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EDITORIAL

A Totalitarian Credit Policy
I f th e S oc ia l C red it M ovem en t h as d on e n oth ing e lse in  its com p ara t ive ly  sh o rt h isto ry  

— an d  it  h a s d o n e  m u c h  w h ic h  w i l l  h e lp  d e c id e th e  c ou rse  o f  h isto ry — it  h a s su c ce ss fu l ly  
exp osed  th e basic facts con cern in g th e c rea tion  o f fin an c ia l c red it b y th e b an k in g system . 
C om m entin g on  the  p resen t econom ic situation  in  A u stra lia , th e lead er w rite r o f th e M elb ou rn e 
A g e  stated  on  F eb ru a ry 21: " A u stra lia  is in  a  very  d iffe ren t p osit ion  from  w ha t it w as in  th e  
193 0 's, w h e n  rec e ssion  w a s so  li t t le  u n d e rstood  th at  p e op le  sim p ly  w ru n g  th e i r  h an d s an d  
ca l le d  i t  an  ac t  o f G o d . T h e w o r ld  n o w  u n d e rstan d s th e  cau se s o f su ch  ca la m it ie s, an d  h a s  
m e a n s a t  h a n d  to  c u sh io n  e f fe c ts. "

While we readily agree that there is a more wide-
spread understanding that the economy is governed by 
the volume of financial credit being made available, it 
is essential to stress the fact that the Social Credit 
advance before the war was such a threat to the 
international controllers of credit policy they realised 
that a change of tactics was necessary to meet the 
situation. If war had been averted, even if only for a 
few years, there is little doubt that the original Social 
Credit "break through" in Alberta. The credit 
monopolists were under heavy attack in all English-
speaking countries, including the U.S.A., would have 
been successfully extended. The deliberate manipulation 
of the British Empire, and later, the U.S.A., into war and 
the subsequent imposition of numerous Welfare State 
measures led to an entirely changed situation. As 
Douglas foresaw ahead of everyone else, "monetary 
reform" was to become respectable. Financial credit 
would be made available, but only on the terms laid 
down by the controllers of policy. All the instruments 
of propaganda were used to make "full employment" 
and "national development" gods to which all political 
parties must subscribe. And Soviet Russia was 
bolstered up to take the place of Hitler's Germany so that 
"the threat of war" could be used to impose further 
doses of centralised planning and pervert the true 
purpose of the productive system.

The problem facing the Social Credit Movement 
today is a different problem from that dealt with in the 
thirties. The basic problem today is to deal with the 
question of purpose; to show that the purpose of the 
production system is being deliberately perverted to 
prevent the individual from progressive self-develop-
ment. The greatest threat to our society today is not

that there will be a major depression because of lack of 
financial credit, but that credit policy is being used to 
drive the individual further and further into a 
totalitarian structure; to take from him the right of 
freedom of choice and the development of his most 
divine attribute, his individual initiative. The psycho-
logical damage already done to the individual is 
enormous, but the programme of the totalitarians is so 
contrary to reality that increasing numbers of people 
are starting to express their doubts concerning the 
direction in which they are being forced. Just as the 
Social Credit Movement before the war successfully 
exposed the realities of the credit system, and did it 
with comparatively small resources, so today a small 
number of dedicated men and women can provide the 
decisive advice and influence to avert the final victory of 
those who would enslave mankind.

We completely reject any suggestion that there is 
any need for despairing of the situation. Opportunities 
for positive and constructive action are numerous. 
Responsible members of the community, including the 
Christian clergy, should have their attention directed to 
the blatant dictatorship of Dr. Coombs and his 
associates as they arbitrarily announce an expansion of 
Central Bank credit of £15 million, and indicate to 
the trading banks how the credit they expand upon this 
base shall be allotted to the community. We repeat: 
there is no longer any argument about the facts of 
credit creation. The Social Crediters won that battle. 
They must now win the battle concerning the purpose 
of credit policy; whether it is to be used to increase the 
freedom and independence of the individual, or whether 
it is to be used to enslave him in a complete Monopoly 
State.



NEWS SECTION

A ng lica n  A rchb ishop  O n  S ecta r ia n ism : A d d ress-
in g  a  c o n g r e g a t io n  in  th e  p r es e n c e  o f  th e  Q u e e n  
M oth er  a t S t. P a u l's C a th edra l, M e lb o u r n e, o n  M a rc h 
2 , th e A n g lica n  A rchb is h op o f  M e lb ou rn e, D r. F ra n k  
W o o d s , u r g e d  A n g lo -S a x o n s  a n d  n o n -R o m a n s  to  
"sh o w  grea t char ity "  to  N ew  A u s tra lia ns , th e m a jor ity  
o f  w h o m  are R o m a n C atho lics . H e a lso  u rg ed A ng l i-
ca ns  to  "p u t o n  c h a r it y  to  o u r  C hr is t ia n  b r o th ers  of  
o t h er  d e n o m in a t io n s " .  H is  G r a c e  s ta t e d  b lu n t l y ,  
"T h er e is a  terr ib le lega c y  in  th is  c ou ntry  o f  d en om i-
n a t io n a l  r iv a lr y .  T h e s e  th in g s  o u g h t n o t  to  b e " .

It  is to b e h o p ed tha t D ea n B a rto n B a b b a g e, w h o  
rea d th e f ir st lesso n a t th e sp ec ia l serv ic e, u rg es h is  
fr ien d , D r. E va tt, to  h eed th e A rchb ish op 's a d v ic e a n d  
c ea s e tr y in g  to  ex p lo it  t h e " te r r ib le  leg a c y " o f  
d e n o m in a t io na l r iva lr y .

T he R ev . A lan W alker  A ga in: W h en th e R ev . A la n  
W a lk er la u nc h ed th e M iss io n  to  th e N at io n  w e d ea lt  
c r i t ica l l y  a n d  c o m p r e h e n s iv e ly  w i th  M r .  W a lk er 's  
v iew s  b eca use th ey  w ere pu b lic ised  ex tens iv ely . W e 
part icu la r ly  stress ed th e fa c t tha t m a n y  w el l-m ea n in g  
b u s in es s m e n w er e f in a n c in g  w ha t c o u ld  o n ly  b e  
d es cr ib ed  a s  p r o p a ga n d a  fu r th er in g  S o c ia l is m .

A fter h is rec ent retu rn fro m  a broa d w e n o ted  w it h  
in t e r es t  M r .  W a lk er 's  v ie w s  o n  th e  in t e r n a t io n a l  
s i tu a t io n .  W e g a th er ed  th e  im p r es s io n  th a t  h e  w a s  
m u c h  m o r e  a w a r e o f  th e  r ea l i t i e s  o f  C o m m u n is m  
tha n  pr ev iou s ly . H is  v iew s  o n  th e M id d le E a s t d id  
in d ica te tha t h e r ea lis ed  tha t th e sou rc e o f  th e trou b le  
th ere w a s th e Z io n is t S ta te o f  Is ra el a n d  th e terr ib le  
p l ig h t  o f  th e  A ra b  r e fu g ees  dr iv en  fr o m  th e ir  h o m es 
b y  th e Z io n is ts .

H o w e v er ,  a f ter  r ea d in g  M r .  W a lk er 's  v ie w s  g iv e n  
a t  a  M e et th e  P r es s  te le v is io n  s es s io n  in  M e lb o u r n e 
o n  M arch  2 , w e a re c o nv in c ed tha t  th is  p ro m in en t 
c lergy m a n k no w s no th ing  o f  th e rea l fo rces b eh in d  
in te r n a t io n a l  a f fa i r s .  O r  i f  h e  d o es ,  h e  h a s  d ec id ed  
n o t to  m e n t io n  th e m .  H e c la im e d  th a t  th er e  w o u ld  
h a v e  b e e n  a  w o r ld  w a r  b y  n o w  i f  " p u b l ic  o p in io n "  
h a d  n o t  fo r c e d  th e  d is m is sa l  o f  G e n er a l M a c A r th u r  
in  th e K orea n W ar a n d th e w ith dra w a l o f  th e B r it is h 
f r o m  S u ez . T h er e  is  n o t  o n e  p iec e  o f  ev id e n c e  th a t  
there w ou ld  ha v e b een a  w or ld w ar if G enera l M a c-
A r thu r  ha d  b een p er m it ted  to  d e fea t th e C h in es e  
C o m m u nis ts a nd  th e B r it ish  ha d co m p letely re-occ u-
p ie d  th e  S u ez  C a n a l z o n e .  C o m m u n is t  p r o p a g a n d a  
a n d v er b a l th r ea ts  a r e n o t e v id en c e .

T h e  "p u b l ic  o p in io n "  m e n t io n e d  b y  M r .  W a lk er  
w a s  d e lib era tely  fos ter ed  b y  th e fo rces  w h ic h  to d a y 
con tro l m ost o f th e w or ld 's m ed ia  o f p ropa ga nda. T his  
sp ur iou s  "p u b lic op in io n " w a s d e lib era tely  c rea ted  to  
ena b le th e H id d en G o v er n m ent in  th e U .S .A . to  p re-
v en t M a c A r thu r  fro m  s m a s h in g  th e C h in es e C o m -
m u n is ts a n d  to  h id e th e fa c t tha t th e B r it ish  retrea ted  
fr o m  S u e z  u n d er  th r ea t o f  ec o n o m ic  sa n c t io n s .  M r .
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W a lker ob v iou s ly  needs to m a ke a  m u ch d eep er stu d y  
o f  in te r na t io n a l a f fa ir s  b e fo r e  h e ca n  b e a c c ep te d  a s  
a  rea lis t ic  c o m m enta to r.

T he Q ues t io n  o f  G a m b ling :  W h ile  o n the  su b je c t 
o f  t h e  R e v .  A la n  W a lk er ,  i t  i s  a p p r o p r ia t e  t o  r e f e r 
to  th is  c le r ic 's  m ea n a n d n a r r o w  c r it ic is m  o f th a t  
g ra c io u s  la d y ,  th e  Q u ee n M o th er ,  w h o  ha d s e v er a l  
s m a l l b e ts  w h e n  s h e  a t te n d e d  th e  F le m in g t o n  r a c e s  
in  M e lb o u rn e. T h e Q u e en M oth er 's  m o d era te b ett in g  
n o  m o r e  e n d o r s es  g a m b l in g  ex c es s es ,  p a r t ic u la r l y  
w h en th ey  har m  oth er p eop le, tha n d o es th e m a n w h o  
has a  few  g lasses o f b eer p er w eek  thereb y  su pp o rt 
d ru n k e n n ess .  T h e  ga m b l in g  in s t in c t  is  d eep ly  im -
p la n t e d  in  m o s t p e o p le .  T h e  im p o r ta n t  q u es t io n  i s  
h o w  tha t ins t inc t is to  f in d  ex p ress io n . In  a  g enu in e  
C hr is t ia n  so c ie ty  it  w il l f in d  a  m u c h m or e c o ns tru c-
t iv e ou t le t  tha n  it  ca n  a t p r es ent.  T h e p r es ent m a ss  
soc iety  ha s so  d ep erso na liz ed m a ny in d iv idu a ls th a t 
ex c ess iv e c o n su m p t io n  o f  a lc o h o l a n d  a n  ob s ess io n  
w ith th e nu m er ou s  lo t ter ies  a re pa ss iv e ly  a cc ep ted  a s  
th e  o n ly  r e l i e f  f r o m  m o n o t o n y  a n d  b o r e d o m .

M r .  W a lk er  is  w r o n g  w h e n  h e sa y s  tha t  g a m b l in g  
is  "nu m b er  o n e" en e m y . T h e b ig g es t en e m y  is  th e  
g r o w in g  p o w er  o f  C a es a r  a n d  h is  a g e n ts ,  a  p o w e r ,  
w h ic h  is  u s e d  to  s u b o r d in a te  t h e  in d iv id u a l to  
m a ter ia lis t ic  p o l ic ies , w h ic h  p rev ent h im  fro m  k n o w-
in g  G o d th rou g h th e ex er c is e o f  h is f ree w i ll a n d  
in d iv idu a l in it ia t iv e.  I f  M r. W a lk er a n d  o th er c lerg y  
w ill g iv e a  lea d  in  res ist ing  the cen tra lisa t ion  o f p o w er  
in  a ll sp h er es ,  th ey  w il l b e d o in g  so m eth in g  fa r m ore  
im p o r ta n t to  r e -C h r is t ia n iz e  W es te r n  s o c ie t ies  th a n 
b y  c o n t in u a l ly  h a rp in g  a b o u t e f fec ts .

O n e  f i n a l  p o in t  o f  g a m b l in g :  T h e  R e v .  H .  P .  
P h il l ip s , r et ir in g  d ir ec to r o f  so c ia l s erv ic es  o f  th e  
V ic to r ia n  a n d T a s m a n ia n  M eth o d is t  C h u rc h es ,  sa id  
la st w eek  tha t "A ll fo r m s o f ga m b ling  a re fo rb id d en 
u n d er  M eth o d is t  la w ".  D o es  th is  r es tr ic t io n  in c lu d e,  
fo r  ex a m p le ,  ga m b l in g  o n  th e  s to c k  ex c h a n g e?

S ena to r K en ne lly  a nd  the  J e w s: T he fo llow in g  
in te r es t in g  i t e m  a p p ea r e d  in  N e w s - W e e k l y ,  M e l-
b o u r n e ,  o f  M a r c h  5 :

"F ea tu r e  o f  p r o c e e d in g s  in  th e  S e n a te  la s t  w e e k  
w a s  th e fer v o u r o f  P a t K en n e l ly 's  d en u n c ia t io n  o f  
K r u p p 's  'c r i m e s  a g a in s t  th e  J e w s '.

"T h e s ig n if ica n t fea tu re o f  th e E va tt P arty  sena tor's  
sp eec h w a s th e fa ct tha t th e o th er na t io na lit ies  p erse-
cu ted  b y  th e N a z is d id n 't g et a  m ent ion .

" I f  K r u p p  w a s  g u i l t y  o f  c r im es  a g a in s t  th e  J e w s ,  
h e  w a s  a ls o  g u i lt y  o f  th e  sa m e c r im es  a ga in s t  th e  
L a tv ia ns , L ithu a n ia ns , P o les , C z ec hs , N or w eg ia n s,  
D u tc h  a n d F r en c h.

" In  fa c t ,  t h e  J e w s  r ep r es e n t e d  o n ly  a  f ra c t io n  o f  
th e s la v e la b ou r fo rc e u t i l is ed  b y  th e G er m a n w ar  
m a ch in e.

"S inc e m os t o f th em  w ere in  co nc entra t io n ca m p s, 
th e  r es p o n s ib i l i t y  fo r  th e ir  s h o c k in g  t r ea t m e n t l ies  
w i t h  H i t l e r  a n d  h is  S .S .

THE NEW TIMES



"The industrialists were concerned mainly with 
slave labourers of non-Jewish origin from the con-
quered countries.

"Yet these people didn't rate a mention.
"Can the reason for such exclusive treatment lie in 

the fact that a certain section of the Jewish community 
represents the only support that the Evatt Party can 
muster from New Australians?"

New State Idea Grows: The growth of the New 
State idea is a heartening indication of the truth in 
spite of all the propaganda in favour of World 
Government; the natural tendency of people who 
understand the British tradition of Government is to 
reduce the size of Government to the stage where it 
can be effectively controlled by electors.

A news release from the New England New State 
Movement states that at the coming Convention of 
the New England New State Movement, it will be 
proposed that a National Convention on New States 
be held. Representatives of the New State for North 
Queensland Movement, the Capricornia New State 
Movement (which is fighting for Central Queensland 
Statehood) and the newly formed provisional Com-
mittee of the New State for the Riverina Movement 
will attend the New England New State Movement 
Convention at Newcastle next month.

In a recent address to the Victorian division of the 
Chartered Institute of Secretaries, Mr. A. Calwell, 
M.H.R., indicated that the parliamentary committee, 
which is investigating the need for changes in the 
Constitution, would probably table its report this 
year. Mr. Calwell is a member of the committee. 
He referred to the question of New States, stating, 
"Part of America's greatness was that there were 48 
areas of regional autonomy".

While supporters of this journal can and should 
play an active part (some are already doing so) in the 
growth of the New State Movement, they should watch 
carefully to ensure that Federal Government support 
for New States is not granted in exchange for a 
further reduction in State rights.

B eh ind  the A nti-F rench  C am paign  in  N o rth  
Africa: The world's press has given little publicity 
to the fact that France is now obtaining an increasing 
flow of oil from North Africa. The latest news avail-
able indicates that France is now obtaining approxi-
mately 50 percent of her total oil requirements from 
her new oil fields. It is predicted that eventually 
France will become completely independent of oil 
from the Middle East.

A number of competent authorities on international 
affairs believe that the increasing anti-French cam-
paign in the United States is designed primarily at 
undermining the French in North Africa in the same 
manner that the British were undermined in the 
Middle East. The ultimate objective is to ensure that 
the French do not possess their own oil supplies. 
THE NEW TIMES

The "Right To A Job": Under the heading, "All 
Have Right To A Job, Says Cleric", the Melbourne 
Sun of March 3 reported the Rev. Lyall Dixon of the 
Collins Street Independent Church as saying that 
"every person who is employable has the right to full 
employment. This right is a spiri tual one, and 
Christians should not rest until those in authority 
fairly face up to what is involved in it."

While we agree with Mr. Dixon that "it was absurd 
that some should be denied the necessities of life" and 
that "The machine is made for man and not man for 
the machine", we suggest in al l char ity that this 
cleric has uncritically accepted the false conception 
of the production system being an end in itself instead 
of a means to an end. To insist that "full employ-
ment" is the only means to obtain the necessities of 
life in a modern industrial society where every tech-
nological advance displaces human labour in produc-
tion condemns the individual to work for work's sake.

The true purpose of production is consumption, 
not employment. It is the right of every individual 
to have access to at least the basic requirements of 
life irrespective of whether his services are required 
in production or not. This right is based upon the 
fact that the main element in modern production is 
not human labour, but the heritage of physical capital 
built up by past generations, the knowledge of how 
to do things—the cultural heritage—and the use of 
God's gift in the form of unlimited solar energy.

A re-orientation of the economic system away from 
materialistic objectives towards the spiritual objective 
of freeing the individual for self-development will, of 
course, require a change in present financial rules. 
Christian spokesmen are not required to say how this 
should be done. But i t is their responsibil ity to 
concern themselves with clearly defining purpose in 
accordance with the Christian philosophy. "Full em-
ployment" is a policy rooted in the anti-Christian 
philosophy.

The Econom ic P rob lem  and  the   C old    W ar:
Dorothy Thompson, the prominent American writer, 
has made the following penetrating comment on the 
economic problem and the cold war:

"As long as Amer ican product i vi t y per  worker 
r ises (as it does) around 3 percent per year, due 
entirely to the advance of technology, the problem is 
to get  r id of surplus product ion. Our foreign policy 
is designed to do so. Nothing does so more effectively 
than defence, simply because no hard goods are so 
rapidly obsolescent. It is, therefore, folly to take 
radical disarmament proposals very seriously, or to 
anticipate any real relaxation of tensions. Under the 
new economics, any complete relaxation of tensions 
would create a technological-economic catastrophe. 
Continued tension—the cold war—is the means by

(Continued on page 4)
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T H E  T W E L F T H  C O M M A N D M E N T

S o m e y ea rs  a g o  a  c ler g y m a n  fr ie n d  c o n f id ed  th a t  
h e  c o u ld  n o t  u n d er s ta n d  w h y  " g o o d n es s "  in  a  m a n  
d id  n o t ensure G o d 's  b less in g  in  th e for m  o f ec o no mic  
p r os p er it y .  " W h y , "  I  sa id ,  " I 'v e  ju s t  b e en  r ea d in g  a  
b o o k  tha t  w i l l h e lp  y o u  c lea r u p  tha t p o in t ."  I w a s 
th in k in g  o f  so m e p a ssa g es  fro m  th e g rea tes t m in d  o f 
th is  c e n tu r y .  H er e  is  th e  c en tra l p o in t  f r o m  p a g e 15 :

" It  is  n o t  n ec essa ry  to  ha v e a  c o n te m p t,  o r to  b e  
la c k in g  in  a  p r op er  r esp ec t,  fo r  q u a l it ies  in  h u m a n 
b e in g s  w h ic h  a d d  to  th e  g ra c e,  d ig n i t y  a n d  m ea n in g  
o f  h u m a n  ex is t e n c e ,  to  b e  q u i t e  c lea r  t h a t  th o s e  
q u a lit ies  a r e n o t in  th e m s e lv es  a t  issu e  in  r eg a r d  t o  
m a n y o f  th e ec o no m ic  a n d indu str ia l p rob lem s w h ic h  
c o n fr o n t th e  w o r ld  a t  th is  t im e. "

M y fr ien d  a c c ep ted  th e loa n  o f  D o u g la s 's S o c ia l  
C r e d i t .  A  y ea r  la te r ,  o n  a n s w er in g  a  " c a l l "  f r o m  
a n o t h e r  S ta t e ,  h e  r e t u r n e d  t h e  b o o k ,  r e m a r k in g  
c a s u a l l y ,  " A f r a id  I  d i d n ' t  g e t  r o u n d  t o  r e a d i n g  i t ."

A l th o u g h  m y  S c o tt is h  a n c es tr y  is  ca u s e  fo r  p r id e ,  
it is n o t o f th e c la n D ou g la s, so th e w a y  the co nv ersa-
t i o n  s h o u ld  h a v e  c o n t in u e d  d o e s  n o t  o c c u r  t o  m e  
u n t il n ex t  da y .  T o  h is  c o n fess io n  I rep ly ,  "S o  th ere 's  
o n e o f C hr ist 's co m m a n d m ents y ou  d o n 't ca rry  ou t".  
W it h  s ta r t l e d  lo o k ,  h e  e n q u ir e s .  " W h ic h  is  t h a t ? "  
"T h e  t w e l f t h , "  I  s a y ,  "  'S e e k  y e  t h e  t r u th ,  a n d  th e 
t r u t h  s h a l l  m a k e  y o u  f r e e ' . "

T o th e b es t o f m y k n o w ledg e h is m in d  is st il l in  
b on da g e to  a  "grou p ego " w h ich  con for m s to th e 
req u ire m en ts  o f  S a ta n — su b ju ga t io n  o f  th e in d iv idu a l 
to  to ta lita r ia n  b urea u cra cy . D e m o n  e s t D eu s  in ve r su s .

— E v e A r n d t.

Russia's "Anti-Semitism"
But Russia possessed a special weapon. During the 

alleged Russian anti-Semitism of 1952-1953, the Israeli 
Government had launched a new propaganda campaign, both 
at home and at the United Nations. Israeli leaders called 
upon the Soviet Union to let the more than two-and-a-half 
million satellite and Russian Jews come to Israel. This cry 
did not abate, even after the trial of the doctors had proved 
to be merely a facet of the Malenkov-Beria struggle for 
leadership control. Should the Communists as a gesture of 
renewed friendship for Israel ever become willing to permit 
even 250.000 Jews (10 percent.) to pass the Iron Curtain, 
Israeli expansion, which Zionism has preached and which 
the Arabs have feared, would of necessity become a reality. 
A new Middle East War and World War III would be on its 
way. But the Russians believe they have devised a safer and 
surer method of penetrating the area. The as-yet-not-in-
gathered Jews are always held in reserve as a trump card 
for a tour de force via Israel should the Arab route fai l.

—Alfred M. Lilienthal, anti-Zionist American Jew and 
leading authority on the Middle East, in his recent book, 
There Goes The Middle East.
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w h ic h  th e  a n t i c ip a t e d  p o s t - w a r  s lu m p  h a s  b e e n  
a vo id ed."

P r es id e n t E is e n h o w er 's  p u b l ic  r e la t io n s  tea m s a r e  
a t p res ent enga g ed in  a  fev er ish ca m p a ig n  to tr y a nd  
p er su a d e th e  A m er ic a n  p eo p le  th a t  th e ir  in te r n a l  
ec on o m y w ill co lla pse u n less th ey  con t inu e w ith  b ig 
"g ive-a w a y" schem es to  u n d ev elop ed cou ntr ies. N o 
w o n d er  th e  C o m m u n is ts  a r e c o n f id e n t  o f  u lt im a te  
v ictory !

Victorian L.C.P. Attacks Payroll Tax: It is to be 
h op ed tha t ha v in g  pa ssed a  reso lu t ion  d e m a nd ing  th at  
th e  F e d era l G o v er n m e n t s h o u ld  a b o l is h  p a yr o l l ta x ,  
the V ic to r ia n  L ib era l a n d  C ou ntry  P arty  S ta te C ou n ci l  
w ill n o w  fo l lo w  th is  u p  b y  ins is t in g  tha t a ll L ib era l 
ca n d ida tes a t th e n ex t F ed era l E lec t io ns g iv e a  w r itte n  
a ssu ra n c e  tha t  th e y  w i l l s u p p or t  th is  p o l ic y  o n  th e 
p a y r o l l  ta x  i f  e le c te d .
D irect T axation  Im p osed  in  N ew  G u inea: A  
su pp orter  ha s sen t u s a  cop y  o f  O rd ina nce in trodu c ing  
d i r e c t  ta x a t io n  in t o  N e w  G u i n e a .  A l t h o u g h  t h e  
a m ou nt o f  ta xa t io n  to  b e lev ied  is s m a ll, it ca n  b e 
c o n f id e n t ly  p r ed ic te d  tha t  it  is  o n ly  a  s ta r t .  L o c al 
res id en ts co m p la in  tha t th ey  a re b e in g  sub jec ted  to 
taxa t ion  w ith ou t ef fec t iv e p o lit ica l representa t io n.  O ur 
cor resp o n d ent s ta tes : "A  p art icu la r ly  ob jec t io na b le 
fea tu re is  tha t  th e b il l w a s  b r ou g ht in  f ro m  C a nb erra  
d esp ite r ep ea ted  p ro m is es b y  th e M in is ter fo r  T err i-
tor ies  a n d o th ers  as rec ent ly  a s h is  la st v is it that d irect  
taxa t io n  w ou ld  no t b e in trodu c ed, a n d  a n oth er is tha t, 
a c c or d in g  to  Ia n  D o w n s , th e  M .L .C . fo r  th e  N e w  
G u in ea  m a in la n d, a  few  h ou rs  ins tea d  o f  th e sta tu tory 
21  da ys w as g iv en  to  the no n-G ov ern m ent m em b ers 
(w h ic h  in c lu d es  th e  n a t iv e  m e m b ers ) to  s tu d y  th is  
a m o n g  a l l  t h e  r es t  o f  t h e  b i l ls  b e f o r e  th e m .  I t  w a s,  
o f  c ou rse, fo rc ed  th rou g h b y  G o v er n m ent m a jo r ity ."  
"N o ta x a t io n  w ith o u t p o lit ica l r ep res enta t io n "  w a s o n e  
o f th e ra lly in g  s lo ga ns  o f  th e ear ly  A m er ic a n  
co lo n is ts . P io n eers  in  N ew  G u in ea  m u s t c lea r ly  f ig ht  
fo r  a  grea ter m ea sure o f  se lf -g o v ern m ent a ga ins t the  
d ic ta to r ia l  p o l ic ies  o f  C a n b er ra .
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ARTICLE SECTION

Social Credit and Christian Philosophy
"W e say . . . that Socia l C red it is ap p lied  C h ristian ity , and  it is there fo re  especia lly  

n ecessa ry  to  b e ab le to  g ive an  in te lligen t an sw er to  an  enq u iry  fo r a  d efin it ion  o f C h ristian ity  
in  everyday  li fe . . . S ocia lism , C om m un ism , and  A th eism  a re a ll o f a  p iece, as a re C h ristian ity , 
p r iva te, d ecen tra lised  p rop erty , an d  resp ect  fo r fam ily  t rad it ion  as p a rt o f resp ect fo r th e  
in d iv idu a l. Th ere  is n o com p rom ise p ossib le  —  eith er th ere is n o C h rist, o r Soc ia lism  an d  
C om m un ism  a re o f th e D ev il. Th e essence o f them , w ith ou t excep tion , is th at th e g rou p  g ive th , 
an d  th a t  th e  g ro u p  ta k eth  aw ay ;  b lessed  b e th e  n a m e o f th e  g rou p . A n y on e w ith  e xp e rie n ce  
o f l i fe  k n o w s th a t  t h e  g ro u p  g iv e th ;  y e s,  in  e xc h a ng e fo r  t h e  so u l."

— T h e S o c ia l C re d ite r, N ov e m b e r 10 , 19 45 .

In a world where Truth is obscured by all the evil power 
of centralised mass propaganda, and where the 
philosophy of materialism and collectivism finds 
increasing expression in policies which progressively 
centralise all power into fewer and fewer hands, it is 
not surprising that a Movement devoted to furthering 
policies designed to produce a society based upon an 
alternative philosophy, the philosophy of Christianity, is 
given either what is termed the "silent treatment", or, 
when it is mentioned, there is deliberate perversion. 
Judged by the treatment Social Credit has received from 
those who control centralised power in this world, it is 
obvious that it is regarded as a serious, practical 
challenge to policies which rob the individual not 
only of his material heritage, but also of the freedom 
to increasingly personalize his life by the 
development of his most divine attribute, individual 
initiative. Molotov may or may not have made the 
remark attributed to him, that the Communists knew 
all about Social Credit and that it was the only thing of 
which they were afraid. But because they do understand 
the fundamental importance of striving persistently to 
integrate both policies and their philosophy, the 
Communist leaders have by their vicious opposition to 
Social Credit made it clear that they recognise it as a 
deadly threat. And so do their fellow-worshippers of 
the State, the Socialists. When the originator of Social 
Credit, the late Major C. H. Douglas, discussed the 
subject personally with the famous Fabian Socialist, 

Sidney Webb, and after Douglas had dealt with every 
objection raised concerning the practicability of his 
proposals, Webb finally said that he did not like their 
purpose. And he did not like the purpose because he 
recognised it as contrary to his own views concerning the 
purpose of man. He saw that Douglas's monetary and 
other proposals were rooted in the Christian philosophy, 
a philosophy that he rejected. However, the enemies of 
Social Credit, when they do mention the subject, always 
endeavour to create the impression that Social Credit is 
just one more theory of monetary reform. It is 
unfortunately true that many monetary reformers calling 
themselves Social Crediters have furthered this false 
idea.
THE Great Depression of the early thirties, caused by 
the restriction in the rate of credit expansion, naturally 
attracted a large number of people to Social Credit. But 
the overwhelming majority of these were only interested 
in monetary proposals, which they hoped would 
alleviate their desperate material conditions. The 
unemployed, or those threatened with unemployment, 
wanted an expansion of new financial credits in order 
that work and wages, would be provided. The 
businessman threatened with bankruptcy because 
consumers had insufficient purchasing power to buy his 
goods, saw in the expansion of the community's money 
supply the prospect of increased business. It is not 
surprising, therefore, that when material conditions 
did improve as a result of the expansion of 



financial credit, many lost all interest in Social 
Credit. They never really understood the true nature 
of Social Credit.

Douglas continually directed attention to this lack 
of understanding. Even in 1932, when the depression 
was resulting in a tremendous upsurge of interest in 
monetary reform, Douglas wrote that

"There is too great a tendency to assume that the 
question of credit is the only subject on which we 
hold views of practical importance. So far from   
that   being the   case, the   principles   of 
organisation which are discussed in the earlier 
part of Economic Democracy vital to an effective 
understanding of the credit problem."1

Although   there   are   barely   25,000   words   in
Economic Democracy, Major Douglas's first book, a 
close study of it today, 37 years after it was first 
published, reveals that Douglas touched upon, either 
fully or in principle, every aspect of the vast subject 
which was subsequently developed more fully. There 
are twelve chapters in Economic Democracy, but only 
three of these are devoted to any examination of 
finance, and this primarily in   relationship to the 
principles of human association dealt with in the other 
chapters.

". . . the first book on what has since come to 
be called social credit, Economic Democracy . . . 
was concerned almost wholly with the proposi-
tion that centralisation of power over initiative 
as opposed to individual freedom is a persistent 
and conscious policy . . . every effort has been 
made to obscure this fundamental issue, and to 
represent the Social Credit Movement as con-
cerned with 'a discredited monetary scheme, 
which has been tr ied in Alberta and has 
failed'."2

The statement in Economic Democracy, that 
"Systems were made for men, and not men for 
systems, and the interest of man, which is self-
development, is above all systems", clearly indicates 
that Douglas accepted implicitly the Christian 
philosophy. The fact that Social Credit was first 
presented as a Policy before any comprehensive effort 
was made to deal with its philosophy, can be

(1) In a letter to the Editor of The New Economics, Melbourne 
Social Credit Journal.

attributed to the fact that up until Economic Democ-
racy was written, it was reasonable to assume that 
the Christian philosophy, although misrepresented 
and obscured, was still widely accepted. The progres-
sive attack upon this philosophy has made it essential 
to face the fact that until there is a re-clarification 
of the true purpose of man in relationship to his 
environment, it is waste of time to discuss policy.

Douglas never tired of stressing the connection 
between every policy and its philosophy. In one of 
his most important addresses, The Policy of a 
Philosophy, Douglas said:

"In a great many people's minds, Social 
Credit is a scheme of monetary reform, and the 
explanation of why any scheme of monetary 
reform at the present time is having such heavy 
going is, of course, because we are all suffering 
under a wave of so-called 'prosperity'; and, 
obviously, if your conception of Social Credit 
is that it is merely a scheme of monetary reform, 
you will follow the curve of monetary reform 
. . . Social Credit is the policy of a philosophy. 
It is something based upon what you profoundly 
believe . . .  to be a portion of reality. It is 
probably a very small portion, but we have 
glimpsed a portion of reality, and that concep-
tion of reality is a philosophy, and the action 
that we take based upon that conception is a 
policy, and that policy is Social Credit." In the 
same address, Douglas also said:

"In the sense that I am going to use it, and, I 
think, correctly, the word religion has to do with a 
conception of reality. It is the binding back either 
of action, or of policy—particularly of policy in the 
sense that I am going to use the word policy—to 
reality. In so far as it means to bind back, to bring 
into close relation again, and in that sense I am 
going to use it, religion is any sort of doctrine 
which is based on an attempt to relate action to some 
conception of reality. It does not necessarily mean—
that your conception of reality is a correct one, but 
it does mean that you are postulating that there is 
something to which we refer as real, and you are 
basing your policy upon that reality."3 In the same 
address Douglas warned about the futility of 
arguing with people about the techniques of Social

(2) C. H. Douglas in Whose Service Is Perfect Freedom. 
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(3) Address given at a Social Credit Conference in London on June 
26, 1937.
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C red it w h en th ey  d o  n o t a gr ee w ith  th e p h i los op h y  
u n d er ly in g  th es e tec h n iq u es . T h e f ir s t es s e n t ia l  is fo r  
i n d iv id u a ls  to  b e  d e f in i t e  in  th e ir  b e l i e fs  
c o n c er n in g  th e  t r u e  p u r p o s e  a n d  n a tu r e  o f  m a n  in  
r e la t io n s h ip  to  th e  u n iv er s e .

In  th e a ttem p t to " relea se rea lity " , to  u se o n e o f  
D ou g la s 's p en etra t in g ob s erva t io ns , it is ess ent ia l to  
rep u d ia te th e a bsurd  c la im s  o f  th os e m a ter ia lis ts wh o  
ta lk lou d ly  a b ou t " th e a g e o f  rea son ", a nd  w ho c la im  
tha t tru th  ca n  b e d e m o n s tra ted  o n ly  b y  lo g ic .  L o g ic,  
l i k e  a lg e b r a  o r  a n y  o t h er  fo r m  o f  m a t h e m a t i c s ,  is  
o n ly  a  m ec ha n is m , a n  ins tru m ent. L ik e th e s lid e-ru le,  
it  ca n  on ly  p ro du c e a  resu lt  b ased u p o n a ll th e fa cto rs  
f e d  in t o  i t .  T r u t h  m u s t  b e  d is c o v e r e d .  A n d  o u r  
conc ep t ion  o f  T ru th, or  rea lity , is w id ened b y  rev ela -
tio n . S oc ia l C red it  is su ch  a  rev ela t io n . It  em b od ies  
certa in  tru ths, w h ich  D ou g la s w as a s fa r as w e k n o w, 
t h e  f i r s t  i n d iv i d u a l  t o  r e v e a l .  F o r  e x a m p l e ,  h e  
rev ea led  th e tru th  tha t th e tru e cost o f  p rodu c t io n is  
co nsu m p tio n . T h e fa c t tha t p r ic es co n t inu e to r ise in  
sp ite o f  th e ob v iou s  fa ct tha t th e tru e cos t o f p rodu c-
tion  ha s b een progress iv ely  redu c ed as m a n im prov es 
h is  p ro du c t io n  m etho ds  a n d in trodu c es  lab ou r -sa v in g 
d ev ic es  s im p ly  m ea ns  tha t  p r esent f ina n c ia l ru les  ar e 
b a s e d  u p o n  a  l ie  a n d  n o t u p o n  th e  t ru th .  D o u g la s  
accepted  the C hr ist ia n v iew  tha t a ll m a n-m a de system s 
shou ld  b e ba sed u p on T ru th tha t they  shou ld  ref lec t 
r ig h tn es s .  U n l ik e  m a n y  m o n eta r y  r e fo r m ers  w h o ,  
ha v in g  r ea l is e d  th e  p o w er  w h ic h  c en tra l is ed  c o n tro l 
o f th e c r ed it  sys te m  g iv es  th e c o n tro llers ,  seek  the ir  
o w n p a r t ic u la r  b ra n d  o f  r e fo r m  in  o r d er  to  im p o s e  
their  o w n co nc ep t io n  o f U top ia  u p on o th er p eop le ,  
D ou g la s p o in ted ou t tha t th is c o nc ep t io n  in  p ra c t ice  
c ou ld  o n ly  m ea n to ta l ita r ia n is m .

In  th e fo llo w in g  s ta te m ent h e d ea lt  w ith  th e m e na c e 
o f  U to p ia s  im p o s ed  b y  id ea l is ts :

"When we accuse the world's great financiers 
of being merely conscienceless buccaneers, 
there is a sense in which we do them less than 
justice, and at the same time fail to recognise 
the deadly danger which they embody. The 
great financier is in most cases a great idealist, 
and sooner or later constructs a Utopia, which 
it is his constant endeavour to impose upon the 
world . . . society is never in more deadly 
danger than when it is committed to the mercies 
of the idealist, and particularly the Utopianist. 
The fact is that there is no single Utopia, which 
would give more than a small percentage of us, 
and that what we really demand of existence is
THE NEW TIMES

n ot th at w e sh a ll b e p u t in to  som eb od y e lse 's 
U top ia, b u t  th at  w e sh a ll b e  p u t  in to  a p osit ion  
to  con stru ct a  U top ia o f ou r ow n. A nd  th is idea  
o f a  cen tra lly  con tro lled  w o rld  in  w h ich  every-
on e lived  u nd er u n ifo rm  con d ition s, e lab o rated  
on  th e  b a sis o f sta t ist ic s, e ith e r  o f th e  C e n su s  
o r o th e rw ise, is a t  th e  b a c k  o f th e  d rive , w h ic h  
is b e in g  m ad e to  ind u ce u s to  b e lieve th at th e  
w o r ld  c a n  b e  c o n s id e re d  a s  a  s in g le  u n i t .  
C u ltu res, clim ate, t rad it ion , race, and hab it, a ll 
g ive  th e  lie  to  th is id ea , an d  as th e  h u m a n  
p erson a lity  d eve lop s, it b ecom es m o re ind i-
v id u a lised  a n d  sp e c ia lise d  in  i ts o u t loo k , a n d  
less and less am en ab le to  cen tra lised  d irection ."  
T h e id ea l is t w h o s tr iv es to  u s e th e S ta te to  in tro du ce  
h is  p art icu la r U top ia  is g en era lly  inc ens ed w h en told  
tha t  h e is  r e jec t in g  o n e o f  th e b a s ic  c o n c ep t io n s  of  
C hr is t ia n ity , na m ely , th e u n iqu en ess o f  th e in d iv idu a l.  
T h er e a r e m a n y p ro fess in g  C hr is t ia ns w h o, w h i le  
ob jec t in g  to  C o m m u nis m  b eca use it  threa tens  
in d iv id u a l  f r e e d o m , w i l l  s e e k  to  u s e  t h e  S ta te  to  
im p os e th eir  o w n part icu la r refo r m s w ith ou t rea lis in g  
th a t ,  in  th e  w o r d s  o f  th a t  g r ea t C h r is t ia n  h is t o r ian  
a n d p h i los o p h er , L or d  A c to n ,  " W h en e ver  a  s in g le  
d e f i n i t e  o b j e c t i v e  i s  m a d e  t h e  s u p r e m e  e n d  o f  t h e  
S ta te . . . th e S ta te b eco m es fo r  th e tim e in ev ita b ly  
ab so lu te" . D ou g las rejec ted  th e v iew  tha t C hr ist ia n  
p er fec t io n  ca n b e ob ta in ed  th rou g h a n y  co m p u lso ry  
so c ia l o r ga n isa t io n ,  a n d  r ep ea ted ly  s tr ess ed th e fac t  
t h a t  c e n t r a l  p la n n i n g ,  i r r e s p e c t i v e  o f  t h e  la b e l  
a tta ch ed to  it,  m u s t a t tem p t to  d es tro y  th e u n iqu eness  
o f  th e in d iv idu a l in  o rd er  tha t th e p la n n in g  m a y b e 
im p os ed w ith ou t op p os it io n .

C O N T R A R Y  t o  t h e  id e a  o f  m a n y  s u p e r f i c i a l  
o b s er v ers , S oc ia l C red it  is n o t  a  sch e m e to  m a k e a ll  
p eop le m a ter ia l ly  w ea lth y .  S eek in g  to  es ta b l is h  
T r u t h  in  a l l  s p h e r e s ,  S o c ia l  C r e d i t  p o l i c i e s  a r e  
d es ign ed to  p la ce th e in d iv idu a l in  th e p os it ion  w here 
h e  ca n  fr ee ly  c h o o s e  w ha t t y p e  o f  l i f e  h e  p r efe r s . 
D o u g la s  ex p r ess e d th e  v ie w  tha t in  a  s ta b le  s o c ie ty,  
in  w h ic h th e in d iv idu a l k n o w s tha t h is b as ic  requ ire-
m ents a nd  h is lib ert ies a re assured , m ost p eop le w ou ld  
p r o b a b ly  d e v e lo p  m o r e  s im p le  h a b i ts  o f  l i v in g .

In  a n  a d dr es s  te r m e d  "T h e  P u rs u it  o f  T ru th " ,4  

D o u g la s  c lea r ly  i n d ic a tes  h is  g e n u in e  C h r is t ia n  
h u m i l i t y  i n  e n d e a v o u r in g  t o  d i s c o v e r  T r u t h  a s  a  
b a s is  f o r  a n y  p o l i t i c a l ,  e c o n o m ic ,  o r  f i n a n c ia l  
p rop osa ls :

(4)  "The Pursuit of Truth", Address to New Age Dinner, March 
18, 1933.

PAGE 3



"Now it is my own belief . . . that there is 
running through the nature of the Universe 
something that we call a 'canon'. It is the thing, 
which is referred to in the Gospel of St. John as 
the 'logos', the 'word' . . . The engineer and the 
artist refer to it when they say that they have got 
something 'right'. Other people mean the same 
thing when they talk about absolute truth, or 
reality. Genuine success only accompanies a 
consistent attempt to discover and to conform to 
this canon in no matter what sphere our 
activities may lie. For instance, I have no doubt 
whatever that there is one single test which can be 
applied to any financial scheme which is put 
before you for consideration, and that is, 
whether it represents reality, just as we know 
that the fundamental falsity of the present 
financial system is that it distorts and perverts 
reality . . .  I am confident . . . that just as 
departure from the canon has produced the 
appalling condition of the world at the present 
time so the existence of a growing body of 
people who are aware of the situation, and singly 
devoted to bringing back understanding into 
relation with reality, constitutes not only the 
great, but the only certainty that eventually a 
world system founded upon lies will give way to 
one which is formed upon truth."

During the post-war years Douglas dealt more 
extensively with the various attacks upon the Christian 
philosophy, stressing time and time again that every 
policy must be traced to its philosophy. "We are 
engaged in a battle for Christianity," he said. Douglas 
was not just another reformer, a man with preconceived 
ideas and purely materialistic objectives who believed 
that with a few financial reforms man would 
automatically enter the millenium.

"NOTWITHSTANDING a mental stature unusual in 
any society, Douglas's outstanding characteristic was a 
profound humility—a humility which was reflected in 
his writings and in his life . . . Where others viewed 
the world in terms of mankind's struggles and 
achievements, and society as the creature of man's 
brain and behaviour, with the realism of the 

engineer and the penetrating spirituality of a 
Medieval theologian, Douglas saw the Universe as an 
integrated unity centred in its Creator and subject to His 
Law.

"It was the basis of Douglas's philosophy, of which 
Social Credit is the policy, that there is running 
through the warp and woof of the Universe the Law of 
Righteousness—Divine Law—which he termed the 
Canon. Because of the higher intelligence and freewill 
accorded to him, Man cannot rely on instinct to 
guide him in his adherence to the Canon. He must seek 
it actively, and to the extent that he finds it and 
conforms to it, he will achieve harmony with the 
Universe and his Creator. Conversely, to the degree 
that he ignores the operation of the Canon and flouts, it, 
he will bring disaster upon himself.

"It was inherent in Douglas's writings that he 
viewed society as something partaking of the nature of 
an organism which could 'have life and life more 
abundant' to the extent it was God-centred and 
obedient to His Canon . . . Within it (this organism) the 
sovereignty of 'God the Creator of all things visible 
and invisible' being absolute, there must be full 
recognition of the sanctity of human personality, and, 
therefore, of the individual person as free to live his life, 
and within the body social, to enter into or contract out 
of such associations as, with responsibility to his 
creator, he may choose. And no person may deny to 
another this relationship to God and his fellow men 
without committing sacrilege.

"This concept, reflecting the ideal of Christendom as 
the integration of Church and Society which was the 
inspiration of European civilization for centuries, 
involves adherence to a policy in every sphere of social 
life, economic, political and cultural. This is the 
policy, which Douglas termed 'Social Credit'.

"Looking out upon the world with a clarity of 
vision which was unique in his time, Douglas saw a 
doomed civilization committed to the opposite policy, 
stemming from a conflicting philosophy, a philosophy 
which deified Man and sought to subjugate the world to 
him."5

(5)  L. D. Byrne. Fellow of the Social Credit Secretariat, in The 
Fig Tree, a Douglas Social Credit Quarterly.
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