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Prime Minister of Australia But 
Could Not Get One Man A Job 

"REALLY GENUINE CASE," SAYS PROSPERITY 

JOE 

AND HE SAILED FOR LONDON WHILE EVICTION TOOK PLACE!  

GENERAL 
INDUSTRIAL ADHESIVES Pty. 
Ltd., 155 Yarra St. Cold Glues, 
Dextrine. 
"LEUKOL." By far the most up-to-
date Toothpaste. No Toothache. 
No Extractions. No Pyorrhea. 
30,000 packages sold without ad-
vertising. Prom local Chemist; or 
send 2/- to W. Winford, 45 St. 
Elmo Rd., N.21. 

MELBOURNE  

ABBOTSF ORD.  
HOLLINS. A. R., 405 Victoria St. 
Motor Repairs of all kinds. J 2047. 

ALBERT P ARK .  
 GROCERIES.      C.  Paten. I Corner 
Page and Boyd Streets. 

ASCOT VALE.  
A. J. AMESS, 390 Mt Alexander Rd. 
(Next Tram Sheds.) Motor Garage. 
Just   Price   Discount—Repairs   and 

Supplies. 
AUBURN. 

BLACK CAT LIBRARY and Ladies 
Hairdrsr. 639 Burw'd Rd. Haw. 1779 

BLACKBURN .   
"A" GRADE MOTOR ENGINEERS  
Station Garage, Whitehorse Road. 
WX 1490. 
HAIRDRESSER and Tobacconist. 
Ladies' and Gents.'. Wright, 122 
South Parade. 
MOTOR  REPAIRS,  Straton's. 
Better  Service.  Lower  Cost.  WX 
2748. 
PAINTER, PAPERHANGER, etc. 
G. B. COLLIER, 8  Wolseley Cres. 

BOX HILL.  
ALL Electrical and Radio Needs. 
G. G. Foster, W'horse Rd. WX2581. 
BOOT REPAIRS. Work Guaran-
teed W. Tolley, 975 W'horse Road. 
BOX HILL FURNISHING CO. 247-
9 Station St. Cash or Terms. 
CHAS. L. COX, TAILOR. Men's 
and Boys' Wear. 285 Station St. 
CHEMIST. F. Cheshire, For Your 
Prescriptions. 270 Station Street. 
COOL DRINKS, Sweets, Smokes. 
R. Dannock, 1124 Whitehorse Road. 
CYCLE SHOP and Oxywelding. 
"Alwin" Station St., South of Rly. 
DRAPERY. For Smart Styles and a 
Fair Deal, TAIT'S Corner Stores 
DRESSMAKER. Mrs. Evans. 
Station St., opp. Baptist Church. 
ELECTRICAL & RADIO. Holli-
day. Opp Stn. Sales, Repairs. WX 
2677. 
FURNITURE REMOVERS. Gill 
Bros., 264 Station St. WX2073 
GROCER, W. M. Anderson, 14 
Mam St.   WX 1233. 
HAIRDRESSER  and  Tobacconist. 
L. Larsen, Station St., opp. Gilpin's. 
IRONMONGER & SPORTS STORE 
F. P. Park, 10 Main St. WX1290. 
MARS LAUNDRY CO. WX 2662. 
Pick up & Deliver. Quality G'teed. 
RENNIE'S BLUE TAXIS.   WX1946. 
City Prices. Day and Night Service. 
TAILOR, J. G. Penson, 227 Station 
Street. Suits Hand Made from 95/-. 
W. A. MOODY, 1014 W'horse Rd. 
Fruit, Vegetables Delivered Daily. 
WATCHMAKER and Jeweller. 
Barnes.   Station Street.   Repairs. 

CAMBERWELL.  
SPORTS DEPOT & Leather Goods. 
E. Goslin, 777 Burke Rd. Haw. 4900. 

CARNEGIE . 
P. A. McWHINNEY, Grocer, Con-
fectioner. Opposite State School. 

CITY.  
ANNOUNCING Naytura Cafe 
Health Service & Store. Free 
dietetic advice. 300 Lt. Collins St. 
C 6001. 
A TAILORED SUIT at Moderate 
Price. Dress Suits. DOYLE. C. 6192. 
Wentworth House, 203 Collins St. 
ATTENTION! Naytura Hostel. 
Vegetarian Guest House. Accom. 
State & Inter. Guests. Haw. 74. 
BLINDS of every sort. Car curtains 
repaired. T. Pettit, 235a Queen St. 
CAKES, PASTRY, etc. Home Made 
"Clovelly," The Block, Elizabeth 
St. Cent. 255. 
COLONIAL   BUILDING   CO.,   465  
Collins St.. MU 1930.   Call for free 
booklet on home building. 

DAVIS, 568 Bourke St.   Royal 
Medal Milkers,Separators, 
Engines  
DOUGLAS SOCIAL CREDIT 
BOOKSHOP. 166 Lit. Collins 
St. 

(Continued on page 3.) 
 

Of late there have been frequent 
references in the press suggesting 
that some of our politicians are 
again discussing overseas the ques-
tion of a renewal of immigration. 
Just what has been said and done 
by J. A. Lyons and his associates 
in their latest trip is, of course, too 
"delicate" for their masters, the 
Australian electors, to be told; on 
this, as on every other matter of 
importance, we are expected, in the 
Prime Minister's own choice phrase, 
to "keep out of the ring." 

However, as Mr. Lyons will 
shortly be amongst us again, and 
as he will doubtless regale us with 
wonderful stories of our abounding 
prosperity (largely due, as he will 
admit in all modesty, to his own 
wise leadership), it may not be out 
of place to publish at this stage 
some correspondence that passed 
between himself and a lady welfare 
worker in Melbourne prior to his 
Coronation expedition. 

The subject of this correspondence 
was Mr. O. Gatti, the returned 
soldier who, with h is wife and 
eleven young children, was some 
time ago put off his Mallee farm by 
the Victorian Closer Settlement 
Commission. Readers may remem-
ber that in our issue of April 9 last 
we reproduced correspondence be-
tween Mr. Gatti and Mr. W. M. 
Hughes, friend of Diggers and of 
large families, which showed the 
elderly politician in a very sorry 
light. The correspondence we now 
reproduce shows Prosperity Joe in 
even worse complexion. 

An Appeal   to 
Mrs.   Lyons  

The first letter goes back to the 
beginning of last October. Ad-
dressed to Mrs. Lyons by one of 
those women who had interested 
themselves in the Gattis' plight, it 
set out the history of their case, 
and went on to say: "As Mr. Lyons 
is in Tasmania, it has occurred to 
me that if you state the case to him 
he could perhaps procure some 
suitable work with one of the big 
firms or companies over there, in 
which case, after getting settled, 
Gatti could take his family across." 

Letter Number One  
On October 8 Mr. Lyons replied 

personally: " . . .  I note your sug-
gestion regarding the possibility of 
suitable employment being available 
in Tasmania and I am making im-
mediate enquiries. I am also com-
municating with the Premier of 
Victoria to see whether it is pos-
sible for his Government to do any-
thing further on this unfortunate 
man's behalf. The case appears to 
be a really genuine one, and I am 
hopeful that something may be 
done to assist Mr. Gatti and his 
family. As soon as I am in a posi-
tion to do so I will write you 
again." 

Letter Number Two  

On October 26 Mr. Lyons again 
wrote: "In continuation of my letter 
of 8th October, I am enclosing, for 
your information, copy of a 
communication just to hand from 
Mr. E. Parkes, Under-Secretary, 
Premier's Office, Hobart, having 
reference to the case of Mr. O. 
Gatti. When the further advice re-
ferred to in Mr. Parkes's letter is 
to hand, I shall write you again." 

The letter from Mr. Parkes was a 
note to Mr. Lyons, stating that 
the case of Gatti would be 
brought to the personal notice of 
Major Davies, in charge of 
unemployment matters in 
Tasmania, and that suitable 
enquiries would also be made 
elsewhere. 

Letter Number Three  
On  October 21  the welfare 

worker had again written to Mrs. 
Lyons informing her that Mr. 
Gatti had been compelled to accept 
the surrender value of his life policy 
of £200 in order to try and keep 
up the instalments on his truck, and 
that he was still battling with little 
success to get some sort of work 
that would enable him to keep the 
wife and eleven children going. 
This elicited another personal note 
from Mr. Lyons, in which he said: 
"I am at present awaiting advice 
from the Premier of Victoria and 
the Premier of Tasmania, and when 
this is to hand I will write you 
again." 

Letter Number Four  
On November 14 the Prime 

Minister again wrote: "I am en-
closing, for your information, copy 
of a letter I have received from the 
Hon. A. A. Dunstan, Premier of 
Victoria, having reference to the 
case of Mr. O. Gatti. I am sorry 
that the Premier's reply is not of 
a more encouraging nature but, in 
the circumstances, I am afraid there 
is noth ing further that he can do 
on Mr. Gatti's behalf. I am at pre-
sent awaiting advice from the 
Premier of Tasmania, and when 
this is to hand, I will write you 
again." 

The Victorian Premier's letter 
said: "Dear Mr. Lyons, —I duly 
received your recent letter relative 
to the wish  of Mr.  O. Gatti, a 
former Mallee settler, to obtain 
employment. I have had inquiries 
made concerning his case, but re-
gret that I do not know of any em-
ployment, which could be offered to 
him. I have been advised by the 
Officer in Charge, Sustenance 
Branch that Mr. Gatti has inter-
viewed the Minister of Labor and 
that he has been offered relief work. 
His motor truck was not, however, 
suitable. I am also advised that he 
has been helped in the way of cloth-
ing.  I  understand th at  he is  
anxious to rent one of the new 
homes, which have been erected by 
the Victorian Government at 
Fishermen's Bend, Port Melbourne, 
and I am informed that his claims 
in this direction are receiving full 
consideration. While I sympathise 
with Mr. Gatti in the position in 
which he finds himself placed, I am 
afraid that I am unable to help 
him." 

Letter Number Five  

The Prime Minister's next letter 
followed on November 19: "In con-
tinuation of my letter of the 14th 
November regarding the case of 
Mr. O. Gatti, I am enclosing copy 
of a communication received by me 
today from Mr. E. Parkes, the 
Under-Secretary of the Premier's 
Department, Hobart. I am hopeful 
that something may eventuate from 
his negotiations with the Manager of 
the Agricultural Bank, and when I 
have further advice I will write you 
again." 

Mr. Parkes said: "Dear Mr. 
Lyons, —With further reference to 
your letter of the 8th October last, 
regarding the case of Mr. O. Gatti, 
I beg to inform you that we have 
been in consultation with the more 
important industrial undertakings 
here, but none of them are able to 
place this man. 

"Mr. F. H. Peacock, of H. Jones 
and Company Ltd., replied to our 
enquiry   in   the   following   terms:  
'…..  Gatti would appear to be an ideal 
case for settlement on a small fruit 
farm, where his large family could do 
most of the picking, which is always 
such a problem on a small fruit 
property. Perhaps the Closer 
Settlement Department or the Agricul- 

tural Bank has a small fruit 
property not being properly worked 
or abandoned which they could put 
h im on. I should th ink he could 
make good on this, if he is a worker. 

"I therefore asked the Minister 
for Agriculture (Mr. Cosgrove) to 
give consideration to the case, and I 
am today in receipt of a memoran-
dum from the Manager of the Agri-
cultural Bank, to the effect that en-
quiries are now in hand with a view 
to ascertaining whether there is a 
suitable property upon which Gatti 
could be placed. Immediately I re-
ceive information from the Bank, I 
will advise you." 

Letter Number Six  

After this there was silence until 
December 30, when Mr. Lyons 
again took up the correspondence: 
"Adverting to previous correspon-
dence regarding the case of Mr. O. 
Gatti, on whose behalf you wrote 
to me, I now enclose copy of a 
further letter from Mr. Parkes, the 
Under-Secretary, Premier's Office, 
Hobart, in which he states that un-
fortunately so far it has not been 
found possible to suitably place Mr. 
Gatti and his family. I am ex-
tremely sorry that this reply is not 
of a more favourable nature, but in 
the circumstances I am afraid there 
is nothing further I can do in the 
matter." 

The final letter from Mr. Parkes 
said: "Dear Mr. Lyons, —In con-
tinuation of my letter dated 13th 
November, regarding the case of 
Mr. O. Gatti, the Manager of the 
Agricultural Bank has now in-
formed me to the following effect: 
— ‘ . . . I have to advise that 
enquiries have been made from 
members of the Extension Service 
Staff with respect to placing Mr. 
Gatti and his family on a suitable 
property. I regret it has not been 
possible to find a suitable 
property to date . . ..' We have 
been in communication with the 
more important industrial 
undertakings here, and I am sorry 
to say that none of them can place 
this man." 

Incredible!  

On January 16 the Gattis' friend 
sent th is further letter to Mrs. 
Lyons: “ . . . Needless to say I am 
intensely disappointed that nothing 
has resulted from the great efforts 
made by Mr. Lyons during the last 
three or four months to place Mr. 
Gatti in a position to earn a decent 
living, with the aid of h is truck, 
to support his wife and eleven chil-
dren. In any ordinary circum-
stances it would be amazing to 
meet with only negative results from 
such influential combing of indus-
tries, but, realising that he is a 
returned soldier sacrificed to the 
grim mistake of the Victorian 
Government, vouched for as 100 
per cent, as a settler and a worker 
over a period of 17 years by offi-
cials of the Closer Settlement Com-
mission, who dealt with his eviction 
—well, it is incredible. 

"What is wrong with Australia 
when the industrial undertakings in 
two States cannot place a man of 
this type, who fights for work in 
time of peace with the same courage 
as that displayed in time of war? 
Scorning to accept sustenance since 
he was evicted from his home, he 
now has to realise that the Prime 
Minister of the Commonwealth and 
the Premiers of Victoria and Tas-
mania have had to acknowledge 
themselves defeated   in   their efforts to 
provide work to support a family of 13. 

“Fortunately, he did not sit back 
waiting for this result. As I explained in a 
previous letter, after accepting surrender 
value of his £200 life policy to leave 

 reserve cash with his family for liv-
ing expenses, he took his truck to St. 
Arnaud, and has had part-time work 
with the Shire Council carting  sand . 
In h is absence, the owner of the 
house served an eviction summons on 
his wife—not for arrears of rent, for this 
was paid punctually, but simply and 
solely on account of the size of the 
family, and this in a country crying out 
for population. Their application for 
tenancy of a house at Fishermen's Bend 
was refused for the same reason. . . .  I 
cannot persuade myself that the first 
citizen of the Commonwealth, your 
esteemed husband, will fail to continue 
to use his far-reaching influence in 
order to help this unfortunate family . 
. ..” 

Letter Number Seven  
To this a perfunctory—and final —

reply came from the Prime Minister, 
dated January 26 (Australia Day!): 
"My w ife has passed on to me 
your letter of 16th January having 
fu rther  reference to the case of 
the Gatti family. I regret very much 
that so far my inquiries on Mr. Gatti's 
behalf have not been successful, but 
you may rest assured that I am 
continuing my efforts on h is 
behalf. Should I hear of any 
opening, I will let you know at the 
earliest opportunity." 

And Off to London  
And so Prosperity Joe and his 

missus went off to the Coronation, 
leaving their children surrounded 
by the comforts of the Prime 
Min ister 's lodge. And in  due 
course the children of the Gattis 
were thrown into the street—because 
there were too many of them. 

Joe and the Dame will be back in 
a week or two. And it is earnestly 
hoped that as many of you as 
possible will be at the station to 
give them a hearty welcome home. 

===================== 

MAFEKING AND 
DEMOCRACY 

Last Tuesday (writes Yaffle in 
Reynolds News) some officers and ex-
soldiers who were present at the relief 
of Mafeking celebrated the anniversary 
of it at a dinner. 

I write this standing. I have not 
forgotten, if you have, how 37 years 
ago Democracy trembled in the 
balance against the onslaughts of 
Boer militarism. 

Kruger—cruel, despotic and with a 
terrible set of whiskers—was 
dreaming of world power. It was 
said he even  wan ted to govern  
his own country. Civilisation was 
threatened. 

Desperately, the gallant little 
British army stood at bay, facing an 
army nearly one-fifth its size. Came 
the siege of  Mafeking. Kruger 
concentrated all his forces on one 
last blow that should break forever 
the power of Christendom, with  
which  was incorporated Messrs. 
Eckstein, Beit, Schumacher, Albu, 
and Barney Barnato. "I will darken the 
sky with my aeroplanes," he said. 

But aeroplanes weren't invented 
then. 
  Ah, but he didn't know that. He 
was a very uneducated man. 

Anyhow, with the relief of Mafeking 
the power of the tyrant was broken, 
and his place as Public Enemy No. 1 
was taken in turn by the Tsar, the 
Kaiser, Lenin, Stalin, Hitler, 
Mussolini, and the Miners' Federation. 
Democracy was saved. 
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A number of highly-placed mili-
tary officers, a few Cabinet Minis-
ters, and a bishop or two have writ-
ten to me expressing surprise that 
I have not added to the general 
chorus, and said a few words in 
praise of the British Empire. 

The only reason I can think of at 
the moment is that my heart was 
too full for words. 

There is little doubt that the 
events of the past few weeks have 
proved that the British people 
possess moral and spiritual virtues, 
which are quite unique. 

Perusing the various comments, 
which, from a detached and un-
biased standpoint, we have passed 
upon ourselves, I gather that we 
constitute collectively something in 

 
the nature of a Chosen Race. 

The Aeroplane, for example, 
says, "For some unexplained rea-
son God loves the English much 
as He loved the children of Israel." 
Nevertheless, explanations are not 
lacking. Some light is thrown on 
the subject by the Lord's Day 
Magazine. Discussing the Empire, 
it says: — 

"Think for a moment of the Em-
pire's extent—three times as large 
as Europe, 20 times as large as 
Germany, 50 times as large as 
Spain. . . . Why is Britain exalted? 
. . .  It must either be dismissed as 
inexplicable, or we must admit that 
God is still the God of nations as 
of old. 'Righteousness exalteth a 
nation. . . .'—Proverbs, xiv. 34." 

* * * 
This assurance of a monopoly of 

Divine favour represents a spiritual 
and temporal merger that should 
offer a safe field for investment, and 
dispel all fear of serious competition 
in the world markets. 

This consolidation of our posi-
tion, however, carries with it cer-
tain duties. It renders all inter-
nationalist theories automatically 
blasphemous, and puts the Empire 
definitely into the category of not 
to be taken away. 

It is clear that we got our Em-
pire because we are good Christians. 

Nevertheless, doubt has arisen as 
to whether we are all Christians, 
or only some of us. 

The Bishop of Chelmsford said 
recently that a man cannot be a 
Christian if h is income is under 
50/- a week or over £1000 a year. 
He says those below are too con-
cerned with  the struggle for 
material existence to have thoughts 
for their souls' welfare, while those 
above are demoralised by wealth. 

I cannot accept this method of 
distinguishing the sheep from the 
goats. By putting the wealthy man 
in the same category as the fifty-
shilling sinner, all Cabinet Minis-
ters, financiers, captains of industry, 
and other respectable citizens would 
be herded together in outer dark-
ness with agricultural labourers and 
unemployed, while such people as 
busmen and journalists would pass 
bumptiously into heaven. 
It would be safer and less insulting, 
I think, to regard the nation 
collectively, and go by the average 
income per head. This works out at 
about £3 a week. It is, I admit, a 
narrow margin. It is not very 
reassuring to find that we are, per 
head, only about ten bob inside the 
Christian fold. Nevertheless, as no 
other nation except America seems 
to reach that figure, the English- 
speaking peoples will have the 
place, more or less, to themselves. 
           * * * 

It will be asked—seeing that we 
are more virtuous than other races 
—is it not our duty to spread the 
light a little more thoroughly in 
dark places? 

It is often said that greater facili-
ties for foreign travel would tend 
to create international understand-
ing and dispel mutual envy and 

 

suspicion.     Unfortunately, it   does 
not always happen like that. 

Many English people return from 
Continental holidays to demand a 
bigger Navy. Noting the difficulty 
of obtaining a nice cup of tea in 
villages, and observing that the 
natives play football on Sundays 
and keep cafes open at all hours for 
the sale of alcoholic liquors, they 
naturally conclude that a foreigner 

The Budget is a declaration of 
financial brigandage upon the com-
munity, repeated with increasing 
severity and accepted with patient 
resignation each year. 

Mr. Chamberlain's valedictory 
promise of increased taxation is 
based upon the assumption that no 
other course is reasonably possible. 

We must, in fact, endure a reduc-
tion of personal purchasing power 
in the interests of a financial system 
that proposes to solve our domestic 
difficulties by borrowing ourselves 
out of debt. 

No businessman would, in his 
own business, regard the proposals 
with favour, yet businessmen, in 
many cases, regard the Budget as a 
balance sheet indicating the strength 
of our national position. 

It is, of course, an estimate of 
national expenditure and income 
for the financial year. 

No credit is recorded, either in 
the Budget of elsewhere, for the 
vast sums expended, over a period 
of years, in the creation of national 
assets. 

In 1913-14 Budget expenditure 
was nearly 200 millions and by 
rapid stages, involving the creation 

 

is a person who would murder you 
in your bed for nine pence. 

In any case, do we really want 
foreigners to be as virtuous as our-
selves? Returning to the Lord's 
Day Magazine for a further lead 
on this matter, we find it citing our 
Sabbath-keeping habits as one of 
the virtues for which, as a reward, 
"Providence has enlarged our 
coasts."—"An honoured Sabbath 
means an exalted Empire," it says. 

This leads one to pause and con-
sider if it would really be advisable 
to encourage foreigners to follow 
our example. If the Germans and 
Japanese adopted closing hours on 
the British model, their Empires 
might grow as big as ours. A solemn 
thought. Competition in overseas 
markets is bad enough as it is. 

I am, therefore, in two minds as 
to the advisability of endeavouring 
to raise the moral standards of the 
foreigner. However, it is a good 
thing to have two minds. You can 
always have a clean one for 
Sundays. 

of enormous national debt, has risen 
to an  annual tax of near ly 
£863,000,000. Just th ink of it-
over 16 million pounds a week. 

This process is the result of using 
privately owned money and credit 
to distribute domestic purchasing 
power in payment for national ser-
vices or goods. 

The taxpayer, both individually 
and collectively, has raised his voice 
repeatedly against this growing 
burden, which deflates his earnings 
and defeats the most enterprising. 

* * * 
The taxpayer does not on the 

whole appreciate that the trouble 
arises from borrowing the mechan-
ism of a financial system, which 
brings apparent benefits into exist-
ence as a debt. 

The question is purely a practical 
one and calls for examination of 
our national system of taxation and 
which would be certain to disclose, 
at least, that our present method 
requires drastic amendment. 

There is a school of thought in 
the country who believe that: — 

Money or credit for national pur-
poses should be created by the 
Government and not borrowed from 
banks or taken from the taxpayer. 

If consideration is given to that 
proposal there is a prospect of 
gradual reduction. 

Part of our prosperity, which in-
dustrialists and politicians have en-
visaged for the next five years, is 
due to the Government promise to 
spend on national account 1500 
millions. 

That represents both borrowed 
money and taxation and a large 
part of which will ultimately be 
funded from rearmament loans. 

The taxpayer will be called upon 
to pay the interest out of his future 
earnings as tribute to a financial 
system, which, for its u ltimate 
security, rests entirely on the 
national credit. 

It is obviously poor policy for the 
Government, under these circum-
stances, to neglect the creation of 
money for national purposes and to 
continue the present method of sub-
ordinating everyone to a debt 
machine. 

* * * 
If, by the proper use of the 

nation's credit and by degrees the 
Government relieved the taxpayer 
from unnecessary burdens, the 
shipping and the shipbuilding in-
dustries, as well as other trades, 
would derive direct benefit. 

By taxation reduction the in-
creased income (of the community) 
would be used to acquire wealth 
provided for consumption; but 
which, under the present method, 
imperfectly functions—because a 
large part of individual income is 
not spent by the individual, but by 
the Government. 

The Government keep an over-
draft with the Bank of England 
secured on the National credit, 
known as "Ways and Means Ac-
count." 

Government supply departments 
(such as War Office, Admiralty, 
Air Ministry) make their payments 
from this account, and subse-
quently sums received in taxation 
are placed to the Government credit 
on the "Ways and Means Account." 

* * * 
The position, therefore, is that 

money is created by the Bank of 
England, loaned to the Government 
and repaid by taxation out  of  
wages, etc. 

We take ten pounds from Jones, 
give it to the Inland Revenue, who 
in turn hand it to the Bank, who 
originally issued it. 

A complicated process of 
adding to the National Debt and 
the financial chains, which bind 
the taxpayer.

 
 

TRUMPET   SOLO  

By YAFFLE, in "Reynolds News." 

"BUDGET A DECLARATION OF 
FINANCIAL   BRIGANDAGE"  

English Trade Paper Hits Out at 
Financial Racket 

In our last issue we drew attention to the remarkable state-
ment on finance just issued by the Federation of British Cham-
bers of Commerce. Another indication of the growing revolt in 
British trade circles against the domination of private finance over 
the entire nation comes from Shipping, organ of the shipping and 
transport trade. We republish below the comments of this journal 
on the British budget. 

? The Right Rev. W. H. Johnson, 
Bishop of Ballarat. 

Your Lordship, — 
Permit us to offer you our tribute of congratula-

tion on the splendid address you gave in Melbourne 
a week ago, when, while deploring Communism, 
Fascism and war, you declared that none of these 
is the disease, which the Church and civilisation must 
attack. These things, you very rightly said, are 
only symptoms of the real disease, which is the 
individual and national fear of POVERTY, and 
of a poverty existing while all the fruits of nature 
are available for man in abundance. 

The moral of your Lordship's discourse is that 
the first and only worthwhile activity of every 
Christian today is to join in the crusade—for it is a 
real crusade—to abolish poverty. As you pointed out, 
the alternative is a reversion to paganism and to 
material disaster, on the brink of both of which we 
literally stand. 

It has long been a mystery to us that instead of 
the few, the vast majority of our Church leaders have 
not unceasingly raised their voices in the way you 
are doing. If they look for example to their 
Founder, what was His practice? Are not the 
Scriptures full of how His ministrations and His 
miracles began by attention to the temporal and 
material wants of men? Did not His public life 
commence with the miraculous supplying of wine 
for the marriage feast? Did He not then feed the 
multitudes, heal the sick and even restore life to 
the dead? Did He not proclaim in one of His 
parables that those who are unemployed because 
no man hath hired them have the same right to a 
livelihood as those in full-time occupation? 

Yet how do our churchmen apply these lessons? 

In the great majority of cases they spiritualise them 
out of existence. They are ready to see in them their 
mystical meaning, but they miss the obvious; they 
preach the change of heart, but rarely do they note 
the physical needs. Yet, at the same time, although 
Christ took the fields and the highways for His 
own temples, although His own Apostles left every-
thing to follow Him, the apostles of this twentieth 
century are busy enough about their personal tem-
poral needs. Rarely do they denounce the shocking 
conditions under which so many of their parishioners 
are housed, but they are unceasing in their demands 
for material improvements to their own churches 
and homes. Rarely do the professional followers 
of Christ lift their voices against the abominable 
standard of the dole, but they are quick to cry out 
against the injustice of the three-penny bit on the 
plate. With fifty-two weeks in the year for sermons, 
the lesson of the money changers in the temple— 
or of the Apostles who slept while their Master suf-
fered—seems about as rare as Sunday, the 29th of 
February. 

We share with your Lordship the belief that no 
one today, whether cleric or layman, should have 
to worry over the material needs of l ife; that we 
could have houses for our people AND spires for 
our churches. Thanks to God's providence, there 
is plenty for all. But unless churchmen incessantly 
denounce the economic paganism whereby this 
plenty is denied to the majority—whereby it is 
restricted and even destroyed in preference to its 
being distributed—we share also your view that the 
abandoned multitude will revert to religious 
paganism. They are doing so now. 

God give your Lordship the strength to go on as 
you are going. 
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CITY .  
DRY CLEANING & REPAIRS.  
"Saville," Leonard House, Eliz. St., 
6th Floor. 
FROCKS, Coats; W., O.S.; Mod. 
Price. Kellehers, Block Court, 3rd 
Floor. 
GINGER JAR CAFE, 238 Flinders 
Lane (4 doors from Swanston St.). 
Best 3-course meal in city. 
JAS. JENNINGS,  211  Queen  St., 
and  6  Regent  Arc.   Optician,  73 
years est.   Testing Free.  
MAISON MERLIN, Natl. Bk. Bldg., 
271 Col. St.   Ladies' Hairdressers. 
OPTICIAN and Hearing Aids M. L. 
COLECHIN, Champion House, 4th 
Floor, 57 Swanston St.    F 5566 
OPTICIAN, J. H. Buckham, J.P. 
Nat. Bk. Ch., 271 Collins St. C. 831. 
PRINTING.   E. E.  GUNN. Off 
600 Lit. Bourke St.  Cent. 6021 
QUICK      SERVICE      TOBACCO 
KIOSK. Equitable Place. Buy your 
Smokes here! 
TAILOR, Dependable Suit for 130/-. 
P.  Whitcroft,  215  Queen  Street 
TAILOR,  High  Class;   H.   Stack-
poole. Lang Arc., off 333 Lons. St. 
WATCHMAKER and Jeweller. M . 
Chapman, CAPITOL HSE, 6 yrs. 
Hardy Bros., in charge Repair Dept. 

DARLING.  
ESTATE AGENT, J. White, 1 
Illowa St.   UY 6521. 

ELSTERNWICK.  
BRIDGE & SON.   Men's & Boys' 
Wear. Opp. Station. Phone L 5383 
CARMICHAEL'S, Men's Wear 233 
G'huntly Rd., next Baptist Ch. H.  
L. SERCOMBE  Pty.  Ltd    70 
Glenhuntly   Rd.     Dairy   Produce 
Specialists. 
RADIO  &  ELECT'L  SERVICES 
Mackintosh's,  72  Glenh'tly  Rd.   L 
4588. 

ELWOOD.   
THE DUCHEY  LIBRARY, 3  Or-  
mond Road.   New  Books  Weekly. 

FAIRFIELD .  
BUTCHER, 93 Station Street. 
Arthur B. Heath Solicits Your Pat-
ronage. 

FOOTSCRAY .  
BOOT  REPAIRS.   A.  A.  Taylor 
Station Ramp, While U Wait S'vice. 
MASSEY'S GARAGE, W'town Rd. 
The Home of Motor Reconditioning

GLENFERRIE .  
OPTICIAN, W. W. Nicholls, 100 
Glenferrie Rd.   Haw. 5845. SUITS 
to order from 70/-. H. 6813. A. 
Sutherland, 184 Glenferrie Rd. 

HAMPTON.  
BEAUTY SALON, Norma Bell, 
33 Hampton St., next P.O. XW2160 
BOOKSELLER,   S.  J.  Endacott,  75 
Hampton St., for all book needs. 
CHEMIST, Rod Burgess. 156a 
Hampton St.  XW 2424. 
HAIRDRESSER, Ladies and Gents. 
R. STEWART, 68 Hampton St. 
HOME MADE CAKES. BEAN'S, 
140 Hampton St. XW1787. 
TAILOR, R. W. Simpson, Railway 
Walk. Suits Hand Made from 95/-. 

IVANHOE.  
BOOT REPAIRS. J. Fraser solicits 
your custom. 130 Upper H'berg Rd. 
UPHOLSTERER. Blinds & Bed-
ding. Duke's, 111 H'berg Rd. Ivan. 
626. 

KEW.  
ANDERSON'S, 141 High St. 
Authorised Newsagent. Haw. 1145. 
BUTCHER, S. Daw.   High Street, 
Opp. Union St. Satisfaction, S'vice, 
C. KENNEDY, Grocer.   Haw. 229. 
Opp. Cemetery Clock, Parkhill Rd. 
DRY CLEANING, Depot & Library 
A. I. Fraser, 182 High St. H. 3733, 
E. WHITE.   109 High St. 
Confectionery and Smokes. 
FLORIST, "Mayfair," Haw. 1452 
Cotham Rd., near Glenferrie Rd 
GIBSON'S, High St., opp. Rialto 
Hosiery, Underwear and Aprons. 
GIFTS, & All Jewellery Repairs. 
Old Gold Bought. Greaves, 
Opp.Rialto. 
LADIES’ Hairdresser. Haw. 5605. 
“Burnie Salon,” 81 Cotham Rd. 
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Mr. Addison Again  

Last week we commented upon 
the falsehood broadcasted by Mr. 
Stanley Simpson Addison, secre-
tary of the Sound Finance League 
of Australia, when, in a propaganda 
address over Station 3UZ, he de-
clared that, "in spite of what cranks 
may tell you, banks cannot lend 
more than they borrow." Mr. 
Addison was on the air again this 
Monday, and he had the impudence 
to repeat the lie. From what he 
said, it appears that listeners have 
been protesting to the station, both 
against  his use of the word 
"cranks" and against the inherent 
falsity of his statement. Unabashed, 
however, Mr. Addison explained 
that he had not used the word in 
any opprobrious sense, while the 
substance of his statement was cor-
rect. His "proof" was the general 
statement: "It is a physical impos-
sibility to get out of anything on 
earth more than you put into it." 

Such a statement confirms our 
view that Mr. Addison would be in 
a better element if he were airing 
his views to the patients at Mont 
Park. For he is apparently so out 
of touch with realities that he has 
never heard, for instance, of a 
farmer who sows an ear of wheat, 
or the gardener who plants a bulb, 
or any similar physical process. 
Even in the intangible realms of 
finance, on which Mr. Addison pur-
ports to be such an authority, it 
would be a sorry day for the banker 
if he got no more out of the bor-
rower than he lent him! 

Mr. Addison, if we remember 
aright, indicated that he would be 
prepared to debate, upholding the 
negative, the proposition that banks 
create financial credit. We suggest 
that he issue his challenge to Pro-
fessor Copland, whom we quoted in 
the affirmative. Or, if he desires to 
provide us with some real enter-
tainment, he might go along to the 
State Savings Bank in Melbourne. 
Savings Weekly, the organ of the 

 

 

officers of that bank, published in 
its issue of June 22 an article (re-
printed   from   the   English   Bank 
Officer)   entitled,  "Banks and  the 
Creation of Credit."    In the course 
of that article these statements ap-
peared:    "That   'loans   create   de-
posits' is now accepted by all lead-
ing economists."   And, again: "Ex-
perience has taught British bankers 
that they can create credit to about 
nine or ten times their cash reserve. 
This can easily be confirmed by a 
glance   at   any   of   their   balance 
sheets."    Apparently Mr. Addison, 
the bankers’ spokesman, will have 
to start a school to educate bankers 
what they must not say—especially 
around election times. 

In his latest broadcast Mr. Addi-
son went on to make a number of 
other serious misstatements. Thus, 
speaking of current account de-
positors, he said, "their money is 
always safe and always available." 
The merest glance at the banks' re-
turns shows this to be wildly un-
true. The last (March) Quarterly 
Summary of Australian Statistics, 
for instance, shows the average non-
interest-bearing deposits for the 
quarter in the cheque-paying banks 
of Australia to have been £136 mil-
lions; against these obligations the 
banks were holding, on the last 
Monday in March, only £14,884.790 
in notes and a couple of million or 
so in silver and copper. The fact 
is, your deposit is safe in the bank 
only so long as you do NOT ask 
for it. 

But we do not propose to follow 
Mr. Addison and his Sound Finance 
League through all their devious 
ways of misrepresentation. That 
such matter can be seriously put 
forward as bank propaganda is 
surely sufficient proof, if proof were 
still needed, that our financial 
machinery is long overdue for a 
thorough clean-up. 

The "Argus" Shows 
Up the Bankers 

More and more frequently cir-
cumstances are compelling our 
mentors to let the cat out of the 
bag. Thus, the Argus, in its finan-
cial leader last Saturday, had this: 

"Deliberate devaluation of the 
pound sterling was considered by 
the Macmillan Committee in 1930 
as one means of remedying the 
economic malaise from which 
Britain had long been suffering. 
But this committee of financial ex-
perts of first rank, in rejecting such 
a course, said that, 'while all things 
may be lawful, all things are not 
expedient, and, in our opinion, the 
devaluation by any Government of 
a currency standing at its par value 
suddenly and without notice (as 
must be the case to prevent foreign 
creditors removing their property) 
is emphatically one of those things 
which are not expedient.' And yet, a 
year later, Britain was forced to take a 
step, which experts had considered 
would almost irreparably damage the 
prestige of London as a financial 
centre. As events subsequently proved

There are more than 130 Mem-
bers of Congress who are drafting 
legislation for public ownership 
of the twelve Federal Reserve 
Banks. In  l ine wi th  that  e ffort , 
I would like to comment on the 
disappointment expressed by the 
President in his April 20th mes-
sage that tax revenues have fal-
len below expectations. 

Faced with actual  revenues 
half a billion dollars below ex-
pectat ions, the Administration 
must postpone its attempt to bal-
ance the Budget and endeavour 
to cut expenses this year by 
250,000,000 dol lars. A part of 
this cut will affect necessary parts 
of the programme of providing 
useful work for the unemployed. 

Why should these things be? 
Manifestly, recovery has not 

been so rapid as expected. We 
have had recurrent  warn ings 
from the President and from the 
Chairman of the Federal Reserve 
Board of Governors, Mr. Eccles, 
that recovery has been unbal-
anced. This is why, in the face 
of a sharply rising stock market 
and great activity in some indus-
tries, we st i ll  have almost as 
much unemployment as ever. 

The unbalance has come from 
monopolistic forcing of higher 
prices for goods, which the people 
use. Recovery has been warped 
by speculation to expand the 
heavy-goods industries, at a time 
when the existing equipment of 
industry for production of wanted 
goods which the people eat, wear, 
and use is being employed at not 
more than half capacity. 

Not long ago the President in- 
 
currency depreciation proved an 
effective method of stirring the 
sluggish wheels of trade of a debt-
burdened world." 

The Argus could have gone fur-
ther, and have reminded its readers 
that, just as going off the gold 
standard against the bankers' advice 
had benefited the people of Britain, 
so the previous return to it in ac-
cordance with their advice had 
proved calamitous. 

And if this applies to bankers' 
advice on matters of technique on 
which they should be presumed to 
be expert, how much more does it 
hold good in matters of industry, 
national development, and the like, 
about which bankers have not even 
a theoretical knowledge? 

When in 1929 we were producing 
more real wealth than ever before, 
the bankers suddenly discovered 
that we were poor. Yet, i f war 
were declared tomorrow, and we 
started out to destroy men and 
material at the maximum possible 
rate, there would be no bankers' 
talk of poverty. The plain fact is 
that the interests of those who now 
control banking policy are directly 
opposed to the interests of the 
people. They are essentially debt 
merchants who thrive on usury. 
Both in principle and in technique 
our prosperity is their undoing. 
Hence their advice is not given and 
cannot be given in the best interests 
of the people. 

The Argus knows this and 
casually admits it. But, as election 
time approached, it is morally 
certain that it will again be crying: 
Hands Off the Banks.

formed the country that, during 
1936, the industries of this na-
tion attained a maximum average 
working time of 33.4 hours per 
week. That is less than a 6-hour 
day, with a single work shift. 

Of course, i t  i s possible  to 
work our machinery an average 
of two, or even three, daily shifts 
instead of one, to use it 60 hours, 
or even 90 hours, a week instead 
of 33, and thus more than double 
the nat ional  income wi th  the 
same existing equipment. What 
would happen to tax revenues 
then? 

We have the men. We have 
the machine power. We have 
the raw mater ia ls to make up 
into finished goods. All that in-
dustry lacks today is the orders. 
All that is needed by the mass of 
people today is the monetary 
means to make our industr ies 
hum at ful l  capaci ty.  They do 
not lack the physical means. They 
do not lack the real wealth. They 
lack only the monetary symbols 
to match and so actuate that real 
wealth. If we can so organise our 
money and credit system as to 
reflect the physical facts of our 
existence as an industrial people, 
we shall achieve real recovery. 

Our recovery should not have 
as i ts goal anything resembling 
the present impotent attempt on 
the part of speculative investors 
at return to the boom period of 
1929. For, in 1929, nearly one-
half of the people were unable to 
meet a family budget of health 
and decency. We must aim at 
higher than the standard of l iv-
ing in 1929. In that year the 
American people produced only 
81,000,000,000 dollars worth of 
goods. But we can produce 
120,000,000,000 dollars worth of 
goods, which consumers want, 
and with a dollar that buys more 
goods than the dollar bought in 
1929. We can easily double the 
revenues of Government without 
increasing the rate of taxat ion. 
We can balance the Budget. We 
can pay the national debt. 

The Trouble Defined 
What , then, i s the trouble? 

Why have we not, as a nation of 
consumers, the purchasing power 
to match our selling power as a 
nat ion of producers? What has 
this proposal, that the Govern-
ment take over the twelve Fede-
ral Reserve Banks, to do with 
actualizing mass buying power, 
in step with the actual producing 
and selling power of our indus-
tries ? 

A short answer to this question 
is found in the warning uttered 
by Thomas Jefferson: 

"If the American people ever 
allow private banks to control the 
issuance of their currency, fi rst 
by inflat ion and then by defla-
tion, the banks and corporations 
that will grow up around them 
will deprive the people of all their 
property until their children will 
wake up homeless on the conti-
nent their fathers conquered." 

With this warning coming to 
us down the years of our history, 
a right diagnosis of the plight of 
our people must include the fol-
lowing six points: 

Fi rs t .  It  i s  wrong for  t he 
bank of issue of the United States 
—the Federal Reserve Banks—to 
be the private property of private 
banking interests. 

Second. It is wrong for our 
Government to have to pay 
interest on its own credit.  
Third. It is wrong for the 

American people to have to bor-

row into circulation the money 
they need to carry on their busi-
ness. 

Fourth. It  is wrong for one 
kind of businessmen—about 75 
big banks and financial houses— 
to be able to force the Govern-
ment to print money for their use 
and back it  with the Govern-
ment's credit when other kinds of 
businessmen cannot do the same 
thing. This leads to f inancia l  
and industrial monopoly. 

Fifth. The twelve Federal 
Reserve Banks were created to 
stop booms and depressions; 
they were intended to pay all sur-
plus earnings into the Treasury 
of the United States—see section 
7, paragraph 1, of the original 
Federal Reserve Act; they were 
supposed to pay interest for the 
use of Government-issued and 
Government-backed money—see 
section 16, paragraph 4, of origi-
nal Federal Reserve Act; they 
were supposed to prevent the 
growth of a financial  monopoly 
in this country. 

Sixth.   The facts are, however, 
(1) that the worst depressions in 
our history have occurred since the 
passage of the Federal Reserve 
Act, and that i t is at least an 
open quest ion whether the Fede-
ral  Reserve Board is a t present  
in a posit ion to prevent another 
and   yet   more   violent   cycle   of 
boom   and   depression;   (2) that 
the Federal Reserve Banks have 
only paid about 150,000,000 dol-
lars into the United States Trea-
sury in all  their history, and that 
by the Bank Act of 1933 the fran-
chise-tax   requirement   that   sur-
plus   earnings   be   paid   into   the 
Treasury  was   repealed   outright 
—see section 7, paragraph  1, of 
the    Federal     Reserve    Act    as 
amended;   (3)   that  the  original 
provision empowering the  Fede-
ral Reserve Board  to charge in-
terest to the private Federal Re-
serve  Banks  for  the  use  of  the 
Government's   credit   has   never 
been carried out, and through al l  
of  these  years   the   banks   have 
never   paid   any  interest   on  the 
Federal   Reserve   notes   issue   for 
their use; (4) that whatever else 
may be claimed for our present  
financial  policies,   certainly  they 
have permitted a steady growth 
of  financial  monopoly,  until  to-
day 75 great financial houses con-
trol   half   the   assets   of   all   the 
15,000 banks in America and are 
reaching  out  to   control   our  in-
dustries as wel l . The small  bank 
is helpless before these great ag-
gregations of capital and is dis-
appearing    from    our    economic 
scene. 

The primary reason for these 
conditions is the fact that by con-
gressional action the American 
people have given over to an es-
sentially private banking system 
the right to employ Government 
credit free of charge as security 
for the issuance of bank notes— 
Federal Reserve notes. Coupled 
with the privilege which all banks 
enjoy, of maintaining only par-
t ial reserves against their de-
posits, this power enables our 
banks to create and destroy the 
medium of exchange — whether 
it be cash money or cheque-book 
money—upon which all America 
depends to carry on the business 
of the country. 

The   Remedy 
The Democrat ic platform of 

1936 declared: 
"We approve the object ive of 

a permanently sound currency so 
stabilised as to prevent the for-
mer wide fluctuations in value 
which injured in turn producers, 
debtors, and property owners on 
the one hand and wage earners 
and creditors on the other. A 
currency, which will permit full 
utilisation of the country's re-
sources." 

In consonance with this decla-
ration these principles are fund-
amental: 

First. There is only one agency 
in the nation, which has a moral 
or a constitutional right to issue 
money, and that is the Federal 
Government. We propose, 
therefore, to make the bank 
issue of the United States- the 
twelve Federal Reserve Banks-
Government property. 

Second. When Government 
(Continued on page 7.) 

 

AMERICAN RECOVERY AND ITS 
BANKING SYSTEM  

130 Congressmen Are Demanding 
National Control of Credit  

Though we hear very little about it through our daily news-
papers in Austra lia, the publ ic demand for reforms in 
the monetary system of the United States is growing rapidly 
—as it is in Australia. The article below is reprinted from 
the June issue of Dynamic America, and its author is the 
Hon. Jerry Voorhis, a member of Congress from the State of 
California. In its broad outlines the money system of the 
United States is similar to ours—that is, the private banks, 
through the granting and the calling in of loans, effectually 
create and destroy most of what serves the nation as its 
money. 
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If a government makes itself 
ludicrous, the electors laugh it out 
of office. This Government has 
been responsible for more humorous 
incidents than any other govern-
ment since federation, and it will 
receive its reward for its absurdi-
ties at the election. Things that 
make a government look ridiculous 
count more with the electors than 
the things, which really matter. For 
one instance of the ludicrous actions 
of this Government we have to look 
to the comedy of the Larrakia. 
Through the Larrakia incident, the 
most Gilbertian situation in the his-
tory of this country, the Govern-
ment had made Australia a laugh-
ing stock in the eyes of the world. 
This tragi-comedy is the fault of 
a government which claims to know 
how to defend Australia, and how 
to build the Navy necessary to pro-
tect this great country, but whose 
actions are causing other nations to 
regard Australia in such a light that 
they feel that there would never 
be any risk of a government of this 
kind defending Australia in any 
way. 

It is diff icu lt to ascertain the 
truth about the Larrakia. The 
Government lacks sufficient candour 
to give any information beyond that 
which it is forced to give. The 
Minister for the Interior (Mr. 
Paterson), when asked to lay on 
the table the papers concerning the 
Larrakia, refused to do so. For his 
refusal there can be only one ex-
planation, and that is that if these 
papers were tabled the facts would 
be given a face even worse than 
they appear to bear from the press 
reports. Nevertheless, whilst it is 
impossible to get any information 
from the Minister, it seems possible 
to get fairly close to the truth from 
other sources. It appears that the 
Larrakia, when engaged on its 
usual patrol work, arrested the 
mother ship, the New Guinea Maru, 
and a fleet of about 50 Japanese 
vessels. As soon as the New Guinea 
Maru had been arrested, the Lar-
rakia's wireless equipment went out 
of  action . The arrested mother  
ship was then approached with a 
request to use its wireless, but it 
was found that it also was out of 
action. There is little reason to 
doubt that the men on the New 
Guinea Maru themselves disabled 
it; they were not willing to assist 
the people who had arrested them. 

When the patrol boat began to 
escort the arrested vessel back to 
port, the starboard engine of the 
vessel became disabled, and shortly 
afterwards the propeller on the port 
engine sheered off. Then arose the 
ludicrous situation of the arrested 
lugger having to tow the arresting 
craft. Could the humiliation of the 
men in charge of the Larrakia, or 
of the Australian nation itself exceed 
that? It would be difficult to con-
template a greater humiliation of 
this country than occurred on that 
occasion. Once the journey back 
was started, it was discovered that 
as the Larrakia had broken down in 
so many ways, it was necessary for 
it to proceed through the inner 
channel, and, as the 250-ton New 
Guinea Maru had too much draught 
for that channel, it had to be re-
leased. 

Then comes the next interesting 
incident in that tragi-comedy. No 
news had been heard at Darwin 
from the Larrakia for 36 hours, and 
the Commonwealth authorities en-
deavoured to communicate with the 
crew. As usual, there were no aero-
planes available within 1000 miles 
of where they were needed. The 
authorities, therefore, besought "the 
Flying Doctor," Dr. Fenton, the 
man whom they had pursued with 
all over Australia, the man whose 
licence they had suspended and 
threatened to cancel because he 
flew out of the country to see his 
sick mother, to fly to sea in order 
to ascertain if the patrol boat was 
safe. 

Dr. Fenton, who could easily 
have refused to undertake this  

service, took the Australian attitude, 
and as men's lives were possibly in 
danger, he immediately flew out in 
his own aeroplane, the machine 
which was donated to him by the 
Australian people. This Gilbertian 
Government promised last year 
that it would give Dr. Fenton an 
aeroplane, but it has not yet kept 
its word.  D r .  Fen ton  was able 
to ally all fears as to the safety of 
the Larrakia by reporting on his 
return that it and other vessels were 
returning to port. As I have 
stated, the Larrakia had to release 
the mother ship, but it brought 
two smaller vessels into Port 
Darwin. 

The previous history of the Lar-
rakia is also interesting. It has been 
stated, and not disproved, that it 
was used formerly for patrol work 
in the River Thames; yet today it 
is charged with the patrol of 600 
miles of open sea. This Govern-
ment, so well able to decide these 
things, selected the Larrakia as the 
ideal boat for the work on which 
it is now engaged, but when it first 
arrived at Port Darwin, spick and 
span, and supposedly ready for ser-
vice, and was tied to the wharf with 
a 6-ft. chain, it immediately sank. 
When recovered, it was found that 
the automatic baling device was up-
side down and that, instead of baling 
water out, it was siphoning it in. 
Naturally, the vessel sank, and 
subsequently it had to be repaired. 
When it went on its first trial, en-
gine trouble was experienced, and I 
understand that it had to be towed 
back.  I t  is  sa id th at the crew  
could not sleep on the boat, so I 
imagine that when darkness over- 

 

took them, no matter where they 
happened to be, a return had to be 
made to Darwin. Apparently, only 
a man of small physique could go 
around the engines. The engineer 
was too big for the job, and he had 
to be left behind on the latest 
cruise. 

A year or eighteen months ago the 
Government was told that its 
second boat, the Rooganah, would 
be unsuitable for the work, which 
it was expected to do. We are told 
that it was formerly a private fish-
ing yacht, but it now has to take 
to the open sea to arrest offenders, 
and, if necessary, to f ight. No 
doubt this fiasco has caused con-
siderable amusement throughout 
the world, as it has among Austra-
lians, but it is a serious matter. I 
am criticising, not the officers and 
crew of the Larrakia, but the most 
inefficient and incompetent Govern-
ment Australia has ever had. The 
captain and crew of f ive men set 
out to arrest offenders. They found 
a mother ship of between 200 and 
250 tons, which, I understand, 
carried 50 naval men. There were at 
least 50 other vessels – the number has 
even been stated as high as 78 – 
following the mother ship. An 
Australian captain with five men was 
expected to bring these vessels into 
port!

 

LETTERS TO THE  
EDITOR 

SHALE OIL  

The outrageous action of the 
Commonwealth and New South 
Wales Governments in committing 
the taxpayers of Australia to the 
burden of financing this Newnes 
Shale Oil  stunt cal ls for the use 
of a powerful searchlight. Tax-
payers' associations should step in 
at the right end of our problems 
and not wait until the damage is 
done. The silence of such bodies, 
combined with the approval ex-
pressed in the newspapers concern-
ing the Newnes project, has an un-
wholesome sniff about it. 

This venture is being financed by 
the Commonwealth putting up 
£334,000, the State of New South 
Wales £166,000 and a Mr. Davis, 
who is in the gelatin business, 
£166,000. Mr. Davis, by the way, 
is chairman of the Cockatoo Dock-
yards Co., a private concern that 
has taken over that Government 
undertaking and is running it with 
a government guarantee of certain 
work and income. 

The Government contribution to 
this shale oil racket is by way of 
4½ per cent, debentures redeemable 
over 20 years, so that if the show 
flops the taxpayers lose the money 
invested, and if it succeeds they will 
derive no benefit. 

It is recognised that Newnes can-
not produce petrol at prices com-
petitive with the imported product, 
so, to put it on a commercial basis, 
the Commonwealth Government 
will either have to raise the import 
duty on petrol coming into the 
country or pay a bounty on the 
Newnes output. In either case the 
taxpayer will pay. 

The estimated potential output of 
Newnes is only a fraction—about 
5 per cent. —of the demand of Aus-
tralia, and all this expense to Aus-
tralia and the signing away of our 
possessions to a private concern 
which could sell out to foreign oil 
trusts, is "justified" on the score 
of defence requirements and the 
necessity of a training ground for 
oil chemists and engineers. 

The anti-social policy of Com-
monwealth Oil Refineries—on the 
board of which Billy Hughes re-
presents Australia—should provide 
a lesson for us and satisfy intelli-
gent people that policy and not 
ownership is the key to these prob-
lems. If Bi l ly would instruct 
C.O.R. always to sell at prices below 
those of the major oil companies 
the Australian taxpayers would 
benefit to the extent of millions of 
pounds a year. The C.O.R. could 
drop a million pounds, or more, an-
nually, but the oil trusts would have 
to drop ten or twenty times as much 
in meeting the competition, and 
C.O.R. could be reimbursed out of 
the savings made by petrol users 
enjoying the lower prices. But this 
would be bad business for a few 
oil magnates, who evidently are 
much closer to the hearts of Billy 
Hughes and Joe Lyons than are the 
people of Australia. 

D.L. 
 

MUSSOLINI'S WAR 
WIDOWS 

Return ing to Australia from 
abroad recently, I was struck by 
the appearance of a number of 
Italian women , none of  whom 
could speak a word of English, and 
all of whom were dressed in black. 
On inquiry, I was told that these 
were widows of the Italian soldiers 
who had lost their lives in Abys-
sinia, and that they were coming to 
Australia as assisted immigrants— 
assisted by Mussolini to that extent, 
and thereby relieving the Italian 
treasury of their permanent upkeep. 

While    not    subscribing   to   the 
silly outburst against Italian 
immigration (especially of the fine 
types from Northern Italy) I submit 
that, if the facts are as stated, it is 
scarcely right that Australia should be 
saddled with part of Mussolini’s 
Abyssinian was debt. 

N.D. 

The cables in the dailies nowa-
days are so depressing with their 
recurring threats of the imminence 
of war that it is extremely gratify-
ing to hear from Professor Copland 
over the air that there is a very 
real attempt on the part of nations 
to get together and do something. 
This surprises us, we must admit, 
as every morning pronouncements 
by Mussolin i or Dr. Goebbels are 
of such a nature as to spoil the 
flavour of the breakfast bacon. Any-
th ing less like a spirit of co-
operation in the interests of human-
ity in general than these pronounce-
ments can hardly be imagined—but 
wait! 

There is a co-operation, Profes-
sor Copland assures us—"not spec-
tacular, which gets no headlines in 
the press"—a co-operation that has 
nothing to do with national dis-
cords, that rises supreme above 
race antagonisms, that stands like 
some strong tower among the tur-
bu lent waves. It is the silen t,  
steady, constant co-operation of 
Finance! 

The Shining Goal  

The professor bids us remember 
that, while we are all het-up about 
Spain, Japan and Russia, we should 
take comfort in the fact that there 
are those who work on in spite of 
these distractions for a common 
purpose. What is that purpose? We 
close the door against alien sounds 
and come closer to the radio. We 
learn that the purpose is stability. 
What sort of stability? Well, it 
seems it is the sort of stability we 
had in 1929 when we were all on 
the gold standard, and that is the 
shining goal that these philan-
thropists are heading for. Now, 
isn't that nice? 

It doesn't matter, the professor 
assures us, what nation it is, or 
what politically they think of us, 
this peaceful co-operation goes on 
all the same. At the very moment 
that Germany is calling England 
everything but a lady, and blaming 
her for all the sorrows that sur-
round the Spanish situation, the 
professor particularly instances Ger-
many as one of those countries with 
which we are co-operating in this 
noble work. 

We needed this assurance. We 
must be glad to learn that there are 
those who do not care whether we 
are pure Nordics or undiluted 
Aryans, or whether our shirts are 
black or red, whether we are under 
a monarchical system, a plutocracy, 
a dictatorship or Communism 

We poor, simple women never-
theless find it all hard to under-
stand. Few of us have made an 
intensive study of economics, and 
so feel duly humble when listening 
to great authorities like Professor 
Copland when he descends from his 
eminence to explain things to us so 
kindly. 

"If We Could Talk 
Back—"  

If we could talk back to the radio 
we would, perhaps, ask whether it 
was true that when Phillip Snowden 
agreed that. England should return 
to gold some years ago there was 
great suffering among the masses 
in consequence. We want to know 
why that does not seem to matter. 
We want to know more about this 
stability. What sort of stability is 
it? Is  it stability of  income for  
the masses? If so, were they more 
stable when we were on gold than 
they are now? Will it remove the 
threat of war and its menace to our 
sons, husbands and brothers? The 
professor did not say so, but he 
said that it would have a definite 
effect on unemployment, through 
facilitating the flow of international 
trade. That, of course, is because 
we can only become really pros-
perous by sending away as much of 
our real wealth as other nations are 
willing to take from us. 

Another ting the professor said 
seemed curious to a poor ignorant 
woman. It was that there is such a 
large increase in the world’s gold 
that it is upsetting everything. The 

United States is choked with it, 
and that in some obscure fashion is 
why things are so difficult over 
there, and why the police have to be 
armed against the strikers, etc. He 
did not mention that, but the cables 
give a very gloomy picture of in-
dustrial conditions in that country. 

"No Headlines in the 
Press"  

What seems so funny is that 
while orthodox economists like 
Professor Copland tell us that 
gold is the only true standard of 
wealth, countries become poor if 
they have too much of it. I humbly 
agree, of course, that women cannot 
be expected to see through all 
th is  delicate and complicated 
network of finance—they only see 
that while all countries are 
producing all the things we need at 
a great rate, we are all being 
asked to draw our belts tighter. 
For instance, the professor said, 
with regard to returning to the gold 
standard, that the democratic 
countries should be prepared to 
make a sacrif ice in  order to get 
there. But just who would be called 
upon to make the sacrifice? Would 
Montagu Norman, for instance, be 
expected to cut down his food and 
drink ration? 

Anyway, it is nice to think that 
while General Goering and Mr. 
Chamberlain may be quite unable 
to have a comfy chat together to 
stabilise the peace of Europe, there 
is not the slightest difficulty about 
getting Dr. Schacht and Montagu 
Norman to a private conference— 
but, as Professor Copland assures 
us, it will not be "spectacular," and 
"it will not have headlines in the 
press." Apart from their philan-
thropy and freedom from nationalis-
tic prejudices, there is nothing for 
which financiers are more noted 
than for their modesty. 

LAST SEVEN DAYS 
of 

S P E C I A L      OFFER. 
Have You Got Your Set of 

DOUGLAS BOOKS? 
Economic Democracy  
Social Credit  
Credit Power and Democracy 

10/6 the set, post-free 
SOCIAL CREDIT PRESS, 
166   Little   Collins   Street, 

MELBOURNE.  

COLD     GLUES, DEXTRINE 
PASTES AND GUMS 

INDUSTRIAL ADHESIVES PTY. 
LTD., 

155 Yarra St,. Abbotsford, No.9, 
Vic.                        Phone J 2478 

THE HISTORY OF THE   LARRAKIA  

As Related by Mr. F. M. Baker, M.H.R., 
in Parliament on June 20 

NATIONS CAN  CO-OPERATE!  

By LEONORA POLKINGHORNE. 

UP THEY GO-FROM 
RENTS TO CARS 

"Sun", July 3: 
Reports have been received 

by the Slum Abolition Board 
that rentals of slum properties 
have been increased since the 
announcement of an increase in 
the basic wage. Tenants who 
reported the increases to the 
board said that owners of pre-
mises had ascribed the higher 
rents to the rise in the basic 
wage. 

"Herald", July 3: 
Car price increases of 7½ per 

cent or about £23 on a £300 
car, are likely almost imme-
diately. The president of the 
Chamber of Automotive Indus-
tries (Mr. A. C. Aubrey) said 
today that the rise was inevit-
able. 
 

MORE CAPITAL FOR  

COMPANIES OF  

WHICH MR. R. G.  

MENZIES   IS 

DIRECTOR 

It was announced during 
the week that Jason 
Investment Trust 
(Australia) Ltd. had re-
ceived subscriptions for over 
£65,000 of capital, and that 
National Reliance 
Investment Trust had raised 
an additional £50,000. 

The four allied investment 
trusts on the boards of 
which Mr. Menzies sits have 
now a subscribed capital of 
approximately £825,000. 

 

DON'T SPEND A 
PENNY— 

without consulting the 
"New Times" Shopping 

Guide. 
 



Sir, — 
In the course of my letter last 
week a brief reference was made 
to the statement of Sir Henry Gul-
lett to the ladies of the A.W.N.L. 
at East Malvern that if we change 
the Federal Government at the next 
elections it will be to change "from 
extraordinary prosperity to doubt 
and uncertainty." A few days 
after saying this, Sir Henry took 
his place in the House of Repre-
sentatives and addressed the mem-
bers of the Labor Party as follows: 
"I believe in political honesty and 
candour . . .. The electors will not be 
led to believe that the distress in the 
community is due to the actions of 
the present Ministry. The people 
are too well off earning money and 
keeping their jobs to want a change 
of government . . .. Let the Labor 
Party tell the country where it 
stands in regard to the Empire, and 
in regard to defence, particularly 
Empire co-operation and defence. 
These are the questions to which 
the people will require answers." 

If the distress in the community 
is not due to the actions of the 
Government, then whose actions 
have caused it? And seeing that 
more than 81 per cent, of Austra-
lia's breadwinners receive less than 
£4 per week, could he have been 
serious when he said, "the people 
are too well off earning money”? 
One aspect, however, gives us 
cause for hope. He has openly ad-
mitted that the people are sovereign, 
and that their approval or disap-
proval is the most important con-
sideration. No fewer than four 
times in the brief passage quoted 
he professed great concern about what 
"the people" would think. At long last 
it would seem, you and I (the people) 
are assuming our correct place in 
the matter of governing ourselves, 
and it is up to us to tell Sir Henry 
and all the other "representatives" 
what we do think. 

Economising in Truth  

The first thing to tell Sir Henry 
is that a man of his status should 
not make statements so inconsistent 
with facts, and that there is neither 
political honesty nor personal 
honesty in referring to the existing 
conditions of the community as 
"extraordinary prosperity." These 
words mean "an unusual, rare, or 
remarkable advance or gain in any-
thing good or desirable"; also 
"unusually or remarkably success-
ful progress and good fortune." 
Only those who economise in 
truth or do not think straight could 
describe the plight of the people at 
large as something good or desir-
able, much less say that it is extra-
ordinarily good or extraordinarily 
desirable. Every seriously-minded 
person knows only too well that 
the reverse is actually the case; and 
unless we take steps to change that 
plight into conditions affording the 
opportunity for our people to enjoy 
the real prosperity to which they 
are undoubtedly entitled, and to 
which they can easily be given 
access, then we can blame only our-
selves if civic disturbances develop. 

Conditions of Prosperity  
As reasonable men and women 

we know that a prosperous com-
munity is one in which the people 
(a) have adequate access to all the 
every-day necessities, (b) are liv-
ing in comfortable homes, (c) have 
leisure in keeping with the progress 
of science and mechanics, (d) enjoy 
good health, and (e) have freedom 
from the worries of debt and servi-
tude. Any community, which does 
not enjoy these conditions, is not 
prosperous. 

Everyone knows that our access 
to the things we need is governed 
by the money we receive as income. 
No income, no goods.    Those of us 
who have a good income have no 
trouble at all in obtaining what we 
desire from the merchant. He is glad 
to supply us. That is how it was that 
Mr. R. G. Casey, Federal Treasurer, 
was able to get a beautiful house built 
in the most desirable part of London, 
“regardless of cost.” He receives a 

 

 

large income, even though he has 
done nothing personally to warrant 
his being specially favoured in 
that way. It is true that he is the 
son of his father, but aren't we 
all? He must feel terribly ashamed, 
too, at getting "something for 
nothing," particularly as it is said to 
be so demoralising and such a 
mistake on God's part. 

But those whose incomes are 
drastically limited (and unfortunate-
ly they are in the great majority) 
have no end of trouble to get even 
the barest necessities, and it is this 
very lack of income that is the 
greatest cause of human 
unhappiness and social unrest. 
This being so, i t  is important 
for al l  of us to understand 
exactly how the people of 
Australia fare in this respect. 

The   People's   Incomes  

Taking the population as a whole, 
more than half of them get no in- 
come at all; but as this includes 
babies in arms it will be more ap-
propriate to consider only the 
breadwinners of the country. The 
official figures for the last census 
speak for themselves, as follows: — 
Weekly Percentage of 
Income. Breadwinners. 

Nil ................................    10.6 
Under £ 1......................    29.8 
From £1 to £2................     18.4 
From £2 to £3 ..............    12.2 
From £3 to £4 ..............    10.2 
From £4 to £5...............      7.9 
Over £5    ...................     10.9 

From these figures it is obvious 
that less than 1 in 5 of our work-
ers receives more than the basic 
wage, and that consequently the 
great bulk of our people are living 
on the breadline standard or below 
it. This, mark you, in a land flow-
ing with milk and honey, where we 
destroy food or prevent its 
production and where we tip fish 
back into the sea. What insanity, 
and yet we have the almost 
unbelievable spectacle of a 
knight and former Minister of the 
Crown going from meeting to 
meeting telling women that these 
conditions represent "extraordinary 
prosperity." 

Some may say, "Yes; but the 
figures you quote are for the year 
1933, whereas wages have since 
been increased." So they have; but 
as prices were rising before the in-
crease, and have suddenly jumped 
up further since the increase, the 
people on the breadline have not had 
their positions improved at all, 
while those on sustenance or with 
fixed incomes are definitely worse 
off. 

The Unemployment 
Position  

In addition to the foregoing, and 
despite what is said to the con-
trary, the unemployment position is 
still alarming. 
The official figures purporting to 
show that unemployment is back to 
what is called normal (round about 
9 per cent.), and which are quoted 
so gleefully even by the workers' 
"advocates," are seriously mislead-
ing and very damaging, because 
they take no account of the thirty 
thousand men who depend on their 
families and are not permitted to 
register for sustenance, or of the 
tens of thousands of youths who 
have never had an opportunity to 
gain a place in industry or to be-
come registered as trades unionists. 
The Rt. Rev. W. H. Johnson, 
Anglican Bishop of Ballarat, de-
scribed the problem of unemployed 
youth as the most pathetic and, 
potentially, the most mischievous 
phase of the economic depression 
(Melbourne Herald, 13/4/'37). All 
over the country there are young 
boys and girls keeping older 
brothers and fathers on miserably 
inadequate earnings, while war 
widows are keeping grown sons on 
their tiny pensions. 

The Workers’ Voice of October 9 
last gave illustrations in support of the 
assertion that “while the rich grasp for 
more and more wealth the poor are 
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driven to scavenge for scraps of 
food." I know the latter to be true, 
for I have seen these unfortunate 
people actually combing the city's 
refuse tins, and the sight caused 
me to feel ashamed that  for  so 
many years I had taken no 
interest in the cause of such 
revolt ing condit ions. Sir Henry 
Gullett, as a prominent member of 
the Commonwealth Parliament, has 
even more reason to feel ashamed. 

Some idea of the doubtful value 
of the unemployment figures given 
in the press and quoted by public 
bodies may be gathered from the 
following. According to the Quarter-
ly Summary of Statistics relating 
to Queensland, it was stated offi-
cially that at the end of June, 1933, 
there were 27,906 trades unionists 
unemployed, but the results of the 
Census taken at that particular time 
showed that the correct number of 
persons unemployed in Queensland 
was no less than 98,613! There 
is every reason for believing that the 
official figures published periodically 
in this respect are still equally mis-
leading. 

What a Medical Writer 
Says  

Doctor E. P. Dark, of Katoomba, 
N.S.W., writing in the Medical 
Journal, says that in Australia 
"there are more than 200,000 un-
employed, with their dependants 
and children. This means, prob-
ably, 500,000 people without enough 
food, badly housed, poorly clothed, 
and with nothing on which to use 
their mental and physical energy. 
They may not even produce chil-
dren without despair. When they 
think they must feel themselves 
'without God and without hope in 
the world.' . . . What is society 
going to do when it is confronted 
with a vast army of men who have 
been from youth without food, 
without work, without hope, de-
feated and hating the society which 
defeated them?" 

Yet this is called "extraordinary 
prosperity”! Doctor Dark's ques-
tion concerns all of us. Will such 
a vast army, when it does confront 
us be anxious about our comfort, 
our possessions, or even our necks? 
What would our own attitude be in 
similar circumstances? 

Ousting Men   from 
Industry  

And as if all this was not bad 
enough, we see homes in the real 
sense being wrecked because 
women and children are being used 
to oust the higher-paid men from 
industry. Women and children 
are not being used because they 
work better or faster than men, but 
because they have to be paid less 
and thus give a financial benefit to 
the employer. Study the follow-
ing figures relating to the employ-
ment of women and children in 
industry: — 

WOMEN. 
1928-29     ..   ...    117,000 
1934-35     . . . .     127,133 
CHILDREN.  

1930-31 .. ..    13,800  
19 34-35  . .  . .  26 ,3 00   

It may not be generally known 
that the Chief Inspector of Fac-
tories may, in the case of poor 
families, grant permits for girls of 
less than 15 years to be employed 
in factories, and that in one year in 
Victoria alone 2630 permits were 
issued, including many for girls 
aged only 13 years. But we must 
say nothing against the financial 
system responsible for such savagery 
and regard it merely as one of the 
signs of "extraordinary prosperity”! 
These circumstances explain why 
there is an abundance of goods on 
one hand and thousands of seriously 
undernourished people on the other 
hand; and any man who could 
bring himself to describe this situa-
tion as "extraordinary prosperity" 
could be regarded as "the cold and 
calculating upholder of a system 
that has lived beyond its day mainly 
by the efforts of those who benefit 
by its survival" (Argus, 13/3/35). 

The Empire Aspect 
Besides telling us that we are 

too well off “earning money and 
keeping our jobs,” Sir Henry 
stressed the Empire aspect of our 
interests and apparently holds the 
belief that his “extraordinary 

 
 
 
 
prosperity" is Empire-wide. 
Where he got the idea from has 
not been explained, and the sad fact 
remains that conditions are equally 
shocking in England. 

Sir John Orr, F.R.S., of the 
Aberdeen University, and a mem-
ber of the Committee investigating 
Nutrition, recently declared in a 
broadcast address that "the poor 
mother's food problem would baffle 
a Chancellor of the Exchequer," 
and that half the population of Eng-
land are getting insufficient to eat. 

Side by side with this we have 
the serious and urgent warning of 
Sir George Paish, the well-known 
British economist, who has just re-
turned from Canada and the 
United States, that there will be 
another trade collapse in 1938. "We 
have not yet seen a world economic 
collapse," he said, "but unless some-
thing is done the trade of the world 
will come practically to a standstill 
next year . .  .." He went on to 
say: "Even the rearmament boom 
cannot, in my opinion, postpone the 
threatened collapse. Less money 
is being spent on it than was spent 
on the building boom, which is now 
coming to an end." If money is 
not being spent it does not reach 
the people, and when money ceases 
to reach the people they have no 
claim on goods and must starve. Sir 
Henry's remarks in Parliament 
show that he is fully aware of this, 
and yet he dishonorably seeks to 
make it appear that any alteration 
of the money system to ensure that 
money will regularly reach the 
people would spell disaster. 

Even Sir Keith  
Even Sir Keith Murdoch sees the 

danger, despite the fact that he at-
tended the London School of 
Economics. Upon returning to 
Australia last year from one of his 
joy rides abroad he gave an "inter-
view" to his chain of newspapers 
and said this: "Informed observers 
predict two years of increased 
prosperity and then, when the re-
armament programmes have been 
completed, either a huge displace-
ment of labour or war." Poor Sir 
Keith could see no alternative, pre-
sumably because he had not been 
told of one and was himself unable 
to envisage anything outside the 
ambit of the jargon he had "studied" 
in London. If we displace labour 
the rank and file will be without 
"wages" and therefore without 
claim to the necessities of life, but 
if we have war there will be plenty 
of work and wages may be con-
tinued. Such a thing as peace work 
is out of the question and it would 
be a frightful thing to give money 
to men without requiring them to 
kill. It may be all  right for Mr. 
Casey to get plenty of it in the form 
of dividends, but the idea of divi-
dends for the masses is of course 
too absurd! 

Obviously it is all a question of 

 

Every advocate of monetary 
reform knows that his greatest 
obstacle is the deliberately 
fostered and widespread 
opinion that monetary principles 
cannot be understood except by 
experts. The Story of Money has 
been written to explode that false 
belief, and to set out in the 
simplest and clearest of language 
just how our money system is 
operated and where and why it 
fails to work. 

Its    contents    include: The 
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the distribution of money, and 
the two main avenues employed 
in recent years have been 
building and rearmament.    
These are now ending and there 
is increasing apprehension,   but   
while   some   of   the knights   are   
intelligent   enough to see it there 
is at least one who is sublimely 
ignorant of developments and  has 
the  hallucination that we are in a 
condition of extraordinary 
prosperity." 

S.   M.   Bruce  

Another well-known gentleman, 
sometimes referred to as 
"Australia’s Noblest Son," is 
also waking up. According to 
the Argus of April 24 last Mr. S. 
M. Bruce said, "Prosperity is 
resting on the insecure bases of 
protection, re-housing and 
rearmament." On another 
occasion he made the more startling 
declaration that unless we give the 
masses the benefit of the world's 
plentiful and increasing 
production, and of the discoveries 
of science, it will not be possible 
to avoid revolution. The masses 
are not getting these benefits, and 
what is more they cannot get them 
by any of the processes so far 
suggested by Sir Henry. The 
money system alone stands in 
the way, but he would not have 
that touched and prefers to speak 
of our extraordinary prosperity. 

One more reference. The judges 
of the Arbitration Court have 
admitted, in their latest judgment, 
that production has increased since 
1929 by 25 per cent but the wages 
they granted were on the basis of 
"back to 1929." Clearly, therefore, 
the masses have had no share in 
the admitted increase and are not 
intended to have any share. 
Actually their share has been 
reduced, for while the production 
has been expanding they have 
been subjected to pay cuts which 
took them even below the basic 
minimum. As the workers got none 
of this greater quantity of goods, 
who did get it? Mr. Editor, if I 
wrote what I really think of the 
business you would not print i t. 
Empire and defence are put 
forward as the important 
things. Food for the stomach, like 
unemployment, is only a secondary 
consideration (as one of the banks 
actually said in 1932), and here 
we have Sir Henry Gullett 
uttering the same sort of offensive 
rubbish. Is that, I wonder, part 
of the purpose of his knighthood? 
— Yours faithfully, 

BRUCE H BROWN 
(To be continued.) 

LAUNCESTON,  
TASMANIA.  
Listen in to 

7LA EVERY SUNDAY 
EVENING AT 7.45.  

 

beginnings of money; the 
coinage; the banknote and 
fixed deposit; the structure of 
Australia's money system; how 
bank credit is supplied and 
cancelled, and why it is 
inefficient and insufficient; the 
velocity of money; how 
i n t e r n a t i on a l  t r a d e  i s  
financed; international loans; the 
flight of capital; Australia's 
money monopoly and how it is 
composed; the need to finance 
consumers; the national 
dividend, its meaning and 
justification. 
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credit is extended it should benefit 
all the people equally, the con-
sumers, farmers, wage earners, 
businessmen, and small bankers, 
as well as the large bankers; and 
this can be brought about by 
stopping the process of borrow-
ing credit from a few big banks, 
and instead of that, by having the 
Government handle its own 
financing through its own Fede-
ral Reserve Banks, save the in-
terest on bond issues, permit pay-
ment of the national debt, and re-
move the necessity of further 
bond issues. 

Third. Our nat ional  debt 
should be gradually liquidated by 
replacing it with Government 
money. As this is done the legal 
reserve requirements against de-
mand deposits should be raised 
correspondingly, so that not a 
penny of inflation need result. 
There should be but one kind of 
legal tender in the nation, and but 
one kind of reserve behind all 
bank deposits, and it should be 
United States Government notes. 

Fourth. Historically the func-
tion of the banks is not to manu-
facture the monetary means of 
payment for goods. That belongs 
to government. The function of 
the banks is to receive money, 
manufactured by the Govern-
ment, as deposits from the people; 
to safeguard such deposits, to 
keep the accounts of their deposi-
tors, clear their cheques thereon; 
to lend their own capital and the 
money of their depositors as trus-
tees. Their function is that of 
an institution for service. They 
can obtain reserves, up to 100 per 
cent, of existing deposits, in ex-
change for their present holdings 
of Government securities. They 
can make ample profits by legiti-
mate service charges for handling 
accounts and serving as agent and 
trustee on behalf of their deposi-
tors as lenders and investors. Of 
course, also, time and savings 
accounts would continue to have 
earning assets behind them as at 
present. 

Fifth. We desire to br ing 
about a complete unification of 
the banking system of America 
by bringing all our banks into one 
truly national system effectively 
controlled by a really national 
Federal Reserve Board consisting 
of twelve members, one from 
each Federal Reserve district, 
and employing as a central bank 
of issue the twelve Federal Re-
serve Banks, which would be as 
much a part of the Government 
as the Treasury itself. 

Explanation   of the 
Trouble  

Mr. Frank A. Vanderlip, for-
merly president of the National 
City Bank of New York, defines 
the objective of a Federal mone-
tary authority as follows: 

"We want money in which we 
will have unshaken confidence. 
We want a dollar that will, in 
the language of the President, 
'not change its purchasing and 
debt-paying power during the 
next generation.' We want to 
improve on the dollar, whose 
value merely meant a certain 
number of grains of gold. We 
want to end the control over the 
dollar's value, which has been 
exercised by both domestic and 
international bankers. We want 
to avoid the changes in price 
levels that have resulted from in-
ternational speculators who 
sometimes invade and some-
times augment the very basic 
foundations of our currency. 
We want to free our domestic 
price level from the danger of 
manipulation by foreign central 
banks. 
"All this can be done, and done 
simply, and without bringing into 
action any   power   that   has   not 
been proven by the experience of 
other countries to be safe and 
effective. 

“I have proposed that this be 
done by creating a Federal 
monetary authority – as much a 
part of the Government as is the 
United States Treasury. To this au- 

thority   would  be  given  the   ex-
clusive control of currency issue." 

In this statement Mr. Vander-
lip bares the root of our troubles. 
It lies in our failure to make a 
distinction between legitimate 
banking functions and the essen-
tially governmental function of 
bringing money and credit into 
original circulation. 

Since we depend for over 90 
per cent, of our circulating me-
dium upon bank credit it is ne-
cessary for the American people 
to borrow into circulation nearly 
all the purchasing power they 
ever possess. Since our partial 
reserves are required of the 
banks, each of them becomes, 
really, a private mint coining cre-
dit—which is our money—in 
boom periods and destroying it in 
times of depression. Thus we 
have a constant succession of in-
flation and deflation, a constant 
increase in the nation's interest 
charges, and a constant transfer 
of property ownership, both in 
homes and in industrial property, 
from the people to the 
moneylenders. 

At present there is no scienti-
fic relationship between our 
wealth production and need for 
money and credit on the one 
hand, and the amount of money 
in circulation on the other. This 
results largely because the na-
tional credit and even our na-
tional money—Federal Reserve 
notes—are essentially commodi-
ties bought and sold by one kind 
of businessmen—and not by the 
Government—to all other busi-
nessmen and the community 
generally. 

How the System Works  

Let us explain how the system 
works: When a loan is made by a 
bank, either to a private indivi-
dual or to the Government, new 
money to the amount of the loan 
is put in circulation. Most people, 
whether bankers or other citizens, 
do not realise that on the basis of 
the loan an endless chain of 
transactions is begun which will 
continue as long as this credit 
substitute for money remains in 
circulation. 

This is why we can accurately 
say that those who loan credit 
actually are the creators of 
America's money. 

On the other hand, when a loan 
is called in or repaid, the oppo-
site happens. Someone draws 
down a deposit to pay the loan 
and that much credit goes out of 
existence. There is that much 
less "money" in the country. 
With the power to create money 
goes the power to destroy it. And 
some 90 per cent, of all the busi-
ness of America is done with cre-
dit money. This is a stagger-
ing thought. Our nation depends 
completely on the banks. Every 
dollar in circulation must be bor-
rowed into circulation. If the 
banks loan abundantly, we have 
a boom. If they do not, we have 
a depression. 

A few figures will illustrate. 
All our 15,000 banks have as capi-
tal, surplus, and undivided profits 
about 7,000,000,000 dollars, about 
half of which belongs to 75 large 
banks. But the banks own 
18,000,000,000 dollars of Govern-
ment bonds. That is, they have 
in effect drawn on the nation's 
credit for 11,000,000,000 dollars of 
credit money and loaned it to the 
Government at interest. But, in 
addition, the banks have about 
25,000,000,000 dollars of other 
loans and investments. So that, 
starting out with 7,000,000,000 
dollars, our banking system has 
multiplied its holdings to some-
where in the neighbourhood of 
43,00,000,000 dollars. And this 
has been made possible because, 
through our banking laws, the 
system is able to employ the 
credit of the American people 
to acquire the real property of 
those people and the bulk of 
our Government’s securities. 

In the twelve Federal 
Reserve Banks is concentrated 
all the reservoir of what may 

 be termed the credit of the nation, 
since it is credit, which is based, 
in by far the larger measure not 
on the resources of the banks, but 
on the wealth of the nation and the 
taxing power of the Government. 
Our Government stands behind 
every Federal Reserve note that is 
issued. Yet these notes are really 
nothing but private bank notes. 
Now, how did the banking system   
obtain   this    power?      The 
answer is by spending the small 
sum of 132,000,000 dollars in the 
purchase of the stock of twelve 
Federal Reserve Banks.     For by 
this purchase, under our laws, the 
banks    in     effect    bought     the 
money-creating power of the na-
tion and the right to control and 
use    the    nation's    credit.      And 
since the Federal Reserve Banks 
are   no   longer   required   to   pay 
their   surplus   earnings   into   the 
Treasury, it   may   be   accurately 
said that the member banks may 
exchange   commercial   paper   for 
money guaranteed by our   Gov-
ernment.      This is true because 
the   charge   for   discounting   the 
commercial paper goes to the Fe-
deral Reserve Banks, which be-
long to the member banks, and 
whose earnings are accumulated 
for the member banks themselves. 
Under present law such earnings 
could be restored   to the nation 
only in case of the liquidation of 
the     twelve     Federal      Reserve 
Banks, as   proposed   in the   Bill 
now being framed.      And when 
Government    bonds     are    "pur-
chased" by the banks they can be 
deposited by the   member banks 
with the Federal Reserve Banks 
as collateral for Federal Reserve 
notes in the proportion of 60 per 
cent, collateral and 40 per cent 
gold backing.       If this is done, 
the bond still belongs to the mem-
ber   bank; Government   interest 
continues to be paid on it to that 
bank, despite   the   fact   that   the 
bank is at the same time enjoying 
the use of the money itself, which 
likewise   is   guaranteed   by   our 
Government, and    is    in    effect, 
therefore, a blanket mortgage on 
all the property in America. 

Justification of the 
Remedy  

Our colleague in the drafting of 
the proposed bill, Mr. Patman, of 
Texas, has stated: 

"The first step should be for 
the Government to take over the 
12 Federal Reserve Banks and co-
ordinate their activities with the 
Reconstruction Finance Corpora-
tion; then the Government's 
credit can be used for all banks— 
national, State, or private—all 
business, all agriculture, all com-
merce, and all people. Interest 
rates can be substantially reduced 
and the Government can obtain 
considerable revenue by charging 
a small sum for the use of its 
credit; all Government financing 
can be handled through the new 
set-up without charging the Gov-
ernment interest which will elimi-
nate the necessity for the issuance 
by the Government of another tax-
exempt interest-bearing bond, or 
to increase taxes." 

Accordingly, the powers and 
advantages described in the pre-
ceding subdivision are too great 
powers and too great advantages 
to be left in private hands. We 
believe our Government should 
purchase the stock of the Federal 
Reserve Banks from the member 
banks which now hold it; and 
thus, first, reclaim the right to 
create money: second, obtain the 
power to regulate directly and ef-
fectively the flow of money and 
credit; and third, end forever the 
ridiculous practice of borrowing 
its own credit from private finan-
ciers. 

Already the Federal Reserve 
Board has raised the legal reserve 
requirements as high as it can 
raise them under our present law. 
This measure has, of course, been 
taken as a means of forestalling 
an inflation of bank credit. 
Whether other means of control 
open to the Board will prove 
adequate, we seriously doubt. 
And we would feel far safer for 
the nation if the 12 Federal 

Reserve Banks were Government 
institutions and if the Federal 
Reserve Board enjoyed broad 
enough powers to control directly 
and absolutely the issuance of 
credit money in the nation. Only 
under such circumstances do we 
believe booms and depressions 
can be done away with. Only 
under such circumstances can the 
small banks which cannot now 
afford to belong to the Federal 
Reserve System at all be accorded 
fair treatment with the larger 
institutions and thus brought into 
one unified banking system. 

As I have said, in the 12 Federal 
Reserve Banks is concentrated all 
the reservoir of what may be 
termed the credit of the nation— 
credit based on our wealth as a 
nation and on the taxing power 
of the Government. Our Govern-
ment stands behind every Fede-
ral Reserve note that is issued. 
Yet they are really private bank 
notes. We think they should be 
Government money instead, and 
that it should be the Government 
that has the control directly and 
absolutely over their issue, and 
the Government that derives the 
benefit from putting them into 
circulation. And if the Govern-
ment can issue a bond and pay 
interest on it and have the bond 
worth par, how much easier can 
it issue a dollar and pay no interest 
and keep it worth par. 

We think the Government 
should stop "selling" bonds to 
private bankers; instead, it should 
"sell" bonds to its own Treasury, 
paying interest to itself, instead 
of to private groups, and using 
such bonds as backing for the is-
suance of money and credit. This 
can be accomplished by means of 
book-credit entries, precisely as 
the private banking groups issue 
money and credit today. 

Two safeguards are needed in 
such a system as we suggest. 
First, to do away with inflation 
and deflation, our Federal Re-
serve Board of Governors should 
be charged by Congress with the 
task of maintaining a stable price 
level on an expanding economy 
of national production and con-
sumption. Since it would be in 
complete command of the situa-
tion, the Board could easily ac-
complish this simply by regulat-
ing the supply of money and 
credit, expanding them only as 
warranted by expanding produc-
tion and trade. A threatened 
price rise could be prevented by 
an issue of Government money or 
credit spent into circulation, with 
due attention to the indexes of 
production and consumption, thus 
checking the danger of over-ex-
pansion. And as production ex-
panded and America's wealth in-
creased, her currency would be 
expanded in proportion. Busi-
nessmen could plan for the future 
with safety. Costs could be figured 
with assurance. Speculation in 
inflated values would be 
impossible, for there would be no 
inflated values. The people could 
no longer have their property 
taken from them by deflation or 
their purchasing power stolen 
from their pockets by inflation. 
The nation would march steadily 
forward. A dollar would be 
worth 100 cents yesterday, to-
day, and tomorrow. 

The second safeguard should 
be to empower the Federal Re-
serve Board to raise the cash re-
serve requirements of the banks, 
if necessary, even to 100 per cent., 
in order to prevent inflation. And 
if this were done, the Board could 
then gradually go about the busi-
ness of eliminating our national 
debt by purchasing outstanding 
Government securities from the 
banks and raising the reserve re-
quirements as it did so. This 
would save our Government 
800,000,000 dollars a year in in-
terest on the public debt once it 
was accomplished. 

In justice to the banks, if re-
serve requirements were raised in 
this manner, they should be al-
lowed to compensate for loss of 
legitimate revenue by making 
service charges for the use of

 

 

their facilities by depositors. And 
they would, of course, enjoy the 
right of lending such money as 
belonged to them and such money 
as was put in their charge in the 
form of time deposits, with the 
understanding that it was to be 
lent by the bank, or invested by 
the bank, acting as the deposi-
tor's agent. 

Do we want to abide by our 
Constitution and fulfill the Gov-
ernment's exclusive right and 
duty to coin money which the 
Constitution gives it? 

Do we want to save our Gov-
ernment the 800,000,000 dollars 
interest on our public debt? 

Do we want to end booms and 
depressions? 

Do we want the income derived 
from bringing money and Gov-
ernment credit into circulation to 
go to the people instead of the big 
bankers? 

Do we want to save our small 
banks from destruction? 

Do we want to stop the trend 
toward monopoly? 

Do we want to prevent interna-
tional finance from plunging us 
into another war? 

If the answer to all these 
questions is ‘yes,” then let us 
buy back the Federal Reserve 
Banks from their present private 
banker owners and create a real 
national banking system that will 
work for the people and not 
against them. 

AMERICAN RECOVERY AND ITS BANKING  

SYSTEM 
(Continued from page 4.) 
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PATRONISE THESE 
ADVERTISERS. 

Their advertisement helps your 
paper. Say you saw it in the "New 
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M. J. MARTIN, 157 High St. Haw. 
3794. Shoe Store, Shoe Repairs. 

KEW EAST. 
WATCH, CLOCK & JEWELLERY 
REPAIRS. I. Pink, 16 Oswin St. 
WICKER & Pram Repairs. L. Pavitt, 
2 Hale St. Pick up and deliver. 

MORELAND. 
BOOT REPAIRS. J. T. Nolan, 
Holmes St., 4 drs. Moreland Rd. 

NORTHCOTE.  
GRAY & JOHNSON Pty. Ltd. 
Leading Land and Estate Agents. 
742 High Street, Thornbury. 

SANDRINGHAM. 
A. R. RYAN. SHOE REPAIRS. Opp. 
Stn. Tennis Racquet Repairs 
BIGGS & LOMAS, Tailors. First -
class Workmaship. Suit Club. 
CONFECTIONERY and SMOKES. 
Gibson's, Bay Rd., opp. Theatre. 
GROCERS, McKAY & WHITE. 
Bay Rd., opp. Theatre.   XW 1924. 
HAIRDRESSER and Tobacconist. A. 
E. Giddings, 13 Station St. 
HOME MADE CAKES. F . 
TAYLOR, 21 Bay Rd. XW2048. 
LIBRARY, 5000 BOOKS. COUTIE'S  
NEWSAGENCY. 

PARKDALE . 
RADIO REPAIRS AND SALES. C. 
Barnett, 19 Herbert St.   XW2031. 

SPRINGVALE. 
DAIRY, M. Bowler. 
Buckingham Ave. 

R. MACKAY & SONS.  
General Storekeepers.   UM 9269. 

WILLIAMSTOWN. 
DON  B.  FISKEN, Baker. 122 
Douglas  Parade. 
DUNSTAN,  DAIRYMAN. 28 Station 
Rd. 'Phone, W'town 124. 
HAIRDRESSER and Tobacconist. C. 
Tomkins, 165 Nelson PL, 76 Ferguson 
St. 

WINDSOR. 
E. COOKE, 49 Chapel St. W. 8044. 
High Class Butcher (Cash). 
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VICTORIA 

Business Man—man of integrity 
—why are you waiting? Do you 
not understand that the Campaign 
to Abolish Poverty is to your 
advantage and is your responsibil-
i ty? Have you fear? Fear of 
what? It is a craven fear destruc-
tive to yourself. Who is behind 
this Movement, you ask? You are 
the moment you step in and accept 
your responsibility. Every decent 
minded citizen is part of this Move-
ment, and there is nothing debar-
ring anyone from assuming a re-
sponsible part. Read the panel 
above. It is a concise explanation. 
Cannot you see that it is your Cam-
paign, and that it is your duty to 
yourself and to your fellow man to 
give your substance and energy to 
a campaign that will save, in a con-
stitutional manner, a world from 
collapse? 

The address of Head Office is 
McEwan House, 5th Floor, Little 
Collins and Elizabeth Streets, Mel-
bourne. It is your office, waiting 
for you to walk in and commence 
playing a part in conducting the 
Campaign. 

Country Folk ! What are you 
waiting for? Haven't you got hold 
of the idea of the Campaign yet? 
Is there not one individual in each 
electorate who has grasped the idea 
of the Campaign? Time is flying. 
Elections are only a matter of 
months away. Cannot that one in-
dividual call a few sympathisers to-
gether and establish a centre for the 
electorate? Organise a big meeting 
and have those present place their 
names and addresses on a card, and, 
from those names, form groups in 
various localities. It will then be 
the work of groups to spread the 
idea further afield. Don't let time 
slip by. Do it. It doesn't matter 
who you are, you can do it. Any-
how, what can Head Office do other 
than send a man to carry out that 
which is suggested above? And a 
local person can do that better than 
an outsider. If more details of how 
to set about the work are required, 
write to Head Office, and every 
assistance, possible will be given to 
you. 

Preliminary Meetings. - - Pre-
liminary meetings are arranged by 

posting invitations (an average of 
100) to representative citizens living 
in the district concerned. This does 
not mean that sympathisers are 
precluded from attending—all are 
welcome. The purpose of preliminary 
meetings is to consider ways and 
means of summoning citizens to 
meet in their City Hall to give 
serious thought to the criminal 
absurdity of poverty existing in a 
land of plenty; and to have placed 
before them a plan for removing 
this unnecessary condition from our 
social state. The plan is involved 
in the Electors' Campaign to Abolish 
Poverty, and, when the Campaign 
has been explained to citizens pre-
sent, it is expected that they will 
assume responsibility for conducting 
the Campaign in their district. 
Posted below is a list of fixtures for 
preliminary meetings in the centres 
mentioned. It will be noticed that 
the mayor of the city concerned will 
preside. There is only one dis-
creditable exception. 

COBURG, Thursday, July     8. 
(Mayor presiding.) 

NORTHCOTE, Wednesday, July 
14. (Mayor presiding.) 

OAKLEIGH, Thursday, July 15. 
(Mayor presiding.) 

HEIDELBERG, Thursday, July 
15. (Mayor not presiding.) 

ESSENDON, Tuesday, July   20. 
(Mayor presiding.) 

PRESTON, Wednesday, July 21. 
(Mayor presiding.) 

SANDRINGHAM, Thursday, July 
22. (Mayor presiding.)  

KEW, Thursday, July 22. (Doubt-
ful.) 

CAMBERWELL, Tuesday, July 
27. (Mayor presiding.) 

FITZROY, Tuesday, July    27. 
(Mayor presiding.) 

WILLIAMSTOWN, Tuesday,  
July 27. (Mayor not yet inter-
viewed,) 

HAWTHORN, Wednesday, July 
28. (Mayor   not   yet   inter-
viewed.) 

MORDIALLOC, Thursday, July 
29. (Mayor    not    yet    inter-
viewed.) 

PORT MELBOURNE. Thursday, 
July 29. (Mayor not yet inter-
viewed.) 

Names of workers in this Move-
ment are not given publicity. There 
is no room for place seekers or per-
sons seeking kudos. Still, the per-
son who has been interviewing the 
mayors deserves credit for the very 
valuable service he has contributed. 
He reports that in his interviews he 
has had no difficulty in conveying 
the idea of the Campaign to his 
listener; and that the mayor readily 
recognised that, as first citizen, it 
was his duty to interest himself in 
the Campaign, and that he willingly 
consented to preside at the prelimin-
ary meeting. It  is expected that 
he will be guided by this prelimin-
ary meeting of representative citi-
zens, and will use his position to 
summon the people of his municipal- 

ity to meet and consider the aboli-
tion of the poverty that exists in 
their midst. Councillors have also 
been extended an invitation and 
supplied with explanatory litera-
ture. It  is anticipated that they 
will realise the connection that the 
objective of the Campaign to Abol-
ish Poverty has with the well being 
of the citizens they represent, and 
will conduct themselves according-
ly. A synonym for the Campaign 
is "Pressure politics"—that is, it 
compels representatives of the 
people to yield to the pressure of 
public opinion. 

The objective of the Campaign 
can in no way be dissociated from 
being the wish of the majority, and 
it is right and just that a majority 
should displace a representative who 
so far misinterprets its wishes as to 
remain inactive. It will be interest-
ing to note what action ratepayers 
will take at the forthcoming muni-
cipal election in respect to the dis-
creditable exception appearing in 
the above list. 

There is no malice in the fore-
going remarks. They merely out-
line the power of the Campaign, 
which is to compel representatives 
to attend to the wishes of the 
people they represent. 

Balaclava    Electorate.      The 
supervisor reports that fourteen 
Groups are now established and 
there remain two to be formed to 
complete the organisation in the 
Balaclava electorate. He declares 
that, given twelve hours' notice, a 
leaflet can be placed in every letter-
box in the electorate in one day. 

Speakers' Class —Members of 
the class will be sorry to hear that 
their instructor has been under the 
shadow of a bereavement, and, in 
consequence, the regularity of the 
classes has been somewhat dis-
organised. Members, on reviewing 
the list of preliminary meetings 
above, will realise that there is any 
amount of work ahead. Each pre-
liminary means a major meeting 
following, and in quick succession. 
Your instructor has undertaken the 
work of consolidation, consequent 
to the major meetings—that is, the 
formation of groups and generally 
placing the district concerned on a 
firm working basis; a big job re-
quiring able assistants. The class 
will get clown to solid work, com-
mencing again next Tuesday, July 
13, at 8 p.m., in the Rooms, 5th 
Floor, McEwan House, 343 Little 
Coll ins Street, City. There is 
plenty of room for new members. 
Just walk in and receive a welcome. 

SOUTH AUSTRALIA  

Queen Competition. - We are 
pleased to report that Whitefields 
Institute has decided to co-operate 
with the Electoral Campaign Or-
ganisation in the conducting of a 
Queen Compet i t ion. The Rev. 
A. C. Stevens, present Superinten-
dent of Whitefields, has assured us 
of assistance to this end. By the 
means of this competition we are 
assured of publicity and funds for 
more publicity—all of which will be 
essential for the pre-election oppor-
tunity which will soon be ours. 
That: pre-election fever will stimu-
late the public mind in the direction 
of some sort of action. 

Now it must be asked of Elec-
toral Campaigners: Are you ready 
to take very definite action? If not, 
then you have missed the E.C. idea, 
and have fallen short of the E.C 
ideal. While it is true that the 
Movement went through what was 
known as a "crisis" early in the 
year, there is no need to carry that 
over into next year. The "crisis" is 
now a thing of the past; the organ-
isation is satisfactorily picking up 
the leeway; and is now ready to 
take any step forward that is made 
possible by each individual, each 
unit, showing a willingness to step, 
too. Will you step out to help the 
Movement to step forward? 

The Queen Competition gives you 
one opportunity. We require help in 
organising it. Would all interested, 
particularly country members, write 
in to H.Q. and state what they are 
prepared to do? Supporters of 
Whitefields will be enlisted from 
their H.Q. Workers for local 
mayors’ funds, relief, or charity,

Press references during the last 
few weeks to wealthy Americans 
evading taxation have been evoked 
by a campaign started by President 
Roosevelt at the end of May. 

Time (June 7), gives the story 
of the opening of the campaign: — 

"Franklin Roosevelt was in a 
little better than his usual good 
humour one day last week when 
his newshawks came to press con-
ference. The session had been post-
poned from the usual 10.30 a.m. to 
noon to get maximum attendance. 
Soon he was pouring into their ears 
a tale of unethical practices, of rich 
men who had avoided taxes by hir-
ing high-priced lawyers to find 
loopholes in the law. He had be-
fore him case histories provided by 
the Treasury Department. One man 
had incorporated his yacht and 
transferred to the corporation 

will also be contacted by a local 
worker for the E.C. or Whitefields. 
The local body, thus sharing in the 
work, will also share in the pro-
ceeds. The basis of sharing the 
proceeds will be: one third to the 
local charity or relief organisation, 
and one third each to the two city 
organisations. Further details can 
be had from H.Q. 

Campaign Competition. - - If 
you are an expert at obtaining 
signatures, now is your chance. 
Dur i ng Ju ly and  August  you 
wi l l  have a chance  of 
w inning a trophy for the 
highest number of signatures, the 
highest percentage, or the highest 
number of Associate Members. An 
anonymous donor has helped to 
stimulate interest by giving a 
handsome cup. An electric 
reading-lamp and a clock are two 
other trophies. Do not let those who 
have, already entered have too easy 
a run. Enter now. 

Other Organisations. — As we 
have previously intimated, other 
organisations have signified their 
interest in E.C. methods—that is, 
"Pressure-politics." Nearly twenty 
organisations were approached by 
letter in such a way that a definite 
"yes" or "no" was inevitable. Those 
who have replied are: Y.M.C.A, 
(definitely in favour); W.C.T.U. 
( in favour) ; Bapt ist  Union 
("anxious for the abolition of 
poverty"); Women's Non-Party 
Association (definitely in favour); 
Society of Friends (in favour of 
abolition of poverty, though sus-
picious of a "method"); British 
Israel (asking members to sign 
Demand Form). 

Broadcasting. - - Since some 
subscribers to the broadcast fund 
have not notified us of their willing-
ness to change over to the publicity 
fund, it has been decided to carry 
on the broadcasts fortnightly. Sub-
scribers who have changed to pub-
licity are not asked to change back 
again. Thus it  is felt  that our 
listeners, subscribers, and radio sta-
tion will all be considered. 

Peter  Pan Party -  All  chi l-
dren, large or small, are invited to 
the Peter Pan Par ty, Hanson 
Street Hall, July 10, 3 p.m. Six-
pence admission to everyone. 

Concert, by pupils of Madam 
Callow and Miss Greta Callow, as-
sisted by Mr. Howard Baurochse, 
to be held at Lady Coulton Hall, 
Y.W.C.A., Hindmarsh Square, 
July 14. Tickets, 1/2, from Mr. 
Brock or Office. 
Women's Afternoon, Wednes-

day, July 14, 3 o'clock. Speakers: 
Miss Winter of Y.W.C.A., "Educa-
tion for Leisure"; Mr. Brock, 
"Electoral Campaign." Afternoon 
tea, collection. 

Cafeteria. -  Through hard 
work, making homemade pro-
visions, the ladies have doubled the 
takings of the cafeteria. This 
domestic side of the work is the 
first essential in attempting the 
bigger things. Please give the 
Women’s Auxiliary all the 
support possible. Bring your 
friends to lunch. The ladies will 
do the rest.

3,000,000 dollars in securities. 
Much of the income from these 
securities then escaped taxation, 
being used to pay the 'losses' of the 
corporation from which he 
'chartered' the yacht at fees, which 
fell far short of paying its upkeep. 
Other rich men formed partnerships 
with their wives and children, thus 
splitting their income several ways 
so as to escape high surtaxes. A 
retired Army officer, who has a 
large income from securities that 
he hopes to sell at big profit, took 
out Canadian citizenship papers 
and transferred his securities to 
four corporations in the Bahamas in 
order to escape the income and 
capital gains tax. Some of such 
schemes were illegal some might be 
technically legal. All were immoral. 
Franklin Roosevelt was going to 
bring them to the attention of 
Congress. 

"Eager newshawks began 
questioning. How much revenue 
had the Treasury lost by such 
schemes? He could not say, exactly. 
Had this tax dodging just sprung 
up? No; it had been growing for 
several years, but lately it was 
much worse. How many people 
were engaged in it? Not many, 
perhaps about 150 of the very 
rich. Who was the yacht owner? 
Oh, it was illegal to name the tax-
dodgers out of court. They would 
come out. A Congressional 
investigation can reveal anything. 

"Newshawks smacked their lips 
over a good story and a better one 
to come, for tax-dodging tycoons 
are juicy copy. But newshawks 

were gently cynical. Just two years 
ago at this time the President put 
forward his soak-the-rich inherit-
ance, gift and surtaxes. Early last 
year he put forward his undivided 
profits tax on corporations. Some 
suggested that Franklin Roosevelt 
was having a periodic attack of soak-
the-richitis. 

"Chairman Doughton of the 
House Ways and Means Committee 
seized the opportunity to blame on 
wealthy tax-dodgers the whole 
400,000,000 dollars shortage in 
revenues from the estimate in the 
President's last Budget message. 
But that would have taken 8000 
mil l ionai res wiggling out  of 
50,000 dollars in taxes each, and the 
Doughton theory soon perished. 

"What remained true was that, 
from a political standpoint, 150 rich 
men could do much to make the 
country forget Nine Old Men. Poli-
ticians calculated that with the 
Wages and Hours Bill which he 
proposed a fortnight ago, plus a 
red-hot new hunt for malefactors 
of great wealth, the President might 
recover some of the popularity he 
had lost on the Supreme Court 
issue." 

(The Nine Old Men are the 
elderly judges of the U.S. Supreme 
Court, whose decisions against the 
validity of much of Roosevelt's 
"National Recovery" legislation 
prompted the President to seek 
popular approval for packing the 
Court by the appointment of new 
nominees. This proposal has been 
strenuously attacked from many 
quarters. Originally it seemed that 
the President would win through, 
but latest advices indicate that 
the opposition-aided by some 
recent Court decisions, which 
are more popular–will defeat 
him.– Ed.) 
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"Delayed sowing and 
planting make the prospects 
for this year's farm crops 
very poor."— From a 
Ministry of Agricul ture 
Report. 

"A series of good 
harvests might soon create 
a difficult situation."—
From a review of the worlds 
grain crops by the Imperial 
Economic Committee. 

"What the devil AM I 
expected to do?"—Mother 
Earth.  

"Two things at once, 
dearie." —Dame Nature. 

—"Reynolds News." 
 

To enable a sovereign 
people to convey to Parliament 
its command that Parliament 
put all other law making aside 
until poverty is banished from the 
land, is the purpose of the 
Electors' Campaign to Abolish 
Poverty. For, know,  the voice 
of the people is sovereign law--it 
is not sectarian, nor is it 
sectional (party); it is a 
spontaneity of opinion arising 
from the communi ty,  and as 
such is  SUPREME power. 
 


