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Now, when our land 
to ruin's brink is 
verging.  

In God's name, let 
us speak while 
there is time!  

Now, when the 
padlocks for our 
lips are forging,  

Silence is crime.  

—WHlTTIER   (1807-
1892). 

Queensland Has Oil, But Canberra  

An interesting demonstration in 
the production of oil from shale 
mined in the Drummond Ranges was 
given at the request of farmers of 
the Oakey district recently by Mr. 
T. Culman, F.R.G.S.A. 

The test demonstrated that the oil 
would give a very satisfactory per-
formance under heavy working 
strain. 

The tractor is owned by, and the 
test took place on the property of 
Mr. James Speed, one of the best-
known wheat growers on the Darl-
ing Downs. Here is the verdict ,  
as given to "Queensland Country 
Life" by Mr. Speed: 

"Everyone who attended was im-
pressed, particularly with the simple 
method of processing the shale. The 
tractor using the shale oil gave at 
least as good a performance as it 
does on ordinary fuel oil pulling the 
same load." 

Considered in relation to this re-
port, a test made by Mr. A. B. Land-
ley, chief designing engineer, 
Toowoomba Foundry Pty. Ltd., is 
interesting. Following is an extract 
from a report by Mr. Lindley to Mr. 
Culman, under date of Apri l 5: 

'One of our standard Mark YEB 
Twin Cylinder Diesel Engines was 
set running at full load—21 b.h.p. 
at 1200 r.p.m.—and the engine 
governor fixed so that the amount 
of fuel injected into the engine 
could not vary. 

"Then, without stopping, or al-
tering the engine in any way, the 
fuel was changed to your sample 
of oil, and when the engine was 
running on this oil, the speed in-
creased by 15 r.p m. to 1215 r.p.m. 

CAR RUNNING ON THE 
OIL  

A car using crude oil has been 
running around Toowoomba for 
weeks.  It  has an ordinary stan-
dard carburetor, but is equipped 
with an atomiser. Reports of its 
performance are quite satisfactory, 
even under severe tests made on 
the Tol l Bar hi ll. 

Shale, which produced the oil, was 
mined in the ranges near Emerald, 
where Mr. Culman and other mem-
bers of a syndicate hold a lease, on 

which a number of shafts, ranging 
from three to thirty feet, and with 
an average depth of about twenty-
four feet, have been put down. 

According to Mr. Culman, over 
15,000,000 tons of shale has been 
located, and it is more volatile than 
any shale known. 

(Continued on page 8.) 

The war in Greece is, with the 
possible exception of the Presiden-
tial election in America, the most 
important news item at the time of 
writing. Everyone realises that the 
military war has entered a most 
crucial phase for Britain, and hopes 
that Winston Churchill will at last 
be connected with a successful mili-
tary operation. Unfortunately, the 
Norway episode, with its "Dead 
Hand" still lingers in the minds of 
many people. The following news 
item in the Melbourne "Herald" of 
November 5 did not make very 
cheerful reading: 

"LACK OF NEWS 'LIKE NOR-
WAY.' London, Monday. — The 
Greek campaign is beginning to re-
semble Norway for the lack of 
authoritative British news. The war 
is now a week old, and while no-
body expects the publication of 
details possibly assisting the enemy, 
there is an increasing clamour for 
plainer indications of what Britain 
is doing to meet her responsibilities 
and her opportunities." 
Still, Mr.   Churchill can always 
make "a challenging speech." 
               
              * * * 

Roosevelt's faith in democracy— 
or is it deMARKracy? —is most 
touching. In his final election speech 
he said: "Dictators have forgotten 
the basis on which democratic gov-
ernment was founded — that the 
opinion of all the people, freely 
formed and freely expressed with-
out fear or coercion, is wiser than 

Mr. Burgess spoke first in op-
posit ion to amounts being pub-
l i shed.  Points from his speech 
were as follow: "I felt very con-
cerned about this matter, because 
I fel t  that those members who 
voted for the motion to publish 
amounts did so for the benefit of 
the fund, with one thought in their 
mind,  to make this fund a suc-
cess.  They had another thought 
in  t he i r  mind,  and that  was to 
t ry t o make some res ident s  of 
the town give to this fund more 
than they otherwise would do i f 
left to themselves to decide. There 
are not more than about twelve 
in the town. We as a committee 
mi ght  t hi nk they should give 
more, but I consider that we have 
no right whatever to dictate to 
anybody what they shall  give. In 
my opinion i t  i s quite wrong of 
you or me to ask them for a do-
nation, receive a promise and then 

the opinion of any one man or any 
small group. We have more faith 
in the collective opinion of all 
Americans than in the individual 
opinion of any one American." This 
is typical of the ballyhoo in America 
—not that we haven't some leading 
exponents of it in this country. 

This "collective opinion" — what-
ever that means—which Mr. Roose-
velt mentions, has certainly not been 
"freely formed," as witnessed by 
the reports in the press of the high-
pressure publicity tactics adopted by 
both candidates—or, to be more cor-
rect, the financial interests behind 
both candidates. When.votes depend 
upon the number of eggs a candidate 
acts as a target for, it is rather 
ironical to be talking about 
democracy. As a matter of fact, the 
American Presidential election is a 
perfect example of a small group— 
in spite of Mr. Roosevelt's statement 
—moulding the opinion of the 
masses with every form of publicity 
which destroys reason and leaves 
the people victim to mass hysteria. 
No, Mr. Roosevelt, Wall Street is 
the real driving force in American 
affairs; it is to be hoped that the 
American people are rapidly learn-
ing that fact. 

* * *  
Last week we saw the appointment 
of Mr. A. Lewis as business manager 
of the Army. This appointment 
would appear to indicate that the 
private banks are determined that 
the war shall be run as they see fit. 
 (Continued on page 5.) 

say to them, "I think you should 
give more," or to put it the other 
way, and say that if you refuse to 
give me a reasonable sum, some 
other committeeman will wait on 
you. I know I have no outstand-
ing abili ty, gentlemen, but I am 
quite aware that I have enough 
abi l i ty to know that even i f I 
thought a donation altogether un-
reasonable, I would not suggest it, 
because I think i t  is not within 
my province. You might think a 
man is well off. But we have no 
definite idea of the liabilities and 
wealth of any man. We have no 
idea, although we may think we 
have. If I went to you and sug-
gested you should contribute more, 
you would be quite within your 
r ights in saying, "There is the 
gate; wel l  get out. ' I think that 
that is perhaps what we wi l l  be 
told in some cases. 

"We should accept whatever 
they wish to contribute, and we 
should let  them fight  i t  out in 
thei r own consciences. I think 
you will agree with me that really 
to go to anybody and demand cer-
tain payments, which we in our 
own minds think are reasonable 
is savouring of those bad forces 
in the world today. I believe the 
whole of the tragic state of the 
world today is due to the lack 
of better fellowship of mankind 
and the desire of the few to rule 
a l l  the rest  under  a d ictator -
ship .  .  . . 

"You are distinctly saying to 
some people, 'You are not doing a 
fair thing. ' You are trying to 
shame and injure the standing of 
those people in this community. 
Those people may be perfectly 
sincere and unable to contribute 
more." 

Mr. C. B. H. Macfarlane, who 
seconded Mr. Burgess' motion, 
spoke second. Following are some 
points from his speech: "I have 
seconded Mr. Burgess1 motion, and 
I feel that I should give some ex-
planat ion of my at t i tude.  I do 
not bel ieve that  the motion we 
want rescinded is in the best tra-
dit ion of democratic principles 
.  .  .  . I  f e e l  t h a t  t h e  s ch e m e  
w i l l  b e  a  s u c c e s s ,  b u t  I  
feel that it  wi ll be a very much 
greater success if we refrain from 
the publication of the amounts. 
Because I express myself in this 
way, I do not feel that people who 
voted for  the publ icat ion of 
amounts' were actuated by any 
other feeling. I do not accuse any 
member  of this commi ttee of 
wanting to sabotage the scheme. I 
(Continued on page 5.) 

Not Interested  

Diesel Tractor's Performance 
On Local Product  

From "Queensland Country Life." 

While the Federal Government clamours for the conse rva-
tion of dollar exchange, and the price of petrol so ars in an ill-
conceived plan to ration its use, large shale depos its in 
Queensland— exploitat ion of which would make this State 
almost independent of foreign supplies—remain undev eloped.  

Attempts to interest Canberra in the Queensland deposits, 
for some mysterious reason, seem to have been unavailing. 

No doubt graziers who have to pay 3/- to 4/- a gallon 
for petrol, and farmers who wonder where they are to get 
fuel for the operation of their tractors, will bring pressure to 
bear for a complete investigation of the oil shale deposits in 
Queensland. 

"BLACKMAIL IN ECHUCA?"  

Readers will remember our reference, in last week's  editorial 
under the above heading, to the proposal that the P atriotic 
Appeals Fund Committee of Echuca (Vic.) would decide how 
much individual citizens should give, and take extra ordinary 
steps to extract larger donations than citizens' con sciences 
dictated.  

At a further meeting of the committee, Mr. L. A. Burgess 
moved that the previous motion be rescinded; but his motion 
was defeated by seven votes to three. We commend the 
remarks of Mr. Burgess and his seconder (Mr. Macfarlane), as 
reported by the "Riverine Herald," of October 30: 

HERE, THERE AND EVERYWHERE 

NOTES ON THE   NEWS 

By ERIC D, BUTLER 

ON OTHER 
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Behind the Inter-
national smoke screen. 
(Page 6.) 
Montagu Norman Calls 
on King Alfred. (Page 
2.)  
Planning and the Peace.    
(Page 4.) 
"Guilty Men."    (Book 
Review.)   (Page 7.) 
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John Brown might have freed 
the slaves of Greece and destroyed 
that civilisation a little sooner: our 
grand old men of polit ics would 
have brought the blessings of 
party government to the family of 
Noah if that undiscriminating pat-
r iar ch had seen f i t  t o save a 
couple of them. Bernard Shaw 
would have offered the Mayas 
death or walnuts, and our com-
mentators would have described, 
by a running commentary, the 
progress of the ice age, could they 
have found a megaphone and an 
audience. 

I am, therefore, sure that 
Montagu Norman would st i l l  
have been Montagu Norman in the 
days of Alfred the Great,  As 
Hi l lacute Northman, he would 
have been substantially the same: 
the same influence and personality 
as he is today. It  isn't  real ly so 
difficult to imagine what would 
have happened i f Alfred, busy 
turning cakes and worrying over 
the Dane-geld business,  instead 
of being discovered by the irate 
owner of the cakes, were con-
fronted by a previous incarnation 
of Monty. 

* * * 

M.: "Wherefore broodest thou so 
heedless of the stink of burnt and 
spoiling food?" 

A.: "Woe is me! These adjec-
t ival Danes bid fair to get my 
goat, yea, and those of my poor 
subjects. Except I slay them all , 
my people will be ground into the 
dust of their heath." 

M.: "Let us get this thing clear. 
It  is the Danes, and not thy peo-
ple, who must be slain?" 

Alfred glared and was 
ominously si lent. 

M.: "And it is the heath of thy 
people,  and not the heath of the 

Danes, into    which    the    victims 
might be ground?" 

Alfred spat into the embers and 
looked around for a brick. 

"Art a fool?" he growled. 
"Nay, verily.    That am I not." 
"Why,  then, dost thou imagine 

I should slay my people and bury 
them in Denmark?" 

M.:  "I did" not so imagine." 
A.:   "Well, you   started   it." 
M.: "Methinks there is a way 

out of this pass." 
A.:   "Oh, yeah!" 
M.:   "Yea, verily." 
A. : '"Tis  wel l .  How shal l  I 

come to slay them?" 
M.:   "Slay whom?" 
A.  (weari l y cast ing round for 

the brick): "Start not that again." 
M.: "Nay, not so hasty, O king. 

I know a way in which thou 
may'st pay this Danish oaf, Offful 
Sweyn, in such meed as might 
cause thy people to prosper." 

A. (scornful ly): "Bah! I l i ke 
not  thy tongue.  When is  the 
giver r icher by that which he 
gives?" 

M.: "Quite easily, O king. Be 
thou the judge of this." 

The king leaned forward, in-
terested in spite of himself. 

M.: "If thou had'st money more 
plentiful than thou hast, and reck-
oned out each art i cle and beast 
in terms of this money, then 
could'st thou pay this Offul Sweyn 
in consideration of a surrender of 
thy goods on his demand, he of-
fering the money he had been 
paid." 

A.: "Why must I scheme so that 
I might give away my goods?" 

M.: "That's the big laugh. Give 
thy people freedom and land and 
tools, and they wil l produce 
abundantly, receiving from the 
Danes this money with which to 
buy for themselves. The Danes 

are paid.  The peopl e prosper .  
But to prevent their absolute 
prosper i ty and to ensure that at  
al l  t imes the people submit  to 
law, they shall be told that they 
are the sa l t  of the ear th: that  
upon their efforts everything de-
pends.  They shal l  be told that  
they, and they only are the source 
of the money with which to pay 
the Danes. This, they wi l l  rea-
son, is something any fool can 
see. And what are they but fools? 
Then, by taxing their surplus 
prosperity from them, crying only 
thus can the enemy be requited, 
they may be kept as humble as 
we please." 

The ki ng frowned in deep 
thought. He spoke at length. 
"There was a soothsayer once, 

who, when I did complain of a 
p lague of ra ts  and a dear t h of 
furs  to keep out  our  winter 's  
cold, came unto me with some 
scheme I never could rede. Said 
he, "Tis but a matter of the rats 
being devoured by the cats, whose 
unwanted carcasses are fed to the 
' rats.' But 'tis beyond me to find 
begi nning or  end of i t .  Yet  i s  
this a simple matter as against 
what thou hast said. Whither wi ll 
it  lead?" 

M.: "To the victory of the van-
quished could we but  free the 
peoples of the conqueror, making 
them dependent on this money: 
for since we would be the pro-
viders, we, as I said, must prosper 
while the free people of the con-
queror  must  languish and be 

 

"The common phrase, 'the idle 
rich,' affords another example of 
puer i l i ty.  It  is used as a catch-
word of hate to be put into the 
mouths of the poor to keep them 
qui et  and for  the i r  tongues to 
rol l  around.  But  used so,  i s  i t  
not obvious that the phrase is 
meaningless? UNDER THE "PRE-
SENT SYSTEM the poor are in-
debted to the idle rich, and ought 
to be extremely grateful to them 
for remaining both idle and rich. 
May they grow idler and richer 
should be the poor man's prayer. 
For consider, i f the r ich man 
became poor he would need to 
work, and would thus find him-
self competing with the poor man 
in an overstocked labour market 
since already there is not enough 
man-work to go round; secondly, 
the idle rich, by spending money 
on expensive goods, help to keep 
industry's wheels turning and the 
poor man in his job; and thirdly, 
the poor should realise that it is 
the active rich and not the idle 
whom they have cause to keep 
an eye on." 

"The impl icat ion is that poor  
men are poor because r ich men 
are rich. Now, of all the bees in 
the Socialist's sentimental bonnet 
this is probably the one with the 
loudest buzz. Equal measure for 
all is the usual note the buzz takes, 
and i t  may help to drown i t  i f  
we examine the ludicrous sting of 
this ridiculous bee. Taking the 
populat ion of Great Britain as 
45,000,000, and assuming the aver-
age family to consist of 4.5 per-
sons, there are 10,000,000 families 
to be considered. Let us further 
assume that each family is in pos-
session of at least £3 a week or 
£150 a year. This is an amount  
so small that even the reddest 
Communist and pinkest Socialist 
will be willing to keep their hands 
off i t. What, then, is the amount 
of the count ry's addi t ional  in-
come that is to be seized, divided 
and redistributed? This question 
has been answered by Professor  
A. L. Bowley, in his treat ise on 
'The Distribution of the National 
Income." Referring to the period 
immediately before the war, he 
estimated Great Britain's annual 

without means, since  none  would 
ask them to work." 

A.: "But, haply, the conqueror 
might demand all that we could 
produce." 

M.: "Aha! There are ways of 
which thou canst know naught. 
Inflation, for example." 

A.:  "What is that?" 
M.: "We make our money worth 

a bit  less.  The conqueror  gets 
less." 

A.:  "Our people, too, get less." 
M.: "What of it? They will be-

come the easier to rule." 
A.: "I l ike i t  not.  Nay, I wi l l  

not do i t ." 
M. (insinuatingly): "Wilt not, me 

thought I heard thee say." 
Alfred rose from the sett le on 

which he had been seated 
throughout . Alarming and hai ry 
he looked, the thongs of his jerkin 
straining in his anger. 

"Aye! That said I, Hillacute 
Northman. Hast  aught of magie 
for that?" 

M.; "Nay,  O k ing.  I d id but  
try to help, but (signing) since 
thou wi l t  not ,  there is  naught  
more to say." 

A.:  "Whither goest?" 
M.:    "I   go    to    Offul    Sweyn." 
Then, sotto   voce,   "Whither   didst 
thou think, thou great big mutt?" 
* * *  

It  may not  seem opt imist ic in 
me thus to believe in a recurring 
role of personality throughout the 
centuries, but be of good cheer. 
The problem is  f ini te .  At  any 
rate, it will  cease when we do. 

income over and above £150 per 
family at £250,000,000; which sum 
divided among the 10,000,000 
families, would benefi t each of 
them by £25. Imagine England, 
then, and how she would fare if 
every family received £175 annu-
ally and none more. The absurdity 
of the idea is self-evident. The 
ext ra  £25 would be spent  in  a  
few weeks, and the poor would 
once again be as poor as they 
were before. Thereafter,  they 
would be poorer st i l l .  For since 
no one would be able to afford, 
say, a country house or a car, in-
dustry would sicken for want of 
orders and quickly proceed to 
pour forth a further stream of un-
employed where before it poured 
forth a stream of goods. In short, 
the rich man would lose his com-
fort  and the poor man his job, 
with an aggravation of scarcity 
for everyone concerned except the 
families . . .  in receipt of less 
t han £150 a year .  The r icher  
man could just ly quote Iago to 
the poorer man, showing how the 
latter— 

'Robs   me of that which not enriches   
him 

And makes me poor indeed.' 

Sentimental myths die hard and 
this one is no exception." 

 

Northcote Central 
Ward Election  

Mr.  A.  (Andy)  Whyt e,  who is  
a keen suppor ter  of t he 
pr inciples for which this paper 
stands desires readers in 
Northcote (Melbourne) to know 
that he is contesting the Central 
Ward elect ion as an 
Independent .  Mr .  Whyte has 
been an outspoken cri t ic of the 
private banking swindle,  and 
has cont r ibuted many articles to 
the Northcote local paper on this 
subject. Those who desire to help 
Mr. Whyte can communicate with 
him at 20 Ryan-street, Northcote. 

MONTAGU NORMAN CALLS   ON 
KING ALFRED  

By "THE WALRUS" 

It all started  in one of those discussions of an idle moment. 
The topic was, "What would you do if you had your t ime over 
again?"  

As far as I am concerned, there is a conviction in me that, 
whenever and wherever my reincarnation happened, I should 
be as hard up and, most likely, as puzzled over fin ancial 
arrangements as I  am now.  

Nor can I rid myself of the thought that Jack Cade would 
always be the daring champion of a doomed cause whenever 
he lived; that Oliver Cromwell would have made a revolution 
of the Monmouth rebellion, and that, conversely, Monmouth 
would have been beheaded by Charles I. 

THE RICH AND THE POOR 

In his "Economic Nationalism," Maurice Colbourne en ter -
tains the student of the New Economics in simple, n ewsy style. 
In the fol lowing he shows the fallacy of the theory  that "the 
rich are rich because the poor are poor":  

NOW OUT!  

"THE WAR BEHIND THE WAR"  
By ERIC D BUTLER 

PRICE 3d; Posted, 4d  

Every person who desires to gain a thorough 
knowledge of the real background to the present conflict 
should read this booklet. The most crit ical and 
impart ial analysis of  the "Jewish Question" to appear in 
this country. 

Is socialism democracy? Where does Russia stand? Is 
Hitler a tool or an enemy of International Jewry? What 
are we fighting for? 

These, and other questions of great importance, are 
clearly dealt with in this booklet, which is packed with 
facts and information. Every reader should obtain a copy. 
 
Obtainable from the "New Times." Box 1226, G.P.O., 

Melbourne  
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Considering the number of bril-
liant and capable men in Britain, it 
is a matter of wonder and amaze-
ment that no one other than Sir 
John Anderson could be found to 
occupy such an important position 
in the defence of England 

Now that Sir John Anderson has 
been removed, it is to be hoped that 
the gallant citizens of London will 
be provided with more shelter from 
high explosive bombs. 

The experience of air raids on 
Madrid in Spain showed that when 
the people went deep enough under-
ground, the enemy 'planes could 
bombard them all day and not kill 
a single person. 

Scientists in England wrote about 
these shelters; books were written 
on them; men and women pleaded 
for them; but almost nothing was 
done by the Government—although 
there were hundreds of thousands 
of unemployed looking for jobs that 
could easily have been employed in 
building shelters. 

Now, after the German air-raids 
have reached their height, and 
people are getting very angry about 
the lack of shelter, something is 
going to be done. 

Fortunately, the British Govern-
ment is being protected by the 
Royal Navy and the Royal Air 
Force, and has the opportunity of 
building shelters even at this late 
date. 

France did not have that protec-
tion, and she obtained no time to 
clear out her Sir John Andersons. 
All France can do now is to bring 
these men for trial before a court. 
I mention these things for a very 
definite purpose, and that is, to 
emphasise what is becoming appar-
ent to many people: namely, that the 
great and vaunted German Air  
Force is not all it was supposed to 
be, and that Germany did not con-
quer her victims so much by mili-
tary skill and excellence, but by 
the treachery and incompetence of 
those who had wormed their way 
into the seats of power in Europe.  

The tragedy of Belgium and 
France is not yet fully explained, 
but we are beginning to learn 
enough to show that it is the height 
of madness to place in the hands of 
one man the protect ion of the 
entire civilian population of a coun-
try like Great Britain. 

If the various municipalities 
throughout the country had been 
given what they asked for—money 
to build shelters for their own citi-
zens, Londoners would not now be 
witnessing the humiliating and 
pathetic sight of thousands of men 
and women standing long hours in 
queues to obtain shelter in the 
underground railways. 

Gradually, more and more power 
has bean taken from the municipal 
governments so that they have be-
come incapable of helping them-
selves. If anything of importance 
has to be done in Britain, permis-
sion has to be obtained from Lon-
don. 

The result of this stupid centrali-
sation of power and money is that 
local responsibility and initiative is 
killed. Everyone of importance has 
to go to London; has to live in 
London. London grows bigger and 
bigger at the expense of the rest 
of the country, which is denuded of 
its finances and of its natural lead-
ers, and left without cultural and 
social leadership. 

In fact, to live outside of London 
is to be looked upon almost as a 
barbarian — one simply does not 
exist. 

The greatness of the British Em-
pire is not the British people; it is 
the English people, the Scots and 
the Irish and the Welsh, the Austra-
lians, the Canadians and the New 
Zealanders, etc. They are all 
different; therein lies their 
strength. 

When these people all have the 
same B.B.C. accent; all attend the 
same State schools; all read Lord 
Rothermere's newspapers; watch the 
same American-Jewish films; dance 
the same  dances; then we can say 
that they are al l  t ruly united—
they are all the same; as like as 
one sheep is to another. All that is 
required to rule over them are 
sheep dogs, all obedient to their 
master's whistle. That is called a 
united nation. When Prussia united 
the various States of Germany, she 
destroyed the life and the culture 
of each State; and Germany signed 
its own death-warrant; it simply 
handed over its political and social 
life to the lowest type of man in the 
country—the Prussian—the man 
who scorned everything else but 
power over his fellow men. 

The tragedy of so many idealists, 
reformers and planners is that they 
all want everything centralised; they 
want us to surrender all power to 
one authority—their authority; they 
want us to conform to one pattern— 
their pattern. 

They want to remove the present 
tyrant and put their own tyrant in 
his place. That is their new social 
order. It is called the Federated 
States of the World. 

Several statesmen in England and 
America are very keen on this idea, 
but I don't think the British people 
are very keen about it. I am quite 
sure that they are not fighting for 
this type of super-Government, run 
from New York or Moscow. 

And it appears to me that at the 
present time it is only the British 
people who are doing the fighting. 

Yet, strange to say, all the schemes 
that are given worldwide publicity 
(your ideas and mine can get no 
publicity), contemplate doing away 
with the British way of life: the way 
of life the British people are fight-
ing for—the only people that are 
doing the fighting. 

Meanwhile, British statesmen are 
talking about the rebuilding of Lon-
don. There will be many willing 
hands to help in that job. Artists, 
architects and engineers; they have 
been ready for a long, long time; 
long before I was born—but they 
have never been permitted to start 
their work. 

Money has never been available 
for building a pleasing and beauti-
ful world. Many men who could 
have built that world have had to 
spend their lives in useless and de-
grading jobs, selling corsets and 
vacuum cleaners. 

These men now have a job to do; 
the small clerks from small towns 
are dressed in blue uniforms; they 
have proved themselves the salt of 
the earth; they can fight, and fight 
alone without brass bands. They 
are our volunteer airmen who are 
making such a terrible mess of 
Hitler's regimented conscripts. 

Many of these men are tackling 
the only real job they ever had; they 
were given the impossible to do, 
and they did i t .  I wonder what 
jobs they will be given to do after 
the war; I wonder if they will have 
to go back to selling corsets and 
vacuum cleaners. 

I wonder if all the vast sum of 
money poured out for the destruc-
tion of men's lives and men's homes 
will be poured out in times of peace 

to build a more beautiful world? 
And what world can be made 
beautiful unless it is fil led with 
beautiful homes; beautiful homes 
which belong to the family; beauti-
ful homes which no moneylender 
or tax collector can take away. 

To build these homes is our first 
job of peace: that comes before all 
others. No man can have roots in 
his country who lives in another 
man's house; and men without roots 
are like trees without roots: they 
are liable to be dangerous in a 
storm. 

No man should have any say in 
the government of Tasmania who 
does not live in Tasmania. To have 
Government officials coming from 
Melbourne to Tasmania telling us 
how much taxes we should pay or 

 

In the course of his remarks, Mr. 
Yeomans said: 

"A most insistent necessity of our 
day is the application of careful 
thought to the various 'isms' that 
have arisen from the defects of our 
present society. Many terms are 
freely used with little conception of 
their implications. You will find 
people who have a strong desire for 
freedom forming Communist, Fas-
cist and kindred organisations. The 
difference between these groups in 
regard to fundamentals is of micro-
scopical proportions. When in power 
they all are of intolerant character, 
calling for violence, suppression of 
free thought and elimination of all 
individual liberty. Any person not 
agreeing to such an arrangement is 
'liquidated.' The 'State' is exalted, 
the individual barely tolerated. Yet 
a 'State' is only a collection of in-
dividuals operating or living to-
gether because their collective 
efforts in specialised channels pro-
duce the means of life in great ex-
cess of the sum of separated in-
dividual endeavour. How can a 
State become enriched by each of 
its members becoming impover-
ished? 

"If we are to avoid being forced 
into this way of life, a greater 
amount of thought and attention will 
have to be paid to politics in the 
immediate future than has been the 
case at any time in the past history 
of Australia. Politics, in analysis, 
means the determination and put-
ting into effect of a policy, and is 
thus associated with government. 
But what is government? I venture 
to state that what we have been 
suffering in the name of government 
is far removed from the ideal. The 
purpose of politics is to put into 
effect the desires of the electors. 
The electors (make no mistake 
about it) are united in the common 
desire in obtaining the maximum 
possible amount of goods, leisure, 
travel, etc. A democracy should 

how much of our fruit we shall be 
permitted to eat is sheer impudence. 

This centralised control from afar 
off is called absentee management; it 
is a danger and a curse. It  must 
go, or we must give up all ideas 
of democratic government. 

The larger an organisation be-
comes, the more impossible it is for 
the ordinary man to make his voice 
heard; he becomes merely a cog in 
a vast machine. But as his power 
over his own life disappears so that 
power goes to the man in charge 
of the organisation. That is why I 
always say: The problem of the 
future is, first and foremost, a 
question of power. How can we 
get back power over our own lives? 

The purpose of these broadcasts 
is to help solve that problem. 

function so that the Government 
acts as a board of directors to 
achieve these aims with the mini-
mum of interference with personal 
liberties. Beyond the broad version 
that this power age makes the 
achievement of these things easy (or 
at least, possible); i t is not the 
elector's place to concern himself 
with technical detail. Neither is it 
the function of members of Parlia-
ment to pose as experts on all the 
subjects brought up in the House, 
but rather to appoint t rained 
specialists to achieve a given object. 

"The major feature of existing 
government, however, is increasing 
compulsion and regimentation of 
the people. We have restrictive egg 
boards, apple and pear boards, milk 
boards, etc. No activity or means 
of life may be undertaken without 
a licence. We are hampered, re-
stricted and taxed on all sides. The 
fundamental difficulty of all Gov-
ernments is finance. No matter what 
the project is—even war—the major 
consideration is 'Where is the 
money?' The private banks have 
this country by the throat, and usurp 
the Government's function in issuing 
the nation's money. 

If a Government cannot finance 
the country's activities, its only al-
ternative is to restrict these activi-
ties. It then becomes an agent of 
the money power, whose interests 
are directly opposed to the interests 
of the people. As a result of this 
situation, the people no longer trust 
their own Governments. Thus, when 
a referendum on some technical 
matter is put to the people, the 
ordinary man — not understanding 
the matter — senses that it may be 
a further attack on his liberty and 
pocket, and, on principle, says No! 

"It has been said that finance is 
government and government is fin-
ance, and until such time that our 
Government carries on its function 
without debt or taxation, the pur-
pose of politics is stultified." 

THE BOMBING OF LONDON  

Broadcast from 7HO and 7LA on Sunday, October 27, b y 
James Guthrie, B.Sc.  

In the English and Australian papers, and in the Br itish 
House of Commons, a great deal is being said about the lack 
of provision of air- raid shelters for the people of London. Sir 
John Anderson, who was the Minister in control of t he A.R.P. 
organisation, became the centre of such a mighty st orm of 
criticism that he had to be removed from office.  

How the Government were unable to foresee the possibility 
of air attacks over London, and what prevented them making 
provision for a reasonable number of air-raid shelters is one 
of those mysteries almost equal in magnitude to the famous 
imaginary Line in the north of France. 

THE PURPOSE OF POLITICS At a meeting of the Yallourn (Vic.) branch of the U.E.A., 
held in the Housewives' Hut on Tuesday evening, Oct ober 18, 
an address was given by Mr. L. Yeomans on "The Purp ose of 
Politics."  
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PROGRESS 

Most people who have endeavoured to show their fellow 
citizens the absurdities of the present financial tyranny have 
had the experience of being dubbed "cranks." However, his-
tory has always vindicated the "cranks"; today we recognise 
and pay homage to the greatness of such men as Galileo, 
Harvey, Pasteur, Edison and many others. These men, and all 
other pioneers of freedom, both mental and physical, were 
subjected to much abuse; some of them even lost their lives 
as a result of their "heresies." The path of progress has been 
strewn with many obstacles. 

Within living memory, those who first sought to f ly were 
jeered at by the "authorities" of the day; wireless was "a myth," 
while only a few years ago television was a dream. 

In 1877, the following item appeared in a Boston news-
paper: 

"A man, about forty-six years of age, giving the name of 
Joshua Coppersmith, has been arrested in New York for 
attempting to extort funds from ignorant and superstitious 
people by exhibiting a device which, he says, will convey the 
human voice any distance over metallic wires so that it will 
be heard by the listener at the other end. He calls the in-
strument a 'telephone,' which is obviously intended to imitate 
the word, 'telegraph,' and win confidence of those who know 
the success of the latter instrument without understanding 
the principles on which it is based. Well-informed people 
know that it is impossible to transmit the human voice over 
wires, as may be done with dots and dashes and signals of the 
Morse code, and that, were it possible to do so, the thing would 
be of no practical value. The authorities who apprehended 
this criminal are to be congratulated and it is hoped that his 
punishment will be prompt and fitting, that it may serve as an 
example to other conscienceless schemers who enrich them-
selves at the expense of their fellow-creatures." 

It has been said that a study of history is the best cure 
for pessimism; therefore, those people who are prepared to 
face the barrage of public opinion, mainly moulded by reaction-
ary interests, can take heart from the fact that they are 
f ighting in the ranks of those whom history wi ll regard as 
the great stalwarts of progress. 

Within a few years people will look back on the views 
expressed today in our finance-controlled press, and marvel 
that anyone could have been so stupid. 

 

"The European discussion about 
the economic organisation of the 
peace is, therefore, no longer much 
concerned with the basis, which is 
generally admitted to be that of a 
planned, Government-controlled 
economy, whoever wins. Only the 
methods are debated. Should, as 
the Socialists demand, Government 
actually own the key industries? 
Or should it just control them? And 
which of the four major controls is 
the most important and efficient one 
—control of labour, of raw materials, 
of capital and credit, or of distribu-
t ion? Should the planning be 
national or international? And 
should it work directly through the 
planning of production—the German 
and Russian way—or through man-
ipulation of the monetary machine, 
as J. M. Keynes, the famous English 
economist, and his school suggest? 
None of the proposals for the post-
war organisation of Europe that has 
been made by Europeans seems to 
regard as possible a return to the 
economy of free enterprise and free 
competition . . . 

“ . . . in the event of a German 
victory, three-quarters of all the 
world trade will automatically be on 
a totalitarian basis. But would 
Great Britain, if victorious, be able 
to return to free international trade? 

"This question was a pressing one 
even before Mr. Chamberlain re-
signed. But Mr. Chamberlain at 
least wanted the clearing system to 
be only temporary; he was fully 
convinced that democracy can be 
preserved only if the planned totali-
tarian economy of the war is abol-
ished as soon as the war is over. 
There is every reason to think that 
Mr. Frank Ashton-Gwatkin, Mr. 
Chamberlain's adviser on interna-
tional economics, was absolutely 
sincere when he declared in Wash-
ington last April that planning, re-
strictions and controls were nothing 
but temporary emergency measures 
forced by dire necessity upon an 
unwilling British Government; and 
M. Reynaud, the French Prime 
Minister, was equally sincere when 
he said at about the same time that 
the restoration of economic freedom 
was precisely what his Government 
was waging war for. 

"But the management of Allied 
economic affairs did not rest in his 
hands; it lay in London; and Win- 

ston Churchill has entrusted key 
positions in the management of in-
ternational economics to two men 
who did not see in planned econo-
mics and controlled foreign trade 
temporary measures, but permanent 
solutions. Mr. Robert Hudson, the 
British Minister of Agriculture, and 
Dr. Hugh Dalton, Mr. Churchill's 
Minister of Economic Warfare, do 
not believe that democracy and 
planned Government-controlled 
economics are incompatible. On the 
contrary, both are convinced de-
mocracy cannot survive without  
them . . . 

“ . . . Hudson, tall, well dressed, 
debonair, is the typical English 
gentleman of independent means. 
Dalton, high forehead, high stiff col-
lar, bald, and with a suave, slightly 
unctuous manner, looks like one of 
the absent-minded, impoverished 
English lords in a Wodehouse story. 

"These two men will no t  have 
it all their own way. Sir Kingsley 
Wood, Mr. Chamberlain's man 
Friday, who is Chancellor of the 
Exchequer, and thus controls the 
purse strings, is bitterly opposed to 
all but the most necessary economic 
experiments. Should he be ousted, 
there is still the ultraconservative 
Montagu Norman, who, as head of 
the Bank of England, wields great 
political power without being re-
sponsible to Government or Parlia-
ment. But if the war continues for 
any length of time the planners will 
get complete control, not only in 
England, but everywhere in Europe. 
And then the British Empire is not 
likely to be able to scrap the poor 
man's economy—even if victorious. 

"Discussing the attitude of this 
country toward war and peace in 
Europe, the London "Times' said re-
cently: 'Americans must realise that 
. . . when the fighting is over, all 
national economies in Europe will 
be, in essentials, controlled econo-
mies; and there is lit tle likelihood 
that the controls will disappear later 
as ( largely at American bidding) 
they did after 1918.' And if  the 
London 'Times' is famous for one 
thing, it is for its infinite capacity 
for understatement." 

—From an article by Peter F. 
Drucker entitled "Poor Man's War," 
published in the "Saturday Evening 
Post," July 20, 1940. 

  

Death of Mr. Frank 
Anstey  

AN EARLY PIONEER   OF 

MONETARY   REFORM.  

The death of Mr. Frank Anstey, 
ex-Labor M.P., last week, marked 
the passing of a man who carried 
on a  li fe-long s t rugg le  aga ins t  
the private banking swindle. As 
far back as 1919 he was publicly 
advocating the nationalisation of 
credit, and possessed more than 
the average Labor M.P.'s vague 
notions about the mere nationali-
sation of banking. Amongst his 
books were "The Kingdom of 
Shylock," "The Money Power," 
"Democracy and Monopoly," and 
"The Nationalisation of Credit." 

The following statement by Mr. 
Anstay is a typical example of the 
forceful, but eloquent, manner in 
wh ich he a t tacked the Money 
Power. Needless to say, no such 
s tat ements  were quot ed in the 
reams of material on his career 

which appeared in the daily press 
last week: 

"The banks, insurance companies, 
trustee agencies, and mortgage 
companies of Australia are con-
t rol led by a few men. They 
control the 3 per cent, agencies 
in which the people put their 
savings,  and the 6  per  cent , 
agencies from which the people 
borrow. They dominate all loans, 
flotations, and conversions. They 
command the channels of invest-
ment. They direct currency into 
channels they desire; cut it  off 
from where they wish, depress 
or inf late values, and make for-
tunes on the f luctuations. They 
are the inner circle of all rings, 
trusts and combines; and they are 
the actual owners of scores of en-
terprises masquerading under the 
names of the original proprietors. 
They own daily and weekly news-
papers to defend their interests, 
and by their power to give or 
withhold advertisements, they do-
minate the policy of nine-tenths 
of the Australian press." 

In the October issue of "The 
Australian Statesman" there ap-
pears  a  vit r iolic a t tack on Mr . 
Eric Butler 's two booklets, "The 
Real Object ives of the Second 
World War" and "The World 
Government  Plo t  Exposed."  As 
far as we can learn, "The Aus-
tralian Statesman" appears to be 
the mouthpiece of the Young 
Nationalists and kindred bodies. 
The criticism mentioned is practi-
cally a reprint of the material is-
sued by "Sound Finance." We have 
already dealt with this at some 
length in previous issues. 

The s torm of  cr it ic ism which 
Mr . But le r 's  two booklets  has 
caused in orthodox financial cir-
cles, strongly suggests that they 
touch a vital spot. 

Apparently the people responsi-
ble for "The Australian States-
ma n"  h a ve  be en r e ad ing t he  
"New Times"  care fully fo r  t he  
past  few years  as  witnessed by 
the following ext rac t  dea ling  
with the monetary reformers: 
"The ir  c rankiness has so pos-
sessed them that they must turn 
everyth ing to  account . S t range 
and wonder ful are  the subjec ts  
they seize upon in their fanatical 
zeal. In 1937 it was Nat ional 

Insurance and the incapacity of 
the Royal Commission on Bank-
ing .  Th e n c r i t i c is m o f  t h e  
churches and the Japanese pro-
blem were used to colour the 
mixture. In 1938 it was the 
Dempsey murder, anti-defence, the 
Oxford Group, wheat, threats of 
revolution in Australia, and bush 
f ires . In 1939, when we were 
facing the great danger of Ger-
man world aggression, it was anti-
rearmament, and anti-universal 
training and pro-pacifism which 
they made the ir  chie f  medium 
of  propaganda. Now it  is  
internat iona l f inance as the 
cause of the war, and that Aus-
t ra lia is  in the  gr ip o f  s inis ter  
and designing people called inter-
national financiers, with the Aus-
tralian wheat problem as a side 
issue. And,  st range but  t rue,  as  
an election cry, the most recent 
addition to their bag was that of 
anti-petrol rationing." 

If  this is the best cr it icism of 
wh ich "The Aust ral ian Sta tes-
man" is capable, the cause of 
or thodox f inance must  be at  a  
low ebb. 

In conclusion, Mr. Butler 's of-
fer to publicly debate any of his 
c r it ics  s t i ll st ands.  Where are  
these Young Nationalists? 

PLANNING AND THE PEACE 
A SAMPLE OF SPECIOUS PROPAGANDA  

"The most orthodox economists in England, who conde mn 
any Government interference in business, admit that  even a 
victorious peace would be accompanied by an extensi on rather 
than a reduction of Government control and planning  . . .. 

"The Australian Statesman" Criticises 
Eric Butler's Booklets 
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Until this mass ignorance on 
Banking and Credit is dispelled, 
poverty, unemployment, malnu-
trition, slumdom and other social 
evils will remain. 

What is a Bank? 
Most people would answer that a 

bank is a financial institution, which 
accepts deposits, which it loans out 
again, and that is all there is to it. 
That is only a half-truth, and half-
truths are more diff icult to refute 
than straight out untruths. 

Banks do accept deposits from 
customers, which they loan out  
again, but in addition they make 
advances or loans which have no 
deposits against them. 

In short, banks are permitted to 
manufacture credit, or, we might 
say, manufacture money. 

Banks are, in effect, private mints. 
How   Banks Manufacture   Credit 
When a Bank grants an overdraft 

of, say, £1000, it incurs a liability 
to pay £1000 in legal tender (Com-
monwealth notes) if called upon, and 
the client incurs a liability to re-
pay the Bank £1000 when called 
upon. 

The client  to whom the Bank 
grants the overdraft of £1000 draws 
cheques against the overdraft to pay 
his creditors, most of whom will 
pay the cheques into their banking 
accounts at the same or other Banks, 
as deposits. 

Banks can safely grant overdrafts 
because most of these overdrafts 
will eventually become deposits in 
the banking system. 

Hence deposits in the banks come 
from the overdrafts: whereas most 
people hug the delusion that the 
overdrafts come from the deposits. 

At 30th June 1940, the overdrafts, 
etc., granted by the Trading Banks 
of Australia to clients amounted in 
round figures to £300,000,000, while 
the deposits were approximately 
£345,000,000. 

Drawing on these overdrafts the 
banks' clients pay their creditors by 
cheques, which the creditors deposit 
in the same banking system—thus 
the overdrafts become the deposits. 

It will now be appreciated that 
while deposits and overdrafts are 
distinct from the point of view of 
the individual client or bank, from 
the point of view of the banking 
system as a whole, deposits and 
overdrafts are largely identical. 

Furthermore, if the trading banks 
ca lled in and cance lled the 
£300,000,000 of overdrafts, which 
they have a right to do, £300,000,000 
of bank deposits would go out of 
existence—resulting in widespread 
bankruptcy, unemployment and 
economic collapse—even a restric-
tion or reduction of credit by the 
banks at  the wrong time causes 
untold misery and suffering—wit-
ness the recent depression with its 
Premiers' plan, 10 per cent, cut in 
real basic wage, suspension of  
awards and unemployment on a 
scale unprecedented. 

Limit on Creation of Credit.  
There are limits on the manufac-

ture of credit by banks. Theo-
retically the limit is the amount of 
security, which clients have to offer 
for overdrafts. This, however, is 
practically unimportant, since banks 
will sometimes grant an overdraft 
simply on the security of the client's 
good name. 

The real limit is imposed by the 
necessity of keeping a cash reserve 

against liabilities involved in all 
bank accounts, credit as well as 
deposit accounts. 

If people were always content to 
trust the bank, and to make and re-
ceive payments by cheque, then 
banks need keep no cash reserve. 
But everybody at some time needs 
legal tender, such as Commonwealth 
Bank notes. 

A bank must, therefore, keep 
adequate cash reserve, but a glance 
at a bank's balance-sheet shows 
that a small proportion only of its 
assets are cash, and none of the 
other assets will serve instead of 
cash, if there is anything in the 
nature of a "run" on the banks. 

Cheques cannot  be met by the 
offer of investments, the securities 
held against advances, bank build-
ings, or any of the other assets, and 
in such a time it will be impossible 
to call in loans or to realise any 
of the assets, except at a heavy 
loss. 

It is essential, therefore, that a 
bank keep a cash reserve adequate 
to meet all the demands for cash 
that will be made by clients who 
have deposits with or advances from 
the bank; it is almost as essential 
that the bank keep its assets "liquid" 
—i.e., invest its resources in such a 
way that they are Hot "locked up," 
and can be converted into cash at 
short notice. 

The Banker's Dilemma 
By keeping a large scale cash 

reserve in proportion to his lia-
bilities, he will secure safety; but 
he will reduce his profits, since the 
cash reserve earns him no interest, 
and he may embarrass his clients, 
who rely on him for advances and 
who may be seriously incon-
venienced, perhaps even driven into 
bankruptcy, if  he cont racts his 
credits in order to strengthen his 
reserve. 

If ,  on the other hand, he keeps 
a small reserve, freely giving his 
clients the advances they ask for 
and increasing his profits by re-
ducing the proportion of his assets 
lying idle, then he will be jeopard-
ising security; in case of a collapse 
of confidence in the business world, 
he will be unable to meet the de-
mands for  cash made upon him, 
and may involve in his ruin many 
of his clients who had relied on 
him to supply them with cash. 

It will be seen from the fore-
going how a bank manufactures 
credit which it loans out to clients 
at a fixed rate of interest, and that 
the only limit to the expansion of 
this credit is the liability of the 
bank to be called upon at any time 
to meet the demand for legal tender 
—i.e., Commonwealth notes. 
The Case for Banking and Credit 

Reform 
1. There are nine Trading Banks 

who    have    manufactured    and 
issued    about    £300,000,000    of 
credit by means of overdrafts. 

2. These Credit issues have created 
a corresponding amount of 
deposits in the banks. 

3. These    deposits    comprise    the 
principal   money   of   the   
community    by    means    of    
which goods and services are 
produced, and distr ibuted. 

4. The Legal Tender notes issued 
by the Commonwealth Bank are 
approximately £61,000,000—about 
£14,000,000 is held in reserve by 

the Banks, while £47,000,000 is in 
circulation amongst the public. 

5. It will be seen, therefore, that 
the   Legal   Tender   notes    (the 
small change of the community) 
issued   by   the   Commonwealth 
Bank is a mere bagatelle com-
pared with the credit money in 
the      form       of       overdrafts, 
£300,000,000, issued by the Pri-
vate Trading Banks. 

6. Deposits    in    Private    Trading 
Banks   amounted   to    
approximately  £345,000,000, and 
if all  the depositors claimed the 
payment in Commonwealth notes 
of their    deposits,     the     
Trading Banks       only       have       
about £14,000,000   Bank  notes  in  
reserve for the purpose. 

7. In    this    event    the     Trading 
Banks   would   either   have   to 
close their doors, or the 
Commonwealth Bank would have 
to come to their assistance by 
printing   more   notes   to   meet   
the demands of the depositors for 
legal tender. 

8. It will be seen, therefore, that 
financial credit is the lifeblood 
of a civilised community. 

Financial   Dictatorship   Must   End. 
9. We have permitted the directors 

of   private   banking institutions 
to control   our   blood stream— 
they determine how much credit 
shall be issued, to whom it shall 
be issued, when it shall be is 
sued, and when it shall be with 
drawn. 

10. By means o f  this  c red it  
monopoly banking institutions 
can make or break Governments, 
restrict production and con-
sumption, cause unemployment, 
salary and wage reductions, as 
well as malnutrition, and pre-
vent social reforms such as slum 

 
 

Here, There and 
Everywhere  

(Continued from page 1.) 
Mr. Lewis is a director of the 
Perpetual Trustee Co. of Sydney, 
and Colonial Mutual Life 
Association Ltd. As a director of 
the Perpetual Trustee Co. of Sydney, 
Mr. Lewis associates with Mr. T, H. 
Kelly, Lieut. -Col. T. A. J, Playfair 
and Mr. E. R. Knox, who are also 
directors. Mr. T. H. Kelly is also a 
director of the Bank of  New South 
Wales, while Lieut.-Col. T. A. J. 
Playfair is a director of the National 
Bank. Mr. E. R. Knox is a director of 
the Commercial Banking Co. of 
Sydney. 

Associated with Mr. Lewis on the 
board of directors of the Colonial 
Mutual Life Association Ltd., is Sir 
Harry Chauvel, who is a director of 
the National Bank. 

It  will be seen that Mr. Lewis 
moves in the "right" circles, and can 
be relied upon to see that there is 
no suggestion of conducting the war 
on anything but orthodox financial 
lines. 
This was confirmed by the following 
report, which appeared in the 
Melbourne press on November 2: 
"Mr. Spender said the new 
appointment would result in the 
attainment of a much higher standard 
of administration in the 
Department of the Army . . .. The 
finance member would be 
responsible for technical details of 
financial administration, 
submitt ing major matters to the 
business manager. (My 
emphasis.) 
             * * * 

The following interesting news 
item appeared in the Melbourne 
"Herald" on November 5: "1000 Men 
In Rush For Three Jobs. One Loses 
Trousers. Sydney, Tuesday. —One 
man lost his trousers in the crush 
when 1000 unemployed applied for 
three jobs at a Surry Hills factory. 
He was given another pair by a 
factory employee. The jobs were 
for light work, permanent to suit-
able applicants, at the Morgan Cru-
cible Co., Australia, Pty. Ltd., in 
Hutchinson-street. By 8.30 a.m. 500 
men were outside the factory. Their 
ages ranged from 16 to 60. Some 
were shabbily dressed and others 
were in their best clothes. By 9 
o 'c lock the wait ing lines had 
doubled, and when the factory gates 
were opened they surged forward.  

abolition—-simply,  by  restricting 
credit. 

11. The Government rightly will not 
permit private financial 
institutions   to   print   as   many   
bank notes or mint as many coins 
of the realm as they like.     
Heavy penalties are provided for 
counterfeiting     notes     or     
minting spurious coins, which 
are only the small change of 
the community.     Yet the State 
permits private financial 
institutions to issue and control 
the big money of the community 
in the form of financial credit 
amounting to hundreds   of   
millions, without let   or   
hindrance, for   private gain, and 
this is what bankers, 
financiers and reactionary 
politicians call "sound finance"! !  

12. We   have   the   Commonwealth 
Bank—established by the Fisher 
Labour     Government     in    the 
teeth of fierce opposition.     In 
stead of the bank functioning as 
a   prop   for   the   private   credit 
monopoly—(the trading banks)— 
the Commonwealth Bank should 
be converted into a real people's 
bank directly responsible to the 
Commonwealth Government, and 
should have sole right to issue 
and   control all credit for the 
purpose of financing Common-
wealth and State Governments, 
all Governmental 
instrumentalities, municipalities,   
social   services and reforms, such 
as slum abolition,   and   to   
finance   all legitimate forms of  
production, as well as provide the 
consumer with adequate 
purchasing power to enable him 
to consume the abundant    
production    of    the machine age. 

ASK YOUR FEDERAL MEMBER  
WHAT HE IS GOING TO  

DO ABOUT IT? 
 

Sixty were admitted to the factory, 
and from them the three posit ions 

were filled." 
Comment is hardly necessary; but 

who said something about a maxi-
mum war effort? And, of course, 
you have heard how " they don't  
want work"! 

* * *  
I recommend the following ex-

tract from " A Hundred Years of 
the British Empire," by Professor 
A. P. Newton, of the University of 
London, to all Federal Unionists 
and other "unity" seekers and 
centralisers: "Usually the term 
(Empire) has implied centralisation 
of rule, domination over 
dependants held down by military 
force, and unity of governmental 
system. None of these characterise 
the British Empire, for there is no 
centralisation, there is no 
uniformity . .  ." 

There are many imperfections in 
the British Commonwealth of Na-
tions. However, in spite of the 
bankers, the British experiment has 
been developing in the right direc-
t ion. The "progressive" thinkers 
want to destroy all this development. 
I would suggest that whenever we 
hear people advocat ing Federal 
Union, we should immediately call 
a policeman, and give them in 
charge. It might cause a sensation 
to lay a charge against some of our 
"loyal and respectable" citizens. I 
can see no difference between those 
who openly say "To hell with the 
British Empire," and those who urge 
that we give it away—or are we 
selling it? —to some international 
Government backed by a bunch of 
internat iona l gangsters  ca lled 
bankers. 

 
 

"Blackmail in 
Echuca? 

(Continued from page 1.)  
feel that they have made a honest  
mistake.  .  .  . 

"There is in Nazi Germany a 
scheme called Winter Relief, or-
ganised by the Black Shirts—an 
"entirely" voluntary contributory 
scheme, in which each householder 
is  duly called on by the B lack 
Shirts or the Gestapo, I don't 
remember which, to make a dona-
tion. He is persuaded, if  neces-
sary, with the butt  end of a r if le. 
I feel we must  be very careful to 
see that we don't err in that di-
rect ion . . ..” 

THE MONEY ILLUSION 
DISPELLED  

HOW BANKS MANUFACTURE CREDIT  

By B. A. LONGFIELD, F.S.P.A., F.C.I.   (Eng.), F.R.Econ.S. 
(London); in the "Railway Officer." 

Mass ignorance on banking and credit is at the root  of 
poverty, unemployment, malnutrition and slumdom.  

This mass ignorance is not restricted to the "Subme rged 
Tenth" but is shared by Prime Ministers, State Prem iers, 
Politicians, Judges, Lawyers, Doctors, Accountants,  and Union 
Officials.  

The writer of this article confesses that unti l about 15 
years ago, he was also steeped in this mass ignorance. Like 
so many others, however, he did not remain there; he sought 
the truth and passed from darkness into light. It is hoped 
that this article will  help others to do likewise. 
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BEHIND THE INTERNATIONAL      FINANCIAL DESPOTS DIC TATE 
SMOKE-SCREEN TO PEOPLE  

The nucleus of this social scheme 
is a bureaucratised factory system 
on the Russian model, "industrial 
welfare" is presented as the final 
aim of the millennium, and Henry 
Ford, its Prophet. 

That these Forces worked sys-
tematically, and with immense cun-
ning and abil ity, fi rst to weaken, 
and then to present Great Britain 
with the alternat ive of State 
Socialism or World War, seems 
clear.  For twenty years we fol-
lowed the usual British half-baked 
course of compromise, during which 
period every interest except Finance 
was systematically attacked. I am 
inclined to suspect that this policy 
was to some extent abandoned with 
the happy, but far too long de-
layed, exit of Mr. Baldwin, who was 
ably assisted by such Labour ad-
mirers of the Bank of England as 
Lord Snowden. From that moment, 
if not before, war was inevitable, 
and the threat of defeat was sub-
stituted for the threat of war. 

That Hitler and Germany were 
and are an indispensable factor in 
this diabolical policy is obvious. 
To what extent Hitler is a tool in 
using anti-Semitism, or rather, anti-
Jew instinct, in the same manner 
that he cheerfully sacrifices half a 
million men in a Blitzkrieg to gain 
a predetermined objective, can only 
be judged by its assistance towards 
the ultimate objective. The misery 
through which Germany passed at 
the hands of the Jews in the pre-
Hitler days, served the same pur-
pose in reconciling the German 
population to the finance-backed 
Hit ler,  with his "Guns before 
Butter" policy, as is served by the 
determined maintenance of an under-
privileged class in the 
"d'markraties." It stimulated a re-
venge complex for use as a weapon 
against the diminishing number of 
persons economically or politically 
capable of individual initiative. My 
own feeling is that Hitler is merely 
the usual "Myth" (we have a typical 
instance in this country at the present 
time—vide U.S. press) on which to 
father an imposed policy, and if he 
departed from it, he would be 
"liquidated." 

Yet I am happy to feel that, im-
mensely clever and able as have 
been the preparations for the instal-
lation of a world tyranny, they "are 
not going wholly according to plan. 
In order to make a l i t t le clearer 
the reason for this dawning faith, 
it is necessary to examine to some 
extent the nature of a Plan—one 
of the key words of the present 
period, and, perhaps for that reason, 
one of the most subtly misused and 
misunderstood. 

The attraction, which the idea of 
"Planning" has for many wholly 
well-intentioned people, is due in 
a considerable degree to the con-
fusion in their minds between 
tactics and strategy. If you have 
decided to build a house, which is 
strategy, you quite properly draw 
a plan of it , which is tactics. The 

essential nature of a plan is that it  
is a means, not an end. And a 
plan, as such, is static, and quite 
foreign in nature to an organic 
growth, such as Society. Similarly, 
if you have decided to conquer the 
world, you make a succession of 
plans, the object of which is 
strategical. The plans in them-
selves are tactical. But to anyone 
familiar with warfare, an observa-
tion of a number of tactical plans 
will reveal the grand strategy. In 
short, a plan presupposes an ob-
jective, which has already been de-
cided. 

Now this Plan business is clearly 
and indisputably interwoven with 
the "Leader" racket and State 
Capitalism, cunningly miscalled 
Social ism. Not only i s this the 
case in Germany. The racket be-
gan, although it did not originate, 
in Russia, and the "Planners," who 
are for the moment in control in 
Great Britain, are running the 
"Heaven-sent Leader" stunt, notably 
in the Jewish controlled New York 
press, which is also pro-Roosevelt-
New-Deal. In the "British" Press, 
claims, which any technically 
trained engineer knows to be ab-
surd, are being made for the 
miraculous results of a government 
more unrepresentative than any in 
history. 

And, while the "Brit ish" Press, 
for obvious reasons, is doing its best 
to obliterate the facts from the minds 
of the general, and in particular, the 
Labour-minded population, Ger-
many, Russia and Italy, are not 
only actually, but titularly, Socialist 
States, and the triumvirate of gang-
sters who rule them are the fine 
flower of Socialism. War, accom-
panied by immense financial bribery 
and rising prices, is clearly Social-
ism's opportunity in Great Britain. 
These confuse the issue and give 
the appearance of successful organ-
isation to what is, in fact, cumber-
some, inefficient and oppressive. In 
short, there is conclusive evidence 
that the war is a screen for an at-
tempt to impose despotism every-
where under the guise of Socialism. 

I think that there are real grounds 
for hope, not only that this "com-
mon war aim" is widely recognised, 
but that Great Britain is now be-
ginning to face a Real Enemy, and 
will beat Him both in Germany, 
here and elsewhere. 

One of the many vicious fallacies, 
which I think will be dispelled in this 
process, is the idea that mere 
quantity, in human beings or else-
where, is a satisfactory substitute 
for qual i ty.  Li fe is intolerable 
under a system, which allows mil-
lions of individuals to be swung 
into action by a puppet "Leader." 
But it is equally, or even more 
intolerable, under conditions, which 
impose the ideals of an uninformed 
majority, inspired by crooks, on the 
activities of the diversified aptitudes 
of the human race.  The wel l  
being of the majority is always 
right: the ideas of the majority, as 
such, are invariably wrong. 

Surely, then, there is no reason why 
the slums should not go and a new 
housing plan should not be begun? 
There really is no reason, either, 
except the artificially created reason 
of the controllers of credit, who tell 
Governments and people alike that 
there is no money. 

SOCIAL SABOTAGE . 
So it is with the rural problem. 

The "C.W." has again and again 
insisted on the introduction of small 
subsistence farms and settling many 
more Australians on the land. The 
land is there, all right, and so are 
the people, but the rural problem 
remains unsettled because any solu-
tion worthy of the name would need 
plenty of capital and a liberal credit 
policy. In other words, money would 
be necessary, and there is no money 
available under the present insane 
system. 

It is the same story all over again 
with soldiers' pay, hospitals, child 
endowment . . .. They may all be 
splendid things in their way, we 
are told by our masters, but there 
is no money for them, and there 
the matter ends. 

The reason is not far to seek. The 
reason why people accept the "no 
money" cry so passively is because 
the finance-controlled press, assisted 
by various intellectual tricksters, 
has created the impression that 
money is a commodity, limited in 
amount and difficult to obtain; that 
when it comes into existence it must 
only appear as a bank loan and 
must only be issued to Govern-
ments and individuals at 3½ per 
cent., and that interest should then 
be paid upon it in perpetuity. It is 
on this fraud that the whole Empire 
of Mammon has been built and is 
today sustained. 

THE LIE AND THE TRUTH . 
The whole thing is a despicable 

lie. The truth is that money is 
merely a mechanism for getting 
things done. This is what it would 
be under a Christian social order. 
In fact, however, under finance 
capitalism, money is the greatest ob-
stacle in the way of getting things 
done. Ninety-seven per cent, of the 
money in Australia consists of 
figures in books and it is called 
credit . Pius XI described credit 
as the economic life-blood of the 
community. He said, further, that 
the people who govern credit and 
determine to whom it shall be 
granted exercise a "particularly 
irresistible power" in that "they 
have their grasp on the very soul 
of production, so that none dare 
breathe against their will." 

NATIONALISE CREDIT.  
The "C.W." insists, therefore, that 

this power is such that it must no 
longer be controlled by private in-
dividuals operating for their own 
profit, but must be vested in a 
national authority responsible to the 
people and to no one else. Only 
thus can the supremely insane 
paradox of our financial system be 
ended; for today 3 per cent, of our 
money consists of bank notes  

and coins; if a non-Government 
agent makes these bank notes or 
coins he is called a forger and gets 
gaol; on the other hand, 97 per cent 
of our money consists of credit, 
but if a non-Government agent 
makes this credit he is called a 
banker and gets interest. 

TREASON. 
The men who now control the 

money supply have made a very bad 
job of i t .  At their door must be 
laid the responsibility for depres-
sions and the absence of social jus-
tice in Australia. They have sabo-
taged our country in peacetime 
and they are doing the same in 
wartime by refusing to make credit 
available to the smaller manufac-
turers who could assist materially 
with our war effort. Plain men call 
this treason, and if ever men were 
guilty of treason the financiers of 
Australia are guilty of it today. To 
put an end to treason, to see that 
our war effort is not hamstrung, we 
must nationalise credit. 

IF NOT? 
If credit is not nationalised, this 

country will come out of the war in 
immeasurable debt. It is only proper, 
of course, that after a war a country 
should be in debt. It should be in 
debt to its returned soldiers and to 
the widows and orphans of the men 
who do not return. It should be in 
debt to no one else. It certainly 
should not have to pay interest in 
perpetuity on money, which did not 
exist until it was created by the 
financial despots. If credit is not 
nationalised, there will be enacted 
again the same tragic story that 
took place after the last war. 

 

U.E.A. REPORT 
Presentation. —In appreciation of 

the services of Mr. N. Rolls and Miss 
J. Robinson, who are to be married 
this week, a presentation of a wallet 
of notes was made to the couple last 
Tuesday evening. The chairman, 
Mr. F. Parker, eulogised the sterling 
services of the two stalwarts, and 
read, appreciations from others un-
able to attend; he also pointed out 
that the contributions were not yet 
complete, as some had intimated that 
they were forwarding contributions 
which would be handed on later. In 
reply, Mr. Rolls and Miss Robinson 
indicated that, although they would 
be leaving the State for some time, 
their energies would still be devoted 
to the cause, and that, perhaps, in 
the near future they may be back 
in Victoria. 

Lectures. - - The subject, "The 
Function of Democracy," was dealt 
with in an interesting manner by 
Mr. E. D. Butler, and aroused useful 
discussion. He will conclude his 
series of three lectures next Tuesday 
night. All supporters are urged to 
attend and bring their friends to 
the final lecture. Mr. Butler wi ll 
take as his title for next week, 
"Democracy And The World 
Struggle." Note the address: Chris-
tian Club Lounge, 8th Floor, Albany 
Court, Collins-street, Melbourne. 

"NONE DARE BREATHE AGAINST THEIR  

WILL"  
By C. H. DOUGLAS, in the "Social Creditor"   (England). 

It must  surely be evident to anyone capable of appreciating  
the meaning of events—a capacity which involves a c old dis-
regard for the distorting verbiage of war propagand a—that 
there are immensely powerful forces operating throu gh both 
the Germane Russo I tal ian bloc, and the "D'markrazi " bloc, 
but outside either of them, which are merely concer ned to 
ensure that whichever bloc "wins," the centralised power of 
organisations, whether masquerading as Pan-Germanis m, Pan-
Americanism, Federal Union, the Bank of Internation al Settle-
ments, or Dr. Arnol d Toynbee's vague and unnamed World 
Sovereignty, shall be intensified; and a particular  social ideal 
(so far as I can see, quite similar to that depicte d in the 
"Protocols of Zion") shall be imposed upon the worl d, and 
maintained by what Lord Lothian descr ibes so attractively as 
"Law [i.e., absentee management] supported by overw helming 
force."  

Money for War . . . None for Peace  

(Reprinted from the "Catholic Worker" of November 2) 

Millions of pounds are being found every day for th e manu-
facture of munition s to deal out destruction and death. When 
the war is over and pressing social expenditure bec omes urgent, 
will the people continue to accept the favourite cr y of the 
financial despots that there is no money?  

Whenever any really important social reform has been 
broached in the past, it has always foundered for lack of 
finance. Consider the slums. They ought to be abolished. 
Everyone says so; but the slums are not abolished. We have 
the wreckers to pull them down—we have the architects to 
design the new houses—we have the sites to put them on— 
we have the carpenters to put them up—we have the timber 
to build them—we have the people to live in them when they 
are built. 
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"GUILTY MEN" BORROWED BLITZKRIEG  
  

"Vengeance is mine; . .  . saith 
the Lord." But "Cato," anonymous 
author of the book, "Guilty Men,"* 
thinks otherwise. The preface to 
this book has two paragraphs: "On 
a spring day in 1793 a crowd of 
angry men burst their way through 
the doors of the assembly-room 
where the French Convention was 
in session. A discomfited figure 
addressed them from the rostrum. 
'What do the people desire?' he 
asked. "The Convention has only 
their welfare at heart.' The leader 
of the angry crowd replied: The 
people haven't  come here to be 
given a lot of phrases. They demand 
a dozen guilty men.' 

"The use of recriminating about 
the past is to enforce effective action 
at the present.' — Mr. Winston 
Churchill, May 29, 1936; now Prime 
Minister of Britain." 

The "guilty men" are referred to 
as "the cast" and are named as 
follows: Mr. Neville Chamberlain, 
Sir John Simon, Sir Samuel Hoare, 
Mr. Ramsay MacDonald, Lord Bald-
win, Lord Halifax, Sir Kingsley 
Wood, Mr. Ernest Brown, Captain 
David Margesson, Sir Horace Wil-
son, Sir Thomas Inskip (Lord 
Caldecote), Mr. Leslie Burgin, Lord 
Stanhope, Mr. W. S. Morrison, Sir 
Reginald Dorman Smith. 

Their "crime" is that "they were 
responsible" for the lack of arma-
ments of the BE.F., and, in general, 
for the il l-preparedness of this 
country for war. 

The demand is that "those guilty 
men" who still remained members 
of the Government should resign. 
The reader will apprehend almost 
at once two things about this book. 
Firstly, that Mr. Hore Belisha, War 
Minister for the first months of the 
war and for some time previously, 
and a member of the British Gov-
ernment for several years before the 
war, is not cast as a "guilty man," 
Secondly, that the publisher of the 
book is Victor Gollancz, who, like 
Hore Belisha, is a Jew, and is the 
founder of the Left Book Club, the 
main disseminator of Communist 
ideas in England, and a warm 
advocate of an alliance with Soviet 
Russia. 

In the opinion of the author: 
"War preparation is fundamentally 
a matter of economics." And it is 
pointed out that the Government's 
Economic Adviser during the early 
months of the war was Lord Stamp. 
But considerable care is taken to 
exculpate him as far as possible. We 
are told that one of the causes of 
the trouble "was that Lord Stamp 
was only asked to give half his 
time to the job." We are also told: 
"Whatever the true cause, the matter 
is academic. The soldiers of 
Britain had insufficient tanks and 
aeroplanes to protect them for the 
simple reason that insufficient 
money had been spent to buy them. 
It was not really Lord Stamp's fault. 
He was only half gui l ty.  The 
nation's railways must be carried 
on," Having regard to the 17½ per 
cent, increase in railway charges in 
the brief space of the last five 
months, we cordially agree, at any 
rate, that it would have been a 
happy thing if the other half of 
Lord Stamp's time had not been 
devoted to the railways. 

It  is, of course, very clear that 
the real object of the book is to 
obtain the removal from the Gov-
ernment of Mr. Chamberlain in par-
ticular, and of all those Ministers 
who are not prepared to turn over 
this country completely and perm-
anently to Socialism. 

This book, which went through 
eleven impressions during the first 
month after publication, is clever 
and specious propaganda. Someone 
has to bear the heavy responsibility 
for what has obviously not, but 
should have been done during past 
years. There is, of course, solid 
justification for placing a large 
measure of responsibili ty at the 
doors of all those who are in this 
book dubbed the guil ty ones. But 

*"Guilty Men," by "Cato," Gol-
lancz, London, 1940. Price, 2/6. 

no attempt is made to distinguish 
between the grey sheep and the 
black, so that it seems suspiciously 
as if the black sheep were included 
in the flock for the purpose of 
damning the grey. An examination 
of the sheep in the next field would 
probably show many of them to be 
black (and not even grey), too; but 
this is ignored. The occasion for 
the play of such propaganda as this 
ought to provide a first-class lesson 
for all those who are attempting to 
withstand the march of Socialism in 
this country: that the fighting of rear-
guard actions will not suffice to 
defeat these evil forces. 

The charges "Cato" makes are 
based on the assumption that the 
main object of national policy over 
the past ten years has been to pre-
pare for war. Conveniently ignor-
ing all other national aspirations, 
and starting from this position, it is 
not difficult to convince an un-
informed public that those poli-
ticians who have in earlier years 
preached spectacular policies based 
solely on a war objective, are 
prophets and leaders to whom the 
nation should now turn. To the 
informed, however, the utter dis-
honesty of the book is manifest; we 
are told "War preparation is 
fundamentally a matter of econo-
mics." But i t  is not pointed out 
that the prophets and leaders to 
whom "Cato" would now have us 
turn never once attempted to warn 
the nation of the real causes of our 
economic troubles, nor does he him-
self make any attempt to enlighten 
us in regard to this all-important 
matter. 

This  book is  par t  of a  deep 
scheme of propaganda and revolu-
tionary activity carefully planned in 
advance and adapted to English 
conditions. It is vital that people 
should take account of the special 
revolutionary technique now being 
developed in this country. In line 
with this activity is the propaganda 
being disseminated by Sir Richard 
Acland and his associates, which has 
as its aim, "equality of standards" 
in lieu of "equality of sacrifice." 

The British people do not want 
"Guilty Men." They want certain 
specific results. 

 

That All-in Effort!  

The following interesting news-
item appeared in the Melbourne 
"Argus" of November 2:  

"DEFENCE   ORDERS. 
"Sydney Wants a Bigger Share. 
"SYDNEY, Friday—A deputa-

tion of manufacturers told the 
Deputy Leader of the Labor Party 
(Mr. Forde) today that the ma-
jority of defence orders was going 
to Melbourne, and Sydney was not 
getting i ts fair share. 

"The deputation complained that 
most of the work of making ma-
chine tools was given to Mel-
bourne fi rms.  Later Mr. Forde 
said that New South Wales and 
Queensland seemed to have good 
cause for complaint. He thought 
that something should be done to 
ensure a more equitable distribu-
tion of defence expenditure. The 
Government should adopt a policy 
of greater decentralisation. 

"Mr. Forde claimed that the 
figures quoted that morning by 
the Minister for  the Interior 
(Senator Foil), concerning the 
£3,300,540 involved in the muni-
tions constructional programme al-
ready put  in  hand by Senator  
Foil 's department, was further 
evidence of the discriminat ion 
against New South Wales and 
Queensland." 

* * *  
And still Mr. Menzies and other 

apologists for the present financial 
domination of our national effort 
talk about a maximum effort ! 
Every factory capable of produc-
ing mater ial  should be l imi ted 
only by the manpower and ma-
terials available—not by a finan-
cial policy emanating from Collins 
St., Melbourne. 

The following is quoted from 
"Social Justice," U.S.A., of June 
17, 1940: 

Writing for the Associated Press, 
John Lear says: "There is evidence 
in the files of the Federal Gov-
ernment that a substantial part of 
the plans for Adolf Hit ler 's 
'bl itzkrieg' were 'borrowed' from 
the Uni ted States  .  .  . 

"For these plans are America's 
plans for mobi l isat ion in event 
we go to war , and they gear up 
men and machines and every 
other resource of the nat ion to 
win war as swiftly as possible. 

"They are plans for 'total war." 
They cover every conceivable fac-
tor in preparation for battle. No-
thing approaching their efficiency 
had been devised anywhere in the 
world before the organising genius 
of the United States began draw-
ing them up to twenty years ago. . 
No treachery . . .  is responsible 
for the fact that the Nazis were 
aware of them . .  . . 

"I cannot  name the source of 
the following information, but I 
can vouch for the fact that  i t  is 
both official and reliable: 

"(1) Within a year after Hitler 
came to power in Germany in 
1933, the Nazi military attaché 
here began studying the American 
war mobilisation blueprints. He 
had the r ight to do so under  
ordinary diplomatic procedure. He 
spent six months making his 
examination. 

"(2) Not until a year after he 
completed his study was the first 
of the Nazis' nat ional defence 
laws passed—on May 21, 1935. 

"(3) The war mobil isation sys-
tem which took shape in Ger-
many after that was a striking 
parallel to the American plan in 
al l its principal characteristics. 

"Agents from this country, 
working in Germany, described it 
as a 'conscientious imitation.' 

"(4) The similarity was sharply 
illustrated in the Nazis' very first 
conquest—the 'anschluss' with 
Austria. 

"Immediately after occupying 
Vienna, the Germans made a cen-
sus of Austrian industries and allo-
cated their respective share in 
supplying war needs in identic-
al l y the same way as the same 

step is outlined under the Ameri-
can plan. 

"(5) Then came the invasion of 
the Low Countr ies, and the re-
peated overpowering blows against 
the Allies which military men agree 
can be explained only by highly 
concentrated resources poured into 
the fighting front through ultra-
efficient lines of communication." 

So, for twenty years America 
has had plans for a "bli tzkrieg." 
We have kept these plans pigeon-
holed during the past seven years, 
al though we anticipated this 
present war. We knew that 
America would not enter the first 
phase of the war. There was too 
much sentiment against it. But we 
also knew that our 
internationalist-minded admin-
istration would move a mountain 
of gold to get us into it. 

 

Eric Butler Plans  

Further Country  

Activities  

Mr. Eric Butler is prepared to 
address, further meetings in country 
areas before Christmas. With the 
present party strengths almost equal, 
it  is felt that the t ime is  most  
opportune for the electors to give 
a definite lead to their respective 
Members of Parliament. Mr. Butler 
will be in Melbourne until 
Wednesday, November 13. If 
arrangements can be made, he will 
spend a week in the wheat areas in 
the Wimmera. 

He then hopes to spend a week 
in the Western District before 
leaving for the North-Central 
districts early in December. 

To this end, it is essential that 
all supporters in these areas co-
operate to achieve the maximum 
results. They are urged to com-
municate with Mr. Eric D. Butler, c/o 
Box 1226, G.P.O., Melbourne, 
IMMEDIATELY.  

SITUATION WANTED.  
Reliable Tractor Drivers, Team-

sters, Milkers, Fern Cutters, M. 
Couples waiting. —WILLIAMS' 
BUREAU, 440 Flinders-street, Mel-
bourne. 'Phone: MU3423. 

By JOHN MITCHELL, in the "Social Crediter"   (England) 
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THE INFLATION 
NIGHTMARE  

"A warning that inflation would 
follow a rise in the basic wage was 
given by Mr. A. L. Pickering when, 
before the full Arbitration Court 
yesterday, he opened the case for 
the South Australian Government 
and Railways in the basic wage in-
quiry."  

Thus the "Age" reports for the 
delectation of its readers on No-
vember 5. Mr. Pickering pro-
ceeded with a gloomy foreboding 
that "wi th consumers bidding 
against one another for the reduced 
supply of civil goods now available 
on the market, the whole economic 
structure would be imperilled, and 
the Government price control sys-
tem might break down." 

It is queer that, when represen-
tatives of the employers embark 
upon these sombre predictions re-
garding the deficiency of goods 
available for consumption, they 
never be any chance specify what 
goods are in short supply. Is it 
wheat? All the Governments in 
Australia are embarrassed, by the 
quantity of unsold tonnage. Not 
even the experts know what is to be 
done about it. The farmers have 
produced millions of bushels and 
can't sell it. Is it fruit? Ask the 
orchardist. Is it  vegetables? Ask 
your greengrocer. His complaint is 
that not enough people are coming 
into his shop to buy. Is the grocer 
short of jam, a commodity upon 
which military camps make large-
demands? Ask him. Has the com-
placent cow at last become im-
patient, and realising her importance 
in the economy, struck for better 
conditions? 

I hesitate to employ the argot 
that comes naturally as I contem-
plate Mr. Pickering's melancholy 
picture of a community with not 
enough goods to sell. Despite the 
number of men and women with-
drawn for war purposes from in-
dustry and from the manufacture 
of consumption goods, I have yet to 
find the storekeeper and retailer 
who has been depleted of stocks 
and is unable to replenish them. 
The whole issue is one of PRICE. 
It is always a question of PRICE, 
and even Mr. Pickering inferentially 
admits it when he says, "the joint 
result of the severe curtailment of 
civil consumption goods, and the in-
creasing spending power could only 
be inflation." 

Now, let us give a closer inspec-
tion to this demon of inflation. 

Rent, Interest, and Profit are also 
causes of inflation, but of this we 
hear nothing. If the argument used 

by Mr. Pickering, that the Court 
should make no increase in the 
basic wage, since such increase 
would raise the price level is valid, 
then even more so could a contrary 
argument be advanced by the union 
representatives against interest and 
profit, as they produce a condition 
of "true" inflation, which cannot, 
under our financial system, be over-
come. 

At least, whatever degree of price-
inflation is produced by a higher 
basic wage, the increased money-
income of the workers is there to 
meet i t .  But this cannot be said 
for the condition of inflation pro-
duced by the profit-making system. 
That is why I have described it as 
a condition of "true" inflation. 

The inflationary condition alleged 
by the Government's representative 
to follow upon an index figure of 
1000 being made to equal 100/- in-
stead of the present 81/-, is simply 
a r ise in the price level,  or a 
higher price for goods and services 
cut to the amount of the increase 
entering into the cost of production. 
I do not dispute the soundness of 
this argument, all I am trying to 
point out is that the difference in 
cost of production is paid out as 
wages, and purchasing power re-
mains the same; there is no inflation 
in the sense that purchasing power 
i s  fur ther  reduced.  But  in  the 
case of interest and profit, these are 
book figures added to the cost of 
production, not distributed during 
production as are wages and salaries, 
and when the goods are sold a price 
figure appears on those goods which 
includes the book charges, whereas 
the only money received by con-
sumers is represented by wages and 
salaries. 

The financial costs of actual pro-
duction, analysed down to their 
ultimate, are composed solely of 
wages paid out to work people. 
This is true whether the wages are 
paid in the final operation, or whe-
ther at any intermediate stage from 
the getting of the raw material to 
the art icle as it passes over the 
counter to the consumer. 

The price ticket on the article, 
however, might show anything up 
to 100% and over above the fac-
tory cost. Why? It  is due to the 
book charges being added to the 
factory costs, which no one previous-
ly receives as income. This is a 
"true" inflationary condition, since 
a claim is made on consumers for 
money, which they do not possess. 
This inflation is a disparity between 
the money claims of industry and 
the financial capacity of the public 
to pay those claims. 

One may state as a generalisation 
that the functioning of our financial 
system ALWAYS produces such in- 

John Hogan for 
New Zealand 

On Thursday of last week, John 
Hogan left Sydney on the "Awatea" 
for Auckland, New Zealand, to com-
mence an initial tour of the Domin-
ion. A comprehensive and strenu-
ous itinerary has been arranged, 
which will not conclude until De-
cember 16. John carries with him 
letters of introduction from the Hon. 
J. Dwyer Gray, Tasmanian Trea-
surer, who visited New Zealand last 
year; to the Prime Minister; the 
Minister for Finance, and other 
leading Parliamentarians; the Gov-
ernor of the Reserve Bank; directors 
of the Bank of New Zealand, and 
several influential New Zealanders. 
While some people hope that the 
Labour Government of New Zealand 
will  yet take more encouraging 
direct action against the private 
control of credit than has yet been 
the case, it seems most likely that 
John wi ll have no alternative but 
to attack and expose the amazingly 
orthodox statements that have re-
cently been forthcoming from New 
Zealand's leaders to justify their 
finance policy. 

 

That Christmas Suit 
or   Costume 

Mr. Frank Devlin, tailor, of 340 
Little Collins-street, City — whose 
advertisement appears elsewhere in 
these columns — wishes to inform 
previous and intending clients that 
Saturday, November 23, is the last 
day for the acceptance of orders for 
ladies' tailor-made costumes or 
gents' suits for Christmas delivery. 
Prices have NOT been increased 
and a record Christmas season is 
confidently expected. So, to avoid 
disappointment, order your Christ-
mas suit or costume TODAY. 

 

flation. That is to say, the flow of 
money in channel "A," i.e., wages 
and salaries, is never equal to the 
flow of prices in channel "B," rep-
resenting wages and salaries, rent, 
interest, and profit. 

When Mr. Pickering stated an in-
crease in the basic wage would re-
sult in inflation, he failed to qualify 
it by also stating that the wage-
increase would be proportionate to 
the degree of inflation. He also 
failed to observe that the adding of 
rent, interest and profit to the costs 
of production, was an inflationary 
proceeding; but perhaps that is an 
argument better left to the union 
advocates. It was not for Mr. Pick-
ering to blow the gaff. —Yours etc., 

J. McKELLAR. 
Toorak, Vic. 

Queensland Has Oil,  

But Canberra Not  

Interested  

(Continued from page 1) 

Mr. Douglas Henderson, BSc., B. 
App. Sc. (Aust.), A.M.I.E., char-
tered engineer and consulting 
chemist, reported: "From the ex-
aminat ion carr ied out on the 
samples submitted, it is my opinion 
that this shale will yield 132 to 164 
gallons of crude oil containing about 
22 gallons of refined motor spirit 
per ton." 

These reports warrant a thorough 
investigation, particularly in view 
of the difficult position in regard 
to imported petrol.  Mr. Culman 
states that already he has been of-
fered a big figure for his interest 
in the syndicate, but he is anxious 
that the deposits should be de-
veloped as a national undertaking 
in the interests of the community. 

His negotiations so far have been 
mainly with Canberra, but progress 
has been most difficult. The Prime 
Minister's excuse has been that, in 
view of the war, no finance is 
available at present. This attitude 
cannot be reconciled with the petrol 
position, especially as it affects the 
rural areas of Queensland. 

Mr. Culman was to have inter-
viewed the Premier, Mr. Forgan 
Smith, recently. 

He claims that, on a moderate 
estimate, the shale will yield 12,000 
gallons of crude oil a day, working 
one shift. An outlay of approxi-
mately £25,000 would be required 
for plant and equipment. 

The shale field is about 14 miles 
from a gazetted main road, and 38 
miles from rail. A 35 mile coal 
seam was exposed during the 
search for oil shale. A test showed 
the coal to be of excellent quality 
with a very low ash content, and 
highly suitable for steam engines. 

Mr. Culman, who is a Canadian, 
has been working on oil experimen-
tation for 20 years, and has been in 
most countries of the world. He 
was chief engineer at King's Re-
finery, Bakersfield, California, and 
also was attached to the staff of 
the Associated Oilfield, California, 
as field engineer. 

"There is shale of a lower oil-
bearing content in the Carnarvon 
Ranges, while low grade shale at 
the foot of the Toowoomba Range 
would, if required, produce suffi-
cient fuel to keep the tractors on 
the Darling Downs working during 
the war," Mr. Culman declared. 

  

ASCOT   VALE. 
A.  J.   AMESS,  390  Mt.  Alexander 
Ed.    (next   Tram   Sheds).     Motor 
Garage.     Just   Price   Discount   — 

Repairs and Supplies. 

BLACKBURN.  
"A" GRADE MOTOR ENGINEERS,  
Station   Garage,   Whitehorse   Road, 
WX1430. 

BOX   HILL.  
BOX HILL FURNISHING  CO.  
247-9 Station St.    Cash or Terms. 
CHAS. L.  COX,  TAILOR,     Men's 
and Boys' Wear. 285 Station Street. 
CHEMIST ,  F. Cheshire, For Your 
Prescriptions.     270   Station   Street. 
COOL   DRINKS ,   Sweets,   Smokes. 
R. Dannock, 1124 Whitehorse Road. 
FURNITURE REMOVERS . Gill 
Bros., 254 Station St. WX2073 
GROCER, W. M.  Anderson, 14  
Main  St.   WX1233. 
HAIRDRESSER   and   Tobacconist. 
L. Larson, Station St., op. Gilpin's. 
IRONMONGER & SPORTS STORE 
F. P.  Park, 10  Main  St. WX1290. 
WATCHMAKER    and   Jeweller. 
Barnes, 82 Main  Street.    Repairs. 

CITY.  
BLINDS of every sort. Car curtains 
repaired. T. Pettit, 235a Queen St. 
CAKES, PASTRY, etc. Homemade 
"Clovelly," The Block, Elizabeth 
Street. Cent. 255. 
DAVIS ,  563 Bourke St.  Royal 
Medal Milkers, Separators, Engines. 
DOUGLAS SOCIAL CREDIT 
BOOKSHOP, 166 Lit. Collins St. 
ELECTRO-PLATING —Nickel, 
Silver and Chromium Plating. 
Highest Grade Work only. W. R. 
SPEAKMAN, 69 Latrobe St., 
Melbourne.  
MAISON MERLIN , Natl. Bk. Bldg., 
271 Col. St. Ladies' Hairdressers. 
OPTICIAN  and Hearing Aids. 4th 
Floor, 57 Swanston St. F5566. 

FAIRFIELD.  
BUTCHER,  93 Station   Street. 
Arthur   B.   Heath   Solicits    Your 
Patronage. 

FOOTSCRAY. 
BOOT REPAIRS. A. A. Taylor, 
Station Ramp, While U Wait Ser-
vice. 
NU-BAKE . Bakers and Pastry 
cooks, opp. Woolworths. Best 
bread, 8d large. Down with the 
profiteer. 

GLENFERRIE  
OPTICIAN , W.  W. Nicholls. 100   
Glenferrie   Road.   Haw.   5845. 
SUITS to order from 70/-. H.5813. 
A. Sutherland, 184 Glenferrie road. 

IVANHOE.  
BOOT REPAIRS, J. Fraser solicits 
your custom. 130 Upper H'berg Rd. 
UPHOLSTERER, Blinds and Bed-
ding. Duke's, 11 H'berg Road. 
Ivan. 626. 

KEW. 
ANDERSON'S, 141 High St. 
Authorised   Newsagent.   Haw.   
1145.  
C.   KENNEDY, Grocer, Haw.  229. 
Opp. Cemetery Clock, Parkhill Rd. 
DRY CLEANING , Depot & 
Library A. I. Fraser, 182 High St. 
H.3733.  
E.  WHITE , 109  High  Street. 
Confectionery  and  Smokes.  
GIFTS,   & All   Jewellery   Repairs. 
Old   Gold Bought.    Greaves,   opp. 
Rialto. 
IMPERIAL   DAIRY , R.   H.   Kent, 
9   Brougham   Street.   Haw.   3243. 
MOTOR GARAGE, Kew   Junction 
Service Station, Cr. High and Den-
mark Streets.   Haw. 6455 

MORELAND.  
BOOT REPAIRS,  J.  T. Nolan, 
Holmes St., 4 doors Moreland Rd. 

NORTH FITZROY.     
KEITH   PARLON , The     Fitzroy 
Tailor, 45   Best   Street.     JW1555. 

SANDRINGHAM.  
A. RYAN , opp. Stn., Shoe Repairs. 
Tennis Racquets Restrung from 7/6 
GROCERY,  McKAY & WHITE,  
Bay   Rd.,   opp.   Theatre.   XW1924. 

ST.   KILDA.  
HARVEY'S    COFFEE    GARDEN. 
Sweets, Smokes. 227 Barkly Street. 

SPRINGVALE. 
DAIRY,  M.  Bowler. 
Buckingham   Ave. R. 
MACKAY & SONS.  
General    Storekeepers.    UM 9269. 

WILLIAMSON. 
DUNSTAN,   DAIRYMAN.  
28 Station Rd. 'Phone: W'town 124. 
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