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Now, when our land 
to  ruin's brink is  
verging,  

in God's name, let 
us speak while 
there is time!  

Now, when the 
padlocks for our lips 
are forging,  

Silence is crime.  

—Whittier    (1807-1892) 

PETROL RATIONING - WHY?  

In regard to this last point, it 
will be remembered that Mr. 
Thorby. as a Cabinet Minister, ap-
pealed to motorists—through the 
medium of the Broadcasting Com-
mission's national network — to 
bring about a voluntary reduc-
tion, A few DAYS later  com-
pulsory rationing was announced! 

"DOLLAR EXCHANGE" 
Government spokesmen have 

pleaded the necessity of conserv-
ing "dollar exchange" to enable 
the purchase of war materials 
from the United States. 

In the first place, even if the 
plea could be accepted at face 
value, why make petrol-users bear 
so much of the brunt of import 
restrictions? As a correspondent 
points out e lsewhere in these 
columns, there are such things as 
"talkie" films. Perhaps Mr. 
Menzies imagines the average car 
or truck owner  as having a 
f igure, a cigar and an income 
similar to his own—but the 
average picture-goer as being the 
sad-eyed child of a sustenance 
worker or basic wage earner. The 
compassion of the man! 

Secondly, the "paying" of Uncle 
Sam doesn't necessarily involve 
sending him more of our real 
wealth, or borrowing dollars, 
either. He has an apparently in-
satiable passion for a yellow metal, 
which is useless to us—although 
we do fi ll an occasional tooth 
with it  and use a lit tle for  mak-
ing jewellery. He has even less 
use for it than we have—seeing 
that he already has most of the 
world's output of years past, and 
just buries i t r ight back in the 
ground again! Yes, gold. But 
why should we worry? Let our 
Government employ our unem-
ployed (14,000 registered in Vic-
toria alone) at the otherwise fu-
ti le task of gold mining, and 
achieve in reverse the alchemists' 
dream—transmute the gold into 
swarms of warplanes, petrol or 
whatnot. 

Thirdly, the oil companies are 
reported to have recently inves-
ted much of their  surplus funds 
in Government Bonds, particular-
ly the recent £20 million loan, 
instead of "sending" so much as 

dividends to England or America 
—thus relieving the "strain" on 
dollar and sterling "exchange," 

But, it was pleaded, most of our 
petrol is coming from the Dutch 
East Indies (no Hollywood there!), 
and it,  too, adheres to the al-
mighty dollar. Unfortunately for 
that argument, the Dutch East 
Indies went "off the dollar" and 
joined the "sterling bloc." 

PETROL, PETROL, 
EVERYWHERE .   .   . 

Owing to the fact that the 
amount of petrol which formerly 
went from the Dutch East Indies 
to Germany, Italy and the now 
German-occupied countries has 
been awaiting a new buyer, stocks 
there are said to have grown to 
embarrassing dimensions—in short, 
there is a glut. 
What, then, of the shortage of 
shipping we hear  about? Well, 
there are said to be idle oil tank-
ers laid up in most ports of the 
world, and, as was publicly stated 
by the manager of the Alba Petro-
leum Co., there are now more 

(Continued on page 7.) 

The expenditure from loans of 
£30,000,000 on the war effort 
during the last financial year will 
be at least doubled from loans to 
be secured in the present financial 
year. Although State allocations 
are to be reduced, almost another 
£20,000,000 of loans will be re-
qui red for  th is  purpose.  The 
Wheat Board has a present over-
draft of £17½ millions in relation 
to the last harvest, and, according 
to present prospects, will require 
this amount to be at least doubled 
to enable it to deal with the new 
wheat coming forward in Novem-
ber, 

On top of these commitments 
there are the financing of other 
primary industries, the require-
ments of semi-governmental under-
takings and the general uncertainty 
of what calls might be needed in 
the uncertain period ahead. 

"3¼ PERCENTERS"  
The Commonwealth cannot con-

tinue these operations and at the 
same time provide stability for 
industry and employment on the 
worn-out system of providing a 
harvest for the "three and a quarter 
per centers" who can be induced 
to subscribe to public loan issues. 

The stage wil l very soon be 
reached where, to avoid a dis-
turbing drain of investment from 
industry, bank credits will have to 
be established to enable loan issues 
to be subscribed. 

This means that we will get back 

to the system that operated during 
the last war whereby the private 
banks will be extending overdrafts 
of up to 90 per cent, to enable 
people to invest amounts in the 
war loans under a patriotic propa-
ganda urge. 

Under such a system the investor 
will be receiving less interest on 
his bond than he will  be paying 
for his overdraft so that the only 
party that will be benefiting will 
be the bank that arranged the 
overdraft. 

The Government, on the other 
hand, will be paying 3¼ per 
cent, or more for the use of 
credit that i t could have created 
itself just as easily as the bank, 

"SMALL CHANGE" 
War expenditure by Australia in 

the 1914-1919 tragedy was only 
"small change" compared with the 
expenditure that is foreshadowed 
during the present struggle. There-
fore, under  the system that 
operated in the last war, we will 
be merely pyramiding a load of 
capital debt and a burden of in-
terest that, in the post war period 
of contracting markets, will swamp 
the community. 

The t ime to deal  with the 
problem is now; and the need to 
find new methods of dealing with 
i t  i s  u rgen t .  The  day of  the  
"three and a quarter  per center" 
is over ; and the time, when 
imperative needs themselves will 
force the Government to use new 
methods to exploit the productive 
capacity of the nation, is at hand. 

In November last, the Loan 
Council raised a loan of £10 mil-
lions from the banks. The terms 
of that loan have never been dis-
closed. Statistics reveal, however, 
that there has been no increase in 
the issue of Treasury Bills under 
which the Government obtains 
accommodation at 1½ per cent. So 
presumably it was issued at some-
where about the ruling rate of 
Government securities. 

Similarly it  is  presumed that 
the Wheat Board is paying or-
dinary overdraft rates for its ac-
commodat ion in an effor t  to 
rescue this industry from imme-
diate bankruptcy. 

Why should the nation go on 
paying three and four per cent, 
in th is  way to faci l i ta te the 
carrying on of its ordinary worka-
day business? Why cannot the 
Commonwealth Bank provide 
these credits at a mere service 
charge, protected and guaranteed 
by the production that they make 
possible? 

(Continued on page 8.) 

 

Organised Opposition 
Develops  

Those citizens who have given the subject a little thought 
—and they are many—realise the effects that a sudde n and 
severe curtailment of private and commercial petrol  consump-
tion would have on the lives of most Australians. S ome of 
these effects would be direct, some indirect, some more drastic 
than others; but t he perusal of reams of statistics is not 
necessary for a recognition of their intensity and widespread 
character—common observation and common sense shoul d be 
enough.  

Therefore, people are asking: "Is a drastic reduction of 
petrol consumption really NECESSARY?" If it is, loyal 
Australians would willingly co-operate to the extent required. 
This paper would urge that they do so, but it would ask why 
the Government has wasted several months before waking up. 
The evidence available to us, however, indicates that a drastic 
reduction is NOT really necessary; while it is common know-
ledge that motorists were NOT given adequate warning and 
opportunity, before rationing was announced, to voluntarily 
adjust their mileages. 

WAR-FINANCE POLICY  

CHANGE IMPERATIVE, SAYS FEDERAL M.P.  

"The deplorable position into which the wheat indus try is 
drifting, together with the closing of markets for other primary 
products and the continually mounting costs of the war, are 
making it imperative for Australia to review her en tire monetary 
policy."  

So begins a challenging article by Mr. J. A. Beasley, M.H.R., 
in the Sydney "Century" of July 20. The article continues as 
follows: 

IN DIFFERENT WORLDS  

This cartoon by Low depicts an aspect of the paradox of our 
age. We see Mr. Chamberlain, when Chancellor of the Exchequer, 
talking scarcity-economics and assessing what can be done within the 
limits of infantile finance. The contrast with the other "world" is 
obvious. 
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In the circumstances it is in-
teresting to note that it described 
the doctrine, which it wishes to 
impeach in the following terms: 

"But there is another set of 
ideas, just as false and as enerva-
ting, which has not been aban-
doned, partly because its roots lie 
deeper in self-interest, partly be-
cause the proofs of its failure, 
though decisive, are not publicly 
apparent. This is the set of ideas 
that has been the dominant eco-
nomic philosophy of the Conserva-
tive Party in the past nine years, 
the set of notions that sees its ideal 
of an economic system in an 
orderly organisation of industries, 
each ruled feudally from above by 
the business firms already estab-
lished in it, linked in associations 
and confederations and, at the top, 
meeting on terms of sovereign 
equality such other Estates of the 
Realm as the Bank of England and 
the Government. Each British in-
dustry, faithful to the prescription, 
has spent the past decade in de-
limiting its fief, in organising its 
baronial courts, in securing and 
entrenching its holdings and in 
administering the legal powers of 
self-government conferred on it 
by a tolerant State. This is the 
order of ideas that has transformed 
the trade association from a body 
of doubtful legality, a conspiracy 
in restraint of trade, into a fav-
oured ins trumenta l i ty of the 
State, until membership in such a 
body has become as necessary to 
the business man who wishes to 
be successful as an old school tie 
has been to the ambitious Con-
servative politician." . . . "It is 
emphatically not a set of ideas 
that can be expected to yield the 
maximum of production, or to give 
the country wealth in peace and 
strength in war." 

WHAT, INDEED?  
What are we to think of this 

remark when all the evidence 
goes to establish as a fact that the 
contraction of production in pre-
war years, including the 1920 and 
1930 slumps, were the direct result 
of restriction of credits by the 
banks? 

A roundabout admission of this 
fact is to be found in a statement 
in the same paper of May 8: 

"The third great division of 
economic policy, after supply and 
labour, is finance. This is certainly 
no time for financial orthodoxies; 
but that does not mean that it is 
no time for thinking about financial 
problems. On the contrary, a con-
siderable effort seems to be neces-
sary to secure a general accept-
ance of the fairly obvious propo-
sition that finance, in wartime, 
must necessarily be a camp fol-
lower and that its main duty is to 
avoid obstruction." 

If this statement means any-
th ing at a l l  i t  is  that in  
peacetime the main duty of 
finance was not to avoid 
obstruction. The same article 
contained this statement: 

"To think consistently in real 
terms involves a very considerable 
mental effort,  and one which 
neither could nor should be made 
by the Treasury,  but the more 
is the need for overriding decisions 
of policy." 

We have lively memories of the 
abstract terms, so remote from 
reality, which governed the "Sound 
Finance" policy which dominated 
Great Britain in pre-war years and 
which "The Economist" upheld. 

How very thoroughly must the 
training in orthodox finance be in-
grained in Treasury officials and 
what a revelation on the part of 
Sir Henry Strakosch and his 
comrades that they deem it un-
reasonable to expect Treasury 
officials to think "consistently in 
real terms" now that events make 
the necessity of that course 
inescapable! 

SPECIOUS 
It is not surprising that "The 

Economist" reaches the conclusion 
that "the need of the hour is for 
more organisation and more con-
trol." It also declared: 

"A great effort of mind and will 
is needed to rid ourselves of these 
disastrous doctrines. What dis-
tinguishes a democracy from a dic-
tatorship is the voluntary effort of 
its cit izens. But that does not 
mean that we leave the paying of 
taxes or the giving of military 
service to the voluntary decision of 
those whom they affect; freedom is 
combined with efficiency when each 
man obeys the order s of an 
authority, which he voluntarily 
accepts. It is time we applied the 
doctrine of democratic efficiency to 
our industry and appointed impar-
tial authorities to give orders in-
stead of issue appeals. There will 
be as little diminution in loyal co-
operation and as much increase in 
effectiveness as when taxes are 
substituted for conscience money 
or conscription for volunteering. 
Only so shall we raise our pro-
duction of the materials of war 
with that rapidity which is now 
our sole salvation." 

What a cunning mixture of half 
truths! 

PROPAGANDA 
Such deception could only be 

sustained with the aid of mass 
propaganda. Is it coincidence that 

the new Minister of "Information," 
Mr. Duff Cooper, holds these views: 
"Great are the powers of propa-
ganda. To what extent we are 
ourselves the victims of it we can-
not tell. It is very seldom that 
we consciously buy an object be-
cause we have read an advertise-
ment recommending it. Yet no-
body who is engaged in commerce 
wil l question the value of 
advertisement. This proves that 
we are buying things all the time, 
without knowing it, because we 
have seen them advertised." 

"Advertising has become some-
thing between an art and a science. 
Every commercial firm sets aside 
annually large sums for expendi-
ture on advertisement. A special 
staff of trained experts is employed 
for the purpose. High salaries are 
paid for such work and first-class 
brains are engaged in it. In demo-
cratic countries the State usually 
lags behind private enterprise. It 
was private enterprise that created 
our Empire. The State rather 
reluctantly accepted it.  In the 
matter of propaganda private en-
terprise led the way and it is time 
that the State followed." 

Whilst Sir Henry Strakosch, and 
other financiers (who could not be 
expected "to think consistently in 
real terms, involving a consider-
able mental effort"), were uphold-
ing "Sound Finance" in pre-war 
years, German leaders had been 
th ink ing in  rea l terms. The 
American Commercial Attaché’s re-
port from Berl in in December 
1939, stated: "It is estimated that 
the production of German machine-
tool industry in 1938 was eight 
times the volume of 1933." 

The Bank of England had facili-
tated this German effort by lending 
Germany many millions of pounds, 
during the same period. 

Rearmament depends upon 
machine tools, the production of 
which is highly skilled, 

AN AMERICAN WORRY  
Today Britain is scrambling to 

place orders and get spot delivery 
on American machine tools at any 
price. An article in "The Satur-
day Evening -Post" for May 13 
states: 

"Last year, more than 50 per 
cent, of the capacity of American 
machine-tool plants was exported. 
This year, if the present trend 
holds and no Government embargo 
is clamped down, 75 per cent, of 
our new machine tools will be 
shipped out of the country. In 
payment for these machines we are 
getting raw gold, which we im-
mediately lock up in a hole in the 
ground. We are not gett ing in 

exchange needed raw materials, 
agricultural products or useful 
manufactured goods—nothing that 
we can use or eat. 

"No, our foreign customers are 
not buying special war machinery 
that will be so much scrap iron 
when peace dawns. The shiploads 
of new American machine tools 
now going overseas are our latest 
and most modern high-production 
types, with special emphasis placed 
on their convertibility to auto-
mobile, airplane, refrigerator and 
tractor manufacturing when the 
war is over. 

"The editor of one of the most 
widely quoted American trade 
journals feels so strongly over the 
mass migration of Amer ican 
machine-tools to foreign countries 
that he is attacking the practice 
in his editorials and stumping the 
country, warning tool builders of 
the commercial competition which 
will begin the moment peace comes 
and the combatants set about re-
capturing world trade." 

REALLY IMPEACHABLE 
The Banking Fraternity crippled 

the production power of British 
industry by the enforcement of the 
restr ict ive policy of "Sound 
Finance" on the country. Now 
that maximum production is an 
urgent necessity for the effective 
defence of the country, the banking 
fraternity is set upon exploiting 
the occasion to eliminate the 
sovereignty of British industry so 
that it can no longer meet upon 
terms of "sovereign equality such 
other Estates of the Realm as the 
Bank of England and the Govern-
ment." It intends to do this by 
subjecting British industry to "im-
partial authorities" on the excuse 
that it has failed to do its job in 
the past. "Impar tial authorities" 
is a polite expression for what is 
termed in Nazi Germany "Reich 
Commissioners" and in Soviet Rus-
sia "Commissars." Are we to as-
sume that after this the remaining 
"Estates of the Realm"—the British 
Government and the Bank of Eng-
land—will share the spoils, or will 
the Inland Revenue authorities gain 
the right to assess the profits of 
the Bank of England, and if so, on 
what terms? 

The doctrine for which Sir Henry 
Strakosch stands is that all in-
stitutions should be subordinated to 
one supreme institution, and that 
all individuals should be subser-
vient to their institutions. But this 
is the doctrine which more than 
any other should be impeached. 
Institut ions must be made to 
serve individuals; and this implies 
that the control of policy must be 
decentralised. When this happens 
American machine-tool builders 
will not need to worry about com-
mercial competition from Britain 
after the war. The British people 
will consume the products created 
with the aid of the convertible 
machine tools, which Americans 
are now manufacturing for them. —
John Mitchell. 
 

Letter to Editor  

A SUGGESTION  
Sir, —Might I be allowed to 

make what appears to be a very 
pertinent point in connection with 
any suggestion that petrol ration-
ing has something to do with the 
"dollar exchange." Would the 
Government inform the Australian 
people how much per annum is 
spent on buying or hiring talkies 
from America. Should there be 
any necessity for "conserving the 
dollar exchange," I would suggest 
that here is an item, which the 
Government might consider. 

We could then start to enter-
tain ourselves, instead of being 
saturated with American-Jewish 
culture. After al l, we are fight-
ing for  cer ta in th ings, and, I 
think that most thinking people 
would agree that Bri tish culture 
is one thing we must preserve. 
The way to preserve culture is to 
develop it. —Yours, etc., 

ERIC   D.   BUTLER. 
Melbourne.  

IMPEACHABLE DOCTRINES  

SIGNIFICANT STATEMENTS IN ENGLAND 
AND AMERICA  

"Our safety now depends on a merciless impeachment of 
doctrines, if not of men," declared "The Economist," London, 
on May 15. 

The chairman of "The Economist" is Sir Henry Strakosch, 
who belongs to the inner ring of international f inanciers. 
Banks, insurance companies, and many of the most important 
businesses in Britain pay for their annual reports to be published 
in "The Economist," so that quite clearly there is solidarity of 
interests and policy between these advertisers and the 
controllers of "The Economist." 
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Prima facie i t  would appear 
that  you build up exchange by 
not using petrol,  and knock it  
down again by storing petrol. But 
i t  seems tha t  such  is  not  the  
Prime Minister 's expectat ion in 
the matter. In fact, he says, "We 
are not satisfied with the present 
supplies. They will have to be 
increased greatly." Going on with 
fine fervour in his new-found en-
thusiasm for rat ioning, he as-
serts, "I have yet to hear of any 
other system that will  g ive us 
what we want—a reduction of our 
petrol IMPORTS by 33 l-3rd per 
cent. This figure will have to be 
saved if  Australia is to carry on 
its war programme." From this 
clear enunciation it is evident that 
Mr. Menzies does not expect any-
thing so simple as our prima facie 
case. 

Politicians have had similar ex-
pectat ions before today. There 
is the still famous conundrum pro-
pounded by the late Mr. Joseph 
Chamberlain to the then Free 
Trade England. He pointed out 
that by putting a whacking great 
tariff on imports you made the 
beastly foreigner pay your taxes, 
and, at the same time, caused in-
dustries to spring up like mush-
rooms. Clay pipes were extracted 
from mouths agape and eyes pro-
truded like organ stops as the 
proletariat wrestled with that one. 
I f  the foreigner paid your taxes 
( if  he ever did) by forcing his 
goods through the Customs, what 
price mushrooms? If on the other 
hand the goods didn't  come in 
and  you were  forced to  make 
them yourselves at a higher cost, 
what price the cost of living? 

DELUSIONS PERSIST 
That is a long time ago, how-

ever, and one would have ex-
pected Time, the great healer and 
remover of strange delusions, to 
have produced something more 
progressive in the way of Prime 
Ministers than one who entertains 
the notion that the best way to 
store up petrol is not to purchase 
it. I am rather surprised, con-
sidering that our war effort de-
pends upon it , that before burst-
ing upon an unprepared wor ld 
with this revolutionary theory, he 
didn't try it out on a small scale 
f irst.  He might easi ly, for in-
stance, have carried out a test on 
the milkman. He might have said: 

"I am about to conserve some-
thing or other, and cannot there-
fore part  with any money. I am 
not sat isf ied with present  sup-
plies. They will have to be in-
creased greatly." If his milkman 
is like mine,  he wouldn't  have 
been left with a single illusion on 
the subject. 

Of course, nowadays, one can't 
take anything at face value. The 
reason for this is that politicians 
have other dif f icult ies besides 
those of their  own making, and 

if I were to apply to this problem 
those principles which simple-
minded mentors, such as Euclid, 
have sought to inculcate in me, 
I might sum up the petrol situa-
tion thus: 

Whereas we are going to pur-
chase only two-thirds of our 
previous imports of petrol, and 
whereas we expect, as an impor-
tant result of this action, an enor-
mous increase in our store of 
petrol, it is obvious therefore 
that: 

(a) We are barmy; or 
(b) Someone is going to give us 

our petrol for nothing. 
Whence,   (a) equals  (b). 

ANOTHER CONUNDRUM 
I feel that yet another conun-

drum has been handed to us in 
this verbal coupling of dollar and 
sterling, for I don't think the 
mention of these twain is mere 
juxtaposition. I have noticed the 
repeated computation of incomes 
and taxation in B.B.C. broadcasts, 
made now in sterling, now in dol-
lars, and this makes me wonder 
where Australia comes in. We 
have become accustomed to the 
idea of the manipulat ion of cur- 

rency as far as America is con-
cerned, and we know that ex-
change in any country is  bu i l t  
up either by a loan in our favour 
or by exports. If neither of these 
things took place, we obviously 
could not build up financial credit 
in America by merely not buying 
American. It would appear, there-
fore, that there is nothing, which 
America wants that we can sup-
ply, which will pay for the petrol 
we must have. And yet . . . have 
we not been told  that Amer ica 
is with us to any limit short of 
war? Are we to bel ieve that 
America will be cynical enough to 
supply us with thousands of aero-
planes—and insufficient petrol to 
fly them with? 

That seems tough enough. But 
that we have to conserve sterling 
exchange places Britain in the 
same aspect as America as far as 
we are concerned. Australia be-
comes the face at the window. 
Where is that all-one-body-we 
principle upon which we send 
our Diggers overseas? What is 
the export value in sterling of a 
Digger? What are  we f ight ing 
for, anyway? Is it the conserva-
t ion of exchange? No answer ! 
In matters financial there never 
is. 

This speaking in riddles, this 
mess of poli tics, which tells us 
we can accumulate stores by not 
buying them, may have something 
to recommend it, which doesn't ap-
pear on the surface. But as for 
me, I would rather be told blunt-
ly that the motor spirit we con-
sume comes from a British pos-
session, Borneo to wit; that ow-
ing to the proximity of Borneo to 
this country there is no difficulty 
about transportation, but that the 
real trouble is, we must watch 
our step because we are making 
our war effort, not on our own 
terms, but on those of Wall Street. 
In plain English, that is what all 
this hokum-spokum adds up to. 

So why not say so, and trus t 
to that same Amer ican se lf-
interest to see that we don't lose, 
as we are trust ing to it is any 
event? 

But don't let us ask any more 
questions, because, as I remarked 
before, 1 am no good at conun-
drums. 

Eric Butler at 
Nathalia 

Meeting Condemns 
"Sound Finance" 

As ind ica ted in last  week's  
"New Times," "Sound Finance" 
did not even bother to reply to 
Eric Butler's invitation, sent under 
registered post, to send a speaker 
to his platform at Nathalia on 
Tuesday, July 30, to publicly 
substantiate some of the charges 
made. 

However, we are in a position 
to tell readers that the si tuation 
has the "Sound Finance" people 
very wor r ied. Although they 
would not appear, they were very 
desirous of finding out what the 
public reaction was. There was 
no mistake about public reaction, 
the following resolution being 
passed with great enthusiasm by 
the meeting: "That this meeting 
of Nathalia citizens deplores the 
attitude of the Sound Finance 
Association of Victoria in failing 
to publicly substantiate the charges 
made aga inst Mr . Er ic But ler .  
We believe that the Sound finance 
Association has not acted in the 
best interests of their own case 
by adopting the attitude of ignor-
ing Mr. Butler 's invitation to 
share his platform at this meet-
ing.  We  r eque s t  the  Sound  
Finance Association to send a 
speaker to this centre in order 
that we may judge for ourselves 
whether  the charges made can 
be substantiated or not." 

A resolution to Mr. McEwen, 
M.H.R., was also passed unani-
mously. The chair at this meet-
ing was taken by the Shire Pre-
sident, Mr. T. Myers. Literature 
sales were good. However, the 
most encouraging part of the 
meeting was the manner in which 
those present eagerly sought de-
mand forms. The local paper gave 
good publicity to both meetings 
in this centre. 

GOULBURN VALLEY 

It was decided by Tongala sup-
porters, prior to Eric Butler leav-
ing last week that a concerted 
effort should be made to fully 
capitalise the very excellent work, 
which has been done in this area. 
It  has  been suggested that a 
monster rally be organised at 
Kyabram in the near future. Sup-
porters from Echuca, Tongala, 
Kyabram, Shepparton, Tatura, and 
Nathalia, have expressed keen 
interest. It has been decided to 
build up a fighting fund in order 
that meetings such as those re-
cently held at these centres can 
be organised in new centres. As 
a  pre l iminary step, readers  of 
this paper in the Goulbum Val-
ley are invited to communicate 
with Eric Butler (c/o the "New 
Times," Box 1226, G.P.O.), with-
out delay, and indicate their in-
terest in thoroughly organising 
public opinion in this section of 
Mr. McEwen's electorate. 

GIPPSLAND TOUR 
After a few days in the city,  

Er ic But ler le ft  for  Gipps land 
last Monday morning, opening his 
campaign with a meeting at 
Tra fa lgar  that night.  A repor t 
of this, and other meetings, will 
appear in our next issue. Owing 
to the hall at Powelltown being 
otherwise engaged last Sunday, 
the proposed meeting had to be 
cancelled. However, a meeting will 
be held next Sunday. Eric will have 
to return to Melbourne this week-
end to report for military train-
ing. On present indications he 
will  probably not be called up 
for some time, being in the 24 
years age group. 

PETROL AND PRIME MINISTERS  

CONUNDRUMS OF FUEL AND FINANCE  

By "THE WALRUS." 

Conundrums as a source of entertainment have never 
really appealed to me. I am nearly always the first  to say, 
"Give it up!" or "I'll bite!" But as the realisatio n has been 
forced upon me that this form of mental calisthenic s is not 
merely a parlour game but an integral part of our f inancial 
and polit ical  l ife, I have been forced to try to en ter into 
the spir it  of the thing. For, whether it  is due to report ing 
style or merely to carelessness on the part of the financiers 
and politicians, life and its problems seem little but an 
agglomeration of conundrums.  

As an example of  what I mean, my newspaper informs 
me that the Prime Minister, Mr. R. G. Menzies, addressing 
his own electorate on July 24, stated that: "Petrol restrictions 
were imperative so that" ( 1 )  "Australia's sterling and dollar 
exchange could be built up, but more especially because" 
(2) "it was necessary to build up storages against any 
eventuality." 

 
GREAT NATIONAL 
EFFORT WANTED!  

Below you will read a demand form, which you can sign and 
send to your Member of Parliament—NOW. Get your friend to 
sign it. Mobilise public opinion in a tangible form. Write in and 
obtain a quantity of these forms and get out on the job, 
Austral ian electors must demand a REAL victory for the British 
people. 

Two Millions of These Demands 
Must Be Sent to Canberra 

Mr......................................................... .., M.H.R. 

Dear Sir, — 
I desire to inform you, as my Parliamentary representative, that I 

am determined that the war shall be won for the British people, British 
culture and the Parliamentary system of democracy. Every increase in debt 
and taxation is a victory for the enemy, prevents us from putting forward 
our maximum effort, and is a blow against the morale of our people. I, 
therefore, demand that the nation's war effort be financed without 
further debt, taxation, or inflation. 

It is preposterous to suggest that our unlimited resources and 
manpower cannot be mobilised without pawning the nation to private 
finance, and I will be forced to vote and work for your dismissal at 
the earliest opportunity unless you take immediate action to prevent the 
further betrayal of the nation. 

Yours faithfully, 

…………………………………………………. 

 

 

Send your order for some of these demand forms now. Write 
to The United Electors of Australia, 5th Floor, McEwan House, 
Little Collins Street, Melbourne, C.I. Price 1/6 per hundred, post 
free. 
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THE ENEMY WITHIN  

William Jennings Bryan, famous American statesman and 
lawyer, once said: 

"The Money Power preys on the Nation in times of  peace 
and conspires against it in times of adversity."  

That departed worthy's words were never more applicable 
than to the situation in present-day Australia. 

The private banks adhered to their policy of money-scarcity, 
debt-finance and centralisation so rigorously that our peace-
time economy came very close to complete collapse. Public works 
were restricted, to the danger-point in many instances; Govern-
mental debts had grown to elephantine dimensions and bore 
heavily on the great majority; while the trickle of purchasing-
power through the field of private enterprise was almost literally 
fought for, by farmers, workers, manufacturers and businessmen 
—and none, except the big monopolies (owned or favoured by 
the big, bankers), obtained a really worthwhile portion. 

All that is criminal stupidity enough in peacetime. Deliber-
ately pursued in wartime—when the biggest public "work" is 
Defence, and fitness and morale may decide the issue—such 
sabotage is treason. 

That the Big Banker has not shown enough loyalty to mend 
his ways—even temporarily—in this emergency and that the 
executive of the nation's (Commonwealth) bank has not dared 
(or been allowed) to challenge his policy, we have reported in 
these columns frequently. But to see striking evidence of  this 
in a daily newspaper is rather startling. Thus, we can add 
nothing better to the foregoing homily than this, from the 
Melbourne "Age" of last Saturday: 

"Complaints are being made by several manufacturers in 
Melbourne regarding difficulties experienced in arranging 
finance for the carrying on of essential war work. The com-
plaints are being made by small manufacturers who allege (1) 
that the trading banks are adopting an unsympathetic attitude 
towards them and their claims for f inancial accommodat ion 
to carry out work for the Defence authorities; (2) that owing 
to red-tape delays they were unable to take advantage of 
guarantees from the Federal Treasury or the Commonwealth 
Bank, as provided in the National Security (Guarantee) Regula-
tions recently issued. 

"One manufacturer, who claimed his case was typical, said 
yesterday that he had been engaged in carrying out a contract 
for the Defence authorities involving the manufacture of a 
certain essential product for use by the armed forces of the 
Commonwealth. Upon completion of his contract he had 
rendered his account, but payment had been delayed for five 
weeks pending inspection of the goods delivered. In the 
meantime the Defence authorities had approached him again 
to carry out another substantial order immediately, but he had 
been unable to do so because of inability to secure financial 
accommodation from his own trading bank. Despite the fact 
that he had a substantial sum owing to him by the Defence 
authorities on the first order, the bank declined to finance him 
in purchasing raw material to carry out the second order. No 
exact reason was given in this, or in several other similar cases, 
apart from a general vague indication that the banks considered 
the expansion of small manufacturers' businesses under pres-
sure of war orders likely to lead to an undesirable uneconomic 
state of  af fairs. One banker had actually stated:  ' If  we 
encourage you to expand your business to carry out these war 
orders, what are you (and others like you) going to turn to 
when the war is over? The country will be glutted with small 
uneconomic business units. 

"Although the National Security (Guarantee) Regulations 
were issued to empower the Federal Treasury to guarantee the 
repayment to the Commonwealth Bank of  loans made to 
persons engaged in essential war activities, the small manu-
facturer fared no better when he turned from the trading banks 
to the Commonwealth Bank for assistance, declared another 
manufacturer. The Commonwealth Bank either referred him 
back to his own bank, or passed the blame on the Federal 
Treasury for failure to furnish the requisite financial guarantee 
to enable the manufacturer to proceed with war contracts."  

 

The means he proposed to use 
were to obtain a foreign loan of 
150,000,000 dollars, to revalue the 
gold  s tock of the bank a t the 
new level of the franc, and out of 
the proceeds to carry out the 
amortisation of part of the State's 
debt to the bank; and to vote 600 
million francs more taxes to en-
sure budgetary equi libr ium in 
1926. 

In October 1925, M. Jannsen 
headed a delegation (which in-
cluded M. Paul van Zeeland, then 
secretary of the National Bank), 
which conferred with bankers in 
London, Amsterdam and Basle. 
He declared after these confer-
ences that an agreement in prin-
ciple had been reached. Of this 
agreement a Report to the United 
States Department of Commerce, 
dated October 10, 1925, said: 

"From a conversation held with 
several Brussels bankers we un-
derstand that, while Belgian ne-
gotiators for stabilisation credits or 
loans in London or Amsterdam 
regard their voyage as successful, 
they learned emphatically that in 
the last analysis everything de-
pends upon America. The larger 
part of the necessary funds must 
come from New York, that is, at 
least 100 million dollars." 

The delegation had intended to 
go to the United States ,  but  as  
a further report to the United 
States Department of Commerce 
on October 19, stated: 

"The tr ip to the United States 
is rendered unnecessary by the 
fact that the Belgian finance min-
ister and his colleagues were able 
to confer with Mr. Morgan and 
members of his firm in London." 

BIG LOAN NOT GRANTED 

The report went on to say that 
a central bank credit had been 
arranged for  Belgium, as the 
American financiers did not think 
that the time was quite r ipe for 
a United States loan. It was un-
derstood by M. Jannsen that this 
credit would be followed by a 
long-term loan in a short time. 
A further report to the Depart-
ment of Commerce, dated Novem-
ber 3, leaves no doubt that that 
credit was an actuality: 

"Interviews with bankers dur-
ing the week brought out the fact 
that the National Bank of Bel-
gium is making liberal use of a 
revolving credit established in its 
name by fiscal agents of the Gov-
ernment for the purpose of sus-
ta in ing franc exchange. Th is  
credit is believed to amount to 
25 million dollars, and, apparent-
ly, the National City Bank, as 
well as Morgan and Company, and 
the Guaranty Trust Company are 
interested . . .. 

"Before international bankers 
would open the .  .  .  credit  for  
the National Bank, M. Jannsen 
and his Cabinet associates had to 
sign a promise to present and 
support a balanced 1926 budget. 
It is also significant that the re-
volving credit was opened in the 
name of the National Bank, and 
not in that of the Government." 

When discussions with regard 
to the loan were resumed in 

London   in   March, 1926, they   fell 
through.  

EFFECTS 
Apparently the 980 per cent, in-

crease in taxation was not suffi-
cient guarantee of good faith for 
the international bankers. There 
was panic in Brussels. The franc 
fell to 230. 

M. E. Cammaert's comments on 
this: 

"It has been pointed out again 
and again by British experts that 
this sudden depreciation was not 
justified by the financial situation 
of the country.. . .  It came at a 
time when the foreign debt had 
been funded and when substan-
tial economies had been realised 
in the cost of administration. 

The effect on the life of the or-
dinary Belgian of the refusal of 
this loan was enormous: and it  
must be remembered that  this  
was mostly in respect of physical 
work, which had already been ac-
complished. The necessity of bal-
ancing two sets of figures (and 
failure to do it is nowadays con-
doned by the orthodox) imposed 
terr if ic new taxes on the indi-
vidual, put him under virtual 
dictatorship for six months, ex-
posed him to intolerable regula-
tion and restriction, and deprived 
the State of the running of the 
railways. 

M. Jannsen, and the Cabinet of 
which he was a part, resigned in 
May, and five days later a coali-
tion Ministry was formed under 
M. Emile Franqui, for the specific 
purpose of "averting financial 
ruin." 

(To be continued.) 
 

The Descent 
If any writer is searching for a 

title for a book on farming today, 
I can furnish one ready-made— 
"From Wheatfield to Breadline." 
—Francis Davitt, "Advocate," Aug-
ust 1. 
 

Held Over 
Owing to pressure on our space, a 

report of activities in Northern 
Victoria and the Riverina has been 
held over until next issue. 

 

Powelltown   Meeting 

SUNDAY, AUGUST   11, 2.30   p.m. 

ERIC D. BUTLER  

Speaks   on 
"HOW TO OBTAIN A REAL 
MAXIMUM    WAR    EFFORT."  

And 
"THE   REAL   FACTS   ABOUT 

PETROL   RATIONING."  

Residents are invited to bring their 
friends   from   the   surrounding 

district. 
ADMISSION FREE. COLLECTION. 

BELGIUM AND THE 
INTERNATIONAL BANKERS  

THE FAILURE OF M. JANNSEN'S PLAN  

(Continued from last issue.) 

M. Poullet's Government was elected in 1925 for the purpose 
of regaining financial stabili ty for the country. M . Jannsen, 
the finance minister, decided to stabil ise the franc, and as 
a preliminary the funding of the foreign debt was undertaken, 
and completed by August (United States debt) and December 
1925 (British debt). 

His Plan had two main purposes: firstly, a return to the 
Gold Standard, which had been suspended in August 1914, 
and, secondly, the re-imbursement of the National Bank for 
its advances to the Treasury. Both, it will be seen, were im-
peccably orthodox, although in those days stabilisation was 
less respectable than it is now. 

HEAR JOHN HOGAN AND ERIC D. BUTLER ---------  

"PETROL RATIONING AND WAR 
FINANCE" 
CENTRAL   HALL  

MONDAY, AUGUST 12, 8 p.m.  

HELPERS   NEEDED.             CONTACT    HON.    ORGANISER: 

390   Mt.   Alexander   Road, Ascot Vale.        'Phone:   FU6443.      
After 8 p.m., XW1351. 
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AUSTRALIA AT WAR  "EXCHANGE   CONTROL"  
  

The need for means whereby 
public opinion can be expressed 
is  greater  now than ever ; on ly 
by a strong public opinion ade-
quately expressed can abuses be 
stopped and mistakes rectified. 
Mistakes and abuses there will be, 
but where there is a possibility of 
these being criticised in public, in 
the Houses of Parliament, "over 
the air" and in the press, then 
these mistakes and abuses can be 
reduced to negligible proportions. 

In war-time, unfortunately, we 
give great powers to various Gov-
ernment officials; but great power 
over other men always corrupts 
the character; absolute power 
corrupts absolutely; and the criti-
cism from the ordinary man and 
woman is the only thing that can 
stop it. 

WAR EFFORT 
Government officials are going 

about the countryside slapping 
each other on the back and tell-
ing us what wonderful things are 
being done. The fact remains that 
in Tasmania, and in other States, 
the vast majority of the people 
have been given no opportunity to 
assist in the war effort. There is 
no place in this State where a 
man or woman can go to help 
make munitions, and there has 
been no attempt to give contracts 
to the hundreds of small work-
shops all over the countryside 
which could easily be working 24 
hours a day. 

Most men and women would be 
delighted to give a day's labour 
in any of these workshops, but 
nothing has been done, and no-
thing is contemplated. These 
workshops remain idle while the 
large workshops have more or-
ders than they can handle. Only 
public criticism adequately ex-
pressed will rectify this very 
strange state of affairs. 

We don't want so many sermons 
on sacrifice; all we want is a job 
to do. A few large factories work-
ing overtime will not absorb the 
efforts of the Australian people. 
The great resources of this coun-
try are being bottled up because 
of the f inancial  policy of the 
Federal Government. 

WAR FINANCE 
The Federal Government seems 

to be terribly concerned lest this 
country should become prosperous 
during its war effort, and it ap-
pears to be afraid lest the ordin-
ary Australian family might in-
crease its income by a few shil-
lings a week. Every time we ask 
the Federal Government to use 
the financial resources of this 
country to the full by using the 
nation's credit, it shrieks hysteri-
cally: "Inflation! Inflation"' 

Suppose that the Government 
decided next year to double the 
amount of money spent on our 
war effort; say, £200 mill ion a 
year. Suppose it raised 10 per 
cent, of this amount by taxation; 
that is, £20 million; and raised 5 
per cent, of it from savings; that 
is, £10 million. A total of £30 
million, leaving £170 million— 
which could be issued by the 
Commonwealth Bank, interest-free 
and debt-free. 

The vast majority of the wage 
earners get under £6 a week. This 
is not sufficient to keep them and 
their  families properly and to 
allow for illness or holidays. With 
careful buying it takes £1 a week 
to adequately feed one adult; that 

is, as he would be fed if he were 
in the army. Allowing an extra 
12/- a week for every person in 
Australia, that comes to £200 mil-
lion a year. 

As all our war effor t must be 
an effort of brains and muscles, 
requiring more and better food, 
and more recreat ion for tired 
workers, an extra £170 millions 
issued by the Commonwealth 
Bank would not be sufficient to 
pay for these items, without con-
s ider ing any others . Just  as i t  
is useless trying to drive engines 
without fuel, so you cannot expect 
a gigantic and prolonged human 
effort  without more and better 
food, and more relaxation. That 
the farmers and others are able 
and willing to supply us with our 
needs goes without saying, but 
their work is being held up al l 
along the line by a financial policy, 
which is nothing short of lunacy. 

As it is impossible to raise £170 
million or more by extra taxation, 
or raise it by voluntary savings, 
the only way of doing it is by 
creating the necessary credit. But 
why should the Government in-
crease the debt and taxation in 
this country by borrowing finan-
cial credit created by the private 
banks when it can create its own 
credit? 

The people of this country have 
demonstrated clearly that they are 
willing to give their services to-
wards a great war effort; but 
however spir itual they may be, 
they still have to feed and clothe 
themselves. It has to be remem-
bered that ext ra " fue l"  is  re-
quired for extra effort, and buy-
ing that extra "fuel" will call for 
extra money. Extra money will 
have to be issued. To cal l that 
extra money inflation is sheer 
nonsense. 

A WARNING 
He who actually controls the 

money supply of the nation con-
trols the entire effort of the na-
tion, and is in a position of tre-
mendous power .  At one t ime,  
Mr. Bruce was nominally in that 
position of trust, but he used his 
position to hamstring the Com-
monwealth Bank, and left his 
country for his country's good; he 
is now in London. Then we had 
Mr. Casey imposed upon us; he 
also attacked the Commonwealth 
Bank; he also left the country,  
and is now in New York. Then 
came Mr. Spender, whose speeches 
are exact copies of the copious 
literature issued, free of interest 
or any other charges, by the pri-
vate banks. 

And somebody else wil l turn 
up, anxious for a short spell  of 
local limelight, and then a long 
hol iday abroad on a princely 
salary. Unless electors wake up 
and assert themselves, the same 
rotten system of debt and taxa-
tion and sabotage of our national 
resources will still go on, and will 
keep on going on unt il i t breaks 
us and causes a fur ther  great  
crisis; a crisis which will be used 
to intr oduce a l l  those th ings 
which Australian people would 
never tolerate except in a crisis. 
That's what crises are for. 

England is facing her greatest 
crisis, and, consequently, the 
"Sovietisation" of England is al-
most complete. Another few turns 
of the taxing machine, and the 
people of England will be com-
pletely dispossessed of their land, 
their income and their indepen-
dence. That's what taxes are for. 

Under our present economic 
system (I am not now discussing 
any alternatives), trade between 
individuals of different nations is 
of more importance to some nations 
than to others. For some it is 
almost a condition of national 
existence that their citizens should 
import large quantities of 
foodstuffs and raw materials, 
and should export an equal value of 
manufactured goods. For such 
nations any general restriction of 
international trade amounts to a 
threat of a very serious kind. 

When a nation prepares to meet 
such a  threat ,  i ts  leaders  seek 
to fortify their people emotionally 
for the struggle that appears to 
them to have become necessary. 
In this way the economic origins 
of a war can easily be obscured 
and lost to sight. In the case of 
any particular war, it may be that 
there are causes other than eco-
nomic, but it is none the less true 
that there can be no permanent 
peace in the world at large while 
trade restr ictions persist  and 
powerful nations believe themselves 
obliged to meet a threat to their 
livelihood by force of arms. 

Over the last decade or two, 
restrictions on international trade 
have intensified, more or less 
steadily to a point at which they 
can be said to have run amok. 
The result has been war, and the 
tragedy of the whole position is 
that the res tr ict ions  in t rade, 
which have assuredly tipped the 
scale against peace, can be shown 
not only to have been avoidable, 
but to have been unjust and in-
jurious, not only to the peoples 
against whom they have been 
imposed, but also to the peoples 
who have imposed them. 

WHAT IS "EXCHANGE"? 
In the year 1931 to 32, Aus-

tralia's internal trade was re-
s tr icted to the extent of over  
£200 million, and our import trade 
cut down by something like £100 
million, and this action was merely 
an intensified form of restrictions 
imposed more or less continuously 
in Australia for many years past, 
the purpose of which has been to 
exercise a downward control on 
the English-Australian exchange 
rate. It is therefore the purpose 
of this article to show how, and, 
what is even more important, why 
the exchange rate between Eng-
land and Australia has been con-
trolled downward, or in other 
words, so as  to br ing up the 
value of Australian currency in 
terms of English and other cur-
rencies. 

An exchange rate is the price 
a t which the money in  use in  
one country is sold for the money 
in use in another. The English-
Australian exchange rate is the 
price at which English money is 
sold for Australian, and this par-
ticular rate is of special import-
ance to Australia, because, when 
Australian money is sold for dol-
lars or other foreign currency, the 
practice has been for English 
money to be used as an interme-
diary; that is to say, that we do 
not buy dollars directly with Aus-
tralian money, we buy English 
money first and then buy the dol-
lars with the English money. Any 
alteration in the English-Austra-
lian exchange rate, therefore, af-
fects  the pr ice  of Austra l ian 
money in terms of all other cur-
rencies. 

Engl ish money that is for  sale 
for Australian money is some-
times referred to as "Exchange" 
or "London Funds," and the buy-
ing and selling of i t takes place 
in the Exchange Market in the 
same sense as the buying and 
selling of wheat takes place in 
the wheat market. Buyers of 
English money include Australian 
impor ters  (who are ob l iged to 
buy English money with Austra-
lian in order to pay English mer-
chants), Overseas Investors (who 
have investments in Australia 
yielding profits in Australian 
money, which must be changed 
for English money before the in-
vestor can use his profit in Eng-
land or elsewhere) and Austra-
lian Governments, which have huge 
interest bills to pay in English 
money upon our overseas debt. 

Sellers of English money for 
Australian are chiefly Australian 
exporters, who, after selling their 
exports in England for English 
money are obliged to buy money, 
which can be used in Austral ia 
with this English money. 

"ARTIFICIAL" RATES 
Now, under normal circum-

stances, the value of any money 
l ies  in  i ts  buying power .  The 
true relat ionship  of the £E to 
the £A is the relationship of the 
buying power of the one to the 
buying power of the other ( in 
other words, the relationship be-
tween the general pr ice levels in 
the two countries). 

If a general parcel of goods 
costs £100 in England, and a simi-
lar parcel of goods costs £100 in 
Australia, we should expect an 
exchange rate of 100 (or par), 
but if steps were taken to reduce 
the general pr ice level in Aus-
tra l ia  so that the parce l here 
only costs £50, we should expect 
the exchange rate to drop to 50. 
£50A would then purchase £100E, 
and if the Exchange rate was 
artificially reduced below 50, 
those who wanted to buy English 
currency—viz., Australian 
Importers, Australian Govern-
ments and English Investors in 
Australian securities, would gain 
in their international exchange 
transactions. The Australian ex-
porter, however, who had English 
currency to sell, would lose over 
his international exchange, and 
the Australian people would suffer 
through having their general 
standard of living reduced. 
On the other hand, if the general 
pr ice level in Australia rose, so 
that the parcel of goods cost £150, 

(Continued on page 8.) 

MOTORISTS—WAKE   UP!  
YOUR   POWER   IS THE GREATEST 

POWER ON EARTH. 
JOIN THE 

AUSTRALIAN MOTORISTS 
PROTECTION   LEAGUE  

(VICTORIAN SECTION)  
ANNUAL SUBSCRIPTION,  3/-.  

WIPE   OUT 
(1 )  PETROL   RATIONING 
(2) PETROL TAX, 11½d. 
(3) MOTOR   REGISTRATION    FEE 
(4) CITY COUNCIL PARKING FEE 

IT CAN   BE DONE!  
1st   GENERAL   MEETING  

CENTRAL HALL, LITTLE COLLINS ST. 
(Rear   Melbourne   Town   Hall)  
MONDAY, AUGUST 19, 8 p.m.  

All   Welcome.  
Particulars from 

State   Hon.   Organiser,  
390 Mt.  Alexander   Rood, Ascot Vale.  

'Phone:  FU 6443.  
—Advt. 

By JAMES GUTHRIE, B.Sc. 

(Based on a talk broadcast from 7HO, Hobart, and 7LA, 

Launceston, on Sunday, July 28, at 8.15 p.m.) 

The attempt by Sir Keith Murdoch to muzzle the Pres s 
and to introduce dictatorship methods for turning o ut machine-
made opinions has met with a vigorous pro test from all 
quarters; and, for the time being, at least, we hav e been saved 
from the worst abuses of autocratic officialdom in that 
direction.  

HOW IT AFFECTS US AND WHY, 
EXPLAINED SIMPLY  

By D. J. AMOS, F.A.I.S. 
(With acknowledgments to the Rational Economy League of 

Australia.) 

When we emerge victorious from the present war, the  
course that we, as a people, must take is clear. Pe ace and 
Justice must go together if the peace we establish is to long 
endure. Justice  is not something that one people owe to 
another at special times; it is something that all peoples owe to 
themselves at all times. So we must see that justic e is offered 
to all peoples of the world, including ourselves, a nd one of the 
ways by which we can do this is to insist upon just ice in 
international exchange relations.  
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Will Democracy Survive? 

CIVILISATION'S GREATEST CRISIS  

By ERIC   D   BUTLER 

More people than ever are thinking; thinking harder  than 
ever before. The whole world has been thrown into a  state 
of turmoil and confusion, and the old order is obvi ously crumb-
ling. What will emerge from this state of flux? Can  the 
Anglo-Saxon people lead the world back to sanity? H as 
democracy failed? These, and many similar questions , are 
being asked today.  

Let me say at the outset that I am firmly convinced that 
democracy is the only satisfactory basis upon which a society 
for f ree indiv iduals can be bui l t .  Democracy is more than 
a political science; it is a complete philosophy, covering every 
phase of human activity. Unfortunately, very few have an 
accurate conception of what democracy really means; other-
wise there would be no suggestion that it has failed. 

The world-conflict,  which we see today, enters into every aspect 
of human affairs—military, political and economic. This conflict is, 
broadly speaking, a final clash between totalitarianism and democracy. 
Basically, it is an issue, which has been fought throughout past cen-
turies. It has now reached a crisis, the outcome of which will decide 
the future of mankind for centuries to come. It  cannot be ignored; 
we must think about it,  we must clearly understand the problem. 
Having clearly understood it, we can then decide upon the correct 
line of action required to REALLY avert disaster, not "jump from the 
frying pan into the fire." 

It will be my endeavour—in this and subsequent articles under the 
same heading—to clearly outline the entire subject, to present the case 
for democracy, and to show how it can be made ful ly effective; all 
in a simple and compact manner, for the benefit of the average busy 
citizen. 

THE   NATURE   OF   REAL   DEMOCRACY 

Democracy can be defined as a society in which the will of the 
majority of the electors prevails; or, a society in which a majority of 
the people get what they want.  "The people who govern are the 
people who get what they want." Real power should reside with the 
electors. 

In "Alternative to Disaster," L. D. Byrne has written: "Democracy 
may be correctly defined as the belief inherent in society that its in-
dividual members in association will get what they want. A com-
munity organised on this basis—democracy in the true sense of the 
term—would be designedly administered in accordance with the wishes 
of its members. Upon no other basis, indeed, can society be success-
fully and permanently organised. The final test of a successfully or-
ganised social entity must be the contentment of its individual mem-
bers, and this will depend upon the extent to which the social environ-
ment permits them to achieve the satisfaction of their wants. The 
health of the social body will deteriorate to the degree that its mem-
bers are thwarted in their desires to benefit from their association. 

"A cursory consideration of features common to all countries should 
be sufficient to dispel any illusion that the present social order, which 
varies only in form in Russia, Italy, the U.S.A., and Britain, is or-
ganised to enable people to have their requirements satisfied. Whole-
sale sabotage of production in the face of widespread want, prostitu-
tion of industry to the shoddy and the meretr icious when i t could 
easily provide the goods of quality which people would prefer, re-
striction of education, and oppressive legislation, enacted against the 
wishes of the majority, are but examples of the operation of the policy 
governing the existing social order. Even in so-called democratic 
countries, the organisation of society is quite clearly on some basis 
other than administration in accordance with the wishes of its indi-
vidual members. 

"The result is that the present social order is breaking   up rapidly. As 
environment becomes more and more unsatisfactory to   an increasing 

number of people, so revolt against the existing state of affairs is 
developing in intensity and volume everywhere. With this disintegra-
tion of society the vitality of its inherent belief that its individual 
members in association are capable of supplying their wants must de-
ter iorate. If the process continues it  must end in the breaking up of 
the social order in chaos, wherein a large section of the world's popu-
lation will perish, and civilisation be extinguished for centuries. 

"The only alternative to disaster is a change from the existing order 
to a social order which will provide an environment satisfactory to the 
people. There may yet be time for this; but it can never be accom-
plished without recognition that the change must be to a social 
order organised on democratic principles. The basis of organisation, 
in short,  must be the inherent bel ief of society that i ts individual 
members in association will get what they want." 

The above statement by Byrne is worthy of close study. The 
soundness of any society must be judged by the individuals compris-
ing that society. Abstract terms, such as "collective security," mean 
nothing. There can be no securi ty of any kind unless individuals 
have security. 

THE   MONEY   POWER AND   DEMOCRACY  

In spite of inspired propaganda to the contrary, i t is becoming 
more and more obvious as a result of the present world crisis that the 
major cause of the troubles, which have brought insecurity and misery 
to the individuals of every nation, resides in false ideas concerning 
the nature and function of money. Although the world seems to be 
full of many different problems, a little examination of the facts will 
indicate to the unprejudiced that these problems are merely the effects 
of a money problem. It is impossible for anyone to have any real 
understanding of the issues facing civilisation today unless he is pre-
pared to learn something about the power of money. 

Let us recall the following statement made by the late Arthur Kitson, 
noted British inventor  and engineer who fought the Money Power for 
nearly 50 years:  "The world's troubles are due to the immense power 
wielded by the international bankers, who, to suit their own ends, can 
sway peoples and individuals as they will. The money question is the 
greatest moral and social question which mankind has ever had to 
consider. It concerns the lives, fortunes, and happiness of every human 
being in society and of generations yet unborn. All other questions sink 
into insignificance compared with this one." 

Now compare that with the two following s tatements. The first was 
made by Mr. Philip A. Benson, President of the American Bankers' Association, 
in a speech at Milwaukee, on June 8, 1939, and was quoted in the "New 
York Times" of June 11, 1939. He said: "There is  no more direct way 
to capture control of a nation than through its credit (money) system." 
The second statement was made in 1936 by the late Vincent C. Vickers, a 
former director of the Bank of England: "As we stand today, money 
and the issue of credit is not controlled by the State, but by 
interested parties creating no real wealth, working to make money 
out of money—most of which is not theirs at all. Increasing numbers 
of people are asking, 'Is it necessary or right that we should be 
governed by money power?' . . . the future welfare of the money 
industry, as it is at present constituted, depends entirely upon its own 
power to crush out the human impulse to go forward and upon its 
ability to override the will of the people, and so govern the world. 
For how long can they succeed with such a policy? They are so few." 

(To be continued.) 
 

NO ORDINARY REFUGEES "  

The 3,464 inhabitants of Chateau d'Oex, Swiss villa ge 
20 miles from Montreux, recently ran out of their g reen-
shuttered chalets to gape at refugees arriving at t he station. 
No ordinary refugees these, pushing what they could  save of 
their belongings on a barrow, but refugees arriving  in luxury 
trains and met by smart cars.  

They were the s taf f of the 
£34,000,000 Bank for International 
Settlements hurriedly evacuated 
from Basle. 

They were Germans, British, 
French, Belgians, Swiss, and others 
instructed to carry on as if there 
was no war and as if  each had no 
country of his own. 

A few days later expectant villagers 
gaped still more. "The bank's annual 
meeting was to be held that morning. 
Would Mr. Montagu Collet Norman 
arrive arm-in-arm with his co-
director, Dr. Walther Funk, of Berlin? 
Sightseers were disappointed. No Mr. 
Norman. No Dr. Funk. No belligerent 
directors at all. They were detained at 
offices in London, Paris, Rome and 
Berlin. 

They have agreed that for the 
duration the Bank shall continue its 
work, helping the transfer of funds 
for postal services, for the Red 
Cross, and for ordinary commerce, and 
that the permanent staff shall carry on 
these functions without reference to 
the directors. 

And there is a gentleman's agree-
ment that the unknown amount of gold 
held on deposit for central banks of 
the world, including the Bank of 
England, shall be left untouched for 
the duration. 

But presumably the directors can 
alter this agreement, and the 
majority of the directors are 
enemies. —Bernard Harris in "The 
Sunday Express" (England), June 
16, 1940. Our emphasis. 

Note    the    naive    reference    to 
"enemies." 

A New Suit  

To aid the funds of the Malvern 
Red Cross, Mr. Frank Devlin, tailor, 
whose advertisement appears else-
where in these columns, has donated 
a gentleman's suit (or lady's cos-
tume). This will be made to 
measure from the pick of his stock 
for some lucky individual, and is 
valued at £8/8/-. A few tickets, 
6d each, still available at "New 
Times" Office, or Mr. Devlin's busi-
ness premises. 

C.   FORD 
The Caterer  

IS   AT 

204 High St., Prahran  

Telephone:    Win.    6966. 
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WHITHER NEW ZEALAND?  PETROL RATIONING-WHY?  
(Continued from page 1.)   

Declaring that neither orthodox 
nor unorthodox theories were caus-
ing him any fear, the Prime Minister 
said he was only anxious to get what 
would work the best in achieving 
success (says the N.Z. Labour 
"Standard"). "In doing that," he 
added, "we require not enthusiasm 
for any particular cause (!), but we 
want a careful study, careful 
scrutiny, and careful examination, 
with courage to try even paths that 
have been untrodden, if necessary." 

"Without raising any alarms or 
boosting any methods that might be 
called unorthodox, I would like to 
repeat that if we think we can 
fight this war with approved ortho-
dox methods when many of the old 
financial, economic, social and fiscal 
signposts have disappeared, we are 
mistaken. 

"I want to say this," he went on, 
"nobody wants to avoid inflation 
more than I want to. I am not 
going into all the intricacies of the 
case that can be made for the issue 
of credit, but everything must be 
based on goods and services. This 
country cannot be stultified in its 
war effort whatever means have to 
be adopted financially. We 
cannot be defeated financially on 
the home front." 

The limit of the country's re-
sources was not measured by 
masses of figures or banking ac-
counts, but was entirely controlled 
by the goods and services in the 

SUGAR-COATING  

"Total  value of the Colonial 
Sugar Refining Company's con-
tribution to Australia's munitions 
effort was almost £200,000, Mr. 
Menzies announced yesterday,"— 
"Argus," July 24. 

The record profit of £1,103,744 
made by the C.S.R. for 1939 re-
presented nearly £100,000 increase 
on the previous year's profit. 
Therefore, the paltry sum of 
£200,000 amounts to less than 
twenty per cent,  of one year's 
profit, which under present con-
ditions has been acquired at the 
expense of millions of overcharged 
sugar-consumers. In other words, 
if the C.S.R. shows an equivalent 
gain on this year's figures, they 
will have merely contributed an 
amount equal to their extra pro-
fits for two years. Rather than 
give th is  monopoly the credit  
for a "gift to Australia," Mr. Men-
zies should have acknowledged it 
as being an imposed contribution 
from the people of Australia; for 
it is they who, through submit-
ting to the extortionate price of 
sugar in this country, are making 
the sacri fice. As a spokesman 
and apologist for the great 
monopolies, Mr. Menzies is not 
so "sweet" in the eyes of the awak-
ening electors; sugar or no sugar; 
he is heading for the "cane." 

-"Scissors." 

 

country, and nothing else. Even 
when one talked of the possibility 
of inflation, one did not shut one's 
eyes to the effect of the impact of 
that inflation on prices and on the 
standard of living of the people. 
All those things were bound to-
gether. 

Answering Opposition criticism, 
the Prime Minister continued: "As 
far as I am concerned, and I think 
I speak for the Government as a 
whole, there is nothing we can do 
that we will not do; no length that 
we may have to go that we will 
not go; no method of finance, ortho-
dox or unorthodox, that we are not 
prepared to resort to. There is 
nothing whatever that will prevent 
this Government and this country 
putting forth the utmost effort to 
achieve victory." 

* * *  

Bold words! But mark the con-
fused, contradictory thinking in the 
early paragraphs. The Prime 
Minister and newly-appointed Privy 
Councillor seems over-anxious to 
re-assure his orthodox critics, and 
his hostility to independent advo-
cates of monetary reform is not re-
assuring. In the course of this 
very debate, an amendment, moved 
by Mr. J. A. Lee, and seconded by 
Mr. Harry Atmore (Independent), 
was defeated by 68 votes to 2. The 
amendment attacked the Budget as 
being too or thodox. Mr. Fraser 
may wax emphatic, but the signs 
are not convincing. 

Japan's Trade With 

Netherlands East  

Indies 

Japan's interest in the Nether-
lands East Indies trade more 
closely centres round the nature 
of her imports from the islands 
than it does with the actual trade 
returns figures. It is at present 
more vital to Japan that she im-
port rubber and oil from the 
Netherlands Colony than that she 
export to the islands Japanese 
products. While the Indies ex-
port one-third of the world's 
rubber, approximately one-half of 
Japans rubber imports come from 
the Dutch colony. 

Regarding oil , though half of 
the colony's exports have been 
taken in  recent year s by the 
British Empire, it is very prob-
able that in the near future Japan 
will need to look more to the 
islands for her supplies. In 1936, 
Japan received 12|% of her crude 
and heavy oils from the East In-
dies, and 53% of her other mineral 
oils. 

The trade negotiations between 
Japan and the Netherlands East 
Indies recently were largely for 
the purpose of securing an assur-
ance that export difficulties would 
not check Japanese purchases of 
oi l, rubber and other goods. It 
must also be remembered that 
there is a relative interdepen-
dence of trade between the two 
countries, for Japanese factories 
have become a main supplier of 
textiles and other specialities of 
Japanese light industry. 

The foregoing are the prime 
reasons why Japan is  anx ious 
that the status quo between the 
two countries be maintained. 

—"Far Eastern Trade Bulletin," 
June 1940. 

tankers    on    the    Australian   
run than  ever   before. 

A "New Times" investigator re-
ports that the manager of a large 
petrol-import ing fi rm says all  
storage tanks are full to capacity, 
and further reports that a num-
ber  of oi l  tankers  is  there fore  
tied up, unable to discharge their 
cargoes. 
LOCAL POTENTIALITIES  

There seems to be no doubt  
that a very considerable output 
of petroleum can be achieved 
locally, particularly in East 
Gippsland. In our last issue we 
reported the confirmation of the 
American expert, Mr. Lightner, 
and there is much more evidence 
in  proof of th is  than present  
space will accommodate. Mr. T. 
Paterson, Federal Member for 
Gippsland, brought a little of it 
into the limelight in a recent letter 
to the press. 
Tuesday's "Argus" reports as 

follows: "Although previous pro-
posals by the State Government 
for the purchase of plant to ex-
tract oil f rom brown and black 
coal were rejected by the Federal 
Government, the Victorian Gov-
ernment may assume financial 
responsibility for establishing the 
industry. Such action would, how-
ever, be dependent upon assistance 
by the Federal Government by 
tariff duties or exemption from 
excise of the motor spir it  pro-
duced from coal.  It  was esti-
mated last year,  on the basis of 
a German process, that it would 
cost £4,000,000 to build plant cap-
able of producing motor spir it at 
1/3¼ a gallon, but proposals were 
submitted to the State Govern-
ment recently on an estimated 
capital cost of a little more than 
£250,000. The Premier is enthu-
siastic about the possibilities of 
producing motor spirit from coal, 
and he said last night that, even 
at this late stage, the setting up 
of the new industry should be 
seriously considered". So, while 
puerile politicians prattle—"financial 
responsibility," "enthusiastic," 
"should be seriously considered"— 
those who elect them and pay 
them are to suffer unnecessary 
hardships! 

Fur thermore, there  are  our  
shale oil resources and the pos-
sibilities of power alcohol in con-
junction with petrol. These can-
not be elaborated on within the 
l imi ts  of th is  ar t icle ,  but both 
are extensive and definitely proven. 

WHY, THEN?  
Those     who     suggest     that     a 

scarcity of motor fuel threatens 
us wil l have to bring forward 
much more definite evidence. The 
lack of this has given rise to much 
speculation as to alternative 
"reasons" for the imposition of 
sudden, drastic and compulsory 
rationing. Among those suggested 
are these: 

(1) The     Government's    mania 
for    regimenting    the    people    and 
its fear that the appeal for volun-
tary      adjustment      would      have 
quickly   succeeded, robbing   it   of 
one   excuse   for regimentation. 

(2) So   that   the   people   would 
have more of their incomes 
available for war loans and taxes. 

(3) To bring about an industrial 
depression    so    that    the    Money 
Barons   might   see   the   Industrial-
ists   (other   than   a   select   few   at 
the   top) deeper   in   the   toils   of 
Debt and of Boards which would 
prevent them from producing   the 
embarrassment   of   abundance—the 
same     fate     as     was     previously 
meted   out   to   the   Primary   
Producers.     Those   who   suggest   
this, remind   us   of   the   statement   
of Mr.    Reginald    McKenna    
(Chairman, Midland    Bank, 
England): "Those   who   control   the   
credit of the    nation    direct   the   
policy    of Government..   ." 

(4) So that the ill famed Metal 
Monopoly   might   get   some   addi-
tional    pickings     (producer-gas 
units   are   of   metal   construction). 

ORGANISED   OPPOSITION 
Be all that as it may, organised 

opposition to the petrol-rationing 
scheme grows. Two weeks ago 
the "New Times" reported that 
electors were starting to write to 
their Federal MP.'s demanding 
the scheme's withdrawal, and we 
reprinted a letter-form being 
widely circulated in this connec-
tion. Last week we reported a 
large protest meeting, which took 
place in the Moonee Ponds Town 
Hall . Another  protest meeting 
will take place in the Central Hall 
(Melbourne) on Monday evening 
next. The newly formed Aus-
tralian Motorists' Protection 
League (Victorian Section) has 
taken up the cudgels—see adver-
tisement elsewhere in this paper. 
Reports are to hand of simi lar 
action commencing in other States. 

In accordance with its policy of 
reporting and supporting demo-
cratic and const itutional moves 
to enforce the policy of the people, 
usually ignored by the daily press, 
the "New Times" will give space 
to this matter  in future issues. 

Thousands of New Zealanders, and many thoughtful people 
in Australia and elsewhere, are awaiting some concrete action 
by the Dominion Government along the lines indicated by the 
Prime Minister (the Right Hon. Peter Fraser, P.C.) in his 
Budget Speech during July. 

You Should Not Be Without It! 

"THE WORLD-GOVERNMENT 
PLOT EXPOSED" 

By ERIC D. BUTLER.  
 
This booklet is most topical at the present time. 

Shows the plans and objects of International Finance in a 
startling light. It is a complete answer to "Federal Union" 
and the move to abolish the State Parliaments. It should be 
circulated as widely as possible at the present juncture. 

The financial swindle during the last war is outlined 
and the move to financially enslave the British people as a 
result of  this conflict.  

Price 6d; Posted, 7d  

Obtainable   from   the   "New   Times,” Box   1226 , G.P.O., 
Melbourne.  
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War-Finance Policy  
(Continued from page 1.) 

NATIONAL CREDIT  
For years the country has been 

shadow sparr ing with this ques-
tion of national credit. But unless 
it gets to grips with it today the 
post war period is going to be an 
economic tragedy that even the 
depression did not approach. 

With the closing of overseas 
markets there is already over-
production in most of our  pr i-
mary industr ies. Some of them, 
l ike  the tobacco industry,  are  
now being urged to increase pro-
duction to meet special wartime 
circumstances. 

But what i s to be the fu ture  
of these industr ies when the war 
is  over? What is  to happen to 
the surplus production? How are 
the producers to finance from sea-
son to season? 

A long-range plan of five years 
at least to cover all these con-
tingencies is an essential today, 
and i t  must be a  plan that can 
be financed in a way that will 
prevent bankruptcy and chaos. 

This can be done only by set-
ting up an authority with suffi-
cient credits to take the output 
off the hands of producers and 
market it to the best advantage, 
charging all losses to the na-
tional economic structure as a 
whole. Such an undertaking can-
not be financed on a 3¼ per cent, 
basis. It would break down un-
der  i ts  own weight of in teres t .  
It  can be f inanced only on the 
basis of the actual service cost of 
providing the credits. 

The Government is already be-
coming aware of its difficulties 
under the orthodox system of fin-
ance. Orthodox finance has not 
been allowed to prevent the to-
talitarian Powers from equipping 
the huge war machine that is now 
crashing through Europe. 

The public here must demand 
that its Government evolves fin-
ancial machinery that will enable 
Australia similar ly to equip her-
self either for peace or war. 

 

British M.P.  on 
Nazi-ism  

It is to be hoped that the con-
stituents of Mr. S. O. Davies 
(Merthyr) will hold him to the 
words with which he concluded 
the debate on the motion welcom-
ing the new Government: 

"We shall watch this Govern-
ment cr it ically and anxiously. 
Thei r  task presumably is  to 
mobil ise the men and resources 
at our disposal; but will they be 
able to do it? I am confident that 
they wi l l  not be able to do i t  
unless the dead hand of the past 
is removed, and unt il the cr ip-
pling weight of organised pro-
fiteering is lifted and the patrio-
tism of high finance, of the money 
changers and gamblers on our 
stock exchanges is completely 
eliminated. These are the powers 
—and we have no illusions about 
this—which brought Nazism into 
being and the powers which will 
br ing Nazism into being in this 
or any other country if their do-
minion is to last much longer. We 
on these benches are as prepared 
to fight Nazism as is any repre-
senta t ive  in any par t  of th is  
House, whether that Nazism is 
partially concealed in this country 
or blatantly open elsewhere. We 
shall do so, but not at the price 
of sacrificing the principles which 
have ever been dear to us—name-
ly, the interests of our own peo-
ple who have placed us in this 
House." 

 

South   Australian 
Notes  

From    United    Democrats'    Head-
quarters, 17 Waymouth Street, 

Adelaide. 
Saturday, September 7, has been 

fixed as the date of the forthcom-
ing annual meeting of the United 
Democrats. There will be, as be-
fore, an afternoon session and an 
evening rally of a more social 
nature. Although the meetings 
will be open to all members, only 
those who are financial are elig-
ible to vote. Membership fees 
(2/-) may still be paid at head-
quarters. 

Supplies of "Victory Without 
Debt" and "Tax-Bonds or Bond-
age" are now to hand. These 
valuable books (1/- and 1/3 re-
spectively) are most useful to cir-
culate among fr iends and others 
who need enlightenment. Reduc-
tion on quantities of six or more. 

IN   1938 

Copied from the "Advertiser," 
Adelaide, June 2, 1938: 

ENGLAND'S    FINANCIAL 
POWER 

Rotarian   Stresses   Strength   of 
Her   World   Position 

Melbourne,  June   1. 

Dr. S. Newing, who recently 
made a world tour as a member 
of a par ty of Rotarians, said in 
an address today that both Ger-
many and Italy received financial 
support from England, and the 
Dictators were forced to tread 
carefully lest this support should 
be withdrawn. 

"People in England are not at 
a l l  f r ightened by Germany or  
Italy, and, despite all the com-
ment, the English Air Force is not 
behind that of other nations," Dr. 
Newing declared. "England is 
well  prepared for any interna-
tional developments." Dr. Newing 
said that all the liquid money had 
be e n  ta ke n to  Engl and ,  and  
she was therefore tremendously 
powerful. Her financial security 
was due largely to Jewish influ-
ence, but there was no danger in 
this fact, because the Jews re-
garded England as a sanctuary, 
and were grateful and loyal to 
that country. 

 

Bendigo Meeting  
Every reader  of the "New 

Times" in Bendigo will have the 
opportunity of becoming acquainted 
with local activities by attending 
the next fortnightly meeting at 
the home of the group President, 
Mr. Tom Crombie, 101 Anderson-
street 

A large attendance and an in-
flux of new members is hoped for 
at this meeting, which will take 
place at 2,45 next Sunday after-
noon. 

U.E.A. Weekly 
Lectures  

The Tuesday night lectures en-
able supporters to meet regularly 
and discuss many angles of cam-
paign presentation. Next Tues-
day, August 13, wi ll be devoted 
to a debate on the quest ion of 
"Price Fixing"; the opposite views 
on this matter will be given by 
Messrs. Parker and Ellis. These 
discussions are held in the cosy 
rooms of the "Chr istian Club," 
8th Floor, "Albany Court," Collins-
street. All supporters are urged 
to bring their friends along and 
help to make a success of these 
discussions. 

"Exchange Control"  
(Continued from page 5.) 

the exchange rate would r ise to 
150. It would then take £150A to 
buy £100E, unless the Exchange 
rate was artificially raised above 
150 -- so that the buyers of English 
currency would lose and the sellers 
gain. The Australian people would 
stand to gain by having their 
standard of living raised. 

The principle, which has been 
actually employed, in the control 
of the English-Australian ex-
change rate in the past, can easily 
be shown to have been down-
ward. The banks have always 
endeavoured to keep the Aus-
tral ian pound at par with the 
English pound, in spite of national 
price levels. To understand how 
this can be done, let  us look for 
a moment at exchange control 
from another angle. 

Although buyers and sellers in 
the exchange market are obliged 
to pay regard to the relationship 
between the two price levels, the 
exchange rate is obviously not 
determined by direct reference to 
price level. The rate is directly 
determined by the relationship 
between the supply of English 
money available and the effective 
demand for  it. When the effec-
tive demand relative to the avail-
able supply increases, the rate 
rises; when it falls, the rate falls. 

So that control of the rate can 
be exercised by (1) Increasing or 
decreasing the demand relative to 
the supply; or (2) increasing or 
decreasing the supply relative to 
the demand. Looking at the con-
trol of the English-Australian rate 
from this angle, one would say 
that the rate has been controlled 
downward by reducing the amount 
of money in circulation in Aus-
tralia, and thus bringing about a 
general lowering of the Austra-
lian price level and a restr iction 
of the general demand for Eng-
lish money. 

The fact that the control of the 
English-Australian exchange rate 
has been downward, establishes 
the fact that the market has been 
dominated by the buyers. Any 
control exercised by sellers would 
have been in the opposite direc-
tion. Of course, buyers in any 
market are entitled to buy as 
cheaply as they can—provided 
that no unjust pr ivilege or power 
is used to that end. This br ings 
us to the very heart of the ex-
change system. The whole system 
of exchange control practised in 
Australia for  many years past,  
has  been bui l t  upon the use of 
an unjust privilege by our bank-
ing sys tem, that of creat ing 
money and varying the amount 
in circulation so as to suit sec-
tional interests. 

(To be   continued.) 
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