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Is the Security Service a Political Tool?  

22 Bellevue Avenue, 
Rosanna, N.22, Vic. 
21/11/1944. 

The Rt. Hon. H. V.  Evatt,  LL.D., 
D.Litt., K.C., M.P., Attorney-

General and Minister for 
External Affairs, 

Canberra, A.C.T. 
Dear Dr. Evatt, —Your failure to answer 

my letter of October 4, in which I repeated 
six questions put to you in my first letter 
dealing with the "Dean Case" Inquiry, 
compels me to write again.  You will re-
call that, in my letter of October 4, I asked 
you to supply me with the name of the 
Federal Minister responsible for the ad-
ministration of the Commonwealth Security 
Service.  This request was the resul t  o f 
your statement in your letter of September 
20, that the Commonwealth Security 
Service instigated the "Dean Case" Inquiry. 
Having received no reply from you, I was 
forced to make enquiries, eventually dis-
covering that you are the Minister respon-
sible for Security. You are on record as 
having sta ted in December o f last  year 
that you decided that an investigation into 
matters connected with the "Dean Case" was 
necessary "in view of many enquiries and 
representations .  .  . " Now you say that 
the Inquiry was the result of requests by 

69 Lucas Road, Burwood, N.S.W. 
27/11/'44 

Mr. F. M. Daly, M.H.R., 
Parliament House, Canberra. 

Dear Mr. Daly, —I have read with inter-
est an art ic le  in the "S.M. Hera ld" of  
25/11/'44 relating to COAL. This article 
emphasises what everyone already knows: 
i.e. , that an abundance of coal supply is 
essential to our war effort. The article re-
ferred to advises constituents to write to 
their representatives, so as to direct social 
force through them upon Ministers, to com-
pel them to revise their policies with a 
view to the elimination of all that tends to 
obstruct the winning of coal. 

There has been a consistent effort to 
throw the whole onus for the failure of our 
coal-supplies upon the miner.  It is ob-
vious that in the ranks of the miners there 
are the usual proportion of "hot-heads," 
such as will be found in any large body 
of men. But it is equally obvious that 
the miners as a whole are as loyal as any 
other section of the community, and are 
just as anxious to win the war quickly 
as we all are. The miners have suffered 
as many war-casualties as any other sec-
tion—they have lost to the enemy as many 
sons, brothers and fathers. To antagonise 

 

Champion Extractor  
We do not vouch for the truth of the 

following story, but, such as it is, here it 
is:— 

A certain professional "strong man" was 
travelling the country giving exhibitions 
of his prowess. His manager would come 
out on the stage and announce that  he 
would squeeze a lemon with one hand until 
not a drop of juice remained, and offered 
£100 to anyone who could get another drop 
out of the lemon. 

Nobody ever cou ld unt i l they came to  
a town named Canberra.  There,  following 
the usual challenge, a lean-faced, slightly-
built man stepped up and, to the amaze-
ment of the audience, managed to squeeze 
just as much out of the lemon as the "strong 
man" had a lready done.  Af ter  the ap-
plause had died down and he had received 
his reward,  he was asked his name,  and 
is reported as giving it as—J. B. Chifley. 

Security Service, which, in view of 
what took place at the Inquiry in Mel-
bourne, confirms my suspicion that there 
was something far more sinister behind the 
Inquiry than has been generally admitted. 
In answer to Mr. Hutchinson's representa-
tions in the Federal House on September 
22, you said: 
"Dean sought a declaration that the taxation 
assessment which set out his liability was 
simply waste paper, and that the attempt to 
levy taxation was illegal and unconstitutional. 
Of course, his action, being obviously 
frivolous legally, was dismissed by, I think, 
the Chief Justice of the High Court. 
Thereupon, Dean brought an action against 
the Chief Justice charging him with 
conspiracy to defy the laws of the Com-
monwealth by not deciding the case in his, 
Dean's, favour . . .. Security Service re-
ported that this type of agitation was snow-
balling. Similar actions were brought in 
the Queensland Court, legally indefensible, 
but giving rise to an agitation from one 
end of Australia to another. It appeared 
to be designed to prevent the ordinary en-
forcement in the courts of the law of the 
taxation laws of the Commonwealth, which 
every lawyer knows are perfectly valid. 
I should add that the law has nothing to 
do with the  theory of Social Credit, for 
that is a matter for Parliament. Subse- 

the miners by indulging in propaganda, 
charging the miners with disloyalty, is a 
senseless crime. 

It is an opinion that is widely held, and 
is fast growing, that the principal obstacle 
to  the w inning o f coa l  is the obst inacy 
of Ministers in adhering to false policies. 
These Ministerial policies strengthen the 
hands of the few malcontents in the ranks 
of the miners and spread disaffection. 

The time is long overdue for Ministers 
to give themselves careful self-scrutiny, to 
discover, if they may, whether the beam is 
not in their own eye. It is common belief 
that  the cancer,  which is destroy ing the 
root of  our industria l  organisat ion,  is 
closely related to taxation.  There can be no 
industrial efficiency in the mines or else-
where while Ministers stubbornly refuse to 
see what everyone else sees, i.e., the lan-
guishing of industrial effort, which is in-
duced and promoted by taxation. Nothing 
can be permit ted to  s tand in the way of  
our war effort. If taxation thus offends, it 
must be revised. Ministers who refuse to 
make the necessary adjustments must be 
removed. The winning of the war is more 
important even than Ministers. 

There are two ways, and only two ways, 
of stimulating human effort, i.e., by induce-
ment or by compulsion. Inducement is the 
British method. It is more efficient than 
compulsion. Taxation, by drying up wages, 
withers the sap of inducement, and com-
pels us to the alternative of compulsion. 
Compulsion may work with Germans. With 
British people it has never worked, and 
this is not the time to experiment with new 
and doubtful methods. 

Victory  depends upon the w inning o f  
coal, and general industrial efficiency. All 
that impedes industrial efficiency,  even if 
it includes taxation,  must be weighed in 
the balance with a view to its elimination. 

As my representative, I wish you to urge 
that the whole system of taxation be care-
fully revised, with a view to the elimina-
t ion o f  a ll  that impedes the w inning of  
coal, or in any way interferes with indus-
trial efficiency. 

—Yours faithfully, JOHN M.  MACARA. 
P.S.—I am giving wide distribution to this 

letter. 

quently, circulars were sent to many people, 
including members of Parliament, attacking 
meat rationing and other war-time regula-
tions.  Finally,  Security Service asked for 
an enquiry as to whether this was merely 
a genuine desire to test the law or re-
presented something more sinister and seri-
ous from the point of view of the security 
of the country .  .  .. ” 

In view of your statements above, I now 
desire to make some observations concern-
ing Security Service and its connection 
with the "Dean Case" Inquiry. In previous 
correspondence I outlined the outrageous 
insinuations made by Mr. Alderman, K.C., 
at the Inquiry in Melbourne. You appear 
to be very loath to answer any questions 
concerning this legal gentleman, but it is 
essential that his position in relationship 
to Security and the Inquiry be immediately 
clarified for the benefit of all concerned. 
We are asked to believe that Security was 
concerned with the possibility of social 
crediters being used by enemy agents to 
sabotage the war effort. I hope that you 
realise the serious implications of this sug-
gestion.  The Attorney General asks the 
public to believe that the people charged 
with the security of the Commonwealth 
suspect  that  I  and o thers may be be ing 
used by enemy agents,  but that they are 
so incompetent that they can discover no-
thing unless they first get a legal luminary 
to ask me and others insulting questions 
at an Inquiry! I trust that matters relat-
ing to security are not dealt with in this 
remarkable manner. If Security knows so 
much about me as was claimed at the In-
quiry,  then they know that I had no con- 

CANTEEN CAPERS: As a result of bat-
tening on soldiers.  Army Canteens have 
taken from them in total profits something 
like £5,000,000 ("Smith's Weekly," 5/ll/'44). 
Inspired by this mulcting of our 6/6 per 
day heroes, the Navy Canteen is starting to 
join in this racket.  This from a Govern-
ment that pretends to object to the "profit 
motive!" Theoretically, all profits revert 
to welfare funds: it would never do to let 
the underpaid men have price benefits— 
new! Some effects of this practice can be 
judged by the following examples: On one 
ship, cigarette papers jumped from 1d to 
3d,  tobacco from 1/3 to 2/10, cigarettes 
from 7d to 1/7. Thus the men are robbed 
by overcharging, and the proceeds are sup-
posed to go into a "fund," perhaps for the 
next war. Is this the way the Labor Party 
prevents exploitation? 

BROADCASTING BOMBSHELL : 
Evidence tendered to the Parliamentary 
Committee on Broadcasting (vide Melbourne 
"Sun," 30/ll/ '44),  reveals political 
interference with the A.B.C. from both 
political parties. Mr. Beasley is reported to 
have demanded that a play in the national 
programme be interrupted in order to 
"broadcast his comments on the Washington 
declaration (1942). Later, the A.B.C.'s 
general manager (Mr. Bearup) and 
chairman (Mr. C leary) had to face an 
attack by Mr. Beasley in the presence of 
Dr. Evatt and Senator Ashley.  Another 
illustration of interference concerning Mr. 
Cameron (U.A.P.) was given; also an 
account of how Mr.  Thorby objected to 
alleged "Douglas Credit" broadcasts and 
threatened to recommend to Cabinet the 
Commission's abolition if the broadcasts did 
not cease. It is in matters such as these 
that political integrity is seen to be at very 
low ebb. 

PEACE PRELUDES: Press reports indi-
cate that the rebirth of democracy has been 
proving a difficult task in Belgium. As 
elsewhere, the "resistance movement" is 
causing the problems; its members are said 
to be paying off old scores under the guise 
of liquidating alleged "collaborators." That 
sounds mighty like the Communist tech-
nique. So far the Allies have not inter-
vened, but the position is critical and they 
may have to do so; it is a situation fraught 
with danger, one that suits revolutionary 
Communists very well and doubtless they 
would like to use it to obtain power in order 
to  impose their fo rm of tyranny in the 
peace period. Fortunately, no such oppor-
tunity has presented itself in Australia, 

nection with the "Dean Case" nor the op-
position to meat rationing. During the time 
that events leading up to the "Dean Case" 
Inquiry were taking place and meat ra-
tioning was introduced, 1 was serving my 
country at a northern battle station. Se-
curity Service undoubtedly know this, and 
yet a member or members of that Service 
collaborated with Mr. Alderman in attempt-
ing to prepare a case to use against me at 
the "Dean Case" Inquiry in Melbourne. I 
am concerned, with discovering who asked 
Security to prepare a case against me for 
Mr.  Alderman.  D id  Mr.  Alderman take 
it upon himself to prepare a case against 
me, or was he so directed? Surely we are 
not  asked to  be l ieve that Mr.  Alderman, 
a busy K.C.,  paid up to fifteen guineas a 
day by your Government for many jobs, 
and probably previously unaware of my 
existence, simply said to himself: "This 
Butler is sure to know something about the 
'Dean Case' and meat rationing.  I will 
therefore prepare a case attempting to prove 
that he is anti-British, anti-the war,  and 
wants a peace with Japan." No; Mr. Alder-
man was either directed by a member of 
your department or by Security. As the 
responsible Minister, I am asking you who 
is  go ing to accept the responsibi li ty.  I 
have my own ideas as to why I was called 
before the Inquiry. It appears to me, Sir, 
that members of Security,  acting on their 
own initiative, or under pressure from out-
side Security,  have been guilty of out-
rageous action designed to discredit social 
crediters, and, under cover of an Inquiry, 
attempt to obtain information which would 
(Continued on page 4) 

but if the local Communists could stir up 
enough industrial strife through strikes 
that would do just as well for them. This 
is something that must be watched in 
Australia. 

SABOTAGE : "It looks as though the 
whole incidence of taxation requires re-
viewing from a new angle. "When the 
majority of people in a nation do not want 
overtime, when traders only want a small 
tu rnover,  and when manufacturers are 
only too happy to close portions of their 
factory down, it must be apparent to nearly 
everybody except the professors that som6-
thing is wrong w ith the works. " That 
real istic  sta tement,  dear reader,  is not 
culled from an article in the "New Times." 
Be l ie ve i t  o r  not ,  i t  a pp e a re d i n t he  
"Labor Call," Melbourne, of November 9. 
The writer deserves to be congratulated. 
HOSPITAL HELP : Good progress is re-
ported on the plans for municipal hospitals, 
seven of them being well under way. They 
are to be financed by local contributions, 
government grants and loans. Since in the 
last analysis additional government loans 
and grants involve more taxation, obviously 
the whole amount will be provided by the 
people—not the government, or the 
politicians constituting the government. 
This being the case, it is to be hoped that the 
(Continued on page 3.) 

========================= 

Warning Suppressed 
From the Canadian weekly, "Today and 

Tomorrow": —  
The statement published in "Today and 

Tomorrow" last week, by the Hon. S.  E.  
Low, national leader of the Social Credit 
Assn. of Canada, warning Canadians against 
the sinister proposals for international con-
trol of finance, of air transportation, and of 
armed forces of overwhelming strength, was 
given to the press at the same time as it 
was handed to this paper. 

That statement was not published in a 
single newspaper in Canada. WHY? 

Mr. Coldwell (Socialist Leader) can get 
columns of publicity for his statements on 
cartels,  the weather, or any other subject.  
So can Mr. Bracken, and the leaders of any 
other political party. 

But when Mr. Low issues a warning that 
has momentous implications, it is boycotted 
by the press. WHY? 

There is one, and only one, conclusion 
that can be drawn. The conspiracy goes 
deeper than we even suspected. 

A Revealing Letter to Dr. Evatt 

Further to correspondence about the "Dean Case" Inq uiry between 
Mr. Eric Butler and the Attorney-Genera l (Dr. Evatt ) appearing in re-
cent issues of the "New Times," we publish hereunde r the latest letter 
to Dr. Evatt, which Mr. Butler wrote in Melbourne w hile on leave from 
the A.I.F.  

In this letter some remarkable and very significant circumstances 
are now made public for the first time, and its subject matter is such 
that we feel sure it will be of intense interest to all our readers. There-
fore, despite its length, we are publishing the whole of the letter in this 
issue: — 

NOTES on the NEWS 
Labor members of Federal Parliament are reported to he embarrassed by a flood 

of   letters   and    telegrams   protesting, against the   Federal    Government's   anticipated 
banking legislation.     Why   they   should be embarrassed by their electorate telling them what 
they require is diff icult to understand. The press reports did not make it clear whether 
the protests are mainly directed against the dangerous international monetary proposal or 
against local "polit ical" control of  banking. The i mportant point, however, is that the 
people are becoming articulate and appreciative of Electoral Campaign strategy. 
When Australian bankers themselves encourage electors to use it, they, too, are 
help ing to educate the people to use their  power;  the f act that the bankers arc merely 
doing this to serve their own immediate ends is of  litt le ultimate consequence, the 
important poin t  is that the  people are being rap id ly educated to contro l  their  
political servants. 

Facing Up to the Coal Problem  

We publish hereunder and commend to our readers an exemplary 
letter sent to his Federal Member by a Sydney socia l crediter . When 
so much is being done and said to aggravate the pro blem and obscure 
its causes, this letter offers a welcome contrast o f realism, and it should 
serve to remind other electors to take up their pen s and imitate such 
constructive democratic action: — 

The "New Times" is a really 
independent, non-party, non- class, 
non- sectarian weekly newspaper, 
advocating political and economic 
democracy, and opposing totali -
tarianism in all i ts forms.  

Now, when our land to ruin’s brink is  
verging. 

 In God's name, let us speak while 
there is time!  
Now, when   the padlocks   for our   lips  

are  forging, 
Silence  is  crime.  

—Whittier (1807-1892).  
 

"NEWTIMES" SUBSCRIPTION 
RATES 

Our charges for supplying and
posting   the   "New   Times” direct
to your home or elsewhere every
week ore as follow:   

Three months, 5/-; Six months, 
10/-; Twelve months, £1. HALF 
Rates for Members of the A.I.F. 
C.M .F., R.A.N.,  R.A .A.F .  

Payments must be made in ad-
vance and sent direct to New 
Times Limited, Box 1226, G.P.O., 
Melbourne. 



Apparently the special article from our 
Minister for Information was inspired by 
the publicity given two days before to the 
results of an investigation conducted by 
the Director-General of Health. This in-
vestigation had produced 1400 letters from 
Australian women, and these letters had 
shown that there are four prime reasons 
for the limitation of families—viz.: 

"No security, no home, no help, and no 
hope of better things." 

The report also states that our women 
"wish for the complete elimination of fear 
of war and of want."  

Now the plain truth is that a ll  these 
things are appropriate to or part of the 
realm of economics, and that economics have 
hitherto been contro lled by finance.  If 
this is a true statement, then LACK OF 
FINANCE is responsible for the conditions 
in which our womenfolk have no security, 
no home, no help, and no hope of better 
things. 

In his "special" for the press Mr. Calwell 
says this: 

"Racial suicide confronts us unless we do 
something about it, and do it quickly. The 
danger is just as great as that which faced 
us from the Japanese in 1942; the arresting 
of the drop in our birth rate will call for 
as great an effort in every way as we put 
forth to check the Japanese . . . . Aus-
tralian mothers are not bearing enough 
children today to replace us in the next 
generation, let alone increase our numbers. 
In order to replace a generation each mar-
riage should have an average of two and 
a half children." 

He then proceeds to give some illuminat-
ing figures, and these are well worth re-
cording in the columns of "The New Times" 
as follows: 

Average size of 
Year families   (in children) 
1875................................................   ..    6 
1905.....................................................    4 
1925.....................................................     3 
1930.....................................................    2..5 

   1942.....................................................     2..2 
The first question that enters one's mind 

is, "Well, Arthur, what have YOU done 
about it?" I understand Mr. Calwell has a 
family of two children and it is no 
business of mine or anyone else to inquire 
why he has limited it thus. There may be 
excellent and compelling reasons, which are 
the concern of himself and his wife only. 
The same applies to ourselves. We had a 
family of three, which, unfortunately, has 
been reduced to two. The boy we lost did 
not die from natural causes, and this is an 
aspect, which receives far too little atten-
tion. The figures quoted by Mr. Calwell 
emphasise it. 

It will be noticed that, between 1875 and 
1905, the average number of children per 
family dropped from 6 to 4. That was 
serious. During that period the people 
suffered from the effects of the bank 
smashes of 1893, which ruined thousands 
and brought about acute suffering. 

FINANCE was responsible for that. 
Between 1905 and 1925, we had the First 

World War, during which so many of our 
very best young men were brought to their 
deaths through unnatural causes.  And 
believe it or not, we cannot have babies 
without fathers. (No doubt it would be 
possible for a few selected men to be used 
as sires, but we haven't come to that YET.) 
But actual and potential fathers were wiped 
out in great numbers. 

And the men behind FINANCE were 
responsible for that. 

From 1925 to 1930 we had the emascula-
tion of the Commonwealth Bank and the 
imposition of conditions of depression. These 
conditions crucified the people and placed 
a tremendous strain on parents. So much 
so,  that the fathers and mothers were 
forced into the position of having to re-
view whether they could accept the re-
sponsibility of bringing more children into 
such conditions. The depression was offi-
cially described by the Prime Minister in 
the House of Representatives as a "finan-
cial emergency." 

The men behind FINANCE were also 
responsible for that situation. 

And now, since 1930, the potential 
fathers are again being wiped out by other 
than natural causes. This means that po-
tential mothers are being denied the oppor-
tunity to fulfill their natural purpose. Dur-
ing this period, too, the Labor Party pre-
ferred U.A.P. candidates to Social Credit 
candidates for second preferences at 
elections. 

This, perhaps, had been influenced by 
the fact that there was no fundamental 
difference between Labor's financial policy 
and the financial policy of the U.A.P.— 
both being based on the intention to con-
tinue the system under which money is 
brought into existence only as an interest-
bearing debt. 

Social Credit, on the other hand, would 
have money originally produced as the 
property of the people, not as a debt owing 
by them to financial institutions. As pointed 
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out previously in these columns, the offi-
cial opposition of the Labor Party to Social 
Credit apparently springs from the report 
of a special committee in England, whose 
deliberations were greatly influenced by a 
representative of World Jewry. 

Mr. Calwell could reasonably claim that 
he knows nothing of this and was in no 
way responsible for it, and such a claim 
would  have  to be  conceded.  But tha t 
could not excuse him for publicly attempt-
ing to ridicule Social Credit and those who 
advocate it as he did in the course of his 
last election campaign.  He will recall that 
I challenged him on the point at this meet-
ing in the Catholic Hall at East Melbourne, 
and that when asked to name any recog-
nised Social Crediter who had ever sug-
gested the unlimited creation of credit, as 
he had stated,  he admitted that he could 
not do so.  I then asked him not to repeat 
such a misrepresentation, and I would be 

The hub of the Jewish-Arab problem in 
Palestine is, of course, immigration. The 
Jews want unrestricted Jewish immigration 
up to a total of 4,000,000. The Arabs say 
they will not tolerate any more Jewish 
immigration, but agree not to oppose or 
hinder the 550,000 Jews now in Palestine. 
The British White Paper, which is now in 
force, provides for: 

(1) The stabilisation of Palestine's popula-
tion in the proportion of one-third Jews and two-
thirds Arabs; (2) the sale of land to Jews to be 
restricted to certain specified areas; (3) no 
Jewish immigration after March, 1944, but 
this restriction does not include some 33,000 
still to arrive; (4) within ten years the British 
Government will re-examine the 
Palestinian question with a view to 
granting local autonomy. 

The Arabs, for the moment at least, are 
content to stand on the White Paper. The 
Jews are vigorously and even violently op-
posing it, but because of the war a sort 
of armistice has been set up which, except 
for the extremists, has been reasonably 
well observed. 

The Arabs look around them and see 
autonomy in Lebanon, Iraq, Trans-Jordan 
and Saudi Arabia. The Palestinian Arab 
would like that autonomy, too, but does 
not see how he can get it.  For the mo-
ment the Arabs are afraid of the Jews. 
This for two reasons: 

First, the Jews are more articulate and 
have a world press and vast wealth; second, 
the Jews have been smuggling in arms on 
a rather astonishing scale—not only rifles, 
but also machine guns and mortars; and 
are getting good, I'm told, at making 
grenades. 

The Arab is unorganised, he has no 
spokesmen, and he has few arms. 

I  was told that if  i t came to a show-
down the Jews, despite their inferior num-
bers, could shoot it out with the Arabs and 
probably win. Hence the Arab is leaning 
on the British to protect him. 
The Jews have  begun a campaign in 
the United States to persuade the Govern-
ment to use influence or pressure to get 
Britain to rescind the immigration clause. 
The Brit ish believe they have lived up to 
the letter of the Balfour Declaration, 
which said only that His Majesty's Gov-
ernment views with favour the establish-
ment of a home for the Jews in Palestine. 
There IS  a home, they say,  and Britain 
is absolved. 

The Arab looks at the past decade and 
his own strides forward in civilisation and 
wants the present (White Paper) situation 
continued, unless it be changed to admit 
Palestine to a Pan-Arab State including 
Iraq. Syria, Trans-Jordan, and so on. 

The Jews say they wil l never consent 
to autonomy for Palestine. 

With 1,200,000 Arabs against 550,000 Jews, 
declares  H arry  Bei l in o f the  Jewish 
Agency, "we become again as elsewhere a 
minority race, and the very ends for which 
a Palestine homeland was asked for are 
destroyed." The Jews would accept, Beilin, 
says, a Jewish Crown Colony of Pales-
tine—with the Jews in the majority, of 
course. 

* * * *  
What are the facts In the Jewish case? 
The Jews have poured millions of dollars 

into Palestine. 
New Jerusalem is a modern city. Tel 

Aviv, swamped by the influx of refugees, 
is a city of 200,000. Refugees have brought 

surprised if he has not done the right, 
thing in  that regard. 

The reasoning for my mentioning this is 
to record the fact that it is hardly honour-
able for a public man to call attention to 
the alleged failure of Australian women 
to bear sufficient children when he himself 
has ridiculed and opposed those who would 
relieve our womenfolk of the conditions 
which make child-bearing and child-rear-
ing more burdensome than need be the 
case. 

Obviously, I cannot speak for our mothers, 
but I think it true to say that they are 
among the best in the world, and that while 
a percentage of women will always en-
deavour to suppress the child-bearing 
instinct, the great majority of them will 
continue to be willing, and even anxious, 
to be the centre of happy families. I myself 
was the ninth of twelve children, and my 
father was an invalid for many years be-
fore he died. The conditions of struggle, 
which were inseparable from those 
circumstances, left an indelible impression 
on my mind, and I admit frankly that I was 
not prepared to repeat them in the case of 
my own family. Had Social Credit been ope-
rating in the time of my parents the rear-
ing of the family would not have been the 
burden it was, and for that reason I con-
sider it improper to chide our women about 
the birthrate until we at least have done 
what we ought to do to make family-
rearing less difficult for parents. 

—Yours faithfully, BRUCE H.   BROWN. 
189 Hotham Street, East Melbourne, C.2. 

December 10, 1944. 
 

in several industries, such as diamond cut-
ting by Dutch Jews from Amsterdam, and 
the manufacture of important pharmaceuti-
cal products. The health conditions of 
Palestine have improved vastly; trachoma, 
for instance, is no longer a scourge. 
Hadassah Hospital, with 250 beds, is a 
1,000,000-dollar institution, staffed by world-
renowned surgeons—refugees. 

Many thousands of acres of Palestine 
have been reclaimed by the Jews and put 
to fertile production.’ The "kvutzot," or 
collective settlements, have terraced rocky 
soil, planted trees, found water, and have 
made the soil produce. In the swamps of 
the north, where malaria was a scourge 
for centuries, they are draining the land, 
destroying the mosquito and bringing the 
land into production. 

Down in the Jordan River valley I visited 

The attainment of this goal is regarded 
as so far from inevitable by well-informed 
persons deeply committed to its pursuit, 
that among themselves they often frankly 
reveal their despair of reaching it in the 
face of the incorrigible natural instincts of 
ordinary people. Thus they also admit that 
they are engaged in a battle in which their 
wills are pitted against the will of the ma-
jority of mankind. 

The acute danger arises from the wide-
spread ignorance of the power already ob-
tained by these plan-imposers to create, 
through their control of monetary and 
governmental mechanisms, a state of affairs 
compared to which a surrender to their 
will seems preferable, and to consolidate 
the ground so gained for their policy by a 
massive reconstruction of our material en-
vironment. 

In every case the alternative presented 
has been a false one. Preparation for war 
was not the only way out of the Slump, and 
a New WORLD Order is not the only pos-
sible outcome of a war against Hitler's New 
Order in Europe. 

It might be supposed that in the face of 
the War danger, no other emergency could 
be of comparative gravity. But for all the 
death, misery and destruction which they 
bring in their train, the great wars do not, 
as advertised in advance, destroy the hu-
man race,  or even the material basis of 
our livelihood, which, so far as technical 
resources go, is usually on balance greatly 
increased by wars. They seem to be care-
fully controlled emergencies, the chief func-
tion of which is to enforce the surrender 
of r ights and liberties by the use of fear 
on a large scale. 

The worldwide emergency brought about 
by the impoverishment and destruction of 
the soil is of a different nature, and men-
aces the very means of our existence on 
the planet. 

At the very least we are threatened with 
a return to that state of scarcity which the 

a   settlement   that   was   doing   an   amazing 
thing. 

The land there is 17 per cent salt and 
is hideously barren. Some young Jews of 
high calibre parentage went to work in the 
potash works there and established a set-
tlement not far away. F rom the Jordan 
they piped sweet water on to the land and 
let it soak down through, so that it car-
ried off the salt. They did this 80 times in 
eight months, washed the salt out of the 
topsoil, and got a yield of tomatoes twice as 
great per acre as elsewhere. 

The settlement is completely communal; 
men take turnabout at washing and tilling 
the soil and labouring in the potash works. 
It is incredible drudgery; in the summer 
the temperature reaches 160.  But they 
carry on. I had only admiration for such 
dogged endurance and courage. 

But common sense told me that if a 
normal charge for labour were made, the 
tomatoes produced would cost perhaps 60 
cents [more than 2/-] each. 

I t  shows tha t the  des ire to own and 
farm land in their own homeland is a 
driving obsession with many Jews. 

I visited a collective farm not far from 
Jerusalem, which I had first seen in 1932. 
Then it was nothing, a few poor little farm-
steads that provided a bare existence. 
Now there are new buildings; a pine for-
rest planted on the hills is tall and green, 
and is holding some water. The collective 
is at last self-supporting, and has grown 
from 40 persons to more than 300. 

The psychological aspects are important. 
Harry Beilin summed it up: 

"Here, I have no inferiority complex. I 
have something that belongs to me and my 
people,  and I walk with my head high. 
Here, I never see a sign 'Restricted clien-
tele' or 'Jews not allowed.' Here we have 
our national songs and our national dance, 
and Hebrew is a living tongue." 

The Jews have raised the standard of 
living in Palestine. An unskilled labourer 
now gets 40 piasters (1.60 dollars) a day; 
skilled labourers, such as plasterers and 
stonemasons, get as high as 4 dollars. At-
tracted by such wages, about 500,000 Arabs 
have come to Palestine in 12 years. In 
Egypt the payment for unskilled labour is 
ten piasters a day. 

*  *  * *  
What is the Arabs' case? 
One of the Jews' original arguments for 

the establishment of the Jewish homeland 
was that the Jew should go back to the 
soil—cease to be urban and go rural. 

By the Jews' own figures today, how-
ever, only 113,000—23 percent, of Pales-
tine's 550,000 Jews—are on the land; the 
other 77 percent, are in the cities. 

The Jews declared in 1923 that the Palestine 
homeland would eventually be self-supporting. 
Two decades later it is still an enormous 
philanthropic venture. The British say it is 
40 percent, self-supporting; the Jews say 60 
per cent. 
The United States alone, according to official 
documents, sends 5,500,000 dollars into   
Palestine   each   year   (of   which   500,000 
dollars is donated by Christians).  

(To be concluded.) 

economists, who have a vested interest in 
it, were forced grudgingly to admit we had 
escaped from in the Poverty-in-Plenty days 
of the 1930s. As usual, we are being told 
that the surrender of further freedom of 
action to centralised control is the only 
cure, and that the situation is so grave that 
the "correct" measures must be taken, 
whatever the cost, even if it should include 
a return to serfdom—a probability clearly 
envisaged, at least for the African native, 
by Jacks and Whyte in their book, "The 
Rape of the Earth." 

The affair is being represented as another 
War Crisis: Mankind is waging and losing 
a desperate battle against Nature, and is 
in dire need of an efficient General Staff 
if d isaster is to be avoided.  This picture 
is, of course, entirely false, except in so 
far as we have been forced into the posi-
tion of waging war on Nature, and particu-
larly on the soil, by the operations of this 
same would-be General Staff. We are faced 
with poverty and starvation only to the ex-
tent that we persist in this course. 

The destruction of the soil has not been 
brought about by the innate errors of free 
individuals, who naturally tend to co-
operate with their environment, but by bad 
farming enforced by the dictates of the 
remote holders of agricultural debt, and 
more recently, by Government Departments. 

The worst effects have been caused by 
extensive farming with low yields, e.g., 
yields of the order of 12 bushels of wheat 
to the acre have destroyed the prairies of 
North America, whereas 32 bushels is a 
fair average for this country, and is quite 
compatible with the maintenance of a high 
level of fertility. It is worth noting, in 
passing that "the average term of farm 
tenancy in the United States is under two 
years." (Jacks and Whyte: "The Rape of 
the Earth," p. 232.) 
It is now being said and realised that  
large part of the "glut" of the pre-war 
(Continued on page 3) 

MR. CALWELL & AUSTRALIAN BABIES 
(A letter to the Editor from Bruce H.  Brown.) 

Dear Sir, —A smile could not be restrained when I read the spe cial article in 
the  Melbourne "Argus" of December 7 contributed by Mr. A. A. Calwell , 
M.P., Minister for Information, asking for more Aus tralian babies.  

The importance of the subject of the falling birthrate is, of course, is 
great for levity but the spectacle of men with small families or no families at 
all pointing the warning finger at others does tickle me somewhat. This is all 
the more so when those selfsame gentlemen have ridiculed the only 
proposals yet formulated which would remove the removable CAUSES of 
the unsatisfactory and alarming position in regard to population. 

AN AMERICAN REPORT ON PALESTINE  
By FREDERICK C. PAINTON, in the "Reader's Digest." 

(The bitter, long-standing and complicated quarrel between the Jews and the 
Arabs in Palestine is flaring up again on the front pages of the world's newspapers. 
The "Reader's Digest" assigned Frederick C. Painton, its correspondent in the Near 
Eastern theatre, to try to get the facts about the situation, which is so thoroughly 
obscured by passion and by politics. He revisited Palestine, interviewed leaders of 
both factions, sought out impartial observers, inspected the cities, the factories, the 
groves and the farms. This is his report.  "It is as honest and objective as it is in 
my power to write," he said. It was intended solely as a memorandum to the editors, 
that they might intelligently appraise current arti cles on the subject. It seems to us, 
however, so informative and so important as to warrant publication, —Editors, "Reader's 
Digest."] 

THE TENNESSEE VALLEY AUTHORITY 
AND SIMILAR PLANS  

By GEOFFREY DOBBS, in the "Social Crediter," England. (Continued from last issue.) 

Despite the immense effo rts openly being made to bring it about, 
the establishment of a World Empire is commonly rep resented as "inevit-
able" and due to the "trend" of evolution, or the o peration of mechanical 
or other impersonal forces. This, of course, is no more than the propa-
gandist use of suggestion calculated to destroy the  will to act.  



PART II 

CONSTRUCTIVE  
(1) ECONOMIC DEMOCRACY  

BASIC   PRINCIPLES: 
(a) The   economic   system   should   func-

tion to deliver goods and services as, when 
and where required in accordance with the 
wishes of the people, up to the productive 
capacity of the nation, with the maximum 
of effic iency in a manner,  which is to 
confer upon individuals, the   greatest 
possible measure of freedom. 

(b) This entails   the absolute sovereignty 
of the people in being able to obtain the 
results   they   want   from   the   management 
of their affairs: 

i.—The people must control the nature 
and volume of production. 

ii.—The people must control the delega-
tion and withdrawal of administrative au-
thority.  

(c) Administrative   functions   should   be 
entrusted to those with the necessary 
qualifications   and  who   are  prepared  to   
accept all   the   responsibilities   entailed,   
including the penalties for failure as well 
as the rewards  for success. 

(d) The monetary system being the 
essential mechanism for organising   the eco-
nomic   structure   and the means   by   which 
the people   can exercise effective economic 
voting power, it   must function to: 

i. —Provide the people with full access to 
thei r productive  resources.  That  is to  
say, adequate monetary facilities should be 
available to finance all wanted production. 

ii. —Give the people collectively sufficient 
purchasing power to enable them to buy 
the goods and services available for their 
use, give the individual the basic economic 
security with freedom which is rendered 
possible by modern production methods, and 
ensure that the distribution of the national 
income is made on an equitable basis. 

iii. —Enable the people to exercise 
effective control over the nature and volume 
of production, and to delegate or withdraw 
administrative authority. 

THE PRODUCTIVE SYSTEM : 
(a) Free enterprise is fundamental to a 

proper   Democratic   Administrative   System, 
Only under a system of free enterprise can 
an individua l or a  number of persons,  
freely of their own accord, back their 
judgment and ability to finance an under-
taking, which they consider will provide a 
service which people want. If their judgment is 
wrong and the people do not buy their 
products,  they are penalised by losing  
thei r investment .  I f they  a re right and 
the people want their products, they 
receive a reward (for their public service 
in the form of a "profit." Moreover, fin-
ancing capital development by means of 
savings and investment ensures that such 
development takes place in accordance with 
the will of the people—it is subject to the 
control of their economic voting power. 
However,  it must be borne in mind that 
this system of financing capital production 
creates a shortage of purchasing power,  
which has to be corrected. 

(b) While the money   to finance   capital 
production   can   be   properly      provided   
by savings and investment under a system 
of free enterprise, the working capital of in-
dustry   should   be   made   available   in   the 
form   of   adequate   monetary   drafts   against 
the country's credit resources—i.e., its 
ability to produce goods   and services—to   
the full   extent   that   orders   are   received 
from the consumer market. 

(c) While   a   system   of   free   enterprise 
is an essential feature of economic 
democracy safeguards must exist against its 
abuse, particularly by means of 
monopolies, institutional control and land 
control by vested interests, to   the detriment 
of the people’s sovereignty. 

(d) Land being the basis of the economic 
structure, its   proper   allocation   and    use 
should be adequately   safeguarded.    In the 
case   of   agriculture   in   particular, security 
of tenure should be assured to those 
farming   the   land   properly   in   producing   
the nation’s food supply. 

(e) In the case of capital development, 
or the acquisition of capital goods by in-
dividuals, of   a   nature   which   cannot   be 
financed    adequately    under    a   system    of 
savings   and   investment   (e.g., the   
acquisition   of   farming   land, the   purchase   
of homes, etc.)  full provision should be  
made for   the   necessary   credit   facilities. 

(f) Producers should be able to recover, 
through    prices     sufficient    to    meet    their 
costs of production, and give them   a fair 
reward   for   their   services.     Likewise, all 
workers   in   the   productive   system   should 
receive   a   comparable   reward    (or   profit) 
for   their   services.     These   matters   should 
be under the effective control of the people 
as a whole.  

THE DISTRIBUTIVE SYSTEM: 
(a) Similar facilities to those stated above 

should   exist, both   in   respect   of   capital 
development   and   operating   costs, for   
financing the   transfer of   goods   to   the   
consumers’ market. 

(b) Consumers   should   be   assured   
adequate purchasing power to enable them 
to buy the goods and services on the 
market at economic prices.    Safeguards 
should exist to ensure that the people are 
not exploited through inflated prices.   

However, merchants should be assured of 
being able to obtain a just reward for 
their services. (c) Adequate provision 
should be made to ensure economic 
security, with the maximum freedom, for 
every citizen—with the best possible 
services in health and education being 
available to all. 

RECOMMENDATIONS:  
The broad proposals which your Com-

mittee recommend for effecting a smooth 
transition to a properly functioning eco-
nomic democracy as the basis of a recon-
structed post-war economy, follow 
organically from the foregoing 
considerations, and the defects brought 
to light in the preceding analytical 
examination of our social structure. 

1. Control   of   the   monetary   system, in-
cluding control of the issue and 
withdrawal of money   being a sovereign  
power, should be exercised  by a 
competent authority  appointed   by   and   
responsible   to   a   Parliament   under   the   
effective   control   of   the people,   as   
hereinafter   provided. 

2, The    foregoing    monetary    authority 
should   be   required   to   institute   a   proper 
accounting of the national economy, which 
shall   include   a   record   of   all   production 
and the volume of purchasing power 
available to buy the goods on the market.   
Any deficiency   of   purchasing   power   must 

   The system of bookkeeping designed to 
overcome the difficulties involved has since 
become familiar.  In the first place, pro-
vision was made for those who wished to 
deposit money, withdraw money or to 
transfe r money to  ano ther person.  This 
was a simple deposit and withdrawal ser-
vice. However, facilities were provided for 
those who wished to co-operate in estab-
lishing a new system of exchanging goods 
and services by merely transferring claims 
to them from one account to another ac-
count in the books of the Provincial Trea-
sury. These persons deposited money 
(Canadian currency or claims an Canadian 
currency) in the first instance. 

Against these deposits they issued trans-
fers of claims on goods to other depositors 
having accounts with the Treasury Branch 
only. These transfer vouchers were non-
negotiable and were deposited by the re-
cipient to the credit of his account, and he 
in turn could transfer them by the same 
means to another person with a Treasury 
Branch account from whom he had received 
goods and services. 

The original deposit of money remained 
immobilised as a reserve to meet all de-
mands for cash in respect to transactions 
with persons not having accounts with the 
Treasury Branches. 

As a means of stimulating the develop-
ment of the Provincial economy, and pro-
viding an inducement for persons to use 
transfer vouchers,  a bonus of 3 per cent, 
was paid to all ultimate consumers on goods 
obtained from co-operating retail merchants 
for transfer vouchers, provided that at least 
one-third of such purchases were goods 
made in Alberta. 

Concurrently a publicity campaign was 
organised to encourage the purchase of 
Alberta-made goods. 

I t w i l l be apparent tha t to  the  ex tent 
tha t consumers could be induced to ask 
for Alberta-made products, the demand for 
such goods would increase, resulting in in-
creased production for Alberta industries, 
more jobs for Alberta workers and in-
creased pay rolls for the people—thereby 
stimulating the development of Provincial 
resources and benefiting the business of the 
entire Province. Proof of this was subse-
quently provided by the reports obtained 
from a number of manufacturers. 

In the f irst instance five Treasury 
Branches were established at those rural 
and urban points which were considered 
suitable for the purpose of indicating any 
modification which might be necessary in 
the initial stage to meet the wishes of the 
people as a whole in regard to the new 
service. 

Thereafter the number of Branches was 
steadily increased in response to public 
demands, until a network of Branches and 
agencies were established throughout the 
Province. 

The first stage of the Interim Programme 
was devoted mainly to familiarising the 
public with the alternative bookkeeping 
system involving the transfer of claims on 
goods and services without using money, 
building up the organisation necessary to 
provide this public service, and at the same 
time directing its operation to stimulate 
the development of the Provincial economy. 
Owing to the opposition, which was antici-
pated, and the other obstacles inherent, in 
the situation, it was found that many 
manufacturers and producers who were not 
co-operating in the operation of the In-
terim Programme were obtaining as much 
benefit directly from it as those who were co-
operating enthusiastically.  Another 
weakness revealed was that the cycle in 

be rectified   by   the   issue   of   new   
purchasing power  direct  to consumers  
through:  

(a) Tax   reduction   as   set   forth   in   the 
next ensuing paragraph. 

(b) Family    allowances    to    supplement 
wages   and   salaries. 

(c) Other   measures   to ensure   the   
economic    security    of   individual    citizens    
in unemployment, illness and retirement from 
work. 

(d) Price subsidies for the purpose of an 
equitable   adjustment   in   the   price   
structure. 

3. All money required by" the Govern-
ment to finance public services, including 
social security measures, should be issued 
by the national monetary authority, and 
taxation should be abolished except for the 
purpose of withdrawing surplus purchasing 
power, if any. 

4. Productive enterprises, including 
agriculture,  should have access to 
adequate credit facilities for the production 
of wanted goods. 

5.  Agricu ltu ral  and other uneconomic  
prices to producers should be raised to 
economic levels and wages raised to 
adequate scales,  the p rice level  fo r 
consumers being maintained at the lowest 
possible level by means of subsidies as pro-
vided in 2 (d) and in accordance with the 
stabilising price subsidies being used under 
war-time conditions. 
6. Competition should be encouraged to 
break the control of monopolies and com-
bines; proper safeguards provided for the 
use and care of land and for the effective 
control of policy in every sphere of the 
economy in response to the demand for 
goods and services by the people as ex-
pressed through their economic votes.  

(To be continued.) 

the use of voucher deposits from the con-
sumer to the producer and back to the 
consumer was disproportionately disrupted 
at the wholesale channel for goods. 

It was necessary,  therefore,  to modify 
the programme accordingly, for while it was 
its purpose to benefit the people as a whole, 
those co-operating in its operation were 
in equity entitled to receive commensurate 
advantages. 

Likewise, for purposes of giving the peo-
ple increasing access to their ability to 
produce goods for their use, it was essen-
tial that an unbroken cycle in the use of 
voucher transfers of claims on such goods 
should be developed. Accordingly, the pro-
visions of the programme were modified: 

(a.) All transfer voucher balances be-
came cash balances in order to permit de-
positors the utmost freedom of action in 
regard to the "change." 

(b.) In lieu of voucher balances, which 
could be converted into cash, the claims 
on goods and services transferred by means 
of vouchers—known as "trade claims"— 
were not convertible except in the case of 
merchants, wholesale houses and manu-
facturers accepting trade claims—provision 
being made to meet their requirements for 
cash in order to obtain stocks which could 
not be obtained for trade claims. Provision 
was made also for persons leaving the 
Province, having to meet an emergency, or 
other special cases, 

(c.) The goods of those manufacturers 
accepting trade claims were designated 
"trade-marked goods," and ultimate con-
sumers were credited with a 5 per cent,  
bonus on the goods obtained from co-ope-
rating retail stores for trade claims, pro-
vided 50 per cent,  were "trade-marked 
goods." 

(d.) Until the arrangements for this modi-
fication were made,  as a temporary mea-
sure a special bonus of 2 per cent,  was 
allowed on all goods up to a maximum of 
100 dollars in any month,  obtained by 
consumers from co-operating retail mer-
chants for trade claims. 

The far-reaching effects of this modifica-
tion were readily recognised by the pri-
vate money monopoly, and they took im-
mediate steps to block it by invoking a 
virtual boycott by the wholesale houses. 
The situation was aggravated by the stress 
of war conditions, particularly by the 
various Federal controls and the increasing 
shortage of stocks. 

The increasing difficulties are likely to 
necessitate some further modification of the 
foregoing features and a general adjust-
ment of the  Inter im Programme to  meet  
the rapidly changing conditions and in-
creasing restrictions. 

In addition to the service outlined above, 
the Treasury Branches provide facilities for 
savings accounts and the granting of loans 
on suitable security, in addition to such 
services as the collection of drafts,  the 
transfer of funds, f ire and life insurance,  
etc. There is scope for an expansion of 
such services to the public. 

(To be concluded.) 
 

CAUSE AND EFFECT? 
It is a curious fact that the corruption of 

the Russian Czarist Bureaucracy, which 
probably bears,  more than any other one 
thing, the responsibility for the Bolshevik 
revolution, rose to its maximum on the 
issue by the Czar of an Edict decreeing 
prohibition of the consumption of alcohol 
for the war period." –“The Social 
Crediter. ” 

Notes On The News 
(Continued from page 1) 

locals will insist on complete control of 
policy and management. The municipal 
councillors should enlist the aid of electors 
and seek to ensure that the centralised hos-
pitals and the Charities Board do not 
meddle with these local hospitals. This 
is a very important matter in so far as it 
can provide an effective working model of 
democracy. 
INTERNATIONAL INTRIGUES : 
Although Australia was supposed not to be 
committed to U.N.R.R.A. by its 
delegates to Hot Springs, the following 
statement by Mr. Corser M.P. 
("Hansard," Nov. 15, p. 1826), is 
illuminating: "It is only natural for us 
to support this Bill . In any case, the 
Bill  cannot be amended, for it has been 
framed in accordance with an international 
agreement"  From this i t wil l be clear 
that bringing the Bill before Parliament, 
except for outright rejection or 
ratification, was a mere sham. In the 
same "Hansard" (p. 1846) Dr. Evatt is 
on record, as saying that the Australian 
Government would not elect the 
Australian U.N.R.R.A. personnel; this 
would be done by Messrs. Osborne and 
Nugent of U.N.R.R.A. What a menace these 
international intrigues are! The same 
procedure would apply to the impending 
sections of the master plot: the World 
Bank, etc. Meanwhile electoral campaigners 
must maintain the pressure on Federal and 
State Members to defeat such treachery. 

REFERENDUM REACTIONS : In reply to 
accusations, Dr. Evatt says that the people's 
verdict at the Referendum will be 
accepted, but he also says significantly 
that the verdict does not prevent existing 
powers being used. Of course, this chap 
had a lot to say about the inability of 
Government to carry on satisfactorily if 
additional powers for Canberra were 
refused. The position is that the States 
have those powers, but the 
Federal Government sought to override the 
States, and it was this centralisation, which 
people rejected; therefore, any 
nationalisation of undertakings within State 
jurisdiction can only be regarded as a 
defiance 
of the people's verdict. That is the issue 
involved, and all attempts made by the 
Federal Government to evade this issue 
must be sternly resisted. Evatt's legal guile 
needs special attention. —O. B. H. 

 

THE TENNESSEE VALLEY 

AUTHORITY AND SIMILAR PLANS 
(Continued from page 2.) 

period was due to the exploitations of soil 
capital; but those who go on to conclude 
that there was, and can be, no plenty from 
the soil except at the cost of its fertility, 
lose sight of the fact that the “glut” was, 
produced, not by good farming with high 
yields, but by bad farming with low yields, 
and also, that the product was often not 
consumed, but destroyed and wasted. The 
squandering of the world's capital resources 
on destruction, whether of coal, petroleum 
or soil, is the hallmark of that unnatural 
power which alone can coerce men into 
such suicidal behaviour. 

Debt, insecurity of tenure, extensive 
farming, low yields, and the destruction of 
soil capital all go together, bringing in 
their train the reduction of the land worker 
to the status of a serf. 

The examples are not only to be 
found in all the new countries of the 
world in which soil erosion is now a 
dominant factor, but very str ikingly in 
the history of the decline of Imperial 
Rome, in which the concentration of the 
money power was accompanied by the 
replacement of small owner-farming by 
the "latifundia" (large slave-worked 
estates), and the creation of the Libyan 
desert by extensive over cropping to 
provide bread doles for the city 
proletariat. 

On the other hand, a free flow of credit, 
security of tenure, high yields, intensive 
farming with an adequate return to the soil 
and the maintenance or even increase of 
soil fertility also go together. 

The examples are Lombardy in the tenth, 
eleventh, twelfth and thirteenth 
centuries, the Netherlands in the 
fourteenth, fifteenth and sixteenth 
centuries, and England in the seventeenth, 
eighteenth and nineteenth centuries. 
It can be no accident that all these coun-
tries are small and densely populated, and 
that at the height of its agricultural pros-
perity each in turn was the financial 
centre of the world. It is not to the credit 
of the modern financial system that in its 
earlier stages only one country at a 
time was enabled to till its soil properly, 
and in its later stages, none; but the fact 
provides some evidence that before the 
accumulation of irredeemable debt had 
counterbalanced it , easy access to 
money had something to do with the 
maintenance of soil fertility.  

(To be concluded.) 
 

THE DOUGLAS SOCIAL CREDIT 
MOVEMENT OF VICTORIA 
REV.   C.   DOUGLAS   BROCK, 

Adelaide   Electoral   Campaign   Direc-
tor, will give an interesting talk on 

South   Australian   Activities, 
WEDNESDAY, DEC.  20, AT 8 P.M., 
at Room 8, First Floor, "The Block ," 

Elizabeth   Street, Melbourne. 
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POST-WAR RECONSTRUCTION POLICIES (Continued from last issue.) 

Hereunder we publish a tenth instalment from the Re port of the  
Post- War Policy Committee of the Vancouver Board of T rad e. This is 
the first constructive section, dealing with econom ic reconstruction:  

TREASURY   BRANCHES   IN   ALBERTA  
(Continued from last issue.) 

In response to many requests for information on the  Treasury 
Branches system in Alberta, we are reprinting part of a report issued by 
the Social Credit Board, Legislative Buildings, Edm onton, Alberta, deal-
ing with The Treasury  Branches, "their purpose and their place in the 
Provincial economy": —  



prove very useful to those concerned about 
social credit activities. Whether you were 
one of those concerned or not I do not 
know, but you will recall how you sought 
interviews with two prominent Sydney so-
cial crediters prior to the Referendum cam-
paign. 

You didn't invite those two men along 
in order to have a pleasant chat. Mr. W. 
H. Hand was one of the men you inter-
viewed, subsequent to his home being 
searched by Security officials for corre-
spondence and his being fined for oppos-
ing meat rationing. Worse still, national 
security regulations were invoked to pre-
vent him from engaging in further political 
activities. But, unfortunately for these peo-
ple whom you say were concerned about 
Mr. Hand and others possibly being enemy 
agents, Mr. Hand appealed against his con-
viction, and his appeal was upheld. I trust 
that whoever was responsible in Security 
for the outrageous action against social 
crediters on the meat rationing issue, are 
informed that a member of the Judiciary 
has ruled that such social crediters' ac-
tivities were lawful. While on this point, 
it would be very interesting to know why 
Mr. J. T. Lang, who repeatedly and bitter-
ly opposed meat rationing in his "Cen-
tury," was not treated as were social credi-
ters. The "Catholic Worker" also opposed 
meat rationing. And we are asked to be-
lieve that it was only the social crediters 
who might be being used by the enemy! 
Thinking citizens will have their own ideas 
about that. Bearing in mind what I have 
written so far, I ask you to consider care-
fully the following: 

You have so far displayed such a lack 
of frankness concerning the matters I have 
raised with you, that I am forced to sug-
gest that Security has possibly been used 
as a political instrument. This is no novel 
or irresponsible suggestion, because two of 
your Ministerial colleagues, namely, Mr. 
Ward and Mr. Calwell, are on record in 
"Hansard" as having made similar charges 
about Security when they were members 
of the Oppos it ion ear ly in the war .  I 
would be very glad to have your assurance 
that Security has not been used against me 
and other social crediters for political rea-
sons. But I think the following sequence 
of events, leading up to my being at-
tacked by Mr. Alderman at the "Dean 
Case" Inquiry in Melbourne, is very sig-
nificant. You will realise upon reading the 
following facts, that I have some sound 
reasons for my above suggestion. 

Back in 1942 the Deputy-Director of Se-
curity Service, Melbourne, suggested to the 
Secretary of the New World Reconstruc-
tion Movement that his movement was be-
ing infiltrated by people connected with 
the "New Times," who, according to the 
Deputy-Director, were not desirable people to 
have in any movement. As a result of this   
incident, Mr. Bruce H.   Brown, in   a letter 
dated November 19, 1942, asked you the 
following: "If it (the advocacy of monetary 
reform) is not contrary to any Com-
monwealth law, will you please inform me 
at whose instigation the National Security 
Authorities have adopted such an antagon-
istic attitude to financial reform, and on 
what grounds such attitude is based." You 
refused to reply to Mr. Brown's letter, an 
unfortunate policy you appear to adopt 
with people who ask that you accept some 
responsibility in matters of Government 
administration, which concern your Depart-
ment. 

In the Melbourne Communist "Guardian" 
of July 3, 1942, at a time when the paper 
was being illegally printed, the following 
statement appeared: "The Fascist sympa-
thies of the 'New Times' stand clearly re-
vealed. The censor should immediately stop 
the circulat ion of Fascist propaganda 
through the 'New Times.' . . ." It  was 
obvious that the Communists had at least 
one good friend in the Melbourne Censor-
ship who was prepared to do as they de-
manded. This censor, known to have pro-
Communist sympathies and associates, not 
only used his official position to engage in 
an, obstructive campaign against the "New 
Times," then submitting copy for censor-
ship, but he also broke his official oath 
of secrecy by making to at least one mem-
ber of the public certain charges concern-
ing myself, which charges he claimed were 
based on information he had obtained in 
his official capacity. These charges were 
outrageous. He attacked my honesty, loy-
alty and integrity. He stated that I was 
anti-British and pro-Fascist, and that he 
was only waiting for me to go a little fur-
ther before the "New Times" would be 
suppressed and I would be interned. He 
also stated that I had criticised the Ameri-
cans in an article in the "New Times," and 
that General MacArthur had demanded ac-
tion against me; that he had a dossier of 
over 300 pages in his office regarding my 
activities; that the "New Times" or my-
self were operating a secret radio station to 
give information to the enemy; that a public 
disclosure of all these subversive activities 
would be made within a fortnight, and that 
the public would be shocked and astounded 
to learn what had been taking place. The 
fact that this censor was making the above 
charges was brought to the attention of 
Security by my father, Mr. C. H. Butler, 
Head Teacher at Newport State School. 
Security investigated the matter and 
found that the information given by my 
father was correct in every detail, that this 
censor had broken his oath of secrecy 
and had made allegations based on what 
purported to be official information. It 
was at this cr itical period in the war 
that the Federal Government was threaten- 

Page   4—"New   Times,” December   15, 1944 

ing to deal drastically with rumour-mon-
gers, and yet here was an official commit-
ting this most serious crime. The charges 
made by my father were proved con-
clusively, but, strangely enough, no action 
was being taken against this man. After 
two months my father wrote to Security 
informing them that he would have the 
story concerning the censor made public 
and political action taken unless something 
was done. Security assured my father that 
action would be taken immediately. It 
subsequently transpired that this censor was 
merely relieved of his official position. As 
Attorney General, you might inquire why 
this man was not appropriately punished. 
Undoubtedly this man had some influen-
tial friends in Security. There appears to 
be little doubt that some of the outrageous 
charges made were taken seriously by some 
members of Security, because, at the very 
time the censor was making his attacks on 
my character, two Army Intelligence of-
ficers visited my C.O. at Royal Park camp, 
Melbourne, and made alarming suggestions 
similar to some of those already made by 
the censor. As you know, Security and 
Army Intelligence work together, and it 
would be interesting to know how these 
Army Intelligence officers came to visit my 
C.O. I might say that my C.O. thought 
the suggestions made to him so fantastic 
that he treated them in the nature of a 
good joke. 

When I went up North the vicious cam-
paign against me continued. At the time 
when the Labor Government was treating 
the Communists with every consideration, 
the following outrageous statement appeared 
in the "Communist Review" of March, 
1943: "Butler must be exposed and fought. 
It  is the duty of the Labor Movement to 
see that he meets the fate due to enemies 
of the people: at the very least, internment." 
It would be interesting to know whether 
Security took any action concerning the 
above statement. If I were such a danger-
ous character, then surely Security should 
have taken action concerning me. But if 
the statement made was merely a baseless 
and outrageous charge by political oppon-
ents, then I submit that Security should 
have taken action to prevent such alarm-
ing statements being published. But per-
haps Security officials were too busy try-
ing to find out all they could about money 
reformers, in order that a case might be 
built up against them if ever the oppor-
tunity presented itself. Apparently the 
opportunity presented itself this year. 

Just prior to my coming down on leave 
from the North, a member of Security, 
Melbourne, went out to Newport to see 
my father at his school. He went out in 
official time and travelled in an official car 
to warn  my father  tha t another  attack 
was to be made upon me. It  was not 
stated how the attack was to be made. I 
discussed this matter with my father,  

The effect of continuous trade depression 
on business organisations is uniform. First 
profits decrease by competition in a de-
creasing market causing a fall, but not 
necessarily a heavy fall, in prices. There 
is no evidence to support the statement 
sedulously propagated, that the depression 
was CAUSED by a fall in prices. BEFORE 
the panic of October 1929, American prices 
were still at a profitable level. 

Such fall as did in fact take place was 
equivalent to a rise in purchasing power, 
and in all probability increased for some 
time the volume of goods bought, and de-
layed the next stage—the disappearance 
of profits, the liquidation of reserves, and 
the separation of business undertakings into 
two classes: those which were to be sup-
ported by bank overdrafts and carried on 
as bank-controlled organisations; and those 
which were to be closed down. 

In fact, it can be seen, both by the de-
pression itself, and by the means, which 
were inaugurated to end it when the pro-
cess was considered to have gone far 
enough, that elimination of competition 
was its primary objective. 

Lord Melchett (Sir Alfred Mond), speak-
ing at Harvard in 1928, on the Mond-
Turner Conference, said: 

"The high purpose of the Conference 
could not be more amply illustrated than 
by the fact that the first agreed resolu-
tion published to the world was a Joint 
Memorandum on the Gold Reserve and its 
relat ions with Industry. It  is merely 
necessary for me to point out that the 
issue of that Memorandum to the 
Chancellor of the Exchequer had a 
definite result in the policy which he 
pursued. . . . when the Bank Note issue 
and the Treasury issue were amalgamated 
this year." 

That is surely definite enough. There is 
probably not a single authority nowadays 
who would venture to deny that the "eco-
nomic blizzard" was a monetary phenome-
non arising directly out of the parallel 
monetary policy of the Bank "of England" 
and the Federal Reserve Board of the 
United States; that the amalgamation of 
the Treasury issue with the Bank was a 
par t of i t ; and tha t the object  of this 
policy in both countr ies was advance 
towards monopoly, then called rationalis-
ation, and now called concentration, or 
"Planning." 

--------- 
*The      extracts      from      Major     
Douglas's forthcoming    book    are    
published    with    a view   to   the   existing   
situation, not   in   the sequence   or   detail   
in   which   they   will   appear   later. 

 

 

 

we were unable to decide whether this 
of ficial had given his warning as an act of 
friendship, or whether there was more be-
hind it. It was about this time that an 
investigation into censorship and security 
matters was taking place, and we thought 
it possible that someone in Security may 
have been concerned as to whether my 
father would come forward and give evi-
dence concerning Security's strange leni-
ency towards an official who broke oath 
of secrecy and spread malicious lies. In-
cidentally, I had to smile ironically when 
I read how Labor leaders hailed the "in-
vestigation" into security and censorship 
matters as proving the complete integrity 
of those engaged in assuring that citizens 
do not assist the enemy in any way. It 
now appear obvious that the Security of-
ficial who warned my father had learnt 
that our Friend, Mr. Alderman, was having 
his brief prepared for him by Security. 
And what a "coincidence" that Mr. Alder-
man, at the "Dean Case" Inquiry, made 
charges against me similar to those made 
two years earlier! The A.W.A.S. officer 
from Security who was present at the In-
quiry kept bringing various material to 
Mr. Alderman's notice, and it was evident 
that Security had gone to some trouble 
to prepare the material used. I desire to 
know why this case was prepared against 
me, a case which, I repeat, had nothing to 
do with the matters Security are alleged 
to have been concerned about. As stated 
in previous correspondence, I consider the 
compelling of me to attend the Inquiry, 
and Mr. Alderman's attack on me, pre-
pared by or in collaboration with Security 
Service, an outrage demanding some ex-
planation by yourself. Fears that Security 
has been used as a polit ical instrument 
have been supported by the reported state-
ment of a former member of Army Intel-
ligence, Captain Blood, who alleged at the 
Australia First Inquiry, that there was 
Ministerial direction back in 1942 that Com-
munists were not to be interned. I might 
also add that, during en interview ear ly 
in 1943, Mr. H. F. Allsop, editor of the 
"New Times," was told by the Officer-in-
Charge of Security, Melbourne, that people 
connected with the "New Times" had 
enemies who would like to use Security 
for their own ends. 

In view of all the above facts, I think 
I am entitled to receive from you a straight-
forward answer to the following questions: 

(1) Who was the person, or persons, who 
suggested that I be called before the "Dean 
Case” Inquiry? 

(2) Why was I called? 
(3) If   Security   officials   believed   I   was 

possibly   being   used   by   subversive agents, 
even though I am a non-commissioned 
officer in His Majesty's Forces, why did 
they not make some attempt to interview 
me instead of waiting for an Inquiry? 

I trust that I can have a reply to the 
above questions at your earliest conveni-
ence. 

-Yours faithfully, ERIC D BUTLER. 

Without commenting on other qualities 
of the Trades Union participants in the 
Conference, it is safe to say that their 
qualifications for discussing the effect of 
Gold Reserves and their understanding of 
monetary theory were equally non-existent. 

The tragic policy to which reference is 
made with such complacency, besides sub-
jecting the working population of Great 
Britain, supposed to be represented by the 
Trades Unionists at the Conference, to six 
years of desperate misery, is beyond doubt 
the most important factor amongst those 
culminating in the Second World War, and 
the hair-breadth escape of Great Britain 
from complete disaster in 1940. 

On April 21, 1932, Mr. Winston Chur-
chill, made the following statement in the 
House of Commons: 

"When I was moved by many arguments 
and FORCES (my emphasis) in 1925 to 
return to the Gold Standard, I was as-
sured by the highest experts that we were 
anchoring ourselves to stability, and I 
accepted that advice. But what happened? 
We have no reality, no stability . . .. This 
monetary convulsion has now reached a 
pitch when I am persuaded that producers 
of new wealth will not tolerate indefinitely 
so hideous an oppression." 

The gold exchange standard was aban-
doned in 1931. 

In 1932 the "economic blizzard" ap-
proached its height in the United States, 
President Hoover was completely discre-
dited, most of the smaller industrial firms 
were wrecked, and attacks on the banking 
system, as a system, and as a credit mon-
opoly, were increasing to a formidable 
volume. There were over twelve million 
unemployed. In November of that year, 
Franklin Delano Roosevelt was elected 
President, and in March 1933, assumed of-
fice under conditions of nation-wide panic. 
In Detroit, for instance, not a single bank 
was open for business, and all over the 
country money substitutes of the token 
class were in daily use. Probably sixty 
per cent, of the banks were insolvent. 
Roosevelt's first action was to close every 
bank. 

It is significant that the first step taken 
to deal with the crisis was financial, not 
industrial.  

It is not necessary to the understanding 
of the general situation to deal with the 
technicalities of the banking situation, which 
have been explored, for instance, in "The 
Monopoly of Credit." But it may be ex-
plained that the American Banking laws 
expressly forbid what is called Branch 

SOUTH AUSTRALIAN  
NOTES 

(From   the   UNITED   DEMOCRATS'   Head-
quarters, 17   Waymouth   Street, Adelaide.) 

CHRISTMAS LUNCHEON: We wish to 
remind members and supporters that our 
"Christmas Special" luncheon will be served 
in our rooms on Friday, December 22. Our 
guest speaker will be Mr. E. H. Hergstrom, 
whose subject will be "Action in 1945." 
This will commence at approximately 2.20 
p.m.  

Mr. Hergstrom has been appointed "Di-
rector of Action" in regard to the resolu-
tions passed at the recent Federal Confer-
ence of The Federated Chamber of Retail 
Trades and Professions, which is represen-
tative of 50,000 retail stores. The aim of 
some of these resolutions is: 1. To secure 
for the demobilised members of the fighting 
service the same rate of pay as they were 
receiving while engaged with the services 
until they have been placed in suitable 
employment, and that such payment be 
again resumed if the ex-soldier is unem-
ployed or incapacitated. 2. To urge the 
abolition of wartime and other restrictions 
that are no longer necessary, 3. To ob-
tain a substantial reduction in taxation and 
a simplification of the present taxation sys-
tem. 

We can promise you a very attractive 
lunch and a most interesting address, so 
be sure to be with us on Friday, Decem-
ber 22. 

CHRISTMAS GREETINGS: We wish to 
take this opportunity of extending seasonal 
greetings to all readers of these notes. 

BOOKS TO READ: We have available 
and can recommend the following: —"THE 
ANSWER TO TAX SLAVERY," by C. Bar-
clay-Smith. Price 1/-. "COMMUNISM— —
WHY NOT?” by "Advance Australia." 
Price, 2/6. "STOP THAT THIEF—FIN-
ANCE THE GREAT DICTATOR," by Stan-
ley F. Allen, F.C.A. (Aust). Price, 1/6. 
(All plus 1d postage.) 

Will the person living at Trafalgar, Vic-
toria, who recently ordered a Social Credit 
Text Book from us please let us know his 
name. This was omitted from his letter. 

—F. BAWDEN, Hon. Secretary. 
 

Banking (the English system) and Ameri-
can Banks, for the most part, outside New 
York, were in real and active competition 
with each other, not merely for customers' 
accounts, but for re-discount facilities. The 
old Scottish Banking system, which had 
many good features, was similar. The pro-
hibition of Branch Banking had been a 
great safeguard against the mammoth Wall 
Street Banks, but its fatal weakness was 
the need to borrow for the purpose of 
lending. The freezing of re-discount loans 
by the Reserve Banks ultimately controlled 
by the Federal Reserve Board, had put the 
country banks in the position of being help-
less against a—"run," which occurred in 
practically every case. 

Hundreds of small banks, and some large 
(but none of the largest) banks had closed, 
never to re-open. The largest banks were 
re lieved of a good deal of competit ion. 

President Roosevelt devoted the major 
portion of his Inaugural Address to a 
castigation of Financiers—not all 
F inanciers,  but those who had been 
uppermost during the Hoover reg ime. No 
critic ism of the credit monopoly, as such, 
was expressed or implied. 

The new Administration, surrounded by 
such men as Bernard Baruch, Felix Frank-
furter and other international Jews, acted 
with vigour, and clearly in accordance with 
a carefully prepared programme. Selected 
banks were re-opened, and the Federal 
Reserve Banks, until now entirely quiescent, 
poured out credits to them on dictated 
terms which removed any danger of re-
volt. Large contracts for public works were 
placed with contractors, and State Employ-
ment organisations, whose barely concealed 
object was the lavish spending of money, 
rose and expanded. At the same time "con-
trols," which can be recognised as the 
groundwork of the Planned Monopolistic 
State, were imposed on each main industry. 

Three months later, Mr. Montagu Nor-
man took a holiday, and while he was at 
sea, Great Britain renounced the defla-
tionary policy so relentlessly pursued. 

The red light was replaced by green. The 
traffic   was   to   be   allowed   to   proceed—on 
conditions. 
(Copyright.) (All rights reserved.) 

 

ADDING INSULT TO 
INJURY 

We are accustomed to injury by the 
powers-that -be,  but  it  is  li t t le shor t of 
amazing that we accept insult so meekly. 
It is only twenty-six years since the last 
"peace" broke out, yet the same old clichés 
are being handed out to us. More pro-
duction, more exports: we are a poor, 
poor nation, and only much harder work 
will save us. More controls for the British, 
but less controls for the alien. If our 
house isn't big enough to accommodate our 
alien fr iends encourage or force the 
native-born to emigrate to make room for 
them; otherwise charity doesn't begin at 
home, as Dr. Hugh Dalton, of the Fabian 
Society, points out. Sell a minimum of war-
produced wealth to the people who paid 
for it, and use the money to pay the 
bankers who created it out of nothing. 
Whiskey making is to be resumed, but 
only for export, so that we may get used 
to paying thirty shillings for a bottle of 
diluted spirit, which was sold, undiluted, 
for 3/6 within living memory. 

—"The Social   Crediter,” England. 
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IS THE SECURITY SERVICE A POLITICAL TOOL?  
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"THE BRIEF FOR THE PROSECUTION"  
CHAPTER VI*  

By C. H. DOUGLAS.     (Continued from last issue.) 


