, Nor can we imagine that even
Bank the first and most importanighecy?élr(etﬂgg Oerng‘éZc)?afl-ig%grr]c’(no longer a deterrent for a goo |th|s thlskveryhessentlllalbdlfferenceOur present-day statesmen would
alteration is a restatement of th'thue rehase glrJldpmarket'r: ofsl, imany men. The reason is thethat makes their collaboration s contemplate war were it not for al-
general function of the Bank, dpu Ing of SUCconditions are much more pleasaimportant. It will surely be ad- 55t impossible conditions that
which are widened and made mor\Pron uce. _ ~_ inside and much more unpleasamitted that nothing could be moritace them at home. Unemployment
specific. To this end section 12 "(d) By increasing the limit of outside. abhorrent to woman than the nee (yhich means in our crazy times
of the principal Act is repealed ancthe amount that may be borrowe™ |pside Dartmoor a prisoner islkess slaﬁghter of r?etrh ch|Idrer'1[.| Sorunempa_yment), _glutted  markets,
the following declaration of policy rom the Bank on the security Othe opject of general solicitude. |KNOWS how muc ﬁqytc.?s * Olinternational irritation caused by
substituted for it: — Treasury bills to the amount of ]Eh‘he loses weight, he is fed on specipa'l gnYane SUPPAsS (&t 1 WOMEtariff barriers, abundant produc-

10. (1) It shall be the general révenue or estimated revenue of giat yntil he picks up again. He¢had had a hand r:“ ramllngh ltion and not nearly enough money
is given only five hours’ work a&conomic system, they would havig shift it, a growing discontent
day. which, Mr. Cawley says, icuPheld and persisted in it when iyith poverty conditions among the

Y, . Y S&YS, ' meant the starving of a million i i
hardly enough to keep him ir 9 mass of the people, increasing debt

_ training for the industrial work hePabies? Are those men sittiniand unbalanced budgets—these by
TO OUR READERS will hgve to do in the Outsideround council tables at economi Comparison make the horrors of
You may obtain your copy of "THE NEW TIMEStrom world. And if he has any sort o-conferences unbearably harassiyar almost pale, especially when
any authorised newsagent. Should your agent notehaupplies grievance he has the right to deby the thought of those undergpe gets them only by hearsay.
please ask him to communicate direct with NeWmes Pty. Ltd. mand a personal interview with thnourished infants? No; but the .
Box 1226, G.P.O., Melbourne, C.1. (‘Phone M5384). governor. women would be. They just Let every woman consider what
If you wish to have your copy @sted direct from thi Manv old timers no longer fee couldn't stand it. _ ~ power she still may exercise by
office, please complete the form below and mail dgcompanied any deyprivation of Iibertyg "Ang __The nature of man is aggressivJoining in the demand for the
by remittance payable to New Times Pty. Ltd. - p Mr CawleyCOmpetitive and combative. Usualabolition of poverty, and with it
!-?1 any Cashe'l'bsays r. Idavﬁ e}/|y this is worked off in the foot- all those other nightmares, which
. SUBSCRIPTION FORM. h ow frr:#c | el’tyl WOUdO"t ey ball field, more or less harmlesslywe now suffer, Of _\Nthh_ the great-
To New Times Pty. Ltd., ave It they were released - and one has only to observe thest and most sinister is the con-
Box 1226, G.P.O., Melbourne, C.1 The consequence is that a g0(;tics' of M. Flandin and Herrstant threat ofvar.
Please forward me "The New Times fOl...oniiiienienieereereenn many are no sooner discharge y

Hitler at the present moment t

than they take steps to get se

months, beginning with issue dated......cccovevrvenennnen. ,193.... back again. It is the same i‘glfgtohso%rttblzl that they would READ
cheque Pentonville Prison. Quite a : n S O C AL
I enclose postal note for the sum Of....ccooiiiiiiieieieceeee number of "old lags" make it their
money order winter quarters_ MAN'S MIND ON GREATER n
N —Social Credit. March 6. THINGS. C R E D |T
AIM B MBI VYONS SAID " But who would attempt tc OFFICIAL ORGAN OF THE
M|\/||?r'. L%ﬁ’s“‘;idstﬁﬁthe second | minimise the greatness of mar SOCIAL CREDIT
Full Postal Address. .. industries of Australia were never | victory over Nature? What ar. SECRETARIAT.
a more healthy or wealthy condit | astounding world he has built up! 1632 Strand, London (Chairman,
....................................................................... than they weré today... g ; p: Major C. H. Douglas).
“The mdustries of Australia m The conquest of earth and air and sea o _
Date not be making the same rate are a mere circumstance to him. How Authoritative News and Views
""""""""""""""""""" profits that they enjoyed in the m« | we admire his cleverness, his daring, of thelworgi Movement for
The subscription rate to THE NEW TIMES is 15/- for 12 months; 7/6 fof 6 | opulent period, 'buf. they | his perpetual adventures into new Subscsri%%gl Cégte't' 111 (sterling)
months; 3/9 for 3 months post-free. Lyons paod : marvels of achievement! True, we ay’be obtained from the Douglas
~“Argus” April 9. may wonder occasionally why the Credit Movement Block Arcade,
cupboard doors he fashions won't Elizabeth ~ Street  Melbourne.




APRIL 17, 1936. T H E N E W T | M E S Page Seven.

Only three of the organisations acknowledged the to ask relief for themselves by imposing further
letter. hardship on the breadwinners of Australia through a
Taxation and Interest repetition of the 1931 insanity! When the monster

Since then there has been quite an outcry againsdeputation waited on Mr. Lyons on the 4th March we
By BRUCE H BROWN the heavy taxation, but not one of the wealthy peoplegot a very poor report of their "case" in the press,
who have taken part in the squeal has said a worcand so a letter was sent to the Prime Minister regski
|. —THE SIGN OF SERVITUDE. about the actuatauseof the high taxation. . Have for a copy of the notes taken by the stenographer.
If we may accept what the Melbournderald says, @ careful browse through the following figures, -giv. A reply was received, dated the 9th March,
electors have at last become decidedly tax conscioling the revenue received by all the governments forintimating that the request could not be acceded to

i the year 1933-34: — So we are not able to inform you what sort of a
ﬂ2:3{3“2:;5'%'OAfgﬁﬂeﬁg‘gi‘gybeh?npopdﬁﬁgd tf'o?ﬁoﬂg\?vt, ;ﬂ‘a INncome Tax . .cooivveiiiiiiiiineeeene £18,086,56 case Mr. Relph and his committee submitted. Did
consequently it is dangerous to place too much reliance Land TaX........... .. 2,853,616 someone say something aboyt democracy?
on its statements. On this particular occasion Estate Duties e e, 5,182,180 . Mr. TU_"Oh'S Views . .
(31/3/'36) it was giving prominence to the utterances of SaleS TaX ..ivvveeiiii e 8,695,689 Leslie W. Tulloh is se(;.re.tary of the V|C[0r|an
certain gentlemen who had met as an interstate Unemployment Tax....................... 9,983, Master Ironmongers' Association (one of the bodies
conference of taxpayers, and the reports were put up Motor Car Tax................cooo, 583,047 "represented” on the deputation referred to) and has
to give the impression that they were speaking for the Entertainments Tax...................... 482,334 had quite a lot of letters in the press lately atit
electors in general. Their very words, however, ing for tax reductions. One of these appeared on the
showed them to be a group of men concerned mainly £49,144,375 very day of the deputation and finished with these

with the interests of the people whose activities andisdea  In the same year we paid out £49,299,637nin  Stirling words: "Have we no public men sufficiently
have got the community into such a mess, and therefotereston the Public Debt, and it all went to one small courageous to deal with the problem? Sheltering
the least fitted of all to represent the community viewsection of society. You can see at once that if itbehind inescapable expenditure most certainly will
Ignorance ofmoneyis their stumbling block. were not for the fraud of this public debt we could not.” But all the courage in the world will not make
Before this great conference assembled there wasabolish all those taxes and still be a hundred ancmoney grow on potatoes or place our people in the
a specially stage-managed deputation to the Primefifty thousand to the good. We should always bearposition to patronise our shops unless they are first
Minister urging a reduction in Federal taxation. The in mind that this debt is fictitious; it consistm-e Supplied with the necessary purchasing power. Mr.
Melbourne Chamber of Commerce was the active tirely of bank-created credit money. The small per-Tulloh and his associates are asking governments
agent in this and had been preparing for it since lasicentage of savings included is simply this same bankto spend less, in the apparent belief that as govern-
September. The press of 19-9-'35 informed us ascreated money only one step removed. But these greiments spend what they collect from the people it
follows: — businessmen never allow themselves to think of that. rwould be better to leave the money with the people
"With the object of seeking means of bringing they realised that that huge interest bill is for prisate and allow them to spend it abey see fit. That,
about a reduction of Federal taxation, a representativmanufactured money, consisting wholly of figures in however, is quite a mistaken idea, as we shall show
gathering of businessmen attended a conferenc¢d00ks written up against the community by the privatelater. Money received from taxation is not all re-
called by the Melbourne Chamber of Commerce yes-banking system at practically no cost to itself, they distributed by governments so that it can become
terday. Mr. Relph said that the Chamber was will- Would wake up to the fact that our taxation machine, éffective purchasing power in the hands of the people,
ing to do all it could to assist in a substantial effort Paid for by the community, is merely the extortion but a large portion of it goes away to be cancelled.
toward lower taxes." department of the banking system, and would soor The fact is that if the governments do what these
The names Of 21 Organisations were given as havadopt a methOd Of attaCk that WOUld meet W|th fartaxatlon Squealers aSk them to do the people WI”

ing been "represented” at the conference and thcdreater success. be able to buy less and the businessman will be in

following resolution was passed: — . for a worse experience than he had in 1930 and 1931.
" 9 re P ; , , What Real Business Men Say. Is it a coincidence, or is there something sinister
That this conference of representative business ' g

hed . . : Fortunately, there are real businessmen in somy ion " ives"
and trade associations of Melbourne is seized With of the Chambers of commerce. Read the Condu_g‘dvtggat‘;ﬁg ;Trarlltos:[thegfa(t:ﬁ);/at\lf\?ﬁat r?ﬁéespﬁ?\};‘:geganige
the urgent need for a reduction of Federal expendi-sjons of the Southampton Chamber, as follows: — advocated in 19327 In May of that year, the Bank
ture, and, having regard to the fact that much of the »Thys " from whatever angle it is viewed, we have of New South Wales circulated the following: —
existing taxation was imposed to meet emergencythe sjtuation of widespread industrial trade stagna- "It is evident that no or | for further borr
requirements and that Federal expenditure is in-tion with producers capable of production and mil- in wﬁl %e ae rovgd L?nlpegsp(i)tS% a(():colrjn aeniedobové;a-
T D e e o Jhe WM~ lions in want of the very things which can be pro- fin%te indicatiiz)’?ls that the governments pare doiny all
mediate consideration 1o a reduction of taxation:" - duced in abundance. In theima facieevidence, hinac'necessary to reduce their expenditures in keep-
After the meetingif was decided that Mr. Relph  the fault in the economic system lies in the machinery;, %vith the co%dition of the timepThis would in- P
should form a special committee "to prepare a case'responsible for the transfer of the goods from pro- .9 b : o - i
for presentation to the Prime Minister. volve a reduction in their establishments, with con

ductive industry to individuals of the community. P
o ) LIV - ! : seguent additions to unemployment, but the problem
The Significant Points. This link between production and consumption is ¢ ?esultant unemploymentpis gecondary, o _.F.)

If we glance over all that again we will find these money.In order that it should function smoothly the
significant things: —(a) That the conference was guantity of money should always be sufficient to It has already been shown that when governments

called by the Chamber of Commerce; (b) that this Provide the community with purchasing power to have Zgﬂfﬁ"y %gngrsut?figg ;%%reiirg%tlﬁgsmgﬁ r}g\é\/re%%%gl
body sanctimoniously declared its readiness to "do&ccess to the goods available. As the creation ofZ) rm?ﬁ v b tp . tp y di
all it could" to secure a reduction in taxation) (¢ Mmoney by the banking system can be effected acda d 9%19;2 E CE gg[vernmhen spen g‘g QN?S re-
that 21 supposedly representative business organiszand for any purpose they consider desirable, it W0U|df’nurrenénth n r?]nl rurﬁ)] Cr'ﬁs ai\gie r??nen tac ci nor-
tions professed surprise that expenditure was in-S€e€m that a powemothing less than the control of ata cl elu ?h ployme thpos on 1S qthneary SO
creasing and declared that it should be reduced: anithe entire economic activity of the nation is veste acu ?- ezr Y, terﬁ 1S ?0 ”.‘tgbwr.ontghw' 9°\|’em'
(@) that “after the meeting" Mr. Raiph was. ‘ap. " a private monopoly.
pointed" to prepare a case. Two statements by the chairman of the Midland giohers consultants. etc.. such as Sir Herbert Gepp
As to (a), the Chamber of Commerce is actively Bank Ltd. (the largest trading bank in the world) \yho are doing nothiﬁg to.’enlighten the people on the
defending and definitely supporting the existing pri- show clearly that the Southampton Chamber is ”ght-all-important subject ofmoney.The only trouble
vate manufacture of money, and in calling the con- In 1932 he said: "The Bank of Englandnd no other about government spending is that the governments
ference had only one object in view—viz., to secure power in heaven above or earth bene&hthe ultimate depend for their spending money on what they can
taxation relief for its specially privleged members arbiter of what our supply of money shall be." He 51a from our pockets by way of taxation; or obtain
through less government expenditure and an inevit- also said: "The regulaexpansionof money supplies, through the Loan Council as debt to the rivate bank-
ably lower standard of living for the great majgrit which mustbe undertaken if trade is to be active and ing system, whereas the very increase inpour National
of our people the price level stable, has not bepermitted. As a Debt prov’es that the regular circulation néw
As to (b), in view of its attachment to, and direct consequence British prices, and with them the 'evelmoneyis essential. If the government itsefsued
support of the existing financial swindle under which of prices, have tended steadily downward."” And the {pic new money as the people's property instead of
figures in books are regarded as a commodity like Australian banks fall into line with the policy of borrowing it as debt to the banks, the taxation felie
food, there could be no sincerity behind the statemenithe Bank of England, to which Sir Claude Reading e are all seeking would quickly eventuate
that it would do all it could, for it ranges itself in is now on his way for "consultation"! The people of i S
opposition to monetary reform and resolutely refusesthe British Empire are in the doldrums because a ~ Sir Wm. Brunton's Oration
to see money other than as a commaodity controllingprivate corporation will not "permit" them to get How inspiring it is that so many of our noble
all other commodities, and, while that belief con- out. The people of the same Empire are heavily taxecknights also show evidence of confused thinking!
tinues to hold sway, relief from taxation is impos- because the same private corporation writes up allThe Herald of 26-3-'36, for example, gave us a photo-
sible. money as debt to itself! But the "representative" graph of Sir Wm. Brunton, who had that day de-
As to (c), when businessmen express surprise thalbusinessmen are still asleep in these matters. livered the annual report to the shareholders of Lon-
expenditure increases when business expands, it sug- The "Democratic” Sales Tax don Stores. In the course of his remarks he said:
gests that the mentality of our "business" men has b "Government expenditure is increasing instead of
" ) N When should the dissembler be excused? In the : : ; ;
readied a deplorably low level; and in view of the .. " =5 e 0" Ralh s reported to have said 9€creasing, notwithstanding the general improvement
fact that none of us can get incomes unless otherthisg._ ' P P in t”rade ;hroug?}outghe C_:é)mr:nonwealtg_." Wash h(led
eople spend, the plea for a reduction of expenditure ™ 5 . : really serious when he said that expenditure shou
Psappleapfor smalle? incomes and shows an F;;1ppalling There is one thing that stands out more pocome less as the community expands? Does not an
lack of business intelligence, seeing that restricted Prominently than anything else in this campaign, improvement in trade automatically bring additional
tethg ’ 9 1 and that is the intense desire in almost all quarters f
government expenditure reduces their ability to re- i o burdens on the Government sources? And how can
: ; the speedy reduction or abolition of the sales tax. | ; ; ; ;
coup their business costs. feel certain that if we are to get the full support trade possibly improve unless more money is being
As to (d), Is it their usual practice to make . t“pe”y plic and of businessgeo le eneral?lp we spent? ;
appointments "after the meeting,” and is that how t F|) th les tax i tﬁ] ? gf T y Another Article from Mr. Casey
all these so-called representatives were selected? ?eunsqanpdaf%e: taxereséluec)tsiona')'( in the forefront inour Then, to cap it all, Mr. Casey wrote another of

A Letter to the Association He was said to be speaking then for 29 associationsg'xsmgﬁ]ec'v?,lhyartr'gldelfcﬁfgrr] tgfe tr;r)?astsionpurnevo;gngnotto

Arising out of that September conference, a letter Now compare his brave and solicitous words with possible.” All that it did, however, was to emphasise
was sent to each of the associations represented, coithe attitude of the conference of Associated iho parahount need for a revision of the money
taining the following: — Chambers of Commerce at Adelaide on 26-3-'36. Atsystem Many of us believe it is improper for Mr

"Reference to official publications will show that that conference it was claimed that the incidence olcasey to hold office as a member of the Government
when government expenditure was reduced betweersales tax was democratic, and, consequently, that ijyscause of his beneficial interest in the existing financial
1930 and 1932, bankruptcies increased by more tharwas more desirable to seek reduction in other formssystem and also that it is improper for any Minister
100 per cent, suicides increased from 700 to 900,0f taxation rather than to interfere with the prdsen .t the’ Crown to be a party to the borfowing of
unemployment increased from 14 per cent, to 30 perrate of sales tax. The conference agreed with thaprivately-manufactured money for government
cent, marriages declined from 7.5 per thousand tocontention and decided to urge the Federal purposes. The private manufacture of money should be
per thousand, and poverty, misery and destitution Government to curtail expenditure and reduce entirely brohibited but instead of doing this the
spread in all directions. When government expendituretaxation on the people who are in the best position t¢c o ernment not on’ly allows more than 90 per cent
was resumed, it had the immediate effect of improving pay. How can any tax be democratic when taxing ¢ the money in every-day use to be created by the
all these things. I, therefore, respectfully submit originated as a demand by the conqueror (the ”“erbanking system as its own property, but actually
to you that unless additional money is being from the conquered (the serfs)? "Democratic" “horrows” money of that kind and loads the
circulated in the the community from government denotes rule and rulers do not tax themselves. community with an ever-increasing burden of taxation
sources it is not possible for industry to survive, You see how magnanimous these fellows really are iriy meet the fraudulent and recurring charges for
because otherwise there is no fund from which the interests of democracy. They would gladly keepinterest on it
interest and profit can be drawn. In these more in their own bulging pockets so that the 80 And yét this vital thing never seems to enter the
circumstances may | suggest for your earnestpercent of the people whose income is already les:ying of the'se “representative” taxpayers, businessmen
consideration that instead of agitating for a than £4 a week might be forced to do with even less. I' 54 titled company directors. No, they are swept off
reduction of government expenditure you should certainly would not take much of this behaviour to {heir balance by the crocodile tears of interested
be demanding a change of method by which make the electors tax-conscious in reality. And t0 jafenders of the existing money swindle who seem
governments obtain money to spend.” think that these bogus representatives have the cheek (Continued on page 8, column 3)
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This illustration shows: —

CAP ITAL AN D I N CO M E Selé. I?-%I.’;k assets balanced by bank deposits (Cf.

2. Unconsumed goods on the market corres-
ponding in value to savings and profit capitalised.

By JOSEPH T. HOLLOW, M.B., Ch.B. (Cf. Sec. 7.)
. . . ) 3. That profit cannot be acquired except at the
(Continued from our last issue.) two sets of reciprocal money values; and cost ac-cost of an equivalent loss (unconsumed goods).

countancy records costs in terms of money value . .
(10) ith h I | ithin the limi f 4. A lack of income to consume goods and finally
wit uman value left out. Within the limits o - AL .
BANKS DO NOT LEND THEIR DEPOSITS. accountancy an accountant is unable to define theextinguish cost.  Note that bank deposits, 1200,
In related banking areas there is established fisignificance” of money. Ask an accountant to deal Constitute capital—notincome. (Cf. Sec 3.)
a point of time records of depositors' debits anwith the following hypothetical data within the 5. That increased production and investment of
credits (reciprocally bank credits, loans, asseilimits of his art: — saving cannot overcome the lack of income. (Cf.
and bank debits, deposits, liabilities), which con- A sum of £1000 is borrowed from a bank and Part 2 of illustration, where savings and profits are
stitute a balance of the areas. In related com-used for the erection of a factory. The £1000 is invested and production increased from 1600 units
Betitive banking aredas it is necc?_ssallry for tt))anking $|hstr|buted to th??he t?kltng pf?rttln the ereCtlon.dto 2400 units.g
usiness to proceed correspondingly step by stepThe possessor of the factory floats a company an :
as far as possible, for, otherwise, a particular banksells 1000 one-pound shares and takes back £1000 6 The nature of a capital cost. (Cf. Sec. 14.)
might find standing against it at the end of a with which he makes payment to the bank to re- Again note that the 1200 units of bank deposits
computing period a considerable balance in favourdeem his loan. constitute capital, which could be used to purchase,
of another competitive bank. Consequently, banks The accounted result would show in existence: out of the 2000 units of unconsumed goods, 1200
tend more and more to become amalgamated or 1 Real wealth (the factory) valued at £1000. Unhits on capital account for production or retail
"associated," the latter having been recently styled 2 cai Ith (th h lued sale. The 1200 units of capital transferred in the
. . I . Claims to wealth (the shares)valued at
a gentlemen's agreement. £1000. purchase would restore part or whole of the 800
Sank deposis standing (o the cret of deposiors 3. Equivalent. money i o anE s s e
are bank liabilities, and, consequently, banks cannc* ; ; i ; i
lend their deposits_ When barﬁ]ks |e?]/d money the From the SOCIety h.ere represented the m-edlurrof the 800 units and cancel the whole of the units
i L of exchange has entirely disappeared. Claims tc i ;
do not decrease any depositor's deposit; on thyezith could be bartered for real wealth indefinite- O P2NK loans. In either case 1200 units of goods
contrary, they increase the flow of deposits to;y put there is no income to enable the consumptionUnaccompanied by income would go forward and
the banks and increase standing deposits to trgf’ wealth. This condition. as far as accountanc?y i generate equivalent costs in the next stage of pro-
extent that potential income arising from the neWconcerned, is deemed to be satisfactory, and >duction. Income to meet the capital costs of those
loan is capitalised or reserved for future spending. Thjstrates in effect the financial history of the 900ds could only be derived from subsequent pro-
recall—not the issue—of bank loans decreases bary ti f Toint-stock - TK : duction, which would include capital costs (non
deposits, as does also sale by banks of securitiqonia'on O JOINI-SIOCK compagies. =~ NRe: income), plus labour costs (potential income), as

GERORI, 2% OEE 15 S . B, f Secuhicent contu and e peSl i o e Mol SO et of ot
ggé’ tsheecL;L'R]egff[j%rgogitgaiRkbgﬁﬁgsatescggs‘ggh(xa}‘g]companies. To estimate our capacity to produce Without considering the effects of further
. C

from a bank originates from a new creation c)fand consume we must keep tally of every financial-capitalisation of savings and profits it should be

credit and is not an issue of depositors' money ,economic cycle. seen how the costs, and unrecovered costs, of in-
bank loan must be carefully distinguished from ¢ 10 found a true accountancy we must introduce dustry must be ever-increasing, with the result that

\ ! I i i i i piling up of unsold goods becomes cumulative.
prvate oan. The'lattr is only a uansterof ugtn 8, [e Amenior. n e foreqang exampie e Bid%dfavic TasuR*Brings: avout o condjion
Icapcllta -h.A 3an er who attempts tl? suggest that h. - necessitating in the cycle a correspondingWhich has been designated “over-production” and
ends his depositors’ money makes statements n2 - i U ope Sl S flection of the poten--Which is characterised by a period when goods
consonant with fact, and contrary to the rigid canon¢recit, WaICh MIght be a refiection ol 1he POl - has ™ "he redundant, when bank deposits and
of his practice. Reputable bankers, envious of the tialities of the factory as something apart from the ’

ical i : material embodied in the factory. Those poten- unredeemed bank loans have accumulated to, or
ethical integrity, have never attempted to make '€ ICtory > p

h - d their classical dinctialiies have come from social co-operation (the Peyond, the safe limit, and when consumption
such a suggestion and their classica recording, = - - ™ association), and have become in-decreases relatively to production. On the surface
bear witness to the honesty of their purpose. herent in a complex-producing mechanism as athe period presents the similitude of extreme luxury

A guestion in this form is sometimes pro- og it accruing from the endowments of a social O the one hand accompanied by actual, acute
polundeg: If bantks c(rjeate _|tlabl|lttl1€S dagatlhnst them'Theritage poverty on the otr;ler hﬁnd. HistoLy has told on
Selves Dy accepung deposits, wny do they accep ' ; ; ! _many occasions that these are the premonitory
deposits, and, in some instances, pay interest thi[:',_iigg’ %%%'2} ﬁ;rég p?gsélris gyg'?earg TvléStagt%a?f; signs before the crash; the crash today being de-
them?” The chief reasons why banks accept Ole'capitali'se those existing potentialities, but the ferred by specious advertisement and propaganda,
posits are as follow: — capital is created on behalf of private ownership @nd the widespread increase of term selling. The co-

L It enables banks to recover currency, whiclg"new production and is not justly and effectively €Xistence of apparent luxury and dire poverty
forms the basis for further credit loans. i i ( ious futil i i

2. It enables bankers to control the money malgjon (depreciation costs) as an essential factor iniNcOmes were more equitably distributed all would
ket and determine rates of interest and discount. 5 existing financial-economic cycle. Under the P& Well. The same futile belief finds its expres-

3. It establishes banking "intelligence," giving jgeal accountancy envisaged above all new creditSion in an imposition of increased direct and in-
decisory knowledge of the financial standing C\yould be created in relation to new production— direct taxation.

individuals, groups of individuals, and subsidiarynot in relation to past production—in order to iti '

financial agencies, such as insurance corporationpeln make every production-consumption cycle bz;;]krttzlgtcsasvt/ritt?r?g pdocf’v'&'ﬁnofhggfpi?ﬁerfog?é'éat&dmtfy

trustee companies, stock exchanges, and discolcomplete and self-liquidating. Our leading in- vested capital, and sale of goods below cost.
4. 1t enables banks, by accepting fixed depositsrealised, but on the capacity to produce at a profit. temporary relief, but has resulted in making the

Wlth InterESt. I.n.d.ucement’ to limit the extent oThey, when Iending, take liens over fixed assets condition Worsel, A reversal of any or all of these

their current liabilities. . . but they actually monetise potentialities which means and policies cannot correct the effects of
There are other reasons, involving matters of embrace the willingness for social co-operation andthe fundamental defects in the operation of the

policy rather than matters of practice, which need the use of endowments of the social heritage. existing financial system

not be detailed here. These reasons have bee (12) )

summarised by Mr. Reginald McKenna, who

stated: "And they who control the credit of ¢ HOW THE FINANCIAL SYSTEM OPERATES .

.”attiﬁm ﬁ'"”eCt th? ﬂg)li_cyhof (aovtehrnn‘aentts_, andf qﬁ'" To begin to understand how the present financial

e OO Clpinel jrands the cestiny of tisystem operates we must first envisage a financia TAXATION.

people.” Lest this be considered an isolatésystem starting under existing conditions and subject )

opinion, Dr. Walter Leafs statement to the Intelyg changes in its fundamental elements. In the (Continued from page 7.)

national Chamber of Commerce is given. Ditg|lowing illustration arbitrary numerical units of always to take a prominent part in these anti-tax
Leaf said: "The Banker is the final arbiter of thy51ye have been used, but the results would nomeetings.

World's Economy.” ("The Times," June 19, 1921 jitfer in their significance if other numerical dsi .

This dictum was confirmed by the "Financiapaq been used. The illustration involves issues of Cohen and Niemeyer.

Times,” September 20, 1921, when, in a burst credit and the investment of savings in production, For example, these poor taxpayers who have been
irate candour in criticism of Mr. Lloyd George,ang the first stage is given in two parts to include squealing so much about their crushing burdens gave a
Prime Minister, it published: "Does he, and dipoth financial mechanisms. In this stage it is luncheon at Scott's Hotel on April 1st, and the guests
his colleagues, realise that half a dozen men a5symed that capital costs have not entered, for wincluded Sir Ernest Wreford, a bank director, and
the top of the big five banks could upset the who gre witnessing the establishment of capital (bankColonel Cohen, son of the late Montagu Cohen, one
fabric of Government f',;‘,,ance by refraining fromgeposits) and fixed capital (capital goods), and, of the magnates of the Banking, Broken Hill and
renewing Treasury Bills?" . . __consequently, as yet, all money has beenLiquor Combines. All these indigent taxpayers lis-
The outstanding defect in banking as it n0yjstriputed as potential income (labour cost). The tened enchantedly to Colonel Cohen speak in praise
exists resides in the power of banks to create Céiarms applied and the changes implied should beof Sir Otto Niemeyer. Sir Otto, you will recollect,
tal, with the necessity to cancel it prematurely, eyident from an understanding of previous sections.is the peacemaker-warmonger,  representing Inter-
relation to the rate of consumption of capital gooThe jtems have been lettered for facility of national Finance, who visited several countries after

(To be concluded.)

produced by the agency of the credit. This prreference. 1929 at the direction of the Governor of the Bank
mature cancellation of credit is not usually a of England (publicly referred to as "Wall Street's
willful destruction of needed money, but a conditicn . deflation agent”), and brought about a serious cur-
imposed by the requirements of existing banki S ( F. Uncancelled tailment of the quantity of money in circulation
practice. The ability to create capital and det: c D Soving _and J ru*‘c“u, wherever he went, thus robbing the people of the
Lnai?lietrge i%)r%rgﬁsgn%or\?vg&hoevﬁi:r:ts nléseedsglvseos( Agroar P ae ] failsed - —=s00| H.Bone @o-  benefits ofkthéelr %roductlon. Whlen the combﬁnﬁ
S ) ieeus B T aar i e i agent remarked to his appropriate listeners "much has
cOntrol uD, Ausiiaa, abeut o0 ndhviduz) e T e R S bkl o et rates the
b : o al : : spent . =800) J. Consumed “representatives” of the struggling taxpayers oblig-
directorates directly or indirectly interlocked. Tt L™ goods in ; " "
- . . gly cried, "Fartoo much"!
effects have become obvious to interest PART 2.
observers and we see a concentration ) ; P. Uncancelled Leslie W. Tulloh, the tax-reduction press agitator,
industrial and credit control with linea &k N N it canle. Jc;.”“‘“'.; who says nothing at all against the swindle by which
associations, and patronage and preferm i .|« e T i) s the sovereign government taxes and borrows what
spreading into all spheres of social an olitic " - - =00 i it it alone has the legal power to create, was also
p g p p ) \
administration. This constitutes a danger, t*tredt W Patential e S Cereaied mentioned as one of the important people at the
possible effects of which cannot be estimated St.L IR . G sl luncheon. As a tax reducer, however, he was in the
the future assurance of a stable and efficien ST company of the beneficiaries of the taxing swindle,
cooperative society. Cregit issued Gogds produced perhaps without knowing it.
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Accountancy, like graphic delineation, is twc Gedr dncencel Bank _deposits Printed by H. E, Kuntzen, 309-319 Lonsdale
dimensioned art, which attempts to portray t {Bank  “loans sRY (Bork Rox . Gosde Uneon: o Place Melbourne for the New Times Pty. Ltd

realities of a three-dimensioned world. It records s R p e Elizabeth House, Melbourne.



