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Democracy Under Worldwide Attack

COUNTRY’S LIABILITY TO 
WHOM?

Permit me to place on record 
in these columns what he did say. 
Here i t is.  "There must,  of  
course, be a limit to the total 
funds that could be found. The 
wheat industry would be receiv-
ing more publicly raised money 
than almost any activity apart 
from defence and pensions. The 
upper limit of the assistance must 
be calculable. Sound public 
finance demands it. The means 
of limiting the country's liability 
were to limit the total annual 
outlay, and to limit wheat pro-
duction through the control of 
the industry." Just think that 
over quietly. We must limit our 
liability. Liability for what and 
to whom?

Of course there should be a 
l i mi t  to th e t ot a l  " fu n d s, "  
but what should determine it? 
Should it be determined by the 
people's needs in relation to pro-
duction, or should it be deter-
mined by the policy of the finance 
controllers? At present it is 
determined by banking policy for 
the express purpose of keeping 
the community struggling to get 
money, so that the money con-
trollers by regulating the supply 
of money can regulate all com-
munity activities as they see fit. 
That is the present practice, and 
that is the practice for which 
Mr. Menzies is dictating. Funds 
at present are limited according 
to our holdings of sterling, and 
sterling is limited according to 
the policy of the Bank of Eng-
land as explained last week. 
Consequently if we cannot get 
sterling then we are not permit-
ted to have Australian money, 
and it wouldn't matter how much

production we had stacked up 
waiting for consumers the Aus-
tralian people would not be per-
mitted to eat it or use it. That 
is what Mr. Menzies means when 
he says "sound public finance de-
mands it." Is it not laughable 
that this privy councillor and 
King’s Counsel should; 
unblushingly refer to our national 
finance as "sound" when it is one 
of the most UNSOUND things in 
the world!

DEMOCRACY BEING 
WHITE-ANTED
This state of affairs, combined 
with    the    nature    of    the    re-
cent    conference    of    Premiers, 
(Continued on page 5.)

The Victorian Wheatgrowers' 
Union believes that some control 
over wheat production is neces-
sary, said Mr. Wilson, Federal 
Member for the wheat growing 
electorate of Wimmera, when in-
terviewed in Melbourne this week. 
"Taking into consideration the 
world surplus and the promise of 
bounteous crops, I agree that the 
question of production control 
should receive serious thought; I 
also think that the international 
conference should be pursued with 
a view to establishing a world 
price for wheat," he said.

"You think there is really over 
production?"

"As the world situation stands, 
there certainly is over production,

HOW THE BUDGET WAS 
BALANCED

Mr. Forgan-Smith has been 
loudly proclaiming to the rest of 
Australia the magnificent recov-
ery that Queensland has made 
from the depression. We will deal 
with this "prosperity" he speaks 
about later. In an article pub-
lished in The Worker of July 11 
there appears a full report of what 
Mr. Smith had to say in connec-
tion with the balancing of the 
budget. As a series of deliberate 
half-truths, and, in some places, 
a deliberate contradiction of the 
truth, Mr. Smith's statements are 
an epic. His statement that "the 
economic life of the community 
was disorganised by the deflation-
ary tactics of the Moore Govern-
ment " is s imply a l ie. If Mr. 
Smith will refresh his memory a 
little, he will recall that the de-

due to artificial financial consid-
erations which are removable. 
Should the world become normal 
again this should disappear. An 
expansion of purchasing power in 
the democracies and the 
abandonment by the Axis countries 
of uneconomic production would put 
a different complexion on the prob-
lem. However, for the moment 
the issue is a payable price, and 
that issue must not be split by in-
cidental matters which can be con-
sidered subsequently."

"Do you think the 
wheatgrowers will get what they 
are asking for?"

"They must, or the credit base 
(Continued on page 5.)

pression was brought about, not 
only in Queensland, but all over 
Australia, by the policy of credit 
restriction of the private banks. 
Furthermore, he might remember 
that there were four Labor Pre-
miers present at the Conference, 
which endorsed the bankers' 
Premiers' Plan, Mr. Smith and 
his party came into office when 
the banks were making more 
money available to every 
Government in Australia, with the 
result that we saw a temporary 
alleviation of the depression. But 
for Mr.  Smith to take credit for 
this shows the statements he is 
prepared to make in order to keep 
his party in off i ce.  He and the 
Labor  Par t y are only tools in 
the hands of finance, and, when 
the banks decide to restrict 
credit again, we wil l then see if  
Mr. Smith can save Queensland 
from a depression. Mr. Smith 
knows this, and he has been 
astute enough to have the 
redistribution of the electorates 
carried out in such a manner that 
unless some other major change 
takes place, it will be practically 
impossible to remove him.

Now, let us deal briefly with 
that balanced budget and the 
"surplus" of £14,000 we have been 
hearing so much about. I t has 
been obvious for many years that 
debt and taxation have been reach-
ing such staggering proportions 
all over Australia that Govern-
ments have been forced to fake 
their budgets, and have not al-
ways applied special taxes to their 
particular objective. Readers might 
remember how, in the Sydney Sun 
of September 25, 1936, Professor 
Bland even took the Federal Gov-
ernment to task in this respect.

One of the most subtle methods 
Mr. Smith used in balancing his 
budget was the camouflaging of 
the Relief Tax by changing its 
title to State Development Tax 
and including it in consolidated

(Continued on page 8.)

Q U E E N SL A N D ’S  F A SC IST IC  R E G IM EExtension Of Dictatorship 
In Australia

A Letter to the Editor from BRUCE H BROWN

Sir, —Following the Premiers' Conference last week relating to the 
Wheat Problem ( ? ) ,  we were publicly informed that "as the night 
wore on with no agreement in sight, there were angry exchanges 
between Mr. Dunstan and Mr. Menzies." No one could have read 
the reports of the proceedings without realising that a definite and 
determined attempt was being made to impose a secretly prepared 
plan on the people as a whole, and that the representatives of the 
Federal Government were the instruments through which the scheme 
was being worked. It did not seem to strike these "representatives" 
that it was entirely incongruous for them to be insisting upon an 
unwanted plan in the name of the people when another set of 
men, also acting in the name of the same people, resented it so 
strongly as to indulge in "angry exchanges."

Allowing for newspaper colouring and exaggeration, it is diffi-
cult to see how any thoughtful man could have doubts that we 
are in fact already the victims of our own ignorance in regard to 
finance, and that a dictatorship is actually in operation. When a 
man temporarily occupying the position of Prime Minister could 
get up at an important conference of Premiers and speak as Mr. 
Menzies spoke last week in Melbourne, then all pretence of rep-
resenting the people of Australia vanished. His words indicated in 
the clearest possible way that the preservation and maintenance 
of the existing fraudulent system of finance is far more important 
to him than the health, comfort, and general happiness of the 
Australian people.

Mr. Forgan-Smith Distorts Truth and 
Betrays the Worker

By ERIC D. BUTLER.

Although I had heard quite a lot, before arriving in this State, 
about the bureaucratic manner in which Queensland is dominated 
by the State Labour Party, I did not think it possible to find such 
a regimenting, Fascistic regime in Australia as this State suffers 
from. You have to come into contact with it to believe it. The 
sound of Mr. Forgan-Smith's name seems to have a paralysing 
effect upon most people, not because they worship Mr. Smith—as 
likely as not they are thoroughly opposed to him, but such is the 
power of the Labour machine that any criticism might lose them 
their jobs.

Although reams could be written on the unscrupulous manner in 
which this State is governed, I will content myself with some salient 
points, which may prove something in the nature of a revelation 
to those who talk about "democracy" in Australia. I also desire 
to place on public record my considered opinion that private finance 
can count Mr. Smith and the Queensland Labour Party among its 
best allies. Until the people of Queensland, particularly the rank 
and file of the Unions, can reverse the present position, and get 
control of their various executives, instead of being dominated by 
them, the position is likely to get steadily worse.

W H E A T  P R O D U C T IO N  C O N T R O L  
A N D  M A R K E T S

Mr. Alex. Wilson, M.H.R., Interviewed

“EXEMEX”
Clears   up Obstinate 

Skin Troubles.

Obtainable only from

RICHARD E. 
BROTCH1E,

45 Brunswick St, 
Eastern Hill, N.6.

'Phone: J 1873

"CATARRHEX"
Clears Up Catarrh.

A. Nasal.
B. Pulmonary,
C. Stomachic.
Obtainable only from

RICHARD   E. 
BROTCHIE,

45 Brunswick Street, 
Eastern Hill, N.6.

'Phone: J 1873.
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It is in the isolated country 
parts that training goes on at 
night or out of sight of the people 
in the unpeopled mountains. You 
would hardly notice, for example, 
any change in the city and popu-
lous environs of Nagasaki from 
peace time; but intensive train-
ing is going on in the hills a few 
miles away, and no entry or wan-
dering to those parts is allowed.

LIFE OF THE PEOPLE
In certain towns, which have a 

to and fro stream of soldiers, like 
Kobe and Shimonoseki, business 
is fairly prosperous from the sol-
diers' spending money.  But, in 
general elsewhere, it is possible to 
get the admission that business is 
very quiet, that prices are dearer, 
that the quality of goods is much 
poorer, that, in effect, it is "Sei 
Katsu nan," i.e., hard to get a 
living. Yes, in Japan there is no 
unemployment problem, as we 
know it. A Japanese can exist on 
a few pence per day if he has to; 
and, as the very nature of their 
agricultural operations does not 
permit of labour-saving machinery, 
and as the many chores of the 
populous cities can utilise much of 
the cheap, casual labour, there is 
always available some job with a 
few sen attached to it.

In Japan, as in other Fascistic 
type countries, to the ordinary 
man, pursuing his ordinary occu-
pation, there is a certain grade of 
personal liberty and freedom, pro-
vided this liberty or freedom so 
enjoyed does not touch or cross 
the many important restrictions. 
Thus, though "Shinto-ism" is one 
of their chief religious doctrines, 
whose basic principle teaches the 
innate goodness of the human 
heart, and whose ethical essence 
is "Follow the genuine impulses 
of your heart," i.e., pure indi-
vidualism, the ruling group have, 
from time immemorial, seen to it 
that the heart is properly pre-con-
ditioned, so that the genuine im-
pulses will be suitable.

SPY FEVER
The people cannot speak what 

they choose, nor should the visi-
tor to Japan speak out as he 
chooses. He should learn the an-
swers expected of him. "Do you 
like Japan?" "Do you notice any 
difference in Japan?" "What is 
your age?" "Your nationality?" 
"Your business?" "Why did you 
come to Japan?" "How long do 
you intend to stay?" "Who are 
your friends?" "Where are you 
visiting?" "Why do you study 
Japanese language?" "Where did 
you stay last night?" "Where will 
you stay tomorrow?" etc. In 
Japan, they have every visitor

docketed day by day: where he 
was yesterday, is today, and in-
tends to be tomorrow. Every 
hotel is part of the National In-
telligence Bureau, as it were, and 
if you happen to leave your hotel to-
day and stay with friends, say, to-
morrow night, i.e., you don't hop 
from one hotel (intelligence post) 
to another: they miss you, and 
then the bees hum in the hive til l 
you are located again, and your 
friends may be severely spoken  
to for harbouring a foreigner, if 
the local "Kei satsu san," or 
policeman, happens to be very 
officious.

The Japanese police and secret 
police are thoroughly ingrained 
with spy fever. Mind you, you 
are never molested beyond routine 
questioning, especially in trains, 
by the plain-clothes police, and if 
you are a genuine tourist or busi-
ness man, you need have no fear 
or worry. In fact, all this helps 
to keep a stranger from losing 
his way. These police are very 
polite and very earnest, and you 
can see that they feel they are 
doing their bit for Dai Nippon.

CENSORSHIP
You cannot read what you like 

in Japan. All  l i terature on sale 
is well scrutinised and censored. 
Every book, magazine, etc., you 
seek to bring into the country has 
to be declared on your disem-
barkation papers, is well scrutin-
ised, and, if not acceptable to 
Japanese thought, is confiscated. 
Any newspaper that dared trans-
gress the laid down lines of pro-
per thought would soon be shut 
up.

The cinema and entertainments 
are also strictly censored, so that 
the people only get access to what 
the established central regime 
think is good for them, and the 
people thus have little, if any,  
means of learning that everything 
they see or hear is carefully chosen 
for them after having passed 
through the Japanese Fascistic 
sieve.

*         *         *
I would here warn readers not 

just to sneer at this state of af-
fairs and then forget it. Millions 
of people under this unswervingly 
faithful patriotic emotion, led by 
intelligent patriotic fanatics, make 
a very nearly irresistible force; 
and this force is moving today. 
If, and when, the present aim of 
this force is successful in subdu-
ing China to its satisfaction, with 
added momentum it will in turn 
continue of necessity either north 
to Siberia, to get control of Vladi-
vostock, which is an ever-present 
menace to Japan's geographical

As Mr. Forgan Smith remarked, 
suitable machinery has been de-
vised for people with strong ideas 
on right and wrong, and a lovely 
system of drainpipes exists for 
them to holler into. This system, 
which resembles talking to oneself 
with a megaphone, has hitherto 
prevented any knowledge of injus-
tice or inequity from reaching the 
Minister concerned, and has func-
tioned smoothly on the whole, 
although certain amendments to the 
Crimes Act suggest that somebody 
HIGH UP has detected certain 
flaws in the circulating system.

Nobody seems quite clear at this 
stage, before the charge is  
answered as to how the 37 
desperadoes should be described. 
My newspaper report gives a ten-
tative selection, including 
deputations, visitors, strikers, and 
unlawful assemblers. But a 
perusal of the demands by them, 
as elsewhere enumerated, * 
suggests the crime to be at least as 
heinous as that of a child of an 
unemployed father,  who cries,  
"Dad, I'm hungry!" True, it  i s 
hard to reason with a child, 
otherwise we could point out to 
him that there is a gutter to die in, 
and that starvation is quite 
inevitable in a country whose first 
industry is grazing and agriculture. 
The politicians have told us this 
over and over again in their own 
way, and it is a case of willful 
misunderstanding with intent to do 
something about it, on the part of 
the misguided raiders.

Evidently the matter is at least 
as serious as it seems to me, for 
the "Watchman" discovered in it 
a subject for comment in a chatty 
midday discourse. He finds it 
remarkable that an organisation 
professing democratic aims should 
have adopted such fascistic methods 
of drawing attention to itself. Oh, 
very neat, Sir! Surely nobody will 
want to listen to them now; and 
possibly nobody will ever ask you 
now it is that, when these men 
were hollerin' into the drain-
pipes, you apparently couldn't hear 
the noise among the news behind 
the news.

CAUCUS AND PARLIAMENT
One of the counsel for the visi-

tors, strikers, deputationists, or 
unlawful assemblers seems to me 
to have dropped a brick. He said 
that if Ministers hadn't been draw-
ing straws—I mean, if Parliament 
had been sitting—the offence might 
have been serious. As it was, it 
was merely a mass visit to Caucus 
that had to be dealt with.  He 
must have been misinformed about 
the relative importance of Caucus 
and Parliament. The statement, 
which the reverend gentleman in 
the case is alleged to have made,

security, or south to Indo-China 
and Borneo, for oil, a modern eco-
nomic necessity.

(To be continued.)

that he was to notify the police on 
the seizure of Parliament House, 
is, no doubt, due to the cunning 
of the ringleader, thus seeking to 
minimise his offence in advance. 
The ringleader should be punished 
for that, and he probably will be 
by getting his publicity cut off at 
the source.

One encouraging feature of the 
report of the proceedings is that 
certain Ministers accepted leaflets 
after the arrest of the . . .  er ... de-
fendants. It is quite uplifting to know 
that, at last, somebody somewhere 
in the service of the public knows 
what people are demanding. 
Warmed by this knowledge, we can 
be generous and extend our sym-
pathy to all those in public posi-
tions whose duties prevent them 
from finding out what they are
there for.

AN OLD GAME

Up till now we have been play-
ing a game of "Botany Bay," the 
people on their part chanting, 
"Here comes the old man from 
Botany Bay, What have you got 
to give him today?" and the 
politicians on their part, mindful  
of the penalties of the game for 
making truthful or even sensible 
replies, chanting, "Yes, we have no 
bananas."

Possibly it has been our own 
fault that the politician who fails 
to keep up the "bananas" fiction 
is liable to become an old man 
from Botany Bay. At any rate, 
we have been so long asking for 
things that nobody wants, such as 
tariffs, taxes and restricted liber-
ties, and being offered things we 
want less, that we have no right 
to be surprised if we suddenly talk 
sense and get daft replies. Its up 
to us to tell the politicians we've 
stopped playing, and we don't want 
to holler down drain-pipes any 
more.

We want to join the adults.

*The   first   paragraph   of   a   leaflet 
used by the   "raiders” reads:
"The League's deputation to the State 
Parliament, comprising farmers, 
unionists, small businessmen, and 
church members, is asking for im-
proved conditions for all sections of 
the community, including: 

"A stabilised price for all 
primary producers;

"A forty-hour week; 
"Co-operative control by the farmers

of all primary industries; 
"Full-time work for the unemployed; 
"Removal   of   all   road   and   bridge

tolls;
"Reduction in taxation and rates; 
"Public finance without debt (as per 
Sec.   504   of   the   Report   of   the 
Royal   Commission   on   Banking); 
"No   alteration   to   the   legal   hotel
hours without a referendum." 

NOTE. —The Social Justice Cam-
paign, sponsored by the "New Era," 
points out that it has no relationship 
whatever to the League for Social 
Justice, which carried out the "raid" 
—which it refers to as "misguided 
tactics that invite dictatorship."

That Brisbane "Raid"
By "THE WALRUS"

This is really alarming. I thought, when I discover ed some 
weeks ago, the "New Criminal"— the man who was prepared to 
tell falsehoods about his dad's earnings, to provid e himself with 
a short cut to the coveted pick and shovel—that I h ad plu mbed 
the depths of the depravity which is eating into th e foundations 
of our great and glorious—if unproven— democracy. It seems I 
was premature.

For news reaches me that 37 desperadoes, on the appropriate 
day of August 4, scaled the bulwarks of our fine old Constitution, 
and penetrated the trembling heart—oh, well, they barged in on 
Caucus.

According to some reports the Ministers were, drawing straws 
for portfolios, but you can never tell what Ministers get up to 
when off parade; and no gentleman would try to know, any more 
than he would try to surprise a celebrity in his braces.

An Address Delivered by Dr. T. A. Wright, on July 
14, to a meeting of the Kernot Engineering Society 
held in the Radio Theatre, Melbourne Technical

College
(CONTINUED FROM LAST ISSUE.)

As an experienced visitor to Japan, I did not notic e so very 
much obvious military activity in relation to such an extensive 
military operation as is going on in China. A few m ore soldiers 
here and there, mostly officers; a certain activity  in military stores 
on military-town railway stations; wayside station send- offs to 
new recruits, with garlands of flowers, white strea mers, and "rising-
sun" flags; open welcome home to returned men (not badly 
wounded), whilst not-very- invalid soldiers or convalescents were 
conveyed in the daytime in trains, so that the publ ic could get a 
good view. Thus the horrors of war were not grossly  apparent. 
But the real tragedies of war, I am credibly inform ed, are silently 
brought in at night, and large embarkations to the front are done 
at night.

In Tokyo, at the end of November, there was a two days' and 
nights' air raid precautions practice. On the two nights the whole 
city was blacked out. As an air raid precaution it was wonderfully 
well  done; but no mention was made of the secret transfer of 
thousands of new recruits to embarkation for the front. The 
real magnitude of the military operations is not allowed to be 
apparent to the people or to foreigners.
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Practically the whole of the ad-
vances made by the banks were 
repayable on demand, and through-
out the history of New Zealand 
its leading citizens have necessarily 
conducted their business affairs on 
a basis of debt to the banks, their 
overdrafts usual ly being very 
much greater than most of them 
could actually meet upon demand. 
From men so situated, a consider-
able number of Members of Par-
liament and public leaders have 
been drawn, men who could be 
bankrupted at any moment by 
their bankers quietly calling up 
their loans, and presently a bank 
was formed by two leading bar-
risters (Mr. Russell and Mr. 
Whittaker), w i t h far-reaching 
political interests—The Bank of 
New Zealand.

INIQUITIES OF BANK 
OF N.Z.

The iniquities of this bank can 
only receive passing mention in an 
article such as this—the student 
must consult Mr. A. N. Field's 
pamphlet. "The Truth About New 
Zealand," for the details—but one 
or other of its founders was for a 
series of years either the Premier 
of New Zealand or a Minister of 
his Government, and sometimes 
one would be Premier and the 
other a Minister in the same Gov-
ernment. They used the Govern-
ment of the country to further the 
interests of the bank.

They brought about the wars 
between the Government and the 
Maoris, with the express purpose 
of seizing the native lands, and 
when these were confiscated by 
the Government, subsidiary com-
panies formed and financed by the 
bank bought them at 2/6 per acre 
and advanced interest-bearing 
loans to the settlers to purchase 
them. The rates of interest were 
so high that the settlers could 
never pay off the principal, and

when they had improved their 
farms sufficiently, they could al-
ways be bankrupted by calling in 
the loans, and the farms resold at 
higher pri ces.  Time and time 
again the greed and rapacity of 
the bank caused such widespread 
ruin and devastation that the bank 
was left cluttered up with valuable 
property of all kinds that it could 
not sell. It would then appeal to 
the Government to come to the 
assistance of the settlers, and ob-
tain the money by floating foreign 
loans through the bank's own 
branch in London. Its charges for 
flotation expenses on these loans 
sometimes reached the incredible 
figure of 4/- in the £, or 20 per 
cent, of the entire loan.

Black as is the record of the 
Australian banks, it appears a 
dirty white beside that of the 
Bank of New Zealand, and, in 
1883, Sir George Grey, speaking 
in Parliament, said, "One great 
central power in New Zealand 
(meaning the bank and its sub-
sidiary companies) oppresses it 
from end to end. That central  
power is moved by the Premier, 
and the Premier is the solicitor of 
these great moneyed corporations. 
Is it just? Does it give the peo-
ple of New Zealand a fair chance? 
Is it not hard for a man to know 
that, if he cries for justice, some
debt upon his estate may be made 
the cause of his ruin instantly? As 
long as this continues I see no 
hope for ourselves or our coun-
try." The National Debt con-
tinued to rise until it reached 
£290,000,000, and when the great 
deflation started it became very 
difficult to find the interest.

ENTER SIR OTTO
In 1930 the international bond-

holders, feeling that the time was 
now ripe, sent Sir Otto Niemeyer 
to establish a Reserve Bank in 
New Zealand. The powers that

he proposed to give this Reserve 
Bank were practically the same 
powers that a receiver under the 
Bankruptcy Act would require. 
The Government was to find two-
thirds of the capital, but was to 
have no voice whatever in the 
control of the bank; it was to give 
the bank a monopoly of all its 
"money, remittance, exchange and 
banking transactions," but the 
bank was not required to give the 
Government any accommodation 
at al l .  I t  cou ld  do s o,  i f  i t  
wished, but it need not give six-
pence.

The bank was to control the 
note issue, and the trading banks 
were required to keep deposits 
with the Reserve Bank, enabling 
the latter to control the volume of 
credit that they gave to their cus-
tomers. New Zealand Government 
securities, for the first time, ceased 
to be a basis for the issue of 
money. New Zealand legal tender 
money could only be issued against 
gold or sterling. This "Reserves" 
provision debarred any indepen-
dent monetary policy being pur-
sued by any New Zealand Gov-
ernment, and the provision still 
remains unchanged. The Act was 
passed in 1933, and the bank was 
established in the following year, 
the deputy chief cashier of the 
Bank of England being installed 
as Governor.

ENTER SAVAGE & CO .
New Zealand voted for a Lab-

our Government in 1935, not be-
cause it wanted Socialism, but be-
cause it wanted prosperit y, and 
it had given up all hope of getting 
prosperity through any action of 
the Government then in power. 
The Savage Administration bought 
up the shares held by the over-
seas bondholders in the Reserve 
Bank at a premium of 25 per 
cent, and it paid for them, not in 
New Zealand currency, which the 
bondholders would not accept, but 
in interest-bearing debentures,
which were added to the National 
Debt. Partly owing to its having 
possession of the Reserve Bank, 
and partly owing to the fact that 
a rise of nearly 40 per cent, in the 
price of exported produce had 
taken place, the Savage Adminis-
tration was enabled to stop the 
deflationist policy pursued by the 
former Government in regard to 
public works and social services, 
and also to put an end to the 
vicious practice of reducing wages 
and salaries by either the Gov-
ernment or by private employers. 
By means of a guaranteed price 
the dairy industry was put upon 
its feet again, and a general mea-
sure of moderate prosperity, for 
the time being, secured.

THAT OVERSEAS LOAN
Very soon, however, an over-

seas loan for 17 million pounds 
(repayable in gold) fell due. In-
ternational finance (having cor-
nered the world's gold supply) 
showed its teeth, and refused to 
renew the loan except on its own 
terms. These were, apparently—
although there were probably 
others that have not been dis-
closed—

1. The Reserve Provision of the
Reserve    Bank    Act    (which
tied   New   Zealand   currency
to gold or sterling) must not
be repealed.

2. Two   and   a   half   million
pounds must be raised by 
additional    taxation.    (As    
this money was to be used in 
redemption    of    overseas   
debt, this meant that the 
purchasing   power   in   New   
Zealand would   be    reduced    
by    that amount.)

The Savage Administrat ion 
could have replied to these terms 
in the following manner: —

"Gentlemen, you will either re-
new this loan at a reasonable rate

of interest, or allow us to pay you 
either in goods or in New Zealand 
currency. You won't! Very well, 
we will default, and let the Fas-
cist countries have our primary 
produce (which they are in cry-
ing need of) in return for the 
manufactured goods, which we 
cannot at present produce our-
selves. These manufactured goods 
will include guns and ammunition, 
so that we will be in a position 
to discourage any attempt of yours 
to replace our Constitution by a 
Commission representing your-
selves, as you have already done 
in the case of Newfoundland."

QUESTION AND ANSWER
Had they taken up this stand, 

there can be little doubt that the 
outcry in England against the 
financiers of the City would have 
reached such alarming proportions, 
that, in view of the present inter-
national situation, they would 
have been forced to yield. Yet, 
apparently, the Savage Adminis-
tration has accepted the financiers' 
terms, and the question arises, 
Why did they do so? There ap-
pears to have been more than one 
reason: —

1. To the members of the 
Labour Party, a Fascist country 
is a sort   of   hell, peopled 
exclusively by bloodthirsty devils, 
who delight in torturing and   
shooting people. (The   fact   that all   
the   shootings, etc., that   he   objects   
to   in   Germany   and   Italy   have   
also   been done on a far larger 
scale in Russia, the Labour man 
either denies or    conveniently    
forgets.)      The Savage 
Administration    probably feared   it 
would lose the support
of its own party if it sided 
economically with the Fascist 
powers.

2. Labour people have peculiar
ideas about the incidence of 
taxation, and   think   that   it   is   
quite possible under our present 
economic system to tax the rich in 
order to   help the poor.     The fact 
that all taxation imposed upon the
rich is ultimately passed on, either
in   the   form   of prices, rents, or
decreased   earning power, until   it
finally   rests   upon   the   shoulders
of   the   wage   and   salary   earner,
seems to be unknown even to their
representatives   in   Parliament.

3. As New Zealand's secondary
industries   must   be   developed   
before she can escape from her 
dependence on   imported   goods, 
the Savage    Administration     
probably considered that it was its 
duty to see that those industries 
were developed along Socialistic 
lines, and it was prepared to make 
financial sacrifices in order to do 
so.    But the building up of large 
socialistic trading   industries    in    
a    country subject to reversals of 
its economic policy   by   party   
Governments    is a   very   remote   
possibility   indeed. Even if it were 
not so, it is rather difficult to 
understand what benefit   a   
country   would   derive   from
goods   socialistically   produced   that
it lacked the money to purchase.

C .   F O R D  

The   Caterer

IS AT

204 High St., Prahran
Telephone: Win. 6066.

T H E  P O S IT IO N  IN  N E W  Z E A L A N D

And How It Arose
By D.  J.  AMOS, F.A.I.S.

New Zealand was founded by a company formed in Lond on, 
in 1838, by a group of wealthy men who wanted to fi nd a profit-
able i nvestment for the huge funds they had accumulated, through 
the manipulation of the monetary system that follow ed the 
Napoleonic Wars. They emigrated 12,000 people to Ne w Zealand, 
selling land to which they had no legal title whate ver, and when, 
some years later, the colonists formed their first Parliament,  they 
had to float a loan in London to pay off a claim of  the company 
against them for £200,000, although the Crown Commi ssioner on 
the company's board stated that the claim was estab lished by 
"gross frauds, concealments, and misrepresentation. "

So was born the Public Debt of New Zealand. In the found-
ing of New Zealand it was nobody's business in part icular to see 
that there was a sufficient supply of money to meet  the commun-
ity's needs, so, after a while , private banking companies stepped 
into the breach and were left to supply the necessa ry medium 
of exchange for the expanding business of the Colon y. Under the 
charters granted them they were forced to hold coin  to the value 
of one-third of their note issue, and bullion or Go vernment securi-
ties for the remaining two- thirds. Two important consequences 
followed.

•

The first was that the Banks naturally became particularly 
interested in increasing the stock of gold coin in the country. 
This meant increasing the export trade. With the settlers produc-
ing much more than they could consume, exports were bound to 
be a big item in any case, but the currency arrangements, on top 
of this, made external trade the dominating interest of the banks. 
Local production for local consumption, and secondary industries 
generally, brought no increase of coined gold and no expanded 
base for issuing bank credits. Accordingly, they were neglected, 
and the policy of the banks was heavily in favour of financing 
exports and imports and the development of a one-sided national 
economy. This was intensified as time went on, and New Zealand 
is today a very backward country, as far as manufactures and 
secondary industries are concerned.

The second consequence was that financial expansion also 
meant debt expansion. The Banks f inanced farmers to export, 
and they bought from the farmers with their notes, the sterling 
received in London from the sale of the exports. At the same 
time, the Banks advanced money on overdraft to traders to import 
goods from London, and they then sold to the traders the bulk 
of the sterling they had bought from the farmers. With this 
sterling the traders paid in London the bills for their imports.

GET THE FACTS!
From Senator to private citi zen, 
thousands are reading 
"MONEY," by S. F. Allen, 
F.C.A. (Aust.).  Price, I /I, 
posted, from "Save the 
People's Bank" Campaign, 
Box 1226, G.P.O., Melbourne.



Page Four THE NEW TIMES August 18, 1939.

9MJ�3J\�9NRJX9MJ�3J\�9NRJX9MJ�3J\�9NRJX9MJ�3J\�9NRJX����
A non-party, non-sectarian, non-sectional weekly newspaper, advocating 
political and economic democracy, and exposing the causes, the Institu-
tions and the individuals that keep us poor in the midst at plenty.

Published every Friday by New Times Ltd., McEwan House, Elizabeth
and Little Collins Streets, Melbourne, C.I.    Postal Address: Box 1226

G.P.O., Melbourne.       Telephone: MU 2834.

      Vol.   5.                  FRIDAY, AUGUST 18, 1939.                No. 33.

BRAVO, WHEATGROWERS!

Wheatgrowers and other citizens of the wheat growing areas 
of Australia, you have started something, the magnitude of which, 
perhaps, you have not yet realised.

Providing you stand firm and do not compromise, you will 
have contributed an inestimable service, not only to Australia, but 
to mankind. Carry your purpose to fruition and you will have 
helped to break the unnatural power, which for so long has held 
the peoples of the world in thraldom.

The power which you are up against and which you have to 
overcome is that of Finance. It is only very recently that the 
majority of you have learned that this power is in the hands of 
private institutions, contrary to the Commonwealth Constitution, 
and contrary to all reason and justice. It is remarkable that in 
the past most efforts for reform have not been directed at the 
fundamental cause of the modern world's troubles. They have 
been applied to branches of the evil and not to the root, with 
the result that pruning has only produced a more vigorous growth 
of that which was intended to be cut away and killed. Having 
learned what is the fundamental cause of your troubles, you can 
direct your efforts so as to effect a permanent cure, and not 
merely a palliative for temporary relief. Your task is the easier 
because you know your opposition. It has been mostly ignorance of 
the fundamental cause, which has frustrated many attempts at 
reform. Another reason why the money power has been able to 
retain its hold is that the money monopolists have purposely 
divided the people into sections. When any move is made against 
their oppression the money monopolists set their propaganda organs 
going and set section against section, fighting over things that 
don't matter, and the fundamental issue is not touched. It is the 
devilish old principle of "Divide and Rule." So it is vitally 
important that you do not allow yourselves to be divided over 
minor matters in connect ion with your objective. It is well to 
set out the situation clearly, so that there will be no confusion of 
thought or action among you:

(1) The Constitution of the nation is that document which
proclaims the SOVEREIGN laws of the nation.    No Constitutional
law can be amended or annulled without the permission of the
people of the nation.

(2) One law of the Commonwealth Constitution is   (Chapter
1, Part V., Section 51) :   "The Parliament shall, subject to this
Constitution, have power to make laws for the peace, order, and
good government of the Commonwealth with respect to:    (xii.)
Currency, coinage, and legal tender;   (xiii) banking, other than
State banking; also State banking extending beyond the limit of
the State concerned."

(3) The Commonwealth Bank has been established to function
in respect to No. 2.

(4) Parliament exists to make the WILL of the people 
prevail—that is, to bring into effect that which the people want.

(5) Members of Parliament are paid by the electors for the
service of re-presenting to Parliament that which the electors want
Parliament to bring into effect.

Those points should be definite enough, but it will do no harm 
to run over them again:

No.   (1) is clear enough.
No. (2): It is the nation's job to control the money and 

credit of the country.
No. (3): Whatever the people tell Parliament to do, providing 

it is within the bounds of possibility, Parliament must do.
No. (4): What the majority of electors of an electorate tell 

their member they want, the member must re-present to Parlia-
ment, irrespective of his personal opinions on the matter. If the 
member fails to carry out his instructions, he will be accepting pay 
dishonestly and must be removed and replaced by an honest 
representative.

If you act in accordance with those fundamental principles of 
democracy you cannot fail to master the Money Power and to 
attain your objective.

You are telling your members of Parliament what you want 
per medium of letters and resolutions passed at meetings. Be 
careful to make your orders clear and precise. Don't vary them 
and thus confuse the members, so that they will have the excuse 
to introduce their own opinion. Keep to the simple issue of what 
you want, which is a price for wheat, which will cover all costs, 
plus a thundering good return for the years of privation passed 
through. Don't fool round stipulating any specif ic price or any

Under this caption the City 
Editor of the Evening Standard, 
May 31, 1939, said inter alia that 
it was a pity the recent Northern 
Ireland loan (the terms of which 
were regarded in the market as 
"attractive") was primarily to bol-
ster up the position of the Northern 
Ireland Transport Board. He went 
on to say that, had this transport 
organisation been a private enter-
prise, it would have been "allowed" 
to go bankrupt. But, being in the 
nature of a Government concern, 
it must need be supported by fur-
ther borrowing. There was, he 
said, a great danger that in several 
other directions the easy path of 
borrowing may be adopted, "in-
stead of permitting the healthy pro-
cess of bankruptcy.  We need 
many more bankruptcies."

But why this discrimination 
against the Irish Board when re-
cently London Transport has been 
"permitted" to raise the fares on 
both tra ins 'and 'bus? By the 
method of loan, of course, the bur-
den is shared by able editors, the 
City and the general public through 
taxation. By the method of in-
creased fares, ensuring the pay-
ment of dividends on "gilt-edged" 
transport stock, the silly public has 
to foot the bill. Does our City 
Editor, therefore, squeal because 
the Irish have not been given a 
similar dose to that which the Lon-
doners have had to swallow?

His calling for "many more 
bankruptcies" indicates his indif-
ference to the human factor in the 
social structure, and his distorted 
idea of the importance of the fun-
damentally minor financial factor.

It is not often that a City Editor 
makes such a barefaced admission 
of the City's attitude to private en-
terprise. No matter, he implies if 
a private enterprise or a one-man 
business go phut, it would be "the 
healthy process of bankruptcy" in 
operation. Quite another pair of 
shoes pinching, however, when Lon-
don Transport "C" Stock, for ex-
ample, is not able to pay its full 
tribute of 6 per cent, to the City. 
Clap another 5 per cent, on fares, 
which the public must pay willy-
nilly.

The psychological insight of a 
Freud is not needed for complet-

ing the symphony left unfinished by 
our City Editor when he trum-
peted : "We need many more bank-
ruptcies."

"We need many more 
bankruptcies" in order to get still 
more private enterprises, and, 
therefore, many more private 
individuals under the thumb of the 
City. When we have "got them 
where we want them," then we 
shall own England, a nation of 
slaves.

—William Bell.

U.E.A. MEETING
The U.E.A. meeting, held on 

Wednesday night, August 9, was 
fully attended. The evening was 
devoted to considering the wheat 
issue. Head office is in communi-
cation with the Wheatgrowers' 
Union by letter and by delegates, 
with a view to ascertaining what 
action can be taken to supplement 
the good work being done by the 
union.

SAME VOICE
Portion of a report in the Argus 

of August 16, of proceedings in the 
Victorian Parliament, reads:

"The New Times and the Argus 
spoke with the same voice in this 
regard, said Mr. Slater, referring 
to a passage in which the use of 
credits to aid industry had been 
advocated."

Let Yourse lf G o
to the Youth Section's 

D A N C E
Saturday, August 19, 8 p.m., 

at the Y.S. Rooms.
(5th Floor, Chartres House, 

Collins Street.)

Congenial Company,
Good Floor, Novelties, Supper, 
Monte   Carlo.      Games, Prizes,

Subscription, 1 /-.

BRING YOUR FRIENDS-
SUPPORT THE Y.S. 

Next   Dance: Sat., September 2.

details. It would be well to adopt a formula-resolution to be put 
at all meetings; also a uniform letterform for individuals to sign 
and forward to their members. Both could be framed somewhat 
as follows: "I (we) wish you, as my (our) Parliamentary repre-
sentative, to re-present to Parliament my (our) WILL that the 
price of wheat shall be made such as to cover all costs, plus an 
adequate return for the service of producing it. Also, knowing 
that it is the prerogative of Parliament to control the money and 
credit supplies of the nation, and that the Commonwealth Bank 
is available for the purpose of implementing and managing the 
country's monetary and credit needs, I wish Parliament to arrange 
what finance may be necessary in this matter, though the Com-
monwealth Bank, so that the community will not be penalised to 
provide money for the increase in the return to the grower of 
wheat, but shall benefit by the increased money put in circulation." 
Wheat growers and other citizens of the wheat growing districts of 
Australia, you have started something and must see it through. 
Keep to the right constitutional lines and you cannot fail.

"BRITAIN   NEEDS MORE GOOD 
BANKRUPTCIES''

T H A T  E X T R A  T H O U S A N D  C O P I E S !
A Little More Still Required

Donations Still URGENTLY Needed

Have YOU "Done Your Bit" Yet?
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presents a further warning to us 
of the organised attacks which 
are being made on democracy 
throughout the world. Daily 
events increasingly emphasise 
that the fight is on in earnest and 
that it is the greatest political 
issue of all time. Democracy is 
the people and Dictatorship is 
Finance. One aims at increas-
ing freedom and the other at re-
stricting it; and though many 
may not think so, democracy as 
we have had it is actually losing 
ground because financial puppets 
are white anting it.

A CALCULATED LIE
Democracy and popular parlia-

ments are insidiously being dis-
credited. Newspapers, visiting 
"celebrities" of all descriptions, 
the unemployed knights who live 
on dividends from monopolies, 
bank directors, and hosts of the 
lesser fry, are telling us that the 
troubles in the industrial coun-
tries are due to government in-
terference. This lie is circulated 
throughout the world per medium 
of the news distributing organi-
sations owned by the financiers. 
That may be why greater promi-
nence is given in our own press 
to the proposals put forward by 
the Federal Government seeking 
the concentration of power in 
their hands to facilitate the fur-
ther regimentation of the people. 
The views of the States are of 
secondary publicity value! Have 
we not seen repeatedly, even 
here in Australia, specially pre-
pared articles pointing to the 
chaotic conditions in industry 
and discussing a change of Gov-
ernment from Democracy to Fas-
cism, Rationalism, or a Planned 
Economy? And have we not 
noticed that most of this stuff 
has been prepared by hirelings? 
These different forms of govern-
ment, including also the form of 
Socialism we see in New Zea-
land, are fundamentally similar 
because all of them impose the 
policy of the financiers—all of 
them are controlled by High 
Finance to suit the varying psy-
chologies of the different races, 
but in each case the PEOPLE 
are completely subordinated.

CONTROL OF ARMED FORCES
In order to grasp the true im-

plications of the developments of 
the day, it is most important to 
keep the theory of our Constitu-
tion prominently before our 
minds. The theory is that the 
armed forces of the Crown exist 
to ensure that the will of the 
PEOPLE shall prevail, and it is 
the control of these armed forces, 
which the PEOPLE have placed 
in the hands of the Federal Gov-
ernment that gives it the power 
to govern. Under the Constitu-
tion as now administered, there-
fore, the armed forces are con-
trolled by the PEOPLE, wh o 
have only to express their will 
to have it carried into effect.

WHAT COULD HAPPEN
With this in mind, now see 

what could easily happen. As-
sume that these attacks on De-
mocracy are continued that a 
few ardent actionists take the 
law into their own hands and do 
foolish things; and that a major-
i t y o f  t h e PE OPLE accept s  
the suggestion (though it is quite 
a false one), that our troubles 
are the result of political inter-
ference in industry. When the 
press of the financiers, deliberate-
ly turning our minds from the 
real guilt of their own masters 
see that we have fallen for it.

they will claim that the only 
remedy is a dictatorship, and that 
"public opinion" demanded it 
This will be broadcast for the 
benefit of the people in other 
parts of the globe to help facili-
tate their surrender also. We 
will be encouraged to feel that 
things could not be much worse 
under a dictator (especially a 
"benevolent" one!) while there 
is a great chance of their being 
much better, and it is probable 
that we will raise no audible ob-
jection. Under those influences 
we would quickly find ourselves 
under the dictatorship of the type 
flourishing elsewhere, which 
would mean that the control of 
the armed forces had been trans-
ferred from the PEOPLE to the 
direct representatives of finance, 
and in consequence, our subjec-
tion would be complete. These 
selfsame financiers nearly tricked 
the people of England into hav-
ing Messrs. Churchill and Eden 
foisted on them quite recently, 
and this was done through the 
simple process of using their 
newspapers to produce the right 
atmosphere.

"PUBLIC OPINION"
Finance directs practically the 

whole of the press; the press 
claims to represent "public 
opinion"; and the dictator would 
naturally dance to the tune of the 
manufactured public opinion. 
Even in our own alleged Democ-
racy public opinion is quoted to 
us as the contents of leading ar-
ticles in the servile press. "Bri-
tain's" views are concocted in a 
newspaper office. The PEOPLE 
of Britain are never consulted! 
Up to now we Australians have 
not become quite so slave driven, 
but the difference is nothing to 
"skite" about. It is quite clear 
to me therefore, as I feel sure 
it is equally clear to you, Mr. 
Editor, that the driving force be-
hind these moves to establish 
dictatorships is the desire of the 
international financiers to em-
ploy the forces of the State to 
impose their financial policy, 
with monopolistic industry, on 
the general population. Take a 
good look at the position in other 
countries and reason the thing 
out for yourself.

Wherever dictatorship has been 
put into open practice, the out-
standing fact is that the control-
lers of credit are the real rulers. 
Dictators, or Chancellors, or 
Prime Ministers are merely the 
mouthpieces of t h e  Central 
Banks, and these are a world-
wide monopoly, under the con-
trot of the Bank for International 
Settlements with headquarters in 
Switzerland. Confirmation of 
this was afforded only a few 
weeks ago in connection with the 
transfer of the Czech gold to 
Germany. This was done with 
the knowledge and concurrence 
of the Bank of England, and the 
British Government admitted 
that it was powerless to inter-
vene! This, unfortunately, is no 
fantasy, and we must all realise 
that these private institutions are 
the creators and destroyers of the 
world's MONEY; that the crea-
tors and destroyers of money are 
the creators and destroyer of 
OWNERSHIP; and that, as a 
matter of cold fact, these banks 
or credit manufacturers really 
own the several countries. That is 
precisely why millions and mil-
l ions of human beings are in 
need of bread at the very time 
when the puppets of these inter-
national gangsters are trying to

have wheat destroyed. Our own 
Central Bank falls into line with 
the orders of these foreigners 
quartered in Switzerland, and in 
their interests is "advising" OUR 
Governments to keep up short of 
money! Please read this para-
graph again. It is far too 
important to skip over hurriedly. 
Your own personal freedom, and 
more so the freedom of your chil-
dren, may eventually depend 
upon an understanding of this 
vital truth.

THE ONLY PROBLEM
Make no mistake. Finance, 

and Finance alone, is the only 
aspect of our community organi-
sation, which is failing us, and it 
will continue to fail so long as 
we allow it to remain under pri-
vate control. Even the State 
Premiers, with one notable ex-
ception, have again capitulated 
ignominiously to the monetary 
dictators, and it is for all of us 
to let them know in plain lan-

guage that politically we shall  
hold them personally to account 
for it. We must demand an im-
mediate and true economic solu-
tion of the di fficulty. The first 
step is to make up our minds 
whether we want an economic sys-
tem that will provide goods and 
services for everyone, or whether 
we want an economic system that 
will provide WORK and more 
work. It cannot do both satisfac-
torily. In this age of advancing 
machinery and scientific develop-
ment, the perfect machine is the 
one that will give work to as few 
humans as possible, and logically 
the most efficient country is the 
one that produces the most goods 
with the fewest labourers. Despite 
this, our Governments are trying 
to "tell us that the best system is 
the one that gives work to the 
greatest number of men. The most 
elementary principles of reasoning 
in this latter case require that the 
invention of new labour-saving de-
vices shall be made an offence. 
Sensible people, of course, will 
laugh at such an idea. Well, what 
are we to do? Machines produce 
more goods, but distribute less 
money for the people. Sooner or 
later society must decide whether 
the economic aim is more goods 
and more freedom, or more work 
and more compulsion. Intelligent

citizens are advocating the former, 
and the only problem is the dis-
tribution of purchasing power to 
take the place of the cancelled 
wages; and that is really no prob-
lem at all.

PEOPLE MUST BE SUPPLIED 
WITH MONEY

Under the present system, which 
permits national finance to be pri-
vately controlled, the only money 
the people in general have is what 
they get for "working"; and, as 
everyone knows, the people in 
general are getting less and less 
money because the machine is 
doing more and more of the work. 
There is, therefore, no escape from 
this position: Higher wages in-
crease unemployment by stimulat-
ing mechanical inventions to lessen 
labour, and lower wages also in-
crease unemployment by reducing 
the people's purchasing power, thus 
leaving the industrial machine 
choked with unsaleable goods. We 
may scrap machinery and make 
further inventions illegal, or alter 
the present financial control so that 
the people will be provided with 
money with which to BUY. What 
does common-sense dictate?

There is a hidden hand influenc-
ing world politics, and there is a 
definite plan for world domination. 
This plan is by the control and 
manipulation of money; by loading 
the nations and individuals with 
debt; by control of the press, 
cinema, and radio; and by sowing 
dissension between nations, classes, 
and individuals, thus paralysing 
thought or action against the 
money power. "Want" and 
"Opinion" are the two agents, which 
make the mob act. Cause poverty 
and govern the opinions, and you 
can do almost as you wish. One 
of the Rothschilds actually said: 
"Permit me to issue and control 
the money of a country and I care 
not who makes its laws!" The 
Commonwealth Bank Board has 
the power to issue and control 
Australian money for the Austra-
lian people and that is where the 
responsibility for our difficulties 
must be placed. Let your member 
of the Federal Parliament know. —
Yours faithfully,

BRUCE H BROWN

WHEAT PRODUCTION
CONTROL AND

MARKETS
(Continued from page 1.)

and the economy of Australia will 
crash."

"Then you think it is a national, 
or Commonwealth, responsibility?"

"Yes! Emphatically. Only the 
Commonwealth has access to the 
necessary finance which must be 
procured without taxing the com-
munity."

"Meaning?"
"Through the Commonwealth 

Bank, or, as economists say: Cen-
tral Bank credit expansion." 

"Have you any ideas on mar-
keting?"

"I am strongly of the opinion 
that the Commonwealth Bank 
should make credits available to 
countries which have intimated 
that they want our wheat."

"Does not that statement sav-
our of heresy?"

"Perhaps so; but if London and 
New York can make credits avail-
able, I can see no reason why 
Australia can't."

"You intend to back up the 
wheatgrowers in the House?”

"I consider this the most vital 
issue ever before the Australian 
Parliament, and every effort that 
is in me will be expended to safe-
guard the wheat industry and to 
place it on a payable basis."

DEMOCRACY UNDER WORLDWIDE 
ATTACK

(Continued from page 1.)

THE   "INDEPENDENT" 
PRESS

Finance controls the Press 
today in one or many ways. 
First through advertising 
revenues. Department stores 
buy up acres of space in our 
great dailies in the course
of a year and this source 
of revenue can hardly be 
risked by unwise editorial 
comment. One never sees a 
frank criti cism of the banking 
system or an editorial 
uppercut at the way in which 
big business is carried on in 
the editorial columns of a 
daily which is de pending for 
its profits on these self- same 
institutions. You would 
hardly expect it. Why kill 
the goose that lays the 
golden eggs? Not that any 
agreement is ever signed. 
That is not necessary. The 
bribe is indirect, but it is
nevertheless an understood 
thing that nothing should 
occur in the editorial 
sanctum, which  would be 
reflected in the dividends 
declared at the end of the 
year. Money talks, and 
nowhere does it speak more 
convincingly than in the pre-
cincts of the press.

—"Today and Tomorrow"
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FACTS REVEALED BY
NEW ZEALAND

BUDGET

Sir, —Despite the great contro-
versy that has been centr ing 
around the Labour Government of 
New Zealand, and more especially 
around the unorthodox views ex-
pressed by its leader concerning 
the financial system, I think that 
the Budget brought forward by 
Mr. Savage this month should 
settle beyond all doubt the policy 
that he intends to pursue.

Early during the year, Mr.  
Nash, Minister for Finance, made 
a remarkable statement, to the ef-
fect that taxation would increase 
the people's purchasing power. I 
for one find it difficult to believe 
that it is possible to increase what 
we have by taking some of it  
away. If such were the case, 
however, I would be the first to 
welcome the day when the Gov-
ernment took everything I earned 
in taxes. But, unfortunately, we 
know that any form of taxation 
must reduce the amount of money 
the people have to spend, and 
must therefore have its effect on 
the producer in the form of un-
sold goods in his warehouses and 
shops. We can only raise our 
standard of living by abolishing, 
or at least reducing, taxation.  
When the Government does this, 
it will have taken one of the many 
steps to enabling us to enjoy to 
the full the abundance that this 
country can produce. It is re-
marks  such as  th ese wh ich  
show the complete incompetence 
of these men elected to represent 
the people, particularly on the 
question of finance; or else show 
us quite clearly from whom they 
take their orders

In view of this extremely or-
thodox opinion of Mr. Nash's, it 
is with little surprise that we hear 
that a further burden of £2,500,000 
is to be imposed on the people of 
New Zealand to enable the Gov-
ernment to maintain its policy of 
spending, though how robbing 
Peter to pay Paul will solve the 
problem is yet to be answered. 
And is it merely chance that the 
reason given by Mr. Savage is 
that hoary excuse, used by every 
Government since the introduction 
of party politics to New Zealand, 
especially our more conservative 
"National" Governments—namely, 
defence! Perhaps, too, it is only 
coincidence that the £1,000,000 in-
crease for "Defence" reasons ex-
actly equals the increase in the 
expenditure on public works from 
revenue, despite the unemployed 
we understood had been absorbed 
into industry. It is also difficult 
to find the necessity for £2,900,000 
for Employment Promotion, if, as
Mr. Savage states, “ . . . there is 
no unemployment today."

Even that fallacious idea of 
taxing the rich to give to the 
poor is upheld by Mr. Savage, 
through the practical method of 
increasing the taxes on companies' 
profits from 1/- to 2/- in the £. 
With industry already complaining 
of its increased costs, any further 
increase must be passed on to the 
consumer, and will be reflected in 
higher prices on all commodities. 
So, in the end, it is the man on 
the breadline, already crushed 
down with taxes, who shoulders 
the burden, and who has to go 
without an extra loaf of bread, 
or a little less sugar in his tea.  
But such complicated proceedings 
are, apparently, too difficult for 
the simple minds of our politicians 
to follow.

But let us delve a little deeper 
into this Budget penny-dip, and 
see what else we can pull out.

A quick glance through the Pub-
lic Works programme shows that, 
far from solving the unemployed 
problem, the Government has only 
succeeded in sinking the country 
deeper into debt. The expendi-
ture in that department—
£23,000,000, the largest in New 
Zealand's history—seems to bear 
out numerous assertions by mone-
tary reformers, that these works 
are the keystone to New Zealand's 
prosperity, and that any cessation 
of them would bring the entire 
structure collapsing about our ears 
—would burst the Second "South 
Seas Bubble." So long as this 
huge expenditure on non-consum-
able capital goods can continue, 
the unemployed question is appar-
ently solved, while the purchasing 
power so released will enable in-
dustry to carry on without its 
periodical breakdowns.
A little more digging reveals the 
amazing fact that these works were 
maintained at the cost of a fresh 
DEBT of £16,748,986, and this 
year's expenditure will involve a  
F U R T H E R  D E B T  o f  
£19,062,000. And yet this was the 
Government that was going to re-
move the necessity for borrowing. 
This disclosure is hardly in 
keeping with Mr. Savage's state-
ment, that borrowing meant debt 
in perpetuity, and therefore he 
would change the monetary sys-
tem that made this necessary. But 
now he delivers us a further blow. 
"DEBT CHARGES," he tells us 
"show an INCREASE OF 
£741,000, including provision for 
interest for a FULL YEAR ON 
NEW BORROWING.' Appar-
ently, Mr. Savage's utterances 
from the platform are in no man-
ner to be connected with his finan-
cial policy in fact. Otherwise, 
such a complete volte-face is be-
wildering, and difficult to follow. 
Despite, too, the various state-
ments by Mr. Savage and Mr. 
Nash, that all loans from the Re-
serve Bank are at only 1¼ per 
cent., the increase in debt charges 
representing nearly 4 per cent, of 
the £16,748,000 borrowed this 
year, apparently substantiates a 
claim that the Reserve Bank 
"loans" actually represent the de-
bentures on that institution, sold 
at 3¼ per cent., and the proceeds 
made available to the Government 
at 4 per cent, and 4½ per cent. 
Which in no manner could be in-
terpreted as using the Public credit 
or even the Reserve Bank credit. 
Nor can a £46,000,000 increase to 
the National Debt, by Mr. Savage, 
be termed an alteration from the 
old debt system of financing Gov-
ernment expenditure.
Viewing the course pursued by the 
Labour Government even in the 
most conceding manner, it is 
impossible to come to any other 
conclusion but that the people of 
New Zealand have been badly let 
down, and Mr. Savage HAD NO 
INTE NTI O N OF  MA KI NG  
AN Y CHAN GE  I N T HE
MONETARY SYSTEM at the 
last elections. Their re-affirmed 
statements to free New Zealand 
from the chains of debt, which held 
it down, were merel y empt y 
phases, catch-cries to snare votes 
and ensure them another three 
years' tenure in office. Despite 
their vows to carry on the fight, 
they have swiftly retreated before 
the advances of our financial 
racketeers, and, within the last 
few months, capitulated, and ac-
cepted their demands. They have 
accepted defeat and bound New 
Zealand tighter still to the leg of 
the banker's chair and his ledger. 
Under a system of debt finance, the 
Government of this country must 
eventually find themselves unable 
to continue this temporary

ERIC BUTLER’S
QUEENSLAND

TO U R

After his last meeting in the 
Cairns district Eric Butler started 
his tour South. His first meeting 
was at Tully on Tuesday, August 
8, where a small but enthusiastic 
group listened with attention. This 
centre has been a strong money 
reform town in the past, and Eric 
is very confident that his meeting 
will do a lot to revive interest 
again. Demand forms were taken, 
even the Communists being very 
impressed with the address, and 
desirous of helping.

Eric's next meeting was at 
Townsville on Thursday, August 
10. Although not as large a meet-
ing as was expected, there was no 
mistaking the great interest. Eric 
was at his top, and many who 
came to criticise were openly en-
thusiastic with the address, while 
the few questions raised were dealt 
with in a manner which evoked 
applause from the audience. It is 
becoming obvious that Eric's im-
pression on the rank and file of 
the Unions and the Labor sup-
porters is causing some concern in 
certain quarters, while it is more 
than signi ficant that a tour for 
J. B. Miles, of the Communist 
Party, has been arranged to fol-
low Eric South. However, it will 
take quite a lot to convince the 
people that parties, whatever their 
label, can get them what they want.

Eric expected to address a 
Union meeting at Townsville last 
Monday, before moving south to 
Ayr.

and "artificial" prosperity, and 
commence the bitter task of re-
trenchment. They have already 
started along the long, stony path 
downwards, along which every 
party Government has gone that 
incurs the displeasure of our fin-
ancial magnates—the road that 
leads to economy, and trade reces-
sions, and financial "blizzards," 
depression and poverty, and, for 
some, oblivion. Every once in a 
while that downward path must 
be trodden, and New Zealand's 
time is long overdue. The throw-
ing off of the yoke would have 
removed that necessity, but, un-
fortunately, we have but climbed 
up, to slip back again, like the 
snail climbing the greasy pole.

Only by the people uniting and 
DEMANDING can they stop this 
mad merry-go-round. Let us hope 
that the electors of this country 
realise before it is too late that 
they have been duped again, and 
that a single political party, with 
its few vacillating leaders, is too 
weak to tackle this job alone. 
Only the united will of the people, 
demanding persistently and deter-
minedly with one voice, can pre-
vail against this financial auto-
cracy that is crushing us down.

When the p e o p l e  have 
UNITED and DEMANDED that 
this insane financial system of 
ours be changed, then New Zea-
land will at last have got her feet 
firmly planted on the bottom rung 
of the ladder that will lead us 
"Onward and Upward."—-Yours, 
etc.,

A. FAWCETT.
Auckland, N.Z.

ACTIONISTS! THAT BANK 
BILL!

Save T ime and Talk.  Sell 
Them a Penny Broadsheet. 
Obtainable at 3d per doz. 
(posted)  from "Save the 
People's Bank" Campaign, 
Box 1226, G.P.O., Melbourne.

L E T T E R  T O  T H E  E D I T O R
New Times
SHOPPING

G UID E
and  Business

Directory
PATRONISE THESE
ADVERTISERS. 

Their      advertisement      helps 
your paper.    Say you saw it  in the  
"New Times."

G EN ER AL
ELECTRO-PLATING.— Nickel, Silver 
and Chromium Plating. Highest Grade 
Work Only. W. R. SPEAKMAN, 69 
Latrobe St., Melbourne. INDUSTRIAL 
ADHESIVES Pty. Ltd., 155 Yarra 
St., Abbotsford, Vic. Cold Glues, 
Dextrine. "LEUKOL." By far the most 
up-to-date Toothpaste.  No 
Toothache. No Extract io ns.  No 
Pyorrhea.  30,000 packages sold 
without advertising. Send 2/- to W. 
Winford, 183 Waterdale Rd., N.21.

MELBOURNE
ASCOT VALE.

A.   J.   AMESS,  390  Mt.   Alexander
Rd.    (next   Tram   Sheds).     Motor
Garage.      Just    Price    Discount—

Repairs  and  Supplies.

BLACKBURN.
"A" GRADE MOTOR ENGINEERS,
Station Garage, Whitehorse Road, 
WX 1490.
HAIRDRESSER and Tobacconist. 
Ladies' and Gent 's. Wright, 122 
South Parade.

BOX HILL
BOX   HILL  FURNISHING   CO.
247-9 Station St. Cash or Terms. 
CHAS. L. COX, TAILOR, Men's and 
Boys' Wear. 285 Station Street. 
CHEMIST, F. Cheshire, For Your 
Prescriptions, 270 Station Street. 
COOL DRINKS, Sweets, Smokes. 
R. Dannock, 1124 Whitehorse Road. 
ELECTRICAL and RADIO. .Holli-
day ,  opp.  Stn.  Sa les,  Repairs .  
WX 2677.
FURNITURE   REMOVERS. Gill 
Bros., 254 Station  St. WX2073 
GROCER, W.  M.  Anderson, 14 Main 
St.     WX1233. 
HAIRDRESSER    and    Tobacconist. 
L. Larsen, Station St., opp. Gilpin's. 
ICE and FUEL.      J. Underwood. 440 
& 770 Station Street.   WX2547. 
IRONMONGER   & SPORTS STORE.
F. P. Park,  10 Main St.    WX1290.
RENNIE'S BLUE TAXIS.   WX1946
City Prices. Day and Night Service
WATCHMAKER   and  Jeweller.
Barnes.    32  Main  Street.    Repairs.

BRUNSWICK.
"FAMOUS FOR BEAUTIFUL 
WAVES." Miss Townsend, 42 
Sydney Road. FW1986.
G. W.   TOWNSEND.   Your   Hair
dresser   and   Tobacconist   is   at   46
Sydney Rd. Look for the Neon Sign.

CITY.
BLINDS of every sort. Car curtains 
repaired. T. Pettit, 235a Queen St. 
"CIRCULEX" clears up all Chil-
blains. 'Phone Richard E. Brotchie,  
J1873.
CAKES, PASTRY, etc. Home Made 
"Clovelly,"    The    Block,    Elizabeth 
Street.      Cent. 255. 
DAVIS,    568    Bourke    St.      Royal 
Medal Milkers, Separators, Engines. 
DOUGLAS SOCIAL CREDIT 
BOOKSHOP,  166 Lit.  Collins  St. 
EXCEMEX  permanently   clears   up 
all  skin   troubles.    'Phone  Richard 
E.  Brotchie,  J 1873. 
JAS.   JENNINGS,   211   Queen   St., 
and 6  Regent  Arc.    Optician,  73  
years est.     Testing Free. 
MAISON MERLIN, Natl. Bk. Bldg., 
271   Col.   St.    Ladies'   Hairdressers. 
OPTICIAN   and  Hearing  Aids. M. L. 
COLECHIN, Champion House, 4th 
Floor, 57 Swanston St.    F55C6. 
OPTICIAN.    H.   Buckham,   J.P., Nat. 
Bk. Ch., 271 Collins St. C 831. P. A. 
MORRIS & CO., OPTICIANS 298 
Lt. Collins St., and 80 Marshall 
Street, Ivanhoe, PRINTING, E. E.  
GUNN, Off 600 Lit. Bourke St. Cent. 
6021, 
WATCHMAKER   and   Jeweller. M.    
Chapman, comprehensive    experience.      
M.L.C.    Chambers, Cr. Collins and 
Elizabeth Streets. 

(Continued on page 7.)
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The following letter from the 
Victorian section of the (above 
campaign has been sent to all 
members of the House of Repre-
sentatives and Senators in this 
State

"Commonwealth Bank Act Amend-
ment Bill 1938.

"Dear Sir, —I am instructed by 
the committee representing this 
organisation to inform you that no 
amendments to the above Bill will 
be acceptable to the organisation 
that provides for the borrowing of 
capital by the Commonwealth Bank 
for any purpose and under any 
conditions whatsoever.

"Will you please accept this de-
cision as final?"

A similar letter has been sent 
by "Save the Bank" campaigns in 
the other States to their respective 
M.'s H.R. and Senators. There 
can be no compromise. Through-
out Australia, an already serious 
state of economic affairs, aggra-
vated by the "borrow and tax" 
policy, has brought the people to 
the present critical position, from 
which there can be NO escape, 
except by way of util ising the 
power of the People's Bank, 
backed as it is by the real wealth
of the nation. To suggest that it 
is necessary to raise capital by the 
issue of debentures and inscribed 
stock is to deliberately ignore three 
vital factors:

(1) The    Constitution    of    the
Commonwealth    ( S e c t i o n
51);

(2) The   Report   of the Royal
Commission     on     Banking
(Par.  504, etc.);

(3) The sovereign Will of the
People.

A study of 1 and 2 provides con-
clusive evidence that there is NO 
NEED for the borrowing of capi-
tal, as proposed, and a true inter-
pretation of the iniquitous Bank 
Bill indicates to what extent the 
people's interests will be jeopar-
dised if the proposals are allowed 
to come into effect.

The only power that can, and 
MUST, be used to prevent the 
adoption of the proposals is a prac-
tical and determined expression of 
the third factor. The only consti-
tutional, legal, and democratic 
reply to those who sponsored, and 
those who may support, the Bank 
Bi l l ,  is  NO DEBENTURES 
AND NO INSCRIBED STOCK!

The pressure of public opinion 
is growing rapidly in every State, 
but to ensure a successful conclu-
sion to this campaign a supreme

effort is being made to cover all 
parts of Austral ia.  Have the 
people in YOUR DISTRICT been 
given the opportunity of express-
ing THEIR will? If not, please 
do your utmost to see that an 
overwhelming majority of the elec-
tors sign and send a letterform to 
their M.P. immediately. Time is 
now very limited.

Letter-forms, addressed to 
M.'sH.R. or to Senators are 
obtainable at 1/2 per 100, 7d for 
50, or 4d for 25, posted to any 
address. Special broadsheets of in-
valuable educational value, which 
also include a detachable 
letterform, are available at 8d per 
dozen, posted.

All enquiries to "Save the 
People's Bank" Campaign, Box 
1226. G.P.O. Melbourne.

SOUTH   AUSTRALIAN 
NOTES

Commonwealth    Bank 
Campaign

The day appointed for the as-
sault upon Glenelg was cold and 
the weather uncertain, but the cam-
paigners, undismayed, had, before 
11 a.m., set up their little green 
tables, laden with stacks of demand 
forms, at the corner of Mosely 
Street and Jetty Road. Punctual 
to the minute the first relay of 
ladies from the Women's Division 
arrived and set to work. They 
were relieved by fresh relays from 
time to time as the day wore on.

With the coming of evening the 
men arrived, to be greeted with 
fierce squalls of rain. They en-
treated the ladies to go home, but 
the "Tenth Legion" only laughed 
and persisted in remaining during 
the "shopping hour." The work 
went on till 9 p.m., the last person 
to sign being a slightly bewildered 
gentleman, who, catching sight of 
the names of the various Senators 
upon the demand forms, said: "Oh, 
if those fellows are on your com-
mittee it's good enough for me," 
and affixed his signature.

There were, all told, 610 demand 
forms signed, and the following 
people took part in the assault: 
Mrs. Scott, Mrs. Madigan, Mrs. 
Wood, Miss Gray, Miss Tomkin-
son, Miss Haese, Mr. Allen, Mr. 
Harvey, and Mr. Finn. Mr. Cur-
now was in charge of the tables 
during the day and Mr.  Amos 
in the evening.

We in England are a "self-
governing" community; but how 
many of us enjoy even a small 
proportion of the advantages, 
which we should like? The only 
freedom of any value in the ma-
terial world is economic freedom, 
the ability to choose what one 
wants and to pay for it . With-
out it all other forms of freedom 
are useless . . ..

A beggar is no less a beggar 
because he has been granted the 
franchise. A man is free when he 
can choose between alternatives—
say, that of working in an office 
or going abroad, without its hav-
ing any effect upon his economic 
position.

Those who are not blessed with 
private incomes are forced today 
to sell themselves into slavery, in 
order to keep themselves and their 
dependants, alive. No stretch of 
the imagination can call this free-
dom. A man who is forced to 
spend the best hours of the best 
years of his life in a coal mine, a 
factory or an office is certainly not 
free.

It matters little, from the point 
of view of freedom, whether he 
is forced by the economic neces-
sity of earning money, or by the 
Communistic State; he is still a 
slave

The choice, then, lies between 
economic slavery and freedom; 
conformity to a preconceived sys-
tem or complete liberty of choice 
for the individual.

Public opinion is not likely to 
tolerate the present anomaly of 
compromise, whereby the econo-
mic system works so badly, that 
two million men cannot even find 
opportunities to sell themselves in-
to slavery, and have, therefore, to 
be grudgingly granted their means 
of livelihood out of the public 
purse.

Some see in this a belated ad-
mission that employment will 
never again be reinstated as the 
sole condition of livelihood, and, 
also, as an admission that the 
wealth which civilised man is cap-
able of producing is now more 
than sufficient to support a leis-
ured community.

It has been argued that leisure 
is likely to be abused by the un-
educated. The obvious answer is 
that leisure itself is the only con-
dition in which enough education 
can be acquired to prevent its 
abuse.

— R o n a l d  O g d e n  i n  T h e F i g  Tree.

Hawthorn U.E.A. 
Group

A  m e e t i n g  w i l l  b e  h e l d  a t  t h e  
h o m e  o f  M r s .  A l l s o p ,  7 8  P o w e r  
S t r e e t ,  o n  T h u r s d a y ,  A u g u s t  2 4 ,  
a t  8  p . m .  M i s s  G r a c e  I g g u l d e n ,  
w h o  w a s  t o  h a v e  a d d r e s s e d  t h e  
p r e v i o u s  m e e t i n g ,  b u t  w a s  u n a b l e  
to  d o  so  b e c a u s e o f  u n f o r e s e e n  c i r -
c u m s t a n c e s ,  w i l l  b e  t h e  s p e a k e r .  
T h e  s u b j e c t w i l l  b e  " Y o u t h 's O p -
p o r t u n i t y . "  A l l  m e m b e r s  a r e  
u r g e d  t o  b e  p r e s e n t  a n d  t o  b r i n g  
a s  m a n y  y o u n g  f o l k  a s  p o s s i b l e .

" S a v e  t h e  P e o p l e ' s  B a n k "  C a m p a i g n              T H E  O N L Y  F R E E D O M
THAT   MATTERS

TO OUR READERS—
You may obtain your copy of the "NEW TIMES" from any authorised 

newsagent. Should your agent not have supplies, please ask him to 
communicate direct with New Times Ltd., Box 1226, G.P.O., Melbourne, C.l. 
Tel: MU 2834.

If you wish to have your copy posted direct from this office, please 
complete the form below and mail it, accompanied by remittance payable 
to New Times Ltd.

SUB S C RIPT IO N   F O R M .

To New Times Ltd.,
Box   1226, G.P.O., Melbourne, C.I.

Please   forward   me   the   "New   Times” for .............................................

Months, beginning   with    issue    dated ....................................... 193-------
cheque       

postal note    for   the   sum   of .............................................
money   order 

Name .......................................................................................

Full   Postal   Address .............................................................

Date.................................................
Please fill in name and address in block capitals.

The subscription rate to the "New Times" is 15/- for 12 months; 7/6 for 6 
months; 3/9 for 3 months.   Post-free.

New Times 
SHOPPING

GUIDE
and Business

Directory
PATRONISE   THESE
ADVERTISERS. 

Their advertisement helps your 
paper.      Say you saw it in the 
''New Times."

MELBOURNE (Cont.)
(Continued from page 6.) 

ELSTERNWICK.
BRIDGE & SON, Men's and Boys' 
Wear. Opp. Station. 'Phono: L5383. 
RADIO & ELECTL SERVICES. 
Mackintosh's, 72 Glenhuntly Road. L 
4588.

FAIRFIELD.
BUTCHER, 93 Station Street. Arthur 
B. Heath Solicits Your Patronage.

FOOTSCRAY.
BOOT REPAIRS. A. A. Taylor, 
Station Ramp, While U Wait Service.

GLENFERRIE
OPTICIAN, W. W. Nicholls, 100  
Glenferrie Road.    Haw.  5845. 
SUITS to order from 70/-. H.5813. 
A. Sutherland, 184 Glenferrie Road.

HAMPTON.
BOOKSELLER,   S.  J. Endacott,  75 
Hampton St., for all book needs.  
CHEMIST,  Rod  Burgess. 156a 
Hampton St.    XW2424. 
HAIRDRESSER, Ladies and Gents. 
R. STEWART, 68 Hampton St. 
TAILOR,  R.  W.  Simpson, Railway 
Walk. Suits Hand Made from 95/-

IVANHOE
BOOT REPAIRS, J. Fraser solicits 
your custom. 130 Upper H'berg Rd.

P . A . M O R R IS  &  C O .
PTY. LTD.

EYESIGHT   SPECIALISTS,
PRACTICAL    OPTICIANS.

"YORK HOUSE" BASEMENT,
298   LITTLE   COLLINS   ST.

MELBOURNE.
'Phone:   Central  8400.

And at 80 MARSHALL ST.,
IVANHOE. 

'Phone: Ivanhoe 88.

UPHOLSTERER, Blinds and Bed-
ding. Duke's, 111 H'berg Rd., Ivan. 
626.

KEW.
ANDERSON'S,  141 High St. 
Authorised   Newsagent.  Haw.  1145. 
BUTCHER,   S.   Daw,   High Street, 
Opp. Union  St. Satisfaction,  S'vice. 
C.   KENNEDY,   Grocer,   Haw.   229. 
Opp. Cemetery Clock, Parkhill Rd. 
DRY CLEANING, Depot & Library 
A. I.  Fraser, 182 High  St. H.3733. 
E. WHITE,  109 High  Street. 
Confectionery  and  Smokes. 
GIFTS,   &  All   Jewellery   Repairs. 
Old   Gold   Bought.    Greaves,   opp. 
Rialto.
IMPERIAL   DAIRY,   R.    H.    Kent, 
9 Brougham Street.    Haw. 3243. M. 
J. MARTIN, 157 High St.   Haw. 
3794.    Shoe  Store,  Shoe  Repairs. 
MOTOR   GARAGE,   Kew Junction 
Service Station, Cr. High and Den-
mark Streets.     Haw. 6457. 
RADIO EXPERT, J. G. Littlewood, 
267  High  St.    Also  Elec.  Applncs.

MORELAND.
BOOT REPAIRS, J. T. Nolan, Holmes 
St., 4 doors Moreland Rd.

NORTH FITZROY .
KEITH     PARLON, The      Fitzroy 
Tailor, 45 Best Street.   JW1555.

NORTH CARLTON.
W. BROWN, Hairdresser & Tobac-
conist, 733 Nicholson St., N. Carlton

SANDRINGHAM.
A. RYAN, opp. Stn., Shoe Repairs. 
Tennis Racquets Restrung from 7/6 
GROCERS, McKAY & WHITE,
Bay Rd.,  opp.  Theatre.  XW1924. 
HAIRDRESSER    and    Tobacconist, 
A. E. Giddings, 18 Station Street.

ST. KILDA.
HARVEY'S  COFFEE GARDEN.

Sweets, Smokes.   227 Barkly Street.

WILLIAMSTOWN. 
DUNSTAN, DAIRYMAN.
28 Station Rd. 'Phone: W'town 124.

WINDSOR.
E. COOKE, 49 Chapel St. W.8044. 
High Class Butcher (Cash).
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revenue, instead of keeping it 
separate under the relief scheme. 
With an income of £1,332,751 
from this source and an expendi-
ture of £1,180,839 from the same 
fund, it will be seen that £151,912 
remained in the Treasury towards 
catching up the deficit.

Further, railway freights and 
fares were raised by 5 per cent 
during the period under review, 
which would account for an 
amount estimated at £225,000, or 
a total of approximately £377,000 
a d d i t i o n a l taxation. Again, 
£250,000 was taken from the Main 
Roads Board.

And yet, on top of this The 
Worker has the barefaced audac-
ity to print a cartoon, which por-
trays Mr. Smith as a waiter pre-
senting a dish worth £14,000 to 
a diner representing the taxpayer! 
Surely this is taking the misrepre-
sentation of the swindle a bit too 
far.
HOW TAXATION HAS 
GROWN

For Mr. Smith to boast about 
balancing a budget by increased 
taxation and misappropriation of 
public funds calls for the strong-
est criticism. Mr. Smith did not 
tell the people about the millions 
of pounds of further debt by which 
he has placed them in pawn to 
the private banks, and the manner 
in which he is robbing them to 
pay the interest bill with higher 
taxation.

Since 1925, when the surplus 
was £366,968 and tax revenue was 
£4,107,000; in 1938, with a de-
ficit of £228,492, it has risen to 
£8,539,000. I obtained these fig-
ures from the Taxpayers' Asso-
ciation of Queensland, and, al-
though they have not finished 
compiling the figures for 1938-39, 
they expect that the Government 
wi l l  obtain an increase of 
£1,652,000 from the State De-
velopment Tax alone. The more 
Mr. Smith robs the Queensland 
taxpayers under all sorts of guises 
in order to make possible the pay-
ments on the interest bills, the 
more pleased the bankers will feel 
with the Labor Government.
QUEENSLAND PROSPERITY

While talking about his budget, 
Mr. Smith took the opportunity 
of saying quite a lot about the 
"prosperity" in Queensland. Ap-
parently the Labor Party is the 
only section enjoying it.

The basic wage has been raised 
again by 3/-, and loud and eulo-
gistic are the statements by the 
Labor "leaders." Mr. Fallen, of 
the A.W.U., says that it will mean 
£1,500,000 increase in purchasing 
power. What pitiable ignorance! 
But, perhaps after all, this is only 
to be expected from men who 
don't even know the first thing 
about the money swindle. It has 
been shown time and time again 
that an increase in the basic wage 
means a rise in the cost of liv-
ing. As the primary producers, 
particularly the sugar growers, 
cannot pass their increased costs 
on, I can only presume that more 
of them will go bankrupt or fur-
ther into the hands of the banks. 
So much for their "prosperity." 
As for the community as a whole, 
it  will  mean that over a period 
it will become more under the 
domination of finance and those 
who control it. As the banks are 
the only source, apart from sav-
ings, from which money comes for 
industry, and they only lend it, 
and charge interest upon it, it is 
hard to see how the workers are 
going to be any better off. Take 
the following simple proposition, 
which even Mr. Smith should be 
able to follow. A man in indus-
try employs 5 men at £4 each 
per week. The basic wage rises

4/- per week. This means that  
the employer now has £1 in-
creased costs per week, so that if 
he is to remain solvent and main-
tain his own purchasing power, 
he must pass on this cost of £1 
by an increase in the price of his 
goods. Of course, he could "sack" 
some of his men, and try to sweat 
the others in order to keep go-
ing. Many employers have stated 
that they will  have to put hands 
off since this latest rise. This will 
mean more unemployment, and 
will, no doubt, contribute to the 
great "prosperity."

However, we will suppose that 
the employer in this analogy keeps 
his men on. Apart from the in-
crease of £1 per week, which he 
must pass-on, there is another as-
pect. The average "capital ist," 
which the Labor  Party loosely 
talks about, usually has an over-
draft. Now he is in the position 
that he will  have to pay his men 
an increased wage immediately, 
but will not be able to obtain the 
increased price of his goods until 
some future date. Unless he is 
very fortunate, he will have to get 
an increase in his overdraft from 
his banker to meet this position. 
That overdraft will carry an in-
terest bill. So, on top of the one 
pound for wages, he will have to 
also make an increase in his prices 
to recover the interest charges, 
with the result that in many com-
modities the worker will find him-
self worse off under  the new 
award. Many workers are begin-
n ing to real ise that  a mere r ise 
in the basic wage is no contribu-
tion to their difficulties. And with 
the increasing costs of living, the 
32,000 unemployed relief workers 
in Queensland, and the thousands 
who get the magnificent sum of 
9/- a week from this Labor Gov-
ernment to live on, will find their 
already hellish conditions made 
worse.  And th is  by t he  party,  
which is supposed to represent 
them. Should they crit icise the 
party, then they are likely to be 
cut off from a relief ticket. This 
has been done in some cases.

How are the sugar  growers 
faring under this Labor regime? 
Well, as I pointed out in a recent 
art icle in the New Times, their 
position is hopeless. The other 
industries are in the same position. 
The fol lowing story wil l  give 
some indication of the attitude of 
the Labor Party to those primary 
producers struggling to pioneer 
the outback of this State. In the 
Topaz district, on the Atherton 
Tableland, real men and women 
have been trying to carve a home 
out of the wilderness for years. As 
had been the case with primary 
producers in every part of Aus-
tralia, their only achievement has 
been to build assets for the banks. 
Two years ago the banks took 
over 40 selections in this area. 
Cries of indignation rang through-
out Queensland, while the Labor 
member for this part adopted a 
callously indifferent attitude.

CRUEL DRAMA
A cl imax came last year, when 

a widow, Mrs. Otte, had the ex-
perience of the bank foreclosing 
on her property. With her sick 
children she was removed by the 
bai li ffs while rain was working 
up and light showers were already 
falling. When the police arrived 
dozens of bush people had gath-
ered. However, Councillor Turner 
poin ted out  to them tha t  t he 
police were there with definite in-
structions from a Labor Govern-
ment to evict Mrs. Otte, and that 
they should not let their feelings 
run away with them. The follow-
ing is an extract from the account 
of an eyewitness: "The strain of 
this cruel drama had now become

intense. Men stood rigidly, while 
women were si lently weeping. 
Mrs. Otte refused to move from 
the home she had carved from the 
wilderness, so the bailiffs took her 
and placed her on the road, while 
cries of 'shame' from the women 
echoed throughout the scrub. Mrs. 
Otte sank on the wet grass, a for-
lorn, weary f igure. No woman 
ever played a more courageous 
part  in  a fight to make a home 
for her l ittle ones."

Mr. Turner, in addressing those 
present, said: "You have witnessed 
today one of the cruelest acts 
that has ever been carried out in 
the history of Queensland. Never 
before has a Labor  Party used 
their police to drag a hard-work-
ing woman from a home that she 
has worked so hard to bui ld up, 
and placed her on the' road."

No wonder that this settler in-
vited the Labor  member , Mr. 
Bruce, to come up and try con-
clusions with his fists; while a 
telegram from the district urged 
Mr. Bruce to do the manly thing 
and resign.  I have seen things 
which would make your blood boil 
in some parts of the North, and 
dozens of cases could be described 
similar to the one mentioned. And 
still Mr. Smith and his Labor 
Government lie, and lie, about 
prosperity.

POLITICAL CORRUPTION
As    mentioned    previously, the 

prospect of Queensland ridding it-
self of the   Labor Fascists seems 
almost   impossible, while   the peo-
ple pin their faith in   the Party-
system of government.    I was as-
tounded to learn, that although the 
Labor Party pol led, in the aggre-
gate, 28,000   votes   less than   the 
Opposition at the last elections, it 
holds 44 seats while the Opposition
only has   17   seats.    There is an   
interesting   story   behind   this. The   
proper   redistribution   of   the 
electorates   takes   place   every   ten 
years    in    Queensland.     The   last 
proper redistribution was in 1931, 
by the Moore Government.  How-
ever, when, in   1932, the   Labor 
Party was returned, Mr. Forgan-
Smith, with   that shrewd cunning 
which is a feature of his political 
l i fe,  did not  wait  for another ten 
years.    In 1932, redistribution was 
authorised   by   regulation, not   by 
special act.    The manner in which 
the electorates   have been   divided 
in favour of the Labor Party is 
equal   to   the   worst   political   cor-
ruption we read about in America. 
On   top of this, many have per-
sonally    informed    me    that    
they don't   like   voting   against   
Labor while ballot papers are 
numbered. And   the    dictatorial    
manner    in which Mr. Smith 
deals with those who   oppose   him   
was   graphically portrayed   when   
the   recently-elected member for 
East Toowoomba, Mr. Yeates, 
tackled Mr. Smith in the   House 
at the last   session on this   matter.     
With an   impatient wave of his 
hand Mr. Smith asked the     
Speaker     to     suspend     Mr. 
Yeates   for   two   weeks, although 
new members are supposed to be 
given    some   consideration.      This 
was   done   immediately, and   Mr. 
Yeates was given ten minutes to 
get all his things before being re-
moved by the police.

Did I hear someone say some-
thing about "democracy"—or was 
it, possibly, Germany?

From a close study of the posi-
tion it is quite evident that the 
A.W.U.  is the dominat ing body 
in Queensland today. It has a 
ruthless gr ip on the workers. 
Several hotelkeepers tell me that 
they are more afraid of A.W.U. 
officials than the police. No one 
can get a job without belonging 
to it, while anyone criticising the 
Labor regime is likely to be with-
out a job. The worker pays 25/-
per year "for the right to work," 
a lthough some only get a few 
weeks for the whole year. No one

seems to know just what happens 
to the thousands of pounds paid 
into this group by the workers,  
and although I have challenged 
A.W.U. executives, at meetings to 
produce an official balance-sheet, 
as yet I have not been successful 
in obtaining one.

In order to show the tact ics 
used against those who oppose the 
Labor machine, I would like to 
briefly outline what happened in 
Mossman. Although the rel ief 
money col lected in the various 
shires should obviously be spent 
in those shires, and the condition 
of the ratepayers in some parts is 
becoming almost unbearable, Mr. 
Smith generously spends most of 
i t in his own electorate in 
Mackay, or Brisbane, in order to 
still further consolidate his position. 
In North Queensland the people have 
been simmering about this for 
some time, and the clash came 
when a big public meeting, of pro-
test  was held in Mossman. The 
Labor representative, Mr. Collins, 
another Fascist in his outlook and 
actions, was given a very tho-
rough dressing-down by the Shire 
Clerk in Mossman, Mr.  M.  S. 
Burns, who, in spite of his posi-
tion, did not mince matters, in ex-
posing the rotten tact ics of the 
Labor Party.

This move looked as if it would 
have repercussions all  over 
Queensland, so Mr. Forgan-Smith 
had to rush up to quieten things. 
Unfortunately, Mr. Burns had a 
Labor Shire Counci l,  and it was 
not long before pressure was be-
ing brought to bear to have Mr. 
Burns removed. However, the 
ratepayers took a hand in the 
matter, and at the next shire elec-
tions they removed all but one of 
the Labor councillors. Apparently 
the Labor Party are still worried 
about these stalwarts in Mossman, 
for,  when Mr. Smith's secretary 
met Mr. Burns' son recently he 
suggested that he and his "dad" be 
careful—"or you might have a re-
ceiver put into that counci l up 
there."

Again—did I hear someone say 
anything about democracy?

Much more could be writ ten, 
but it is not necessary. Mr. Forgan-
Smith and the Queensland Labor 
Party have shown that they are the 
best party the banks ever had, and 
the people of Queensland are not 
going to get anywhere until they 
decide that they are going to do 
their  own dictating in future. A 
general clean up all  round is 
wanted, and, in spite of the fact 
that I have been told that my 
trenchant crit icism on these 
matters might find me in a clash 
with Mr. Smith and his Labor 
machine, I am very pleased to say 
that many workers have come up 
to me after meetings, and said that 
"this is just what this State 
wants."

It certainly is.

DON'T SPEND A
PENNY—

without consulting the
"New Times" Shopping
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