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"Mr. Lyons, in putting forward 
the case for the Australian Go-
vernment, did not, in the opinion 
of the Japanese traders resident 
in Australia, synchronise accuracy 
with his eloquence nor present a 
case to which no exception could 
be taken in the matter of its 
absolute freedom from conjecture 
at the cost of demonstrable his-
torical facts. The Japanese, hav-
ing a high regard for the scrupu-
lous fairness of the Australian 
people, desire to bring to their 
attention the position as it exists, 
so that they may themselves 
draw their own conclusions.

T H E  A L L E G A T I O N  O F  
M O N O P O L Y

"One note of dissatisfaction 
which was voiced by Mr. Lyons 
concerned an alleged monopoly 
by Japan of the Australian cot-
ton and rayon piece goods market 
—or, alternatively, an ambition 
with the objective of securing 
such a monopoly at the expense 
of the manufacturers of the 
United Kingdom and other Euro-
pean good-customer countries. 
But what are the facts?

It is to be noted that Japan's 
share in the cotton piece goods 
market is much less than that of 
the United Kingdom, and was so 
even in the latter half of last 
year, when Japan's trade advance 
was remarkable. Japan's trade 
percentage of such exports to 
Australia was 41.6 per cent, as 
against 56.6 per cent, imported 
by Australia from Great Britain. 
This figure does not include 
'knitted or lock-stitched cotton 
piece goods,' which is a virtual 
monopoly enjoyed by the United 
Kingdom, but includes 'calico for 
bag making,' a phase of the trade 
monopol ised by Japan. As 
'calico for bag making' and 'knit-
ted or lock-stitched cotton piece 
goods' are both used for the pack-
ing of Australian exports over-
seas, it is highly important and 
most beneficial to Australia to 
obtain these articles as cheaply 
as possible, since any additional 
cost means an increased export 
commodity price to Australian 
primary producers and exporters 
in general. It is for this reason 
that 'bag-making calico' is placed 
on the free list both in the British 
preferential and general tariffs. 
Consequently, it would be fair to 
exclude this item when consider-
ing the competition between 
British and Japanese piece goods. 
I f this were done, the trade 
figures for Japan would shrink 
considerably, leaving her trade 
share but 36.7 per cent, and 61.4 
per cent, for the United King-
dom.

"Whilst it is true that Japan's 
exports in cotton piece goods 
have advanced in recent years, 
we would point out that this in-
crease was operative under a 25 
per cent, import duty and 10 per 
cent, primage duty for Japanese 
goods, as against a 5 per cent, 
import duty and 5 per cent, 
primage duty for British goods. 
Some experts are of the opinion 
that under these rates Japan 
could not increase the proportion 
of her exports to Australia, 
whilst they see increasing diffi-
culties in the way of her 
maintenance of the export 
proportions quoted, should the 
manufacturers of the United 
Kingdom rationalise their 
industries and increase their 
factory efficiency. Outside of 
the imports of calico for bags

F u ll S ta tem en t o f Japanese C ham ber
of Commerce

Last week the Japanese Chamber of Commerce in Sydney issued a considered reply to 
statements made by the Prime Minister in his national broadcast on August 17. In 
contrast with the publicity given to Mr. Lyons's remarks, and in keeping with its tradi-
tion of fair play, our daily press hardly noticed the Japanese reply. (In the "Sun" it 
appeared as one of over 30 items on page 43, while in the "Argus" it was hidden away 
at the tail end of the sporting news on page 17.) Both for the importance of the mat-
ters contained in the statement and in fairness to our Japanese customers we reprint it 
here in full. The marshalling of facts requires no comment; but we commend to the 
observation of our readers such quaint Japanese phrasing as, "Mr. Lyons did not syn-

chronise accuracy with his eloquence."

of artificial silk piece goods if the 
Australian Government did not 
impose higher duties than those 
prevailing at that time on cotton and 
rayon piece goods.

RAYON GAIN AT EXPENSE
OF SILK LOSS

"In  th e gen era l  ta lk  on 
Japan's rayon exports, many 
p e o p l e  lose s igh t  of the fa ct  
t ha t  Ja pa n  devel op ed  her 
exports in rayon piece goods at the 
expense of her silk piece goods. In 
the year 1928-29 Japan exported to 
Australia over £3,000,000 worth 
of silk piece goods and artificial 
silk piece goods, but this total in 
1934-35 had dropped to £1,848,000—
approximately 60 per cent, of the 
former figure. This means, and the 
meaning is vital to Japan, that, in 
her contribution to the welfare of 
the Australian public as well as the 
improvement of the Australian 
balance of payments, her rayon piece 
goods exports are made at the 
expense                                          of 
her export of silk piece goods. 
Th i s  mea ns  to  Japan  ju st 
exactly what it would mean to 
Australia if, in the future, she had 
to sacrifice her wool exports to keep 
abreast of a world demand with 
synthetic wool.

THE THREAT TO 
AUSTRALIAN INDUSTRIES

"Mr. Lyons gave 'listeners-
in' the impression that 
Japanese cheap goods are 
threatening Australian 
industries. If that were so it 
would be a grievous indictment. 
But it appears to us that Mr. 
Lyons's statement lacked 
precision when he stated that 
Japan's exports almost wholly 
consist of manufactured goods. 
The vital point, and one that 
cannot be conveniently over-
looked, is that Japan exports a 
great amount of raw materials or 
semi-manufactured goods to 
Australia, which are not only not 
competitive with Australian 
industries, but are of use and 
benefit to Australian 
manufacturing. Japanese raw silk 
and rayon yarn contribute in part 
to the profits of the Australian 
knitting industry. Japanese 
sulphur plays its part in the 
Australian fertiliser industries, 
and pyrethrum and camphor are 
used for further medicinal 
preparations. Isinglass is another 
of this type of product. Our 
calicoes are of service to flour 
bag manufacturers, and our ducks 
to tent makers and other 
manufacturers. Cretonnes, hair-
cords, shirting, cambrics and 
poplins are widely used by 
Australian manufacturers of 
shirts, quilts and cushions. 
They are also used in the 
furnishing trades. Celluloid sheets 
and other Japanese products are 
useful in various Australian 
manufactures. In the main, it can 
be said, without fear of 
contradiction, that the major 
portion of Japanese manufactured 
goods exported to Australia do 
not compete with Australian 
manufactured products. There 
is no competitive industry in 
Australia so far as rayon piece 
goods are concerned, and this 
also is the case—except for a few 
lines—with cotton piece goods.

THE TRADE BALANCE
"The most amazing of Mr. 

Lyons's statements is: 'It is not 
true that Japan in recent years 
has had a seriously adverse 
balance of trade with Australia.' 
He did, however, concede that, in 
terms of value, Japan last year 
bought from Australia twice as 
much as Australia bought from 
Japan. Actually the figures are:

"Imports into Japan from 
Australia, over 235,000,000 yen.

"Exports from Japan into 
Australia, less than 75,000,000 
yen. "It is evident therefore, that 
Japan bought from Australia 
three times as much as Australia 
bought from her.

"If we take the statistics com-
piled by the Australian 
Government, we will find that 
in the year 1934-35 Australia 
exported to Japan 9.657 
million (sterling) pounds, and 
imported from Japan 4.624 
million (sterling) pounds, the 
balance in Australia's favour 
being 5.035 million (sterling) 
pounds. In order to realise better 
the eloquence of these figures, 
one needs to be re-minded that 
the export figures are the f.o.b. 
price at Australian ports, while the 
import figures are the f.o.b. price 
at Japanese ports, plus 10 per 
cent, so that a fair comparison 
can only be made by the 
deduction of 10 percent from 
the import figures that have 
been mentioned. 

“The abnormally low price 

Japan's Reply to J. A . Lyons

already mentioned, between 60 
per cent, and 70 per cent, of the 
t o t a l Australian imports of 
Japanese cotton piece goods are 
exclusively used in Australia in 
some manufacturing process. In 
other words, these goods do not 
compete in the retail market but 
are used in Australian manufac-
turing industries.

"The statement that British 
cotton piece goods exports were 
doomed to extinction under the 
old tariff rates does not bear 
examination. Indeed, Sir Walter 
Preston, speaking in the House 
of Commons, was reported in the 
"Economist" as late as February 
of this year, as saying: —

" 'Sir Walter Preston informed 
the House of Commons that, after 
a detailed examination, he came 
to the conclusion that a re-
equipped mill can sell its product 
in India at Japan's price and 
make a profit of at least 10 per 
cent. He went on to say that the 
report of the Federation of 
Master Cotton Spinners had 
proved his case, though their 
estimate of profits at 3½ per cent, 
was lower than that shown by 
his own calculation. . . . Reliance, 
in too many cases, on obsolete 
machinery and methods is a de-
cisive handicap to an industry 
whose prosperity depends on its 
ability to meet well-armed and

efficient   competition   in   export 
markets.'
"Much to our surprise Mr. 
Lyons stated that Japan's share 
in the artificial silk goods market 
was about 90 per cent, and that 
Japan insisted on maintaining 
this percentage. Japan has never 
touched this mark, although, in

the last half of the year 1935, 
she reached the highest point, 
with an 85.79 per cent share.

"At one stage of the trade 
negotiations between Japan and 
the Australian Government, 
Japan agreed not to export more 
than 65,000,000 square yards 
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NO SPECTATORS!
"If there is another war there 

will be no spectators. 
Whether they want it or not, 
everybody will be embroiled in 
the conflict."
—The Governor-General, at Ade-
laide  (Sept. 9), in a speech 
urging young men to join the 
army.

*            * *
Would Lord Gowrie explain 

with whom everybody will be 
embroiled, and why?

Or is this just another of 
those things for which he 
cannot suggest a solution?

And does he consider he is 
true to his oaths in standing idly 
by, or displaying no better 
activity than that of a 
recruiting sergeant?

To
The Lad ies And Gentlemen Who Propose To

Go To London To See The King, 
Ladies and Gentlemen,

If you have the means to do so, your desire to be present at the festivi ties connected with his Majesty's 
coronation is very natural. Apart altogether from your personal enjoyment of a world trip which nearly 
every Australian has at least the dream of some day making, your presence will do honour to a constitutional 
sovereign who has taken every opportunity to show himself the friend  of the poor and the oppressed—as 
witness his gesture when, after inspecting the magnificent Queen Mary, he immediately and pointedly 
headed for the slums nearby which housed the men who built her.

We are at one with you in your desire to honour Edward VIII. but has it occurred to you that in doing so 
you will almost certainly be inflicting hardship upon your fellow Australians?

It all boils down to a question of London funds. The trade papers are estimating that 8,000 to 10,000 
persons will make the coronation trip and that their expenses will be in the vicinity, of £5,000,000. This 
means that the Australian banks must provide funds in London to that amount.

You will remember how a few months ago it was no secret that the banks were restricting credit in 
Australia—that is, taking steps to a still further depression—because of the d rain on their London 
balances. There is every indication, owing to the Federal Ministry’s insane actions towards Japanthat 
the results of our overseas trading this year will be worse than last, and that in consequence the London 
funds position will be critical.

We have no doubt the banks will meet your demands. To proclaim their inability to provide you with 
sterling exchange on such an occasion would be too terrible a reflection upon their "loyalty." At the 
same time we should like you to consider that, since the claims for interest of the overseas Shylocks must be 
met, you, might take to yourselves for a slogan: See the royal procession and start a new depression.

Of course, the whole position is absurd. What you require, in effect, is to take your lunches to the picnic 
and provide a sandwich extra, for the driver. Only it is not done quite so simply as that. It is first 
necessary to sell Australian goods in Britain for British money, which money you will then use to pay for 
board, transportation, etc. That Australian foodstuffs, wool, and the like would be acceptable in Britain is 
borne out by the official admission that one-half the English people are actually suffering from insufficient 
food. The only thing preventing this perfectly commonsense arrangement is that all the monetary 
arrangements are in the hands of a small gang of outrageous swindlers.

We wish you a pleasant trip and a safe return. But we feel you would be helping to make   that return 
much safer if you would devote to thinking over such things as we have written, say, one half the time you will 
spend in planning your trip.                                                                                                THE NEW TIMES
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for wool prevailing in the year 
1934 35 constitutes an excellent 
reason why the trade figures for 
that year must be accepted as 
subnormal. In the year 1932-33, 
as well as in the year 1933-34, 
the ratio of Australian exports 
to Japan to Japanese imports to 
Australia — even taking the 
figures of the Australian statis-
tics as the basis and adding 10 
per cent, to the import values—
stands at three to one. In 1935, 
the Commonwealth Statistician 
issued the following figures, con-
firmatory of our contention: —
"Exports from Australia to

Japan ..................................    £15,336,726
(In Australian currency.) 

"Imports    from    Japan   to
Australia ............................       5,862,220
(In Australian currency.)

"Balance    in    Australia's
favour..............................    £9,474,508

"Again   on   September   1   this 
year the same authority published 
the following figures for the year 
ended June 30, 1936: —
"Exports from Australia to

Japan..................................     £14,094,736
(In    British    currency.) "Imports to 

Australia from
Japan..................................        4,959,648
(In    British     currency.)

"Balance   in    Australia's
favour    .........................       
£9,135,088

"With this favourable balance 
in Australia's favour with Japan 
(about 3 to 1) it passes our com-
prehension why Mr. Lyons 
should make such disparaging 
statements about such profitable 
trade.
THE FACTS ABOUT WOOL
"Once more, we find it neces-

sary to inquire into Mr. Lyons's 
figures in regard to Australia's 
wool exports. Whilst we agree 
that in the final analysis figures 
do not lie, different people are 
apt to give them different inter-
pretations, according to their lik-
ing. Mr. Lyons mentioned, not 
casually, but as a statistical fact, 
that Japan purchased 26.4 per 
cent, of Australia's wool exports, 
the United Kingdom 34.9 per 
cent, and other countries 38.7 
per cent. The real figures for the 
year 1935-36 show that Japan 
bought 28.7 per cent, in quantity 
and 28.1 per cent, in value, whilst 
the United Kingdom took 33.7 
per cent, in quantity and 35.2 per 
cent, in value.

"These figures are not quite 
what they appear on the surface, 
because the wool imported into 
Japan is, practically speaking, 
mostly consumed in Japan, 
whereas of the wool imported 
into the United Kingdom only 
about 60 per cent, is retained in 
the country for home consump-
tion, approximately 40 per cent, 
being used for  re-export to 
other countries. However, i f 
only 20 per cent, were re-exported 
from Great Britain, the result 
would be that Japan bought 
more Australian wool than did 
Great Britain, and Japan thus be-
comes the world's biggest single 
buyer of Australian wool.

"In the course of his remarks, 
Mr. Lyons made the following 
utterance, which is based on 
hasty conclusions: —

"1. 'That Japan's purchases 
were almost entirely of raw 
wool;

"2. 'That the use of wool in 
manufacturing in Japan gave 
more employment to workers in 
Japanese mills than its produc-
tion did to workers in Australia;

"3. 'That the Japanese manu-
facturers made greater profits out 
of the manufacturing than did 
Australians out of the production.'

"Australia has wool to sell. 
Japan, having people to clothe, is 
in the market to buy wool. The 
people of Japan pay the Austra-
lian producers and the Japanese 
manufacturers for their services. 
In Australia Japan buys in 

open competition. Unless the 
Japanese manufacturers make a 
profit, they cannot manufacture, 
just as the Australian growers 
must show a profit to continue 
producing.  The prosperity of 
Australia, at the present time, is 
largely bound up in the profits 
of the wool clip. The prosperity 
of Japan is purely the result of 
manufacturing activities.

"Moreover, there are two ques-
tions to be considered, viz.: —

"1. Whether it is not more 
beneficial to Japan to purchase 
wool from other countries which 
are prepared to purchase more 
Japanese goods in return, because 
Japan can cover, with the profits 
from her increased exports, the 
difference in the price of wool 
from the different sources.

"2. Whether it is not more 
beneficial to Japan to use substi-
tutes in place of wool, because 
this will cause more employment 
and lessen her payments abroad.

"In any case, it is very difficult 
to decide which country is deriv-
ing the greater benefit from Aus-
tralian wool. However, assum-

ing that Japan's purchases of 
Australian wool result in great 
benefit to Japan, this a matter 
of congratulation for Australia, 
since Japan's purchases of Aus-
tralian wool promote the pros-
perity of Australia, and this as-
sumption does not lead to the 
conclusion that it is wise for 
Australia to take any action 
which will discourage Japan's 
purchases in the Australian mar-
ket and drive her to other mar-
kets, or encourage her to use 
some substitute for wool. Fur-
ther, there is one very important 
fact, which should not be over-
looked, namely, that Japan can-
not maintain her imports unless 
she can maintain her exports.

TRANSPORT AND
INCIDENTAL   CHARGES.
"Mr. Lyons also referred to the 

profit which Japan derives from 
shipping, insurance and the busi-
ness of her branch houses in 
Australia. How could the trade 
persist without a profit? The 
following unassailable facts ap-
pear to have escaped Mr. Lyons's 
notice: —-

"1. Japanese pay the freight 
charges and insurance premiums 
for goods imported into Japan.

"2. Australians ultimately pay 
the freight and insurance charges 
on Japanese goods imported into 
Australia. This sum is not so 
great as many people assume.

"3. Japanese steamers calling 
at Australian ports are, like all 
other foreign steamers, taxed 
very heavily, and pay that taxa-
tion—as they should—without 
exception.

"4. Japanese steamers—like 
all other foreign steamers—
whilst in Australian waters, and 
also whilst outside the three 
miles limit when between 
Brisbane and Adelaide, and vice 
versa, pay import duties on all 
bunker coal, oil and ship's stores 
consumed.

"5. They also pay State and 
Federal income taxation on their 
freight, mails and passenger 
revenue.

"6. Japanese branch houses 
could not exist unless they made 
a profit, and the development of 
Australia's trade with Japan has 
been largely due to Japanese 
businessmen."

PRICES AND WAGES
“Mr. Lyons criticises very 

severely the low price of Japanese 
goods and charges Japan with 
supplying materials of the poorest 
quality, but this is not the case. It 
may be considered unwise of 
Japan to export low priced goods

 to Australia, but it is, not fair or 
reasonable to censure this action. 
Japan has been able to reduce the 
price of her goods mainly 
through the increased efficiency 
of her industries. There may be 
some people who consider that 
the low price of Japanese goods 
is due to the low wages. But, if 
this is the case, China, India and 
certain E a s t e r n  European 
countries where wages are 
lower than those prevailing in 
the Island Empire should be 
more formidable competitors 
than Japan.

"The amount of wages in 
money alone is no criterion by 
which to measure the welfare of 
the workers or of industries as a 
whole. If a worker can live in 
comparative comfort on nominal-
ly low wages in one country, 
while he is hard pressed to 
acquire the necessities of life in 
another where nominal high wage 
rates obtain, then the high wage 
country becomes the low wage 
country and vice versa.

"From the individual let us 
look at various countries. In the 
United States of America the 
wages are higher than in the 
United Kingdom or in Australia, 
yet the United States of America 
can produce certain lines not only 
more cheaply than they can be 
produced in England or Austra-
lia, but more cheaply than they 
can be produced in India or 
China. Factory efficiency, keen 
costing, superlative management, 
high technical skill, great 
mechanical economy, mass pro-
duction with cheap power, all of 
these—or any combination of 
these—excellencies will outdo 
and outbid the ostensible advan-
tages of cheap labour. It is a 
matter of censure if cheap goods 
mean the reducing of a people's 
comfort, but if, contrariwise, 
cheap goods mean added comfort, 
then cheap goods are not only 
justifiable, but an absolute essen-
tial to the fuller and better life 
of the people.

"When Japanese manufacturers 
cut prices it is at the request of 
—in Australia—Australian trad-
ers, who pass on to the people 
cheaper lines, and—let us once 
more emphasise—lines that do 
not conflict, do not compete, with 
Australian manufactures. It is 
somewhat out of date to attack 
the quality of Japanese goods, 
for Japan has successfully put 
into realisation her slogan, 'We 
produce quality that no other 
manufacturers can surpass at the 
price.'

RESPONSIBILITY OVER 
NEGOTIATIONS

"Mr. Lyons in the beginning of 
his broadcast address said that 
the responsibility for the unfor-
tunate delay in the trade negotia-
tions was to be laid to the charge 
of Japan. He stated that the 
Commonwealth Government had 
been—and is—prepared to re-
commence negotiations at any 
time, but that the Government of 
Japan has so far not seen fit to 
send instructions to its represen-
tatives in Australia.

"He inferred that this is the only 
cause of the delay in the resump-
tion of the proceedings.

"It is true that Japan has not 
been able to submit a counter 
proposal to the Australian Go-
vernment, but this is not a matter 
for censure by the Government 
of the Commonwealth. In the 
year 1934 Japan sent certain offi-
cials to Australia to assist the 
Japanese Consul-General in con-
nection with the treaty negotia-
tions, which both Governments 
had agreed to commence, but, at 
the request of the Australian 
Government, these negotiations 
have been delayed for a long 
time. Nevertheless, Japan has 
shown a conciliatory spirit and 
grea t patience over a  long 
period in refraining from criticis-
ing the Australian Government 
on this count. The present issue 
is indeed a very important one 
to Japan, as it concerns a 
general, commercial and raw 
materials policy: and it is not 
to be expected that Japan can 
finalise her position as speedily 
as is desired by Australia.

“On May 22, 1936, Australia

amended the duties on piece 
goods and made it impossible for 
Japan to continue the negotia-
tions. Japan consequently pro-
mulgated an Imperial Ordinance 
under the Law Concerning Ad-
justment of Trade and Safe-
guarding of Commerce on June 
25, 1936, but signified her willing-
ness to re-open the negotiation. 
The Commonwealth Government 
considered it necessary to take 
another restrictive measure 
against Japan before the resump-
tion of the negotiations, and on 
July 8, 1936, an Import Prohibi-
tion Order was promulgated. 
The Australian Government 
stated its willingness to re-open 
the negotiations whilst maintain-
ing these restrictive measures 
against Japan, or alternatively, 
suggested the suspension of the 
measures taken on both sides, 
with the exception of the tariff 
alteration of May 22—which was 
the real cause of the present dead-
lock. A sporting people will 
readily realise that Australia 
thus suggested  compromise 
whilst she retained a 
hammerlock on Japanese trade. 
Japan found that it was impossible 
to suspend the Imperial Ordinance 
whilst the new tariff prevailed 
but, in an earnest desire to come 
to a friendly settlement, she 
agreed to resume the negotia-
tions, even whilst the restrictive 
measures were maintained by 
both Governments.

"It is gratifying to learn that 
conversations have once more 
been resumed at the instance of 
the Commonwealth Government 
It is ardently hoped that the re-
presentatives of the two 
neighbours in the Pacific will be 
able to bring the negotiations to a 
satisfactory conclusion.

POINTS   FOR 
CONSIDERATION

"The present issue being of 
great concern to Japan, it is 
necessary for the Japanese 
Government to consider the 
question carefully from every 
angle and it is only natural  
that it should take some time 
to reach a decision, especially 
under the present circumstances 
when public opinion in Japan is 
aroused so strongly against the 
actions of the Australian 
Government, and many people 
are seriously advocating the 
diversion of imports of wool to 
certain other countries for the 
purpose of promoting Japan's 
exports. Further, the use of 
substitutes and the development 
of the staple fibre industry are 
being keenly studied. Once the 
nation embarks on this project, 
the day of wool will have passed, 
in the same way as did that of 
silk when rayon made its 
appearance.

"In conclusion, we are inclined 
to believe that Japan has been 
criticised for acts or facts for

which she is not responsible, 
without due regard to her 
economic position, and without 
her being accorded a fair measure 
of reciprocity as a friendly 
neighbour and good customer of 
Australian produce. Though 
Japan may decline to resign 
herself to a situation, which 
runs counter to her national 
welfare, she is amenable to the 
claims of justice and fairness and 
of co-existence and co-prosperity.

"We are told that many times 
Australian Governments have said 
to workers, “Return to work, cease 
striking, and we will analyse your 
position and remedy your 
grievances.”

“Imitation is the sincerest form 
of flattery, and Japan is merely 
saying, ‘Stop the trade fight and let 
us talk on even terms.’”
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Their advertisement helps your 
paper.     Say you saw it in the 
"New Times."

GENERAL
INDUSTRIAL ADHESIVES  Pty. Ltd 
155 Yarra St. Cold Glues, Dextrine. 
"LEUKOL ." By far the most up-to-
date Toothpaste. No Toothache 
No Extractions. No Pyorrhea. 30,000 
packages sold without advertising. 
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COOL DRINKS, Sweets, Smokes. R. 
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Opp Stn.    Sales, Repairs.    WX2677.
FURNITURE REMOVERS.
Gill Bros., 254 Station St.   WX 2073
GROCER, W. M. Anderson, 14 Main 
St.     WX 1233. 
HAIRDRESSER and Tobacconist. L. 
Larsen, Station St., opp. Gilpin's
IRONMONGER & SPORTS STORE. 
Frank P. Park, 10 Main St. WX1290. 
MARS LAUNDRY CO.    WX 2662. 
Pick up & Deliver. Quality G'teed. 
RADIO   &  ELECTRICAL,  Foster's, 
W'horse Rd. Hotpoint Agent. WX2581
STATION MOTORS. Rennie's Taxis. 
A. Hulme, Motor Engineer. WX1946. 
TAILOR, J. G. Penson, 227 Station 
Street.    Suits Hand Made from 95/-
W. A. MOODY, 1014 W'horse Rd. 
Fruit,  Vegetables Delivered Daily. 
WATCHMAKER and Jeweller. 
Barnes.     Station Street.     Repairs.

CARNEGIE.
P. A. McWHINNEY, Grocer, Con-
fectioner. Opposite State School.

CITY.
A. C. GADDES, F.I.O. (London). 
Certif. Optician, State Svgs. Bk. Bdg. 
157 Eliz. St. (Arcade Ent.)   MU1582. 
ANNOUNCING  Naytura Cafe Health 
Service & Store. Free dietetic advice. 
300 Lt. Collins St.    C 5001. 
ATTENTION!  Naytura Hostel. Vege-
tarian Guest House.    Accom.  State 
& Inter. Guests.    Haw. 74.
BLINDS of every sort.   Car curtains 

repaired.   T. Pettit, 235A Queen St. 
CAKES, PASTRY, etc. Home Made 
"Clovelly," The Block, Elizabeth St. 
Cent. 255.
COLONIAL   BUILDING   CO.,   465 
Collins St., MU 1930.    Call for free
booklet on home building. 
DAVIS,    568    Bourke     St.    Royal 
Medal Milkers, Separators, Engines.
DOUGLAS SOCIAL CREDIT 
BOOKSHOP.      166  Lit.  Collins  St.
DRY CLEANING & REPAIRS. 
"Saville,"  Leonard House, Eliz. St., 
5th Floor.
FROCKS, Coats; W., O.S.; Mod. Price 
Kelleher's, Block Court, 3rd Floor.
GINGER JAR CAFE, 238 Flinders 
Lane (4 doors from Swanston St.) 
Best 3 dourse meal in city.
JAS JENNINGS 211 Queen St. and 6 
Regent Arc. Optician 73 years est. Testing 
free.

(Continued on page 3)

NAVEL ORANGES, 
GRAPEFRUIT, LEMONS

7/6 per case. Freight Paid in Vic.
Please specify size required. We 
guarantee our fruit and will refund your 
money if you are dissatisfied and return 
fruit to us.

N. VISE & SONS
LOCKINGTON, VIC.

TRADE SECRETS.

Extract from Melbourne "Herald" 
report (Sept. 11) of annual meeting 
of Dunlop-Perdriau, at which Mr. 
W. A. Watt, of Collins House, is 
chairman: —

Mr. Watt said that on directors' 
remunerations individually and col-
lectively the company was bound to 
secrecy by its Articles of 
Association.
A Voice: 'The same old game."

Mr. Watt: "We have to safeguard 
what might be regarded as a trade 
secret."

IT SLIPS OUT SOMETIMES.

Working in the bank of his rela-
tive, King O'Malley saw the magni-
tude of banking operations in com-
parison with private lending. He 
discovered that bankers were able 
to lend artificial capital provided 
that they could clear their debts 
and credits at the end of the day. 
On the other hand, private lenders 
could lend only the capital they 
possessed.

—The "Mail," Adelaide, Aug. 1, 
1936.
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T h e  S o c ia l  C r e d i t  A n a l ys i s  re -
v e a l s  a  f l a w  i n  c o s t i n g  e x p e n d i -
tu re  fo r  r e c o v e r y  i n  p r i ce — w h ic h  
c a u s e s  a  d e fi c i e n c y  o f  i n c o m e  
a g a i n s t  p r i c e ,

T h e  p r i n c i p l e  o f  t h e  r e m e d y  i s  
t o  m a k e  u p  t h e  d e f i c i e n c y  w i t h  
c r e d i t  w h i c h  s h a l l  n o t  h e  c o u n te d  
a s  a  c o s t  i n  p r i c e s .

T h e  m e t h o d  o f  t h e  r e m e d y  i s  
t o  m a k e  u p  t h is  d e fi c ie n c y  a t  t h e  
r e t a i l - e n d  o f  i n d u s t r y — o n  t h e  
sh o p  c o u n te r — a t th e  m o m e n t o f  
p u r c h a s e ,  e i t h e r  b y  g i v i n g  t h e  
m o n e y  t o  t h e  c u s t o m e r  f o r  h i m  
t o p a y  th e  fu l l ,  fa ls e  p r ice , o r  b y  
g i v i n g  i t  t o  t h e  r e ta i l e r  f o r  h i m  
to  a c c e p t t h e  l o w e r  tr u e  p r i c e .

T h i s  m e t h o d  i s  n o t  a  m a t t e r  
o f  p r i n c i p l e ,  b u t  o n e  o f  c o n -
v e n i e n c e .  A n y  m e t h o d ,  w h i c h  
m a d e  g o o d  t h e  d e f i c i e n c y  i n  
c o n s u m e r s ’  i n c o m e s ,  w o u ld  
fu l f i l l  the  p r i n c i p l e .  A  m e t h o d ,  
w h i c h ,  i n s te a d  o f  c o m p e n s a t i n g  
a l l  t h e  i t e m s  o f  d e f i c i e n c y  a f t e r  
t h e y  h a d  a c c u m u l a te d  w e r e  t o  
c o m p e n s a te  t h e m  a s  a n d  w h e n  
th e y  oc c u r re d  a l o n g t h e  c h a in  o f  
in te r m e d i a t e  p r o c e s s e s ,  w o u l d  
b e  e q u a l l y  e f f e c t i v e .  I t  w o u l d  
c u r e  t h e  d e f i c i e n c y  b y  
p r e v e n t i n g  i t .  It  w o u ld  n i p  i t  i n  
t h e  b u d ,  s o  t o  spe a k .

B u t ,  f o r  a  v a r i e t y  o f  r e a s o n s ,  
th e  l a t te r  m e th od  w ou ld  b e  e n o r -
m o u s l y  d i f f i c u l t  t o  a p p l y  b y  a  
S o c ia l  C r e d i t  a u th or i t y  a n d  c u m -
b e rs o m e  to  o p e r a te  b y  i n d u s t r i a l  
e n te r p r i s e s .  F o r  e x a m p le ,  i n  t h e  
c a s e  o f a  p r im a r y  i n d u s tr y  l i k e  
c o a l -m in in g ,  t h e  a u th o r i t y  w o u ld  
h a v e  t o  c a l c u la te  a t  w h a t  p r i c e  
b e l o w  t h e  f a l s e  p r i c e  a  g i v e n  
b a t c h  o f  c o a l  s h o u l d  b e  s o l d  t o  
o t h e r  i n d u s t r i e s .  T h e  s a m e  w i t h  
i r o n  o r  c o p p e r  o re .  A n d  t h e n  i n  
t u r n  w i t h  e n te rp r is e s  w o r k i n g  o n  
t h e se  m a te r i a ls .  O b v i o u s l y  t h e  
i n tr i c a c y  o f t h e  p r o b le m  o f  m a k -
in g  e v e n a p p r o x im a te l y  c or re c t  
c a l c u l a t i o n s  w o u l d  b e  t r e m e n -
d ou s , l e t  a l on e  t h e  m u lt i t u d in o u s  
i n te r fe re n c e s  w i t h  r o u t i n e  i n d u s -
tr i a l  b o o k k e e p in g  p r a c t i c e s  t h a t  
w o u l d  b e  i n v o l v e d .

N e v e r th e le s s ,  t h e  o b je c t i o n  t o  
t h i s  m e t h o d  i s  n o t  t h a t  i t  
w o u ld n 't  fu l f i l l  t h e  p r i n c i p l e  i f  
a p p l ie d , b u t  s o le l y  t h a t  i t  is  a n  
i n e f f i c i e n t  ( i n  t h e  s e n s e  o f  
t r o u b l e s o m e  a n d  w a s t e f u l )  w a y  
o f  d o i n g  s o m e t h i n g  t h a t  c a n  b e

d o n e  e f f i c ie n t l y .  P re ve n t i o n  is  
b e t t e r  t h a n  c u re ,  b u t  o n l y  i f  b o t h  
a r e  e q u a l l y  f e a s i b l e .  I n  t h i s  
c a s e  t h e  a t t e m p t  a t  p r e v e n t i o n  
w o u ld  b e  w o rs e  t h a n  t h e  a t t e m p t  
a t  c u r e .  T h e  o b s t a c l e s  w o u l d  
r u le  i t  ou t  a s  im p r a c t i c a b le , p a r -
t i c u l a r l y  a t  t h e  t r a n s i t i o n  s ta g e  
b e tw e e n  t h e  o l d  a n d  n e w  s ys te m s  
o f f i n a n c e

INDUSTRY WILL ALTER 
PRACTICES.

B u t  t a k i n g  a  l o n g  v i e w ,  t h e r e  
a r e  r e a s o n s  f o r  e x p e c t i n g  t h a t  i n -
d u s t r ia l is ts ,  a s  t h e y  b e c om e  a c -
c u s to m e d  to  t h e  o p e ra t io n  o f t h e  
c h os e n  m e t h o d  o f  c u r e  ( r e ta i l  
d i s c o u n t  a n d / o r  d i v i d e n d s )  w i l l  
te n d  t o  m o d i f y  t h e ir  p ra ct i ce s  r e -
g a rd in g  t h e  h a n d l i n g  o f c re d i t  i n  
th e  d ire ct i on  o f t he  m e th od  o f  
p r e ve n t i o n . T h e y  w i l l  re a ct  
p s y c h o lo g i c a l l y  t o  t h e  tw o  g r e a t  
c h a n g e s  t h a t  S o c i a l  C r e d i t  w i l l  
b r i n g  a b ou t ;  n a m e l y  ( a )  t h e  a s -
s u r a n c e  t h a t  t h e re  w i l l  b e  a  m a r -
k e t  f o r  a l l  t h e i r  p r o d u c t s  u p  t o  
t h e  p h y s i c a l  l im i t  o f  t h e i r  c a p a c -
i t y  t o  p r o d u c e  o r  t h a t  o f c o n -
s u m e r s ' d e s i r e  t o  c o n s u m e ;  ( b )  
th e  fa c i l i t i e s  fo r  b o r r ow in g  p r o -
d u c t i o n - l o a n s  e n  b l o c  i n s t e a d  o f  
i n  m u lt i t u d in ou s  s m a l l  f r a c t i o n s  
f r o m  p r i v a t e  i n v e s t o r s .

In d u s t r i a l  m a n a g e m e n ts  w i l l  
h a v e  e v e r y  i n c e n t i v e  t o  s e e k  
e f f i c i e n c y  i n  t h e  f u l f i l m e n t  o f  
th e ir  p r op e r  fu n ct i o n , w h i c h  is  t o  
m a k e  g o o d s  a v a i la b le  fo r c o n -
s u m p t i o n  a t  t h e  h i g h e s t  r a te ,  a n d  
t o  c u t  o u t  a n y  o p e ra t i o n  s u p e r -
f l u o u s  t o  ( a n d  t h e r e f o r e  a  h i n -
d ra n c e  t o )  t h e  a t ta i n m e n t o f  t h a t  
o b j e c t i v e .  A t  t h e  p r e s e n t  t i m e  
t h e y  a r e  h i n d e r e d  b y  t h e  fa c t  t h a t  
in  a d d i t i o n  t o  t h e ir  p r op e r  re -
s p o n s i b i l i t i e s  a s  p r o d u c e r s  t h e y  
a r e  s a d d le d  w i t h  r e s p o n s i b i l i t i e s  
a s  p a y m a s t e r s .  O f  c o u r s e  t h e y  
w i l l  a lw a ys  b e  p a y m a s te rs  i n  t h e  
s e n s e  t h a t  t h e y  w i l l  h i r e  l a b o u r  
( a t  w a g e s  o r  s a l a r i e s )  b u t  w h a t  
is  u n n e c e s s a r y  a n d  i n e f fi c i e n t  i n  
t h e i r  p r e s e n t  r e s p o n s i b i l i t i e s  i s  
th e ir  e n fo r c e d  p re o c c u p a t i o n  w i t h  
r a te s  o f  p a y ,  d u e  t o  t h e  fa c t  t h a t  
t h e y  a r e  o b l i g e d  t o  a d ju s t  t h e s e  
t o  t h e  r e q u i re m e n ts  o f  t h e  b a n k s  
w h o  p r o v id e  t h e m  w it h  t h e  m e a n s  
o f  p a y i n g .  T h e y  a r e  i n  t h e  
d i l e m m a  o f  h a v i n g  t o  i m p o v e r -
i s h  t h e i r  s e r v a n t s  i n  o r d e r  t o  r e -

m a in  i n  b u s in e ss ,  a n d  a t  t h e  sa m e  
t i m e  t o  d o  s u c c e s s f u l  b u s i n e s s  
w i t h  t h e s e  im p o ve r is h e d  s e r v a n ts .  
T h e s e  s e r v a n t s  w o r k  u n d e r  a  
g r ie v a n c e  a n d  d o  n o t  g i ve  o f  th e ir  
b e s t i n s i d e  i n d u s t r y  a s  p r o d u c e r s ,  
a n d , w h e n  th e y  c o m e  o u ts i d e  a s  
c o n s u m e r s ,  t h e y  g i v e  i n d u s t r y  
a n o t h e r  k n o c k  b y  b e i n g  u n a b l e  
t o  b u y  a s  m u c h  a s  i n d u s t r y  n e e d s  
t o  s e l l .  S u c h  is  t h e  P a y m a s te r 's  
d i l e m m a  u n d e r  b a n k e r s ' r u l e .

U n d e r  S o c ia l  C r e d i t  t h e r e  w i l l  
b e  n o  s u c h  d i l e m m a .  T h e  p e o p le  
w i l l  b e  t h e i r  o w n  p a y m a s t e r  
( t h r o u g h  t h e  G o v e r n m e n t  a n d  
t h e  N a t i o n a l  C r e d i t  A u t h o r i t y )  
a n d  i n d u s t r y  w i l l  n o  l o n g e r  b e  
re g a rd e d  a s  t h e  s o le  s o u rc e  f r o m  
w h i c h  t h e  c o n s u m p t i o n  m a r k e t  
i s  p r o v i s i o n e d  w i t h  p u r c h a s in g  
p o w e r .  I n d u s t r y  w i l l  b e  a b l e  t o  
sa y  t o  t h e  c o m m u n it y : " Y o u  w a n t  
th e  g o od s : w e m a k e  th e m , "  w h i l e  
t h e  N a t i o n a l  C r e d i t  A u t h o r i t y  
w i l l  s a y  t o  I n d u s t r y :  " Y o u  m a k e  
the  goods : w e  clear  the m ."  T he  
" n e e d in g "  w i l l  g o ve rn  t h e  " m a k -
i n g , "  a n d  t h e  " m a k i n g "  t h e  
" c le a r i n g . "  T h e  v i c i o u s  c i rc le  o f  
a r re s te d  c o n s u m p t i on  w i l l  h a ve  
g i v e n  w a y  t o  t h e  v i r t u o u s  s p i r a l  
o f  e x p a n d in g  c o n s u m p t i o n . A n d  
s i n c e  s c ie n c e  h a s  m a d e  p ro d u c t i o n  
i n d e f i n i te l y  e x p a n s ib l e  n o t h i n g  
n e e d  s t o p  t h e  p r o c e s s  o f  e x p a n -
s i o n  b u t  t h e  f i n a l  o rd e r  o f  t h e  
c o m m u n i t y :  " H o l d  h a r d :  w e  
h a v e  e n o u g h !"

A s  f o r  t h e  m o n e y, i n d u s tr y  w i l l  
b r e a t h e  i t  o r  f l o a t  o n  i t  j u s t  l i k e  
w e  b r e a th e  a i r  o r  s w im  i n  w a te r .  
In d u s t r i a l  e x e c u t i v e s  w i l l  a b s e n t -

m i n d e d l y  r e a c h  f o r  i t  l i k e  a  r e -
se a r c h  c h e m is t  re a c h e s  fo r  a  re -
a g e n t  w i t h  h i s  e y e s  o n  h i s  t e s t -
t u b e .  A  s u p e r f l u i t y  o f  m o n e y  
w o u l d  b e  r e g a r d e d  a s  a  n u i s a n c e  
i n  t h e  s a m e  w a y  a s  w o u l d  t h e  
d r i p s  f r o m  l e a k i n g  c o n ta i n e r s  o n  
a  l a b or a to r y -b e n c h .  S o  m u c h  f o r  
th e  p s yc h o lo g i c a l  e ffe c t  o f th e  
a s su r a n ce  o f a  c o n t in u o u s  c on -
s u m p t i o n  m a r k e t .

GETTING RID OF 
HINDRANCES.

N e x t ,  a s  t o  t h e  a v a i l a b i l i t y  
o f  c r e d i t  e n  b l o c  f o r  p r o d u c -
t i o n  p u r p o s e s .  I n d u s t r i a l  
e x e c u t i v e s  w o n ' t  w a n t  t o  b e  
b o t h e re d  w i t h  s m a l l  i n v e s t o r s ,  
p u b l i c  f l o t a t i o n ,  s h a re -r e g i s te rs  
a n d  o th e r  h i n d r a n c e s  t o  i ts  p e r -
fo rm a n c e  o f  i ts  e ss e nt ia l  p ur p o se .  
T h e i r  i n v e s t o r s  w i l l  b e  o n e  i n -
v e s to r — th e  w h o le  c o m m u n it y  
r e p r e s e n t e d  b y  t h e  G o v e r n m e n t  
a n d  N a t i o n a l  C r e d i t  A u t h o r i t y .  
A n d  t h e  i n v e s tm e n t  w i l l  t a k e  t h e  
new form of the provision of 
money as prepayment for the de-
livery of goods, not, as now, the 
advancing of money for a moneta r y  
r e tu r n .  T h e  c o m m u n i t y  w i l l  n o t  
d e p e n d  u p o n  i n d us t r y  f o r  i n c o m e s ,  
b u t  f o r  t h i n g s  p u r c h a s a b le  b y  
i n c o m e s .

F o r  t h i s  r e a s o n  i n d u s t r i a l  
e x e c u t i v e s  w i l l  c o m e  to  d is c o v e r  
t h a t  t h e y  n e e d  n o  l o n g e r  a c -
c u m u la t e  r e s e r v e s .  R e s e r v e s  t o -
d a y  a re  a n  i n s u ra n c e  a g a in s t  u n -
p le a s a n t  c o n t i n g e n c i e s  ( s l u m p s  
i n  t ra d e ) ,  a n d  t h i s  i n s u r a n c e  i s  
e f fe c te d  o n  b e h a l f  o f  i n v e s t o r s  
w h o s e  c a p i t a l  i s  a t  s ta k e . U n d e r  
S o c ia l  C r e d i t  t h e  u n p le a s a n t  c o n -
t in g e n c ie s  w i l l  b e  la r g e l y e l im i -
n a te d , a n d  a n y  t h a t  re m a in  w i l l  
c o n s t i t u te  a  r is k  s p r e a d  o v e r  t h e  
w h o l e  c o m m u n i t y ,  a n d  n o t  o n  
a n y  s m a l l  s e ct i o n  t h e r e o f .  T h e  
N a t i o n a l  C r e d i t  A u th or i t y  w i l l  
s h o u ld e r  t h e s e  r is k s , s u c h  a s  t h e y  
a r e , a n d i f th e y  m a te r i a l i se , e .g . ,  
w h e n  a  n e w  d i s c o v e r y  re n d e rs  a  
p r o c e ss  o b s o le s c e n t,  t h is  A u th o r -
i t y  w i l l ,  a s  i t  w e r e ,  d e b i t  t h e  l os s  
t o  t h e  c o m m u n i t y  t h r o u g h  t h e  
p r i c e  f o r m u l a  a s  a  c o n t r a a g a i n s t  
i t s  c r e d i t i n g  t o  t h e  c o m m u n i t y  
t h e  g a i n  a c c r u in g  f r o m  t h e  n e w  
p r o c e s s .  F r o m  t h e  p o i n t  o f  v i e w  
o f  g e n e r a l  e f f i c i e n c y  i n  
p r o d u c t i o n  t h e  o b s o l e s c e n c e  o f  

anything is a  s i g n  o f  p r o g r e ss io n ,  
n o t  re t ro g r e s s i o n  :  w h a t  i s  l o s t  i s  
m o r e  t h a n  c o u n te r b a la n c e d  b y  
w h a t is  g a i n e d .  F o r  e x a m p l e ,  
w h e n  a  tu rb in e s u p erse de s a  
re c ip ro c atin g  e n g in e , t he re  is  a  
b a la n c e  o f  g a in  a c c r u i n g  t o  t h e  
c o m m u n i t y .  U n d e r  t h e  N a t i o n a l  
C re d i t  A u t h o r i t y 's  c l e a r i n g -h o u s e  
o p e r a t i o n s  t h e  p a r t i c u l a r  l o s s  o n  
t h e  c h a n g e  w i l l  b e  m a d e  g o o d  o u t  
o f  t h e  ge n e r a l  g a in  t h r o u g h  t h e  
a u t o m a t i c  a d ju s t m e n t  o f  t h a t  
b e a u t i fu l  r e g u la t i v e  d e v i c e ,  t h e  
P r i c e  F a c to r .  T h e  i n v e s t o r s  i n  t h e  
r e c ip r o c a t in g  e n g in e  w i l l  b e  t o l d  
in  e f fe ct : " Y ou  h a v e  p u t y o u r  
m o n e y i n to  s o m e t h i n g  t h a t  h a s  
h i t h e r t o  s e r v e d  t h e  c o m m u n i t y  
w e l l ,  a n d  y o u  s h a l l  n o t  l o s e  y o u r  
m o n e y  j u s t  b e ca u se  th e  t u rb i n e  
w i l l  n ow  s e r v e  t h e  c o m m u n i t y  
b e t t e r . "

In  fa c t ,  a s  a l re a d y  p o in te d  o u t ,  
t h e  N a t i o n a l  C r e d i t  A u t h o r i t y  
w o u ld  n o t  h a v e  t o  t r o u b le  a b o u t  
c o m p e n s a t i n g  " i n v e s to r s "  i n  t h e  
c o n ve n t i o n a l  se n se  o f  th e  w o r d  
b e c a u s e  o f  t h e  t e n d e n c y  o f  i n -
d u s t r i a l  e x e c u t i v e s  t o  d o  w i t h o u t  
i n v e s t o r s ' m o n e y .  T h e  l o s s  a n d  
g a in  w i l l  b e  re c o r d e d  i n  t h e  a c -
c o u n t  o f  t h e  c o m m u n i t y ,  a n d  t h e  
n e t  p r o f i t - b a la n c e  h e ld  t o  t h e i r  
c r e d i t  f o r  d i s t r i b u t i o n  a t  t h e  
p r o p e r  t i m e .  T h u s  w i l l  b e  f u l -
f i l l e d  o n  a n o t h e r  p l a n e  t h e  s a y -
i n g :  D e a th  s h a l l  b e  s w a l l o w e d  u p  
i n  v i c t o r y .  F o r  o b s o l e s c e n c e  i s  
t h e  s e e d  o f  p r o g r e s s .  T h e  s e e d  
m u s t  d i e  t h a t  t h e re  s h a l l  b e  t h e  
r e s u r r e c t i o n  f r o m  th e  d e a d .  T h e  
d i v i n e  c u r i o s i t y  o f  m a n  u n f o l d s  
t h e  s c r o l l  o f n a tu r e 's  l a w , a n d  t h e  
sa c r i f i c e  i n  h i s  s e e k in g  g e n e r a te s  
t h e  r e w a r d  o f  h i s  f i n d i n g .  A n d  
t h e  d a y  i s  n o t  fa r  d i s t a n t  w h e n  
h u m a n it y  w i l l  s e e  n o th in g  i n -
c o n g r u ou s  i n  t h e  s p e c ta c le  o f  a n  
A r c h b i s h o p  c o n s e c ra t i n g  a  p o w e r
p la n t  w i t h  t h e  fu l l  r i t u a l  o f t h e  
C h u r c h . N o n e  w o u ld  s c o f f : fo r  
w h a te v e r  a  m a n 's  d o u b ts  a b o u t  
s p e c i f i c  s y s t e m s  o f  t h e o l o g y ,  
t h e re  i s  t h a t  i n  h im  w h i c h  w i l l  
re s p o n d  t o  t h e  c o n c e p t o f  a  G o d  
W h o  i s  i n  a n d  o v e r  a l l  d i r e c t l y  
t h i s  a l l  b e c o m e s  m a n i fe s t  t o  h i m  
a s  a  b e n e f i c e n t  e q u i l i b r i u m  o f  
e t e r n a l  f o r c e s .  U n d e r  S o c i a l  
C re d i t  s c ie n c e  w i l l  c o n ve r t  t h e  
C h r i s t i a n  C h u r c h  t o  C h r i s t i a n i t y .

BALLOONS FOR AIR
RESERVES.

S u p p o s in g  y o u  w e r e  t o  s e e  a  
m a n  w a l k i n g  a b o u t  w i t h  a  b u n c h  
o f  a i r -b a l l o o n s  a n d  le a r n e d f r o m  
h i m  o n  i n q u i r y  t h a t  t h e s e  c o n -
ta i n e d  h is  s t o r e — h is  s a v in g s — o f  
a i r  t o  b r e a t h e .  W e l l ,  h e  w o u l d  
b e  b e h a v i n g  n o  m o r e  f o o l i s h l y  
t h a n  d o  t h o s e  w h o  h a ve  m a d e  i t  
a p p e a r  n e c e s s a r y  t h a t  p r i v a t e  
c i t i z e n s  a n d  i n d u s t r i a l  e n t e r -
p r i s e s  s h a l l  s a v e  u p  t h e i r  f i n a n -
c ia l  c r e d i t .  In  b r ie f,  b a n k e rs  a re  
l u n a t i c s .  A s  s o o n  a s  S o c i a l  
C r e d i t  b e g i n s  t o  o p e r a te  e v e r y  
o n e  w i l l  d i s c o v e r  t h e  f u n d a m e n -
ta l  l u n a c y  d i r e c t i n g  i n d u s t r i a l  
fina nce.

R e fle ct i o n  o n  t h e  p s yc h o lo g i ca l  
re a c t i o n s  o f i n d u s tr ia l is ts  t o  t h e  
S o c ia l  C r e d i t  e n v i r o n m e n t  w i l l  
a f f o r d  g r o u n d s  f o r  e x p e c t i n g  t o  
se e  c h a n g e s  i n  t h e ir  m e th o d s  o f  
c o s t i n g  w h i c h  w i l l  t e n d  t o  re d u c e  
th e  m a g n i t u d e  o f  t h e  fa lse ,  i n -
fla t i o n a r y  e le m e n t i n  f i n a l  p r i c e s , 
w h i c h  t h e  s t a t u t o r y  p r i c e - d i s -
c o u n t i s  re q u i r e d  t o  c o r re c t .  In a s -
m u c h  a s  s u c h  c h a n ge s  ta k e  p la c e ,  
b y s o  m u c h  w i l l  t he  e n d -p r i ce s  
a c c o u n te d  b y  i n d u s t r i a l i s t s ,  t e n d  
t o  a p p r o x i m a t e  t o  t h e  " j u s t  
p r i c e s "  d e f i n e d  i n  t h e  S o c i a l  
C r e d i t  A n a l y s i s .  C o m p e t i t i o n  
m a y b e  e x pe c te d  t o  c le a n  u p  c os t -
i n g  p r a c t i c e — a n d  f o r  t h e  s a m e  
r e a s o n  t h a t  ( a s  D o u g l a s  h a s  
p o i n te d  o u t )  i t  c a n  b e  d e p e n d e d  
o n  t o  e l im in a te  p r o f i te e r i n g  w i t h -
o u t  re fe re n c e to  a n y  im p o se d  s ys -
t e m  o f p r o f i t - r e g u l a t i o n .

I f  t h i s  s p e c u la t i v e  fo r e c a s t  i s  
s o u n d  i t  s h o w s  t h a t  c a l c u la t i o n s  
a s  t o  t h e  s u p p o se d  e n o r m ou s  p ro -
g r e s s i v e  s i z e  o f  t h e  N a t i o n a l  
D i v i d e n d u n d e r  a  S o c ia l  C re d i t  
e c o n o m y a r e  n o t  d e p e n d a b le  o v e r  
a  l o n g  d i s ta n c e  o f  t i m e ;  a n d  t h a t  
i t  d o e s  n o t  f o l l o w  t h a t  b e c a u s e  a  
D i v i d e n d  o f  a  g i v e n  s i z e  i s  
n e c e s s a r y ,  i n i t i a l l y ,  t o  c l e a r  
g o o d s  i n  t h e  m a r k e t  i t  w i l l  h a v e  
t o  b e  r e p e a t e d  o r  i n c r e a s e d  i n  
s i z e  t o  e f fe c t  t h a t  p u r p o s e  w h e n  
i n d u s t r y  l e a r n s  s e n s e  a f t e r  
g e t t i n g  i n t o  i t s  s t r i d e .

SO C IAL  C R E D IT  A N D  " JUST "  C O ST ING

A Speculative Forecast
By   ARTHUR   BRENTON   in the  "NEW   AGE."

MR. CURTIN'S DEFINITION OF 
POVERTY

War was a danger that faced us 
in the future. POVERTY was a 
disease that weakened our compe-
tence to prepare for defence against 
war.

—From a report in the "West 
Australian" (Aug. 21) of an address 
to the Fremantle Chamber of Com-
merce by Mr. J. Curtin, M.H.R., 
Federal Labor Leader.
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The Poor Stock 
Exchange Operator

It  is a fair assumption that i f 
the ingoing tenant of a suburban 
house seeks a lease he intends to 
improve the property during his 
occupancy, and it is a reasonably 
safe bet that he will preserve the 
asset better than the tenant who 
is on a week-to-week basis. Yet 
in the former case the taxing mas-
ter at once steps in for his rake-off 
through a registration fee calcu-
lated on a sliding scale of rental 
values.

Since an overwhelming propor-
tion of all taxes goes to the bankers 
through interest payments on their 
counterfeit loan money, one must 
sympathise with every form of 
resistance to taxation. But there are 
degrees of sympathy. And so, 
specifically, one feels bound to 
sympathise far more with the 
tenant who is mulcted over his lease 
or the householder who is penalised 
over the purchase of his home than 
with the persons whom the Premier 
of Victoria is now trying to get 
at through legislation designed to 
add share transfers to the long list 
of our taxable commodities. In 
fact, and in spite of the press 
hullabaloo against Mr. Dunstan on 
the matter, one may be tempted to 
wonder whether this tax, at least, 
does not display a little poetic 
justice.

It is no secret that those most 
severely hit by such a tax are the 
Stock Exchange speculators and 
market riggers, the get-in-and-get-
out gentlemen whose shady dealings 
with perfectly sound stocks have 
brought panic and severe loss to 
untold numbers of genuine holders 
in the past. In the few years since 
1929 Australia has seen scandalous 
variations in the listed prices of gilt-
edged securities. Admittedly the 
prime causes have been the 
bankers' concertina tunes upon our 
money supply; but this does not 
absolve the part played by their

satellites — or by themselves  acting 
in another capacity.

The whole history of our Stock 
Exchanges stinks to high heaven for 
a thorough cleaning up. There is 
hardly a page of the story, which 
is not unsavoury. Our readers will 
remember the pious sentiments ex-
pressed in Brisbane on July 18 of 
last year by the general manager 
of the A.M.P. Society when, re-
ferring to the depression slump in 
Australian government securities, 
he said: "We bought Common-
wealth bonds all the time, at home 
and abroad. We bought them at 
less than £50 in New York and we 
bought them at £70, and I can tell 
you we made good money, the re-
turn in some cases being as high 
as 9 per cent. So that our patriot-
ism was well rewarded." The bank 
deliberately causes the slump; the 
banker's alias, the insurance com-
pany, nets the 9 per cent — and 
everybody concerned is happy ex-
cept the unfortunate person who 
was either constrained to sell by 
the bank's direct or indirect de-
mands or else terrified into selling 
by the hammering of his stock on 
the Exchange.

Even worse things have been 
done with non-government stocks. 
As instances, one recalls the shame-
ful seesawing exploitation worked 
against holders of Australian Glass, 
brewery shares, and similar indus-
trial enterprises, which at no stage 
of the depression looked like losing 
their monopolistic control and 
therefore their investment attrac-
tiveness, while the very depths of 
roguery have been and are being 
plumbed with mining shares.

In principle, if either has any 
principle, it is hard to distinguish 
the Stock Exchange from the 
racecourse. This is not meant as 
an attack on brokers any more 
than as an attack on bookmakers. 
In both professions there are to be 
found men most honourable in their 
dealings — how often does one hear 
of a defaulting stockbroker in com-
parison with, say, a defaulting 
solicitor? But honest individuals 
in a profession do not make it in-
trinsically honest, and the stock-
broker, or even the bookmaker, is 
little more than the point of con-
tact between the sharp-wit (or, in 
banking language, the "confidence" 
man) and the nitwit. The essence 
of most Exchange and turf trans-
actions is the effort of the well 
oiled to lubricate his fortunes by 
draining off the sump of the simp. 
How many of the betting trans-
actions recorded in our sporting and 
financial pages add one iota to the 
community's wealth or to the sum 
total of community happiness?

For a long while past it has been 
a feature of the diatribes of certain so-
called churchmen that they are 
always ready to attack racecourse 
gambling of the Stock Exchanges? 
Why not? Is it that the big punters 
of the latter are too valuable to 
offend? Is it that they are church 
going patrons who combine their 
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nine per cents, with patriotism? 
Whatever the reason, they generally 
appear to escape unscathed from 
the fire of criticism. And in-
variably, as in the case of Mr. 
Dunstan's bill, that very moral sec-
tion of the press represented by 
the Argus is to be found on their 
side.

For our part, while we dislike the 
idea of supporting any new tax, we 
prefer at the moment to suspend 
our opposit ion. The man who 
buys a modest suburban cottage is 
taxed for doing so. The man who 
cannot afford to buy a permanent 
home and who therefore en-
deavours to secure himself even a 
year or two of stability is taxed 
for doing so. When these are re-
lieved of tribute upon their attempts 
at achieving real citizenship it will 
be time enough to take up the cud-
gels on behalf of those who are 
penalised for a flutter in Fijian 
Uncles Extended or Nine Per Cent 
Consolidated. The shorn lambs 
should come before the bulls and 
the bears.

T H E  A D V E R T I S IN G  
A E R O P L A N E

"Mac ui Rudai went his way,
hungrier than ever. Al l this
time there was a fleet of 
Goshawk's airplanes flying 
overhead, writing 'Eat more 
bread' in letters of smoke upon 
the blue vault of the sky.  
After them flew another fleet 
equipped with loud speakers, 
which all shouted in unison: 
'spread it with butter!
Spread it with butter!' And in
every tree by the roadside there
was another loud-speaker that
shrieked: 'Have some jam!' or,
'Try a spot of cheese!' or even
'Eggs and bacon!' The art of
publicity was at its zenith in
those days, in so much that it
was the boast of the trade that
nobody could ever get out of
sight or hearing of an 
advertisement of some sort, and 
they were even then perfecting a 
process by which advertisements 
could be conveyed to people in 
their dreams by; means of a 
special sort of wireless 
waves."-
O'Duffy, "Asses in Clover."
           * * *

It is perhaps unnecessary to 
add that the more blatant horrors 
of publicity would not be re-
sorted to if the community had 
incomes sufficient to liquidate 
the prices of goods on sale.

Letter to the Editor
WHO IS MY M.P.?

It's an excellent idea of yours 
to get voters to write to their 
M.P., and to inform him that he 
is their paid servant in Parlia-
ment; that he has the sole job 
of acting as their spokesman; 
that if he doesn't know where 
the money is to come from to buy 
our own goods, he had better get 
ready for a speedy retirement.

But the trouble is that there 
must be lots of people like my-
self who have not got the ghost 
of a notion who their M.P. is, 
either in the State or the Federal 
Parliament. Could you remedy 
this for us by letting us know 
WHO THESE worthies are? An 
open disclosure of their views as to 
what they were sent to Parliament 
for would do much good. H. B. 
LOUGHNAN. 

Newman College.
University of Melbourne
P.S.—The allowance for each 

DOG at the Dog's Home is 7/6 
per week. The allowance for 
each child of the unemployed 
is 3/6. Some eight millions is 
voted for war purposes. Where 
does the money come from? 
Does my M.P. know?

(A list of Federal members 
is given elsewhere in this 
issue. Ed. “N.T.” )

"My poor fellow, yours is in-
deed an unfortunate case, and il-
lustrates one of the curious para-
doxes of our magnificent econo-
mic system. It may seem strange 
to you that the reason why you 
are hungry is that there is too 
much wheat in the world, and 
that the reason why your trousers 
are in rags is that too many 
trousers are being produced. Over-
production and over-population 
are the twin evils from which 
we are suffering—too many 
goods and too many people—the 
inevitable result of disregarding the 
inexorable laws of political 
economy. I f fewer trousers 
were being produced, you would 
have a chance of getting a job in 
a trouser factory, and so could 
afford to buy yourself a pair of 
trousers; and, of course, if there 
were fewer people in the world,

your chance of getting a job 
would be greater still. That's 
simple arithmetic."

Mac Ui Rudai, having learnt 
some simple arithmetic when at 
school, was forced to agree. Mr. 
Crock praised his intelligence, 
and continued:

"The truth, my poor fellow, is 
that you ought never to have 
been born. I cannot express my 
indignation at the injury that has 
been done to you. If it had not 
been for the improvidence of 
your parents and the infamous 
indifference of the State, you 
would now be enjoying the happy 
condition of non-existence. Hence-
forward I dedicate myself with re-
newed vigour to the sacred cause 
of saving the world from the floods 
of unwanted babies that threaten 
its very existence." (Eimar 
O'Duffy, "Asses in Clover.")

When Mac Ui Rudai protested 
that he was already born, Mr. 
Crock offered him his sympathy,

and, wiping away a tear, said: "I 
would like to give you a penny, but 
that would be against my pr in-
ciples; and, besides, you would only 
go and spend it."

PROFESSOR DR. G. L.
WOOD'S ADVICE

Giving evidence before the 
Royal Commission on Water Supply 
on September 4, Dr. G. L. Wood, 
Associate Professor of Commerce 
of the Melbourne University, ex-
pressed the view that Australia's 
population might reasonably be ex-
pected to double itself within the 
next f ifteen years. He alleged, 
amongst other things, that the in-
creased population would be able 
to absorb the increased production 
available by that date, and that the 
increase of population would ren-
der it eas ier for the State Rivers 
and Water Supply Commission to 
recover in charges to water con-
sumers sufficient (including charges 
for debt service) to balance its 
budget.

Professor Wood, of course, has 
never envisaged any depar ture 
from the banking monopoly of the 
creation and recall of money, nor 
from our present defective cost ac-
countancy system, under which the 
flow of income to the community 
pocket is growing progressively 
less able to meet the flow of prices 
against the community pocket, and 
so leading to an ever increasing 
mountain of debt.

We have never heard the Professor 
allege that babies are born clutching 
notes or bank credits in their hands, 
any more than that pound notes 
grow at the foot of wheat stalks or 
potato plants. We do not know that 
the Professor, or, indeed, any other 
orthodox economist or banker has 
yet propounded the view that a mere 
increase of population by itself 
warrants an increase of the 
supply of bank credit (even 
making allowance for the very 
persistent rumour that it was solely 
on account of his successful efforts 
to increase Australia's population 
that our present (cont. next page)
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WOOL PRICES.

Mr. Clark: "Will the Minister for 
Commerce state whether it is a fact 
that prices for average to inferior 
grades of wool are down by from 5 
p er cent ,  t o  10  p er cent .?  Has  
there been an unusually large num-
ber of withdrawals of lots listed for 
sale? Is it a fact that 9000 fewer 
bales were sold at the recent wool 
sales in Sydney, compared with the 
same period of the 1935 sales?"

Mr. Thorby:  "In the absence of 
the Minister for Commerce, I inform 
the honorable member that there is 
no abnormal feature connected with 
the present series of wool sales in 
Austral ia. The p rices are con-
sidered very satisfactory. The Gov-
ernment is watching the whole of  
the activities in the interests of the 
wool industry of the Common-
wealth."

—Federal Hansard, Sept. 10.

6 PER CENT   OF   6-YEAR-OLD 
CHILDREN WITHOUT 

DEFICIEN-
CIES!

Quoting from reports of the medi-
cal officer in charge of child welfare 
(Dr. H. E. Kincaid), Dr. Dale said 
that   malnutrition   was   as   high as 
41 per cent, among children exam-
ined.      Among children aged three 
years and under only 25 per cent, 
were    without    health    deficiencies. 
The number without deficiencies at 
six years was only 6 per cent.

—Evidence of Dr. John Dale, Mel-
bourne City Health Officer, before 
Victorian Parliamentary Select Com-
mittee, Sept. 9.

A   REMINDER! 

Social Credit Speakers from Overseas
In addition to the invitation extended to the Dean of 

Canterbury (Dr. Hewlett Johnson), it has been decided to 
invite the Earl of Tankerville, one of the most prominent 
Social Credit speakers in Britain, to give a series of public 
addresses in Australia. The Earl of Tankerville is expected to 
arrive in February next, and Victoria's quota towards the expenses 
will be £240. One-third of this will be required immediately, and 
one-third upon the Karl's arrival in Australia. Guarantors may 
expect to be reimbursed out of the net proceeds of the tour.

Guarantors are requested to fill in and post the form 
below. Cash need not be sent until requested.

GUARANTEE FORM 

The Earl of Tankerville's Lecturing Tour

The State Secretary,
Douglas Credit Movement of Victoria, Room 

8. Block Arcade, Melbourne
I, the undersigned, will, if called upon, subscribe £……………
To the above fund
Signed………………………………………………………….

   Address………………………………………………………..
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Prime Minister had been advanced 
to his positions of eminence, and 
had been chosen as Australia's 
champion to do wordy battle with 
the teeming millions of Japan).

Professor Wood bases his calcu-
lations on the assumption that water 
is really a scarce commodity in this 
country, and that the Commission 
might be able to make a larger 
population pay through the nose for 
the use of water (just as other 
monopolists make consumers pay 
through the nose). If this state 
of affairs can be achieved it will 
be achieved only at the expense of 
others who must recover costs 
from the public.

SOME FUNDAMENTAL 
ASPECTS

There are, however, some funda-
mental aspects, which the Professor 
has overlooked.

The first of these is that popula-
tion in the modern world is prac-

tically stationary—under the influ-
ence of sound finance, it is even on 
the decline in some countries.

The second is that debt, on the 
other hand, is increasing at an ac-
celerating rate. In Australia in 
1912 public debt per head of popu-
lation was only £63. By 1934 it 
had risen to £183 per head.

The third is that under the pre-
sent system the supply of money 
is related neither to our population 
nor to the facts of production and 
consumption. It depends for the 
rate and quantity of its issue and 
recall upon the whims of the bank-
ing monopoly.

The fourth is that, as the bank-
ers will only create money as a 
debt due to themselves, the appli-
cation of further debt money to 
payment of water charges must 
leave new debt charges unrepre-
sented by money.

One would think that these fac-
tors would carry weight even with 
the meanest intelligence, but ap-
parently they convey nothing to the 
mentality of the professional eco-
nomist. Professional economists 
have been well described as solemn 
fools who learnedly prove that the 
way to get out of a mess is to stick 
to the way that led into it.

If there is one thing clear in the 
modern world it is that debt charges 
will become progressively less and 
less represented by money to meet 
them, increase of population or no.

To anyone who would appreciate 
the true absurdity of the profes-
sional economist, no better advice 
can be given than to get hold of a 
copy of Eimar O'Duffy's "Asses in 
Clover,'' a priceless piece of epic 
poetry and biting satire, which may 
be had from Social Credit Press at

166 Little Collins-street, Melbourne, 
for the modest sum of 7/6.

Mr. Addled Crock, Mr. Pewling 
Mush, Professors Banger, Whip-
cord, Jawbone and Darkness, un-
fortunately, have their counterparts 
in this country, willing always to 
pour forth a confusion of words 
at the behest of their banking 
masters.  O'Duffy br ings the 
weapon of good hearty laughter to 
the discomfiture of this gang of 
lickspittle, pompous parasites.

H2 O.W.E.
The State Rivers and Water 

Supply Commission controls the 
supply of water in practically all 
parts of Victoria except the city 
of Melbourne. It has been in ex-
istence for somewhat over thirty 
years, during which period its 
losses have amounted to £10 mil-
lions, and it has incurred a capital 
indebtedness of approximately £25 
millions. It is an important part of 
the national economy and a valu-
able example of the impossibility, 
under the present system, of re-
covering costs in charges to con-
sumers. It tells the same story as 
do our railways and other public 
utilities, the construction of which 
has been financed by loan funds. 
These loan funds have been paid 
out to the community via wages 
and so on at the time of construc-
tion of the works. They have been 
spent on consumable goods at that 
time, and so have gone to cancella-
tion; or those favoured citizens who 
have been able to save money have 
invested them in further produc-
tion, thus creating further costs. 
The public authorities have ever 
since embarked on the hopeless task 
of trying to recover these moneys 
from a community which no 
longer holds them in a form avail-
able as purchasing power. The 
Royal Commission inquiring into 
water supply has not yet reported 
on the major issues involved, but 
has issued an interim report deal-
ing with the smaller matter of ar-
rears of rates and charges for 
water used. Between the years 
1921-1929 these arrears increased 
from £43,409 to £247,856, leaving 
out of account £137,213 written off 
as unrecoverable. Readers will 
note that this happened in a period 
of so-called prosperity and boom—
a period which our bankers called 
too good to be true. The post-war 
deflation, initiated by our bankers 
after 1929, of course sent the ar-
rears rocketing to £724,858 and a 
further £240,854 was written off.

The Commission regards recov-
ery of the arrears as hopeless. And 
these arrears represent arrears only 
of the charges actually made, which 
charges in turn are very much less 
than the charges, which should have 
been made on what is now re-
garded as a proper business foot-
ing.

On putting its weight behind a 
campaign for the writing off of un-
recoverable debt, and for the right 
to charge water consumers less 
than strict financial rules demand, 
the State Rivers and Water Sup-
ply Commission is unconsciously 
demanding the institution of the 
just price discount of Social Credit. 
This stipulates that the consumer 
must be charged what he can pay, 
and not necessarily the full finan-
cial cost of what he consumes. For 
under existing rules the consumer 
does not have distributed to him in

income the monetary equivalent of 
the charges run up against him, and 
money is retired from him before 
the liquidation of such charges. 
The discount must be financed 
from a draft  on the National 
Credit account, and not from taxa-
tion or borrowings.

If any reader has doubts as to 
whether or not capital moneys laid 
out on public works remain in the 
community pocket to meet subse-
quent charges in respect of those 
public works, let him ask why it 
is that public works are embarked 
upon by Governments with the ap

proval of economists as a method 
of relieving existing shortage of 
community income. The hundreds 
of workers employed on, say the 
Hume dam spent their wages from 
week to week on existing consum-
able goods, and that money then 
went to be cancelled. The debt re-
mained, and can be met, if at all, 
only by the creation of further debt 
under present rules.

MR. PITT GIVES EVIDENCE.

Mr. Pitt, formerly Under-
Treasurer of Victoria, now bearing 
the proud title of Director of 
Finance, is understood to be 
privately a disciple of that most 
violent of all deflationists, Henry 
George. Mr. Pitt has ensured 
continuity of financial policy under 
successive Victorian Governments 
for years, i.e., continued 
prostitution to the principle of 
debt-finance. He has been well to 
the fore at Premiers' Conferences, 
Loan Council meetings, etc., and was 
a believer, early in the depression, in 
the policy of dealing with our 
problem of glut by a policy of 
economy. In his capacity as a 
member of the Royal Commission 
on Banking, he has in recent 
months hobnobbed with our big-
gest and best bankers. Mr. Pi t t  
gave evidence before the 
Commission enquiring into water 
supply on behalf of the Victorian 
Treasury, on whose doorstep it is 
proposed to dump any debt written 
off water-supply accounts.

Mr. Pitt hotly opposed the prin-
ciple of writing off debt, and af-
firmed that the consumer of water 
and/or the taxpayer must continue 
to pay capital charges on the 
Commission’s debt.

Mr. Pitt went on to disclose the 
somewhat startling fact that water 
users are now only meeting a very 
small proportion of capital 
charges—in the year 1934-5, with 
no provision made for the 

Important matter of depreciation, 
water users met only 21 per cent, of 
capital charges. The balance was met 
out of general revenue and further 
borrowings.

It  is a belief of disciples of 
Henry George that the landowner 
can, and should, have taxed from 
him in money the full extent of 
what is styled the unearned incre-
ment in the value of his land. 
Water users are landowners, and 
if there is this difficulty with the 
small matter of water rates and 
charges, things don't look very 
hopeful for Henry George's follow-
ers. The truth, of course, is that 
the alleged unearned increment is not 
monetised under the present sys-
tem, and those who talk so glibly 
about it have no proposals for 
monetising it.

However, this is perhaps too 
small a thing to make Mr. Pitt bat 
an eyelid, and we hardly think that 
a lifetime of actual experience of 
the contradictions and impossibili-
ties of debt-finance will have had 
any effect on him, either.

It is nevertheless obvious that 
the debt situation has the bankers 
worried. The pseudo-voluntary in-
terest reductions of a few years ago 
represent an attempt to stave off 
collapse of the debt structure. So 
do the various international re-
pudiations of debt (including 
Britain's repudiation of American 
war debt). The bankers will ul-
timately resort to the principle of 
writing off debt as the only means 
of keeping their system tottering 
along.

Any public ventilation of even 
a small portion of the debt problem

is of value to the Social Credit cam-
paign, as people will be driven to 
realise that the only principles 
which can settle the problem are 
the following:—

"(a) That the cash credits of 
the population of any country shall 
at any moment be collectively equal 
to the collective cash prices for 
consumable goods for sale in that 
country (irrespective of the cost 
prices of such goods), and such 
cash credits shall be cancelled or 
depreciated only on the purchase 
or depreciation of goods for con-
sumption.

"(b) That the credits   required

to finance production shall be sup-
plied, not from savings, but by 
new credits relating to new pro-
duction, and shall be recalled only 
in the ratio of general depreciation 
to general appreciation.

"(c) That the distribution of 
cash credits to individuals shall be 
progressively less dependent upon 
employment—that is to say, that 
the dividend shall progressively 
displace the wage and salary as 
productive capacity increases per 
man-hour."
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"THEY."

Most royalist and loyalist of Brit-
ish Dominions statesmen is hand-
some, dynamic and air-minded 
Stanley Melbourne Bruce, one-
time Premier of Australia and now 
the High Commissioner in London 
of the Dominion's Cabinet. At 
Br isto l last week an English 
audience cheered Mr. Bruce to the 
echo when he declared that the 
Dominions ought to pay more than 
they do now of the terrific bills the 
Mother Country is running up for 
armaments. "You can rely," cried 
Orator Bruce, "that there  will be 
recognition in Australia that they 
have got to make their contribu-
tion!"

Belligerent Australian editors 
boiled at the news that Australia's 
High Commissioner has become so 
Anglicised in England that he now 
refers to his fellow Australians as 
"they."

—"Time,” N.Y., Aug.   10.

THE—

" Q u e e ns la nd  
S o c ia l  C r e d i t  N e w s "

Edited by HALL THOMPSON
A    hard-hitting    Douglas    Paper—
just a little different.      2d monthly.
Post free 2/6 for 12 issues from—

INTERNATIONAL PUBLISHING 
COY.,

I61 Queen Street Brisbane, Qld.,

Or order form your local newsagent in 
all the States and New Zealand.

THE CYCLE.
At the count taken on July 

20 the unemployment total was 
found to have fallen to 1,652,000, 
the lowest figure for over six 
years, while the employment total 
of 10,895,000 was the highest 
ever recorded There are 
nearly half a million more 
persons in work than a year ago. 
We are thus within measurable 
distance of the figure of 
1,500,000 unemployed, which, ac-
cording to the experts consulted 
by the Unemployment 
Insurance Statutory Committee, 
we may have to envisage as 
normal so long as there is no 
important expansion of 
international trade. The 
suggestion is that recovery, 
which began in the autumn of 
1932, and has therefore 
already endured for nearly 
four years (an abnormally 
long “cyclical” period), may 
last another year or two before 
a further period of 
unemployment sets in. 

--“Manchester Guardian 
Weekly,” August 7.

AUSTRALIAN BANKS IN 
PERILOUS POSITION

Returns just made available by the 
Commonwealth Statistician show 
that (excluding the Commonwealth 
Bank and the Rural Bank of N.S.W.) 
the percentage of aggregate cash re-
serves of the other banks in Aus-
tralia on their liabilities at call was 
as follows: —
June, 1934……………….    52.48%
June, 1935………………..    36.12%
September, 1935…………    33.63%
December, 1935…………..    30.60%
March, 1936………………    29.25%
June, 1936………………..    28.14%

These figures amply bear out what 
has constantly been shown in these 
columns—that, owing to our ridicu-
lous monetary arrangements, the 
banks, no matter how well 
intentioned they may be, are the 
only institutions which cannot 
stand up to prosperity.

At the last given date the cash 
reserves of the banks shown were 
given at £30,988,000. This figure 
includes such items as their balances 
with the Commonwealth Bank. The 
actual notes in the hands of ALL 
banks at the end of June 1936 were 
only £18,253,000 out of a total note 
issue of £47,045,000. Two years 
earlier the banks were holding 
£21,284,000 out of a total of 
£46,301,000.

In June 1936, the reserve against 
the note issue was £15,999,000, con-
sisting almost entirely of what are 
called sterling securities—mostly 
British Treasury bills, or I.O.U.'s of 
the British people to the banker 
monopolists.

Nowhere in this mad system is 
there any co-ordination between the 
production of real wealth and the 
production of the money needed to 
distribute it. And, yet, until re-
cently, those who voiced their pro-
test were dubbed "cranks."

Readers are invited to notice that 
if every person in Australia were 
now to have in his or her 
possession a further £3 in notes, 
the banks would contain NO 
MONEY AT ALL.

T A X A T IO N
(A SIGN OF SERVITUDE)

an d 

N A T IO N A L    IN SU R A N C E
(A MESMERISM BY SYMBOLS)

In response to many requests by readers of the "New 
Times," the series of articles on taxation and national in-
surance, recently contributed "to our columns by Mr. Bruce 
H. Brown, has now been reprinted as a 72-page brochure.

No student of economics or monetary reform, no person 
opposed to our ever increasing load of taxation, no one who 
wishes to understand what national insurance really implies, 
should fail to secure a copy of this frank and complete ex-
posure by a master of the subjects.

You will find "Taxation And National Insurance" direct, 
simple and convincing.

Price, 1/-; posted, 1/1
Available from—

NEW TIMES PTY. LTD.
ELIZABETH HOUSE (BOX 1226, G.P.O.) 

MELBOURNE
Or from Your Newsagent or Bookseller

PUTTING IT ON TO 
PROVIDENCE.

The Germans nearly encircled 
the army, and it was only by God's 
Providence and the magnificent 
courage of those men that they 
got away . . .. Britons had to 
thank God that so far there had 
not been war, allowing the Empire 
a breathing space to prepare for 
what might happen . . .. Owing to 
the breathing time Providence had 
given, the Empire was in a better 
position to defend itself than it 
had been 18 months before.

—"West Australian" report of 
Lieut.-Gen. Sir J. Talbot Hobbs
August 24.

READ

"SO C IA L  
CREDIT"

OFFICIAL OR GAN OF THE
SOCIAL CREDIT 

SECRETARIAT, LTD.
163a Strand, London (Chairman, 

Major C. H. Douglas).
Authoritative News and Views of 

the World Movement for
Social Credit.

Subscript ion Rate,11/- (sterling)
for One Year.   Single Copies, 4d.,
post free, may be obtained from
the   Douglas   Credit   Movement,

Block Arcade, Elizabeth   Street,
Melbourne.

7/6 A WEEK FOR YOUTHS; 10/-
FOR ADULTS.

An allegation at the annual con-
ference of the Australian Women's 
Association yesterday that in the 
lamp-shade industry in Victoria 
boys and girls from 14 years upward 
were being paid 7/6 a week, and 
women up to 30 years only 10/-, 
was probably true, said the secre-
tary of the Labor Department (Mr. 
W. Dempster) today.

Melbourne  "Herald,” Sept.  9.
                     * * *

What will they get when we 
have another depression?
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VII. 

(Continued   from   our   last issue.)

Professor Copland has already 
visited the United States and the 
Harvard University, and apparently 
suited the financiers so well that 
they have inv ited h im to come 
again . We suggest that  wh ile 
there on th is occas ion he might 
look into the reasons for the pre-
sence in America, round about the 
time of the Ottawa Conference, of 
one Professor Clarence Skinner, 
and the influence th is gentleman 
had on the framing of the financial 
decisions of that conference. Those 
decisions were accepted and sup-
ported by Professor Copland, who 
since then has been telling us of the 
great need for stimulating invest-
ment. Was it true that Professor 
Skinner was none other than the 
sinister Montagu Norman himself, 
and that he adopted all sorts of 
clownish tricks to conceal his true 
identity? That is the sort of th ing 
we migh t expect from men not 
bent on any good, and there is 
abundant evidence that he has acted 
against the best interests of the 
Empire since he assumed control 
of it through the Bank of England in 
1920. The people of the Empire 
might not have been so tolerant of 
the Ottawa show had they sus-
pected at the time that the 
Governor of the Bank of England 
was the Master of Ceremonies, and 
perhaps there was some wisdom in 
deferring Professor Copland's f irst 
visit so that he could "study tariff 
matters at Harvard" in the correct 
atmosphere, but without the head 
of "the hegemony of finance" be-
ing there in person. He and Pro-
fessor Copland met subsequently 
in London, which was far less sus-
picious.

This idea of the stimulation of 
investment sounds pretty good to 
the thoughtless, and so long as in-
vestment is stimulated it doesn't 
seem to matter at all that people 
starve. Starvation can be the only 
result of such a policy because the 
more we invest the greater the 
mechanisation, the burden of debt, 
and the inability of the displaced 
workers to buy the products of the 
mach inery; and, as one of  the 
banks has actually said, unemploy-

E v e r y a d v o ca te  o f m o n e ta ry  
re fo r m  k n o w s  th a t h is  g rea tes t  
o b s ta c le  is  th e  d e l ib e ra te l y  
f o s t e r e d  a n d  w i d e s p r e a d  
o p i n i o n  th a t  m o n e ta ry  p r in -
c ip les  ca n n o t  b e  u n d e rs t o o d  
e x c e p t  b y e x p e r ts .  T h e  S t o r y  
o f M o n ey h as  b een  w ritten  to  
e x p l o d e  t h a t  fa ls e  b e l i e f ,  a n d  
t o  s e t  o u t in  th e  s i m p l e s t a n d  
c lea res t o f la n g u a g e  ju s t h o w  
o u r m o n e y s ys tem  is  o p e ra ted  
a n d  w h e r e a n d  w h y i t fa i ls  to  
w ork . 

I ts    c o n ten ts    i n c lu d e :  T h e

ment is only a secondary considera-
tion.

Those of you who can spare the 
time should get a complete list of 
the delegates who attended the 
Ottawa Conference and the de-
cisions arrived at. You will find 
that financial interests were solidly 
represented, and that the political 
puppets found themselves unable 
to escape the restrictions and limi-
tations of the financial dictators, 
who made sure that whatever else 
may have resulted, there would he 
no interference with the continua-
tion of their monopoly of finance 
and their monetary policy.

UNEMPLOYMENT AND 
INVESTMENT

Confirmation of the opinion that 
the professional economists are 
not concerned about the plight of 
the people is frequently given in 
the press. For example, the Lon-
don Times of January 6, 1933, pub-
lished an article based on the in-
vestigations and conclusions of an 
American group of engineers and 
scientists now familiarly known as 
"Technocrats." This group of re-
sponsible men had declared, "If 
scientific discovery and engineering 
skill were properly applied, man-
kind could achieve a life of leisure 
and plenty." It pointed out that 
"American factories, even if they 
resumed the peak production of 
1929, could employ only half the 
present number of unemployed, as 
a result of mechanical develop-
ment. " The Melbourne Sun 
appeared the following day with 
an alleged "analysis" from Profes-
sor Copland, in which he said: 
"There is considerable confusion as 
to the nature of the problem." In 
this he spoke the truth, but did not 
go on to explain that the confusion 
existed only among the professional 
economists and in the circle in 
which they move.

The Professor in his alleged 
analysis said that mass production 
does not lead to permanent unem-
ployment, quite regardless of (i) 
his earlier admission that "the pre-
sent crisis is aggravated by the 
effect of the sudden rise in mass 
production, not only in the United 
States but in Northern Europe";

b e g i n n i n g s  o f m o n e y ;  t h e  
c o i n a g e ;  t h e  b a n k n o t e  a n d  
f i x e d  d e p o s i t ;  t h e  s t r u c t u r e  
o f A u s tra l ia 's  m o n e y s ys t em ; 
h o w  b a n k  c r e d i t  is  s u p p l i e d  
a n d  ca n ce l led ,  a n d  w h y i t  is  
i n e f f i c i en t  a n d  i n s u f f i c i e n t ;  
th e ve locity o f m o n ey; h o w  
i n t e r n a t i o n a l  t r a d e  i s  
f i n a n c e d ;  i n t e r n a t i o n a l  l o a n s ;  
th e  f l i g h t  o f ca p i t a l ;  A u s t ra -
lia 's m on e y m o n o p oly  an d h o w  
it is  c o m p o s e d ;  t h e n ee d  t o  
f i n a n c e  c o n s u m e rs ;  t h e  n a -
t i o n a l  d i v i d e n d ,  i ts  m ea n i n g  
a n d  ju s t i f i ca t i o n .

(ii) the facts adduced by the 
Macmillan Committee,  and (iii) the 
admissions of the British Govern-
ment towards the end of 1932. In 
its official report the Macmillan 
Committee said: —

"In manufacture in Great Britain 
in 1930, 75,000 fewer workers were 
employed than in 1924 though pro-
duction increased 7.5 per cent. In 
the mining industry, comparing the 
same years, 232,000 fewer workers 
were employed and even then the 
output was 2 per cent, more."

Cabled statements from London 
informed us that the British Go-
vernment "now realises that a large 
amount of unemployment is des-
tined to be permanent, owing to 
the vast daily displacements due to 
the unceasing extensions of machin-
ery." Mr. Ramsay MacDonald, 
the Prime Minister, went on to say 
that "even when trade is as busy 
as anyone can expect it to become, 
there will be a residuum of popula-
tion which, if it were not human 
beings, might be described as 
'scrap.' "

In addition to this, the organ 
of the British Electrical and Allied 
Manufacturers' Association, World 
Power, told us in the same year 
"the world has in its machinery a 
non-consuming labour force 
representing 3900 million persons." 
And yet the world's human popula-
tion is only 2000 million! But 
Professor Copland says unemploy-
ment is due to the temporary ces-
sation of investment, and that the

restoration of investment will re-
store price levels and the volume 
of employment. Is it not obvious 
that what is needed is effective de-
mand by the people for what the 
machines are already producing, and 
that investment stimulus will be 
automatically provided when the 
community is in the position to buy? 
This great Professor and University 
"inspirer" is confused, and ap-
parently has never seen the inside 
of a modern factory.

THE PROFESSOR'S ADVICE 
TO AMERICA

Professor Copland has offered 
advice to America previously. In 
1933, after admitting, "normally 
an economic depression can be 
attributed to lack of balance between 
consumption and production" 
(being careful as usual not to 
explain why there is such a lack of 
balance), he wrote: —

" I f Mr. Roosevelt and his ad-
visers contemplate a vigorous cen-
tral banking policy some useful re-
sults will follow, not only in the 
United States but for the world as 
a whole. Their actions in extend-
ing credit will lead to an export of 
gold and a flow of funds from 
America to the rest of the world."
This "vigorous central banking to 
increase the quantity of production 
which was already far in excess of 
the buying power in the purses of 
the public, and the following 
comment was offered at the time:--
“Is it any wonder that the world is 
in its present state when such men

as he have a say in its control? 
America is to send, and, of course, 
lend her go ld to the rest of the 
world when the rest of the world is
already in debt to America and 
defaulting; and presumably the rest  
o f  the w or ld  is  to  buy 
America's surplus production, which 
it does not want, and if it did, 
America would on no account take 
repayment in  goods, leading to 
more loans from America to pay 
these loans; and so on ad 
infinitum. Surely such ideas 
have no place outside Bedlam!"

But Sir Herbert Gepp, with  
seeming innocence, tells us that the 
Professor is sure to make a real 
contribution to the solution of 
America's economic problems!

GETTING DOWN   TO 
FUNDAMENTALS.

While these fellows talk rubbish, 
for that is what it is, there are 
others taking a more serious view 
of things and getting down to 
fundamentals. Professor Laby of 
the Melbourne University has 
pointed out "that the use of labour-
saving machinery causes unemploy-
ment is evident to all, and Ameri-
can writers on unemployment take 
it in to  account.  Most Brit ish  
writers, however, ignore i t ,  as do 
the legislators and administrators. 
The latter have so far nothing bet-
ter  to offer  than the do le to the 
man thrown out of employment by 
a labou r-sav ing mach ine.  Yet it 
is estimated that agricu ltural 
machinery has thrown three million 
people out of employment in the 
U.S.A."

H. G. Wells has also called 
pointed attention to the trend of 
events and issued a serious warning 
as to what we may expect un less 
we wake up and put the financial 
system right. "When I wrote the 
'Outline of History,'" he said, "I 
slowly gained the conviction, which 
crystallised itself later on into a 
positive idea, that the great Roman 
Empire was ruined not only from 
outside by the storming barbarians, 
but also by the internal financial 
difficulties, by the indebtedness of 
all social classes, and by the heavy 
burden of taxation, until under 
these financial burdens the whole 
scaffolding of imperialism broke 
down. It is dreadful to watch how 
gradually the same symptoms of 
decadence become visible in the 
great emp ires of  the modern  
world ." It i s dreadfu l, whether 
we look at it from the world view-
point or from the Australian view-
point. The world 's debt to the 
bankers has increased at the 
following rate: 17th century, 47 per 
cent; 18th century, 466 per cent; 
19th century, 12,000 per cent, and 
in this present century is easily 
breaking all records. In  the case 
of Australia, although we have 
paid more than £900 millions in 
interest since Federation, the actual 
debt has increased by more than a 
thousand millions! Everything we 
produce is w ritten up as the 
property of someone else through 
financial debt. That is how the 
Australian banks, which produce 
nothing, have increased their assets 
by £300 million in the last 25 years. 
At the end of the war our total 
taxation per  head was less than 
£9, but today it is more than £14 
per head and the charge for in-
terest alone is greater than the 
total taxation in 1918! Disaster is 
the only possible end to such mad-
ness, which is all the result of the 
governments surrendering to a pri-
vate monopoly the inalienable 
prerogative of the Crown to issue and 
cancel the community's money. 
Professor Copland knows this but 
says noth ing about it.

PROFESSOR   COPLAND'S
ASSISTANTS.

You have seen that since the 
Professor's departure we have 
been frequently treated to the 
opin ions of the man appointed to 
act in his place, Dr. G. L. Wood. 
This is merely a repetition of the 
arrangement, which operated in  
1933 during h is prev ious tour. 
On that occasion h is local 
mouthpiece was Dr. F. R. E. 
Mauldon, reported in  the press 
as having had “a brilliant 
academic career, including 
degrees form the London School 
of Economics” (the same school 
as that from which Sir Otto

Niemeyer's travelling companion, 
Professor Guggenheim Gregory, 
also came), and that he did 
research work at Harvard 
University. Harvard University is 
the immediate destination of 
Professor Copland, a University 
that seems to have the unenviable 
reputation of turning out bogus 
economists. Even Sir Robert 
Gibson is reported to have 
referred to the professional 
economists as "tiresome fellows." 
No wonder! The atmosphere in 
which Professor Mauldon has been 
brought up accounts for the amaz-
ingly stupid things he said while 
acting as the local gramophone for 
his absent confrere who was away 
receiving "advice" from "bankers 
of international reputation." Dr. 
Mauldon found much to praise in 
the suggested worldwide scheme 
of sabotage in connection with 
wheat production. "Such destruc-
tion," he said, "has the justification 
of restoring economic equity more 
quickly and painlessly than is pos-
sible by the slower process of driv-
ing wheatgrowers into a condition 
of demoralisation." Well, you 
wheatgrowers, how much have you 
really profited from all this rapid 
and painless destruction? He also 
went on to say "the widespread 
want throughout the countries does 
not mean that the vast majority of 
unemployed cannot at least get 
bread for their families. Minimum 
doles secure this minimum 
condition." And that's the type of 
quack invited to speak from the 
Wesley Church at the very time 
when great quantities of food were 
being destroyed and millions dying 
of starvation! He should be given 
a taste of his own medicine and 
made to live and provide for a 
family on the minimum dole. It is 
an outrageous attitude, and when 
he seeks to excuse it by saying that 
"in economics there is no special 
virtue in quantity production it-
self. It is exchange values that are 
significant," without bothering to 
look into the ways in which varia-
tions in these exchange values are 
brought about and manipulated, 
then we are justified in regarding 
him as a public enemy.

Dr. Wood's remarks have not 
been quite so outrageous, but they 
are nevertheless puerile and mis-
leading, and it is quite evident that 
the greatest care has been exercised 
in selecting Professor Copland's 
substitute to ensure that none but a 
genuine bankers' agent will be 
chosen. And yet the London Times 
of November 3, 1932, in a leading 
article, told the world that "our 
expert and professional economists 
have failed us and will not find the 
solution."

MONTAGU NORMAN'S ECHO
When the financial receipts of 

the Australian community fell by 
nearly £200,000,000 in 1929-30, 
Professor Copland publicly ex-
pressed himself as follows: "This 
situation necessitates a rapid ad-
justment of all costs to a "new 
economic level. It is a measure of 
deflation that will involve consider-
able hardship to many people, and 
it may contract the spending power 
of the community temporarily." 
This was almost identical with the 
dictum of Montagu Norman, the 
enemy of England, whose policy 
had actually deprived the com-
munity of their two hundred mil-
lions. There could be no thought, 
of course, to the restitution of the 
stolen purchasing power, or of 
adjusting the money. Oh, no. The 
only thing was for the community 
to try to forget they had ever had 
it and tighten their belts in a world 
overflowing with the things they 
desired. Yet all we were short of 
were figures and tickets. And this 
is the man who has gone to 
America to make a real contribu-
tion!

(To be concluded.)

A    C R IT IC IS M    O F    P R O F E SS O R
COPLAND 

(And a Couple of Others)

By BRUCE H BROWN

T W O  E D I T I O N S  S O L D  O U T  I N  A  
F E W    M O N T H S
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The Story of Money has never been sent to any newspaper 
or periodical for review; it has never been advertised except 
in the "New Times" (in which it first appeared in serial form), 
yet the demand for it has been such that within a few months 
it has reached its third edition.

The Story of Money 
is obtainable from

NEW TIMES PTY. LTD.,
BOX 1226, G.P.O. MELBOURNE

MONETARY AND BANKING 
COMMISSION

Mr. McEwen: "Is the Prime Min-
ister in possession of any informa-
tion as to when the Royal Commis-
sion on Monetary and Banking Sys-
tems is likely to conclude its in-
quiries? If he is not, wil l he en-
deavour to expedite finality in that 
matter, so that the report of the 
Commission may be brought before 
honorable members for their consi-
deration?"

Mr. Lyons: "I am afraid that the 
Commission must take its own time 
in thi s matter. We cannot expedite 
its deliberations, but I point out that 
it has held its public sittings in all 
States, and the taking of evidence 
is pract ically completed. It is not 
expected that its report will be 
availab le for some t ime. The evi-
dence is now being arranged in its 
proper classifications, for example, 
banks, insurance companies, etc. 
Portion of the evidence so classified 
has been placed in the Parliamen-
tary library, and the revised proofs 
of evidence have been in the library 
for some time. Nevertheless, the 
Government has no informat ion as 
to the actual time that the Commis-
sion will take in completing its in-
vestigations."

—Federal Hansard, Sept.  10.
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I desire to make a few remarks 
during this debate. I wish to say 
something about unemployment 
and sound money, because I be-
lieve those are the keys to our 
trouble.

In bringing down the budget, the 
Minister of Finance (Mr. Dunning) 
stated that while trade had largely 
recovered, employment had not 
kept pace with production. That 
is true also in the United States.  
We have been told that the vital 
things today are to balance the 
budget and to put everybody to 
work. But I suggest that the vital 
thing today is to abolish poverty 
and destitution, and that the way 
to do this is neither to balance the 
budget nor to put everybody to 
work, because I believe that it is 
quite impossible designedly to do 
either, let alone both. We cannot 
tax ourselves into prosperity, and 
we cannot borrow ourselves out of 
debt.

It is claimed that England has 
balanced her budget. But that is a 
result, not a cause. It is the result 
of spending vast sums of money on 
munitions and housing and other 
national programmes, and her bud-
get has been balanced only by going 
further into debt, while there are 
still two millions unemployed and 
half her population is under-
nourished. An individual may 
balance his budget by saving, but 
a nation can balance its budget only 
by spending more money.
"SOUND" MONEY UNSOUND

Worthwhile employment and 
really sound finance are the results 
of sound economic conditions, 
which are the maximum production 
of goods and services, and that is 
absolutely dependent upon maxi-
mum consumption—the exact op-
posite of tightened belts. The lat-
ter policy, which is called sound 
money, is really unsound. For 
sound money is scarce money and 
scarce money means underconsump-
tion, and therefore underproduction 
and unemployment. What we can 
and ought to do is so to adapt our 
financial system that we can pro-
duce to the limits of our powers 
and consume to the limits of our 
desires. We can do no more, and 
we should do no less.

I have heard in th is House a 
great deal in favour of hardship and 
poverty, and that these two condi-
tions are necessary for the morale 
of the people. If this is true, then 
unless members of the House of 
Commons are supermen many of 
us are in deadly peril from working 
under very pleasant conditions and 
being by no means badly paid. 
Evidently this does not worry a 
number of the members. It does 
not worry the advocates of sack-
cloth and ashes; but, then, of course, 
they are supermen. My belief is 
that we are no better and no worse 
than the people who send us here, 
and if it is r ight and proper that 
we should work under these pleas-
ant conditions and should not be—
as we certainly are not—destitute, 
then, I say, it is right and proper 
that those who send us here should 
work under the most pleasant 
conditions possible and be as far 
removed from destitution as this 
country can possibly afford.

POVERTY A DISEASE 
I agree with the Dean of Canter-

bury when he says: "It is a poor 
estimate of mankind that would 
hesitate to cure its i l ls  for fear of 
its misuse of health."
He says, also: "Poverty is a dan-
gerous disease.    It breeds sickness 
and evil manners, and in our efforts 
to avoid it we feed the very fires 
which produce   the   ruthless   and 
acquisitive man."
Neither of those types is altogether 
desirable as a citizen; still less are 
they desirable as legislators. 
It is proposed to encourage or to 
force people back on the land to do 
subsistence farming. This seems to 
meet with favour in this House 
especially from those who know 
nothing about it and who have no

intention of learning. The test is 
simple: Would you desire it for 
your wives and children? Well, I 
know what it means, because I have 
l ived it .  I  say i t  is  n ot  good 
enough for my wife and children, 
and therefore it is not good enough 
for the wives and children of those 
people who sent us here. Abso-
lutely, it is not good enough. I 
believe that true Christianity, sound 
economics and commonsense are in-
separable. If it can be shown—
and it can be—that subsistence 
farming or any other unnecessary 
work or hardship, for that matter, 
is not commonsense, then I submit 
that it will neither help to balance 
the budget nor preserve our morals. 
It w ill do the very opposite. In  
the main these people are unem-
ployed because they have been re-
placed by machinery, and if the 
products of the machines are to be 
distributed those who have been 
displaced must be provided with 
enough purchasing power to buy 
back those products, or the 
machines must stop. Farming to-
day is highly mechanised, yet it is 
proposed to turn thousands and 
perhaps hundreds of thousands of 
people into the bush, armed with 
axes and picks and shovels, to make 
a living practically with their bare 
hands. I have seen the results. 
These people have no purchasing 
power: they cannot even buy tea, 
sugar or coffee, still less radios, 
decent linen and the other common-
places of modern production. They 
cannot even send their children to 
school because they have not the 
clothes with which to send more 
than one child at a time. Of what 
possible use are such people to the 
industrialist? Subsistence farming 
is not commonsense today. There is 
much to be said for the simple life, 
but the simple life is not a sordid 
struggle for a mere existence; it is 
not a philosophy of "root hog or 
die," and it is quite impossible 
without economic freedom.
"NO MAN CAN SERVE SOUND 
MONEY AND THE PEOPLE."
No man can serve two masters. No 
man can serve sound money and 
the people of this or any other 
country. What of the majority of 
those who are working in industry? 
Sweated wages cannot buy back the 
products of sweated industry. That 
is commonsense. But if scarcity 
cannot be induced in the home then 
tyranny cannot be imposed in the 
factory. That also is common 
sense, as well as true Christianity. 
We Social Crediters say that the 
object of industry is neither work 
nor wages, but the production and 
distribution of goods and services, 
and the only sound economy is that 
which will produce and distribute 
the maximum amount of goods and 
services with the minimum amount 
of work and trouble. That is pure 
commonsense. Further, we claim 
that under the existing financial 
set-up it is impossible to distribute 
enough purchasing power to sell 
what is produced; that is a mathe-
matical truth. The orthodox econo-
mists deny it, but they are paid to 
twist the facts to fit theories, whereas 
we try to fit theories to the facts and 
that also is commonsense.

MEN AND MACHINERY
Let us for a moment consider 

the replacement of men by mach-
ines. I remember some years ago 
working in a jam factory.  It was 
a co-operative affair, and the local 
berry-growers used the factory as 
much for the purpose of obtaining 
work and wages as they did for 
making jam, so that no effort was 
made to instal machinery. While 
that lasted, of course, it was all 
right, but after a time other 
companies came in who wanted to 
make jam, pure and simple. Well 
they installed all the machinery 
they could and employed as little 
labour as possible; consequently 
they were able to undercut the 
prices of this co-operative 
factory. The co-operative 
company got into difficulty; the

 Government foreclosed the
mortgage and they went out of  
business. Two or three years ago, 
I was through that factory again,  
and the superintendent showed 
me all this automatic machinery.  
Where I had pushed and shoved 
there were belts, conveyors and 
every modern convenience. I 
congratulated the superintendent 
upon his ingenuity, and he said,  
"Yes, it is all very fine as a 
factory, but what I would like you 
to tell me is th is: If we do not 
pay out the wages who is going to 
eat the jam?" If anyone can 
answer that question I should be 
very glad to hear it, because outside 
Social Credit I do not think there 
is an answer to it. It may be said, 
of course, that machinery as used in 
those factories will cause work of 
other kinds. I happen to know the 
history of many of those people, who 
worked with me in that factory, and 
I can assure hon. members that 
today, if they get their bread, they 
certainly are not getting any jam 
on it.

FINANCE CONSUMPTION.
What is the remedy? We be-

lieve that we must finance con-
sumption so that what is produced 
can be distr ibuted. Let us look  
after consumption and production 
will look after itself. We propose 
national dividends. We consider 
Canada to be one great going con-
cern and its citizens to be share-

holders, and as such entitled to 
dividends. No one is better quali-
fied to speak on this subject than 
that very great Englishman, Doctor 
Hewlett Johnston, scholar, scientist, 
engineer and Dean of Canterbury, 
who says: —

"The national dividend is not 
only possible, it is ethically war-
ranted: justice demands it. The 
increase, by which men are en-
riched when they work in associa-
tion, is a corporate and not an in-
dividual perquisite. This incre-
ment of association which comes to 
us through the machine, and the 
harnessing of solar power, and 
which now fills our garners full to 
overflowing, has been given at the 
price of individual craftsmanship 
and independence.

"Far back in time man worked 
alone, independent of his fellows 
but ineffective as a producer. Mov-
ing out of his isolation, his pro-
duction increased, but at the cost 
of h is independence. When he 
tilled his own land, raised his own 
sheep, and wove his own cloth, he 
was a craftsman and independent 
of his fellows. When he was torn 
from the soil, set at specialised 
tasks, and organised in close asso-
ciation with other men, he said 
goodbye to independence. He 
constructed boots perhaps, but 
others wove for him and ploughed 
for him. He could no longer stand-
alone. H is product ive powers 
grew, but not his wealth. He was 
merely—I speak of workers in 
general—granted a maintenance 
allowance. That was the initial 
robbery.

"When, however, with machines 
constructed still more scientifically 
he made not one pair of boots but 
a twentieth part of one his crafts-
manship as well as his independence 
departed. Only his maintenance 
remained and, in spite of the ever-
increasing production, which en-
sued, he was still rewarded with 
bare maintenance and no more. 
The robbery increased and unrest 
with it. And when at last the 
machine reached its maturity, and 
the robot arrived, man had lost 
everything; independence craft 
and maintenance as well. He was 
palmed off with the dole and the 
robbery was complete.

"For all this increase in r iches is 
in reality a corporate inheritance. It 
is the private property of none. It  
spr ings up in  an organ ised 
society, and upon an organised 
society it depends."

And again:
"Consider it more closely, or in 

the min iature as it  were.  If  a 
dozen men can do more work in 
combination than by operating 
singly, and if by their combined 
effort they succeed in so organising 
their work that at last only two 
are needed in its performance, are 
the remaining ten treated justly if 
left to starve whilst the two who 
are the last to be displaced reap all 
the benefits? Justice surely de-
mands that all shall share the in-
crement, even if wage plus benefit 
goes to the fortunate two."

THE ALTERNATIVE TO 
SABOTAGE

And further:
"The national dividend is the al-

ternative to sabotage. It removes 
irritation, disarms the social rebel, 
and ends the class war it sup-
plies the incentive for working to-
gether and makes for social soli-
darity. It carries the promise of a 
wide extension of our fundamental 
liberties, crowning political with 
economical freedom. The dividend 
makes every man a freeman. It 
takes the shackles off the manu-
facturer, supplying him with cus-
tomers, and saving him from the 
threatened alternative of govern-
ment control, which all too often 
subjects the first-class expert to the 
dominance of a second-class mind. 
It removes the hindrance to innova-
tion in technique and equipment 
and encourages invention and or-
ganisation.

"The national dividend gives 
security as well as liberty . . .. The 
dividend saves us from the menace 
of an acquisitive society.
And further:

"Dividends give choice of a pro-
fession. Talent in young inventors, 
scientists, musicians or writers—
and every true teacher knows what 
abundance of talent exists—need 
no longer wither because 'Father 
says there is no money in music, 
art, or scientific research.' Neither 
will there be shortage of teachers 
when class numbers drop from 
thirty to ten; nor of curates when 
expense of training no longer de-
bars men from entry upon the 
noblest of all vocations.

"A new and amazingly creative 
society is immediately possible; a 
form of society secure of its main-
tenance and raised above the gross 
mater ialism wh ich degrades us 
now; for money ceases to engross 
us when we leave the world of 
artificial scarcity as water ceases 
to engross our thought when we 
leave the sands of the Sahara. 
Poverty ended and the fear of 
want removed, then at last indeed 
personality has the chance to grow 
and man may sally for th to the 
noble tasks which await him and 
are yet untouched."

Mr. Wilton: What authority is 
the hon. member quoting from?

Mr. Jaques: I have been quoting
(Continued on page 8, col. 5.)

LATEST NEWS FROM 
ALBERTA

A d d ress  in  R o o m  8 ,  
RAILWAYS BUILDINGS,

F l inde rs  S tree t. 
WEDNESDAY SEPT. 23,

at 8 p.m.

BECO M E A PUBLIC 
SPE AK ER

A s  hu n d re d s  o f o th e r s  h a ve  
done w ith the  help  of 
"Speaking -to-S uccess ," t h e
eve r-p opu la r c om p le te  cou rse 
o f tu ition in  al l aspec ts of 
P ub lic  S peaking and D eba ting . 
P ersonal serv ices as required by 
s tude n ts . W ith  ea c h c o u rse  
com es a  FR E E  c opy o f "T he  
S ocial C redit Q uestionnaire,"  
usefu l sum m ary o f sim p le and 
correc t answ ers to frequen tly  
a sk e d  q u e s t i o ns  o n  S o c ia l  
C re d it . S en d  s ta m p  to da y  
w ithout any ob liga tion for free 
i n t r o du c t o r y  b o o k le t ,  "T h e  
A r t  o f P u b l ic  S p ea k in g . "

IAN MCDONALD
D ep t. T ., B ox 1913K K, G .P.O ., 

S ydney

HOW TO SPEAK ON THE BUDGET
By way of contrast to the speeches that have been and will 

be delivered in our Federal Parliament on the budget, we re-
print the speech on the last Canadian budget delivered by Mr. 
Norman Jaques in the Canadian House of Commons in May last. 
It might give an idea to some of our members.

"PROSPERITY" IN QUEENSLAND
That there was a greater number 

of  unemployed men reg istered at  
June 30 last than at June 30, 1932, 
was d isclosed by the Minister for 
Labor and Industry (Mr. M. P. 
Hynes) in Parliament today.

In response to a question by Mr. 
D. J. M. Daniel (Opposition) the 
Minister said that the numbers of  
males registered as unemployed at  
Labo r Bureaux at  the respect ive  
dates were: —
June 30, 1932……………  30,292
June 30 ,1936  ….……..  3 4,020

—Brisbane 'Telegraph," Sept. 2.

T O  O U R  R E A D E R S—
Y o u  m a y  ob ta in  yo u r  c op y  o f  "T H E  N E W  T I M E S "  

from  any authorised newsagent . S hould your agent not have  
sup p lies , p le ase  ask  h im  to  co m m un ic a te  d irec t w ith  N ew  
T im es Pty. Ltd., B ox 1226 , G .P .O ., M elbourne . C .1 . (‘P hone 
M 5384).

I f yo u  w ish  t o ha ve  yo u r cop y p os ted  d i re c t fro m  this  
o ffice , p lease  com p le te  the fo rm  be low  a nd m ail i t, accom -
p an ie d  b y re m ittan ce  pa yab le  to  N e w  T im e s  P ty . L td .

S U B S C R I P T I O N      F O R M .  
T o  N e w  T im es  P t y. L td .,

B ox  1226 , G .P .O ., M elbourne, C .1
P lease  fo rw ard m e  "T he  N e w  T im es     fo r.....................................

m on ths , beginning  w ith  issue  da ted......................................  193....
  cheque ,   

I  e nc lose   p osta l note  for  the  sum  o f........................ ........................
money order 

N am e.......................................................................... ………

Address…………………………………………………….

The subscription rate to THE NEW TIMES is 15/- for 12 months; 7/6 
for 6 months; 3/9 for 3 months, post-free.

New Times
SHOPPING

GUIDE
and B usiness 

D irecto ry
PATRONISE THESE 

ADVERTISERS.
Their advertisement helps your 

paper. Say you saw it in the "New 
Times."

MELBOURNE (Cont.)
(Continued from page 3.)

NORTHCOTE.
GRAY    &    JOHNSON,   Pty.    Ltd., 
Leading  Land   and   Estate   Agents. 
742 High St., Thornbury.

SANDRINGHAM.
A. R. RYAN.    SHOE REPAIRS.
Opp. Stn.   Specialising in Kromhyd.
CONFECTIONERY   and   SMOKES.
Gibson's,  Bay Rd., opp. Theatre.
GROCERS, McKAY & WHITE. Bay 
Rd., opp. Theatre.    XW1924.
HAIRDRESSER  and  Tobacconist. A. 
E. Giddings, 13 Station St.
HOME MADE CAKES. F. TAYLOR, 
21 Bay Rd.    XW2048. 
LIBRARY, 5000 BOOKS. 
COUTIE'S NEWSAGENCY.

SP RINGVALE.
DAIRY, M. Bowler. Buckingham 
Ave. R. MACKAY & SONS.
General Storekeepers.    UM 9269.

WI LL IA M STOW N
DON B. FISKEN, Baker. 122 Douglas 
Parade.
DUNSTAN,  DAIRYMAN. 28 Station 
Rd.    'Phone, W'town 124.
HAIRDRESSER and Tobacconist. C. 
Tomkins, 165 Nelson PL, 76 Ferguson 
St.

W IN D S O R .
E. COOKE, 49 Chapel St.   Win. 8044. 
High Class Butcher  (Cash).
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DO YOU WANT TO WRITE TO YOUR 
FEDERAL MEMBER?

I n  o u r  c o r r e s p o n d e n c e  c o l u m n s  w e  p u b l i s h  a  l e t t e r  re -
q u e s t in g  t h e  n a m e  o f  a  p a r t i c u l a r  c o r r e s p o n d e n t ' s  M. P .  A s  
w e  h a v e  f r o m  t i m e  t o  t i m e  r e c e i v e d  s i m i l a r  r e q u e s ts f r o m  
r e a d e r s  w h o  m a y  n o t  i n  t h e  p a s t  h a v e  b e e n  g r e a t l y  in t e r -
e s t e d  i n  p o l i t i c a l  a f f a i r s ,  b u t  w h o  n o w  a r e  d e t e r m in e d  t o  
m a k e  t h e i r  M . P . 's  t h e ir  g e n u i n e  s e r v a n t s ,  w e  a r e s et t i n g  o u t  
h e r e u n d e r ,  i n  a l p h a b e t i c a l  o r d e r  o f  n a m e s ,  t h e  c o m pl e t e  l i s t  
o f  a l l  F e d e r a l  m e m b e r s ,  b o t h  o f  t h e  H o u s e  o f  R e p r e se n t a -
t i v e s  a n d  o f  t h e  S e n a t e .  R e a d e r s  w h o  w i s h  t o  c o m m u ni c a t e  
w i t h  t h e i r  m e m b e r s  a r e  a d v i s e d  t o  a d d r e s s  t h e m  a t  Pa r l i a -
m e n t  H o u s e ,  C a n b e r r a ,  w h e n c e  le t te r s  w i l l ,  i f  n e c e ss a r y ,  b e  
f o r w a r d e d  t o  m e m b e r s ' p r i v a t e  a d d r e s s e s .  I f  r e a d e r s a r e  n o t  
s u r e  a s  t o  w h a t  i s  t h e i r  F e d e r a l  e l e c t o r a t e ,  t h e y  ar e  r e c o m -
m e n d e d  t o  i n q u i r e  a t  t h e  n e a r e s t  p o s t  o f f i c e .

W e  h a v e  n o t  g i v e n  a  l i s t  o f  t h e  m e m b e r s  o f  t h e  S t a te  
H o u s e s  b e c a u s e ,  a s  t h e  m e m b e r s  o f  t h o s e  H o u s e s  a r e  p a i n -
f u l l y  a w a r e ,  t h e  c o n t r o l o v e r  n a t i o n a l f in a n c ia l a rr a n g e m e n ts ,  
w h i c h  i s  t h e  k e y  t o  m o s t  o f  o u r  p r o b l e m s ,  i s  e s s e n ti a l l y  a  
F e d e r a l  m a t t e r .

HOUSE OF   REPRESENTATIVES
Name. Electorate.

Abbott, Hon. Charles Lydiard Aubrey   . Gwydir  (N.S.W.)
Baker, Francis Matthew John ..................... Griffith  (Q.)
Barnard, Herbert Claude ........................... Bass  (T.)
Beasley, Hon. John Albert ........................... West Sydney  (N.S.W.)
Bell, Hon. George John, C.M.G., D.S.O., Darwin  (T.)

V.D.
Blackburn, Maurice McCrae..................... Bourke  (V.)
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Cameron, Sir Donald Charles, K.C.M.G. Lilley (Q.)
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Casey, Hon.   Richard   Gardiner, D.S.O., Corio (V.)
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Clark, Joseph James ................................... Darling  (N.S.W.)
Collins, Thomas Joseph.............................. Hume   (N.S.W.)
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Curtin, John ................................................. Fremantle   (W.A.)
Drakeford, Arthur Samuel ......................... Maribyrnong (V.)
Fairbairn, James Valentine ........................ Flinders (V.)
Fisken, Archibald Clyde Wanliss, M.C.  . Ballarat (V.)
Forde, Hon. Francis Michael ..................... Capricornia  (Q.)
Francis, Hon. Josiah ................................... Moreton (Q.)
Frost, Charles William ............................... Franklin (T.)
Gander, Joseph Herbert ..............................Reid  (N.S.W.)
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Gardner, Sydney Lane ............................... Robertson  (N.S.W.)
Green, Hon. Albert Ernest......................... Kalgoorlie (W.A.)
Green, Roland   Frederick Herbert.   . Richmond  (N.S.W.)
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Gullett, Hon. Sir Henry Somer, K.C.M.G. Henty  (V.)
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Harrison, Hon. Eric John .......................... Wentworth  (N.S.W.)
Hawker, Hon. Charles Allan Seymour. . Wakefield  (S.A.)
Holloway, Hon. Edward James................. Melbourne Ports  (V.)
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Hughes, Rt.  Hon. William Morris, K.C. North Sydney  (N.S.W.)
Hunter, Hon. James Aitchison Johnston Maranoa (Q.)
Hutchinson, William Joseph..................... Indi   (V.)
James, Rowland….....................................      Hunter   (N.S.W.)
Jennings, John Thomas .............................. Watson   (N.S.W.)
Lane, Albert ................................................. Barton  (N.S.W.)
Lawson, George............................................ Brisbane  (Q.)
Lawson, John Norman................................ Macquarie (N.S.W.)
Lazzarini, Hubert Peter. ...........................     Werriwa  (N.S.W.)
Lyons, Rt. Hon. Joseph Aloysius, C.H.  . Wilmot (T.)
Mahoney, Gerald William .......................... Denison (T.)
Makin, Norman John Oswald .................... Hindmarsh  (S.A.)
Maloney, William........................................ Melbourne  (V.)
Marr, Hon. Sir Charles William Clanan, Parkes  (N.S.W.)

K.C.V.O., D.S.O., M.C., V.D.
Martens, George William Herbert (Q.)
McBride, Philip Albert Martin................. Grey  (S.A.)
McCall, William Victor ............................... Martin  (N.S.W.)
McClelland, Hugh......................................... Wimmera (V.)
McEwen, John............................................. Echuca  (V.)
Menzies, Hon. Robert Gordon, K.C .......... Kooyong (V.)
Mulcahy, Daniel .......................................... Lang  (N.S.W.)
Nairn, Walter Maxwell .............................. Perth   (W.A.)
Nock, Horace Keyworth….. ................         Riverina   (N.S.W.)
Page, Rt. Hon. Earle Christmas Grafton Cowper  (N.S.W.)
Parkhill, Hon. Sir Robert Archdale  . . . . Warringah  (N.S.W.) .
Paterson, Hon. Thomas .............................. Gippsland (V.)
Perkins, Hon. John Arthur ........................ Eden-Monaro   (N.S.W.)
Price, John Lloyd ........................................ Boothby  (S.A.)
Prowse, John Henry ................................... Forrest  (W.A.)
Riordan, David ............................................. Kennedy (Q.)
Rosevear, John Solomon ........................... Dalley  (N.S.W.)
Scholfield, Thomas Hallett, M.C., M.M. . Wannon  (V.)
Scullin, Rt. Hon. James Henry ............... Yarra (V.)
Stacey, Fred Hurtle.................................... Adelaide (S.A.)
Stewart, Hon. Sir Frederick Harold . . . . Parramatta (N.S.W.)
Street, Geoffrey Austin, M.C..................... Corangamite (V.)
Thompson, Victor Charles......................... New England (N.S.W.)
Thorby, Hon, Harold Victor Campbell  . Calare (N.S.W.)
Ward, Edward John ................................... East Sydney (N.S.W.)
Watkins, David Oliver .................................Newcastle (N.S.W.)
White, Hon. Thomas Walter, D.F.C., V.D. Balaclava (V.)

SENATE
Abbott, Macartney N.S.W.)
Arkins, James Guy Dalley (N.S.W.)
Badman, Albert Oliver (S.A.)
Brand, Charles Henry, C.B. C.M.G., C.V.O., D.S.O. (V)
Brennan, Hon. Thomas Cornelius, K.C. (V)
Brown, Grodon (Q)
Collett, Herbert Brayley, CM.G., D.S.O., V.D. (W.A.)
Collings, Joseph Silver (Q)
Cooper, Walter Jackson, M.B.E. (Q)
Cox, Charles Frederick, C.B. C.M.G., D.S.O., V.D. (N.S.W.)
Crawford, Hon. Thomas William (Q)

Dein, Adam Kemball (N.S.W.) 
Duncan-Hughes, John     Grant,

M.V.O., M.C. (S.A.) 
Foll, Hattil Spencer (Q.) 
Gibson, Hon. William Gerrand (V.) 
Grant, Charles William (T.) 
Guthrie, James Francis  (V.) 
Hardy, Charles   (N.S.W.) 
Hayes, John Blyth, C.M.G.  (T.) 
Hays, Hon. Herbert (T.) 
Johnston, Edward Bertram (W.A.) 
Leckie, John William  (V.) 
Lynch, Hon.    Patrick    Joseph

(W.A.)
MacDonald, Allan Nicoll (W.A.) 
MacDonald, John Valentine (Q.) 
McLachlan, Hon. Alexander John

(S.A.)
McLachlan, James   (S.A.) 
McLeay, George  (S.A.) Marwick, 
Thomas William (W.A.) Massey-
Greene, Hon.   Sir   Walter,

K.C.M.G.  (N.S.W.) 
Millen, John Dunlop   (T.) 
Payne, Herbert   James   Mockford

(T.)
Pearce, Rt. Hon. Sir George Fos-
ter. K.C.V.O.  (W.A.) 
Plain, William  (V.) 
Sampson, Burford, D.S.O., V.D.

(T.)
Uppill. Oliver (S.A.).

____________________________

H O W  T O  SPEA K O N  T H E 
BUDGET

(Continued from page 7.) 
from an essay by  the Very Rev. 
Hewlett Johnson, Dean of Canter-
bury, "Social  Credit and the  War 
on Poverty."
An Hon. Member: What page?
 An Hon. Member: Order. 
"THE PROBLEM IS TO END

POVERTY."
Mr. Jaques: I have heard it re-

marked outside that if some mem-
bers would read more and talk less 
it might be better for the country. 
We offer the national dividend as 
an alternative to subsistence farm-
ing, sweated labour, tight belts, 
bankruptcy, lunacy, suicide and war. 
I submit that the problem is to end 
poverty because to end poverty is 
to end all these things. Our object 
is to enslave the machine and free 
mankind, but under present condi-
tions the machine is steadily en-
slaving mankind. Let us suppose 
that a company of men have de-
cided to cross the desert. They 
know beforehand that there will be 
no food or water on the way, so 
they meet and discuss plans and 
elect leaders, and of course they 
realise that everything depends 
upon the strict observance of rules. 
They will submit to the most strin-
gent discipline for the simple reason 
that the rules must be kept, their 
very safety depending upon this. 
That largely has been the condi-
tion of the world up to the present, 
an age of real scarcity, natural and 
unavoidable. But, having crossed 
the desert and having reached the 
land of plenty, suppose their leaders 
said to these men: "You shall not 
have what water you want; you 
shall not have all the food you 
need because if you did you would 
be demoralised." What would 
anyone say of such leaders? I 
suggest that they would cease to be 
leaders and become dictators, and 
the members of that expedition 
would have either to revolt or to 
become slaves. That is the state of 
affairs today. This is an age of 
plenty, and it is precisely because 
the people realise in a dim sort of 
way that this poverty is artificial 
and not real that so much ill feeling 
exists in society. Apparently that 
is what is desired by those who 
oppose economic freedom. We, on 
the other hand, submit that if we 
are to preserve our political free-
dom we must have economic free-
dom at the same time or we shall 
lose both. Already they are lost  
in Russia, Germany and Italy. In 
those countries every man has been 
put to work, but in that sense un-
employment has not been solved in 
the British Empire or in the United 
States or anywhere else where 
freedom exists; and it never will 
be solved in that sense, for when 
it is there will no longer be 
freedom.

An economist demands that 
the profit system be ended. This 
is very interesting to those who 
didn’t know it had begun.

--Reynolds News
Printed by H. E, Kuntzen, 309-319 
Lonsdale Place, Melbourne for New 
Times Pty. Ltd. Elizabeth House 
Melbourne.

MELBOURNE TOWN 
HALL

NEXT TUESDAY, SEPTEMBER 22,
at 8 p.m.

JO H N  
H O G A N

S O C IA L    C R E D IT    C R U S A D E R
and

C H A M P IO N    O F    A U S T R A L IA N  
Y O U T H

will Speak on

" The
F u tu re  o f 
Australia "

Whether you believe in Social Credit or not, 
this address will concern you personally and 
urgently.

A limited number of reserved seats at 2/-
each are still available. The rest of the 
accommodation is free.

Secretaries of Social Credit branches are 
requested to communicate at once with Mr. 
G. R. Trenoweth, Organising Secretary of the 
Douglas Credit Movement of Victoria, 8, 
The Block, Elizabeth-street, Melbourne, and to 
forward details of all reserves sold, together 
with proceeds of same.

This meeting is expected to be the greatest 
Social Credit gathering yet held in Victoria, 
but its success will depend mainly on the pub-
licity given it beforehand. Therefore, every 
Social Credit supporter is urgently requested to 
put the maximum of energy into a last minute 
drive—especially amongst those who are not 
yet convinced Social Crediters.

There are still a few vacancies for 
volunteers to assist as stewards and ushers.

Doors open to the public at 7 p.m. Stewards 
are asked to attend at 6.45.


