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How often have we been as-
sured by experts, bankers, profes-
sional economists and polit icians 
that a country lives by its exports? 
In their view, that country would 
be most prosperous which worked 
like the devil and sent the whole 
of its product outside its borders. 
And it would be prosperous—finan-
cially—according to our present 
insane rules. The money mono-
polists are willing to make money 
available in a country against real 
wealth  sent  out  o f that country. 
If it  remains within the country's 
borders it is not represented by 
money. If it  is sent out, in return 
for equivalent imports, those im-
ports are not represented by money.

Diversification of 
Consumption

The New Times has frequently 
pointed out that any system which 
results in this state of affairs must 
be inherently unsound and wholly 
rot ten. It  has e nv isaged as a n 
ideal system a series of economic 
units, each endowed with sufficient 
money within its own borders to 
buy the whole of its own produc-
tion at prices remunerative to its 
producers. This is not to say that 
each country should be forced to 
consume its own production, the 
whole of its own production, and 
nothing but its own production. It 
is merely to say that a country 
e ndow ed  wit h  suc h a  mone y 
supply can import a quant ity of 
real wealth, equal to its exports, 
with perfect equanimity. It wil l  
be in no danger of ruining its own 
producers, as there is ample money 
to pay them, as well as to buy im-
ports.

The great benefit of diversifica-
tion of consumption is thus ob-
tained, without any after-effects 
or headaches.

If Australia grows good wool in
greater quantities than Australians 
need, and if England makes fine 
c lo ths, ch ina and machines, is  
there any sane reason why there 
should not be mutual import and 
export to the benefit both of Aus-
tralians and Englishmen? Dif-
ferences of climate, of materials 
and resources, of art and skill, of 
temperament and capacity, must 
a lways make it true that each 
country will be better able to pro-
duce some part icular  th ing or 
things than any other country can, 
and probably in much larger quan-
tities than its own inhabitants can 
conveniently consume.

The New Times does not oppose 
importing and exporting, as such. 
It does, however, suggest that they 
can be safely carried on only where 
the countries concerned have ade-
quate money, and are not forced 
to cut each other's throats in a 
struggle to ach ieve an export 
surplus.

It must be remembered that ex-
port outside this earth is not yet 
within the bounds of possibil ity. 
Man has not even succeeded in 
getting f if teen miles away from 
the surface of the earth  as yet . 
The external markets of one coun-
t ry are rea lly  the home markets 
of other countries. It is not pos-
sible for a ll countries to achieve 
an export surplus. It is this factor, 
which makes the present theory of 
export so explosive and dangerous.

The Achievements of 
Lyons, Casey and Co.

Judged against our require-
me nts  fo r safet y a nd sa nity in  
the conduct of trade between the 
nations, the outlook of Australia's  
Federal Government is hopeless 
in the extreme. In the home 
market there is a deficiency in 
distributed income, which the 
Government has no policy to 
make up. Its sole monetary policy 
is expressed in its parrot cry-
“Hands Off the Banks.” It 
intends, and so far has succeeded 

in its intention, to leave effective 
control of money in the hands of the 
banking combine, which combine is 
steadfast in its determination that 
those ways will continue to be 
followed which have led into the 
present mess.

The deficiencies of our home 
market are to remain, left to the 
tender mercies of our bankers. The 
only endeavour made to escape 
these deficiencies is to be by way 
of increasing the public debt and 
by stimulating exports. The 
achievement of an export surplus 
builds up what are known as our 
London funds, and if London funds 
are sick our bankers deflate rapidly 
here, no matter how abundant our 
real wealth may be. If real wealth 
flows out of the country it does 
not remain to taunt the poor devils 
who have to go without. There is 
an increase of employment, in re-
turn for which servitude a few 
more of our citizens earn almost 
enough to keep them on the bread 
and butter line.

Preservation and extension of 
our export trade is the avowed 
objective of Coronation Joe, Trade 
Delegation Page, R. G. Privy 
Council Menzies, Federal Treasurer 
Casey and their fellows. This is 
the policy which they stated to 
underlie their trade diversion policy 
of a year or so ago, even if the 
effect most patent to Australian 
citizens was that -many of their 
best customers were given a good, 
solid slap in the face. The argu-
ment advanced was that Britain 
was our best customer that she 
would not let us down, and, as a 
result of our new policy, would 
become a better customer than 
ever.

Trade With Japan
Well, the Lyons Government has 

been a failure, not only according 
to our standards, but also accord-
ing to the standards it has laid 
down for itself.  Its deliberate 
offence to Japan has already, under 
the rules of orthodox finance, had 
a very damaging result so far as 
the Australian farmer is con-
cerned.

During the financial year end-
ing in June 1936, Japan had found 
it desirable to purchase from us 
over $17½ million worth of pro-
duce. She had been anxious to 
let us have some of her own pro-
ducts in return, though we had 
availed ourselves of this anxiety 
to an extent less than £5 million.

In the following twelve months 
the Australian Government made 
it impossible for Australians to 
purchase more than £4 millions 
of Japanese products. The inevit-
able happened and our Japanese 
neighbours could only buy from 
us to an extent just short of £10 
millions. The decline in trade has 
since continued. In the six months 
ending in December 1937, Japan 
bought to an extent of less than 
£2½ millions.

There is not only the immediate 
effect, which has been felt by our 
farmers in the way of lower prices 
for wool and sheep.

There is the danger that  a
friendly nation (a nation which, in
point of view of armed strength
and England's pre-occupation else
where, could have long ago taken
Australia from us if it had wanted
to), might, through loss of trade,
eventually be driven to have ter-
ritorial ambitions in Australia. To
continue to insult Japan and 
refuse a trade with her which could
be mutually beneficial is the one
sure way to invite Japanese 
hostility.
Bradford DOES Let Us 
Down

When the trade diversion policy (or 
trade perversion policy, as it has turned 
out to be) was first mooted, Hon. Joe 
Lyons asked everybody to be patient and 
“not to breathe on the works”……..

"delicate negotiations" . . . etc., 
etc. Dalziel Kelly, now happily 
knighted, backed him up and as-
sure d gr ower s tha t Bra df or d 
would not let them down.

In wool pr ices this year it is 
quite apparent that the woolgrowers 
were sold a pup. The Herald wool 
"expert" on February 19 splashed 
a big heading across the financial 
page, "Japan Taking Less Wool," 
and set out to prove that Japanese 
curtailment of buying was mainly 
responsible for accentuating the 
drop in returns to our growers.

But  wha t  o f  B ra d ford a nd  
Brita in? Not a sing le word!

Official figures from Canberra 
show that from July, 1936, to 
January, 1937, the t ime when 
growers were being asked to swal-
low the trade policy of the Lyons 
Government, Britain purchased 
625,509 bales, valued in Australian 
currency at £12,753,700. For the 
corresponding period this season 
Britain has purchased only 510,744 
bales, valued in Australian cur-
rency at  £10,035,879. This , in 
spite of assurances by Lord Nuf-

field, Sir Josiah Stamp and other 
visitors, that Britain is still en-
joying unexampled prosperity.

There is everywhere evident a 
tendency of our customers to offer 
us less for our produce—though 
our imports don't seem to decline 
in price.

It is probable that the new trade 
agreements contemplated between 
Brita in and America wil l once 
again call for sacrif ices on the part 
of our producers without cor-
responding benefit to Australian 
consumers.

Under the rules at present in 
operation this means a curtailment 
of London funds, monetary strin-
gency here in Australia, unem-
ployment, with consequent cessa-
tion of income, and a general all-
round impoverishment. The Lyons 
Government must be judged by 
those rules, for it has openly 
espoused them.

The Lyons Government will 
continue to do the bidding of in-
terests, which are not Australian. 
It seems bent even on further bor-
rowing overseas, putting Australia 
further into hock to the City of 
London a nd Wa ll St reet .  Mr .  
Casey is the gent leman who is 
trying most of all to give overseas 
bankers a further lien upon th is 
country.
Will Australians 
Stand for It?

Australian c it izens must get 
hold of their elected 
representatives and tell them 
pla inly that this s il ly humbug is 
to stop.

But it is not sufficient to tell them, as 
the Australian Manufacturer does 
in its issue of February 12, to 
increase duties to keep imports 
out. Every nat ion can p lay at 
that game, and the f inal situation 
becomes worse than the first. The 
experience with Japan has surely 
demonstrated that.

Our Government must cure the 
lack of purchasing power, which 
affects our home market. It must 
give Australians enough income to 
allow them to buy the whole of 
Australia's production. To do this 
it  must  abandon its slogan of 
"Hands Off the Banks." It must  
take away from the bankers their 
usurped monopoly of money issue 
and recall. It must put the bankers 
in the ir proper pos it ion as ser-
vants of the community; adminis-
tering a money system based on 
the scientific principle that enough 
money must f low out to cit izens 
to ensure the purchase for con-
sumption of the country's whole 
product.
When it has done this the dan-

gerous problems of international 
trade will d isappear. If we send 
real wealth out of the country we 
wil l  make very sure that  we get a 
quid pro quo in return. We will want 
as many motor cars, fabrics, etc., as 
we can possibly get in re t ur n fo r 
our  w oo l and w heat .   That this is 
in accord with the natura l desires  
of Austra lia n cit izens is amply 
demonstrated by the readiness with 
which they buy these imported 
things as soon as they get a few 
pennies in their pockets.

We could then trade with Japan 
and other countries, to the advan-
tage of all concerned—but not till 
then.

Under present arrangements we 
either work like niggers and send 
our  produce out  of the country, 
or we are denied financial access 
to our wealth if it remains here in 
Australia.

Given a money system of the 
order which we have outlined, we 
could even handle the service of 
existing external debt with com-
fort. (There would, of course, be 
no increase of that  debt .)  But it 
i s  p r o ba b le  t h a t  w he n o u r  
creditors had followed suit, and 
put their own money system in 
order, they would no longer in-
sist on the continuation of these 
debts; partly from a realisation of 
the type of financial exploitation 
from which these debts had first 
arisen, and partly from a sense of 
their ownership by banking institu-
t ions, which had created without 
cost to themselves the f inancial 
credit originally advanced. This, 
however, is a problem, which can 
safely be left for future solution. 
The vital necessity now is to cure 
the ills of the home market, and to 
make the Government do it quickly.

Manufacturers and producers, we 
are fighting your fight! Why don't 
you come in behind us? You can 
expect  nothing but  a ser ies of  
kicks and blows from the present 
system, no matter how well in-
clined to you the functionaries of 
that system may be, or profess 
themselves to be. Get rid of this 
system. It won't work and you are 
among its victims.

Bradford W on't Let Us
Down?

APPROPRIATE 
HONOURS FOR 
"HONEST JOE"
Joe Lyons is the

recipient of  another 
honor.  He has been elected 
an Imperial Fel low of the 
Zoological Society of 
London. It  appears that 
this latest distinction accrues, 
not from the ex- Laborite's 
striking facial resemblance to 
our koala, but from the fact 
that when he was in London 
last year he delivered an ad-
dress to the society 
mentioned. Possibly it won't 
be long be fore Joe is 
elected president of the 
Society for the Preser vation 
of Kangaroos—a tribute to 
his facility for jumping from 
one feeding-place to on-
other.

—"Labor Call,' Feb. 17.
What about the Grand-
Mastership of the Loyal 
Lodge of Bankers' 
Chameleons?

APPLES
CHOICE    JONATHANS, 

4/6 Per Case.
Cases Wire-bound.

Freight Paid in Victoria.
FENN,

Orchardist, Garfield, Vic.

New Times
SH O PPIN G  

G U ID E
and Business 

Directory
PATRONISE THESE

ADVERTISERS. 
Their     advertisement     helps 

your paper.  Say you saw it in 
the "New Times."

GENERAL
INDUSTRIAL ADHESIVES Pty. 
Ltd., 165 Yarra St. Cold Glues, 
Dextrine.
"LEUKOL."  By far the most up-
to-date Toothpaste. No 
Toothache. No Extract ions. No 
Pyorrhea. 80,000 packages sold 
without advertising. From local 
Chemist; or send 2/- to W. 
Winford, 45 St. Elmo Rd., N.21.

MELBOURNE
ABBOTSFORD. 

HOLLINS , A. R., 405 Victoria St. 
Motor Repairs of all kinds. J 2047.

A LBERT PARK .
GROCERIES.    C. Paten (cor. 
Page & Boyd Sts.)   Wood, Coal & 
Coke. Orders called for and 
delivered.

ASCOT VALE.
A. J. AMESS, 390 Mt Alexander Rd.
(Next Tram Sheds.) Motor Garage. 
Just   Price   Discount—Repairs   and
Supplies.

AUBURN.
BLACK CAT LIBRARY  and Ladies 
Hairdrsr. 639 Burw'd Rd. Haw. 1779

BLACKBURN.
'A" GRADE MOTOR ENGINEERS
Station Garage, Whitehorse Road. 
WX 1490.
HAIRDRESSER and Tobacconist. 
Ladies' and Gents.'. Wright, 122 South 
Parade.
MOTOR REPAIRS ,  Straton's. 
Better  Service.  Lower  Cost.  WX 
2748.
PAINTER, PAPERHANGER , etc. G. 
B. COLLIER, 8 Wolseley Cres.

BOX HILL .
ALL Electrical and Radio Needs. 
G. G. Foster, W'horse Rd. WX2581. 
BOOT REPAIRS. Work Guaranteed 
W, Tolley, 975 W'horse Road. 
BOX HILL FURNISHING CO . 247-9 
Station St. Cash or Terms. 
CHAS. L. COX, TAILOR . Men's 
and Boys' Wear. 285 Station St. 
CHEMIST . F. Cheshire, For Your 
Prescriptions. 270 Station Street. 
COOL DRINKS , Sweets, Smokes. 
R. Dannock, 1124 Whitehorse Road. 
CYCLE SHOP and Oxywelding. 
"Alwin" Station St., South of Rly. 
DRAPERY. For Smart Styles and a Fair 
Deal, TAIT'S Corner Stores
DRESSMAKER .   Mrs. Evans. 
Station St., opp. Baptist Church.
ELECTRICAL & RADIO . 
Holliday. Opp Stn. Sales, Repairs. WX 
2677.
FURNITURE REMOVERS . Gill 
Bros., 254 Station St. WX2073 
GROCER, W. M. Anderson, 14 
Main St.  WX 1233. 
HAIRDRESSER and  Tobacconist. 
L. Larsen, Station St., opp. Gilpin's.
ICE & FUEL .   J. Underwood. 440 
& 770 Station Street.    WX 2547.
IRONMONGER & SPORTS 
STORE F. P. Park, 10 Main St. 
MARS LAUNDRY CO . WX 2662 
Pick up & Deliver. Quality G'teed. 
RENNIE'S BLUE TAXIS.  WX1946 
City Prices. Day and Night Service 
TAILOR,  J. G. Penson, 227 Station 
Street. Suits Hand Made from 95/-. 
W. A. MOODY , 1014 W'horse Rd. 
Fruit, Vegetables Delivered Daily. 
WATCHMAKER  and Jeweller. 
Barnes. 32 Main Street. Repairs.

CAMBERWELL. 
SPORTS DEPOT & Leather Goods.
E. Goslin, 777 Burke Rd. Haw. 4900.

CARNEGIE.
P. A. McWHINNEY, Grocer, Con-
fectioner.    Opposite State School.

CITY
A TAILORED SUIT  at Moderate 
Price. Dress Suits. DOYLE. C. 6192. 
Wentworth House 203 Collins St.

(Continued on page 3.)
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Scientists are now engaged in 
splitting the Vitamin. Already 
they can split  Vitamin D into 
two factors. A to Z will follow.

It is part of the process of ar-
ranging the lives of the masses 
on a scientific, hygienic and 
economic basis.

I'm told it is due to the Health 
Ministry's desire to determine the 
minimum diet, which an unem-
ployed man can exist on without 
falling to pieces. They thought a 
whole Vitamin per head would 
unbalance the Budget, so de-
cided to split  it.

Too long have the common 
people gone on eating just what 
they like. Ind iscriminate eating 
has threatened our financial 
stability and is undermining the 
moral f ibre of the nation. Eating 
must be controlled.

It will be difficult. Once the 
eating habit gets hold of a man 
it  is hard to wean him from it .

Many a gravy-sodden eatard, 
many a f ish and chipsomaniac 
has begun his downward path to 
ruin, or steak and onions, be-
cause he lacked the courage to 
say "No" when his friends in-
v i ted  h im to  jo in the m in a  
spot of eats, and wished to prove 
his manhood.

"A steak pudding  now and 
then can't do any harm," he says 
to himself.

But the habit grows on him, 
and before long, instead of living 
on r ice and watercress, a comfort 
to the Board of Trade and a 
solace to the shareholders, we see 
him, still young, demanding a r ise  
of two-f ifths of a penny an 
hour to sat isfy his craving for 
proteins.

Many an innocent girl, dazzled 
by the sizzling of sausages in a 
window, is lured into an eating 
den, and—well, the story is an 
o ld o ne . Instead o f  g row ing  
up to know the joys of mother-
hood with a group of darlings 
round her knee, she has a crowd 
of kids round a table yelling for 
more hash.

Vit-splitting is, of course, con-
sistent with the trend of modern 
science, which is always splitting 
things. The idea is that every-
thing is too fat and the universe 
would be more refined if all matter 
were divided into two parts.

That is why women are mainly 
engaged in reducing their weight 
by half. Of course, they throw the 
other half away. No doubt this is 
unavoidable, as a man cannot 
have two wives. All the same, it 

Seems to me a waste of good 
woman.

It  is not generally known that 
it was the size of a miner's wage 
that gave scientists the idea of 
spl itt ing the atom. In fact,  I 
didn't  know it  myself until  my 
pen just jotted it down. Thank 
you, pen.

Thank you, sir.
The great Russian scientist, 

Dr .  Pavlov,  sa id that what  a 
man eats largely determines his 
behaviour.  This is  impor tant.  
If people behave according to 
what they eat, then clearly the 
Government must exercise strict 
cont rol  over the diet of the 
masses.

We must have experiments of 
the behaviour-values of food. 
They wi l l  be carried out,  as 
usual, on rats and mice. Science 
owes a great  deal to rats and 
mice. There ought to be Ex-
periment Memorials to the ani-
mals that give their lives to the 
cause of making the world safe 
for scientists and getting inocu-
la ted  with  d iseases  t o end 
diseases.  There shoul d be a 
large statue of a rat outside each 
university, and professors should 
raise their hats to i t  as they go 
in and out.

Some people doubt whether 
experiments on rats and mice 
teach anybody anything about 
men, seeing that a man is not a 
mouse,  nor, with some excep-
tions, a rat.

I  know a  rat  t hat  a te  t he 
wooden spoon along with the 
porridge and came back later for 
h is  afters . A man would not  
have eaten the spoon,  or i f he 
d id he would not have come 
back. However, that need not 
prevent professors from saying 
that the unemployed can be fed 
on wooden spoons, though some 
might say the spoons should be 
pasteurised.

The next job for science, then, 
is experiments for behaviour-diet. 
If a professor finds, after giving 
some mice a job to do, that they 
omit to turn up on Friday for 
their wages, he will  announce 
that he has found the correct 
diet for industrial workers.

So we may look  forward to 
the day when the masses will be 
forbidden, in the interests of 
health and prosperity, to choose 
their own food.  They wil l  go 
once a week to the Food Ex-
change for a blood test and be 
given a diet to suit their occupa-
tion.

It  will be in capsule form and

Elections are pending now in 
two States, and we can be pretty 
sure that no very new feature 
will  be introduced into either, 
with the exception of the large 
group of Independents that are 
offering in South Australia. This 
group is drawing upon itself con-
siderable abuse from the parties, 
particularly the so-called "Libe-
ral" party, which, in South Aus-
tralia, is allied with the Country 
Party, under the name of Libe-
ral Country League.
Cat and Canary

More precisely, the producers' 
party, organised in the first place 
to obtain direct representat ion 
in order to draw attention to the 
grievances of the man on the 
land, was soon after its inception 
swallowed up by the Conserva-
t ives.  How fa r  th is  was t he  
wish of those who had originally 
supported it will never be fully 
known,  but  the persuasive 
gentlemen who induced the farm-
ers to join it certainly did not 
consult them when they agreed 
to the fusion. As many Labor 
supporters were among the ori-
ginal Country Party,  i t  looked 
as though these simple agricul-
turists were sold,  while  the 
Liberal leaders wore the smug 
expression of the cat that has 
just swallowed the canary.

"Keeping the Cranks 
Out"

Now the air is full of faction 
cries, and we can no longer think 
to escape the raucous propa-
ganda of the parties because of 
the permission given them, and 
denied to the Independents, to 
broadcast their policy speeches. 
Anyone who has the impertin-
ence to think independently can 
jolly well pay for it, say the 
authorities. Something of the 
same exclusion policy is ex-
pressed by the demand for the 
£25 deposit,  which is forfeited 
if the candidate fails to secure 
one - t en t h of  t he  maxi mum 
vot es.  The r eason  gi ven f or  
this is to keep the cranks out. 
Naturally anyone who cannot 
lay his hand on £25 is a crank 
of the first water! In Victoria 
they go further still, and make

eaten on the spot in case a blue-
bottle should snatch it. A policeman 
will stand by to see that they 
bally well eat it and like it.

You cannot stop the progress 
of science, even with a brick.

i t  £50. This may prevent per-
sons from entering the arena 
who, if allowed to stand, might 
easily command far more than 
one-tenth of the votes, but the 
powers that be are taking no 
chances on that.

Just a Shadow Show
So the bewildered, confused, 

and frustrated electors have 
their ears assailed for the next 
six weeks with the party abuse, 
self-laudation and vague pro-
mises that they have listened to 
so often before, without their 
condition being changed one iota. 
We are assured of a "vigorous 
policy of land settlement," a 
"vi gorous pol ic y of publ ic  
works," a "vigorous policy of 
secondary industries," and every-
one knows all  these things will 
be pursued only to the extent of 
the amount of credit  that the 
banks will  allow the Govern-
ment. So it is all just a shadow 
show.  It  i s  predi ct ed that  as 
the voting is not compulsory, the 
number at the polls will be few. 
This makes the party leaders 
groan about the "apathy" of the 
e lectors.  Does i t  not  seem 
ludicrous that one should talk of 
apathy under the circumstances? 
What else could be expected?

Twin Policies
Take a case in point.  Lionel 

Hi ll ,  a former Labor Premier, 
was one of those who obeyed 
the commands of Sir Otto Nie-
nieyer, and told his constituents 
and the people generally that it 
was highly necessary to tighten 
their belts and cut down expen-
diture because there was too 
much of everything.  Mr.  But -
ler, Leader of the Opposit ion, 
said the same. So it came about 
that many people asked what 
was the real difference between 
the two leaders, if any. Both 
vigorously denied that there was 
any similarity between their 
policies, though when the policy 
speeches were put side by side, 
there was not a pin to choose 
between them.  The mass of 
Labor's supporters, however, 
were so little enamoured of the 
belt-tightening pol icy that it 
deemed it advisable to get rid of 
Mr. Hill, and he was pushed into 
that convenient post for the un-
wanted politician, the Agent-
Generalship. As history knows, 
he did not last long there, and 
was recal led,  whereupon he 
passed into obscurity.

Benefits of "Ratting" 
From Left to Right

Now, while he was the head of 
the Government, he was lauded 
by every part of the Associated 
Press al l  over the Common-
wealth, the local press outdoing 
itself in praise and adulation. 
Why?  Because  he a l l owed  
himself to be the tool of the 
financial oligarchy, and was will-
ing to "rat on his class." Every 
t ime a Labor  leader  does this, 
he is  eulogised by the press.  
We are told, "he has sacrificed 
his party prejudices to the 
wel fare of his country. " So 
Ramsay Macdonald, William 
Hughes and J. Aloysius Lyons. 
Isn't it strange that when a Con-
servative votes against his party, 
he is never applauded for put-
t ing h i s  coun t r y be fore  h is  
pa r ty? On  t he  cont ra ry,  he  is  
a renegade!

Our Fault
Is it not all our own fault, 

insist ing on men or measures, 
when we should unite in a common 
demand, and whatever the colour 
of a man's polit ics, tell him 
plainly that however he does it, we 
insist that the paradox of poverty 
in the midst of plenty shall no  
longer keep us in slavery? If we  
fail to do this, we may cont inue  
ad inf initum submitt ing to party 
wrangles, low-grade polit ics-and 
nothing of consequence 
accomplished.

W H Y  T H E R E  I S  E L E C T I O N  A P A T H Y
By LEONORA POLKINGHORNE.

S P L IT T I N G  T H E    V IT A M IN
By YAFFLE, in Reynolds News

Mr. M. J. Pettigrove,
Secretary, Victorian Taxpayers’ Association, 

Melbourne.

Dear Mr. Pettigrove,—
In a letter to the Melbourne "Sun" on February 

22 you urged, on behalf of the Victorian Tax-
payers' Association, that the Unemployment Relief 
Tax should be diverted to a National Insurance 
scheme to provide for unemployment, sickness and 
old age.  You finished with the statement that 
"the workers would thus become beneficiaries, 
instead of mendicants."

It must be assumed that you did not take the 
trouble to make sure of the meaning of the words 
"beneficiaries" and "mendicants" before you used 
them, because, otherwise, you were not particular 
about the truth. Unemployed workers are not 
mendicants, and they would NOT be beneficiaries 
under a National Insurance scheme.

If  the acceptance of a gift, in the form of a 
dole, makes a man a mendicant, how could the 
acceptance of the same gift, in the form of a 
payment from a National Insurance Office, make 
him a beneficiary? What would be the difference, 
as both would come from taxation in one form 
or another?

The only objection any of us really have to the 
present dole system is the fact that the money 
with which to pay it  is taken from our pockets. 
If the Government obtained the money from some 
other source without burdening us there would 
be nothing to complain about, for we would then 
be able to get our full share of the plentiful 
goods, and the unemployed would also be in the 
position to get a better share without having 
deprived anyone else. The Taxpayer’s 
Association has officially declared for this very 
principle-i.e, that citizens would spend their own

money more wisely than Governments could spend it 
for them—but the actions of its officials are the 
direct opposite to their professions.

Actually there has been no more glaring example 
of mendicancy than your own agitation for the 
abolition of the land tax, at the expense of the 
rest of the community. The abolition of this tax 
would mean that the Government would be 
obliged to obtain revenue in some other way, and 
inevitably that would result in the load being 
shifted to those less able to bear it. The 
workingman would be required to pay more for his 
food, through the sales tax and the customs duties. 
These forms of taxation find little official opposition 
from the Taxpayers' Association, which exists for 
the purpose of begging favours. In these 
circumstances it  is not unfair to say that your 
association is not only a mendicant body, but is 
unconscionable as well.

As to National Insurance, how could that pos-
sibly be a benefit to the worker? Those in work 
would immediately receive less pay, and those 
out of work would get such a small payment from 
the insurance fund that they would be little, if any, 
better off than under the present dole system. In 
addition, they would have to meet higher prices 
for everything they required, as the employer 
would pass his share of the insurance premiums 
into his prices, and the Government would pass 
its share into taxation (which, so far as the em-
ployer is concerned, would also go into prices). 
Obviously, the second state would be worse than 
the first.

Some intelligent thought is what is required on 
the subject, Mr. Pettigrove but apparently you 
and the other officials of the Taxpayers’ 
Association have not yet been able to produce it. 
Yours, etc.,

THE NEW TIMES
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ATTENTION! Naytura Hostel. 
Vegetarian Guest House. Accom. 
State & Inter. Guests. Haw. 74. 
BLINDS of every sort. Car curtains 
repaired. T. Pettit, 235a Queen St. 
CAKES, PASTRY, etc. Home Made 
"Clovelly," The Block, Elizabeth 
St. Cent. 255.
DAVIS, 568 Bourke St. Royal 
Medal Milkers, Separators, Engines 
DOUGLAS SOCIAL CREDIT 
BOOKSHOP. 166 Lit. Collins St. 
GINGER JAR CAFE, 238 Flinders 
Lane (4 doors from Swanston St.). 
Best 3-course meal in c ity.
JAS. JENNINGS,  211  Queen  St., 
and  6  Regent  Arc.   Optician,  73 
years, est.   Testing Free. MAISON 
MERLIN, Natl. Bk. Bldg., 271 Col. 
St.   Ladies' Hairdressers. 
OPTICIAN and Hearing Aids. M. L. 
COLECHIN, Champion House, 4th 
Floor, 57 Swanston St.    F 5566. 
OPTICIAN, J. H. Buckham, J.P. 
Nat. Bk. Ch., 271 Collins St. C. 831. 
PRINTING.   E. E. GUNN. Off 
600 Lit. Bourke St.  Cent. 6021. 
QUICK      SERVICE      TOBACCO 
KIOSK. Equitable Place. Buy your 
Smokes here!
TAILOR, Hig h Class; H.  
Stackpoole.  Lang Arc., off 333 
Lons. St. WATCHMAKER and  
Jeweller. M. Chapman, CAPITOL 
HSE, 6 yrs. Hardy Bros., in charge 
Repair Dept.

DARLING.
ESTATE AGENT, J. White, 1 
Illowa St.    UY 6B21.

ELSTERNWICK.
BRIDGE & SON.   Men's & Boys' 
Wear. Opp. Station. Phone L 5383. 
RADIO   &   ELECT'L   SERVICES.
Mackintosh's, 72 Glenh'tly Rd L 
4588.

FAIRFIELD .
BUTCHER, 93 Station Street. 
Arthur B. Heath Solicits Your Pat-
ronage.

FOOTSCRAY.
BOOT REPAIRS. A. A. Taylor. 
Station Ramp, While U Wait S'vice. 
MASSEY'S GARAGE, W'town Rd. 
The Home of Motor Reconditioning

GLENFERRIE.
OPTICIAN, W, W. Nicholls, 100 
Glenferrie Rd.   Haw. 5845. SUIT'S 
to order from 70/-. H. 5813. A. 
Sutherland, 184 Glenferrie Rd.

HAMPTON.
BEAUTY SALON, Norma Bell, 33 
Hampton St., next P.O. XW2160
BOOKSELLER, S. J. Endacott, 75 
Hampton St., for all book needs.
CHEMIST, Rod Burgess. 156a 
Hampton St.  XW 2424.
HAIRDRESSER, Ladies and Gents. 
R. STEWART, 68 Hampton St. 
HOME MADE CAKES,
BEAN'S, 140 Hampton St. XW1787.
TAILOR, R. W. Simpson, Railway 
Walk. Suits Hand Made from 95/-.

IVANHOE.
BOOT REPAIRS. J. Fraser solicits 
your custom. 130 Upper H'berg Rd,

P. A. MORRIS & CO.
PTY.   LTD. 

EYESIGHT   SPECIALISTS, PRACTICAL
OPTICIANS.

"YORK   HOUSE” BASEMENT, 298   
LITTLE   COLLINS   STREET,

MELBOURNE.
'Phone:  Central 8400.

And at  80 MARSH ALL ST. , IVANHOE.
'Phone:  Ivanhoe 88.

UPHOLSTERER. Blinds & Bed-
ding. Duke's, 111 H'berg Rd. Ivan. 
626.

KEW.
ANDERSON'S, 141 High St. 
Authorised Newsagent. Haw. 1145.
BUTCHER, S. Daw. High Street, 
Opp. Union St. Satisfaction, S'vice.
C. KENNEDY, Grocer. Haw. 229. 
Opp. Cemetery Clock, Parkhill Rd.
DRY CLEANING, Depot & Library 
A. I. Fraser, 182 High St. H. 3733.
E. WHITE.  109 High St. 
Confectionery and Smokes.

(Continued on page 7)
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Australians, Your
Money Goes Up in

Smoke!

It is perhaps appropriate that 
the gentleman traditionally sup-
posed to have introduced the 
habit of tobacco smoking to Eng-
land was a titled gentleman.

It is reported that his Sovereign 
threw a bucket of cold water over 
him, and that is precisely what 
our sovereign Parliament should 
do to the noble and titled gentle-
men who control the tobacco 
monopoly in this country.

The directors of the British 
Tobacco Company (Australia) 
Ltd. include no less a personage 
than Sir Claude Reading, who is 
chairman of the Commonwealth 
Bank Board, and the outward and 
visible executive of the money 
monopoly in this country. It  is 
Sir Claude who, at Loan Councils, 
tells our Governments how little 
money they may have, and upon 
what terms.

The tobacco octopus is one of 
Australia's hugest monopolies. Let 
us quote from the Melbourne 
Herald of February 24: —

Disclosing for the first time a 
combined balance sheet of itself 
and its important subsidiaries, 
Australia's biggest dividend payer, 
the British Tobacco Company 
(Australia) Ltd. this week took 
an important step forward. It has 
lifted the veil from the finances of 
its huge and complex organisation.

British Tobacco Co. (Australia) 
Ltd. is a holding company with 
three subsidiaries manufacturing 
tobacco and cigarettes. A fourth, 
S. T. Leigh and Co., makes car-
tons for the group. A parcel of 
preference shares in the carton 
company is held by outsiders, 
otherwise the subsidiaries are 
wholly owned.

The tobacco and cigarette manu-
facturers are: —

W. D. and H. O. Wills (Aust.) 
Ltd.,

British-Australasian Tobacco Co.,
States Tobacco Co.
British Tobacco Co. (Australia) 

Ltd. ranks as Australia's largest 
d ividend payer. For the year 
ended October 31 last holders of 
6 ½ per cent, cumulative preference 
shares received £96,507, and ordin-
a ry shar eholder s  we re pai d 
£813,446.

The dividend on ordinaries re-
presented a 10 per cent rate.

Actual earnings of the four 
operating subsidiaries have never

been disclosed. Each year they 
pay over to British Tobacco slightly 
more than the amount distributable 
to shareholders of that company.

Year's Dividend, 
£909,953

If it can be assumed that last 
year's aggregate profit was a fifth 
larger than the year's dividends of 
£909,953, it would appear that the 
company is earning about as much 
as either B.H.P. or Colonial Sugar, 
which both disclosed record profits 
last year.

Figures in the consolidated 
balance sheet are set out in the 
following summary: —

ASSETS. 
Cash,  Government

securities, etc.   .   .   . £1,022,000
Debtors ....................... 1,181,000
Stocks ......................... 6,206,000
Freeholds, at Cost.   . 1,075,000
Plant, at    or    Below

Cost......................... 1,312,000
Intangibles................... 2,693,000

 Total ................... £13,489,000

FUNDS USED.
Sundry creditors, etc.,

including final dividend 
............................... £815,000

Preference Capital, 6 1/2 per cent, 
cum.. . 1,485,000

Ordinary   Capital.    .    8,134,000
Reserves, and Undivided

Profits..... 1,184,000
Reserves Against Property and 

Plant . . . 1,871,000

Total ................... £13,489,000

Stocks valued at £6¼ millions 
are a striking item, representing 
as they do more than hal f of 
the total book value placed on 
tangible assets. The high figure 
indicates the magnitude of the 
business, which requires a wide 
range of both maturing leaf and 
packed lines to assure continuity 
of retailers' supplies.

From the table it will be seen 
that liabilities of £815,000 are 
more than covered by l iquid 
assets, totalling £1,022,000. These 
liabilities are negligible for such 
an immense company.

By paying 50/- for each of the 
8,134,459 ordinary shares, investors 
place a valuation of about £12 mil-
lions on goodwill and any inter-
nal reserves, additional to the 
provisions against property and 
plant.

The Herald goes on to point 
out that the demand for tobacco 
is growing apace in the commun-
ity. This is a tribute to the grow-
ing strain and hurry of existence. 
For tobacco, like beer, is most fre-
quently resorted to nowadays, not 
as a pleasure to be enjoyed, but 
as a sort  of dope for frayed 
nerves and to induce forgetfulness 
of an existence, which is becoming 
intolerable.

The vital point about the balance 
sheet is a point to be found in the 
balance sheets of all these huge 
monopolies -- namely, that there 
are huge reserves, representing 
undistributed profits.

In the scramble for the insuffi-
cient  supply of money,  which 
flows out to the community, some 
enterprises, mainly those whose 
boards are graced by members of 
the financial oligarchy, succeed in 
grabbing the lion's share. They 
take back from the public more 
than they pay out to the public.

And here's the rub: They don't 
redistribute it as profits.  They 
hang on to it and effectly take it 
off the consumption market. We 
would think more highly of the
company if it paid better 

dividends, and did not sidetrack so 
much money. It robs not only the 
consumer but its shareholders as 
well.

Some of the items disclosed in 
the summary are del ightful ly 
vague—e.g., "plant at or below 
cost." Even the Herald has had 
to urge that greater clarity might 
have been considered necessary. 
But the Herald, lower down in 
its eulogistic remarks, seems to 
think it estimable conduct on the 
part of the company to have given 
any information at all.

The tobacco monopoly takes its 
place in the exploitation of Aus-
tralian citizens, alongside the sugar 
and metal monopolies. It takes 
pennies out of the people's pockets 
and keeps them out.

Let the reader reflect, next time 
he buys a sixpenny packet of 
cigarettes, that he pays about 3d 
in indirect taxation, a fair por-
tion of which goes to service of 
the public debt and so to the bank-
ing and financial institutions which 
own that debt. Of the remaining three 
pence, how much actually re-
presents cost of tobacco and 
materials and cost of manufacture?

Not very much, when one con-
siders the profits of the British 
Tobacco Co.

Every time a cigarette is lit, 
money goes up in smoke, and we 
have a strong suspicion that Sir 
Claude Reading is not really sorry.

He won't do anything until the 
people of Australia make him.

The Governments can make him, 
and the people can make the 
Governments.

A Community of 
Criminals

We referred last week to the 
tendency of our authorities to 
tackle the problem of road safety, 
not by the building of more and 
better roads, but by the introduc-
tion of more and more restrictive 
laws and regulations.

This policy has proved itself a 
failure, insofar as any improve-
ment in road safety is concerned. 
But it has another and very im-
portant aspect—namely, that the 
growth of restrictive legislation is 
gradually making us into a com-
munity of criminals.

It  won't  be long before all  of 
us will be able to boast of at least 
one or two prior convictions.

The State of Victoria is nor-
mally acknowledged to be fairly law-
abiding and conservative in 
outlook. The noted English critic 
and cricket writer, Mr. Neville 
Cardus, even went so far as to 
say that "Melbourne was Australia 
with its top-hat on," or words to 
that effect.

And yet, when we look into the 
crime statistics in Victoria over 
recent years, we find that, while 
offences against the person have 
gradually decreased and offences 
against property have only slightly 
increased, what are classed as 
"other offences" have increased 
enormously—from about 23 per 
thousand of population in 1930 to 
over 34 per thousand in 1936. In 
1936 in Victoria there were 63,360 
"other offences," and there was 
also an increase in drunkenness 
(i.e., resort to dope and sweet for-
getfulness) per head of popula-
tion. The consumption of beer, 
aspirin and other dopes has risen 
as the strain of existence has 
increased.

The Victorian Year Book 
naively points out that the 
increase in other offences by 
about 16,000, as compared with 
1935, “is accounted for by

The Demsey murder tr ial  is,  
at the time of writing, proceeding, 
and learned men are spending 
much time and money in order to 
decide whether the four men on 
trial are guilty of the crime of 
murder. The big dailies bring out 
their screaming headlines for the 
benefit of a hypnotised and "dope"-
saturated public, while such papers 
as Truth will revel in the more 
sordid aspects of the case. This 
case is certainly one of the most 
glaring examples of the insanity of 
our present society—a society, 
which spends most of its time 
dealing with effects, while so 
perverted, has its outlook become 
that absolutely no attention is 
directed to the cause of this 
crime, or of any other crime.

Let us approach this matter from 
a different angle to that generally 
accepted by the general public, an 
angle that will show that the real 
crime behind the Demsey murder, 
and practically every other crime, 
is that our present so-called demo-
cracy allows such a criminal state 
of affairs to exist that crime is 
absolutely inevitable, whether it be 
an individual murder, or a mass 
murder, such as a war.

The Real Crime
Students of criminology, such as 

Clarence Darrow and Havelock 
Ellis, together with students of 
human behaviour, are practically 
unanimous in their conclusions that 
the majority of crimes are directly 
or indirectly the result of environ-
ment, while statistics definitely 
show that poverty-stricken environ-
ment produces the majority of our 
criminals. This should be obvious 
to any person who is capable of a 
little logical thought. For in-
stance, it is very rare to find 
criminals in our "better-class" 
suburbs, such as Toorak, for the 
very good reason that people from 
these suburbs have a good environ-

increases in breaches of the Motor 
Car Act, Education Act and 
Licensing Act, and by the inclu-
sion of offences against the traffic 
code, which came into operation on 
June 9, 1936."

There were just on fi fteen 
thousand motor prosecutions in 
Victoria during 1936.

Any solicitor, whose misfortune 
it is to do the round of suburban 
courts, cannot fail to be impressed 
with the machine-like type of 
"justice" meted out to motoring 
offenders—fined so much if they 
turn up, explain and say they are 
sorry, so much more if they don't 
bother to turn up at all, and more 
still if they attend, put up a fight 
for it, and endeavour to establish 
that the constable is talking through 
his hat.

The vital point to remember is 
that there is a constant and grow-
ing flow of fines into public
revenue.  The figures are not 
given, but we note from the Year 
Book that the cost of our police 
force and gaols has risen by over 
£200,000 since 1933. Under 
promptings from the Treasury, 
every department rendering ser-
vices to the community endeavours 
to extract from the community 
sufficient money to cover the finan-
cial cost of the services rendered. 
In some cases, such as the P.M.G. 
Department, in the Federal sphere. 
and the Titles Office in Victoria, 
there is actually a net profit which 
goes to revenue (and hence to 
payment to the bankers of interest 
on the public debt.) The 
conclusion is inescapable; that the 
multiplication of petty offences is 
regarded with equanimity in 
official circles, as revenue is 
thereby obtained and employment is

ment—they can readily get access 
to the materials so essential to 
maintain life, comfort and mental 
satisfaction.

But what is the position of the 
person brought up in our poorer 
suburbs! Poverty and insecurity 
on all sides, with the result that a 
certain proportion are forced to 
commit crime, in order to try and 
obtain some, at least, of the things 
which are denied to them by a 
fraudulent and insane economic 
system. Desperation in some cases 
drives the criminal to kill—although 
it is well to remember, in spite of 
assertions made by some of our so-
called leaders in morals that 
modern psychology has yet to 
demonstrate that man kills for the 
love of it. Crimes of passion, it 
should be pointed out, do not come 
within the scope of this article.

That in the Demsey case the 
murder was resultant upon the 
robbery, there appears no doubt, 
so these are the vital questions to 
ask: Why should men be forced 
to steal in order to obtain money 
or goods? Why countenance the 
poverty that forces people to these 
acts? Is there ANY need for 
poverty? As the New Times has 
been saying since its inception, 
poverty is a crime in itself, a crime 
against the poor, the producer and 
common sense. To think that it 
should exist in a country like Aus-
tralia—where production is being 
restricted and, in some cases, 
actually destroyed—is something 
that should make all Christians and 
democrats do a little constructive 
thinking, instead of taking their 
views from such sources as the 
Herald—a paper which is, no 
doubt, selling extra copies on the 
present trial, but never once men-
tioning the causes of our present 
poverty, which breeds such crime.

In the final analysis we must 
reach the conclusion that the

(Continued on page 5)

provided for officials.
If we had proper roads and 

adequate parking facilities the flow 
of traffic could be rendered almost 
foolproof, and the need for regula-
tion by statute and by-law would 
largely disappear.

If people had decent incomes 
and were under no economic in-
centive to "do" their neighbours, 
we would not need such a strong 
police force (which, besides being 
mechanised, has actually increased 
by over 300 since 1927). Sum-
monses for debt would be almost 
unheard of.

There is scarcely one matter of 
either major or minor irritation in 
this community, which cannot ulti-
mately be traced back to shortage 
of money.

Give people money, economic in-
dependence, leisure and a chance 
of real education (as opposed to 
the present brand of mental con-
ditioning), and they will jolly soon 
learn how to govern themselves. 
Under the present system they 
have to be governed, and increas-
ingly so.  It  is not only adults 
who are the victims of the econo-
mic scramble. Even children are 
not being given a chance to de-
velop properly. There were 3303 
cases in Children's Courts in 1931. 
By 1936 the number had increased 
to the appalling total of 4959.

We don't want further laws in 
their case—we want more money 
to feed, clothe and educate them, and 
make it plain to them that they are 
heirs to the ages and not foundlings on 
the doorstep of an engine-house.

T H E  R E A L  C R IM E  B E H I N D  T H E  
D EM S E Y  M U R D E R

By ERIC BUTLER

THE    PRINTED     WORD
in

Pamphlets, Booklets, Leaf-
lets, Weeklies, Monthlies, 

Annuals, Newspapers, Maga-
zines, or Books 

EXCELLENTLY AND 
ECONOMICALLY 

PRODUCED
B y

T he A dvocate P ress
143-151 a’Beckett St.
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majority of crime is the result of 
poverty, and who tolerates the 
present unnecessary poverty? You 
and I tolerate it, society tolerates 
it ; and so, if democracy is not  
going to take steps to see that a 
decent environment for all, which 
can easily be made available, is 
brought about, then crime of all 
descriptions is going to increase, 
and society is to blame. That is 
the real crime—ignorance and 
apathy by the public (you and I 
and the other fellow). Future 
historians will, no doubt, wonder 
whether our present so-called 
civilisation is not comprised of a 
race of imbeciles. Needless poverty 
in relationship to crime and our 
insane, unscientific methods of 
dealing with the subject would 
justify that impression.

Poverty and Crime
In this book, "Crime, Its Cause 

and Treatment," Clarence Darrow, 
a famous American lawyer, demon-
strates the close relationship of 
poverty and all types of crime. 
Darrow spent most of his life deal-
ing with the question of crime, and 
we can take his conclusions as 
being rather trustworthy. In the 
chapter, "Robbery and Burglary," 
he says: "Almost no rich man or 
rich man's son becomes a robber 
or a burglar."  As the investiga-
tion carried out by sixty-five lead-
ing American scientists, etc., the 
result of which was tabulated in 
"The Chart of Plenty," shows that 
America, with its present produc-
tive plant, could provide a standard 
of living equal to £18 per family 
per week, democracy in America 
would be taking a big step forward 
if they demanded that the money 
system of that country be brought 
into relationship with that fact.

As Darrow and Havelock Ellis 
say, we would then be tackling 
the problem of crime at its real 
source. It is worthy of note that 
in America, where they have such 
a great difference between poverty 
and wealth, crime of all sorts is 
very frequent, while figures to 
hand show that, with the recent 
rise in unemployment, crime is in-
creasing further. Suicides are also 
increasing. What a ghast ly state 
of affairs! It  is prevail ing not 
only in America, but also here in 
Australia. And society, with its 
distorted outlook, cries: "Punish-
ment should be made harsher—
more capital punishment—that will 
stop this wave of crime."

Capital punishment, or any other 
punishment, will never stop crime; 
and, if there was any logic pre-
va iling,  I would suggest that 
society in general is responsible 
for most crime, and, as they advo-
cate punishment,  what about a 
little punishment for them? Per-
haps some of them might do a 
lit tle decent thinking then, and 
decide that the cause of crime—
i.e., poverty—should be eradicated 
immediately.

A report published a few years 
ago, based on investigation by a 
special commit tee of  the New

York Sta te Commiss ion o f  
Prisons, showed that in the New 
York Reformatory only 8 per 
cent, passed the required physical 
examination. In the penitentiary, 
where the average age was higher, 
only 5 per cent, passed the test. 
This needs very little comment. I 
understand from reliable sources 
that this applies to pract ically 
every country, with the exception 
of Russia, where, whatever their 
social system may be, they appear 
to be tackling crime on a more 
scientific basis than most countries, 
although liberty is being curtailed 
in the process.

Coming back to the present case, 
I have failed to hear any sugges-
tions as to the real cause of this 
crime, whoever committed it. Even 
so-called learned judges, apparent-
ly,  only  dea l w ith  ef fects.  As  
one man put it : "The ir  legal  
blinkers are covered with the views 
of an unscientific society." As Dr. 
Duhig mentioned in his presidential 
address to the Australian and New 
Zealand Association for the Ad-
vancement of Science a few years 
ago: "A soc iety which requires 
the work of its mayors and judges 
to be done in fancy dress cannot 
be expected to have a scientific 
outlook." Dealing with the effects 
of our present system, Dr. Duhig 
again passed some stimulating re-
marks: "If, however, you believe, 
as I do, that these people did not 
have to suffer extinction by econo-
mic thuggery, you must, I think, 
believe with me that if political 
power is the essential instrument 
for the general diffusion of the 
benefits of scientific progress, the 
scientist must take hold of it and 
use it." Well, it is quite obvious 
that the benefits of science will 
have to be distributed if crime is 
going to be lessened, although our 
present politicians appear to give 
very little thought to the matter, 
while the masters of the politicians, 
the electors, appear to be doing 
even less about it.

Society Must be 

Protected, But—
The impression must not be 

gained that I advocate no methods 
for dealing with the cr iminal at  
the present time. While things re-
main as they are we have to see 
that society is protected, but we 
must immediately take steps to 
see that the real cause of crime, 
which is poverty, is removed im-
mediately, as it can be removed, 
if the people give up dealing with 
effects and get down to causes. 
They will find that the root cause 
of all our poverty is a swindling 
money system, controlled by a 
junta of men who should certainly 
be publicly tried for foisting upon 
the people of every country a sys-
tem which is un-Christian and in-
human—a system which is leaving 
a trail of crime, death and misery. 
Unless the public faces this root-
cause, crimes, such as the Demsey 
case, are going to continue in-
definitely, with the eminent pros-
pect of that greater crime—war, 
in the immediate future.

Professor  Propland was due 
for a rest . His nervous system 
was sadly overstrained by h is 
noble efforts to preserve some 
equilibrium and confidence in our 
present order of "sound finance," so-
called.

A succession of financial crises— 
the fall of the franc, departure from 
gold, bi-metallism, Wall Street re-
cession and its effect on London—
all had to be "explained" to the 
three hundred thousand-odd readers 
of the Daily Spoofem. Not that the 
Spoofem's three hundred thousand-
odd read what the Professor had to 
say. Maybe about 3 per cent, did, 
out of which 2¾ per cent, no doubt, 
catalogued the Professor as an 
antiquated ass.

So the Professor was due for a 
rest , and, running h is eye over 
the Spoofem's classif ied ads.  
columns, he sought out a nice,  
quiet place in the country, where 
he could rest, "get back to nor-
mal", and recover from his efforts 
of trying to prop up the dizzy 
structure which was fast becoming 
unpropable.

At last he found what he sought 
—Murphy's Guest House, Ding 
Bat Rise, two miles station, lovely 
scenery. True, no ment ion was 
made of all mod. cons., but the 
Professor did not remark the fact.

The day duly arrived when he 
shook the dust of the University 
from his feet, en route for Ding 
Bat Rise, and, as he thought, a 
quiet time—but the Professor 
reckoned without Murphy and his 
own fame as an exponent of "do 
with less," or, in other words,  
"rigid economy."

True, Murphy had not troubled 
to read, nor dissect, the Professor's 
articles in the Spoofem, but what 
the Spoofem said about the Pro-
fessor Murphy swallowed, and the 
Spoofem's headlines had screeched 
and boomed "economise" till 
Murphy's brain was saturated.

He had absorbed the Professor's 
tenets of "balanced budgets," etc. 
"Equality of sacrifice" was a pass-
ing phase, necessary only unt il  
such time as we reached "full re-
covery." when all would be well; 
at least, that was what the Pro-
fessor had said, and Murphy had 
swallowed it.

Naturally, Murphy was pleased 
to harbour such a distinguished 
vis itor. He hoped and felt quite 
sure the Professor would pay his 
bill; a welcome thought, because 
Murphy himself, not doing too well 
out of the farm, had persuaded 
Bridget to take in a few guests to 
help things along.

The fact of the matter was that 
Murphy was tr ying to run his  
farm on the principles of economy 
advocated by the Professor, with-
out any conspicuous amount of 
success.

Professor Propland, as I said, 
was hoping to enjoy a quiet time. 
But no! Murphy, seized by the 
honour of the occasion, must needs 
invite a few of his neighbour's to 
meet his distinguished guest, par-
ticularly among them young Jones, 
whom, Murphy dec lared, had 
"high falutin' notions about giving 
people money to buy the things 
they want," which the "Perfesser" 
would soon "knock out of him." 
Well, the Professor duly arrived, 
and was introduced by Murphy to 
his neighbours. After a bite of 
lunch, Murphy, all agog, must 
needs invite his guests to look over 
the farm.

The first exhibit was what our 
American friends would term a 
"razor-backed hog" (only "he" hap-
pened to be a sow), showing very 
evident signs of insufficient feed-
ing, and trailed by half a dozen 
weedy-looking runts, which any 
one but Murphy would have hidden 
out of sight. The whole collection 
was mute testimony to a policy of 
rigid economy.

"There ye arr, Perfesser,” says 
Murphy. “Ehat d’ye think of ‘em?

The Professor coughed. “Well to 
be quite candid, Mr. Murphy, they 
appear if I may be permited to say 
so, to show very evident, and, I 
might say, unmistakable signs of-ah

—receiving an insufficient amount 
of calories. I see, Mr. Murphy, 
that you have a nice lot of turnips 
over there. A few more of those, I 
think, would not hurt them."

"Tha t 's r ight ,  Pat ,"  put  i n 
young Jones. "Give them all they 
can eat."

Murphy bridled. "Bedad," he 
exclaimed, "ain't we all gotter bal-
ance the budgit?" 'Equality of 
sacrifice,' that's what the Perfes-
ser said, an' if we can do it, then 
why shouldn't them pigs? If we 
goes without, whoi shouldn't they? 
Te ll me that, yer spalpeen!"

"But what are you going to do 
with the turnips, Pat?" mildly put 
in young Jones.

"Begob, can't a man get more 
pigs—sort of increase the popula-
tion loik—just as the Perfesser an' 
Billy 'Ughes says we wants, to 
consume the over-production of 
this country? What d' ye say 
Perfesser?"

"Well, ah— of course, Mr. 
Murphy, my previous remarks 
were—ah—of course, not meant 
to—er—be taken in conjunction 
with any written or spoken re-
marks of mine in commenting upon 
the economic system in general. 
Then, of course, the interplay of 
social causes and effects makes 
things a lit t le more complex.

THE COLIBAN WATER 
SERVICE

Are the people throughout the 
area of the Coliban water scheme 
prepared to spend another quarter 
of a century in swallowing the 
stories told them by the various 
successive Governments they put 
into Parliament, the Water Com-
missioners and the Coliban Investi-
gation Committees? Take, for in-
stance, one sample of the latest 
report. In the press I not ice that 
the Premier stated: "At present 
investigations were being made to 
ascertain the possibility of further 
increasing these storages." Imagine 
it! The simple populace, enjoying 
one of  the per iod ic scares of  
water starvat ion, hear that  Rip 
Van Winkle has awakened, after a 
sleep of three-quarters of a cen-
tury,  and is now, in between 
yawns, about to look round for 
possible water storages. What  
sort of water supply engineer is 
that who designs a supply scheme 
for immediate needs only, and 
makes no provision for expanding 
population and primary industry? 
As a matter of fact , as long ago 
as 1910 the late Mr. Stuart Mur-
ray, then chief engineer of water 
supply for Victoria, in a paper 
before the Institute of Surveyors, 
which I have in my possession,  
stated that the scheme had made 
provision for a comprehensive sys-
tem of extensions, such as have 
taken place, and these records 
should be at the disposal of the 
Government at the shortest notice. 
Any department of an engineering 
character, which had failed to anti-
cipate every possible extension 
likely for the future, and had 
records of their complet ion on 
hand ready to produce when re-
quired, should be considered as 
having completely broken down; 
but, even if it had, for a period 
extending over a quarter of a 
century, deputation after deputa-
tion has been sent down to the 
Government of the day, Ministerial 
visits arranged to meet consumers 
on the spot, and what are we told? 
—that only now, when we are on 
the verge of  a col lapse of our 
water and sewerage systems, are 
"arrangements being made to look 
into possibilit ies." Again, the 
further excuse is made that 
money cannot be found to carry 
out the necessary work. Another 
canard. If  the Hogan 
Government was sat isfied that

Granted, we have stocks of ac-
cumulated, unsaleable goods, an
numbers of people suffering from
the effects of malnutrition ------"

"Semi-starvation!"' put in your 
Jones.

"Well—ah—of course," resumed 
the Professor, "but I cannot see 
just how the monetary system 
can be adjusted to give the—er—
consumer in general a free gift of 
purchasing power, in order to 
a llow them to get  what they 
want."

"Bedad,” exclaimed    Murphy, 
"yer   right!   Pigs   and   people   are 
different.     Here, Mick, give us a 
hand ter chuck some more 
turnips inter these pigs."

"Well," remarked young Jones, 
"it 's like this, Professor, if you 
cannot see, there are better men 
who can. There are experts and 
experts, and, if you cannot do the 
job, then I shall demand that some 
other fellow have a try. Surely 
you are not telling me we can pro-
duce all these things and then can-
not place them for the 
consumer to use?"

"Well, ah ----- “ began the 
Professor.
But here I left  them and 

went to get Mrs. Murphy's 
signature to the Elector's 
Demand for the Abolit ion of 
Poverty.

Signed yours yet, reader?

P.S.—All characters in the 
above, excepting Billy Hughes, 
stand at par with our present 
"prosperity" and are ent irely 
fictitious.

Money could be found to  
complete the Eppalock Weir  
how is it that other  
Governments have found it  
impossible? If war broke out 
tomorrow, unlimited supplies of 
money would be dug up somehow, 
somewhere. When Sir Denison 
Miller, the late Governor of the 
Commonwealth Bank, was asked 
if he had any difficulty in 
f i n d i n g  over £300,000,000 to 
finance the war, he replied: 
"None whatever, I could just as 
easily f inance as much more." 
Finally, of what use have the 
successive members of Parliament 
been to the people th roughout  
the area? Al l t hat  they have 
been able to produce is an 
unfinished Eppalock scheme and a 
currency of promises. Further, 
consider the shocking state of a 
community that has to depend on 
its lay members to suggest a way 
out, by looking for supplies from 
alluvia l f lows, when the idea 
should actually have been put into 
full, active operation by its 
engineering experts. There is 
only one thing to be done to-
day-organise a gigantic 
demonstration of representatives 
from every hole and corner of the 
area to meet the Parliamentary 
repre s e n t a t i v e s  throughout 
their electorates, and demand that, 
unless they secure complete 
immunity for the next fifty years 
from any future possible chance 
of water shortage, all electioneering 
campaigns will be engineered to 
put them out of office and 
replace them with men who can 
and will.

"MAJOR X." 
Bendigo.

J. T. LANG—MAN 
OF   MYSTERY

Kindly grant me space in 
your columns    to    inform    
"Puzzled that   J.   T.   Lang   has   
written a very fine book 
entitled, "Why I Fight."       If  
"Puzzled” will but read it he 
will realise fully what Mr. 
Lang’s ultimate aims are.

"ENLIGHTENED." 
Coburg.

"P IG S A IN 'T  P E O P L E "

By H.A.H.

LETTERS TO THE EDITOR

TAXATION
( A  S IG N  O F  S E R V IT U D E )

and 
NATIONAL   INSURANCE

(A MESMERISM BY SYMBOLS)

In response to many requests by readers of the "New 
Times," the series of articles on taxation and national insurance 
contributed to our columns by Mr. Bruce H. Brown has been 
reprinted as a 72-page brochure.

No student of economics or monetary reform, no person 
opposed to our ever increasing load of taxation, no one who 
wishes to understand what national insurance really implies, 
should fail to secure a copy of this frank and complete exposure 
by a master of the subjects.

You will find "Taxation And National Insurance" direct,
simple and convincing.

Available from—
NEW TIMES LIMITED

ELIZABETH HOUSE (BOX 1226, G.P.O.),

MELBOURNE, C.1.



S ir,
M r .  E .  F .  H e r r i n g  m a d e  s o m e  

p u b l i c  r e m a r k s  l a s t  w e e k , w h i c h  
w e r e  c o n s i d e r e d  i m p o r t a n t  
e n o u g h  f o r  c o m m e n t  b y th e  P r e -
m i e r  o f  V i c to r i a  a n d  t h e  l e a d e r  o f  
t h e  S t a t e  L a b o r  P a r t y ,  a n d  a l s o  
f o r  e d i t o r i a l  r e f e r e n c e  b y  t h e  
M e lb o u r n e  A r g us. A s u s u a l , th e  
p o l i t i c a l  " l e a d e r s "  m a d e  n o  a t -
t e m p t  t o  d e a l  w i t h  t h e  i m p l i c a -
t i o n s  o f  w h a t  t h e  m a n  h a d  s a i d ,  
b u t  m e r e l y  i n d u l g e d  i n  m u d  
s l i n g i n g .  T h a t  o l d  d o d g e  m i g h t  
s u c c e e d  i n  d i v e r t i n g  a t t e n t i o n ,  
b u t  i t  n e v e r  h e lp s  t o  p r o v id e  f o o d  
a n d  c l o t h e s fo r  n e e d y  p e o p le .  T h e  
A r g u s,  h o w e v e r , w a s  s o  t h r i l l e d  
a b o u t  i t  t h a t  i t  d e s c r i b e d  t h e  
s p e e ch  a s a f f o r d i n g  e v id e n c e  t h a t  
t h e  b o d y  r e p r e s e n t e d  b y  t h e  
s p e a k e r  " i s  s t i l l  f i r e d  w i t h  t h a t  
'd i v i n e  d i s c o n t e n t ' w h i c h  i s  t h e  
f o o d  o f  i d e a l i s m  a n d  t h e  s t i m u -
l a n t  o f  p r o g r e s s . "  T h i s  l e a d s  u s  
t o  a s k  W h o  i s  h e ?  a n d  W h a t  d i d  
h e  s a y ?

Who Is He?
M r.  H e r r i n g  i s  t h e  n e w  p r e s i -

d e n t o f  w h a t i s  c a l l e d  t h e  Y o u n g  
N a t i o n a l i s t s ' O r g a n i s a t i o n  ( a  s o r t  
o f  c u b  o f  t h e  U . A .P . ) ,  a n d  i n  t h a t  
c a p a c i t y  m i x e s  w i t h  a  b o d y  o f  
m e n  w h o  a r e  se e k in g  t o  m a in ta i n  
t h e  e x i s t i n g  f i n a n c i a l  a r r a n g e -
m e n t s  a n d  t h u s ,  w h e t h e r  t h e y  
h a v e  t h e  w i t  t o  r e a l i s e  i t  o r  n o t ,  
a r e  p e r p e t u a t i n g  a  g i g a n t i c  
s w i n d le  a g a i n s t  t h e  c o m m u n i t y .  
H i s c o -o f f i c i a l s  i n c l u d e  s u c h  m e n  
a s  J .  A .  S p i c e r ,  A .  H .  C l e r k e ,  
H a r o ld  H o l t ,  M . H .R . ;  T .  D . O ld -
h a m ,  M . L . A . ,  a n d  A .  F . S h o w e r s ,  
a l l  o f  w h o m  h a v e  p u b l i c l y  d e -
fe n d e d  t h e  fi n a n c ia l  f r a u d . In  a d -
d i t i o n  t o  t h i s ,  h i s  w i f e  i s  t h e  
d a u g h te r  o f  S i r  T h o m a s  L y le , a  
m e m b e r  o f  t h e  M e lb o u rn e  C lu b ,  
w h e r e  h e  a s s o cia t e s w i t h  t h e  c o n -
t r o l l e r s  o f  t h e  b a n k i n g  s y s t e m .  
M r .  H e r r i n g  i s  4 5  y e a r s  o f  a g e ,  
a n d  h a s  d i v i d e d  h i s  c a r e e r  i n t o  
t h r e e  p a r t s — S c h o l a s t i c ,  M i l i t a r y ,  
a n d  L a w .  In  r e c e n t  y e a r s  h e  h a s  
a l s o  d i s p la y e d  a  l i k i n g  f o r  p o l i t i -
c a l  l i m e l i g h t ,  a n d  h a s  a p p e a r e d  
e n t i re l y  a c c e p ta b l e  t o  t h e  M o n e y  
M o n o p o l i s ts .

In  t h e  s c h o la s t i c  s p h e r e  h e  a p -
p a r e n t l y  h a d  fa r  g re a te r  o p p o r -
t u n i t i e s  t h a n  c o m e  t h e  w a y  o f  
m o s t  y o u n g s t e r s ,  a n d ,  a f t e r  p a s s -

i n g  t h r o u g h  t h e  M e l b o u r n e  
C h u r c h  o f  E n g l a n d  G r a m m a r  
S c h o o l ,  b e c a m e  V i c to r ia n  R h o d e s  
S ch o la r ,  a n d  fi n i sh e d  w i t h  t h e  d e -
g r e e s  o f  M . A .  a n d  B .C . L .  T h i s  
s u g g e s t s  t h a t  h e  h a s  n e v e r  k n o w n  
w h a t  i t  f e e l s  l i k e  t o  b e  i n  w a n t .

I n  t h e  m i l i t a r y  s p h e r e  h e  a l s o  
h a d  f a r  g r e a t e r  o p p o r t u n i t i e s  
th a n  c o m e  to  m o s t s o ld ie r s , a n d  
f i n i s h e d  u p  w i t h  t h e  r a n k  o f  
L i e u t .  -C o lo n e l  a n d  a  co u p le  o f  
d e c o r a t i o n s .  H e  i s  t h e r e fo r e  a c -
c u s t o m e d  t o  g i v i n g  o r d e r s  t o  t h e  
o t h e r  f e l l o w ,  a n d  w e  m u s t  a s -
s u m e  t h a t  a t  o n e  s t a g e ,  a t  a n y  
r a te , h e  w a s  n o t  w i t h o u t  c o u r a g e .  
It  i s  o n e  t h i n g ,  h o w e v e r ,  t o  s ta n d  
u p  a g a i n s t  t h e  c r e a m  o f  t h e  
w o r l d 's  s o ld ie rs ,  w e l l  t ra i n e d  a n d  
e q u ip p e d  w i t h  t h e  m o s t  m o d e r n  
d e a t h  d e a l i n g  w e a p o n s ,  b u t  
q u i t e  a n o th e r  t h i n g  t o  s ta n d  u p  
a g a in s t th e m a n ip u la to rs  o f f ig u re s  
a n d p ie c e s  o f p a p e r e q u ip p e d o n l y  
w i t h  t h e  p o w e r  o f  b l a c k  m a g i c  
a n d  e c o n o m i c  c o m p u l s i o n .  M o s t  
o f  th e  se e m in g l y  b ra v e  m e n  u n -
a c c o u n t a b l y  fa i l  b e f o r e  t h e s e  l a t -
t e r .  T h i s  i s  v e r y  s t r a n g e ,  b u t  
n e v e r t h e l e s s  q u i t e  t r u e .

In  t h e  la w  sp h e re  h e  h a s  b e e n  
p r a ct i s i n g  a t  M e lb o u r n e  a s  a  b a r -
r i s t e r  s i n c e  1 9 2 1 ,  a n d  h a s  w i t h i n  
t h e  l a s t  y e a r  o r  t w o  t a k e n  s i l k —
i.e .,  h e  h a s  b e c o m e  a  K .C . T h i s  
m e a n s  t h a t  s o l i c i t o r s  w h o  a v a i l  
th e m se l v e s  o f  h i s  se r v i ce s  a n d  d e -
li ve r to  h i m  th o se  p ie ce s  o f p a p e r  
l o n g i t u d in a l l y  fo l d e d  a n d  
a u r i f e r o u s l y  e n d o r s e d ,  k n o w n  
a s  b r i e f s  ( e . g . ,  M r .  H e r r i n g ,  
K . C , .  3 0  g n s .) ,  m u s t a l so  b r i e f  a  
ju n i o r  c o u n s e l  t o  a p p e a r  w i t h  h i m ,  
a t  t w o - t h i r d s  h i s  f e e  ( e . g . ,  M r .  
J u n i o r  C o u n s e l ,  2 0  g n s . ) .  C e r ta i n  
p r a ct i ca l  c o n s id e r a t i o n s  a r i s e  
f r o m  th i s  p r o c e d u r e .  T h e r e  a r e  
d o z e n s  o f m e n  a t  t h e  M e l b o u r n e  
B a r  w h o  a re  p o ss e s s e d  o f  o u t -
s t a n d i n g  a b i l i t y ,  a n d  b e f o r e  o n e  
o f  t h e m  t a k e s  s i l k  h e  m u s t  c o n -
s i d e r  v e r y  s e r i o u s l y  w h e th e r  t h a t  
s t e p  w i l l  n o t  a u t o m a t i c a l l y  l o s e  
h i m  a  p o r t i o n  o f  h i s  c l i e n te l e ,  f o r  
th e  s i m p le  re a s o n  t h a t  i t  b e c o m e s  
m o r e  c o s t l y  t o  b r i e f  h i m  ( p l u s  
h i s  j u n i o r ) .  It  i s  g e n e r a l l y  r e -
c o g n i s e d  a m o n g s t t h e  l e g a l  p r o -
f e s s i o n  t h a t  a  m a n  m a y  s a f e l y  
t a k e  s i l k  ( a )  W h e n  h i s  a b i l i t y  i s  
s o  o u t s ta n d in g  t h a t  h e  w i l l  c o n -
t i n u e  t o  b e  b r i e fe d  i n  a n y  e v e n t ;  
( b )  W h e n  h e  h a s  a m o n g s t  h i s  
c l i e n t s  a  n u m b e r  o f  w e a l t h y  p e r -
s o n s  a n d  c o r p o r a t i o n s  w h o  w i l l  
c o n t i n u e  t o  b r i e f  h i m  r e g a r d le s s  
o f  a d d e d  e x p e n s e ; a n d  ( c )  W h e n  
h e  w i s h e s  t o  b e c o m e  a  K .C -  fo r  
r e a s o n s  o f  t h e  a d d e d  p r e s t i g e  
w h i c h  h e  t h e r e b y  g a i n s  i n  t h e  
p u b l i c  e ye .  M r . H e rr i n g  i s  a  v e r y  
c a p a b l e  b a r r i s t e r ,  b u t  i t  w o u l d  
n o t  b e  fa i r  t o  t h e  m a n y o t h e r  b r i l -
l i a n t  b a r r i s t e r s  w h o  a r e  n o t  
K . C . 's  t o  s a y  t h a t  h e  c o m e s  s o  
c l e a r l y  w i t h i n  ( a )  a s  t o ta l l y  t o  
e x c l u d e  a l l  c o n s i d e r a t i o n  o f  ( b )  
a n d  ( c ) .  A  m e m b e r  o f  B o a r d s  
a n d  a  m a n  w i t h  p o l i t i c a l  a s p i r a -
t i o n s  m a y f i n d  a  t i t l e  o r  d i s t i n -
g u i s h in g  l e t te r s  o f  su f fi c i e n t  a d -
v a n ta g e  t o  o f fse t  l o s s  i n  o th e r  d i -
re ct i o n s .

F r o m  th e se  s h o r t  r e fe re n c e s  t o  
h i s  p e r s o n a l  a t t a i n m e n t s  i t  i s  
c l e a r  t h a t  n o r m a l l y  h e  i s  e n t i t l e d  
t o  b e  l o o k e d  u p o n  a s  a  l e a r n e d  
m a n ,  a n d  I  a m  s u r e  a l l  o f  u s  
w o u l d  w i s h  t o  g i v e  h i m  fu l l  cr e d i t  
i n  t h a t  d i r e c t i o n .  B u t  w h e n  w e  
c o m e  t o  c o n s id e r  w h a t h e  i s  r e -
p o r te d  t o  h a v e  sa id  l a s t  w e e k  w e  
a r e  f o r c e d  t o  t h e  c o n c l u s i o n ,  
w h e t h e r  w e  l i k e  i t  o r  n o t ,  t h a t  
e i t h e r  h e  i s  n o t  a s  w e l l  i n f o r m e d  
a s  w o u ld  a p p e a r , o r  h e  i s  m e re l y  
s p e a k in g  i n  a c c o r d  w i t h  t h e  i n -
s t r u c t i o n  a p p e a r i n g  i n  t h e  b r i e f  
w h i c h  h e  h o l d s .
A D irec to r W ith  R .G . 
M e nz ie s , K .C .
In  a d d i t i o n  t o  h i s  l e g a l  a n d  
m i l i t a r y  i n te r e s t s ,  h e  i s  a  d i r e ct o r

o f  E q u i t y  T r u s t e e s ,  E x e c u t o r s  
a n d  A g e n c y  C o .  L t d .  I t  i s  i m -
p o r t a n t  t o  b e a r  t h i s  c o n t i n u a l l y  
i n  m i n d ,  f o r  i n  t h a t  p o s i t i o n  h e  
s i ts  si d e  b y  s id e  w i th  M r . R . G .  
M e n zie s  (o f le ga l,  b u t n o t o f  m i l i -
t a r y  a t t a i n m e n t s ) ,  S i r  S t e p h e n  
M o r e l l ,  S i r  E d w a r d  M i t c h e l l ,  
A l a n  C u rr i e , a n d  A l l a n  S p o w e r s .  
T h r o u g h  t h e s e  h e  i s  c o n n e cte d  
d i re c t l y  w i t h  t h e  b a n k - o w n in g  
m o n o p o l i e s  a n d  c h a n n e ls  o f  p u b -
l i c i t y .  H i s  c o - d i r e c t o r ,  R . G . M . ,  
s i t s  w i t h  S t a n i f o r t h  R i c k e t s o n  
a n d  K .  A .  H e n d e r s o n ,  o n  t h e  
B o a r d  o f  W e r e 's  I n v e s t m e n t  
T r u s t ,  a n d  b o th  o f  t h e m  a r e  a l s o  
d ire cto rs  o f  th e A rgus a n d  t h e  
A u s t r a l a s i a n .  A l l a n  S p o w e r s  i s  
a l s o  a  d i r e c t o r  o f  t h e  A r g u s  a n d  
t h e  A u s t r a l a s i a n .  A n o t h e r  t e n -
t a c l e  s p r e a d s  o u t  t h r o u g h  S i r  
S t e p h e n  M o r e l l  t o  C o l o n e l  
H a r o ld  C o h e n , b o th  o f w h o m  s i t  
t o g e t h e r  a s  d i r e c t o r s  o n  t h e  
B o a r d  o f  C a r l t o n  a n d  U n i t e d  
B r e w e r i e s , a n d  b o th  o f w h o m  b e -
l i e v e  i n  t h e  s y s t e m  w h i c h  k e e p s  
t h e  p e o p le  c h r o n i c a l l y  s h o r t  o f  
m o n e y.  L i e u t .  - C o l o n e l  H e r r i n g ,  
c a r r y i n g  t h e  s a m e  i d e a s ,  a l s o  
m i x e s  w i t h  t h e  m i l i t a r y  g e n e r a l s  
a n d  b r a ss  h a t s  a t  t h e  N a v a l  a n d  
M i l i t a r y  C l u b .

What He Said
R e m e m b e r i n g  t h e  c i r c l e s  i n  

w h i c h  h e  m o v e s ,  a n d  t h e  d i r e c -
t i o n s  i n  w h i c h  h i s  p e r s o n a l  i n -
t e r e s t s  l i e ,  n o w  l e t  u s  c o n s i d e r  
w h a t  h e  s a id  a t  t h e  a n n u a l  m e e t -
i n g  o f  t h e  Y o u n g  N a t i o n a l i s t s .  
H e  s a i d  t h i s :  " T h e r e  i s  a  g r e a t  
la c k  o f  i n te re s t  i n  d e m o cr a t i c  
i n s t i t u t i o n s " ;  " Y o u n g  p e o p le  t o -
d a y  w e r e  a g a i n s t  w a r ,  b u t  d i d  
n o t  k n o w  h o w  t o  c re a te  p e a ce " ;  
" T h e y  w e r e  a g a i n s t  d i c t a t o r -
s h ip s,  b u t  d i d  n o t  k n o w  h o w  t o  
o r g a n i s e  a  d e m o c r a c y " ;  " P e o p l e  
a r e  m a d e  c o n t e n t  b y  b e i n g  a s k e d  
t o  m a k e  s a cr i f i ce s " ;  a n d  " T h e  
p h i l o s o p h y  o f  'g i v e ' s h o u l d  r e -
p l a c e  t h e  m o r e  p o p u l a r  p h i l o -
s o p h y  o f  'g e t . " "

Feigned Surprise
W h a t  d o  t h e s e  u t t e r a n c e s  

m e a n ?  I f  h e  u n d e r s t a n d s  t h e  
m e a n i n g  o f  t h e  t e r m  " d e m o -
cr a c y , "  h i s  s u r p r i se  a t  t h e  l a c k  o f  
i n t e r e s t  i n  d e m o c r a t i c  i n s t i t u -
t i o n s  ca n  o n l y  b e  fe i g n e d .  A s  a  
le a r n e d  m a n , h e  c o u l d  h a r d l y  e x -
p e c t  b u b b l i n g  e n t h u s ia s m  f o r  a  
t h i n g  t h a t  d o e s  n o t  e x i s t ,  a n d  I  
h e re b y  p u b l i c l y  c h a l l e n g e  h i m  to  
n a m e  e v e n  o n e  t r u l y  d e m o c r a t i c  
i n s t i t u t i o n  i n  t h e  w h o le  o f  A u s -
tr a l i a .  B y  i n fe r e n c e  h e  h a s  su g -
g e s t e d  t h a t  o u r  S t a t e  P a r l i a m e n t  
i s  s u c h  a n  i n s t i t u t i o n ,  b u t  t h e  
b r i e f e s t  r e f l e c t i o n  w i l l  s h o w  t h a t  
i t  i s  n o t .

Who Governs?
D e p u t a t i o n s  re p re s e n t i n g  p r a c -

t i c a l l y  e v e r y  s e c t i o n  o f  s o c i e t y  
h a v e  re p e a te d l y  w a i te d  o n  t h e  
G o v e rn m e n t  a s k in g  f o r  t h e  p r o -
v i s i o n  o f  u r g e n t  p u b l i c  n e c e s s i -
t i e s ,  su c h  a s  h o s p i t a l s ,  s c h o o l s ,  
r o a d s ,  b r i d g e s ,  p r o te c t i o n  f r o m  
f l o o d s ,  a n d  t h e  l i k e .  I n  e v e r y  
ca se th e  G o v e rn m e n t ha s e x p re sse d  
i t s  a g r e e m e n t  t h a t  t h e  t h i n g s  
a s k e d  f o r  w e r e  n e c e s s a r y  a n d  
s h o u l d  b e  p r o v id e d ,  b u t  h a s  t h e n  
g o n e  o n  t o  s a y  t h a t  a l t h o u g h  
e v e r y  m a te r i a l  t h i n g  r e q u i r e d  t o  
m e e t t h e  w i s h e s o f  t h e  p u b l i c  i s  
a v a i l a b l e  i n  p l e n t y  ( i . e . ,  m a -
te r i a l s ,  la n d , l a b o u r , p o w e r , e t c . ) ,  
t h e  G o v e r n m e n t  c o u l d  n o t  p u t  
t h e m  t o  u s e  b e c a u s e  i t  h a d  n o  
m o n e y .  E v e r y  P r e m i e r  h a s  d o n e  
t h e  s a m e ,  i r r e s p e c t i v e  o f  t h e  
p a r t y  i n  o f f i ce .  O b v i o u s l y , t h e r e -
f o r e ,  m o n e y  e x e r c i s e s  a  p o w e r  
fa r  g r e a te r  t h a n  w e a l t h , a n d  e v e n  
s i l e n c e s  t h e  v o i c e  o f  t h e  p e o p le .  
In  t h e se  c i r c u m s ta n c e s , h o w  i s  i t  
p o s s i b l e  t o  h a v e  g o v e r n m e n t  
e v e n  r e m o t e l y  r e se m b l i n g  d e m o -
cr a t i c  g o v e r n m e n t?

Further Surrender of 
Sovereignty

There can be no argument against 
the assertion that those who control 
the supply of money automatically 
control the activities and policies of 
governments, whatever their political

 colour. The people at large have 
no say at all in money control, and 
their interests are not consulted 
by those who do control it. Not-
withstanding this, the Common-
wealth Government has decided 
that a Board consisting for the 
most part of representatives of 
the private financial institutions 
shall have supreme power in 
these community controlling 
matters. From this we see that 
as Parliaments are prevented by 
lack of money from doing what 
the people want done, and Par-
liaments have surrendered control 
of money to outside bodies, it is 
dishonest for an educated man to 
refer to Parliaments as democratic 
institutions. They are merely 
institutions serving the will and 
interests of the private 
controllers of finance. It is 
possible to "organise democracy" 
only when all the people have 
true freedom based on a plentiful 
supply of money in their pockets.

Who Can Create Peace?
Regarding peace, Mr. Herring 

may have been quite right in 
saying that young people are 
against war, but do not know 
how to create peace. But why 
rebuke young people on that 
score? Who in all the years 
gone by has known how to do 
it? It was not until the year 
1919 that the solution of the 
problem was revealed to the 
world, but the Young Nationalists, 
instead of spreading these glad 
tidings, have sought to ridicule the 
discoverer and distort his 
proposals. Apart from this, 
however, what have Mr. Herring 
and the other middle-aged men 
around him done to c r e a t e  
peace? What sort of peace was 
created by the war in which he 
obtained the D.S.O. and the 
M.C.?. Few men have had better 
opportunities than he to make a 
worthwhile contribution towards 
the attainment of World Peace, but 
few men have failed more 
lamentably. His public conduct 
suggests either that he does not 
know the true cause of war or 
that he is consciously a party to 
the deception of the people.

The Real Objective
What are his suggestions for 

the creation of peace? "Mussolini, 
Hitler, and Stalin," he said, "had 
found that they made people 
content by asking them to make 
sacrifices." How like the speech of 
Mr. Menzies, his co-director of the 
Equity Trustees, at Wesley 
Church last Sunday week, and 
how the time for the expression of 
similar sentiments was 
synchronised! You remember how 
R. G. M. said on that occasion, 
"Justice cannot be obtained on the 
cheap—it has to be paid for," and 
that more "sacrifices" would be 
required from the public in the 
near future. It is becoming very 
clear that the objective of these 
"young" Nationalists is to have 
imposed on us a system of 
regimentation under which a few 
persons nominated by the 
financiers will give the orders and 
the rest will act like sheep--a 
system under which the State 
suppresses all individuality, and all 
personal freedom. In the face of 
this, perhaps, it is fitting that one
of Mr. Menzies' co-directors should 
be preparing the way for him as 
the dictator (it will be remem-
bered that Mr. Menzies publicly 
admitted that he had been of-
fered the job!).

Sacrifices!
As to the silly talk about sac-

rifices, what is it the country is 
so short of that the shortage 
could be overcome by sacrifice?
What do the people possess that the 
Government is short of? These great 
patriots never get down to tin tacks 
of that kind. And what should we be 
“giving” more than we give now?

Taxat i o n  h a s  n e v e r  p r e v i o u s l y  
b e e n  s o  h i g h , a n d  e v e n  t h o s e  
w h o s e  i n c o m e s  a r e  t o o  l o w  t o  
c o m e  w i t h i n  t h e  d i r e c t  
t a x a t i o n  r o b b e r y  s t i l l  h a v e  t o  
p a y  t h e  u s u r e r 's  t o l l  o n  a l m o s t  
e v e r y t h i n g  t h e y  e a t ,  w e a r ,  o r  
u s e . A n d  su p  p o s e  w e  d id  a d o p t  a  
p h i l o s o p h y  of giving i n s t e a d  of 
getting w h a t  d i f f e r e n c e  w o u l d  
t h a t  m a k e ?

What We Need
W h a t  d o  t h e  p e o p l e  a c t u a l l y  

n e e d  t o  m a k e  t h e m  c o n t e n t ?  
T h e y  n e e d  a d e q u a te  fo o d ,  c l o th e s  
s h e l t e r ,  a n d  r e c r e a t i o n .  In  w h i c h  
o f  t h e s e  a r e  w e  l a c k i n g ?  W h a t  
c o u l d  t h e  y o u n g  p e o p l e  o f  
t o d a y  " g i v e "  t o  i m p r o v e  t h e  
q u a n t i t y  o r  q u a l i t y  o f  fo o d , t o  g i v e  
u s  m o r e  a n d  b e tte r  c l o th e s , t o  b u i ld  
h o m e s ,  o r  t o  e x t e n d  t h e  
f a c i l i t i e s  fo r  r e c re a t i o n ?  M r .  
H e r r i n g  k n o w s  t h a t  w e  l a c k  
n o t h i n g  i n  t h e s e  d i r e c t i o n s  a t  
a l l ,  a n d  t h a t  w e  c a n  in cre a s e  a l l  o f  
th e m  v e r y c o n s i d e r a b l y  w i t h o u t  
a n y o n e  h a v i n g  t o  " g i v e "  
a n y t h i n g .  T h e r e f o r e ,  t h e  l a c k  o f  
e n jo y m e n t  o f  th e s e  co n te n t m e n t -
p r o d u cin g  t h i n g s  i s  n o t  t h e  r e s u l t  
o f  fa i l u r e  t o  " g i v e , "  b u t  e n t i r e l y  
b e c a u s e  t h e  p e o p l e  h a v e  n o t  
b e e n  s u p p l i e d  w i t h  t h e  m o n e y  
t o  b u y  a n d  t h i s i s p r e c i s e l y  w h e r e  
th e  ch a n g e  o f p h il o so p h y m u s t ta k e  
p l a c e .  T h e  S t a t e  h i t h e r t o  h a s  
b e e n  d o i n g  t h e  t a k i n g .  T h e  t i m e  
h a s  c o m e  w h e n  i t  m u s t  d o  t h e  
g iv i n g .  I t  m u s t  p r o v i d e  t h e  p e o -
p le  w i t h  m o r e  p u r c h a s i n g  p o w e r  
an d tha t m e a n s it  m u st give th e m  
more money.

Where the Change is 
Required

N o w  L ie u t .  - C o l .  H e r r i n g , w i t h  
a l l  h i s  l e a r n in g ,  m u s t k n o w  t h a t  
m o n e y  i s  n o t  m a d e  b y  t h e  y o u t h  
o f  t h e  c o u n t r y  o r  b y  t h e  g e n e r a l  
c o m m u n i t y  e i t h e r ,  a n d  t h a t  s u b -
s e q u e n t l y  t h e  t h i n g  w e  a r e  s h o r t  
o f  i s  q u i t e  o u t s i d e  t h e  p r o v i n c e  
o f  t h e  p e o p l e  h e  a b u s e s .  I f  a  
c h a n g e  f r o m  " g e t t i n g "  t o  
" g i v i n g "  i s  n e c e ss a r y  o n  t h e  p a r t  
o f  i n d i v i d u a l s ,  t h e n  i t  i s  
n e c e s sa r y  o n l y  f o r  t h o s e  w h o  
h a v e  b e e n  g e t t i n g  e v e r y t h i n g  
t h r o u g h  c o n t r o l  o f  t h e  m o n e y  
s u p p l i e s  w i t h o u t  g i v i n g  a n y t h i n g  
t o  t h e  c o m m u n i t y  i n  r e t u r n .  
A n d  t h e s e  p e o p le  a r e  t h e  f r i e n d s  
a n d  a c q u a i n t a n c e s  o f  t h e  s a m e  
M r .  H e r r i n g .

T h e  o n l y  t h i n g  G o v e r n m e n t s  
a r e  s h o r t  o f  i s  m o n ey .  T h e  o n l y  
t h i n g  t h e  m i d d l e - a g e d  a n d  e l d -
e r l y  a r e  s h o r t  o f  i s  m o n e y .  T h e  
o n l y  t h i n g  o u r  y o u t h  a r e  s h o r t  
o f i s th e  o p p o r tu n it y  t o  do  s o m e -
t h i n g ,  a n d  t h a t  o p p o r t u n i t y  i s  
m i s s i n g  b e c a u s e  t h e  c o m m u n -
i t y  is  s h o r t  o f  m o n ey.  If  w e  a s  
i n d i v i d u a l s  g i v e  e v e r y t h i n g  w e  
h a v e ,  h o w  w i l l  t h a t  r e m o v e  t h e  
ch ron ic  sh or ta ge  o f m on ey ? W h ere  
d oe s tha t co m e  fro m , a n d who  co n-
t r o l s  i t ?

Facts Must be Faced
U n t i l  M r .  H e r r i n g  i s  h o n e s t  

w i t h  h i m s e l f  o n  t h i s  o u t s t a n d -
i n g l y  i m p o r ta n t  s u b j e ct ,  t h e n  h e  
c a n n o t  b l a m e  u s  i f w e  l o o k  u p o n  
h i m  a s  a  s e l f-s e e k in g  h u m b u g .  I n  
t h e  sa m e  w a y,  u n t i l  t h e  Y o u n g  
N a t i o n a l i s t s ' O r g a n i s a t i o n  d e a l s  
w i t h  f a c t s  a s  t h e y  a r e ,  i t ,  t o o ,  
m u s t b e  re g a rd e d  a s  a  s u b v e r s i v e  
o r g a n i s a t i o n  se e k in g  t o  k e e p  t h e  
p e o p le  c h a i n e d  t o  a  f r a u d u l e n t  
s y s t e m  o f  f i n a n c e ,  a n d  f i r e d  b y  
o n l y  o n e  a m b i t i o n — n a m e l y ,  t o  
g e t  o n  b y  s e r v i c e s  t o  t h e  b a n k -
i n g  f r a t e r n i t y .

T o  L i e u t .  - C o l o n e l  H e r r i n g  I  
w o u l d  s a y  t h a t  i n s t e a d  o f  h i s  
c a l l i n g  u p o n  o u r  y o u th ,  w h o s e  
o u t l o o k  h a s  b e e n  r e n d e r e d  b a r -
r e n  b y  d e l i b e r a t e  a c t i o n  o n  t h e  
p a r t  o f  t h e  m o n e y  c o n t r o l l e r s ,  t o  
g i v e  w h e n  t h e  S ta te  i s  n o t  m a k -
i n g  u s e  o f  w h a t  i t  a l r e a d y  h a s ,  
h e  s h o u l d  b e  c a l l e d  u p o n  b y  
y o u t h  t o  g i v e  s o m e  i n te l l i g e n t  
t h o u g h t  t o  t h i n g s  t h a t  m a t t e r .  
A t  p r e s e n t  h e  i s  e i t h e r  
u n p a r d o n a b l y  i g n o r a n t  
r e g a r d i n g  f i n a n c e ,  o r  n o t  
n e a r l y  s o  i n t e r e s t e d  i n  p u b l i c  
w e l f a r e  a s  h e  s e e k s  t o  m a k e  
o u t .

Yours faithfully,
BRUCE H BROWN

CAN   IT BE IGNORANCE?

Nonsense from the President of the 
Young Nats.

A Letter to the Editor from BRUCE H BROWN

ARE YOU A SHARE-
HOLDER

in 
NEW TIMES LTD.?
If you wish to assist the 

" New Tim es"  in i t s  f ight  
for just ice, security and 
freedom for all our people; 
if you desire to help it in 
exposing those who are 
the I enemies of the people, 
you can best do so by 
providing the f inancial 
ammunit ion which will 
enable the paper to build 
up the greatest  possible
circulation in the shortest 
possible time.

Shareholders incur  no 
other liability than payment 
in ful l for  the shares ap-
pl ied for  and al lot ted to 
them.  Al l shares are or-
dinary shares of £1 each.  
You may apply for  any  
number of shares from one 
upwards.

Further particulars from— 
THE    SECRETARY

NEW TIMES LIMITED
MELBOURNE
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" A  d e l ib e rate  a tte m p t to  e x pa n d 
p r o d u c t i o n  c a n  h a r d l y  su c c e e d ,  i f  
it  is to  be  a ccom pa n ie d  b y  a  d irect  
a t te m p t  t o  im p r o v e  s o cia l  co n d i -
t i on s , a p a r t  fr o m  th e  im p r o v e m e n t  
th at  e x pa n sion  itse l f b rin gs . O n  t he 
c on tra ry, i t  m a y n e ce ssita te  som e  
t i gh te n in g  o f  b e l ts , a t  le a st  in  th e  
e a r li e r  s ta ge s ." — (M on th l y  C ir c u la r  
o f  t h e  L e a g u e ,  F e b . ,  1 9 3 8 . )

( T h e  " S o u n d  F i n a n c e  L e a g u e  
o f  A u s t ra l ia "  i s a  b a n k ste r  o rga n i -
sat ion , w h ich  is pa id  b y fina n cia l 
i n s t i t u t i o n s  t o  fu r t h e r  t h e  p r o c e s s  
o f  p u l l i n g  w o o l  o v e r  t h e  e y e s  o f  
t h e  p e o p le .  I t s  o w n  a d m i s s i o n  a s  
to  th e  s o u r c e  o f  i t s fu n d s  i s t o  b e  
fou n d  i n  a  le t ter  to  w h ich  the  N ew  
T im es  r e fe r r e d  o n  J u l y  1 6 ,  1 9 3 7 .  
T h e  n a t u r e  o f  i t s  l a b o u r s  i s  
ob viou s.)

T h e  s ta te m e n t  o f  t h e  l e a g u e  i s  
t h e  s h e e r e s t  n o n s e n se .  T o  p u t  i t  
i n t o  c o n c r e te  t e r m s , i t  m e a n s  t h a t  
i f  A u s t r a l i a n s  s e t  t o  a n d  p r o d u ce  
m ore  re al  w e al th  (ex p an d  pro d u c-
t i o n ) ,  a n d  a t  t h e  s a m e  t i m e  e n -
d e a v o u r  to  im p r o ve  t h e i r  s o c ia l  
c o n d i t i o n s  ( a b o l i s h  t h e  h o v e l s  o f  
t h e  s l u m s ,  e t c . ,  e t c . ) ,  t h e y  m u s t  
g o  w i th o u t t he  b e ne fit s o f th at  in -
cre a se d  p rod u ct io n  a n d  th a t  im -
p r o v e m e n t  i n  s o c ia l  co n d i t i o n s .

T h e  la te  E im a r  O 'D u f fy  la m e n te d  
th e fa ct that , w h ile  w e  a lw a ys a sk  
" W h y ? "  w h e n  w e  a r e  c h i l d r e n ,  
w h e n  w e  g r o w  u p  w e  s to p  a s k in g .  
I t  i s  t h e  f u n c t i o n  o f  c i t i z e n s  t o  
a s k  " W h y ? ”

What the League Has 
Not Explained

T h e  l e a g u e  h a s  n o t  e x p la i n e d  
w h y p e op le  sh ou ld  h a ve  t o  t igh te n  
t h e i r  b e l t s .  I t  h a s  n o t  e x p l a i n e d  
t h a t  t h e  s o l e  r e a s o n  l i e s ,  n o t  i n  
a n y la ck  o f p rod u ct ive  ca pa cit y or  
c o n s u m p t i v e  n e e d ,  b u t  i n  a  
f r a u d u le n t  m o n e y  s y s te m  w h i c h  
fa i ls  to  d e l i ve r  th e  g o o d s . In d u s tr y  
ca n  d o  i ts  stu ff m a g n i fi ce n tl y,  b u t 
m on e y fa l ls  d o w n  on  th e  job o f 
g e t t in g  t h e  s tu f f  o v e r  t o  t h e  co n -
s u m e r .  T h i s  f a i l u r e  o c c u r s  i n  
tim e s  o f c o n t ra ct io n  o f p r od u ct io n , 
a nd a lso  in  tim e s o f e xpa nsion  o f 
p rod u cti on .

M o n e y  i s  c o n t r o l l e d  f r o m  i t s  
b i r t h  t o  i t s  u l t i m a t e  d e m i s e  b y  
t h o s e  v e r y  b a n k e r s  w h o m  t h e  
le a g u e  ch a m p i o n s,  a n d  f r o m  w h o m  
it  d ra w s  its  su b sid ie s . T h e  lea gu e  
a t te m p ts  t o b u t t r e s s  th e se  b a n k e rs  
i n  th e ir  co n t r o l  o v e r  m o n e y,  b u t  
h a sten s to  a bso l ve  the m  from  a ll 
re sp on sib ili ty  fo r  th e  fru i ts  o f th at 
con trol .

N o w  l e t  r e a d e r s  a s k  w h y  i t  i s  
t h a t  e x i s t i n g  p r o d u c t i o n  c a n n o t  
b e  b o u g h t  b y  t h e  p e o p l e .  T h e  
a n s w e r  is  sim p l y  t h a t  p e o p l e  h a ve  
n o t  g o t  e n o u g h  m o n e y  i n  t h e i r  
po ck ets.

W h y  h a v e  t h e y  n o t  g o t  t h e  
m o n e y ?  E i t h e r  b e c a u s e  e n o u g h  
m o n e y  d i d  n o t  f l o w  i n t o  t h e i r  
p ocke ts w h ile  the  go ods w ere  be in g  
prod u ced, or be ca use  e n ou gh  m on e y 
d id  f l o w  i n , b u t  s o m e  o f  i t  s o m e -
h o w  l e a k e d  o u t  a n d  g o t  s i d e -
t r a c k e d  o r  d e s t r o y e d  b e f o r e  t h e  
g o o d s  p a s s e d  o v e r .  T h e  t r u e  
a nsw er  m ust clea rly  b e one  o f these  
a l te r n a t i v e s .  T h e r e  i s  n o  o th e r  
possib i lity.
Give the Consumer 
Money

In  t h e s e  c i r c u m s t a n c e s ,  w h y  
c a n n o t  m o n e y b e  su p p l i e d  t o  th e  
buy er , in s te a d  o f  o n l y  t o  th e  p r o -
d u c e r ,  a s  t h e  b a n k e r s  a n d  t h e  
l e a g u e  c o n t e n d ?  W o u l d  i t  n o t  
im pro ve  prod u ct ion  i f th e c on su m e r  
w e r e  p r o v i d e d  w i t h  m o r e  m o n e y  
fo r  the  go od s  w h ich  he  sore ly  n ee d s 
a n d  w o u l d  c e r t a i n l y  b u y  i f  h e  
c o u l d ?  O f  c o u r s e  i t  w o u l d .  
F o r , t a k e  o n e  o r  t w o  e x a m p l e s -
W o u l d n ’ t  t h e  d a i r y  f a r m e r  
r e j o i c e  i f  a l l  t h e  p a r e n t s  i n  s u c h  
p l a c e s  a  C a r l t o n  h a d  e n o u g h  
m o n e y  t o  b u y ,  a t  6 d  a  q u a r t  
r e t a i l ,  a l l  t h e  m i l d  h e  c o u l d  
p r o d u c e ?  W o u l d n ’ t  t h e  m a r k e t  
g a r d e n e r  b e  “ i n  c l o v e r ”  i f  p e o p l e  
h a d  e n o u g h  m o n e y  t o  b u y  a l l  t h e  
v e g e t a b l e s  t h e y  n e e d e d  a t  p a y -

ab le p r ice s? A n d w ou ld  th e f ru it  
g ro w e r  co m p la in  if  th e  h a b it  o f  
e at in g  f ru it  d a ily  w as  n o t co n f in ed  to  
th e  com p a rat iv e  fe w  w h o  c a n  a f f o r d  
t h is  l u x u r y ?  A n d  w ou ldn 't th e 
w oo llen  factor ies speed u p  th eir o u tpu t 
an d d eclare good  d iv id en d s if  ev ery  
fa m i ly  in  th e s lu m s  a n d  e lse w h e r e 
h a d  m o n e y  f o r  b u y in g  a l l  t h e  
b la n k e ts  a n d  c lo th es  th e y  n e ed e d ? 
T h e fa rm er  w o u ld  b e  h o m e  o n  t h e  
s h e e p 's  b a c k . A n d  w o u ld  n o t  a l l  
th e  u n so ld  g o o d s o n  sh o p  c o u n te rs  
b e  b o u g h t t o  m a k e  r o o m  f o r  o th e r s  
fo r  w h ich  in d u stry is so  an x iou s to  
g e t  o rd e rs ?

Y e t  w e  a r e  s o le m n ly  t o ld  b y  
t h e  S o u n d  F in a n c e  L e a g u e  t h a t  
t h e  o n ly  w a y  o f  g e t t in g  m o r e  
m on e y in to  th e h an d s o f  th e con -
s u m e r  is  t o  s ta r t  th e  o th e r  w a y  
ro u n d— v iz .,  p ro d u c e  s t i ll  m o r e  
g o o d s , a n d  s o  p a y  m o r e  w a g e s ,  
a n d  so  h a v e m or e m on e y c irc u la t in g  
f o r  b u y in g  m o r e  p r o d u c t s .  B u t 
w h a t sh a d o w  o f  p r o o f  d o e s  th e 
lea gu e g iv e fo r th is  asser tion ?  N o n e !  
I t  s im p l y  c a n n o t s to m a c h  th e  id e a  
o f  p r o v id in g  th e  b u ye r w i t h  m o r e

m o n e y .  I t  c a n  t h in k  on ly  in  term s o f  
lo an in g  m on e y to  th e producer, an d 
fo rgets th at th is p ro c ess  cr e a te s  a  
w h o le b a tch  o f  f re sh  c o s ts  - -  i .e .,  
d e b t-c h arg e s  a g a in s t  u s , a t  le a s t  
e q u iv a le n t  to  th e m on ey d istr ibu ted  to  
th e co m m un ity  in  respect o f th e n ew  
produ ction .

Fool’s Economics
I t  d o e s  n o t  s tr e s s  th e  f a c t  th a t  

an  u nregu lated  p rice system  allo w s 
p r ic e s to  r is e  im m e d ia te ly  to  m o p  
u p  th e  c r e d i t s  is su e d  t o  e x p a n d  
in d u s t r y  a n d  to  b u i l d  n e w  
f a c to r i e s  a n d  e q u ip m e n t ,  a n d  th a t  
p e o p le  a r e  a c c o r d in g ly  r o b b e d  o f  
th e  b e n e f i t  o f  th e  m o r e  m o n e y  
w h ic h  f in d s  i t s  w a y  in to  p o c k e t s .  
I t  d o e s  n o t  e x p la in  th a t  th is  
le a v e s  n o  m o n e y  t o  b u y  th e  n e w  
p r o d u c t i o n .  I t  s t a n d s ,  l i k e  th e  
L a u g h in g  C a v a l ie r  o f  C a r l t o n

( P r o f .  C o p la n d ) ,  f o r  t h i s  s i l l y  
p r o c e d u r e  o f  b u i l d i n g  a  m a c h i n e  
g u n  o r  a  f a c t o r y  ( p r e fe r a b l y  a  
m a ch in e  g u n ) , s o  th a t  a n  e x is t in g  
c a b b a g e  m ig h t  b e  p u r c h a s e d .

It  e v e n  g o e s  s o  fa r  a s  t o  i m p l y  
th a t  e x p a n s io n  o f  p r o d u ct i o n  w i th -
o u t  a  d i r e c t  a t t e m p t  t o  im p r o v e  
s o c ia l  c o n d it io n s m ig h t b e  b e t te r  
t h a n  s u ch  a n  e x p a n s io n , a c c o m -
p a n ie d  b y  a  d i re ct  a t te m p t on  su ch  
line s.

It  i s  d i f f i cu l t  t o  fo l l o w  th e  se n se  
o f  t h i s  i m p l i ca t i o n ,  u n t i l  o n e  l o o k s  
a t  t h e  p r o d u c t i v e  p r o g r a m m e s  o f  
th e nat ion s sin ce a p rob le m  o f  glu t  
b r o u g h t  o n  t h e  g re a t  d e p r e ss i o n .  
( In  t h e  d e p re s si on  th e re  w e re  t o o  
m a n y p ro d u c t s , t h e re fo r e , p e o p le  
h a d ,  b y  s o u n d  f i n a n c i a l  r u l e s ,  t o  
g o  w i t h o u t . )  T h e se  p r o g r a m m e s  
h a v e  n o t  ca l l e d  fo r  t h e  p r o d u c t i o n  
o f m ore  con su m a b le  g ood s , o r  th e 
c a p i t a l  e q u ip m e n t t o  p r o d u c e  th e m .

T h e y  h a v e  c a l l e d  fo r  t h e  p r o -
d u ct i on  o f t h in gs  w h i ch  n e ve r  co m e  
o n  t o  t h e  m a r k e t ,  a n d  w h i c h  d o  
n o t  h a ve  to  b e  p a id  fo r  im m e d ia te ly .  
I re fe r  to  t h e  p r o d u ct i on  o f  a r m a -
m e n t s .  T h e r e  i s  c o l o s s a l  w a s t e  
a nd colossal  ca p ita lisa tion  o f w a ste . 
P u b l i c a n d  p r iva te  in d e b te d n e ss  
i n c re a se s  b y  l e a p s  a n d  b o u n d s .

T h i s  i s  t h e  b e s t  t h a t  e x p a n s i o n  
o f  p ro d u ct i o n  c a n  p r o v id e  i f  n o  
a t te n t i o n  i s  p a id  t o  t h e  c h r o n i c  
e m p t i n e s s  o f  t h e  c o n s u m e r s '  
po ck ets.

T h is  i s  th e  e c o n o m ics  o f  w a s te , 
d e b t  a n d  d e a t h .  I t  i s  t h e  s o r t  o f  
th in g  th at  a  "so u n d  fina n ce "  lea gu e  
w o u l d  s u p p o r t ,  a n d  b e  p a i d  t o  
su p p ort .

B u t  i t  i s  v i t a l  t o  r e m e m b e r  t h a t  
th e  ba n kers  a n d th e ir  m ou th p ie ce s  
d a m n  t h e m s e l v e s  i n  t h i s  m a t t e r ,  
o u t  o f  t h e i r  o w n  m o u t h s .  T h e y  
a d m i t ,  b u t  n o t  i n  s o  m a n y w o r d s ,  
th at  in d u stry  d oe s n o t  giv e  c i tizen s 
e n o u g h  m o n e y,  a n d  t h a t  i n c o m e s  
h a ve  so m e h o w  to  b e  s u p p le m e n te d .

Follow Out the Idea
Why not, then, consistently follow 
out this idea, and put money into 
the pockets of the consumer, without 
waiting for the alleged need of 
making unsaleable and undesirable 
goods? Why wai t  for  or create a 
war -scare before increasing the 
people's consuming power? And 
why ask anybody's leave for this, 
or borrow from anybody? Some 
might say this sounds mad. Well, 
here's a suggestion: Just for a 
trial, suppose the Government were 
to print off five thousand £5 notes, 
and, keeping quite secret this 
crime against "sound finance," it 
were to post one of these notes to 
every unemployed father of a family 
in Melbourne. What would happen? 
Disaster? Merely this: (i.) The 
local traders would sell goods, 
which hitherto people had been un-
able to buy, and business would 
brighten up. (ii.) No one would 
be the loser, because there would 
be plenty of goods for those who 
had all along had incomes, (iii.) 
Here is the rub—there would be 
no rake-off in interest for any 
one, as the money would not be debt-
money.

To shift existing goods off the 
market requires that a lot more 
money be put into consumers' 
pockets, and the supplementing 
would have to be continued, unless 
there should come about a con-
siderable amendment of "sound 
financial" rules.

There is nothing wrong with 
the principle, and no impossibility 
in putting it into operation, even 
by rule of thumb.

Price Control, Tight 
Belts and Subsidies

I know that it is not the func-
tion of the New Times to consider 
methods of avoiding inflation (i.e., 
rising prices), consequent upon this 
heretical issue of money to buyers, 
but the present order of things has 
many and very efficient ways of 
taking money back from people 
and I cannot, for the life of me, see 
why they should all be thrown into 
discard if their use should become 
necessary.

Besides which, a friend of mine 
once suggested that we really could

u s e  s o m e  m o n e y  t o  p a y  t h e  r e -
t a i le r  o f g o o d s  t o  l e t  h im  se l l  to  
e v e r y b o d y  a t  l o w e r  p r i c e s .  I  
ra th e r  l ik e  b u y in g  g o o d s a t  a  d i s -
c o u n t m yse l f, s o  l o n g  a s  th e  ve n d o r  
is  n o t  se l l in g  a t  a  loss , a n d  I h a v e  
n e v e r  fe l t  t h e  s l i g h te s t  b i t  l i k e  a  
v i c t im  o f  i n f l a t i o n  w h e n  d o in g  s o .

N o r  h a v e  I  f o u n d  a n y  n e ce s s i t y  
t o  t i g h t e n  m y  b e l t .  O n  t h e  c o n -
t r a r y !  B y  t h e  w a y ,  I  t h i n k  t h a t  
t h e r e  i s  r e a l l y  a  s l i p  i n  t h e  w o r d -
i n g ,  o f  t h e  l e a g u e 's  d i c t u m ,  t h a t  
t h e r e  m a y b e  n e c e s s a r y  " s o m e  
t i g h te n in g  o f  b e l t s . "  T h i s  r e a l l y  
s h o u ld  r e a d , " t i g h te n i n g  o f  so m e  
b e l ts "— n a m e ly , th e  a lre a d y  v e r y  
m u c h  a n d  v e r y  o f t e n  t i g h t e n e d  
b e l t s  o f  t h e  p o o r  a n d  t h e  c h i l d r e n  
o f  t h e  p o o r .  F o r  t h e  a d v o ca te  o f  
" s o u n d  f i n a n c e "  d o e s  n o t  k n o w  
w h a t  i t  i s  t o  g o  h u n g r y ,  t o  s ta r v e  
b y s ou n d  f in a n cia l  ru le s , o r  to  n o te 
w it h  h elp le ss de spa ir  h is ow n  ch i l -
d r e n 's  p a s t y  fa ce s ,  t h e i r  sc r a g g y ,  
t h i n ,  r i c k e t y  l i m b s ,  a n d  t h e i r  
sh od d y  c l o th in g .

H i s  e f f o r t s  a r e  s u b s i d i s e d .  I n  
th e  ca se  o f t he  le a gu e , ce rta in  fin an -
c ia l  i n s t i t u t io n s  h a v e , o n  t h e  a d -
m iss ion  o f th e  se creta ry, M r . 
A d d i son , a gre e d  t o  con trib u te  £ 1 0 0 
p e r  a n n u m  t o  i t s  f u n d s .  
P r o f e s s o r s  o f  e c o n o m i c s  d r a w  
f a t  s a la r i e s ,  o f t e n  a t ta c h  
t h e m s e l v e s  t o  b a n k s , a n d  g et 
p i ck i n gs  b y  w r i tin g  fo r  th e  fi n a n ci a l  
p re s s . P r o fe ss o r  B r i g d e n  h a s  j u s t  
b e e n  p u t  i n  c h a r g e  o f  N a t i o n a l  
In s u r a n c e  a t  a  f i n e ,  f a t  f e e ,  
w h i c h  s h o u ld  a v o i d  f o r  h i m  a n d  
h i s ,  t h e  v u l g a r i t i e s  o f  s t a r v a t i o n  
a n d  f i n a n c ia l  s t r a i n .  T h e s e  p e o p l e  
h a v e  t h e ir  r e w a rd , a n d  th e  on l y  
p re ssu re  on  th e ir  b e l ts  co m e s  fr o m  
in s i d e .

O u r  s im p le  e x a m in a t io n  o f th e  
d i c t u m  o f  t h e  S o u n d  F i n a n c e  
L e a g u e  l e a d s  u s  t o  t h i s  c o n c l u -
s ion : G ive  th e  p e op le  th at  c on su m -
in g  p o w e r  w h i c h  i s n e e d e d  t o  e n -
a b le  the m  to  b u y  a n d  use  a vai la b le  
g o o d s  a n d  s e r v i c e s .

Parliament Can Do It
A government can do this, but 

not if it has not the control of its 
own money supply. "Sound 
Finance Leaguers" shudder at the 
unholy thought of a government 
taking up its one great and solemn 
duty of keeping a right proportion 
between the money circulating for 
the consumption of products, and 
the products themselves. This 
self-styled "sound finance" de-
mands that men whom we do not 
elect to govern us shall, never-
theless, govern us and be our com-
plete masters, dictating to us how 
much money we may have in cir-
culation, how fast it shall be issued 
to us, and how quickly it shall be 
taken back from us. You and I 
must see to it  that we demand 
from our elected representative in 
Parliament that he win back for 
the nation that right which has 
been so shamefully stolen from it.

Parliament is still l e g a l l y  
sovereign in this country. Keep 
at Parliament and make it do its 
job.

U N S O U N D N E S S F R O M  T H E  S O U N D  
F IN A N C E  L E A G U E

By ALOYSIUS O’KENNEDY.

"WEAKENING THE 
BANKS"

In many countries, not in 
Great Britain, the banks are 
being weakened by the restric-
tion and destruction of private 
enterprise.

About a year ago I said 
there would be a slump in 
America. It was easy to fore-
see this.

The so- called "recovery" of 
business in that country was 
brought about by what Ameri-
cans call "pump priming."

It was caused by the expen-
diture of a vast amount of 
money by the Government. 
Relief, too, was given to 
20,000,000 people.

The money was obtained 
from the banks , and the banks 
were loaded up with Govern-
ment bonds, to be redeemed, 
eventually, by the taxpayers.

The banks were over- loaded 
with these bonds. DURING 
THE LAST TWELVE MONTHS 
THEY THREW £300,000,000 
ON THE MARKET.

THIS CAUSED A SLUMP, 
and the prices of the securi-
ties listed on the New York 
Stock Exchange depreciated 
by thousands of millions of 
pounds.

Once more we have learned 
that banks can only be sup-
ported by private enterprise, 
not by buying Government 
bonds.

Every blow struck at private 
enterprise is a blow struck at 
the banks of a country. And 
when they are weakened, then 
causes a depression.
—The "Efficiency Maga-
zine," January 1938.

NOW WE KNOW
TO OUR READERS—

You may obtain your copy of "THE NEW TIMES" 
from any authorised newsagent. Should your agent not have 
supplies, please ask him to communicate direct with New Times 
Ltd., Box 1226, G.P.O., Melbourne, C.1. ('phone M 5384).

If you wish to have your copy posted direct from this 
office, please complete the form below and mail it, accompanied 
by remittance payable to New Times Ltd.

SUB SCRIPTION      FO RM .
To New Times Ltd.,

Box 1226, G.P.O., Melbourne, 
Please forward me "The New Times" for………………………
months, beginning with issue dated……………………..., 193…

cheque     
I enclose postal note  for the sum of……………………………..

money order 

Name……………………………………………………………..
Full Postal Address………………………………………………
Date………………………………..

The subscription rate to THE NEW TIMES is 15/- for 12 months; 
7/6 for 6months; 3/9 for 3 months post-free.
  

New Times 
SHOPPING

G U ID E
and Business

Directory
PATRONISE THESE 

ADVERTISERS.
Their advertisement helps 

your paper. Say you saw it in 
the "New Times."

MELBOURNE (Cont.)
(Continued from page 3.)

KEW.
IMPERIAL DAIRY . R. H. Kent. 
9 Brougham Street. Haw. 3243.
LADIES'  Hairdresser. Haw. 5605. 
"Burnie Salon," 81 Cotham Rd. 
M. J. MARTIN , 157 High St. Haw. 
3794.   Shoe Store, Shoe Repairs. 
MOTOR GARAGE .    Kew Junction 
Service  Station,  Cr.  High  & Den-
mark Streets.     Haw. 6457. 
RADIO EXPERT .   J. G. Littlewood, 
267  High  St.     Also  Elec. Applncs.

KEW EAST.
WATCH, CLOCK & JEWELLERY
REPAIRS. I. Pink, 16 Oswin St. 
WICKER & Pram Repairs . L. Pav-
itt, 2 Hale St. Pick up and deliver.

MORELAND .
BO O T REP AIR S . J. T . N olan , 
H o lm e s  S t . ,  4  d r s . M o re la n d  
R d .

N O R T H C O T E .
G RAY  &  JO HN SO N Pty. Ltd . 
L ea d in g La nd  a n d E sta te  A ge nts . 
7 4 2  H ig h  S tre et , T h o rnb ury .

P A R K D A L E .
RADIO REPAIRS AND SALES. C. 
Barnett, 19 Herbert St.   XW2031.

SANDRINGHAM.
A. RYAN, opp. Stn., Shoe Repairs, 
Tennis Racquets Restrung from 
7/6.
B IG G S &  LOM A S . T ailors.  F irst-
c la ss  W ork m ansh ip .   Su it  C lub . 
CO NFECTIONERY  and SM OK ES .
G ib son 's, B ay  Rd ., opp . Theatre.
GROCERS, McKAY & 
WHITE . Bay Rd., opp. Theatre.   
XW 1924.
HAIRDRESSER and Tobacconist. 
A. E. Giddings, 13 Station St. 
HOME MADE CAKES . F. 
TAYLOR, 21 Bay Rd. XW2048. 
LIBRARY, 5000 BOOKS. 
COUTIE'S   NEWSAGENCY.

ST. KILDA .
HARVEY'S COFFEE GARDEN .
Sweets.   Smokes.   227 Barkly 
Street

SPRINGVALE.
DAIRY , M. Bowler. Buckingham 
Ave. 
R. MACKAY & SONS . General 
Storekeepers.   UM 9269.

WILLIAMSTOWN .
DON B.  FISKEN, Baker. 122 
Douglas Parade.
DUNSTAN,  DAIRYMAN . 28 Station 
Rd. 'Phone, W'town 124. 
HAIRDRESSER  and  Tobacconist. 
C. Tomkins, 165 Nelson Pl., 76 Fer-
guson St.

WINDSOR.
E. C OO K E, 49 Chapel S t. W . 8 044 . H ig h  
C la ss  B u tch er  (C a sh ) .
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VICTORIA
ERIC BUTLER. - - Extracts 

from letter received from Eric: —
"Back on the job again. Biked up 
to Wangaratta last week and put in 
two days organising on the same 
lines as at Benalla. Will address 
supporters there on Wednesday 
evening, March 2, and hope to 
form Group. Benalla meeting last 
Friday night was, again, very good. 
The A.N.A., whom, you 
remember, I addressed last year, is 
sending a resolution to conference 
unanimously supporting the 
Electoral Campaign. Getting good 
stuff through most of the Northern 
press. Will bike down to Melbourne 
after the Wangaratta meeting, and 
organise meetings on the way. Will 
have a lot of good news to give you. 
Donald meeting def inite ly f ixed 
for March 22. Biked 15 miles through 
pouring rain the other night, and 
finished up by being out all night —
wonderful what a fellow will do for  
reform, isn't it? Got to write an 
article for local paper a nd 12  
le t ters  yet ; so  good night!"

MEETING AT CHELSEA. 
Mr. Bruce Brown addressed the 
Returned Soldiers' League at 
Chelsea on Tuesday evening, 
March 1. The attendance was 
good, and Mr. Brown reports that he 
feels that it was one of the best 
meetings it has been h is good 
fortune to address. The idea of 
the Campaign was received with 
due enthusiasm, having reached the 
majority present for the f irst t ime. 
Mr. Brown was invited to come 
again, when it was guaranteed that 
the hall would be filled to overflowing 
. . .. These meetings do a power of 
good. Supporters are asked to 
make every effort to arrange for a 
speaker to address their branch of 
whatever organisation they belong to.

WARRANDYTE. —On Monday, 
Head Office had a visit from an 
active supporter living in the 
Warrandyte district.  He is a 
splendid example of the personal 
initiative idea. A few hours on 
Sundays are given to visiting 
neighbours and carefully explaining 
the objective of the Campaign. Six 
months of such work has resulted in 
obtaining 197 Demand forms 
conscientiously signed. On only six 
occasions was he refused permission 
to open the subject. He is a 
constant contributor to the local 
papers. He has written several well-
thought-out letters to personal 
friends, which, he informs us, have 
become animate, in that they are 
passing from friend to friend. He has 
received several calls to address 
public or semi-public meetings. 
Lastly, he has received a request 
from a technical institution to write 
several papers for discussion by its 
staff. And so the work carries on; 
valiant workers looking for no kudos 
for their self-imposed task. 

YOUNG PEOPLE are asked not 
to forget to come along on Monday 
evening, March 7, to have a 
serious "conversation." The old 
fogies seem a bit hopeless, youth 
will have to sit up and take notice 
if it  wants life to be worthwhile. 
Doesn't matter what their views 
may be; all are asked to come along 
and "air" them. It is only by 
discussion, and maybe a bit of a 
wrangle, that things can be made 
clear for some decisive, unified action. 
The meeting will be in Room 8, Floor 
5, McEwan House, 343 Little Collins-
street, Melbourne.

T H E  S T U FF  T O  G I V E  
THEM —A business firm in 
Melbourne is circulating 2000 dairy
farmers in Victoria in connection 
with its business. Enclosed with each 
circular is an Elector’s Demand and 
Undertaking form.

WRITE TO YOUR MEMBER and 
ask him has he no sense of his 
responsibilities to his constituents

 that he should remain dumb 
while a matter of paramount 
importance affecting the 
Commonwealth is being decided. 
We learn, through the press, that 
the Commonwealth Government 
has decided to uphold Mr. Cham-
berlain in his action of displac-
ing Mr. Eden, and of pursuing a 
"new" foreign policy. Whether 
Mr. Chamberlain's new policy is 
right or wrong is not the point 
for the moment; the point is that 
the Commonwealth Government 
has decided without consulting 
Parliament. It looks as if our 
Prime Minister has received in-
structions from London, and is 
obediently carrying them out. 
This sort of procedure is alarm-
ing. Insidiously the Dictator 
State is replacing our Demo-
cratic institutions. If we don't 
like it we must be up and doing.

SOUTH AUSTRALIA
THE TO WN HALL MEET-

ING wa s he ld  on Tue sday 
evening, and, although disap-
point ing as regards numbers, 
wa s a b le  t o  ach ie ve  a  g rea t  
dea l .  I t  is  a  supe r ,  i f  not  
impossible task, to arrange nights 
that are convenient to a great 
number of clergymen, because they 
have so many meetings of their 
own, and it is difficult at times to 
arrange for a substitute. Moreover, 
at the last minute, it was necessary 
to change the date of the gathering 
from February 24 to February 22.

However, what the gathering 
lacked in numbers it made up for in 
quality, so that it was able to pass the 
following motions without protest: (1) 
"We believe that an adequate standard 
of life should be provided for all 
members of the community, altogether 
apart from industry's need of their 
services. We, therefore, submit that the 
time has come when the Government 
shall make it their first consideration 
to deal effectively with the problem of 
the unemployment and kindred evils." 
(2) "We believe that the ration system, 
though an attempted palliative, has 
resulted in the demoralisation of 
numbers of the unemployed men and 
women of our State and 
Commonwealth, and especially of the 
youth of our land." (3) "We believe 
that immediate steps should be taken 
by the Government of this State to 
abolish the dole and eliminate un-
employment by providing full-time work 
at award rates, or, alternatively, the 
full basic wage for all." (4) "We 
believe it can no longer be said that 
this project is economically impossible, 
for, instead of an insufficiency of goods, 
their production is deliberately re-
stricted, and at times goods are 
destroyed." (5) "That the present 
committee, working for a Christian 
social order, be instructed to form a 
society for this purpose."

The committee now has a definite
instruction to go right ahead and form 
"a society working for a Christ ian 
soc ia l order." Th is society should 
quickly grow, for who can refuse to 
become associated with a movement for 
such idealistic action? If Christianity 
stands for anything it is freedom for 
the individual to express life in the 
highest manner possible. It must be 
a social state, in which Christian 
principles can be lived, not merely 
taught with no hope of being lived, as 
at present. Of course, many people 
confuse Christianity-freedom with 
Christianity, with all its restricting 
"don'ts." The committee will meet at 
the rooms on Monday, March 9, to 
form the society, and after that all 
can become very busy enrolling 
members, especially the clergy. With 
an awakened clergy demanding the 
"abolit ion of the dole" and 
"employment or payment of the 
basic wage for all” as a f irst step, 
they should soon be able to arouse 
the masses from their apathy-an 
apathy result ing from a feeling of 
“hopelessness,” brought about 
through one of “helplessness.” It is 
only by unit ing that they can 
overcome this feeling, which robs

At the quarterly meeting of the 
Elsternwick branch of the A.N.A., 
held on 22nd ult, a speaker from 
the Sound Finance League delivered 
an address on the subject of "The 
Monetary System, What It Can 
and Cannot Do." One of the ques-
tions asked at the close of the ad-
dress was this: "Do deposits create 
advances, or advances create de-
posits?" He replied: "Deposits 
create advances." The questioner 
next asked: "Is it not a fact that 
an advance of £1000 by a bank 
creates £1000 of deposits?", but, un-
fortunately, an interjection at this 
stage provided a diversion which 
enabled the speaker to evade the 
question. In face of the overwhelm-
ing evidence provided by economists 
and bankers themselves, it is al-
most beyond belief that any respon-
sible person could be so shamelessly 
dishonest as to give utterance to a 
misstatement so palpable.

May I quote a few statements 
from singularly authoritative 
sources, viz:

Encyclopedia Britannica: "Banks 
create credit. . . .  A loan made by a 
bank is a clear addition to the 
amount of money in the 
community."

H. D. McLeod: "The essential 
and distinctive feature of a bank 
and a banker is to create and issue 
credit payable on demand, and this 
credit is intended to be put into cir-
culation and serve all the purposes 
of money. A bank, therefore, is not 
an office for the borrowing and 
lending of money; but it is a manu-
factory of credit. In the language 
of banking, a deposit and an issue 
are the same thing."

The same authority, in his book, 
Elements of Banking, says: "When 
it is said that a great London Joint 
Stock Bank has, perhaps, 
£25,000,000 of deposits, it is almost 
universally believed that it has 
£25,000,000 of actual money to 'lend 
out'; as it is erroneously called . . .. 
It is a complete and entire delusion. 
These 'deposits' are not deposits in 
cash at all . . .. They are nothing 
but an enormous superstructure of 
credit."

The MacMillan report on Fin-
ance and Industry: "It is not un-
natural to think of the deposits of a 
bank as being created by the public, 
through the deposit of cash repre-
senting either savings or amounts 
which are not for the time being re-
quired to meet expenditure. But 
the bulk of deposits arise out of the 
action of the banks themselves, for 
by granting loans, allowing money 
to be drawn on an overdraft, or 
purchasing securities, a bank creates 
a credit in its books, which is the 
equivalent of a deposit . . .. The

men of manhood and places them 
on the level of the animals.

The five speakers each handled 
his subject in a masterly manner, 
and thanks go out to them. Such 
talks must bear great fruit in the 
near future.

WOMEN'S DIVISION —At 
the last meeting of the Women's 
Auxiliary it was decided to change 
the title to Women's Division of 
the Electoral Campaign. This title 
expresses the real nature of the 
work of the women in South Aus-
tralia, for, besides the continued 
and self-sacrificing work of those 
who help so regularly with the 
lunches each day, the women are 
responsible for the fortnightly 
afternoon address, and are active 
in personal financial support of the 
Campaign.

bank can carry on the process of 
lending, or purchasing investments, 
until such times as the credits crea-
ted, or investments purchased, re-
present nine times the amount of the 
original deposit of £1000 in cash."

Davenport's Economics of Enter-
prise: "Banks do not lend their de-
posits, but by expansion of credits, 
create deposits."

Mr. J. M. Keynes: "There can 
be no doubt that all deposits are 
created by the banks."

The late Sir Edward Holden, an 
eminent British banker: "Banking 
is little more than bookkeeping. It 
is a transfer of credit from one per-
son to another. The transfer is by 
cheque. Cheques are currency (not 
legal tender). Currency is money."

Further, there is the testimony of 
no less a person than our very own 
Professor Douglas Copland, Sydney 
Myer Professor of Commerce in the 
University of Melbourne. In an ar-
ticle in the April, 1937, issue of the 
Vacuum Country Journal, entitled, 
"Banking Policy and Economic Ac-
tivity: The Function of a Central 
Bank," the learned professor wrote 
as follows: —"Bank Advances and 
Cash Reserves. —There are two 
simple facts about a banking system 
that must be grasped at the outset.

"First, in making advances banks 
create credit (my italics), and they 
also create deposits (again my 
italics), unless advances are made 
to one set of customers and paid 
over to another set of customers 
who use the proceeds to pay off pre-
vious advances extended to them. 
Advances are made by trading 
banks to producers, and if it be true 
that a net increase in advances is 
accompanied by a corresponding in-
crease in deposits, why should not 
the process of increasing advances 
go on indefinitely? One reason is 
that advances are debts on which 
interest has to be paid and capital 
repaid, and there are not an un-
limited number of projects in any 
country, which can meet these con-
ditions. But the more important 
reason has reference to the effects 
of expansion of advances upon the 
cash reserves of the banks, and the 
ratio of these reserves to deposits.

"We now come to our second 
'simple fact.' We do not always 
remember that deposits are liabili-
ties for a bank, and that they have 
to be paid out from time to time. 
The bank must be in a position to 
pay out such deposits as are de-
manded, and it must have cash 
available. Hence banks always 
watch the ratio of cash to deposits. 
If it falls banks think their position 
is weak, and will decline to make 
advances. If it rises, they feel 
strong, and are prepared to launch 
out on a more expansionist policy."

The following table, published in 
the same article, will serve to show 
to what extent our banks could meet 
a demand for payment of deposits:

NINE AUSTRALIAN TRADING 
BANKS

Sept.,         Sept., 
1935.         1936.

Deposits    .   . £282.4 M    £282.8 M 
Advances  .   . £256.6 M    £264.9 M 
Govt. Securities£22.5 M     £14.9 M 
Cash      (coin, bullion  and

notes) . . £34.4 M £29.9 M 
Ratio of Cash

to   Deposits   12.17%       10.57% 
(M—million.)

Now, sir, does   an advance of £1000 
create £1000 of deposits, or does it not, 
and will please inform me whether an 
advocate of “sound finance”, who argues 
that deposits create advances, is just a 
plain fool or a plain rogue.

"THE MONEY
PROBLEM   NO   REAL

DIFFICULTY"

BY REV. P. J. GEARON, 
O.C.C., D.D., B.A.

A Review by "Croupier."

In one of his inimitable essays, 
Walter Murdoch described a game 
known as "Fly Poker." The players, 
after depositing 2d each in the pool, 
sat around a table in some quiet 
room, each player having a small 
lump of sugar in front of him. There 
they sat peacefully until a fly alighted 
upon one of the pieces of sugar, thus 
deciding the winner of the pool. 
Apart from considerations such as 
the modern custom of shift ing 
responsibility on to the other 
fellow—in this case, the fly— Walter 
Murdoch was attracted by the 
beautiful simplicity of the game. It 
required the minimum of effort, both 
physical and mental. Even politicians 
could play it, he pointed out.

Well, Father Gearon, of the Car-
melite Novitiate, Mitcham, Mel-
bourne, has written a small book on 
the money problem, and it is re-
markable for its simplicity and lu-
cidity. Every politician should read it 
at once. A child could understand 
it.

Commencing with an illustration of 
barter in its simplest form—two boys 
swapping marbles, the author traverses 
the scenes of poverty in the midst of 
plenty, illustrates the principles of 
distribution by the money (or ticket) 
system, exposes the money lords' 
methods of filching the people's right 
to issue money, and describes how, 
through the banks, money is wilfully 
restricted and the nation debt-ridden. 
"The goods are produced so as to 
be used," says Father Gearon, and 
"Let the Government make and give out 
money so that the needy can buy these 
goods."

"Human beings have a right to a 
decent existence," he further says, 
"and they have that right because 
they are human beings." He then 
explains that "decent existence" 
means decent clothing, decent food, 
decent dwellings, lawful recreations, 
with the assurance that such a state of 
affairs will last." That, certainly, is 
the core of new economics philosophy 
and should gladden the hearts of the 
multitude.

Father Gearon then throws the 
floodlight on the causes of war and 
the terrific power of the bankers and 
their forced allies, the press, to start 
wars and thrive on them. He de-
scribes the principles of international 
loans, with their evil effects, touches 
on the obligation of the State to the 
citizen, and exposes the tyranny of 
Communism, which, he states, tries to 
create the impression that the world 
must choose between it and Fascism, 
when that is not the case. He 
recommends that, instead of sending 
politicians overseas to search for trade 
treaties we force them to give us a 
proper money system, and points out 
that voters, having the power, 
should only elect men to Parliament 
who are determined to abolish 
poverty.

Right through the booklet a 
sound knowledge is displayed of the 
problem before us, and the sensible 
way of dealing with it. In addition to 
some apt and humorous illustrations, 
Father Gearon has quoted from the 
Papal Encyclical, Quadragesima Anno, 
and it is a source of consolation to 
monetary reformers to note that this 
good clergyman gives a Christian 
solution, which coincides with what 
they are seeking. Monetary reform 
does not run contrary to the principles 
of Christianity.

This contribution by Father 
Gearon is timely, as, in many quarters, 
the clergy is criticised for doing 
nothing practical to remedy the 
existing injustices to the people. 
His work amounts to a strong 
indictment of the associated banks 
and their allied f inancia l 
institutions, which hold the people 
in subjection. The effort is as 
courageous as it is clear and 
comprehensive.

E L E C T O R A L    C A M P A IG N    N O T E S " T H E  M O N E T A R Y  S Y ST E M , W H A T  
I T  C A N  A N D  C A N N O T  D O "

Lying Misrepresentation by   Dupe of 
the Sound Finance League

By ICONOCLAST


