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Now, when our land 
to ruin's brink is 
verging  

In God’s name,  
let us speak while 
there is time! 

Now, when the 
padlocks for our 
lips are forging,  

Silence is crime.  
—Whittier   (1807-1892). 

Monopolies and the War Effort 

Mr.  Morgan  (Reid) : I regret  
that the House will adjourn be-
fore the report of the Man-power 
and Resources Survey Committee 
has been laid upon the table of 
the House, because it doubtless 
contains voluminous information 
of benefit to the war effort, and 
honourable members wish to 
examine it. Many small manu-
facturers are anxious to assist in 
the manufacture of muni t ions 
and armaments. When a deputa-
tion representing them waited on 
the former Minister for Supply 
and Development (Senator Mc-
Bride) and the Assistant Treasurer 
(Mr. Anthony) recently,  i ts 
members were promised certain 
war orders. Although a number 
of orders have since been allo-
cated, difficulties have arisen in 
obtaining credit facilities. One of 
the manufacturers concerned was 
given special ised work, but he 
requires an advance in order to 
enable him to purchase the raw 
materials and to employ addi -
tional labour to work extra shifts. 
From the Board of Area Manage-
ment he received the following 
reply: — 

"Referring to your letter of the 
14th ult., your request for a bank 
guarantee in connection with pro-
posed extensions to your plant has 
been considered by the board. In 
view of the fact that there is 
considerable unused capacity in 
this State for this type of work 
for which your plant is suitable, 
this board regrets that i t  is un-
able to favourably consider your 
application." 
Evidently,  credit  faci l i t ies wi l l  
not lie provided, with the result  
that a considerable volume of un-
used capacity wi ll not be avai led 
of to increase war production. 
Among the smaller manufacturers 
exists considerable uneasiness as 
a result of the Prime Minister's 
prospectus, which has greatly dis-
couraged them. They feel  that  
war work wi ll be concentrated in 
the factories of the big monopo-
lies, and that their works will  be 
put out of operation for the dura-
tion of the war. Consequently they 
stand to lose their valuable good-
wi l l .  The Government  should 
avai l  i t se l f  of the services of  
these manufacturers, because the 
whole scheme of mass production 
involves the utilisation of small 
engineering shops for the making 
of a variety of parts, which are 
assembled in a common plant. In 
that way our  enemy has estab-
l ished his vast organisat ion of 
mass production. 

The at t i tude of the Capi ta l  
Issues Advisory Board does not 
encourage businessmen to deve-
lop thei r  indust r ies .  A f i rm in 
my electorate, which manufactures 
machine tools, appl ied to the 
board for permission to increase 
i ts capital .  It  did not seek as-
sistance from the Government,  
but proposed to raise the capital 

privately and to dist ribute among 
i ts  employees a f ree issue of  
shares so that ,  to  some extent ,  
the works would be operat ed on 
a co-operative basis.  The indus-
try manufactures lathes, without 
which munitions and guns cannot 
be made. Meanwhile, the Com-
monwealth Aircraft Corporation 
h a s  b e e n  g r a n t e d  n e a r l y  
£1,000,000 by the Commonwealth, 
which is not  represented on the 
Board of Directors and has no 
formal agreement  with the en-
terprise. That is evidence of dis-
crimination. 

ALUMINIUM SCANDAL 
The same applies to the Aus-
tralian Aluminium Company Pro-
prietary Limited. The manufac-
t u r e  o f  a l u m i n i u m  f r o m  
Australian bauxite has been re-
tarded for two years because the 
(Continued on page 8.) 

".  .  .  There is another port ion 
of the Premier's statement with 
which I should l i ke to deal .  I 
refer to his remarks on recruiting. 
As a member of the Hawthorn 
Recruiting Committee, I can speak 
with some feeling as to the dif-
ficulties we have encountered 
throughout the period of the com-
mittee's existence. Those difficul-
ties still confront us, and it seems 
essential that they should be care-
fully considered by the Govern-
ment. It has been mentioned that 
some members of both the State 
and Federal Parliaments are also 
members of the mil i tary forces. 
It is a question for an individual's 
own conscience whether he serves 
in the mil i tary forces or in one 
of the Parliaments of this country, 
but it does seem wrong that mem-
bers of Parliament should, in some 
cases, be drawing two salaries— 
one for  serving in  Par l iament  
and the other for serving in the 
military forces." 

Mr. Hollway .  —"Surely i f the 
people did not  want  him as a 
soldier and a member they would 
reject him." 

Mr. Hollins . —"We have ample 
demonstrat ion of that in the Di-
rector of Recruiting, Major-
General Lloyd, who, according to 
the Commonwealth 'Hansard,' 
receives military pay of £3/11/2 a 
day, and whi le holding that 
posit ion has lost  his 
parl iamentary seat.  It  would 
therefore seem that the community 
is beginning to object to that  sort 
of thing. I am not raising this 
matter because I want to be critic- 

. . . .  A part of our task is to 
examine the enemy to see wherein 
l ies  his  s t rengt h.  We must  not  
l e t  t h e  f r o nt -p a ge  d r a ma  o f  
blitzkrieg and luftwaffe, or the 
brutality of German political and 
social policy entirely divert our 
attention from the German finan-
c ial  programme.  It  is  revo lu-
t ionar y,  and it  is  successf ul .  If  
we will look behind the political 
pathology of Nazi dictatorship, it 
may be possible to f ind clues to 
t he nature of  our  own recent  
f inancial ills, indicating what has 
been wrong and what can be done 

al, but because I bel ieve that such 
practices are having a detrimental 
effect on the recrui t ing campaign 
in this and the other States. 

"Speaking on the motion, the 
Leader of the Opposit ion made 
several excellent suggestions con-
cerning recruiting, one being the 
advisableness of the State Gov-
ernment making up the difference 
between the military and service 
pay of public servants who enlist. 
I th ink the State Government  
could give a lead to the Common-
wealth by adopting that pol icy. 
One aspect of the subject deserves 
careful consideration. Men in the 
ranks going overseas on active 
service are paid the same rate— 
5/- a day—as was paid to men in 
the ranks in the 1914-18 war. 
Skilled engineers, for instance, re-
ceived about £3/6/- a week dur-
ing 1914-18, but now the award 
rate for engineers is about £6 a 
week; therefore, the rate of pay 
actually received by men in the 
ranks has been reduced by ap-
proximately 50 per cent. 

"Taking the pay of the men in 
the ranks during the 1914-18 war 
a t  35/ - a week,  and adding £2 
a week to cover the cost of keep, 
clothing, medical expenses, and 
the like, i t wi ll be realised that 
those men were actual ly receiving 
a higher rate of wage than skilled 
tradesmen. The reverse applies 
today. A skilled tradesman is 
receiving not only a wage of £6 
a week, but on account of over- 

(Continued on page 8.) 

to     strengthen     economic     demo-
cracy  now  and  in the future. 

Behind the haze of i rrelevant  
Nazi ideology and authoritarian 
bureaucracy, a group of men of 
unquestioned genius have been 
at work on the problems that have 
beset capitalism during the past 
quarter of a century. From data 
rapi dly accumulat ing in  the 
periodic statements of the 
Reichsbank, the reports of Berlin's 
German Institute for Business 
Research, reports from the 
League of Nations and the United 
States Department of Commerce, it 
is becoming increasingly clear that 
Germany's internal financial pro-
gramme is removing the limitations 
of her financial environment on 
rates of productive activity. For 
years prior to the present war  
German industry operated at  
capacity. To do these things she 
is changing capital ism, but she 
is not destroying it. 

BANKRUPT? 
When Hitler launched his vast 

public works and armaments pro-
grammes in 1934 and 1935 author-
ities on finance announced that he 
would bankrupt  Germany in a 
matter of months or years at most. 
Today the facts stand clear and 
incontrovertible that, instead of 
being bankrupt,  Germany has 
created vast public improvements, 
expanded her industry, and buil t 
the most expensive and terr ible 
war machine the world has ever 
seen. All this has been done in a 
nation that at the start was debt-
ridden, impoverished, and deep in 
depression. 

The late Brit ish Ambassador, 
Lord Lothian,  returning to his 
post in Washington late in No-
vember, expressed fear that war 
is exhausting funds of the world's 
richest empire, but Germany has 
evidenced no financial difficulty. 
Why? . . . .  

The presumption that the Nazi 
financial system is merely a fiat 
structure whose acceptance can 
be enforced only by the Gestapo 
is a faci le but unsatisfactory 
answer. Brute force alone could 
not have produced the results 
achieved had the financial mechan-
ism been defect ive.  The Nazis 
were forced financially to do the 
impossible, and the fact that they 
have succeeded makes it essential 
that we understand what  they 
have done. 
Hitler assumed power with two 
basic and related object ives in 
view. The first was to make Ger-
many a dominant  world power, 
the second, to raise the operating 

(Continued on page 7.) 

Allegations in Federal 
Parliament 

The member for Reid, Mr. C. A. Morgan, whose remark able 
speech of June 19 we published a fortnight ago, was  again 
outspoken on July 3. "Hansard" reports him as follo ws:  

The Secret of Nazi Finance  

HOW "BANKRUPT" GERMANY FINANCES 
HUGE WAR EFFORT  

Considerable light is thrown on this subject by one , Dal 
Hitchc ock, writing under the title "The German Financial 
Revolut ion" in the American journal "Harper's Magaz ine" 
for February 1941. Quickly and mysteriously, that i ssue of 
"Harper's" became unprocurable here. However, we ha ve 
succeeded in obtaining a copy from a private source . For 
the benefit of our readers, we reprint Part I. of H itchcock's 
rather long art icle hereunder (and wi l l  reprint a f urther 
extract next week):  

VICTORIAN M.L.A. ON THE 
RECRUITING LAG  

In the course of a speech on the Premier's statemen t, 
the member for Hawthorn, Mr. L.  H. Hol l ins,  made th e 
following observations in Parliament on Tuesday of last week:  

ON OTHER 
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Surpluses   and   Sacri-
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"Fed.  Govt.  is Disin-
tegrating."     (Page   5.) 
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"They (small nations) are a 
symptom of the ugly and mean 
separat ism which is frustrating 
the dr ive towards a unif ied 
world."  

''World order sooner or later is 
inevitable.... because it is in the 
trend of evolution."  

—From "The Case for Federal 
Uni on"  ( p p.  10 2 ,  1 1 9) ,  by W.  
B. Curry. 

WORDS AND IDEAS 
I t  is the usual pract ice of ver-

ba l propagandis ts  to  descr ibe 
those ideas which tend towards 
their objective with sympathetic 
w or d s ,  a nd t h o s e wh ic h  t e nd  
away from it  with ant ipathetic 
words, so that,  in t ime, they are 
able to make even abstract terms, 
such as Uni ty and separat ism,  
which originally were devoid of 
"moral" f lavour , take on a de-
sirable or hateful appearance from 
their constant association with 
other words. 

This choice of words, however, 
which is intended to make thought 
turn in the desired direction by 
holding, as it were, a stick on one 
side and a spoonful of syrup on 
the other, also has the effect of 
revealing to the intended vict im 
the philosophy of the propagan-
dist. 

If  I  say, therefore, that the 
philosophy revealed by such com-
monplaces of World Order pro-
paganda as those quoted above is  
the phi losophy of  Death,  I have 
so far  made it  p la in only that  I  
am opposed to it, and want to dis-
credit it by association with an 
unpleasant word. 

Before we can go further,  and 
dec ide whether  my op inion can 
be regarded as correct, these ab-
stractions must be made to mean 
something by being brought into 
re la t ion wi th  the rea l Universe,  
as experienced by mankind in 
general, and by ourselves in par-
ticular. 

If we make lists of those words 
which are handled sympathetically 
by the Wor ld Order  enthus iast ,  
and of those towards which he is 
a nt ip a t he t i c ,  we  f ind t h a t  t h e  
f irs t  l is t  inc ludes many words 
which have, at least until recently, 
been regarded as colourless, or  
even slightly unpleasant by the 
majority of people (the markedly 
unpleasant words of similar mean-
ing are of  course le f t  a lone by 
the propagandist who wishes to 
induce sympathy),  and the second 

 

list contains many words which 
formerly stood for something at-
tractive, but which the World 
Orderer endeavours to associate 
with unpleasant things. 

EXAMPLES 
Thus, the first list, of words 

favourable to his philosophy, in-
cludes the following: — 

Union,  Unity,  Unif ied, Univer-
sal, Great, powerful, Worldwide, 
international Order, organised, 
planned, Law, regulation, Police, 
controlled, centralised, federated. 
Equality, common, collective,  
orthodox. Give up, pay for, sacri-
fice. 

The second l is t ,  o f  words of  
which he disapproves, includes 
these: — 

Many, separate, different, dis-
tinction, secession, partition, boun-
dary. Local, national, patriotic, 
sovereign, independent,  loyal.  
Natural, unplanned, uncontrolled. 
Inequality, superiority, nobility, 
aristocracy. Gain, profit, property, 
private, personal, peculiar, hetero-
dox. 

If  we continue the f irst list by 
the inclusion of those words which 
clearly belong there since they 
express the same general ideas, 
but in terms so dreary that they 
cannot be used in a favourable 
sense, we get the following: 
Uniformity, monotony, 
standardisation,  sameness, 
inorganic, nonliving, Death. A 
similar inclusion of words too 
obviously "good" to cast a slur 
upon brings these into the second 
list: Diversity,  creation, invention, 
original, change, ind ividual ,  
par tur it ion,  bir th ,  Life. 

LIP SERVICE 
I do not claim, of course, either 

that these l ists are complete, or 
that they illustrate the immutable 
use of the words by such people, 
but I think that  experience will ,  
in g ene r a l ,  s h ow  t he m t o  be  
broadly correct, with the exception 
that all but the crudest propagan-
dists will pay some lip-service to 
some of the ideas in the second 
l is t ,  a lways,  be it  not ed,  in a  
manner which makes them secon-
dary, or subservient  to the f irst-
list ideas; as when a speaker, after 
deliver ing a lengthy address on 
the need for World Order, assures 
h is  a ud ie nc e  a t  t h e  e nd  t h a t  
quaint old local patriotisms and 
individual peculiarities will be 
preserved, provided that "some 
sacrif ice of individual l iberties" 

is  f irs t  o f  a l l  made! The fede-
ralist, in particular, has specialised 
in this sort of technique, and may 
be heard assuring people that the 
World will be much less uniform 
under one Government than it is 
under many, and that we shall all 
be much "freer" when we have 
sacrificed some more of our in-
dependence. If  there is any doubt 
as to where his heart l ies, how-
ever, let the main planks of his 
programme be borne in mind: 
they are effective centralised con-
trol of money and of armed force. 
TOWARDS LIFE— 
OR DEATH? 

When we examine these t wo 
lists of words we find that they 
correspond with two primary ten-
dencies (or whatever else we l ike 
to call them) in the universe; on 
t h e  o ne  h a nd,  t h e  m ove me nt  
from sameness to difference, homo-
geneity to heterogeneity, non-liv-
ing to living, which we may call 
Creation, and which corresponds 
to the second l ist; on the other 
hand, the movement from differ-
ence to sameness, heterogeneity 
to homogeneity,  l iving to non-
living, which we may call Death, 
a nd w hi ch  c o r r es p o nds  t o  t h e  
first list. 

Both these processes are real, 
and part of our experience, though 
we will  leave it to the philoso-
phers to discuss whether they are 
both equal and cont inuous,  or 
whether  one or the other domi-
nates t he Universe.  " It  is  as 
natura l, "  says Bacon,  " to  d ie  as 
to  be born" ; but  is  i t  equally 
natural for a man, or for a whole 
generation of men, to incline to-
wards Death rather than towards 
Life? 
DUST-WORSHIP 

I t  is t rue that we are all dust, 
and must return to the dust, but 
need we worsh ip  the dust ? We 
are all protoplasm, and cannot es-
cape from it,  but is it  as import-
ant  as t he fact  that  we are d is-
crete  lumps of  pr ot op lasm? We 
are all men,  but  is that as signi-
f icant as the fact that we are all 
different men? 

Indeed, there is no escape from 
our  Unity,  our  Sameness;  there 
is no need to preach it, to "sup-
por t "  i t ,  t o propagandise it .  All 
we have to do is to give up, to 
yield, to stop struggling but for a 
moment, and behold, we fall into 
i t s  a r ms !  Th e r e  is  a  t i me  f or  
dying, and for giving up with dig-
nity the lit t le dif ference, which is 
our  l i fe ,  but  what  can we t hink 
of  a generation, which makes this 
into a Cult? 

No one who has seen the accele-
rating development of that deadly 
sameness which we call Civilisa-
tion can be surprised at seeing it 
flower into wholesale destruction: 

"Hell is a city much l ike Lon-
don," Shelley wrote even more 
t ruly than he knew. 

The houses, the shops, the of-
f ices, the factories, the cinemas,  
the roads,  the buses, the lives,  
those standardised workers' lives, 
who can be surprised to see 
necrot ic spots developing on the 
t h ing!  He a p s o f  r ubble  wi t h  
beams and legs sticking out, deep 
holes showing drains and other 
ent ra ils ! What  could  be more 
nat ur al ! Af ter  a l l  there was s t i l l  
a certain difference between a 
dwelling house,  a shop, an off ice,  
a pub and a church; but between 
so many heaps of rubble—O mag-
nif icent  Unity! What  could  be 
more in tune with the Universal? 

There are some still among this 
generation of Levellers who find it 
har d to  be lieve that  Death has 
such a following, despite the evi-
dence of their senses. They for-
get  that  the bulk o f  t he pr iest s  
and prophets and poets and pro-
pagandists generally have kept their 
most moving words for Death and 
the Universal. For  indeed Death 
has h is  d ignity,  his  pomps and 
his power. 
EQUALITY IN DEATH 

Consider our heritage in litera-
ture,  i t  is  ful l  o f  Death and 

levelling; the Old Testament, even 
the best  o f  the Pr ophets  is  f ul l  
of such things as these:— 

"Trust ye in the Lord for ever: 
for in the Lord Jehovah is ever-
lasting strength; 

"For  he br ingeth down them 
that dwell on high; the lofty city, 
he layeth it  low,  even t o the 
ground; he br inget h i t  even to  
the dust. " (Isaiah 26,  4 and 5). 

Or again,  and more famously 
(Isaiah 40, 4): 
"Every   valley   shall   be   exalted, 
and every mountain and hill shall 
be   made   low: and the    crooked 
shall    be   made   straight, and   the 
rough   places   plain."  
Let us go on to the poets:  
"Sceptre and crown must tumble 
down 

And in the dust be equal made 
With    the   poor   crooked   scythe 

and  spade." 
"Equal"; that’s    the    word    for 
your    modern    generation.       
Down with unfair distinctions — 
and all distinctions   are   unfair: 
"Golden Lads and Girls all must 
As   Chimney   sweepers   come   to 

dust." 
"Serve 'em right ! the dirty 
parasites!"—or more pompously, 
"We are all agreed that equality 
of sacrifice must take prior place." 
A letter which was given great 
prominence on the centre page of 
the "News Chronicle" ( "God and 
the War Discussion," January 31, 
1941) actually contains the fol-
lowing sentence: 

"This t ime we must not win un-
til equality of sacrif ice becomes 
a reality." 
which means — "until we are all 
dead" or else nothing at all ! But  
it was meant to mean something,  
and was s t rongly approved by 
many. There is no denying that 
Equality and Union are a l l the 
cry nowadays, even while we fight 
to prevent our Union and Equality 
with the other slaves of Europe,  
and the very Peace which is de-
sired and hoped for is the Peace 
of Union, which is the Peace of  
Death,  car rying wi th  it  the loss 
of that liber ty "which no honest  
man will  lose but with his li fe." 

OUR DOOM? 
It  is the f ixation,  the end of 

growth, and the beginning of the 
deat h of  the Human Race,  which 
is being plotted. One World Gov-
ernment has never before been 
poss ible ,  but  now,  because it  is  
s o,  t h o s e mind s  w hic h  ha ve  
grasped the poss ibili ty seem 
everywhere to be fascinated with 
it,  and to be attempt ing, almost  
against their will, to bring this 
nightmare to reality. 

It  is our doom, they tell us, our 
fa te ; we cannot  escape i t ,  for  i t  
is  in the t rend of  evo lut ion! As 
if the Human Race, Nature's new-
comer, which has just burst fresh 
upon the World, were in its dot -
age. I can imagine that  in some 
sad century to come, a dwindling 
and degenerat ing race of  men 
may be forced to unite, to pool 
their  resources and huddle to-
gether in order to prolong for a 
few generat ions the i r  l ives upon 
a cooling planet, before the species 
goes back into  t he ear th  f rom 
which it came. But  now! in the 
dawn of youth! to bring all those 
teeming mil l ions under  the rule  
o f  one Government ,  one l i t t le  
group of men, sooner or later in-
evitably and ef fectively one man; 
to  br ing Sc ience and Ar t ,  and 
every manifestat ion of life and 
action under one Money Power , 
one Police, one Law, one Central 
Authority and Censor, whatever 
multiplicity of secondary laws, 
governments and restrictions there 
may be which cannot  cha llenge 
the Central one; what  a pit i ful 
vision. No wonder that the people 
perish! 

NOT YET 
Fortunately it is not  yet possible 
of   realisation; there   is   too   much 
vitality   left   in   the   Human   Race. 
We may speak of Union, but we 

(Continued on page 3.) 

WHAT'S BEHIND THE 
"FEDERAL UNION” IDEA?  

Geoffrey Dobbs sets out to answer this question, fr om 
the point of view of the philosopher and the psycho logist, in 
the following thoughtful and interesting article re printed 
from the "Social Crediter": — 
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fight Hitler, and though the other 
Unif iers  hope t hat  we sha ll be  
t o o t i re d  t o  r e s is t  t h e m whe n 
we have f inished,  I believe that  
we shall  f ind  s t rength  to f igh t  
t h e m t o o .  Fo r  i f  no t ,  t h en we  
sha ll have to  f ight  them la ter,  
when they are  es tablished in 
power, and the reckoning will be 
wo r s e.  The  human s p i r i t  w i l l  
fight against Unity as the human 
body will f ight against death, and 
for the same instinctive reason; 
but if war-weariness should make 
us yield, so that some Union, and 
perhaps even some World Govern-
ment should be set up, then dir-
ectly strength and vital ity began 
to return there would be revolts 
against it ; and if  i t  were strong 
enough to suppress these revolts,  
it would have to deal with revolt 
after revolt, until the whole World 
went  down int o the blood and 
chaos of a Dark Age longer than 
that which followed Rome. 

The a lte rnat ive  is  to  suppose 
t h at  t h e  Ce nt r a l  Gove r nme nt  
could be permanently successful 
in controlling the activit ies of 
Mankind without serious rebellion, 
in imposing one Law upon the 
whole Race (i.e., one set of habits 
o f  t h oug ht  and  a c t ion) .  Th is  
would inevitably result in the fix-
ation of the species which, hav-
ing lost its adaptability, would 
soon follow those many others 
which have trodden this path be-
fore  it ,  back into the Greater  
Unity of Nature, 

NAZI ARGUMENT 
I t  is  the argument  of  Federal  

and Nazi Unionist alike that it  is 
the ex is tence o f  smal l na t ions,  
with their dividing boundaries 
and distinctions which is the chief 
cause of  war ,  and there  is  th is  
much t ruth in i t ,  that  i t  i s the  
nature of Man, and indeed of all 
living organisms to resist absorp-
t ion by the ir  environment .  For  
most of Man's history as a species 
Nature has provided the unifying 
environment which has had to be 
fought, f irst  of all  as individuals 
and small family groups, then as 
tr ibes and nations of increasing 
size competing with each other in 
a world of real scarcity, but now 
that the scarcity has been defeated 
by technological advance, and we 
are set  f ree f rom the s t rugg le  
against Nature and against each 
other for the fruits of Nature, and 
there  is  a t  las t  no need for  war  
any more, the danger has become 
internal, and we still have to fight 
to preserve our independence from 
those who would unify us under 
some planned secur ity—the Ty-
rants, the Planners, and their mil-
lions of followers, who seek the 
Nirvana of Union. 

"Why should  man be in love 
with his fetters, though of gold?" 
asks Bacon, "Art thou drowned in 
secur ity? Then I say thou ar t  
perfectly dead. For though thou 
movest  ye t  thy soul is  bur ied 
within thee. " The answer is that 
man loves his fetters only when 
he is  very weary and s ick  to 

death of wars and tr ibulations.  
When his strength begins to re-
turn he attempts to cast them of f 
—and hence more wars and 
tribulations—and more weariness. 

I t  is  quite  cer ta in that  so  long 
as Unif ie rs  o f  mank ind can be 
sure of a big fol lowing,  so long 
will there be wars. We can, of 
course,  take the view that it  is 
those who resist unif ication who 
are responsible for the wars; that 
H it le r ,  who has absorbed ha lf  
Europe without war and would 
gladly have swallowed the rest in 
the same way, is not to be blamed 
f o r  t h e  wa r  wh i ch  h as  be e n 
caused by those who have opposed 
him; and that those who resist 
World Order and Federal Union 
are the warmongers rather than 
those who are attempting to thrust 
these things upon the world; it  is 
all a matter of point of view, and 
t here  are  plenty who t ake t his  
view,  but it  is insane,  neverthe-
less, 

FEAR AND COURAGE 
It  is so easy to say that nations 

make wars—so abolish nations! 
Independence means conflict and 
ine f f ic iency,  Li fe i tse lf  i s a  
s t ruggle ,  so abo lish al l  these 
things! Death, Unity, the Univer-
sal alone is perfect and dignified. 
L ife  indeed has i ts  d ignity,  but  
i t  is marred by so many things. 
Birth is not a very noble or pleas-
ant  beginning,  and the p it i ful 
agony of death itself belongs not 
to Death at all but  to the fail ing 
l ife. Without l ife there is no sin, 
no pain, no struggling,  no Ugli-
ness, no meanness, no boundaries, 
no distinctions, no inequalit ies! It 
i s easy to see why Unity and 
Death have their followers. 

Fortunately there are fewer such 
a mong  t h e Br i t is h  r ac e  t h an 
among the others.  In the world 
today i ts  poli t ical express ion,  
the British Commonwealth, stands 
alone, instinct with life, decentral-
isation, independence, throwing off 
and separating free, healthy young 
nations as a living thing should, 
free to secede, as Eire has, or to co-
operate in defence, as the others are 
doing! 

Compare the rest of the world! 
The grinning skeleton of Hitler's 
New Order, the huge carcase of 
Stalin's Russia, the stil l twitch-
ing mor ibund ity of  Linco ln's  
Union, maintained by Civil War, 
and ripened into Roosevelt's 
Bureaucracy! There is no hope 
except in us, and if our enemies 
within or without should succeed 
in blott ing out or diluting that 
difference which is Britain, dreary 
indeed would be the prospect ; but 
if another great uprush of Anglo-
Saxon independence, originality, 
creativeness, bursting up and 
s mas h ing t he  mo no ma nia c s '  
dreams of unity to smithereens, 
should give the world a living 
example worth following, with our 
present  command over  Nature  
there is no end to the joy and 
satisfaction which might result. 

 from the Official Report of the 
debate: 

Mr. Benson  (Chesterfield):.  . . 
The present 19/6 is not the only 
impost, which is placed by the 
Government  on income.  There is 
t he  War  Damage Act  levy,  and 
on some forms of income 2/- is 
imposed for Mineral Rights Duty 
and mineral welfare levy. Imposts 
by the Government  on cer ta in 
ranges of income are now more 
than 20/- in the £1, and every 
increase in a man's income makes 
h im poorer .  That  is ,  I  wil l  no t  
say a ridiculous situation, but an 
anomalous situation, and a situa-
t ion in which we cannot rely on 
s teady pat r io t ism to  car ry us  
through .  .  . . 

Major Sir George Davies 
(Yeovil):. . . .  Then we come down 
to  those of  whom I very o f ten 
think, those with incomes ranging 
between £500 and £1000, The man 
with an earned income of £500,  
who spends £490 and is £10 to the 
good,  has no "cush ion"  to  fa l l  
back upon. He has commitments 
of rent, insurance and education, 
and I think he wil l f ind he will  
have,  great diff iculty. With re-
g a r d  t o  t h o s e  w h o  h a ve  a  
"cushion" to fall back on, these 
provisions will be tantamount to 
an elastically applied capital levy, 
so that two of the great cries we 
have often heard from hon. Mem-
bers opposite, one about the con-
scription of wealth and the other 
about the capital levy, are taking 
place before our eyes .  .  . . 

Mr. Woodburn :.... If you 
abolished the profits of dividend-
drawers it would not necessarily 
produce one extra screw, because 
people drawing dividends are not 
taking any part in the productive 
work  o f  t he  count ry.  Workers  
have been given piecework and 
bonuses, and while people might 
think that some other methods 
should be adopted to increase pro-
duct ion,  I and others who have 
had long experience of industry 
think that no other method could 
produce such an intensity of pro-
duct ion and such carefulness as 
this method. If a man is paid for 
producing goods in the proper 
fashion and with the proper ac-
curacy, and by some inducement 
he produces more,  t hen there  is  
no question of the efficacy of the 
method.  But in many cases there 
is  no inducement  a t  al l  to  the 
people who run businesses and to 
draftsmen, technicians and those 
responsible for improvements in 
design and methods. The 100 per 

cent ,  dut y may mean that  own-
ers of businesses will discourage 
managements from taking steps to 
improve the efficiency of war pro-
duction if such is likely to reduce 
the potentiality of that firm for 
profits af ter  the war. 

If  extra profits are not to im-
prove production, the Chancellor 
might consider some method of 
al lowing,  as part of the expenses 
of industry, bonuses to men who 
are running the management side 
and in many cases are working 18 
to 20 hours a  day.  I gave an 
example in an earl ier Debate of 
one such man who is now in the 
service of the Government in a 
voluntary capacity. By his in-
genuity he actually made it pos-
sible to produce, during this war, 
she lls  a t  a ra te  that  would not  
have seemed conceivable during 
the last war. Less than one-tenth 
of the t ime taken during the last  
war is now spent on machining 
and f it t ing. If  a person is doing 
that  k ind o f  work ,  there  should  
be some recognit ion of it in some 
form or other, although I am per-
fec t ly cer tain that  th is  man d id  
not do it for personal gain. Some 
people, however, sit back because 
they are gett ing no inducement . . . 

 

Not Clairvoyants 

" If  we are to bring about the 
reforms required, I believe that 
the  init iat ive  must  come f rom 
the electors themselves. We are 
not clairvoyants.  Unfortunately, 
many members of the public seem 
to think that members of Parlia-
ment can guess or imagine what 
they want . I feel that  the neces-
sary reforms could be brought 
about if the community faced its 
responsibilities." 

—L. H. Hollins, M.L.A., in Vic-
torian Par liament , July 15. 

YOUNG LADY seeks senior 
position in off ice of well-
established Melbourne firm. 
Has excellent personality, col-
lege education, proved ability 
to handle confidential matters 
with tact and discretion, as 
well as experience of routine 
work. Several years present 
posit ion.  —"A-Z,"  c/o Box 
1226, G.P.O., Melbourne. 

 

TAXATION IN BRITAIN  

"KILLING THE GEESE THAT LAY THE 
GOLDEN EGGS"  

Total taxes on large incomes often EXCEED the incom es. 
Even on middle- class incomes, recent tax increases exceed the 
"margin of safety" between incomes and established commit-
ments. There is insufficient inducement for owners,  executives 
and technicians in industry.  

These three points were made by Members of the House 
of Commons when debating the Ways And Means Report 
(Budget Resolutions) on April 23. 

In regard  to  the f irs t  two 
points it should be noted that 
"liquidation" of assets on a de-
pressed market and/or borrowing 
of money will be resorted to, to 
meet the taxation. This can only 
result in greater concentration of 

economic power—in the hands of 
the private creators of money 
(bankers) and their friends, be-
cause the "capitalists" will all be 
in the same plight (unable to buy 
or lend). Here are short extracts, 
touching on the three points,  

What's Behind the "Federal Union" Idea? 
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SURPLUSES   AND   SACRIFICES 

Giving evidence before a board of enquiry into hire-purchase 
and cash-orders, Mr. Davies, M.L.A., revealed that a woman's 
home valued at £400 was sold up to meet a debt of £30 
owing on a piano. 
The sales controller of Australian Gas Light Co. said that gas 
companies engaged extensively in the sale of gas appliances by 
hire-purchase, and that 65 per cent, of appliance sales by gas 
companies in Sydney was under hire-purchase contrac ts. 
Members of the University Board of Social Studies gave the 
result of research into the cash-order and hire-purchase 
system, of 544 homes in fourteen municipalities. They found that 
95 per cent, of cash orders were used for the purch ase of 
clothing and household necessities, and that 74 per  cent, of 
the householders felt that they could not get along  without cash 
orders.  

And our armchair economists are stil l telling us that we 
are suffering from inflation because the people have too much 
purchasing power due to the expansion of industry on war 
production. Some are certainly earning more today because of 
this, but the value of this increase has been almost taken away 
by higher prices, increases in the costs of production, and the 
crushing burden of taxation that is daily becoming heavier 
and heavier. 

Nor does this f i t  in  wi th the story of fru i t  le ft  to  ro t 
in orchards, because there was no "market" for it, our wheat 
"surplus," the frozen meat, butter, cheese and milk that we 
stil l cannot dispose of. Such a situation points quite clearly 
to the simple fact that the people still have insufficient 
purchasing power with which to buy all the necessities of life 
which they are producing. Increasing the price of these 
necessities is merely making this shortage more acute, and 
there is not the slightest doubt that if the prices of these 
commodities were reduced, or further purchasing power dis-
tributed without corresponding increases in prices, these so-
called surpluses would very quickly disappear. Goods, which 
are now in short supply, could be conserved by the simple pro-
cess of subsidising those goods that were not in short supply. 
Thus, the people's purchasing power would, in effect, be in-
creased, but only in so far as they were able to purchase more 
of those goods we are supposed to have "too much" of. 
That there is a shortage of some goods does not necessarily 
mean that we are suffering from inflation, as our orthodox 
economists would have us believe. So long as we have large 
surpluses still unsold, the people's purchasing-power is still 
not equal to the amount of goods being produced, even for 
civilian purposes, and our task is one of seeing how these 
surpluses can be made available to the people without in-
creasing the demand on other goods of which we are short. 
Mr. Fadden's demands for greater sacrifices can only be 
considered as ridiculous and absurd, and absolutely divorced 
from the facts, so long as this alleged problem of "surpluses" 
exists. Nobody with the faintest glimmering of intelligence 
when faced with a problem of "over-production" such as 
this would try to solve it by asking the people to make still 
greater sacrifices Obviously, if we do make these sacrifices, 
an even greater problem is going to take its place—one which 
will prove more costly to solve than any little benefit we might 
have gained by the few pounds cadged from the people. 
Robbing Peter and allowing Paul to starve to death because 
he cannot sell his goods to Peter who has no money, is retarding, 
not helping, our war effort. 

Government schemes to "rationalise" the wheat and the 
fruit industries are merely sops to cover up the real problem, 
and to give the outward appearance that these problems are 
being tackled in a commonsense manner. Yet the facts show 
that the people are still short of sufficient purchasing-power 
to buy themselves the necessities of life, and are being forced 
to mortgage their future incomes, sometimes with drastic re-
sults, to maintain even a subsistence level. 

Your Government is not ignorant of this fact. Nor is it 
ignorant of the fact that the farming community is bank-
rupt because it can't dispose of its produce. But Parliament 
always yields to whichever section of the community exerts 
the greatest pressure, and obviously that section which is 
exerting the greatest pressure at the present moment is the 
one, which favours schemes such as these. 

This will eventually mean the complete sovietisation of 
Australia, with a vast bureaucracy of boards and authorities 
controlling industry, unless every effort is made by the people 
to bring even greater pressure to bear on Parliament, to dis-
pense with such schemes and institute instead a system that 
will allow the individual fullest expression of his desires and 
wishes and freedom to work in harmony and co-operation 
with his fellows. 

Nevertheless, the    Footles    have 
never   refused    the   helping   hand 
to   the   deserving   cause, provided 
same can be divested of its sacri-
ficial   and   superstitious   wrappings 
Consequently    I    passed   in    review    
those    of    the    Footle    possessions 
which might be persuaded to   yield   
the   substance   of   Mars; and   if   
you   think   that's   an   easy matter, 
just   you   take   an   inventory   of 
your   own   bungalow.     To forestall   
any idea that you might think I am   
idly   bragging when I tell    you    my    
eye    lit    hopefully upon some suits 
of armour which came   to   Australia   
in   almost   the first sailing ship, I 
ought to explain that my family 
either came over with William the 
Conqueror or   else, seeing   the   
Saxon   game was   up, pretended   to   
know   his people     or     something.      
Anyhow, the name   crops up at 
about that time, in    its    Norman    
form, of course.     Fauteuil's    the   
name.     I daresay   you've   seen   it.     
It   was the   first Fauteuil   of history 
who married     a     noble     Saxon     
lady, Ethelbeam, Ethel         signifying 
"noble,” and      beam      signifying 
"light,” and     not—er—the    other 
thing   as   her   picture   might   sug-
gest.     I   won't      bother   you    with 
her   pedigree, because   everybody 
who   was   anybody started   off his 
name   with   "Ethel"—men   as   well. 
Which is frightfully confusing and 
dull to my mind. 

Anyhow you can trace my gene-
alogy all  through the troublous 
times—which is all the time—the 
only change of any note being the 
corruption of the family name to 
i ts present form. That was in the 
t i me of b lu ff  King Hal ,  so I 
really think it was due to weak 
orthography on the part of my 
ancestor. 

So, after all that, you can un-
derstand without straining your 
mental tether that the net result  
of the Foot le occupation of i ts 
share of empire has been the ac-
cumulat ion of the nobbiest suits 
of armour that ever clanked upon 
battlement: for then, even as now, 
the Footles were "dernier cri," 
which,  I  fancy,  i s  French for  
"last gasp." 

While on the subject,  I think 
one of the most serious draw-
backs to suits of armour i s that 
you not only have to get a new 
suit  for each scion; you might 
even have t o get  a  var ie ty t o 
cope with middle-aged spread. I 
expect that 's one reason why the 
poor people never bothered about 
armour. Other reasons probably 
were that it got in the way when 
chopping wood, and that their 
lives didn't seem worth bothering 
about, anyway. 

However, as I was saying, my 
eye l it hopeful ly upon al l this 
armour .  "Here, " I said  to my-
self, "is where the Footles hurl 
themselves once more into the 
breach. So, without saying anything 
to Aunt  El la of my project,  I 
tootled off in search of a purveyor 
of antiquities or bric-a-brac and 
what not. 

I found a man who deal t  in 
such things, but i t was so difficult 
to convey to his intelligence the 
simple thing I had in mind, that I 
can't imagine how he ever made a 
success of his business. After I'd 
talked myself into "a state 
bordering on clergyman's throat he 
screwed his bally eyeglass into his 
left  opt ic and took a  good l y 
s qui n t  a t  me .  "Am I to 
understand," he demanded,  with 
more hauteur than should be  

exhibited by a tradesman, "that 
you wish to throw on the market 
those   exquisite   suits   of   armour?' 
"That, or    thereabouts    is    the 
idea." 
"For the   war effort?" "For the war 
effort!" "Well, I’m    damned!     I    
mean, how    very    commendable!      
Very well, Mr.   Footle, I’ll   come   
along with   pleasure.     But   I   warn   
you that   it’s going   to   be   difficult   
to find    the    right    client    for    
such priceless   possessions."      So    
home we   came. 

"What ought  a suit  of armour 
to weigh?" I asked. "You know 
what I mean: A decent suit, of 
course, not a shoddy one." 

"My dear sir,  it isn't a question 
of weight. Take that beautifully 
damascened…. " 

"Oh,  but  of course i t  i s.  It 's  
the weight of metal we want in 
the war effort . I mean to say, if 
you're going to make a gun, you 
need the quanti ty .  .  . . ” 

"My dear sir," he gasped, "you 
must have taken leave of your 
senses. Sel l  this beauti ful  stuff 
for its weight as scrap! It's mon-
strous.... dreadful.. .. i t's 
.  . it 's cert ifiable!" I thought the 

poor old egg was going to burst.  
"Don't  be si l ly," I soothed him.  
"Who'd want to pay fancy prices 
for metal which had to be melted 
down before i t was any use?" 

"Melted down! Butchered for a 
gunner 's hol iday! Real ly,  Mr. 
Footle, this is too much. Can't  
we get a drink somewhere?" 

"But,  dash it," I protested, "1 
want to boost the bal ly war ef-
fort. Practical sacrifice and all 
that." 
"By   melting   down   armour!" "Well, 
what would you do?" "Mr. Footle, 
since you ask me, i f I had got to 
the point of part ing   with   my   
priceless   heirlooms, I'd find a 
suitable buyer and donate       the       
proceeds       to       the Treasury." 

"Don't  be  a  s t u f fy a s s , " I  
replied. "You've missed the bally 
point al together.  Where would 
the money come from?" 

"I never ask my cl ients that," 
he said,  del i cately.  "What con-
cern is it of yours, anyway?" 

"Well,  this much. If the money 
is already there for the armour, 
i t  i s  a l r ea dy t he r e  for  t he 
Treasurer; and what does the 
buyer propose to do with the 
armour?" 

"Put  i t  i n  a  mus e um or  t ake  
i t  home and te l l  l i es  about  i t .  
Who cares, anyway?" 
"Wel l , "  I sa id ,  f i rmly,  "I  do 
for one. After all, what is the 
s i tuat ion? The nat ion needs 
metal.  Very wel l ,  I have metal.  
It is in a peculiar form that makes 
people want to look at i t .  You 
want me to sell it. Suppose I did. 
Somebody else would now be 
looking at the armour instead of 
me. Point is,  is there any metal  
to be got anywhere else, and are 
there people willing to get it?" 
"Yes, of course!" "Oh,  I see! O f 
course! And here I am on the 
brink of parting with my armour, 
and the blighter knows where to 
look for the stuff he wants all the 
time. Why can't he go and get it  
instead of expecting me to make a 
bally bazaar of my possessions?" 
"He wants your money!" "It  
begins to look l i ke i t ; and all 
the time, he's kidding it's war 
material  he wants. I think he 
should be exposed. The man's 

(Continued on page 5.) 

ALMS FOR ARMS 
 

By   FOOTLE 

All  this ding-dong about sacrifice is having the sort of effect 
that the dropping of water is said to have—not upon stones—but 
upon the jolly old forehead. Doubtless sane reflexion (sometimes 
obtainable by switching off the wireless) tells me there's 
something goofy about the wheeze of sacrificing freedom to gain 
freedom, goofier even than taking a taxi to avoid using petrol. 
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"FEDERAL GOVERNMENT IS 
DISINTEGRATING"  

ERIC   BUTLER   CONCLUDES 
SYDNEY TOUR  

  

"BATHURST, Monday. — Mr. J. 
B. Chifley, M.H.R. (Lab., 
Macquarie), said, in an address to 
railway men last night that the 
Menzies' Government was disin-
tegrating from within. If the drift 
continued, Mr. Chifley said, and 
if the need arose, in the interests 
of the people Labour would take 
over the reins of Government . . .. 
The money system was breaking 
down. At present the Federal 
Government controlled the coun-
try's finances, and as a result the 
ac t ions and voice  o f  the  New 
South Wales Premier (Mr. 
McKell) were to a large extent cir-
cumscribed by the actions of the 
Federal Treasurer (Mr. Fadden). 
Thus it  was vital that Labour 
should try to gain control of the 
financial system." 

*       *       *       * 

My criticism of Mr. Chifley's 
statements is offered because I 
firmly believe that the "Party" 
sys tem of government  HAS 
FAILED, and because I believe 
that past experiences have taught 
us that,  whether the current crisis 
be a major  or  m inor  one,  the 
fi rst  object ive of any "Party" is 
to capitalise the occasion to the 
det r iment of some other "Party" 
at the expense—almost invariably 
—of the people. 

In the fi rst  place, the quest ion 
as to whether the Labour team 
should take over the reins of 
Government should be dependent 
upon a tangibly expressed, man-
dat e from the people .  Many of  
us are well  aware that SOME of 
the Labour Members understand 
the nature of our common prob-
lems; that SOME of them have the 
courage of their convictions; and 
that SOME of them have already 
demonstrated these qual ificat ions 
in the Parliaments of the Com-
monwealth. THESE individuals 
are REAL Representatives; they 
live, speak, and ACT. They are 
tangible beings. A "Party," on the 
other hand, is an abstract,  in-
corporeal and immobile quantity; 
at times representing anybody or 
nobody, anything or nothing. It  
may be largely comprised of per-
sons who have great knowledge 
and great initiative, acting indi-
vidually. Or it may have a pre-
dominance of unimaginative, un-
progressive figureheads, who bow 
to the decrees of a "caucus" and 
bend to the crack of a "Whip." 
Obviously, in the latter case, they 
present the whims of the abstract 
quanti t y rather than re-present  
the will of their constituents. Just 
as a wool-blind sheep wil l travel 
in the middle of the flock, so do 
these individuals find their way 
into Parl iament under the pro-
tect ion of the Party screen and 
upon the swing of votes of party-
blind electors. What we have to 
bear in mind is that individual 
Members should be answerable 
only TO THE PEOPLE WHO 
ELECTED THEM. If they fail it 
doesn't necessarily follow that any 
speci fic pol icy has fai led; and i f  
a  Par ty fa i l s i t  does not  mean 
that certain of i ts members who 
ARE putting up a good fight have 
failed. 

Alms for  Arms —Cont i nued 
touched. Why, if he'd been in the 
Garden of Eden instead of Adam, 
the human race would never have 
got started. He'd have been so 
busy looking for a pawnshop he 
wouldn't  ever have seen the jolly 
old apple tree." 

Well, anyhow, there's one thing 
I can be thankful for, and that is 
there won't be any complications 
with Aunt Ella. 

In the establishment of Political 
Democracy lies our only hope of 
obtaining Economic Democracy, 
and to achieve this we MUST 
NOT FAIL to teach electors this all-
important aspect of political 
science. 

Mr. Chifley goes on to say that 
the Federal Government controls 
"the country's finances." The 
Federal Government DOES NOT 
do anything of the kind! 

In fact, if the present Federal 
Government WERE in control of 
the country's finances, and if 
Labouri tes were concerned only 
with the interests of the masses, 
they could do everything that  
needs to be done without  taking 
up the reins but by using the 
"Whip." They could use their vast 
organisation and energies in edu-
cating the electors, once and for 
all time, to the power of public 
opinion against which no handful 
of Parliamentarians dare attempt 
to resist. In spite of the swindles 
that have been perpetrated against 
them, many people in this country 
are still hand-in-hand with the 
twin-evils, apathy and ignorance. 
But they are not altogether fools, 
though they have been fooled; the 
party-system has let them down, 
politicians have let them down, 
they have let  themselves down.  
But the cause of truth and justice, 
especially in a crisis such as the 
present one, is not lost to them. 
And they remember  that  even 
the great Labor Party failed them 
—even in times of so-called peace. 

Bearing in mind the failures of 
the Ramsay Macdonald Govern-
ment of England, and the disap-
pointments of New Zealand Lab-
our supporters after a fight for the 
reins of government, which lasted 
forty years, who can blame elec-
tors for hesitating? No, Mr. Chif-
ley, the people want to be direc-
ted BY PRINCIPLES, not by poli-
ticians; and they want a financial 
system controlled BY POLICY, not 
by a "Party." Just you ask your 
const i tuents what THEY want,  
Mr. Chifley! The determined re-
ply from the vast majority, I ven-
ture to say, will be "a maximum 
national (not sectional) effort; less 
debt and taxation—not more; no 
excess profits; no profiteering; no 
restriction of production; decen-
tralisation, and no monopoly of 
material or money power." Sup-
posing they want, for one reason 
or another, their local Town Hall 
painted red, white and blue, Mr. 
Chifley. And supposing you, or 
your Party associates, or their 
local councillors object and re-
fuse. Would that be Democratic? 
That may be a kindergarten ex-
ample, but we all have to start 
learning somewhere. AND MAKE 
NO MISTAKE ABOUT IT, THE 
ELECTORS OF THE AUSTRA-
LIAN COMMONWEALTH ARE 
RAPIDLY WAKING UP. They 
are beginning to realise that the 
future of the people of Australia 
depends upon THEM—not upon 
any abstract "Party." They know 
that the colossal price of the mis-
takes committed BY OTHERS in 
the past has been paid BY 
THEMSELVES. This t ime the 
onus is on THE ELECTORS, and 
they realise that USING their paid 
Representatives is a far better pro-
posit ion than ABUSING them; 
hence the wave of public opinion 
—generated by non-party papers, 
such as the "New Times"—which 
is sweeping this country. 

Further than that, Mr. Chifley, 
the recent entry of the "Dai ly 
Mirror" into the campaign for the 
abolition of private control of the 
nation's credit, MUST NOT BE 
PERMITTED TO RESOLVE IT- 

Eric Butler arrived back in Mel-
bourne last Tuesday after con-
cluding a very successful series 
of meetings in Sydney. Sydney 
campaigners are unanimous in 
their praise of Mr. Butler's efforts. 
"Just what was wanted," was one 
comment. Li terature sales were 
good. Many new subscribers to 
the "New Times" were signed up 
at meetings. Altogether, Mr. But-
ler addressed fourteen meetings in 
fourteen days. 

On Monday, July 14, Mr. But-
ler spoke at Hurstville. Local sup-
porters said that this meeting was 
one of the best meetings held at 
this centre for many years. 

The meeting at Ashfield on 
Tuesday, July 15, was outstand-
ing. Mr. and Mrs. Norman Rolls 
were primarily responsible for the 
organising of this meeting. Eric 
Butler gave a particularly fine ad-
dress on the hold-up in the na-
t ional effort  caused by the pre-
sent money system. The chair was 
taken by Mr. W. M. Stones. Mr. 
Norman Rolls, as convener of the 
meeting, made a brief introductory 
speech. A powerful  local  group 
of "New Times" readers has been 
formed to carry on the campaign 
so successfully launched at this 
meeting. 

On Wednesday, July 16, Mr. 
Butler addressed a very success-
fu l  meet ing a t  Enmore.  This  
meet ing was sponsored by the 
local Shopkeepers' Association. A 
resolut ion demanding that the 
local Federal Representative, Mr. 
T. Sheehan, oppose all suggestions 
of further centralisation was car-
ried unanimously. 

At 6.15 pm. on Thursday, July 
17, Mr. Butler  was the guest 
speaker at the Sydney Apex Club. 

 

In response to repeated inquiries 
from supporters regarding Mr. Mor-
gan's speech published in the "New 
Times," ll/7/'41, a 12-page pam-
phlet entitled "The Bottle-neck in 
Australia's War Effort," is being 
brought out by the U.E.A.  We 
hope to have several thousand 
copies of these available early next 
week, and from the interest shown 
both by supporters and outsiders, 
there is every promise that this 
will be one of our most widely 
circulated and well-read publica-
tions. We suggest that you place 
your orders as early as possible, as 
sales promise to break all records. 
Price, 1/- per dozen; 6/6 per 100; 
30/- per 500. 

Unti l  our discussions on the 
N ew  O r de r  have  bee n  f i na l -
ised, it has been suggested that sup-
porters could prepare the way by 
sounding out public opinion on this 
question—finding out people's re-
actions and their particular views 
on this problem. A new booklet 
brought out by Mr. S. F. Allen, 
"The New Order," should be of 
great value in educational work of 
this nature. 

Already replies are coming in as 
a result of the appeal made for 200 
guarantors at 1/ - a week, and 
although it is still early to judge, 
there is every indicat ion that we 
will  secure the number needed. 
There is every evidence that the 
movement is gaining a new lease of 
life, and is getting into its stride 
again on the problems raised by 
the war. 

A suggestion has been made by 
a supporter that, to increase our 
field of propaganda, supporters 

SELF INTO A PARTY CON-
FLICT. The pressure is coming 
from THE PEOPLE—of all shades 
of political opinion—AND THE 
PEOPLE'S SOVEREIGN WILL 
MUST PREVAIL. 

—"Scissors." 

His analysis of the international 
background was almost unani-
mously accepted as a new, thought-
provoking approach, which should 
be studied further. 

After answering questions until 
8.30 p.m. he immediately visi ted 
the Electoral Campaign centre, 296 
Pitt-street, to address a special  
meeting of campaigners. Speaking, 
as usual, without notes, he gave 
what was described as the clear-
es t  and f inest  expos i t ion of 
strategy and tactics yet heard. His 
powerful appeal for act ion was 
much appreciated. 

Mr. A. Chresby and Mr. Butler 
left for Newcastle by train on 
Monday morning, July 18. The 
afternoon was actively spent. The 
meeting at  night was wel l  at -
tended. Good results can be ex-
pected as a result of this meeting. 
A small report of the meeting ap-
peared in the Newcastle "Herald." 

On Sunday, at 3 p.m., Mr. But-
ler addressed a large gathering in 
the Adyar Hall. He gave a com-
plete survey of the present situa-
tion, and concluded by saying that 
the big task before the people was 
to first identify the real enemy, 
Wall Street, and the tactics being 
used to defeat civilisation. "The 
real fight today is against cen-
tralisation and internationalism. 
Money reform is a secondary issue 
compared to the growing menace 
to our sovereign power and the 
stability of the British Common-
wealth of Nations. His analysis 
was keenly appreciated as clarify-
ing the issues before actionists. 

That evening Mr. Butler debated 
Mr. J. Bowden at the Rationalist 
Club. Another packed hall indi-
cated keen interest.  The debate 
was on Socialist Planning. Good 
results can be expected to arise 
from this debate. 

could forward their names and 
addresses to Headquarters, and ar-
range for us to post them a small 
supply of current leaflets each week 
or each fortnight for free distribu-
tion. Those who so desired, how-
ever, could return to us anything 
contributed towards the cost of 
these publications by the persons 
among whom they were distribut-
ing them. As our main objective, 
however, is to distribute as many 
of our publ ications over as wide 
an area as possible and to have 
them read by as many people as 
possible; this can be left to the in-
dividual members themselves.  
Every supporter must know at least 
12 people to whom he could hand 
leaflets, such as "Hitlerism" or 
"Debt and Taxation Retard the War 
Effort." Try i t out at work or in 
your home district . Send in this 
week and get YOUR supply of am-
munition, 

Address all communications to: 
United Electors of Australia, 343 
Little Collins Street, Melbourne. 

"The Enemy Within 
the   Empire"  

After some unavoidable delay, 
Mr. Butler's sensational series of 
articles on the Bank of England will 
be available in book form, after 
this weekend. Orders already 
received will be fulfilled next week. 
Those who have not yet placed 
their orders are urged to do so 
immediately. A record sale of this 
book has been clearly indicated by the 
increasing number of inquir ies from 
all over Australia Order NOW! 
Price, 7d posted. Orders of one dozen 
or more copies will be supplied at 4/- 
per dozen, post-free. 

Order from the "New Times," 
Box 1220, G.P.O., Melbourne. 

The fol lowing is taken from a report appearing under the 
above heading in the Sydney "Daily Mirror" of  July 14: 

UNITED ELECTORS' REPORT  
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We began by saying that this 
world is a test ing ground for 
theories, and we can proceed by 
the proposition that every organi-
sation, social,  industrial, national 
or cosmopolitan, is the incarnation 
of a theory, of which, sooner or 
later, the individual is the judge. 
An organisation such as, for in-
stance, the World Financial 
Organisat ion, may appear, and 
may in fact stand,  for numbers 
of quite disconnected objects so 
long as its general validity and 
usefulness is not clearly chal-
lenged by the supreme arbiter,  
the self-conscious human spirit. 
But when that time comes every 
organisat ion has to declare i ts 
long suit, and discard from weak-
ness. 
Now, that    is    the    position    of the  
"Doctrine of Original Sin" today, 
incarnated   ultimately   in   the 
Financial   Temples   of   Wall Street, 
with   Chapels-of-Ease   in Lombard 
Street, the Rue Scribe, and else-
where.     Only    a    few   years    ago 
the    proposition, that    the    object 
towards   which    the    High   Priests 
of    those    temples    were    working 
was   the   raising   of   the   standard 
of living, and   an   increase   in the 
amenities   of   life, passed   without 
more articulate and reasoned dissent 
than was contained in sporadic 
strikes of disgruntled   "workers,” 
mostly    on    pretexts    which could   
be shown without difficulty to   be   
either   illogical   or   absurd. But   
one   veil    after    another   has been 
torn from this fairy-tale by patient, 
acid, investigations    into the 
methods of Financial Sabotage; the   
investigations   carried   on   almost     
independently     by     widely 
separated     persons     and     groups, 
mostly engineers, in the great in-
dustrial    and    financial    countries; 
and it has become quite clear that 
the   object   of   the   Financial   Sys-
tem under   which   we   live   (let   it 
be   clear   that   no   personal   attack 
is    necessarily    involved)    is    not 
the distribution of goods and ser-
vices   up   to   the   limit   to   which 
they    can    be    produced.      It    is 
Employment   — Employment      for 
its   own   sake.     The   street-corner 
orator, who    always    exaggerates, 
calls    it    Slavery, but    of    course 
that is absurd.    No one   is forced 
to compete for employment who is 
willing    to    starve, although    the 
converse   is   not   true. 
ABUNDANCE FOR ALL 
It is necessary to rescue the 

foregoing statements from the 
damning charge of rhetoricism. It 
would be possible to fill pages with 
statistics of the undistributed output, 
actual and potential, of the fields, 
factories and farms of this coun t r y 
( Engl and)  a l one.  I t  would be 
possible, and rather amusing, to tear 
to bits the latest financial bluff that 
we are a poor, poor country after 
the war and that our acres of new 
factories, fi l l ed with the finest 
machinery the world could 
produce — most of i t  adaptable to 
peace uses— our farms developed 
by the stress of demand, our 
stupendous reserves of motor and 
marine transport, didn't really mean 
wealth at all.  But an extract from a 
speech by Senator E. F. Ladd, as 
reported in the Congressional Record, 
67th Congress, 2nd Session 
(December 15, 1921, Washington, 
U.S.A.), is sufficiently illuminating. 
He said: 

"This count ry (U.S.A. ) alone has 
resources more than sufficient to 
feed, clothe, and shelter the entire 
population of all civilised countries. 
Probably it would not be too 
strong a statement to say t hat  
w i t h  our  pr e s en t  ma npower, and 
material  equipment, properly and 

effectively applied  to our   natural    
resources,   we   could furnish   all   
the   principal   necessities   for   the   
economic   support   of all   the   
people   of   the   earth   for years to 
come.   It has been computed that 
we have standing room for   all    
the    human    beings    now living   in  
the   world  in   the   State of   Texas   
alone,    giving    to    each individual 
66  square feet of space. It   has   
been   estimated   that   California  
alone could furnish  all  necessities    
and    many    luxuries    for one-half  
of the  present population of the 
United States.    That section of the 
country usually referred to as the 
North-West could feed the present   
population   of   the   United States, 
with the exception of such things   
as   are   grown   in   tropical 
countries, without any great strain 
upon   its   resources, and   its   sur-
plus will be sufficient to purchase 
these    products.      Taken    together 
with   the   Pacific   North-West    it 
could furnish all the   bread-stuffs, 
meat   products, dairy   and   poultry 
products, wool, flax, shoes, lumber,   
iron,   steel,   coal   and   water 
power,   the   entire   country   could 
use   in   the   next   500  years." 

"The like could be said of al-
most any other great subdivision 
of the United States, yet there 
are millions in this country today 
who are facing a winter of threat-
ened suffering from exposure and 
lack of food At  the same t ime, 
the farmers of this country have 
produced so great an excess of 
food that it cannot be carried over 
by our transportation, marketing, 
and credit system, and placed in 
the hands of consumers,  even 
though we have employment at 
pr ices w i thi n the i r  reach.  We 
have ample resources of coal and 
other fuel to meet all needs for 
indust r ial  and domestic uses of 
our people and more; yet many 
parts of the count ry are facing 
the practical certainty of a fuel 
famine in case the winter should 
be severe." 

POLITICO-FINANCIAL 
PROBLEM 

Now, it is the fact, which lies 
embedded in the above state-
ment, which must be grasped be-
fort any useful conception of the 
World Situation can be formed. 
The problem which is racking the 
world today is not a techno-
logical or agricultural problem, 
and so "increased production" is 
no remedy for it; it is not an ad-
ministrative problem, and so So-
cialism, in the ordinary accepta-
tion, is no remedy for it; it is a 
directive and distributive problem, 
and so in the truest though not 
in the orthodox sense, i t  is a 
political problem, because the 
direction of policy and the con-
trol of distribution are both resi-
dent in Finance. 

Let no one r ide off with the 
idea that the United States is a 
special case. With all her natural 
resources, her problems are iden-
tical in character, and even greater 
in severity, than those afflicting 
Great  Br i ta in .  Apar t  from the 
fact that these islands are much 
nearer to being potentially self-
supporting than financial interests 
would have us believe, the ques-
tion turns on a totally different 
matter, which is only remotely af-
fected by natural resources; that 
is, that the buying power distri-
buted to individuals during the 
process of production is not avail-
able  as e ffect i ve demand for  
more than a fraction of the pro-
duct. 

The explanation of this 
apparently paradoxical fact is 
somewhat complex, but the fact 
itself is now hardly challenged by 

 any competent authori ty.  It  ought 
to be obvious with this fact in mind 
that  a country, which cannot buy 
i ts own production, cannot  buy 
goods exchanged for the unliquidated 
surplus, and, consequently, only the 
distribution of the original fraction 
of production is affected by such 
exchange. That is the position of 
every industrial nation today. 

Again, the definite charge which is   
here   made, that   the   energies of    
the    working    population   are 
perverted   by   the financial   system 
so    that    scientific    and    industrial 
progress    is    persistently    thwarted 
in its task of releasing men and 
women from the bondage of purely 
economic   production, is not made on 
the ground of any abstract or 
doctrinaire   theory   of   "right,” or 
"justice."      On    the    contrary, all 
such   ideas   belong   to   the   static 
world    beloved    of    the    Doctrine, 
whereas   our hope   lies   in   Social 
Dynamics.     In   plain   English, that 
means   that   when, say, Professor 
Soddy   is   engaged   on   critical   in-
vestigations     connected    with    the 
structure   of   the   atom, it   is   absurd    
that    he    should    not    have 
someone to black his boots if that is    
the   only    way   to    get   them 
blacked.    But it is equally absurd 
that    any    human    being    should 
black   his   boots   if   the   work   can 
be    well    and    conveniently    done 
by a quiet little machine operated by 
the tide   in   the   Bristol   Channel. 

WALL STREET'S STRATEGY  
And the outcome? Well, War, 

Murder, Inconclusive Revolution, 
Chaos — or a change in the 
Financial  System. The strategy 
of Wall Street and branches is plain 
enough and sound enough in vacuo -
in an abstract world in which 
al l  the factors are "given." It  i s 
to support and st imulate al l  
movements which attack private, 
personal, and individual means of 
livelihood and consequent liberty, 
by the steady inculcation of the 
idea that economic "work" is the 
only title to life ("Down with the 
parasites!"), and the devising of 
means to sabotage production and 
raise prices, and so maintain and 
enhance the illusion of scarcity.  
"We are a  poor  count ry a fter  
the war — only hard work and 
economy can save us.") 
Carried to a successful 

conclusion this results in 
bringing the world under the 
sway of the purveyors of  

 

 

ANNUAL MEETING — Saturday, 
July 26, at 2.30 p.m. All members 
for 1940 to 1941, as well as new 
members, are invited to come along 
and help to make this a bumper 
meeting. For those who find it 
impossible to come in the after 
noon there is the evening rally, 
which will be friendly and sociable 
and will include tea.  

There is much work to be done 
in many directions and we need 
your co-operation and advice. We 
have plans to put before you, which 
can only be carried out with your 
wil ling help. World events are 
reaching a critical stage, but when 
the crisis comes we must be ready. 
The enemy is working silently but 
swiftly; the public are being deluged 
daily by propaganda designed both 
to confuse and to condition their 
minds, and if we do not take steps 
at once to counter it we shall wake 
up one morning to find we have 
been sold. This is no time for mere 
talk; we are in a fight,  and i t  is 
a fight to a finish. Everyone can 
and must do something to help in 
the big battle against financial domi-
nation. Let's come together, there-
fore, full of determination to do 
our bit, and let's get busy. 

As one step toward making de-
mocracy work,  demand forms 
for Victory without Debt or Taxa-
tion are now available at Head- 

Employment.  At the same t ime, 
with the aid of the same plea 
for economy, and by the exercise 
of financial pressure, steps are 
being taken to force the reduction 
of armaments in every country, so 
that only a highly special ised 
naval,  military, and aerial caste, 
trained to rigid obedience, and 
with a st rong class bias, shall 
retain the determinant of armed 
force.  By the cont rol  of credit, 
which controls policy, the local, 
omnipotent police forces thus 
formed, wil l be at the behest of 
the money kings; and one 
squadron of bombing aeroplanes 
wil l be happy to show any social 
or industr ial malcontents what's 
what. 

It is not a negligible scheme, 
but i t is not so good as it looks, 
by reason of i ts dependence 
upon t ime. Much of the best 
talent in the world is in those 
ranks of society equal ly 
removed from great wealth and 
that utter submergence which 
makes intelligent act ion almost 
impossible; and many of the 
individuals possessing it are 
feeling the pressure of the policy 
while not yet entirely disarmed. 
Out of these, technicians, 
professional men, and others, action 
may come. High Finance wil l 
not have a complete walkover. 
COUNTER-ATTACK 

The methods by which the great 
and final effort to subordinate 
Humanity to a system — to make 
men the slaves of machines rather 
than machines the servants of 
men - - can be effectively coun-
tered, are technical matters for 
experts and so out of place here. 
But they are known. It  may be 
well to point out that the ballot 
box has very l i t t le to do with 
them. 

Governments, Cabinets, Minis-
ters of State, are administrators, 
not originators of pol icy. The 
battle cries of the hustings do not 
touch the questions of credit-con-
trol  and price making, nor does 
the mechanism exist at the mo-
ment by which the political de-
mocracy could be made effective 
on such issues. Similarly, when 
elected, the "representatives" of 
the people can vote on a machine-
made issue, or can abstain from 
vot ing,  but i t  is elementary 
knowledge that none of them can 
create a l i ve issue and keep i t  
alive against the "interests." 

(Continued on page 7.) 

 

quarters FREE. These serve the 
double purpose of impressing upon 
our Federal representatives our will 
that the Commonwealth Bank be 
used to finance the war, and of 
opposing the introduction of the 
"Keynes Plan" for compulsory 
saving. 

SPECIAL AFTERNOON MEET-
ING—On Fr iday, August 1, at 3 
o'clock an afternoon meeting will be 
held at the clubrooms. Mr. Wm. 
Macgillivray, M.L.A., will speak on 
"Current Parliamentary Topics." 
Afternoon tea; charge, 1/-. 

WEDNESDAY EVENING STUDY 
CIRCLE meets at Headquarters at 
8 p.m. 

About a score of social crediters 
and friends gathered at short notice 
in the dining-hall of Adelaide Rail-
way Station on Tuesday evening, 
July 15, to farewell Mr. Bruce H. 
Brown on the eve of his departure 
for Melbourne. The friendly spirit 
of those present, come together 
mostly at a few hours' notice, be-
spoke the high regard and esteem 
in which Mr. Brown is held. Mr. 
D. J. Amos gave the toast of the de-
parting guest, who, later, in his 
reply, expressed his friendly feel-
ing for the people of Adelaide and 
the regret he fel t at leaving their 
city. 

—Mary H. Gray, hon. secretary. 

THE WORLD AFTER WASHINGTON  

(Concluded from last issue.) 

Interest attaches to the date at which the followin g article 
by Major C. H. Douglas was first published. It was 1921. It 
is reprinted now because of the assistance it may g ive to many 
outside our immediate circle in clarifying their id eas of the 
world which has to be put straight—for it is still "The World 
After Washington" which we inhabit. 

UNITED DEMOCRATS' REPORT  

(From Headquarters, 17 Waymouth Street, Adelaide.) 
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THE SECRET OF NAZI FINANCE  
(Continued from page 1.) 

THE A.B.C. AND FEDERAL UNION  
  

level of Germany's economy. He 
began by strengthening the nation 
from within, working with the 
materials that then were available. 
The programme required money. 
Hitler decided that financial ob-
stacles were not to bar the way. 
From the moment of that  deci-
sion the Nazi financial revolution 
was under way. 
EARLY EXPERIENCES  

There is reason to believe that 
the new government itself feared 
the ultimate consequences of its 
financial sins, for it moved very 
cautiously in its early years of 
power. Dr. Hjalmar Schacht was 
recalled by Hitler to his old posi-
tion as Governor of the 
Reichsbank, and it  was not unti l 
1937 that the Nazis felt 
sufficiently confident of 
themselves to curb the hampering 
influence of what they regarded as 
Schacht's conservatism. 
Meanwhile they had been 
experimenting, sometimes 
blundering, sometimes succeeding, 
but always working with controls 
designed to forestall the evil days 
of financial retribution, which to 
the outside world seemed so in-
evitable. 

In the early days of the new 
regime, Schacht advised Hitler 
that, with careful control of the 
banking system, currency, and 
foreign exchange, the German 
financial structure could be made 
to sustain a pump-priming expan-
sion of Government debt without 
immediate risk of collapse. In the 
beginning, the f inancial  pro-
gramme was simple. The Govern-
ment issued short-term obliga-
tions to pay its expenses. This 
Government paper was then sold 
to the controlled banking system 
(discounted) or retained by indi-
viduals and corporations as a form 
of liquid investment. Free domestic 
trading in Government securities 
was allowed, ostensibly, but to 
have bid down prices would have 
been regarded as unpatriotic or 
"non-Aryan," with S.S. men 
ready to show reason to the 
doubters. Consequently, the prices 
of Government obligations in Ger-
many have stood firm from that 
early day to this. The result has 
been that the Nazi regime has had 
an inexhaustible supply of funds 
that could be used, to produce or 
buy anything within the Reich. 

There is nothing new or unique 
about the Nazi method up to this 
point. It has been used by many 
Governments in the past, and, for 
that matter, is used by the United 
States today, except, of course, 
we have no Gestapo. It is beyond 
this point that the Nazi pro-
gramme loses all kinship to that 
of the "pump-primers."  

NO FINANCIAL 
RESTRICTIONS  

The German financial system no 
longer places any limitations on 
rates of domestic production, as 
we feel ours still does. They have 
achieved and sustained what the 
economist calls "full employment," 
and they are not headed for the 
financial rocks, no matter how ar-
dently we may hope and believe 

THE WORLD AFTER 
WASHINGTON—Continued  

Let i t  be repeated - - you do 
not capture policy by capturing 
administrat ion, but  you do ac-
quire control of administration if 
you are in a position to impose 
policy. 

There is no t ime to lose.  The 
easy method of delegating some-
one else to pull the hot chestnuts 
ou t  of  t he  f i r e  i s  not  go i ng t o  
meet this emergency. If, however, 
the manufacturers, traders, engineers 
and professional men of Great Britain 
could be persuaded to stop repeating 
the opt imist ic sentiments served 
out to the Press from Bank 
Parlours, and would look facts in 
the face, as the Engl ish of 
Elizabethan days looked a very 
similar situation in the face, then 
there might be just enough t ime. 

that such a fate must be their end. 
In the long run, as shall be seen 
later, the size of the German Gov-
ernment debt wi l l  have to be 
limited and control led. That part 
of the financial programme pre-
sents one of the most significant 
implications of the Nazi financial 
revolution, and will be dealt with 
later. For the moment, however, 
we are concerned with the things 
that made up the early chapters 
of the Nazi career. 

Of first importance at the out-
set was the establ ishment of a 
tidy control over bank credit. To 
keep the banking system in order 
it was necessary to prevent undue 
expansion of bank deposits that 
normally would have resul ted 
from financing the Nazi Govern-
ment 's defici ts.  The process is 
the essence of simplicity. A com-
plete cycle is as follows: 

When the Government needs 
funds, its securities [new bonds-
Ed., "N.T."] are sold to the con-
trolled banking system. As a re-
sult of the transaction the banks' 
assets are increased by the Gov-
ernment paper added to their 
portfolios, and liabilities are in-
creased by an equal amount, re-
presenting the result ing credit to 
the Nazi chequeing account. Every-
thing within the banking system 
is then equal, and as it should be, 
but  the transact ion has produced 
a net increase in the nation's total 
bank deposits: the amount credited 
to the Nazi  balances. The plan 
must include also the means for 
getting deposits out of the bank-
ing system after they have served 
their useful purposes. 
NO CREDIT-INFLATION 

Let us assume that the particu-
lar deposit we are discussing was 
used to purchase armaments from 
the Krupp works. A cheque would 
be issued to Krupp, which means 
that the bank balance would be 
transferred from the Government's 
account to the Krupp account. Let 
us also assume that, owing to pro-
fitable operat ions, the cash posi-
tion of the Krupp works had be-
come stronger than, was needed 
for comfort, or, in other words, 
that they were in posit ion to in-
vest a portion of their cash hold-
ings, just as General Motors i s 
when it invests surplus cash in 
American Government securities. 

If at this juncture the Nazi 
financial experts felt  that bank 
deposits in the Reich had become 
larger than was needed, that the 
supply of liquid funds was becom-
ing so large that interest  rates 
would tend to fall below the de-
si red level of 3½ to 4%, Krupp 
would receive a "suggestion" that 
their excess cash (bank balances) 
be used to buy a block of se-
curities from the Reichsbank. The 
suggestion would be heeded, and 
the result would be a transaction 
reversing the effect of the sale of 
bonds to the bank, which origin-
a l l y created t he depos i t  wi th 
which the armaments were pur-
chased. 

Now, to summarise: The sale of 
Government securities to the 
Reichsbank created a new bank 
deposit  and increased the total  
of the deposits then exist ing in 
the German banking system. The 
purchase of armaments transferred 
the deposit from the Government's 
bank account to that of the Krupp 
works. Krupp's purchase of securi-
ties from the Reichsbank used and 
extinguished the bank deposit that 
the nation's financial strategists 
wished to remove from the bank-
ing system.  The net result  was 
that the Government got its arma-
ments and Krupp got the securi-
t ies, and the whole transact ion 
was handled by capitalistic finan-
cial procedures inspired, despite 
the restrictions of dictatorship, by 
the profit motive as the stimulus 
for private enterprise—an aston-
ishing demonstration of the vital-
ity of that beleaguered institution. 
This method brings the volume of 

The Electoral Campaign, 101 
Collins-street, Hobart. 

July 20th, 1941. 
The Editor, the "New Times." 

Sir, —In your issue of a fort-
night ago you published my letter 
complaining to the Australian 
Broadcasting Commission about al-
lowing so many speakers to broad-
cast their ideas advocating Federal 
Union, and the injustice of not 
al lowing anybody to place the 
other point of view before the 
public. 
I enclose a letter from the 
Controller of Talks; also my 
answer to him. As the matter is 
very important, I hope some of 
your readers wi l l  also make 
their opinion known to the 
Australian Broadcasting 
Commission. —I am, 
yours faithfully, Jas. Guthrie. 
                 * *  *  

Australian   Broadcasting 
Commission, 264 Pitt   St., 
Sydney. 

July 9th, 1941.  
J.   Guthrie, Esq., 

Chairman, 
"The   Electoral   Campaign," 
101 Collins St., Hobart, Tas. 

Dear Sir, —I have for reply your 
letter of June 27th, addressed to 
the Australian Broadcasting Com-
mission. 

Thank you for sending us your 
comments on Dr. I. Clunies Ross' 
talks. Dr. Ross' request to those 
who disagree with his views was 
for written comments from them. 
It was not an invitation to broad-
cast which, of course, is not within  
h is  competence to make.  I 
have mentioned this to Dr. Ross, 
and he has asked me to tell you 
that he would be very pleased 
to have your written comments. 

In regard to your suggestion 
that a talk be arranged in op-
position to a Federal Union—it is 

 

bank deposits in Germany under 
absolut e cont rol  of the Nazi  
regime.  Furthermore, i t  al lows 
the profit motive and individual 
enterprise to function in German 
economic activity. 
NO "MOUNTAINS OF 
NOTES" 

The next and the simplest ele-
ment of the Nazi financial pro-
gramme was the establishment of 
control  over the volume of cur-
rency outstanding in the domestic 
economy. Germany's memory of 
one currency inflation created 
popular support for measures 
taken by Dr. Schacht to prevent 
a second similar debacle. So far 
as the public was concerned, all 
that was necessary was to dis-
courage the hoarding of currency 
in any form. In other national 
economies an accumulat ion of 
bank deposits sometimes draws 
currency from the Government or 
the public into private banks, ow-
ing to a lack of investment op-
portunities, with a consequent in-
crease in the total  outstanding. 
The reason for this is that if de-
posits, or liabilities of the banks, 
increase when desirable loans or 
investments are not available, cash 
holdings are increased on the asset 
side of the balance sheet.  But,  
with bank deposits controlled and 
an ample supply of Government 
short and long-term securities 
available for investment of liquid 
funds, circulation in Germany, in-
cluding currency held by the 
banking system, has shown only 
a normal expansion as business 
activity has increased. 

The rest of the capitalistic world 
has been so skeptical of German 
f inance that  l i t t le e ffor t  was 
needed to prevent the exportat ion 
of Nazi paper money, and the ex-
port of metal lic currency or bul-
lion was "verboten" to private in-
dividuals; so all avenues of cur-
rency expansion were closed ef-
fectively. 

our intention very shortly to 
commence broadcasting a long 
series of talks which will discuss all 
the various points of view 
concerning a possible New World 
Order. In this series all the various 
possible solutions to the problem will 
be discussed. 
When this series commences we shall   
be   glad   to   have   comments and 
criticisms from listeners.  
Yours faithfully, 

Australian   Broadcasting   Com-
mission, 

(Signed) B. H. Molesworth, 
Federal Controller of Talks. 

 
* *  *  

The   Electoral   Campaign, 101 
Collins St., Hobart. July 14th, 1941. 

B.H.  Molesworth, Esq., Federal 
Controller of Talks, Australian   
Broadcasting Commission,  

264 Pitt St., Sydney. 
Dear Sir, —Many thanks for your 

letter of the 9th inst. in reply to 
mine of June 27th. 

I wish to draw your attent ion 
to the fact that when Dr. Clunies 
Ross threw out  a chal lenge to 
those who disagreed with his 
ideas, he did not mention that 
those who disagreed with him 
would be refused similar privi-
leges of broadcast ing as he him-
self received, namely, two Sun-
day night sessions of 15 minutes 
each; and therefore the non-
appearance of any answer to his 
challenge may be accepted by the 
listening public as a sign that no 
one is willing to accept the chal-
lenge. I think you ought to make 
this clear by a special broadcast 
notice. 

A note sent by me to Dr. Ross 
may or may not, receive publicity; 
surely this cannot be accepted as 
a reasonable alternat ive to two 
fifteen minutes' broadcasts. 

My complaint is, and I consider 
i t  a very serious one, that Dr. 
Ross had two Sunday night broad-
casts to put over his pet theories, 
for which he was paid probably 
more than seven guineas each 
t ime.  Last  Sunday n ight ,  6 th 
July, another speaker put over the 
same ideas. The Watchman used 
to harangue us in a most objec-
t ionable manner on the benefi t  
that would accrue to us on hand-
ing over the British Empire to 
International Government, and not 
a week passes but one of your 
speakers advocates the same idea. 
What I want to know is why we 
are not permitted to reply? The 
suggestion made by you that a 
new series of talks is being ar-
ranged, when al l possible solu-
tions to the problem of the New 
World Order wi l l  be venti lated 
does not interest me,  as a series 
of short talks, all with a different 
viewpoint, following each other,  
can only leave the public more 
muddled than they are now. 

My contention is that  three 
Sundays out of four,  namely,  
Sunday, 15th, 22nd June, and 26th 
July, were given to speakers for 
the purpose of propagating the 
idea of Federal Union and the 
selling out of the British Empire. 
Many people consider these ideas 
obnoxious and very disheartening 
to the war effort, and yet you re-
fuse opportunity to an experi -
enced speaker like myself, or any 
person of similar mind, a suitable 
opportunity to reply to these 
statements. 

As you evidently misunderstand 
my first letter, I again ask you to 
permit me to give a series of three 
talks entitled "British Democracy 
Versus Federal Union," as an an-
swer to the many speakers on 
Federal Union, which are given 
access to the national network. 

Hoping you wil l find your way 
to grant what I consider a very 
reasonable request. —I am, yours 
faithfully,  

James Guthrie. Chairman. 
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Victorian  M.L.A. on 
the Recruiting Lag 

(Continued from Page 1.)  
t ime his ful l  wage is frequent ly 
£10 or £12 a week. I think that 
reversal of conditions is one of the 
major reasons why the number 
of men responding to the call for 
recruits in this war is not as large 
as was the case during that of 
1914-18. We should do our ut-
most to remove barriers to en-
listment. Many men with families 
dependent on them are unable to 
enlist because, during their mili-
tary service, they could not make 
adequate provision for their fami-
lies. 

"Another point  made by the 
Leader of the Opposition was that 
the principle of preference to re-
turned men should be re-stated. 
I think an honest and defini te 
statement of preference should be 
made, and 1 am sure the soldiers 
would accept it on the basis that 
preference should be given them, 
all things being equal." 

Mr. Hollway . —"It is most im-
portant that legislation should be 
introduced soon to give effect to 
the principle." 

Mr. Hollins :     "We    must    not 
forget     that     a     call     to     enlist 
is being    made    upon    men    who, 
ten     years     ago, were     walking 
the streets cold and hungry." They 
were   not   wanted   then, and   they 
were   told   that   Governments   had 
not   sufficient   money   to   provide 
work   for them.    Now they   know 
that   many    countries    are   raising 
enormous   sums   of   money   solely 
to wage war,  and, naturally, some 
of them are resentful and cynical  
towards the call for recruits.    We 
should   admit    our    mistakes, and 
make   amends   to   these   men   by 
giving them a sincere pledge that 
that sort  of thing wi l l  never hap-
pen   again.     I   am   sure, if   that 
pledge were given, there would be 
a   much   greater   response   to   the 
call for recruits.    Moreover, I be-
lieve   that   if we   set   an   example 
by   beginning    at    the    top   with 
equality   of   sacrifice, there   would 
be    a    magnificent   response    from 
the manpower of this country, and 
none of us would be ashamed of 
the result.    It is important to re-
member   that   many   of   the   men 
now   fighting for us   overseas left 
the industrial scrap heap where we 
threw them a few years ago.   De-
spite that, they considered it their 
duty   to leave the   scrap heap and 
join the A.I.F.   No one has fought 
more nobly   than those men, and 
none   has    added    more    glory    to 
the   name   of   Anzac.    I   am   con-
vinced that this Parliament would 
be well advised to consider every 
problem    that    is    hampering    re-
cruiting in Victoria." 

—"Hansard” Report. 

company which had a virtual 
understanding with the Government 
that it enjoys a monopoly of the 
production, intended to import 
aluminium in ingots,  and i t  has 
now discovered that it cannot obtain 
supplies of ingots from overseas and 
must secure them from local  
sources. The Government now 
proposes to expend £1,500,000 upon 
the establishment of an industry to 
develop local  deposits o f  
ba ux i t e .  I  do  not  kn ow  whether 
the Government proposes to 
advance the money to the 
Australian Aluminium Company 
Proprietary Limited or to es-
tablish its own organisation to 
undertake the work. If the Gov-
ernment has decided to grant a 
loan to the private company, i t 
should ensure that on this occasion 
it has adequate representation on 
the Board of Directors. Personally, I 
hope, that the deposits will be 
developed by the Government. 

From   time    to   time, honorable 
members   have   revealed that per-
sons interested in the exploitation of   
local   deposits of   bauxite   have been 
discouraged because a Director   of   
Materials   in   the   Ministry of   
Munitions, Sir    Colin    Fraser, is    
associated    in    the    Australian 
Aluminium    Company    Proprietary 
Limited, and   the   Commonwealth 
Aircraft    Corporation.     The    Aus-
tralian   Aluminium   Company   Pro-
prietary Limited is l inked with the 
international     cartel.     When     the 
company   was   floated   in   1936, it 
was     styled     British     Aluminium 
(Australia) Proprietary     Limited, and     
the     shareholders     included the   
British    Aluminium    Company of 
England, the Aluminium Union 
Limited of Canada, the Electrolytic   
Zinc   Company   of   Australasia 
Limited, Metal      Manufacturers 
Limited   and    Aluminium   Limited 
of    Geneva, Switzerland.       Since 
1936, the    Australian    Aluminium 
Company   Proprietary Limited has 
been    reconstructed    and    the    in-
terests   of   Aluminium   Limited   of 
Geneva, Switzerland, have    been 
taken     over     by     the     remaining 
groups.      Aluminium   Limited    of 
Geneva, Switzerland, is   still   con-
nected   with   Industrial-Geselschaft 
(I-G) of Germany, and the whole 
ramifications      of      the      industry 
show   that   it   is   controlled   by   a 
huge    international    cartel.      Re-
cently the Minister for the Interior 
in the   United   States   of America, 
Mr.    Ickes, described    this    com-
bine as  "the most perfect monopoly 
ever devised by man."    Certain 

proceedings are being taken against 
members of the cartel in the 
United States of America because 
i t  can be proved tha t i t  has been 
holding up supplies and controlling 
the price of aluminium.  The 
Government  of the  United 
States of America is taking steps 
to break that monopoly and to 
establish eight new plants because 
of the very grave shortage of 
aluminium in the democracies. I 
trust that the Government will see 
that the control of this important 
industry is not left  in the hands 
of one group. Almost a stone's 
throw from this concern at 
Granville an attempt was made to 
establish another important industry. 
To show that there is discrimination 
in dealing with these industries, I 
propose to give the history of this 
concern. 

CEMENT SCANDAL 
About    three    years    ago    steps 

were   taken by certain people in-
terested     in     the     production     of 
cement   to   establish   a   new   com-
pany   known     as    Atlas    Portland 
Cement   Company.    They   obtained 
land    on    the    Parramatta    River 
with wharfage facilities and raised 
£100,000    to    finance    the    venture. 
The   capital   issue   was   underwrit-
ten   by   Churchills   Limited.      The 
company arranged to get its supplies   
of   limestone   from   Marulan. After     
the     company     had     been floated 
the   cement   combine made 
representations   to the New   South 
Wales Railway authorities through the   
Government of the day, with the   
result   that   the   freight   rates on   
bulk   limestone   from   Marulan were 
increased to the rate applying to 
cement.    The effect of this was   to   
increase   the   cost   of    the raw    
materials    required    by     the 
company   by   approximately   £1   a 
ton.       The     company     then     en-
deavoured to get its supplies from 
the   limestone   deposits   at   
Kempsey.    It was proposed to ship 
the raw material to   Sydney.    
Further representations were made   to   
the Government of New South Wales 
by the cement combine, as a result 
of which wharfage charges on 
limestone at   the   company's wharf 
were    almost     trebled.      In     that 
way   all   efforts   to   obtain    local 
supplies     were     frustrated.       The 
company   then   took   steps   to   ob-
tain   a   lease of limestone deposits in 
Tasmania, but before the works 
could be opened, war broke out. 
Further, the   delivery   of   certain 
machines   ordered   from   Germany, 
and    at    that   time    unprocurable 

here, was  held  up  because  of   the 
war.     The   company   had   already 
paid  £28,000 to the Sydney   agents of 
the German firm, which was to 
supply   the machinery, and on the 
outbreak   of   war   that money   was 
confiscated   by   the   Commonwealth 
Controller     of     Enemy     Property, 
who   declined to   return it to   the 
company.     In    the   meantime   the 
company had been able to secure 
blueprints    of    the   machines    and 
ascertained    that    they    could    be 
manufactured    in     Australia, and 
application was made to the Com-
monwealth   Treasurer   of   the   day 
for approval to increase the capital 
of the   company in order that the 
necessary machinery could be 
installed.     The   Treasurer declined 
to sanction the new capital issue and    
referred    the    company   back to     
the     Controller     of     Enemy 
Property, who   said   that   nothing 
could be done until after the war. 
Finally, the    company    went   into 
liquidation.      The    assets    of    the 
company    have    since    been    sold 
and I find that the works are now 
being   used   for   the   production   of 
plaster   under   the   control   of   the 
combine.     If    that    company   had 
been    permitted     to     continue    its 
operations   it   would   have   become 
an    important    supplier    of   cheap 
cement    to    the    Government.     In 
New South Wales alone it is es-
timated that it would have saved the   
Government   £500,000   a   year. I ask 
the Government to ascertain why 
that industry was allowed to be   
closed   down.     Information has been    
placed    in     my    possession, which   
shows    that, in   order    to smash   the    
company, the   cement combine 
raised a levy of 6d. a ton on  
cement  and in  that way  built up    
a    political   fund   of    £15,000. The     
Government     should    either 
consider    reopening    these    works 
for the product ion of cement, thus 
saving   millions   of pounds   to the 
country   in   its   war   costs, or re-
store them to their original owners.    
The same thing has happened in 
other parts of the world. 
 

ST.  VINCENT’S HOSPITAL 
APPEAL 

A gala dance, arranged by the 
Metropolitan Fire Brigade, was 
held recently at which about 400 
people attended. The prize of a 
lady's coat and skirt or gent's suit 
tailored to order to the value of 
£8/8/- was won by Miss A. Hunt, 
376 Collins-street, Melbourne, with 
ticket No. 6785. The sum of £145 
was realised from the function. The 
donor of the prize was Mr. Frank 
Devlin, tailor, 340 Little Collins-
street, Melbourne. 
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ASCOT   VALE.  
A.  J.  AMESS,  390  Mt.  Alexander 

Rd.    (next   Tram   Sheds).     Motor 
Garage.     Just   Price   Discount   — 

Repairs  and Supplies, 

BLACKBURN.  
"A" GRADE MOTOR ENGINEERS,  
Station   Garage,   Whitehorse   Road, 
WX1430. 

BOX   HILL.              
BOX  HILL FURNISHING  CO.  
247-9 Station St. Cash or Terms. 
CHAS. L. COX , TAILOR, Men's 
and Boys' Wear. 285 Station Street. 
CHEMIST , F. Cheshire, For Your 
Prescriptions. 270 Station Street. 
COOL DRINKS , Sweets, Smokes. 
R. Dannock, 1124 Whitehorse Road. 
FURNITURE REMOVERS . Gill 
Bros., 254 Station St. WX2073 
GROCER, W. M. Anderson, 14 
Main St. WX1233.  
HAIRDRESSER and Tobacconist 
L. Larsen, Station St., op. Gilpin's. 
IRONMONGER & SPORTS 
STORE F. P. Park, 10 Main St. 
WX1290.  
WATCHMAKER  and Jeweller. 

 

CITY . 
BLINDS  of every sort. Car curtains 
repaired. T. Pettit, 235a Queen St. 
CAKES, PASTRY, etc. Home-made 
"Clovelly," The Block, Elizabeth 
Street. Cent. 255.  
DAVIS,  563 Bourke St.  Royal 
Medal Milkers, Separators, Engines. 
DOUGLAS SOCIAL CREDIT 
BOOKSHOP, 166 Lit. Collins St. 
ELECTRO-PLATING .—Nickel, Sil-
ver and Chromium Plating. Highest 
Grade Work only. W. R. SPEAK-
MAN, 69 Latrobe st., Melbourne. 
MAISON MERLIN , Natl. Bk. Bldg., 
271 Col. St. Ladies' Hairdressers. 
OPTICIAN  and Hearing Aids. 4th 
Floor, 57 Swanston St. F5566. 

FAIRFIELD.  
BUTCHER ,  93  Station  Street. 
Arthur    B.    Heath    Solicits    Your 
Patronage. 

FOOTSCRAY. 
BOOT REPAIRS. A. A. Taylor, 
Station Ramp, While U Wait Ser-
vice. 
NU-BAKE . Bakers and Pastry 
cooks, opp. Woolworths. Best 
bread, 8d large. Down with the 
profiteer. 
 

GLENFERRIE. 
OPTICIAN , W.  W. Nicholls. 100   
Glenferrie   Road.   Haw.   5845. 
SUITS to order from 70/-. H.5813. 
A. Sutherland, 184 Glenferrie road. 

IVANHOE.  
BOOT REPAIRS, J. Fraser solicits 
your custom. 130 Upper H'berg Rd 
UPHOLSTERER, Blinds and Bed-
ding. Duke's,  11 H'berg Road. 
Ivan. 626. 

KEW.  
ANDERSON'S,   141   High   St. 
Authorised Newsagent.   Haw. 1145. C.   
KENNEDY ,   Grocer,   Haw.   229. Opp. 
Cemetery Clock, Parkhil l Rd.  
DRY CLEANING , Depot & Library 
A. I .  Fraser, 182 High St . H.3733.  
E.  WHITE , 109 High   Street. 
Confectionery  and  Smokes.  
GIFTS,   &  All  Jewellery  Repairs. 
Old   Gold   Bought.    Greaves,   opp. 
Rialto. 
IMPERIAL   DAIRY,    R.   H.   Kent, 9   
Brougham   Street   Haw.   3243. 
MOTOR   GARAGE ,  Kew   Junction 
Service Station, Cr. High and Den-
mark  Streets.   Haw.  6455. 

MORELAND.            
BOOT     REPAIRS,     J.   T.   Nolan, 
Holmes  St.,   4 doors Moreland Rd. 

NORTH FITZROY.     
KEITH   PARLON,     The     Fitzroy 
Tailor,   45   Best   Street.     JW1555. 

SANDRINGHAM.  
A. RYAN, opp. Stn., Shoe Repairs. 
Tennis Racquets Restrung from 7/6 
GROCERY, McKAY & WHITE,  
Bay   Rd.,   opp.   Theatre.   XW1924. 

ST.   KILDA. 
HARVEY'S    COFFEE    GARDEN. 
Sweets, Smokes. 227 Barkly Street. 

SPRINGVALE. 
DAIRY,  M.  Bowler. 
Buckingham  Ave.  
R. MACKAY & SONS.  
General    Storekeepers.    UM 9269. 

WILLIAMSTOWN. 
DUNSTAN,   DAIRYMAN.  
28 Station Rd. Phone: Wtown 124. 
Printed by M.   F.  Canavan, 25 Cullinton-  

road,     Hartwell     for     the     New     Time s 
Limited, McEwan   House, Melbourne.  

MONOPOLIES AND THE WAR 
EFFORT  

(Continued from page 1.) 


