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Now, when our land 
to ruin's brink is 
verging.  

In God's name, let 
us speak while 
there is  time!  

Now, when the 
padlocks for our 
lips ore forging,  

Silence is crime.  
—Whittier   (1807-1892). 

J. B. PRIESTLEY HITS OUT 

Let  us take a look at  one out  
of many, the Vicar of Cl i theroe. 
I was sent a report of a recent 
sermon of his,  and here is an 
extract from it: 

"Looking back over the last 
25 years," said the vicar in the 
cour s e  of  h i s  s e r mon ,  "we  
saw the ghastly failure and in-
glorious ful f i lment of those 
things; the depravi ty of the 
human heart, fickleness of mind 
and perversity of spi r i t .  For 
those reasons he was al l  the 
more dismayed that there were 
false prophets speaking in the 
same strain today. The chief 
offender was Mr. J. B. Priest-
ley, supported by some of the 
less reputable politicians. These 
men were doing a real dis-
s e r vi ce ,  and i n  h i s  ( t he  
preacher's) opinion sowing seeds 
of future discontent and per-
haps even of rebel l ion .  .  . . ” 

So much for  the Vicar  of 
Cl i t heroe.  I do not  know how 
the war  is  going in Cl i t heroe,  
but  clearly some of them there 
a r e  r e ce i v i n g r a t h e r  co l d  
comfort. 

Looking back over the last 25 
years ,  we not ice depravi ty,  
fickleness of mind, perversity of 
spir i t ,  but  i f we have any sense 
we notice other things too. We 
notice that man the inventor has 
outrun man the organiser, with 
t ragic resul t s.  We not ice that  
an out wor n  f i nanc i a l  and  
economic system no longer  
functions properly, with tragic 
results. We notice that  a faked-
up, embittered nationalism is 
superimposed upon a world that 
i s  now interdependent  in  i t s  
par ts, with tragic results. We 
not i ce  t hat  men  i n t he i r  
bewilderment and despair, aim-
ing at  some pi t i fu l  secur i ty a t  
all costs, prostrate themselves 
before hysterical megalomaniacs, 
with tragic results. We notice 
that prosperous persons in many 
countries tend to prefer these 
megalomaniacs to any advance-
ment of their own decent folks, 
with tragic results. 

In our own count ry we have 
seen Democracy checked, and 
Government  by a t hin ly d is -
guised oligarchy more elabor-
ate ly organised,  unt i l  a  wob-
bling, half-witted foreign policy 
takes us in to a war  that  th is  
cabal does not seem able to fight 
with any enthusiasm, at least not 
un t i l  t he  s ac r e d  d oo r s  a r e  
op e n e d  a n d  a  f e w  o f  t h e  
common people are allowed an 
ent r ance.  ( Probably some of 
"the less reputable politicians" 
mentioned by the Vicar.) 

The world before the war pro-
duced the war,  and we want no 

more such worlds. But we shall 
have them unl ess we d ig down 
t o the root  causes.  It  i s  f la t -
tering Hitler—and some people 
w ou l d  r a t he r  do  t h a t  t h a n  
t hink—to include h im among 
such root  causes.  He i s a man 
on  t op  of  a  vas t  t oads t ool ,  
pushed up by economic i n-
securi ty,  idiot nat ional ism,  and 
the cynical plotting of vested in-
terests, inside and outside Ger-
many. That he may now be saw-
ing away at the toadstool,  intent 
upon a tumble, makes no dif-
ference. 

What, my dear Vicar, do you 
expect  the people of this island 
to do? They have already given 
a magnificent exhibition of cour-
age and endurance, as the whole 
world recognises, and they can 
keep that exhibi t ion open for 
another  season or  two.  But  I 
trust you do not expect them to 
allow themselves to be rationed, 
regimented, machine-gunned and 
bombed back into August 1939. 
We are a sleepy and lazy-minded 
lot, but not,  I think, quite so stu-
p id.  If  we have to wake up t o 
win the war, then we propose, 
with or without your permission, 
to s tay awake after  i t ;  and t o 
think a lit tle during i t. 
A   friend   of   mine   now   flying, 
who   before   the   war   had   never  

(Continued on page 2.) 

Accept ing the Roosevelt ian 
axiom, that it is the function of a 
politician to yield to pressure, it 
would be i nterest ing to know 
what form of pressure was em-
ployed by B.H.P. to convince Mr. 
Nash that this was essential  to 
the war effort. Possibly the same 
method, also, was used to convince 
him some t ime ago that it was 
essential for the defence of New 
Zealand that he should confiscate 
—without recompense—the pri-
vately-owned Onekaka iron-ore 

However, the report in the 
Melbourne "Sun" last week that 
Mr.  Willkie's f irst call was on 
Mr. Montagu Norman, Governor 
of  the Bank of  England,  is  a  
fairly good guide. 
Let us examine the posit ion; 
Mr. Willkie has close connections 
with the Jewish Wall Street group. 
He has publicly stated that he is 
pro-Jewish.  Mr .  Norman has 
similar connections and takes his 
orders from Wall  Street.  Mr.  
Willkie visits Britain to get "spe-
ci f i c in format ion. " F i rs t  ca l l ,  
Mr .  Norman.  "Deduct ion,  my 
dear Watson, deduction."  

           *       *       * 
It seems very likely that world 

events are on the verge of cul-
minating in an upheaval such as 
most  of us  have never  even 
dreamed of. Germany must strike 
hard before long, which will mean 
that the whole of Europe may 
become a battleground. The posi-
tion in the "Far East" is far from 
reassuring in the light of the re-
ported negotiations between Rus-
sia and Japan. Japan is now be- 

deposits, and leave these immense-
ly r i ch depos i ts  l ying id le  for  
the last two years, despite public 
agitat ion demanding that the 
Government should immediately 
take steps to begin production of 
i ron and steel in New Zealand. 
Or  was B.H. P.  a fra id that  the 
New Zealand company then ar-
ranging to start production might 
prove t o be a ser ious threat  to 
the monopoly that  i t  has bui l t  
up in the iron and steel indus-
try? 

ing governed more and more 
through a system of State Social-
ism, while China is being like-
wise "Sovietised." Wall Street 
intrigue may precipitate a catas-
trophe in the East, which might 
bring war to Austral ian shores, 
It is now obvious that any forces 
suitable for the destruction of 
Anglo-Saxon culture are being 
used by the International Finan-
ciers .  St i l l  fur ther ,  I be l i eve 
(with many others who have taken 
the trouble to study this matter) 
that the present world struggle 
is fundamentally a cultural clash. 
Australia is certainly destined to 
play a unique part in the preser-
vat ion of Bri t ish culture i f we 
who know the forces at work re-
fuse to compromise on our ob-
jectives. 

*       *       * 
The report appearing in the 
Melbourne "Herald" last week 
that the evacuated Brit ish chi l-
dren were showing signs of be-
coming neurotic was not surpris-
ing. The report informed us that 
even where the children were liv-
ing in better homes they st i l l  
showed the same tendencies.  
When the air bombing started, an 
hysterical campaign was conducted 
to break up the Bri t ish home. 
Some mothers were stampeded at 
the time, but have since changed 
their minds. Their att i tude has 
been stated as follows: "If we are 
going to suffer or die, then we 
wi l l  st ick together. If our  chi l-
dren are taken away we may 
never be reunited." Authori ties 
raved, and said that these people 
were ignorant  and didn't  know 
what was good for them. That is 
always the way.  These "plan-
ners" want to run everyone's af-
fairs. Terrible predictions were 
made about the terrible effect of 
air bombing on children. All re-
liable authorities now admit that 
these children are very little con-
cerned and are reacting far more 
realistically than some adults. 
Physical death must be expected 
in  war .  But  t hat  i s  no reason 
why a wholesale policy of up-
rooting people from their natural 
environments should be pursued; 
i t  i s  par t  of the at tack against  
our culture and must be resisted. 
No amount of "learned" explana-
t ions cam a l ter  the bald fact  
that these evacuated children are 
becoming nervously upset for the 
very human reason that  they 
want their mothers. Unfortunately, 
the "planners" don't  believe in 
natural laws; they create artificial 

(Continued on page 6.) 

HERE, THERE AND EVERYWHEREFinancial System Condemned 
In Remarkable Article  

In an art icle in the "News Chronicle" (England) of  
November 18, 1940, J. B. Pri estley selected one of his critics 
and replied to him, giving back some punches a good  deal 
harder than he had received. This is what he wrote (our em-
phasis):  

SUNDRY NOTES ON THE NEWS 

By ERIC D. BUTLER. 

I  mentioned in thes e notes a few months ago that there 
was very l ittle real di fference between the policie s of Mr. 
Roosevelt and Mr. Willkie. Both these individuals h ave close 
affiliations with Wall Street interests. Since the American 
Presidential "election" late last year,  Mr. Willkie has been 
constantly repeating that he is right behind Mr. Ro osevelt. He 
is now in Britain. He says that he has gone to Brit ain to get 
certain "specific information." For whom? We are no t told. 
Why? Once again we are left guessing.  

GOVT. BENDS THE KNEE TO 
PRIVATE MONOPOLISTS  

On seeing the following report in the Melbourne "He rald" 
of Wednesday, January 29, readers must surely begin  to 
wonder, "Who rules New Zealand?" The report reads:  

"GOVERNMENT WAIVES RULE—Wellington, Wednesday. 
—New Zealand's stringent exchange regulations are to be sus-
pended temporarily to enable holders of Broken Hill Pty. to 
take up shares in the new issue to which they are entitled by 
their existing holdings. New Zealand holders of Broken Hill 
Pty. stock may now use their Australian balances for this pur-
pose or remit cash from New Zealand. [The exception is 
being made, presumably, because the N.Z. Government recog-
nises that the projects for which B.H.P. wants the money are 
essential for the defence of New Zealand as well as for Aus-
tralia. —Finance Editor.]" 
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Tasmania's   Treasurer   Condemns   Orthodox 
 
The Treasurer of Tasmania (Mr. 

Dwyer-Gray),  interviewed after 
the Loan Counci l  meeting, said 
that body had authorised increases 
in the loan programme for 1940-
41 totalling nearly £5,000,000, so 
that, excluding war loans, the 
Governmental and semi-Govern-
mental loan expenditure had be-
come approximately £30 million, 
instead of approximately £25 mil-
l ion, as set out in August last,  
and the Commonwealth and State 
Governments' ordinary loan allot-
ments ( i.e., excluding war) had 
become increased from £17 mil-
l ion to about £214 mil l ion. He 
did not say, given belief in the or-
dinary loan system, that these in-
creases were not justified. Never-
theless, they were certainly a 
caustic comment on the policy of 
loan economy, in connection with 
ordinary activities, preached from 
the Chair by Australia's Act ing 
Prime Minister (Mr. Fadden). Mr. 
Fadden's own Government had re-
quested, and received, an in-
creased loan allotment of £2,800,000 
for drought-relief purposes, etc., 
which showed that the sermoniser 
was himself a sinner. 

In his (Mr. Dwyer-Gray's) 
opinion, the writing was already 
wel l  on the wal l  for orthodox 
finance, both in Britain and Aus-
t ra l ia .  I t  was,  in  fact ,  being 
proved that those important Lon-
don journals, which had recently 
declared "it is impossible to finance 
an unorthodox war by orthodox 
means," were quite warranted in 
that statement. 

The Australian position was, to 
say the least, extraordinary. The 
total war expenditure of Austra-
lia in 1940-41 was now estimated 
at £186 million—namely, £143 mil-
lion in Australia and £43 million 
overseas, and both figures were 
probably underestimated. Of the 
amount of £186 million, now in 
process of daily increase, about 
£65½ mil l ion wi l l  be exacted 
through taxation, and the balance 
by some form of borrowing, and 
the exhaustion of Federal Trust 
Account balances, etc. According 
to press statements, which were 
apparently quite correct, the over-
seas expenditure of Australia was 
not  rea l l y being met  at  al l ,  in  
the sense that Britain is doing the 
paying and not Australia. Over-
burdened Britain was itself spend-
ing about £15 million a day on the 
war, and had reached such a state 
of financial strangulation, as a 
result of orthodox finance, that it 
could no longer pay America for 
vitally-required armaments, which 
was, admittedly, the explanation 
of the "Lend or Lease (Al l  Aid 
to Britain) Bill" still under con-
sideration by the United States 
Congress. Under such circum-
stances, it  was obviously alto-
gether wrong for the Australian 
Government to borrow from the 
Bri t ish Government as a means 
of meeting Australia's bills for 
overseas war services, and plain-
ly,  such a shocking state of af-
fairs required to be terminated as 
soon as possible. The war ex-
penditure of Australia in Austra-
l ia alone was at the rate of £6 
mil l ion a month last June, and 
Mr. Fadden admitted i t would be 
at the rate of certainly not less 
than £15 mill ion a month before 
next June. He (Mr. Dwyer-Gray) 
thought £20 mil l ion a month a 
much more l ikely early figure.  
Not even Mr. Fadden could safely 
estimate what Australia's war ex-
penditure could be in 1941-42.  
The only thing that was certain 
was that it would be prodigiously 
increased. Nor should the pub-
l ic forget that Austral ia's war 
Budget, for the current year, had 
been eased by cash balances of 
£28 mil l ion on hand on July 1,  
1940, but no cash balances what 
ever will be available on July 
1,1941, for utilisation   in   connection 
with the War Budget of 1941-42. 

At the Loan Counci l  meeting 
he (Mr. Dwyer-Gray) had drawn 
attent ion to the undeniable fact 
that  four  of the State  Par l ia -
ments of Australia—namely, those 
of South Australia, Western Aus-
tralia, Queensland and Tasmania, 
had, through their Assemblies, af-
firmed their belief that national 
credit, operated through the Com-
monwealth Bank solely, should be 
utilised to finance Australia's war 
effort,  and for the general well-
being of the people of Australia. 
He had sought an opportunity to 
discuss this proposition, but had 
been informed from the Chair that 
i t  would not  be in order  to do 
so at that meeting, though Mr. 
Fadden admitted, "This is a mat-
ter  in connect ion wi th  which 
there is  much d i f ference of 
opinion." He was altogether at a 
loss to understand the position of 
State Premiers who, as members 
of the Loan Council, ignored the 
declared financial policy of their 
own Assemblies, and left it to 
Tasmania to raise an ineffective, 
because unsupported, voice at 
these gatherings in favour of na-
t ional credit .  He was not pre-
pared to admit that  mere over-
draft conveniences, or even per-
manent borrowings through "the 
banking system," consti tuted any 

had one pol i t ical  thought in his 
life,  said solemnly to me a few 
months ago: "All these millions a 
day we're spending now—I don't 
understand i t .  Didn't  they say 
before that we couldn't afford to 
do anything very much about the 
unemployed and the dist ressed 
areas and the s lums?" I sa id,  
"Yes, they did." He looked very 
thoughtful.  Something may come 
of it . 

As for "sowing seeds of future 
discontent and perhaps even of 
rebellion," I would be proud to 
think, after finding myself in a 
second world war, after watch-
ing years of insecurity and misery 
for mil l ions, that I was sowing 
s uch  se e d by t he  s a ckfu l .  Is  
this a world to be contented in? 
Is  there noth ing here agains t  
which to rebel? I seem to re-
member certain hints of discon-
tent and rebel l ion in a book that 
I t rust the Vicar knows better 
than I do. 

Later in his sermon he accuses 
false prophets like myself of 
"promising good t imes, which 
could never be fulfilled." I defy 
him to find in any statement of 
mine any promise of "a  good 
t ime" that  could not be ful fi l led 
if the people of this and other 
countr ies real ly make up their 
minds to see that they are ful-
filled. 

The "hardships, the bad trade, 
the unemployment " that  this  
clerical gentleman so amply pro-
mises his flock, as part of their 
wretched lot after this war,  are 
not  the resul t  of natura l  laws,  
but are as much man-made as our 
bombing planes and bombs. We 
are not l iving in an era when 
mankind is forgetting how to sow, 

such utilisation of national credit 
whatever. He stood absolutely by 
the financial policy advocated by 
the Parliament of Tasmania, and 
his own declaration at the Loan 
Council meeting, held at Canberra 
in November 1939, when he spoke 
as Premier of Tasmania. The of-
ficial minutes of that gathering 
recorded his protest in connection 
with a resolution then passed au-
thorising the raising of £10 mil-
l ion a t  3½ per  cent ,  from the 
banks, in the fol lowing terms: 
"The Premier of Tasmania dis-
sented on the ground that a larger 
loan should be raised solely by 
using the nat ional credit  through 
the medium of the Commonwealth 
Bank, He objected to the pay-
ment of 3½ per cent,  to the trad-
i ng banks. " He had,  in fact ,  
stated, "the Council's arrangement 
was an ignoble concession to an 
antiquated system of finance. If 
Australia financed its war efforts 
largely through old-fashioned ideas 
of borrowing from private persons 
and private banks, that would 
real ly mean that a victorious 
Australia would eventual ly find 
i tself utter ly ruined. All business 
people, who remembered the 
taxation following the last war, 
were even now beginning to  

reap,  produce, manufacture, but 
in an age of immense potential 
ferti lity and production. Hard-
ships, bad trade, unemployment 
have not  been w ished upon us 
by some vengefu l  dei ty.  They 
are the penal ty of not taking 
thought, of allowing anti-social 
forces to organise and act, of Gov-
ernment by speechifying ana-
chronisms. 

The most obvious anachronism, 
in spite of his up-to-the-minute 
tricks, is Hit ler himself, who is 
really Genghis Khan in an arm-
ou r e d  c a r .  Bu t  t h e r e  a r e  
thousands of others, in the seat 
of power,  many of them much 
nearer home. There are banker-
anachronisms, steel trust anachron-
isms, lawyer anachronisms, diplo-
matist anachronisms, superior civil 
servant anachronisms, fine lady 
and gent leman anachronisms.  
We have no better chance of ar-
riving at a prosperous and sensi-
ble world with these people still 
pu l l i ng t he  s t r i ngs  t ha n we  
would have of winning this war 
with bows and arrows. 

"Before anyone in these days," 
continued the Vicar, looking no 
doubt like a true prophet,  "em-
barked on any programme of  
faci le opt imism, let them ponder 
on the fact that there will be a 
National Debt of thousands of 
millions of pounds.” 

To which I reply that before 
making personal attacks in a 
privileged place, and using the 
Nat ional Debt as the cl imax of 
his argument, this reverend gen-
t leman might  have explained 
why we must regard the present 
f inancial  system, i f i t  can st i l l  
be called a system when nobody 

realise that, if Australia were to 
escape rui n th is  t ime,  it was 
almost as necessary to defeat the 
present financial system as it was 
to defeat the Germans. Instead of 
extending a measure of national 
credit, the Commonwealth 
Government had come forward with 
a proposal to postpone the real 
issue by borrowing £10 mil l ion at  
3½ per cent,  through the 
banking system, and had actual ly 
come to an arrangement with the 
private banks to enable them to 
divide the resul t ing boodle." 

"Those were my views in 1939," 
said Mr. Dwyer-Gray, "and they 
are stil l my views, and I am do-
ing no running away from them." 
It  was strange, continued the 
Tasmanian Treasurer, to observe 
how otherwise sensible people 
nearly fainted about the phantom 
of inflat ion when national credit 
was mentioned, whi le ignoring 
the fact that it was orthodox fin-
ance that caused the fearful in-
flation during the last war, and 
whi le fur ther remaining quite 
bl ind to the menacing fact that 
the spiral of inflation was already 
becoming evident even in Aus-
tral ia,  as a result  of the con-
tinued superstitious idolatry of 
orthodox finance. There were 
plenty of easily adopted ways to 
prevent any rat ional use of na-
tional credit from causing any in-
flat ion whatever. On the interest 
question, provided the national credit 
was operated through the 
Commonwealth Bank only, it ap-
peared to him to be almost im-
mater ia l  whether  in terest  was 
paid to that inst itution, or the 
national credit was used free of 
interest,  since any interest paid 
to the Commonwealth Bank would 
return to the people through the 
profits of that Bank, which be-
longed to the people. In those 
circumstances, the credit issued 
would really be interest-free even 
if interest was charged. 

 

seems to know how it works, as 
God's first charge upon our obe-
dience. Let them ponder on the 
National Debt indeed. Let them 
ponder on the whole crippling 
idiocy. 

For example, we are told that 
about  97 per  cent ,  of a l l  the 
money in this country is created 
by the banks, which are in turn 
really controlled by the Bank of 
England; and this is a private 
company independent of any con-
t rol  by the genera l  publ ic;  and 
I find no mention of such facts 
as these in your sternly realistic 
address, my dear Vicar; and, 
writ ing as one of the faci le op-
timists who bel ieve that at the 
present t ime ordinary human 
nature is superior to every finan-
cial, commercial, legal, political 
institution, code or system we 
possess, I commend them to you 
as matter for another and better 
sermon. 

 

WHY IS IT KEPT DARK? 

In Federal Parliament re-
cently, Mr. Langtry  asked the 
Treasurer, upon notice: 

"What amount have the 
private banks subscribed to 
the Commonwealth loans 
since the commencement 
of  the war?" 

Mr. Fadden: "It is the in-
var iable pract ice of  the 
Treasury not to publish 
amounts subscribed by institu-
tions or persons without the 
consent of the subscribers. As 
no permission has been given 
in this instance, the informa-
tion cannot be supplied." 
           * * *  

Was permission asked for? 
—and refused ? 

Finance 
Advocates National 

Credit Through 
Commonwealth Bank  

J. B. PRIESTLEY HITS OUT 
(Continued from previous page.) 
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Mr. Menzies professes not to un-
derstand that portion of the para-
graph, which proposes to limit the 
power of the private banks, in 
respect to the public credit issued, 
by the Commonwealth Bank being 
used as a cash basis for further 
creation of bank credit. If he per-
sists that he does not understand 
this simple proposition, he is hardly 
fitted for the high office he holds 
(and I say that despite the repu-
tation for brains he has acquired). 
Mr. Evatt said in his speech, "It is 
a plain proposition, but the Prime 
Minister has not answered it, and 
rather affects not to understand it. 
I think that out of respect for him 
we should rather infer that he 
understands the proposition quite 
well , but does not agree with it." 
If that is the more charitable view 
to take, what, then, should we say 
of the pose of ignorance? 

If Mr. Menzies does not under-
stand it, he might well be offered 
similar advice to that which he ten-
dered to the member for Melbourne, 
Mr. Calwell, when the latter made 
an interjection, that he would "be 
willing to place at his disposal the 
services of the head of the Treasury 
so that he might undergo a com-
plete course of elementary training 
in the matter of public finance"— 
evidently not aware that Mr. Cal-
well was formerly an officer of the 
Victorian State Treasury. 

If Mr. Menzies is ignorant (it is 
his own admission) of the proposal 
to regulate the private trading 
banks so as to prevent them from 
bui lding up a superstructure of 
bank credit on the monetary expan-
sion effected by the Commonwealth 
Bank, he also might well be advised 
to take a course of instruction, and 
we would be willing to place at his 
disposal the services of a mentor to 
instruct him in elementary prin-
ciples. 

Senator Darcey presented to the 
Senate, on November 27 last, an 
i l lustrat ion of how the private 
banks use the payments made to 
them as a cash basis for further 
loans and advances repayable to 
them. 

"Banks display large advertise-
ments exhorting the public to pur-
chase war-savings certificates, and 
the Treasurer is relying to a large 
extent upon that source of revenue 
with which to meet war expendi-
ture. The staffs of the banks make 
weekly contributions to the pur-
chase of these certificates, and the 
banks, at the end of each month, 
send to the Commonweal th  
Treasury a cheque for the total 
amount. They receive the cash and 
again use it as a basis for loans 
eight or nine times greater. This 
system is very profitable for the 
banks. Of course, at the beginning, 
the war-savings certificates scheme 
was not worthwhi le from the 
banks' point of view, because no 
person or institution is allowed to 
hold more than £250 worth of cer-
tificates. The banks, however, had 
a brainwave, and soon overcame 
that limitation, by putting their 
employees into the scheme in the 
way I have described, but it is 
well-known that when the loan is 

 

fully subscribed no money will have 
been paid by the banks to the 
Treasury. All the Government re-
ceives is the right to draw cheques 
against the banks for the amounts, 
which they have contributed. I do 
not know why the Government per-
mits this racket to continue." 

The banks know from normal ex-
perience that they can safely make 
advances far beyond the limits of 
their cash holdings, and the ad-
ditional cash basis afforded by the 
employees buying war certificates 
enables the banks to make advances 
and overdrafts to the Government 
by crediting it with the amounts re-
quired without handing out a 
penny of legal tender to the Gov-
ernment. 

The effect of using the public 
credit through the Commonwealth 
Bank, as suggested by the Labor 
Party's amendment, would naturally 

What—Another?  

Si r ,   
It seems that taxpayers are to 
have another ,  and st i l l  more 
Boards, foisted on them. 
According to a press report from 
Canberra, a Board of leading 
Advertising Experts is to be 
appointed to oppose "subversive 
activities" and support the 
Government's wartime financial 
proposals. A press report also 
stated that a "Tomato Board" is 
proposed; probably to emulate 
the success of the "Apple and 
Pear Board," which lost £750,000 on 
last year's operations — incidentally 
preventing consumers from 
getting fruit at a reasonable price, 
and impover ish ing hundreds of 
fru i t  growers. Could not the Board 
of Advertising Experts and the 
Tomato Board work in together 
a bit? If they don't sel l, what 
better ammunition for use against 
subversive act ionists could be 
found, than prime, ripe and over 
ripe tomatoes? It must, of course, 
be admitted that the present 
financial system requires a lot of 
boards to prevent it from fal ling 
to pieces, and is doing more to 
ensure its own ultimate downfall 
than "subversive" actionists can. 
Anyhow, who can deny that 
Australia deserves all  the Boards 
she gets, and their cost? —Yours, 
etc., "TOMATO.” 

Melbourne. 
 

A Grave Indiscretion 
Sir, — 

I  de s i re  t o  dr aw you r  a t -
tent ion to what seems to be a 
grave act of indiscretion on the 
p a r t  o f  t h os e  c on ce r ne d .  In  
the "Argus" of 3rd inst, the fol-
lowing paragraph appeared: — 

"CANBERRA, Sunday. —It is 
be l ie ved  tha t  a  na t i ona l  
publicity campaign, which would 

be to set in circulation a large sum 
of money, and if this was used by 
the private banks as a basis on 
which to erect a superstructure of 
further credit, not only would it be 
a profitable operation for the banks, 
but would place the public in pawn 
to them, and would undoubtedly, 
failing the adoption of the price 
mechanism implicit in social credit 
teachings, produce a condition of 
inflation—i.e., dilute the purchasing 
power of money. Money is of value 
according to what it will buy. For 
instance, high wages have no ad-
ditional value above low wages and 
low prices, if also you have a co-
incident condition of high prices; 
so that price control is really the 
primary consideration—that is, the 
price level in relation to income. 
One might almost say that the only 
important question awaiting solu-
tion in the modern world, economi-
cally speaking, is the rational and 
scientific use of the national credit 
together with the introduction of a 
self-regulating price mechanism. If 
it is not the only important question 
it is at least the immediately urgent 
one, and all the spate of words 
poured out in Parliament and on 
the public platform which ignores 
the primacy of this question, is so 
much wasted effort. 

An adequate price formula is 
fully expounded in the literature of 
social credit, and if any politician 
confesses ignorance of it, then it is 
plainly his duty to familiarise him-
self with it . Indeed, it ought to be 
a condition of taking a seat in Par-
liament that a man shows some 
grasp of the problem. 

In the remarks of Mr. Menzies, 
and, indeed, in the comments of all 
those who prate about the menace 
of inflation, it is implied that the use 
of the public credit will inevitably 
result in a deterioration of purchas-
ing power—in other words, there is 
no means of controlling or regulat-
ing prices. It is that assumption 
that has to be chal lenged. If i t 

 

involve expenditure of a large 
sum of money, in support of 
the Government 's war-t ime 
financial  programme, and to 
obtain full support against sub-
versive act i vi t ies, i s being 
planned by the Department of 
Information.  It  is understood 
that sponsors of the plan con-
templa te appointment  of a 
board of leading advertising ex-
perts,  and that some members 
have al ready been chosen.  It  
i s  proposed that  the board 
should advise on routine organi-
sation of publicity campaigns, 
and, in certain circumstances, 
should assist in distribution of 
advertising." 
Does it not appear probable, sir, 

that action such as that indicated 
above, would be regarded by Hit-
ler and his cr iminal associates, 
as proof that the people of Aus-
tralia are either hostile to the 
Government's War Finance pro-
gramme, or,  at least,  are luke-
warm about it? 

Further, will not the appoint-
ment of a Board of Advertising 
Experts to assist in the campaign, 
tend to give the entirely false 
impression, that subversive acti-
vities in Australia has reached 
serious proportions? 

The fact that it will "involve 
e xpe nd i t u r e  o f  a  l a r ge  s u m  
of money" should certa in ly 
remind taxpayers that thei rs is 
not the only interest that is be-
ing considered. 

The Associated Banks and 
financial institutions have always 
taken a lot of interest in 
connect ion wi th  Government  
War  Finance, and can confidently 
be expected to take a lot more 
interest in the future; —in fact, 
so much in teres t ,  that  sure ly,  
i t  would not be out of place to 
ask them to bear the whole cost 
of this publicity campaign. —
Yours, etc., "STIRREM." 

Sandringham, Victoria. 

 were, in fact, the case that no means 
existed of regulating the price level, 
what a commentary that would be 
on the intelligence of mankind. 
Think of the extraordinary things 
that man has accomplished in the 
realms of chemistry, invention, and 
engineering in the last 50 years 
only. Shall we have to confess the 
invention of a device or technique 
to enable the human race to use its 
vast actual and potential resources is 
beyond man's mental capacity? 
That would, indeed, be an abject 
admission of the collapse of 
civi l isat ion, and of al l  our 
vaunted progress. Yet every argu-
ment advanced against the use of 
the public credit rests on that 
assumption; namely, that price control 
or regulation is impossible. 

The method of the treatment of 
the question by Mr. Menzies was 
equivocal. He said, "I am not now 
talking of inflation as if it were a 
bogey. I am speaking of that state 
of affairs when everyone is sub-
stantially employed, when the re-
sources of the country are employed 
to the full, and when you suddenly 
subtract from the total national 
resources a big percentage in order 
that you may engage in the pro-
duction of the instruments of war. 
What happens then? A problem is 
created which you cannot solve by 
increasing purchasing power—to 
use a cant phrase. All that is 
achieved by in increasing purchasing 
power without increasing 
production is to raise prices." 

In the first place, everyone is not 
employed, and the resources of the 
country are not employed to the full 
—a long way from it.  Therefore, 
the formulation of an argument 
based on unreal conditions, while it 
may be a clever forensic practice 
neither deals fairly with the public, 
nor really faces up to the real 
problem. As Mr. Makin said later, 
"It seems clear to me that the right 
honourable gentleman has this 
afternoon failed to appreciate the 
responsibilities of his position as 
Prime Minister." 

No one has suggested that when 
the resources of the country are 
fully employed, when production 
has reached i t s zeni th,  further 
credit should be created; and the 
attempt of the Prime Minister to 
argue against the use of the public 
credit by supposing a state of affairs 
to exist which does not exist, im-
presses one as a piece of political 
trickery unworthy of "a leader of 
the people." What the Labor Party 
asked for in its amendment was 
that the credit of the Common-
wealth be used to the limits of 
safety, and that adequate protec-
tion be afforded the public against 
any attempt of the private banks to 
exploit the situation to their own 
ends. That is a simple proposition, 
which a schoolboy could grasp, but 
the Prime Minister is unable (?) to 
understand it. 

We all know now of the Labor 
Party's acceptance of the compro-
mise Budget, and the deferment of 
the question of the employment of 
the public credit to investigation by 
the Advisory War Council in con-
ference with the Commonwealth 
Bank and the Treasury. It will not 
be hard to predict the outcome of 
that arrangement. 

In climbing down on this vital 
issue, the Labor Party lost a golden 
opportunity to establish a landmark 
in monetary reform of historic mag-
nitude, and to accomplish some-
thing of real value for the people 
of Australia. 

 

 

Can the Public Credit be Employed 
Without Inflation?  

By J. McKELLAR 

A recent example of putting up a dummy and then kno ck-
ing it down is found in Federal "Hansard," when the  Prime 
Minister, Mr. Menzies, treated the Federal Parliame nt to a 
dissertation on t he question of inflation. Mr. Menzies appears 
to be a master showman in this sort of thing, and m embers of 
Parliament were caustic in their strictures of his method of 
dealing with the problem.  

The matter under discussion was the Labor Party's amend-
ment to the original Budget proposals, which reads: "That, in 
respect of  f inancial policy generally, the resources and 
functions of the Commonwealth Bank be used to the limit of 
safety, and in order to provide against inflation, the private 
trading banks be regulated on the basis of the report of the 
Royal Commission on Banking in order to prevent their building 
up a superstructure of bank credit on the monetary expansion 
arising from war conditions." 

LETTERS TO THE EDITOR 
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FINANCIAL INTERESTS ARE 
WORRIED  

On several occasions in the past we have had reason to 
complain of the manner in which the Department of Information 
has been used to issue propaganda on behalf of the present 
financial system. The Department of Information is a public 
institution—or it should be—and is maintained by the tax-
payers of Australia. Its function is to supply the Australian 
people with reliable news and information concerning the 
nation's war effort. The Department of Information is now 
widely recognised as a typical example of inefficiency, lacking 
inspiration and drive, which is a natural product of the present 
financial system. We protested strongly in the past when 
the Department of Information was used to distribute Mr. 
Spender's famous apology on behalf of the private trading 
banks. 

The following report, which appeared in the Melbourne 
"Argus" of Monday, February 3, suggests action by this 
Government department, which savours of Hitlerism in its 
worst form. However, it is further dramatic evidence of the 
fact that financial interests are becoming very alarmed at 
the rising tide of really patriotic thought in this community: 

"CANBERRA. Sunday. —It is believed that a national pub-
licity campaign, which would involve expenditure of a large sum of 
money, in support of the Government's war-time financial programme, 
and to obtain full support against subversive activities, is being 
planned by the Department of Information. It is understood that 
sponsors of the plan contemplate appointment of a board of 
leading advertising experts, and that some members have 
already been chosen. It is proposed that the board should 
advise on routine organisation of publicity campaigns, and, in 
certain circumstances, should assist in distribution of 
advertising." (Our emphasis.) 

We all know that one of the main methods by which Hitler 
has subjugated the German people has been to stifle all opposi-
tion political and economic opinions, while conducting a 
nation-wide propaganda campaign in favour of his own ideas. 
National Security Regulation 42A is an attempt to stifle criti-
cism in this country, while this proposed propaganda cam-
paign by a Government department is a further move towards 
dictatorship and the destruction of Anglo-Saxon culture. 

Unfortunately for the financiers, the people of this coun-
try are not allowing the introduction of anti-democratic ideas 
without a vigorous protest, as witnessed by the nation-wide 
protests against Regulation 42A. Readers are urged to bring 
this move to use the Department of Information as a bankers' 
organisation to the notice of all their associates immediately; 
also to communicate with their members of Parliament re-
gistering a vigorous protest. The enemy is retreating; don't 
let us give him the opportunity for a counter-attack. Keep 
our war motto before the Australian people: a real victory for 
the British peoples, not for the International Financiers. 

Every reader should make a resolve to redouble his efforts. 
We need an increased circulation and immediate financial 
assistance if we are going to successfully accomplish the big 
task ahead. 

 

'THIS ENGLAND' 
"This England, this old, this 

paradoxical, this particularist, this 
insular, this English England, this 
Great  Br ita in of  yours ,  in br ie f,  
i s  no t  t h e  w h o l e  o f  E ng l a nd .  
E verywhere in the world where 
you see a  Par l iament ,  you see a  
bit of England, for England is the 
mother of Parliaments. Every-
where that  you meet with polit ical 
democracy you have found a bit  
of English intel lectual terr ito ry,  
fo r  England was the f irs t  in th is  
wor ld  of  ours  to evo lve the ideals 
of democracy. And everywhere on 
this planet  where the ideals of the 
liberty and dignity of man, of 
tolerance, of respect for 
individuality and the inviolability of 
human rights are held in honour, 
the cultural heritage of England is 
there, and you are NOT look ing 
a t  a  fore ign land, but upon that  
Greater England which is  the  
home of  the majority of  civi lised 

WEDNESDAY, 29th   JANUARY. 
Following his appointment as 

Director-General of the British 
Purchasing Commission, Sir Clive 
L. Baillieu has resigned his posi-
tion as chairman of New Broken 
Hill Consolidated Ltd., the Zinc 
Corporation Ltd. and Imperial 
Smelt ing Corporat ion Ltd. Mr.  
J.  R. Govett  has been appointed 
in his place in each instance. Sir 
Clive Baill ieu remains a director 
of the three companies, and has 
been granted leave of absence. 

An investor  who expended 
£1600 in buying 1000 Broken Hill 
Pty.  shares  at  32/ - a t  the peak 
of the market in 1929, and exer-
cised all subsequent rights, would 
now have 3280 shares cost ing 
him a total  of £3100. The mar-
ket value today of his holding 
would, be approximately £7400, 
showing a capital  appreciat ion 
of £4300, or about 40 per cent. 

Mr.  J.  Cranwel l ,  chairman of 
the Commonwealth council of the 
Amalgamated Engineering Union, 
said the union was concerned 
about the increased taxation bur-
den which had been placed upon 
the workers ,  but  i t  would not  
ban overt ime, because i t  would 
be able to supply any labor for 
the introduction of three shifts. 
The decision applies to 35,000 
members throughout Australia. 

THURSDAY, 30th   JANUARY.  

The Minister for Labor (Mr.  
Holt ) ,  said that unemployment 
was a challenge to the resource-
fulness and statesmanship of the 
Government, but it was not an 
insuperable problem. 

The Acting Prime Minister, Mr. 
Fadden,  vigorously repl ied to 
critics of the Government's taxa-
tion measures. 

"Not a day has passed, Sun-
days included," he said, "but that 
I have had to listen to protests 
against the higher taxation im-
posts. I personal ly cannot amend 
a single budgetary proposal. Par-
liament agreed upon the proposals, 
to which the Government is now 
giving effect,  and only Parl ia-
ment can rescind or vary those 
proposals in any way. 

(Parliament will rescind or vary 
any proposals, should the electors 
un i tedly br ing pressure upon 
their respect ive representat i ves 
in Parliament.) 

"No one objects to fair  cr i t i -
cism, but today there are several 
persons in the community, includ-
ing some in highly responsible 
positions, who apparently delight 
in making publ ic cri t icisms of 
what the Government has done, 
intends to do, or should do, with-
out  pausing to learn the rea l  
facts.  While I am a member of 
the Government or of Parliament 
I will strenuously resist any at-
tempts to sti fle legit imate cri ti-
cism of Government actions. 
Everyone is  ent i t led to h is or  
her views on finance. What I do 
object to is this continuous snip-
ing at certain act ions taken by 
the Government. 

"Let us never relinquish our 
Freedom of speech or of criticism, 
but in these perilous times let 
everyone in the community re-
solve to give the Government a 
square deal. We will not let you 
down, but in the interests of a 
united war effort  and in the in-
terests of the nation, let us ban-
ish from our midst those snipers. 
Such critics, instead of being 
constructive, are doing a great 
disservice to Australia." 

Fruit growers and shippers pro-
tested against the acquisit ion of 
crops by the Apple  and Pear  
Board. Growers are not getting 
their cost of product ion. The 
public is not getting a fair price, 
and the "pl an" wi l l  br i ng ruin  
to a  number  of growers ,  they 
said. The State had been divided 
into four  sect ions  in each of 
which one shipper had control  
with unwritten Government ap-
proval .  It  was stated that Mr.  

Menzies had promised that there 
would be no compulsory acquisi-
t ion this year without fi rst  hav-
ing a ballot by the growers. This 
had not been done. Not  a  "hole 
in the road, " but  a hole in the 
bridge across Gardiner's Creek 
was discussed at a protest meeting 
of Glen Iris ratepayers. They 
appointed a deputation to request 
Malvern and Camberwell 
councils to bui ld a new bridge. 

(These ratepayers should be 
reminded that counci l lors are 
e lected on the bas is  that  they 
will serve the ratepayers, and the 
ratepayers who vote for them 
should hold "their servants" per-
sonally responsible for the attain-
ment of the results they want.) 

"The trade union movement is 
wondering whether the child en-
dowment question will not resolve 
itself in the manner of national 
insurance," said Mr. Crofts, Sec-
retary of the Austral ian Counci l  
of Trade Unions. "When he re-
signed from the Lyons Govern-
ment, Mr. Menzies gave as his 
reason the failure of the Govern-
m e n t  t o  p r oc e e d  w i t h  t he  
national insurance legislation, but 
when he became Prime Minister 
and was asked what he intended 
to do about it,  he replied that he 
wa s  not  goi ng 't o  p i ck  up  a  
corpse left  on his  doorst ep by 
the previous Government." 

The Premier, Mr. Dunstan has 
been ordered a month's rest by 
his doctors. He has been in the 
Victor ian Par l iament  just  over 
20 years, Mr. Lind, acting Pre-
mier, attended the Loan Counci l 
at Canberra today. 

All applications for licences to 
operate a road service between 
Melbourne and Phillip Island, over 
the new San Remo Bridge, which 
connects the island with the main-
land, were refused by the Trans-
port Board yesterday. 

Phillip Island Shire Council op-
posed a road service, because the 
shipping company might consider 
discont inuing i ts Stony Point-
Cowes service. 

The railways asked that the 
applications be refused. If a road 
service were granted the railway 
service to Stony Point would be 
affected seriously, and might have 
to be closed. 

Mr. J. Spicer (for an applicant) 
submitted that the island should 
have facilities similar to those of 
other hol iday resorts.  Visi tors 
and residents should have the ad-
vantage of being able to travel 
al l  the way between Melbourne 
and Cowes by motor vehicle. 

FRIDAY, 31st   JANUARY. 

The Shepparton Tomato Grow-
ers' Association was notified by 
Professor Copland that he re-
gretted he could take no act ion 
as the price regulat ions related 
to maximum prices only. 

Speakers, including parliamen-
tarians and a representat ive of 
the A.N.A., stressed the urgency 
of decentralised industry at Aus-
tralia Day meeting held in 
Castlemaine. 

Speaking at the opening of 
addi t ions to the plant of Bonds 
Industr ies Ltd. at 
Wentworthville, Mr. Harrison 
urged a conference of Federal and 
State Governments to draw up a 
plan for post-war decentralisation. 
He said that with the co-
operat ion of State Governments 
and local government bodies, the 
transfer of industry to country 
centres could easily be arranged.  

Senator Cameron, of the Labor 
Party,  said the Government was 
to blame for alleged sniping. It 
preferred to govern by regula-
tions behind closed doors. The 
remedy was to call Parliament to-
gether immediately. 

Mr. J. P. Abbott, M.P., said at 
the N.S.W. Country Party con-
ference that "unless Federal Par-
liament got rid of the rotten party 
spirit down there at Canberra" 

(Continued on page 8.) 
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mankind. Every st ruggle for the 
preservation of democracy is 
simultaneously a struggle for that 
Greater England, for that spiritual 
realm which extends far beyond 
the frontiers of Great Britain 
herself. That struggle—or to 
express it  more pacifically—that 
evolution of the  wor ld ,  w il l  
dec ide the fa te  of certain 
principles, values and ideals in 
which the soul of England f inds 
express ion.  Today their 
preservation or their dest ruction 
is actually at stake. I would  say 
t hat  the  shores of  England begin 
wherever the value of liberty 
f inds application. There are  many 
Dovers in this wor ld ,  but you 
must seek them on the moral 
map of the world." 

—From a talk given by Carol 
Kapek, a Belgian professor,  over 
the B.B.C. 
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THE CITIZENS' RIGHTS 
LEAGUE" is composed of loyal, 
responsible individuals, who be-
lieve that in association they can 
obtain what they in common de-
si re. They are keenly aware of 
the gravity of the international 
situation, and fully believe in the 
justness of our cause; which seeks 
to dest roy dictatorship under 
which ci t i zens are regimented 
and compelled to obey Parliament —
which is the very opposite of their 
conception of democracy. 

NON-PARTY ASSOCIATION, — 
The league is a politically active, 
but non-party body, which seeks 
to place personal responsibility on 
individual political representatives —
irrespective of party affiliations —
and to use the pressure of votes to 
obtain the required results. We 
believe i t is the funct ion of citi -
zens to advise their representa-
tives of the results required—and 
that it is then the duty of Parlia-
ment to give effect to such direc-
tions. 

CONSTRUCTIVE PROPOSALS. 
—We desire to point out that the 
authority, which guides us to the 
knowledge that what we seek can 
be accomplished, and that the 
necessary power and facilities ex-
ist to give effect to our proposals, 
is the Royal Commission on Bank-
ing. This Commission consisted 
of leading judicial and financial 
experts, whose knowledge and in-
tegrity should be beyond question. 

IMMEDIATE OBJECTIVE. — It 
is obvious that our present sys-
tem of national borrowing from 
private financial institutions is the 
primary cause of taxat ion.  This 
is self-evident from the fact that 
over half of al l  taxat ion is re-
quired to pay interest charges only 
—and that this amount equals £52 
million annually. As a construc-
tive proposal supporting our claim 
for the repeal of unnecessary 
taxat ion, we insist that the Fede-
ral  Government use the power 
and the facilities referred to in 
Paragraph 504 of the Report of the 
Royal  Commission on Banking 
and we point out that this would 
immediately save the taxpayers 
£52 millions per annum. We fur-
t her  ins is t  that  th is  saving be 
used to reduce taxation on all 
incomes below £1500 per annum 
and to progressively reduce in-
direct taxation, commencing with 
the sales tax. We appreciate that 
indirect taxation is the most in-
sidious of all. 

TAXATION PRINCIPLES. —Ex-
pressed very briefly and simply 
taxation (direct and indirect) may 
be described as a governments 
mechanism, backed by legal sanc-
tions, for reducing the people's 
spending power and their stan-
dards of l iving. Less than half 
the money so taken is used for 
governmental purposes, while the 
remainder is col lected on behalf 
of private financial institutions— 
to meet their interest charges 

These charges are quite unneces-
sary, because the Commonwealth 
Government, under Section 51 (a) 
of the Constitution, has sovereign 
power to issue its own financial 
requi rements .  It  has  i t s  own 
banking facilities, which could be 
used to save this £52 millions per 
annum. It  is obvious that who-
ever controls this mechanism can 
inflict  their will on the ci tizens, 
and that citizens themselves must 
see that it  is operated in their 
interests as a whole. Business 
men in particular should realise 
the danger of this power whereby 
Governments can serve taxation 
demands on them at will , irre-
spect ive of their abili ty to pay. 

WAR FINANCE. —Having clear-
ly in mind the present war con-
ditions, we point out that such 
conditions naturally call for large 
amounts of new money, and we 
emphasise the fact that there is 
no need to let pr i vate trading 
banks create this and charge i t  
up to the Government: having in 
mind that the Government can 
create i ts own needs free of in-
terest charges. In real i ty,  wars 
are not fought with money from 
taxat ion,  nor  are they fought  
with savings in the form of citi -
zens' loans. Actually, they are 
fought with guns, 'planes, ships 
and human lives; money being 
simply a token by which these 
things are inadequately measured. 
The resources of nature, plus the 
accumulated scientific achieve-
ments  of man produce t hese 
things—not money, which in the 
last analysis is merely pieces of 
metal and paper with figures on 
them. These tokens, it should be 
remembered, can be created by 
the Government without interest 
charges or increased taxation. 

VICTORY WITHOUT DEBT. — 
Wars  are  a lways pai d for  in 
terms of physical effort ,  when 
they are waged, and it is i llogical 
to tolerate the practice of usury, 
which leaves a financial debt to 
private moneylenders, who neither 
fight nor produce. It  i s our  duty 
to see that our fighting forces are 
not enslaved to the financiers' debt 
system, as they were after the 
last war.  Let i t  be remembered 
that the financial institutions re-
ceived approximately £900 mil-
l ions in interest  since the last 
war, and that, despite this,  the 
nat ional debt has increased to 
£1400 millions. This is the cause 
of our present crushing taxation. 
In the interests of Australia we 
must see that it does not happen 
again. 

OUR NATIONAL WEALTH. —It 
will be of special interest to the 
business community to learn that 
our national real wealth, as dis-
tinct from money tokens—consist-
ing of mineral deposits, primary 
production, irrigation and electri-
fication services, roads, houses, 
cattle, machines, etc. , etc. (ex-
cluding overseas investments and 

valuation of Australian citizens), 
has been conservatively valued by 
Mr. D. J. Amos, F.A.I.S., of Ade-
laide, using official statistics, at 
more than £7004 mil l ions 
(£7,361,000,000), as at 30/6/'39. This 
is several thousand millions in 
excess of public and private lia-
bilities, and exceeds £1000 worth 
of assets per head of population, 
including all women and children. 
Other earlier valuations, made by 
reliable authorit ies on such mat-
ters, confirm the figure given by 
this expert investigator. Notwith-
standing this colossal asset, we 
have only £60 millions of "real" 
money (legal tender or legally 
authorised currency),  whi le we 
also have approximately £600 mil-
lions of unauthorised currency in 
the form of bank credit (cheque 
money), which is deposited with 
the savings banks and the trading 
banks. The banks have issued 
about £600 millions of unauthor-
ised currency, which funct ions as 
a substitute for money, and thus 
evades the counterfei t ing laws. 
It is on THIS kind of money that 
we pay interest to private banks 
by way of taxat ion; i t  wi l l  also 
be seen that our physical assets 
exceed our money suppl ies by 
more than £6000 mill ions. The 
Federal Government could, and 
should, monetise some of this ex-
cess of assets as an al ternat ive 
to taxat ion. Providing this was 
done without interest charges, it 
would const i tute using the na-
t ional credit  on behalf of the 
people. 

CENTRALISATION EVIL. -
There is a growing conviction in 
the community, especially among 
those loosely called the middle-
income group, that they are not 
adequately represented in Parlia-
ment, and that their destiny is 
dictated by a small financial 
oligarchy which aims at central-
i s ing power  in  the hands of  a 
few monopolies. Such convictions 
are wel l  founded, and also the 
view that they work their will by 
dividing the people into groups 
and classes, and get them fighting 
among themselves for sectional 
benefits; the aim of the "Citizens' 
Rights League" is to defeat this 
plan by unit ing the people on 
common object ives—in this in-
stance to oppose unjust and un-
necessary taxation and the cen-
tralising of power which can only 
lead to "Hitlerism" in Australia— 
this must be resisted at al l costs. 

LIBERTY AND CULTURE—An 
important phase of our activit ies 
is maintenance and extension of 
the maximum liberty and facilities 
for the cultural  development of 
the individual; we accept the 
philosophy that man does not live 
by bread alone, and that systems 
were made for man—not that man 
was made for systems. We also 
agree that war condit ions is not 
a sufficient reason for interference 
with these rights; indeed, we point 
out that these are the fundamen-
tals for which members of our 
fight ing forces are laying down 
the i r  l i ves .  It  i s  a  regret tab le  
fact that a few of our polit ical 
deputies, as evidenced by recent 
coercive regulations, are appar-
ently determined to subject the 
individual to unnecessary regi-
mentation—this is a most unde-
sirable attitude, which should be 
promptly checked. 

INDIVIDUAL INITIATIVE. -
Each member of the League can 
carry on the work of the League 
in  his  or  her  own immedia te  
circle, thus decentralising the ac-
tivities; they can form provisional 
committees in as many centres as 
possible, using this manifesto as 
the basis of operation and keep-
ing headquarters advised of then 
activities. A copy of the consti-
tution and the nature of the or-
ganisational plans may be obtained 
from the secretary for guidance 
"Letter forms" containing the 
specific directions to be served or 
Parl iament,  along wi th further 

literature   developed,   may   be   ob-
tained   also.        

BETTER SOCIAL ORDER. — 
The League appreciates the im-
portance of reconstruction, which 
must follow the present chaos, and 
we suggest that it provides the 
machinery to accelerate the in-
auguration of the "BETTER social 
order" as distinct from that ab-
stract ion, the "NEW order," of 
which so much is heard. We call 
upon al l  ci t izens to join us and 
play a part  in awakening our 
fellow men to the importance of 
this task. We commend to them 
our motto—"Act Now." 

* * * *  

MEMBERSHIP FORM.  

The   Secretary, "Citizens'   
Rights   League," 169   Walsh   
Street, South Yarra, Victoria. 
Dear Sir, 

I am in complete agreement 
with your manifesto, and I am 
prepared to play my part in 
achieving the objectives of the 
League. I herewith forward my 
annual subscription of 2/6. 

Signed.......................... 
(Block letters.) 

Address............................................... 

'Phone..... 
* * * *  

"LETTER   FORM."  
(To be signed and sent to Members of 

Federal Parliament.) 

To   Mr. ............................  M.H.R. 

Date .......................... 

(Address    to: Parliament    House, 
Canberra, A.C.T.) 

Dear   Sir, 
In association with my fellow-

ci t izens, I direct you,  in your 
capacity as my Federal Member 
for .............................. ... elector-
a te ,  to for thwi th  press  in  the 
House the following: 

(1) That the amount of £52 
mill i ons per annum now 
taken by   taxation to   pay 
interest on    money    borrowed    
from private   financial   
institutions shall    be    
immediately    and 
equally    applied    to    reduce 
taxation on   all personal in-
comes   below   £1500   per   an 
num, and    to    progressively 
reduce      indirect      taxation, 
commencing with the elimi-
nation of the sales tax. 

(2) That       immediate      remedial 
action   be taken to   liquidate 
loans from   private   financial 
institutions, thus   eliminating 
the    cause     of    unnecessary 
taxation. 

(3) To obtain the necessary 
finance to give effect to these 
proposals    from    the    Com-
monwealth Bank, free of 
interest     charges, using    the 
power    and    facilities    indi-
cated   by   the   Royal   Com-
mission   on Banking. 

Please understand that I am 
holding you personally responsible 
in this matter. 

Yours   faithfully, 

Signed .......................................... 
(Block letters.) 

Address.……………………………
………………………………………
………………………………………
……………………………………… 

 

 
(Copies of the foregoing Manifesto and 
"Letter Form" are obtainable from: The 
Secretary, "Cit izens' Rights League," 
169 Walsh Street, South Yarra, Vic-
toria.) 

PUBLIC PROTEST MEETING  

AGAINST TAXATION AND N.S.  

REGULATION  

A public meeting, convened by the Citizens' Rights League 
at the Scots Church hall, Melbourne, on Tuesday, la unched a 
campaign against unnecessary taxation and the recen t regu-
lation to stifle criticism of the Government's fina ncial pro-
posals.  

Mr. J. McKellar, J.P., gave a comprehensive address on the 
subject of national finance; he pointed out that taxation was 
inevitable under our present system of borrowing from private 
f inancial insti tutions; also the futili ty of sections of the 
community trying to merely shift the burden of taxation on to 
other sections. Strong opposition to the recent regulation 
against criticism of financial measures was voiced from the 
audience. The following manifesto has been adopted and is 
being circulated by the League: 

CITIZENS' RIGHTS 
LEAGUE MANIFESTO 
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Dickens has certainly had a 
tremendous influence on English 
thought; his attacks upon the then-
existing social conditions in England 
are familiar to the Engl i sh-
speak ing wor ld .  He may have 
exaggerat ed to teach a  moral; 
but, for all that, he portrayed the 
common people with a real ist ic 
pen. It  is a pi ty that he i s not 
with us today. 

I have been re-reading "Little 
Dorrit," and think that Dickens's 
chapter  in  th is  novel  on the 
science of government is worthy 

conditions      and     try      to      force 
human beings to conform to them. 

*       *       * 
After reading the increasing 

bally-hoo from "Gard's Own 
Country, " it  was surprising to read 
the following item from the New 
York "Sun": "It is a good thing 
t o remember that  the United 
States is getting a great deal in 
return for what it is doing to aid 
Britain's war effort. Major-General 
James E. Chancy, who recently 
returned to New York from an 
observation trip to England, points 
out that the United States 
G overnment is receiving for 
nothing from the British 
Government technical informa-
tion and scientific data 'worth 
hundreds of millions of dollars.' 
Without this information, based 
on war experience, which the 
Government passes on to design-
ers and manufacturers, the U.S. 
should today be arming with 
obsolete weapons." 

*       *       * 

The closer relationship between 
America and Russia is a signi-
ficant feature of the international 
situation at the moment. Although 
Roosevelt was "horrified" when 
Russia attacked Finland he has 
apparently forgiven Joseph Stalin 
and Co. A recent press report  
states that America is making a 
gesture to the Soviet by l i ft ing 
the moral embargo applied at the 
outbreak of Russia's attack on 
Finland. A further increase in 
Amer ican expor ts to Russ ia,  
which may be ul t imately t raded 
to Germany, can be expected. You 
DO see the advantages of being 
a  "noot ral " in  thi s war ,  don 't  
you? 

*       *      * 
Like us, Greece has two ene-

mies: The mi l i ta ry enemy in 
front and the financial enemy in 
t he  r e a r .  In  t he M el bour ne 
"Sun" of January 30, the follow-
ing extract appeared in the re-
port  dealing with the death of 
General Metaxas, Greek Prime 
Minister: "Mr. Alexander Corizis, 
former head of the Greek Na-
tional Bank, has been appointed 
Premier. (The report doesn't say 
who   appointed   him)…. 
The new Premier is 51. He has 
been Governor of the Bank since 
1939, and was Minister for Health 
in the present  Government.  He 
has held many important posts 
connected with banking and eco-
nomics." 

It can be confidently anticipated 
that there will be no alteration to 

of care fu l  reading.  What  he 
wrote so many years ago, applies 
with greater force than ever to-
day. It is impossible to quote the 
whole of the chapter,  but the 
following extracts should commend 
themselves to readers: — 

THE   CIRCUMLOCUTION 
OFFICE  

"The Circumlocution Office was 
(as everybody knows without be-
ing told) the most important De-
pa r t me nt  unde r  Gove r nme n t .  
No publ ic business of any kind 

the    debt-and-taxation    system    in 
Greece. 

*       *       * 
"Reform     of     Debt     Collection. 

U.A.P.     Leader     Urges     End     of 
'Racket. "' I was rather start led 
to read these headl ines in a re-
cent  i ssue of the Melbourne 
"Sun." However, upon reading 
fur ther ,  I saw that  Mr .  Hol l -
way was only talking about the 
"debt-col lect ing hawks" which 
the present financial system breeds. 
He didn't mention the financial 
hawks who tax the people's earn-
ings to meet the interest charges 
on a  perpetua l l y increas ing 
national debt. 

*       *       * 
The following is from the Mel-

bourne "Herald" of January 31: 
"Nazi Influence in U.S. Industry, 
New York, Thursday. —The De-
partment of Justice announced to-
day that it had 'startling evidence' 
of German influence in domestic 
industries that were essential  for 
the defence of the United States. 
The Federal Grand Jury, which is 
investigating defence bottle-necks, 
today returned indictments 
charging the Aluminium Company 
of America, the Combined German 
Dye Trust and other companies, 
with having attempted to produce 
a situation in which Germany got 
at least four times as much mag-
nesi um a year  as  the Uni ted 
States." 

If  this is correct,  I would l ike 
to know how this magnesium is 
being sent to Germany. The press 
has been trying to infer lately 
that Russia wasn't sending material 
from America to Germany. Waal, 
waal! 

*       *       * 
The   following   report   from   the 

Melbourne  "Sun” is evidence that both   
Hitler   and   Mussolini   have "only    
bent    the   Jewish   financial system    
without    breaking    it": — "To   
finance   its   war   effort, Italy 
evidently       has       been       obliged 
borrow     at    far    higher     interest 
rates   than   Germany, whose   most 
recent bond issue was at   3½   per 
cent; or Britain, whose maximum 
rate   is   3½   per   cent.   says    The 
Times'       correspondent      on      the 
Italian    frontier.         According    to 
the Italian Official Gazette, a new 
bond   issue   in   mid-February, the 
first   since   Italy's   entry   into    the 
war, will bear five per cent. This 
announcement      explains      Signor 
Gayda's   repeated   attacks   on   the 
small   clique of unpatriotic specu-
lators   throwing   the   market   into 
an   unhealthy   state   by   booming 
commercial    stocks   as   preferable to 
State securities.'" 

" 'May I inquire how I can ob-
tain official information as to the 
real state   of the case?' 

" 'It is competent,' said Mr. 
Barnacle, 'to any member of the— 
public, ' mentioning that obscure 
body wi th  rel uctance,  as h is  
natural  enemy,  'to memorial ise 
the Circumlocution Department.  
Such formal i t ies as are required 
to be observed in so doing, may 
be known on application to the 
proper branch of that Depart -
ment.' 
" 'Which   is   the   proper   branch?' " 
'I   must   refer   you,"   returned 
Mr.  Barnacle,  ringing the bell,  'to 
the   Department   itself   for   a   for-
mal   answer   to   that   inquiry.'" 
Much more could be quoted, but 

I have not the space.    I urge the 
reader   to   read this   chapter from 
" "Little   Dorrit” for   himself. 

However, before concluding, I 
cannot resist quot ing the fol low-
ing gem: 

"  'I  beg you r  pa r don .  H ow 
shal l  I find out?' 

" 'Why, you'll—you'll ask t ill 
they tell you. Then you'll memo-
rialise that Department (according 
to regular forms which you'll find 
out) for leave to memorialise this 
Department.  If you get  i t  (which 
you may after a t ime), that 
memorial must be entered in that 
Department, sent to be registered 
in this Department, sent back to be 
signed by that Department, sent 
back to be countersigned by this 
Department,  and then it will 
begin to be regularly before that 
Department. You'll find out when 
the business passes through each 
of  t hese stages, by asking at both 
Departments t ill they tel l you.' 
" 'But   surely    this    is    not    the 
way   to   do   the   business,’ Arthur 
Clennam   could   not   help   saying. 
"This   airy   young   Barnacle   was   
quite    entertained    by    this    sim- 

(Continued on page 7.) 
_____________________ 

O N I O N S  

It is said that in Germany food 
rations are, on occasion, cut down 
more than is strictly necessary in 
order that the government may later 
have the kudos of relaxing them 
and benefiting by the improvement 
in that elusive quantity, morale. 
The antics of Britain's Ministry of 
Food are not always those of an 
organisation concerned primarily 
with ensuring a food supply to the 
nation. 

Mr. Hector Knowles, an onion im-
porter of Bradford, went to some 
trouble to arrange to get onions 
from Spain after the supply from 
Holland was cut off. He said re-
cently: 

"I knew money would not be al-
lowed out of England to pay for 
them, so I arranged a barter with 
wool waste of a type widely used 
on the Continent. 

"I wrote to the Ministry of Food 
asking for an import licence. They 
refused me one, saying they could 
not be granted to private firms. The 
result was that the onions stayed 
in Spain and Bradford housewives 
were either without onions or had 
to pay a heavy price for the few 
that could be obtained. 
"Had I been able to get them here, I 
could have sold them at 4½d. per 
lb. , and then been wel l repaid. I 
could have supplied all Yorkshire 
but for the Ministry ban on 
licences. "It might be argued the 
ship that brought them was being 
used for bringing more vital 
commodities, but I should have 
chartered a neutral boat privately. 

"The same applies to oranges and 
lemons. I'm afraid there is 
going to be a shortage of both this 
Christmas, but if I was allowed 
to do it I could get plenty. 

"There is too much bureaucracy 
and control  that i sn't  doing us 
any good. Potatoes are plent iful 
and I could sell well under the 
Marketing Board price, but they 
won't let me. Other dealers are in 
he same position of course." 

—"Social Crediter." 

CHARLES DICKENS ON 
BUREAUCRACY 

could possibly be done at any 
time, without the acquiescence of 
the Circumlocution Office. Its 
finger was in the largest publ i c 
pie,  and in the smallest publ i c 
tart .  It  was equal ly impossible 
to do the plainest r ight and to 
undo the plainest  wrong, with-
out the express authority of the 
Circumlocut ion Office. If an-
other Gunpowder Plot had been 
discovered half an hour before 
the lighting of the match, nobody 
would have been justified in sav-
ing the parliament until there had 
been half a score of boards, half 
a bushel of minutes, several sacks 
of official  memoranda, on the 
part of the Circumlocution Office." 

CHANGE OF GOVERNMENT 
MADE   NO   DIFFERENCE 

 
Dickens clearly perceived, even 

back in his t ime, that a change 
of politicians does not necessarily 
mean a change in results for the 
people. Unfortunately the finan-
cial  cause of socia l  evi l s  was 
not clearly recognised in those 
days.  To quote fur ther:  "I t  i s 
true that How not to do i t  was 
the great study and object of all 
public departments and 'profes-
sional politicians all round the 
Circumlocution Office. It is true 
that every new premier and every 
new government,  coming in be-
cause they had upheld a certain 
thing as necessary to be done, 
were no sooner come in than they 

SOME SATIRE FROM THE PAST  

By ERIC D. BUTLER. 

Some people suggest that  one is rather old- fashioned when 
one talks about some of the great writers of the pa st, such as 
Charles Dickens. It is rather unfortunate for our c ivilisation 
that greater heed was not paid to some of these men  when they 
attempted to show their fellow citizens the many so cial wrongs 
requiring attention.  

Here, There and Everywhere 
(Continued from page 1.) 

applied their utmost facult ies to 
discovering How not to do i t .  It  
is t rue that from the moment 
when a general election was over  
every re turned man who had 
been raving on the hustings 
because it hadn't been done, and 
who had been asking the friends 
of the honourable gentlemen in 
the opposi te interest on pain of 
impeachment to tell him why it 
hadn't been done, and who had 
been assert ing that i t  must be 
done, and who had been pledging 
himsel f that i t  should be done, 
began to devise, How it was not to 
be done." (Mr. Curtin, today, for 
example.) 

“. . . .  It  is true that the royal 
speech, at the close of such session, 
virtually said, 'My lords and 
gentlemen, you have through several 
laborious months been 
considering wi th great loyalty 
and pat r iot i sm.  How not  to do 
it , and you have found put; and 
with the blessing of Providence 
upon the harvest (natural,  not 
political), I now dismiss you.' All 
this is true, but the Circumlocu-
tion Office went beyond it." 

HOW   BUREAUCRACY 
FUNCTIONS 

Those unfortunate individuals 
who have endeavoured to obtain 
any satisfaction from our increas-
ing modern Government bureau-
cracies wi l l  find the fol lowing 
lines from Dickens most appro-
priate: 

"It  being one of the principles 
of the Circumlocution Office never, 
on any account whatever,  to give 
a straightforward answer. Mr. 
Barnacle said, "Possibly.' 

" 'On behalf of the Crown, may 
I ask, or as a private individual?'

" 'The Circumlocution Depart-
ment, sir, ' Mr. Barnacle repl ied, 
'may have possibly recommended 
—possibly—I cannot say, that some 
public claim against the insolvent 
estate of a firm or co-partnership 
to which this person may have 
belonged, should be enforced. The 
question may have been, in the 
course of official business, re-
ferred to the Circumlocution De-
partment for i ts considerat ion.
The Department may have either 
originated, or confirmed, a minute 
making that recommendation.' 

" 'I assume this to be the case, 
then.' 

" "The Circumlocution Depart-
ment,' said Mr. Barnacle, 'is not 
responsible for any gentleman's 
assumptions.' 
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Mr.    McDonald     (West    Perth): If 
I may say so, with respect, the 
views   that   I   hold   regarding   a 
credit   expansion   have   been    ex-
pressed    by    the   Premier   in   his 
speech   and   with   more   authority 
than   I   can   command.    Therefore I   
do   not   propose   to   repeat   the 
reasons he   gave for   the   criticism he    
advanced   of   the   motion.     I also   
endorse   what   the   Premier said 
with regard to the premises upon      
which      the      motion      is founded.    
That is one of the reasons why I 
intimated earlier that I proposed to 
vote against it.   As a    member    of    
a    representative body,  I am not  
prepared to proclaim   to   the world   
that   Western Australia   and   the   
Commonwealth are   suffering   from   
a   deplorable shortage   of money, 
that   there is ever-increasing    
poverty     in     our midst and that we   
are not even approaching     the     
point     of    decency    in    our    living   
conditions. That is not correct   and I 
do not propose to be a party to a 
publ ic declaration of alleged facts, 
which I think have   not   been   
correctly stated.     On   one   point   
alone—on the    point    of   living    
conditions— it   is   reasonable   that   
we    should appreciate   and   
endeavour   to   improve   all   the   
deficiencies   in   our standards.   But 
I consider i t proper    that   we    
should   also    have some regard to 
what I believe has been   real   
progress   achieved   by the   
Commonwealth   and   by   this State   
during    the   last   40    years. After   
all, we have   to   remember that 
during the last 40 years we have    
witnessed    the    introduction of old-
age pensions, invalid pensions, and   
vastly   improved   conditions for   the 
sick   in   our   hospitals, besides   
provision   made   on an   organised   
basis for unemployment   which   we   
never   had   before, and   provision   to    
a   considerable   extent   for   the   
care    of widows   and   orphans.     
All   these things   were    unknown   
40   years ago; and, while we have a 
great deal to do to improve 
conditions and must labour to that 
end, we would be foolish to paint 
an unbalanced   picture.    We   must   
take into account some substantial   
advances    in    social    legislation    and 
humanitarian      conditions      which 
have   been   made   during   the   last 
40   or   50   years   in   Australia.     I 
am   in   sympathy   with   the   desire of 
the   member   for Murchison   to 
explore   the   question   of   monetary 
reform.     There   is   room   for such 
reform; but I also agree with the 
member   for    Brown   Hill-Ivanhoe 
(Mr.   F.   C.   L.   Smith) that   it   is 
extremely    difficult    to    say    how 
the reform   is   to   be   carried   out. It    
is    a    matter    for    professional 
opinion, and     even     professional 
opinions    are   far    from    agreeing 
upon   the    steps   we   should   take to 
bring about the reforms, which we   
all   admit   are   desirable   and 
should be possible.    If the motion 
were   one calling upon the 
Commonwealth   Government   to   
institute    further    inquiry    into    
the best avenues’ of monetary reform 
then I should be fully behind the 
mover.    But when it comes to   a 
motion for credit expansion without   
cost   and to   the   hon., member’s    
credit, the   motion   clearly adds—
without inflat ion, we have to 

 

recollect that the Premier has 
already said that the Common-
wealth Government, in conjunc-
tion with the States, is now pur-
suing that doctrine. It is already 
providing for limited and prudent 
extension of central bank credit 
suitable to the circumstances of 
the t imes. By passing this mo-
t ion, i t  seems to me we shal l  
convey to the public at large a 
suggestion that people are entitled 
to be uneasy about  t he cont rol  
of our monetary system,  such as 
i t  is today.  We would cast a 
reflection upon the Federal Gov-
ernment and upon State Premiers 
for the part  they are playing in 
the control of our financial  sys-
tem. At the present t ime that 
reflect ion is undeserved. I am 
not prepared to say that we can 
safely extend central bank credit 
beyond the limits to which it has 
gone today; and I do not propose 
to support a motion which may 
convey to the general public the 
impression that something of this 
kind can be achieved, whereas in 
fact possibly nothing can be 
done except what is already being 
done. 

I want   to   say   a   word   or   two 
about   the   extension   of   credit   in 
New    Zealand, because    that   has 
been    referred    to   and   we    are 
guided a great deal and perhaps 
instructed by the example of New 
Zealand.     But   the   latest   budget 
of the New Zealand Government 
was regarded in the Dominion as 
being    notable    for    one    circum-
stance, namely, that   it   provided 
for      practically      no      additional 
finance for the war   by means   of 
central bank credit.    It had been 
New   Zealand's   policy   for    many 
years to use what it called costless   
credit, the   only   charge   for loans 
being,  I think,  1¼ per cent,  to 
cover the cost of bookkeeping and   
other   charges of   the   central bank.     
Under   that   system, New Zealand    
expanded    central    bank credit     to     
some     £10,000,000     or 
£12,000,000.    I have not the latest 
figures   and   so   speak   subject   to 
correction.     It   was   thought   that 
when    war   broke    out   the   same 
policy would   be pursued on per-
haps a much larger scale; but in a    
recent    speech    made    by    Mr. 
Nash, the   very able Treasurer of the 
New Zealand Government, he very 
strongly condemned the idea that 
central   bank credit could be used   
to   finance   war   expenditure to   
an   unlimited   extent.     It   has 
been remarked   by financial   jour-
nals   that   so   far from   increasing 
central   bank   credit   for   war   ex-
penditure, the    latest    New    Zea-
land   war   budget—the   budget   of 
expenditure for the current finan-
cial    year—has    been    remarkable 
for the very limited reliance placed 
upon    expansion    of   central   bank 
credit.      The    example     of    New 
Zealand is not unworthy of some 
consideration, because   we   would 
not   be   wise   in   discouraging   the 
efforts of our   Commonwealth and 
State   Parliaments    in    the    steps 
they are taking to meet   the pre-
sent    emergency.      On    considera-
tion, they may be doing as well 
and even better than other coun-
tries.     The   latest   official   bulletin 

of the New Zealand Reserve Bank 
drew at tent ion to the fact  that  
the New Zealand Government is 
paying appreciably greater in-
terest on Government loans than 
is Austral ia.  That i s a circum-
stance, which the New Zealand 
Reserve Bank apparently consi-
dered reflected more favourably 
upon Aust ral ian Governments 
than upon the New Zealand Gov-
ernment.  So there are defini te 
limits—without traversing the 
subject further—to the extent to 
which central bank credit can be 
used, and I think those limits are 
be ing reasonably observed by 
the Commonwealth and State 
Governments at the present time. 
I would not feel satisfied to sup-
port a motion, which would con-
vey to the publ i c t hat  a  great  
deal more could be done than is 
being done today. 

Now just a word or two on the 
quest ion of interest .  The mover 
of the motion has very under-
standably made i t  a feature that 
the f inancing of the count ry 
should, as far as possible, be ac-
complished without the payment 
of  any in terest .  We would a l l  
very much like to achieve that. I 
agree with him that the interest 
burden is something that will have 
to be reckoned wi t h i n fu ture .  
I think some reform must be 
undertaken in order to meet this 
burden, which is laid not only on 
private individuals but also on 
Governments and the people at 
large. But if we are to abolish 
in teres t  or  reduce in teres t ,  i t  
must mean some very radical 
changes in our monetary and eco-
nomic system. I do not propose 
to enter  upon a  d iscuss ion of 
that subject because it is a very 
extens ive one,  and so far  as  I 
can judge, the abol i t ion of in-
terest could not be accomplished 
except by the introduction of the 
single tax on land and by the 
introduction of some such prin-
ciples as have been advocated by 
the very eminent German eco-
nomist Gesell. Those would be 
fundamental changes in the whole 
economic and financial system of 

the country,  and they could not 
be undertaken at this time when 
we are engaged in a war for our 
existence. When we have met the 
immediate emergency, when we 
have solved the immediate pro-
bl em,  which i s  whether  we an 
to survive to discuss these ques-
tions ourselves, then I agree with 
the member for Murchison that 
the time will have arrived for the 
most urgent  inquiry to be made 
as to whether we cannot  br ing 
about changes in our economic 
system to meet the very grave 
objections he has mentioned as 
regards interest and the obliga-
t ions for pr incipal,  and in order 
to make a real advance in the 
social conditions not only of the 
primary producers but also of all 
the people of the community. In 
principle I support the idea that, 
as soon as we are in the position 
to do so, we should try to estab-
lish a better system, but for the 
reasons I have mentioned, I do 
not feel justified in supporting the 
motion. 

(To be continued.) 

CHARLES   DICKENS   ON 
BUREAUCRACY 

(Continued from page 6.)  
plicity in supposing for a moment 
that i t  was.  This l ight in hand 
young Barnacle knew perfect l y 
that i t  was not .  This touch and 
go young Barnacle had 'got up' 
the Department in a private sec-
re taryship ,  that  he m ight  be 
ready for  any l i t t l e  bi t  of  fat  
that came to hand; and he fully 
understood the Department to be 
a politico-diplomatic hocus pocus 
piece of machinery, for the assis-
tance of the nobs in keeping off 
the snobs. This dashing young 
Barnacle, in a word, was l ikely 
to become a statesman and to 
make a figure." 

In other words, bureaucracies 
are establ i shed for the purpose 
of preventing things from being 
done and to smother  the e lec-
tors in red tape. Times haven't 
changed much since Dickens wrote 
—unless i t be for the worse. 

W.A. PARLIAMENT'S FURTHER 
DEMAND FOR MONEY REFORM  

(Continued from Last Issue.) 

On November 6, as briefly reported in our "West Aus -
tralian Notes" of November 29, the Legislative Asse mbly of 
that State re- affirmed its demand that the Federal Government 
use the Commonwealth Bank to provide adequate finan cial 
credit for national purposes "without inflation or any charge."  

We considered the debate which preceded the passing of 
the resolution, by 28 votes to 6, of sufficient interest to our 
readers to warrant publishing it in full, but its length is such 
that we are only printing part of it in each of several issues. The 
editor would welcome readers' views on this experim ent. Here is 
the seventh instalment from "Hansard": 

A BOOK YOU MUST READ  

"The   Money Power Versus 
Democracy" 

By Eric D. Butler.    Price, 10d posted. 

This book is being acclaimed by readers from all ov er 
Australia as the finest exposition of political and  economic 
democracy to yet appear in this country. A former e xecutive 
of the Queensland movement, now residing in Melbour ne, told 
a meeting of Melbourne supporters in the Centenary Hall on 
Sunday, December 15, 1940, that this was the best b ook he 
had read during his ten years of activity. He urged  supporters 
to buy copies and pass them around.  

This book will save you a lot of talk. In forty-eig ht pages, 
the author has crystallised the philosophy, history  and applica-
tion of democratic principles. A handbook, which ev ery sup-
porter should have.  

ALSO BY THE SAME AUTHOR:  

"The War Behind the War."   Price, 4d, posted  

Every person who desires to gain a thorough knowledge of 
the real background to the present conflict should read this 
booklet. The most crit ical and impartial analysis of  the 
"Jewish Question" to appear in this country. 

"Elections Over—What Now?"    Price, 6d per 
dozen, post free.  

A summary of polit ical strategy. The campaign director 
of the N.S.W. Division of the Electoral Campaign has written 
as follows about this brochure: "We consider this to be a 
masterly presentation of vital factors, and probably the finest 
article that has yet appeared in any paper in this country." 

The above are obtainable from the "New 
Times Box 1226, G.P.O., Melbourne  
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t h e r e  wa s  a  d ang e r  t h a t  t h is  
country would face the kind of 
dangers from which France had 
s uf f e r ed .  Aus t r a l ia  c o ul d  not  
have a proper war ef for t unless 
people were prepared to  forget  
the party spir it . 

A meeting called by Frankston 
and Hastings Shire Council and 
the Fruit growers' Defence League, 
was attended by several hundred 
fruit growers from all over the 
Mornington peninsula. Speakers 
sa id  that  i f  growers d id  not  get  
rid of the Apple and Pear acqui-
s i t ion s c h em e,  i t  wo uld  ge t  r id  
of them. 

(The scheme passed through 
Parliament on the votes of Par-
liamentary representatives of pro-
ducers and consumers. The grow-
ers should unite with consumers 
in bringing pressure upon their 
members in Parl iament for the 
results they all want.) 

The population of Austral ia at 
the end of  September  las t  year  
was 7,050,084—3,557,687 males and 
3,492,397 females.  In Vic tor ia  
and South Australia females out 
number the males.  

The Leader of the State 
Opposition, Mr. Hollway, is 
reported to ha ve sa id :  " I  r e g ar d  
i t  as  no  crime,  even if I do 
change my attitude on matters 
affecting taxat ion and soc ia l 
service.  These are t imes of rapid 
change, and it is our intention 
that the U.A.P. will not only move 
with the times, but, I hope, be 
ahead of them." 

The Minister of Customs (Mr. 
Harr ison) warned manufacturers 
and retailers to expect  further 
drastic import restrictions. He said 
that  i f  Br ita in endeavoured to  
get commodit ies f rom countries 
closer than Australia, Australian 
expor ts  would  suf fer .  Therefore  
if  our  expor t  indust r ies  were to  
be affected to a large degree we 
would  have t o res t r ic t  our  im-
ports from sterling quarters. 

SYDNEY, Thursday. —At the 
annual meeting of Newcastle Wall-
end Coal Company today the 
cha irman (Mr .  H.  de Y.  Scroggie) 
said that it was a strange 
co inc idence that  t he t ota l sum 
lost by the miners through strikes 
b e t w e e n  1 9 2 8  a nd  1 9 3 9  
(£5,818,300) approximated the total 
capital of the fourteen coal-mining 
companies listed on the Stock 
E x ch a ng e .  I t  wa s  r e gr e t t a b le  
t hat  cont inuity of  product ion 
could not be secured. This would 
assure regular employment to the 
men and consequent ly good 

wages, a fair price to the con-
suming public and a  fa ir  re turn 
to  the co ll ie ry owners  on the 
capital invested. 

(The money—£5 millions odd— 
which the miners are supposed to 
have los t  is  a phantom.  It  was 
never born to be available, and so 
the miners could not pass it around 
to the public to buy that amount 
of coal. As the coal remained un-
sold, the colliery owners could not 
pay dividends with this imaginary 
money.  But  the bankers  could 
lend the owners money (costless 
book-entry credit) against raw 
material and plant (capital goods), 
whereas they absolutely refuse to 
provide money to enable the miners 
or anyone else to buy food and 
clothes (consumable goods) unless 
they "work" for it.  "Work" is a 
method of dist r ibuting money, 
which keeps the bankers on their 
pedestals—above them all.) 

Saturday, February 1. 
The Prahran Patriotic Society is 

appealing to people in the country 
to help members' efforts by send-
ing gifts of fruit  or tomatoes of 
good quality for jam making. Fruit 
and tomatoes should be sent to 
Prahran railway stat ion, where 
freight will be paid to our State 
railways. 

(There's a difference between the 
individual and the State, isn't 
there?) 

The Minister of Agriculture, Mr. 
Hogan, said when a deputation of 
tomato-growers waited on him, that 
legislation to protect only consum-
ers and not producers was unfair. 
He would get  in touch with the 
buying manufacturers to see if bet-
ter terms could be arranged. 

(Apparently Mr. Hogan is blind 
to the fact that talk about legisla-
tion to protect consumers amounts 
to so much "ballyhoo." When the 
manufacturers prove that their in-
creased costs must be passed on to 
the consumers of their products in 
higher prices, what then? Will the 
fruit continue to rot?) 

Mr. H. H. Lees, secretary of the 
Unemployed Committee, said, a 
shortage of labour for fruit picking 
was not anticipated. The Govern-
ment Labour Exchange had not re-
ceived an application from growers 
for a single man. 

At a meeting of the Victorian 
Sheet-Metal Workers' Union, it was 
moved to the effect that the union 
should f ight  for abolit ion of all 
direct and indirect taxation until 
interest-free money is made avail-
able by the Commonwealth Bank 
to finance the war effort. It was 
decided to print thousands of let- 

ters for the use of individual elect-
ors  who  desire  to  write direct to 
their members of Parliament to de-
mand this reform.   Co-operation 
of other unions is being sought. 

(We congratulate, the members of 
this union on their acceptance of 
individual responsibility in action, 
for which they have full support of 
this paper.) 

The Building Trades' 
Federation is making arrangements 
for a mass meeting of building 
workers on the last Sunday in 
February to discuss taxation, 
National Security Regulations, and 
other questions. 

Mr. F. K. Maher, national director 
of Catholic Action, said that the 
National Catholic Rural Movement, 
at the outset, was considerably han-
dicapped by people who were not 
prepared to take risks.  That had 
now changed. The "Advocate" 
writes: "The investigations and dis-
cussions of the Catholic farmers of 
the Rural Movement have shown 
that the problem of the land in 
Australia is not due to isolated 
accidental causes which can be 
solved by enlightened political and 
economic measures,  but  is an in- 
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tegral problem, involving education, 
social life, finance and agricultural 
technique and many other elements, 
al l of which are closely inter-
related." 

The State secretary of the Iron 
Workers' Union (Mr. B. Flanagan) 
said that the overtime ban had been 
effective, but the ironworkers were 
not prepared to fight the battle 
single-handed. Other unions ap-
parently were not prepared to carry 
out the wishes of the rank and file 
in opposition to the taxation on 
overtime. 
The Co-ordinator of Works (Sir 
Harry Brown), said he could not  
but be deeply impressed by the 
fact that with so gigantic a demand 
on labour, there remained a spectre 
of unemployment. Even in Eng-
land, where so mighty an effort was 
required of her people, 
unemployment figures were still    
 

considerable. Government 
spending could be a great 
stabilising influence. He advocated 
some more flexible system in 
allocation of loan funds to the 
States for greater freedom in their 
works programmes. 

The Metropolitan Gas Co. reports 
substantial increases in costs of all 
raw materials. 

On January 13, the total issue of 
Commonwealth notes amounted to 
£63,869,444. The banks held 
£15,163,479, and the public held 
£48,705,965 

It is now considered almost cer-
tain that the Prime Minister, Mr. 
Menzies, will visit America after his 
discussions in Britain on the de-
ve lopment  o f  indust ry in t he 
general war effort,  and certain 
aspects of post-war planning. 

The chairman of the Metropolitan 
Board of Works, Mr. Jessop, stated 
that the present indications were 
that the reduction in the board's 
rating adopted last year would 
probably remain for several years 
at least, and that unless some un-
foreseen circumstances arose there 
would be another substantial sur-
plus this year owing to excess water 
payments. 
Sunday, February 2. 

In a broadcast radio address, 
Archbishop Mannix referred to the 
struggle of the man on the land in 
peace and in war. The new order 
must provide not merely a decent 
living for  soldiers—the returned 
men—but for all men. A new name 
should be found for the dole, to be 
given to those unable to work, and 
work provided for those able and 
will ing to work. The best market 
you can have is the home market, 
not dependent upon foreign affairs, 
war and complications over which 
you have no control, he said. 

The moral convict ions of the 
British Empire of liberty and de-
mocracy must always be preserved, 
but recently the inheritance had 
been taken too lightly, Rev. P. W. 
Robinson said at St. Paul's Cathe-
dral. British people were the most 
favoured on God's earth, but some-
times fai led to realise it .  Though 
in grave danger at present, they 
would fight to keep the principles of 
liberty and democracy. When vic-
tory came, these ideals must be 
established paramount forever. 
Monday, February. 3. 

The f inanc ia l edi tor  o f  the 
"Argus" wrote: "As Victoria is the 
lowest-taxed State in the Common-
wealth, any modif icat ion of tax 
rates embodying the bringing of 
State taxes to a uniform level con-
currently with a compensatory in-
crease in Federal taxes must press 
disproportionately on this State." 

(Won't it  be interesting for you 
and me to watch the "State" writh-
ing under disproportionate pres-
sure?) 
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ASCOT   VALE. 
A.  J.  AMESS, 390 Mt.  Alexander 
Rd.    (next   Tram   Sheds).     Motor 
Garage.     Just   Price   Discount   — 

Repairs and  Supplies. 

BLACKBURN.  
"A" GRADE MOTOR ENGINEERS,  
Station   Garage, Whitehorse   Road, 
WX1430. 

BOX   HILL.               
BOX HILL FURNISHING CO.  
247-9 Station St.    Cash or Terms. 
CHAS. L.  COX,  TAILOR,     Men's 
and Boys' Wear. 285 Station Street. 
CHEMIST, F.  Cheshire, For Your 
Prescriptions.     270   Station   Street. 
COOL   DRINKS,   Sweets,   Smokes. 
R. Dannock, 1124 Whitehorse Road. 
FURNITURE REMOVERS. Gill 
Bros., 254 Station St. WX2073 
GROCER, W.  M.  Anderson, 14 
Main St.   WX1233. 
HAIRDRESSER    and   Tobacconist. 
L. Larsen, Station St., op. Gilpin's. 
IRONMONGER & SPORTS STORE 
F.  P.  Park,  10 Main  St.  WX1290. 
WATCHMAKER   and   Jeweller. 
Barnes,   82   Main  Street.    Repairs. 

CITY.  
BLINDS of every sort. Car curtains 
repaired. T. Pettit, 235a Queen St. 
CAKES, PASTRY, etc. Home-made 
"Clovelly," The Block, Elizabeth 
Street. Cent. 255.  
DAVIS, 563 Bourke St. Royal 
Medal Milkers, Separators, Engines. 
DOUGLAS SOCIAL CREDIT 
BOOKSHOP, 166 Lit. Collins St. 
ELECTRO-PLATING.— Nickel, Sil-
ver and Chromium Plating. Highest 
Grade Work only.  
W. R. SPEAKMAN, 69 Latrobe st., 
Melbourne.  
MAISON  MERLIN, Natl. Bk. Bldg., 
271 Col. St. Ladies' Hairdressers.  
OPTICIAN and Hearing Aids. 4th 
Floor, 57 Swanston St. F5566. 

FAIRFIELD.  
BUTCHER, 93 Station   Street. 
Arthur   B.   Heath    Solicits   Your 
Patronage. 

FOOTSCRAY. 
BOOT REPAIRS. A. A. Taylor, 
Station Ramp, While U Wait Ser-
vice. 
NU-BAKE. Bakers and Pastry 
cooks,  opp. Woolworths.  Best 
bread, 8d large. Down with the 
profiteer. 

GLENFERRIE  
OPTICIAN, W. W. Nicholls. 100   
Glenferrie   Road.   Haw.   5845. 
SUITS to order from 70/-. H5813. 
A. Sutherland, 184 Glenferrie road. 

IVANHOE.  
BOOT REPAIRS, J. Fraser solicits 
your custom. 130 Upper H'berg Rd. 
UPHOLSTERER, Blinds and Bed-
d ing.  Duke 's ,  11 H'berg Road.  
Ivan. 626. 

KEW.  
ANDERSON'S,   141-High   St. 
Authorised Newsagent.   Haw. 1145. 
C.  KENNEDY,   Grocer,   Haw.  229. 
Opp. Cemetery Clock, Parkhill Rd. 
DRY CLEANING, Depot & Library 
A. I. Fraser, 182 High St. H.3733. 
E.  WHITE,   109  High   Street. 
Confectionery  and  Smokes.  
GIFTS,   &   All   Jewellery   Repairs. 
Old   Gold  Bought.    Greaves,   opp. 
Rialto. 
IMPERIAL   DAIRY,   R.   H.   Kent, 
9   Brougham   Street   Haw.   3243. 
MOTOR   GARAGE,   Kew   Junction 
Service Station, Cr. High and Den-
mark  Streets.   Haw. 6455. 

MORELAND.  
BOOT REPAIRS, J. T. Nolan, 
Holmes St., 4 doors Moreland Rd. 

NORTH FITZROY.  
  KEITH    PARLON, The     Fitzroy 
Tailor, 45   Best   Street.     JW1555. 

SANDRINGHAM.  
A. RYAN, opp. Stn., Shoe Repairs. 
Tennis Racquets Restrung from 7/6 
GROCERY, McKAY &  WHITE,  
Bay   Rd.,   opp.   Theatre.   XW1924. 

ST.   KILDA.  
HARVEY'S    COFFEE    GARDEN. 
Sweets, Smokes. 227 Barkly Street. 

SPRINGVALE. 
DAIRY, M. Bowler. 
Buckingham   Ave. R. 
MACKAY & SONS.  
General    Storekeepers.    UM 926'. 

WILLIAMSON. 
DUNSTAN,   DAIRYMAN.  
28 Station Rd. "Phone: Wtown 124. 
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