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" Ye shall know the truth and the truth shall make you free"
Vol. 45, No. 1 JANUARY 1980

DESTRUCTION VIA INFLATION

In his first work, "Economic Democracy", C. H. Douglas warned that all attempts to oper-
ate the finance-economic system under orthodox conventionsust, amongst a number of dis-
astrous results, produce a continuous inflation.

The controllers of financial policy clearly realise thatthe type of Draconian anti-inflation
methods of the Great Depression would, if repeated, produ@major electoral backlash. Thus
the introduction of the Welfare State and the use of ffation as a more subtle means of driving
mankind into accepting increasing centralisation of all power.

The following paper by Mr. Jeremy Lee, National Secrary of the Australian Institute of
Economic Democracy, given at the Douglas Centenary Seramin Melbourne last September,
shows how the inflation issue is the basic problenow threatening to produce a complete collapse
of Civilisation.

1. A Perspective: To begin with, a number of p®in tended by very similar symptoms to those apparent in

should be bluntly made: western societies — the centralisation of power, a result-
(@) Inflation now presents the greatest danger lin ¢INg, growth in government bureaucracy leading to ever-
economies of the Western World. increasing taxation, the decimation of the rural population

with a consequent concentration of people into cities, a

(b) :2??;?;33’ topig?/(lsbelzr;nTr?teorr)ésﬁﬁnof ?aea dsggceyouth revolt and, believe it or not, a major drug problem
ment. and have been followed by a loss of IOEamongst young people. Through all this, inflation per-

sisted and finally accelerated.
sonal freedom from a number of causes — collapse

of the rule of law, suspension of individua R. A. Bauman of the Department of History at the
liberties in favour of some form of totalitarianisn- University of Sydney, writing in théustralian Financial

dislocation of the productive system, destructicReview of July 31 1973, said: " . . . A few facts about
of the middle class, abuse of private properthe economic crisis of the Roman Empire may serve as

and individual enterprise. a suitable introduction to a vast and erudite field. The
crisis is most readily seen in the sad story ofdéearius,
the standard silver coin. Originally solid silver of7 2/
of a Roman pound in weight, this coin maintained itself
well until the inflationary spiral, which began in the mid
first century A.D. The first revaluation was made byrd\Je
. ) : . . who reduced the weight to 1/96 of a pound. The cautious
creating financial despotl_sm and widespread pc monetary policy of the Flaseians brought temporary
erty at one and the same time. stabilisation, but in the second century the free-spendi
() Inflation is least understood by the average ecol“senatorial” emperors presided over a rapid decline, until
mist. by the end of the century the denarius was a metur
(N Inflation, far from being an insoluble problemrrof silver and copper with a silver content of 1/280f
is a deliberate political policy, and cannbée a pound. By the mid-third century it was a copper coin
halted until this fact is understood. with a thin wash of silver, and within a few years even

(9) Inflation CAN be halted WITHOUT widespreacthis pretence of real money disappeared when Awrelia
hardship, deliberate unemployment, squeez ntroduced fiduciary money having no ‘value' exce t
controls and the centralisation of power. sacrosanct imperial signature.

(h) Inflation can neither be intelligently discussed, n Theé new money was flatly rejected in Egypt, where
realistically comprehended, unless in the conteProw-beating and threats to make it treason were unable

of three attendant and inter-related factorstO prevent the old Ptolemic silver coins from emerging

(c) Inflation — whether 'controlled’ as in recent years
or uncontrolled as at present, is ethically and mo
ally indefensible.

(d) It is inflation and its symptoms, rather thanefre
enterprise, which is the mid-wife of monopoly

money supply, taxation and debt. from under mattresses and becoming the local medium of
exchange — alongside the gold aureus, of course, but that
HISTORICAL EXAMPLES: coin had never been in large scale circulation, bad

The gradual collapse of the Roman Empire was a a somewhat specialised character. Fiduciary money rapid-



ly led to the virtual collapse of the empire's economy. Power was centralised, the Constitution was discadd

At the end of the third century, Diocletian brought ithe German Upper House abolished, and the remnants
his famous edict on prices and wages, but despite -0f the independent middle class qlemmated. The exmy,
death penalty, goods and services were simply withheunder a "Guns before butter” policy, was gearedlasge-
and the edict soon became a dead letter. An aggravaScale governmentre-armament.
factor was the government's attitude towards the gc It was the havoc wrought by the 1923 inflation, wchi
aureus. In the early empire the price of the aureus Fpaved the way for the arrival of Hitler in 1933.
been fixed at 25 denarii, and despite all the vicissitu¢ The exact nature of that inflation should be stress
of the unfortunate denarius since then, the denarius pijt started with massive debt. More money was creht®
had been rigorously maintained. The result was, 0ot Sgaryice that debt. But as that money was "borrowido
prisingly, t_hat such gold coins as were in circulatiCoyistence” it added to the very debt it was created
tended to disappear. service. Money creation thus chased debt creation an

The collapse of Diocletian's edict ushered in the mcirreconcilable fashion. Had a much smaller volumd o
violent inflationary period of all those troubled years. .money been createdVITHOUT debt, it might have been
modius of wheat, priced by Diocletian at 100 denarii, ropossible to service the debt in a way, which reddcthe
to 6,000 by 335 and to 10,000 by 338, and it was hurden without threatening law, order and stability
this period of maximum distress that gold began breaki™ 1o pepression threw other western economies into
free of the shackles that had held it down for so long . . ¢omplete stagnation and large-scale unemployment &y

(Observers will see a close parallel in the erosibthe banking policy of credit restriction. Many theoriesave
United States dollar, the breaking of its official paritheen put forward as the reason for the Depressidm.e
with gold in the Smithsonian Agreement, and the curremost significant was that of the Chairman of the dddnd
escalation in the price of gold, as the dollar mrou®o Bank of England, the Hon. R. McKenna, who said that
a period of violent inflation and uncertainty.) the Depression had been deliberately engineered.

In more modern times, the collapse of the Germ. There is no doubt that, as a result of the Depressi
Mark in the Weimar Republic in the early 'twenties higlpower was given to governments, which previously wa
lighted the impact of massive credit creation, spirallirhave been unthinkable. The New Deal was swept into
debt and crippling taxation. The Germans, rather thpower in America under Franklin Roosevelt. The fima
meet wartime expenditure from taxation in 1914, pacial dogmas of J. M. Keynes were adopted throughout
for their war almost entirely from loans; whereast&ri the Free World as a universal "cure-all." Thus weaded
raised 20 percent of her war expenses through taxation the "boom-bust" cycle we have had ever since thwi
the Germans raised only 6 percent of theirs. It wag trcentral controls on taxation, bank lending, interesates,
purpose, as the Imperial Secretary of State pointed exchange rates and increasing control of investmenhese
in the Reichstag on August 28th, 1915, when victoare the weapons by which governments attempt toeste
had been gained to transfer to their defeated enemiesbetween politically unacceptable inflation on theve hand,
task of repaying these loans. Thus, in 1910, the Gerrand politically unacceptable unemployment on thehet.
National Debt was 5,013,500,000 marks. In 1920 it wThe course has not varied, whether conservativelaour
183,183,195,300 marks -- about four and a half simparties were in office. The swing between boom ahdst
as great as the total income of the German peoplenglaxhas got bigger. Governments have demanded more and
lost the war, Germany had to meet these debts hersmore controls to "regulate” the swing. The strainn o
together with reparations, under the Treaty of Versaillcconstitutional systems designed to prevent the cahsa-
of some 225,000 million marks. There was not the fainttion of power has been increasingly acute and iswnoe-
chance that Germany could meet this debt bill. In fecoming intolerable. Small government — particularlgcal
she had to increase borrowings to meet interest comrgovernment — has been subjected to heavier and herav
ments, plus day-to-day expenditure. The National Decharges, ultimately being taxed along with the rest
which in 1920 stood at 183,183,195,300 marks, had risthe community, as well as being subjected to plamgi
by 1923 to 661,075,607,800 marks --a situation whicontrols which have stifled autonomy in all but nam
caused such an internal loss of confidence in Germ: But hecause such measures deal only with effectse t
that inflation raged completely out of control, until ipendulum swing is still increasing, and now prodscen-
November 1923, a gold mark was introduced to repléflation and unemployment simultaneously. Economists
the old paper marks, which had become virtually worthave dealt with this new phenomenon by the simple- e
less. In this short period of time, personal savings wipedient of coining new words to describe it, whifailing
wiped out, and large segments of Germany's middle clto offer any means of altering course. Thus, suchmgs
destroyed. as "slumpflation" and "stagflation" are monuments the

The inflation of the early ‘twenties was followed the irrelevance of economic dogmas, in the harsh reiekt of
Depression in 1929. From the convulsions in Germathe real world.

throughout this period, Hitler was subsequently to emerge
at the head of the National Socialists. He immediately set ETHICAL AND MORAL CONSIDERATIONS

about the destruction of the German Federal system. W hile a decreasing number of commentators tell us
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we have to "learn to live with inflation”, it is in realityFabian who became Chancellor of the Exchequer in the
morally indefensible. The Institute of Public Affairs reAttlee Government in Britain, described inflation as "an
cently published a good summary of the evils of inflatiorinevitable step in the RIGHT direction”. He pointed out
"(1) Everybody's income doesn't increase as muchthat a society whose currency is being debauched by in-
prices. In fact the effect of inflation is to redistrtpu flation has no recourse but to accept more and more

incomes quite arbitrarily. Older, retired people are seyer30Vernment controls as a means of solving the problems
penalised . Highly organised workers can protGaused inthe process.

themselves better than the less powerful or organi: The natural extension of such financial determinism is
groups. Speculators tend to benefit by comparison wfrom national economies to international economies. The
those who do the real work of the community. establishment of a world reserve bank is no longense

(2) Inflation tends to undermine a proper moral ap 1ctoN-

proach to business transactions. Borrowers pay back less THE POST WAR PERIOD

than the real amount of the debts they incur. The boom, which inevitably follows war — resulting
(3) As costs and prices rise, exports and industries cofrom the incentives incurred in the rebuilding ofuleyed

peting with imports are penalised. The former depend (productive capacity and capital equipment — lasted but
world prices for their products, and every increase a brief few years. Within less than a decade the war, in
costs tends to weaken their position”. physical terms, might never have been. We were soon
back on the "boom-bust" cycle, but were assured that the
genius of Keynes would circumvent any future Depression.
Central controls would "iron out" the fluctuations. Tha

it also inevitably centralised power and ownership was,
it was assumed, a small price. The socialists lost ne tim

: : ) in blaming the gradual dislocation produced by what were
at its 1960 Melbourne Synod, carried the following Mafter all, their own policies, on the dreaded capitalis

solution: "That whereas the current policy of "conedll system.

inflation” progressively robs large numbers of people i _ _ . :
the value of their various savings, and that whereas . SIOWly at first, but with increasing intensity, every nat-
policy bears heaviest upon pensioners, superannu;©" accumulated a system of escalating debt, mounting

people and like sections of the community least capat@Xation and a rising aggregate of cash and credit, all of
of defending themselves economically, that this SyrWhich was lent into existence, costed into the pricecst
considers inflation to be unjust, contrary to right ordré: With the resuit that purchasing power laggedreehi

in society, and that the Federal and State Governmeprices' Wage increases and price increases only gdded to
be informe,d of this resolution" the problem, but were the only avenues by which the

individual could counter the impact. If he was successful,
INFLATION AS A POLITICAL WEAPON

While Church organisations and many leaders have ¢
demned inflation, others have seen it as a valuable p
tical weapon, and one to be fostered. Only a brief ref
ence can be made here to an aspect, which deserVv
paper on its own.

Karl Marx, the father of Communism, in his Manifestq
described ten points, the introduction of which cou

Wherever a responsible examination has been un
taken of the social consequences of inflation, the ci
clusion has been one of condemnation. Many Chu
bodies, both catholic and protestant, have condem
inflation as immoral. The Church of England, for examp

"RELEASING REALITY"
SOCIAL CREDIT AND THE KINGDOM
OF GOD
By Eric D. Butler

The main edition of this brilliant synthesis of
Douglas's teachings, launched at the Douglas Gewten

subvert a free enterprise economy in favour of commu
ism. They were all concerned with industry, productio
distribution and exchange — apart from one, whiq
stressed the necessity of State control of all educati
Among those points were two, which dealt specificalighw
finance. They were:

(a) The introduction of heavy progressive income tax.

(b) A complete State monopoly on the issue of all cred
and money.

Keynes, ostensibly a non-socialist economist — althou
there is considerable evidence to suggest otherwise
introduced financial policies embodying these two Mgtrx
proposals. It was Keynes's hand that the emphasis
"Reserve Banks" and "controlled inflation" was mag
respectable.

Dinner 1979, is now available. After presenting T/n
absorbing picture of Douglas's background, which remoyes
many false conceptions, the author deals with Reigl
contribution towards an understanding of orgarmsati
economic democracy, political democracy, and
constitutionalism. Leading on from the chapter on "$odgia
Credit and The Jewish Question", the author theresay
the stress Douglas placed upon "practical Chrigtlaas

the only hope for a re-generated civilisation. Bpshthe
most valuable chapter in this work is the final ,ot®

Realistic Spiritual Revival", with the stress oe ttivine

spirit within each individual, and how it can be devebhp
Increasing numbers are going to be studying Dowagas
result of this work.

Price $1.75 posted.

John Strachey, the one-time communist and ardent
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it was inevitably at someone else's expense.

In the same way, nations could mitigate the most drast BASIC FUND LAGGING

effects by increased exports — leading to cutthroat ex We had hoped that by this time at least half o
port wars, exchange rate manipulation and protectionisn 197980 Basic Fund of $45.000 would have t

in pursuit of the 'favourable balance of trade'. pledged or actually donated. But as we go to piess
So great was the accumulated burden of debt, and th Fund stands only at a little in excess of $19,00@

effects of international friction, that in 1974 the United| this has been provided by a small minority gfsrters
Nations moved for a New International Economic Order| With the momentous challenge of the 8dsning up,
It provided for a World Central Bank; a new internationa| challenge, which will produce a reactideciding th
reserve money, to be the exclusive reserve of that ban fate of Civilisation for a long time toome, the Leagt

and international control of primary production through| dare not falter. We see the ndixte years as perha
the Integrated Programme for Commodities. the most critical of this camilsed century. Can we he

Here was Keynes and Marx on a grand scale. Witl a concerted respongsom the great majority yet
global monopolies in the fields of banking, credit, food-| contribute, from aew dollars upwards? Queensl;
stuffs, fibres and minerals, the crisis caused by Marxig and NortherrN.S.W. contributions to Mr. Jeremy L
financial policies was used to justify the final Maitxis | Ravenbourne, Queensland, W.A. contributions to
goal — world control. Box 16, Inglewod, W.A. 6052. The balance to B

This Orwellian nightmare is in the final stages of| 1092J, G.P.O., Melbourne. A firm pledge for a cq

erection. The I.P.C. is due for ratification toward the end ibution before the end of May will be appreciated.
of 1979. As the United States dollar moves towards coll-
apse, the International Monetary Fund (World Central
Bank in embryo) has established a "substitution accou The whole process necessitates the creation of new
to "neutralise” dollars, replacing them with Speciad® money — always lent into existence, so that the whole

ing Rights, commonly called "paper gold" the embryorprocess continues on the seemingly inevitable road to
world money system almost upon us. disaster.

That this has been achieved in the midst of thetggea What the Marxist is pleased to call "the crisis of
production the world has ever seen is a tribute to tCapitalism" is in reality the "crisis of the debt system".

patience of the Marxists, and the blind stupidity of tF cqy1d it be reversed? Yes, indeed. It is not a question
West. The 1978-79 world grain harvest produced o\ confusion, but a battle over policy.

a tonne of grain for every living person on earth — an . . . : : :
What is required is a means of increasing purchasing

achievement completely unnoticed in the gloomy pr ¢ " duci th ducti i
dictions of world starvation, which might eventuate unlePOWEr at a rate conducive with productive capacity.

the United Nations took over. If freedom is to be preserved, such purchasing power

The world's debt. on the other hand. has increaseMust be given to individuals, not governments or mono-

a much faster rate than production. World debt knows Polies:
boundaries. It strikes at both West and East. The way this could be done has been known since

Eastern Europe's debt in 1970 was $22,000 millic 1918, and has been accurately described in the policy

Within 7 years this had increased to $50,000 million. known as Social C_:redit. Although attempts haye been_
made to pervert, misconstrue and denigrate Social Credit

Third World debt in 1970 was $74,000 million. Withil,y, jts onnonents, it offers the only alternative to disaster.
7 years this had increased to $244,000 million.

—d

n-

The blame for this debt is levelled at the West — t
hated _Capltgllgts. Conveniently, .the staggering dehhf STATE SECRETS
West itself is ignored. The National Debt of the Unite by Comte Leon de Poncins.
States -- ONLY TEN PERCENT OF TOTAL FED{ The distinguished French scholar and
ERAL INDEBTEDNESS — is $700,000 million dollars g}yt{‘hoe“tgo?ons :allllb\va%rr?('ogf %‘égfrﬂgtigﬁ tgf”wegfear"rf
Britain, Canada, Australia, New Zealand and all westq d(:ivnisation_ ny referenceh tk())l genehrally unknown
i ocuments of unimpeachable authenticity — Her
economies s_tagger from year to ye_:ar_u_nder a debt syg Majesty's  Stationery  Office. and . the U.S.A.
that is the biggest factor for both individual and gover GO\(/jernm_ent Prirging Office, forf example — the
H _ H H H reader IS maade aware 0 a mysterlous
ment alike t_)Ut which is NE\_/ER MI_ENTI_ONED in the international power, which has operated, within the
bizarre semantics now substituting for intelligent econon innermost sanctuaries of the Western Powers. The
rationale author does little speculation, adopting the
: rLgorousddiscipIine of the true scglol?]r (tj)y ffocusin%
the reader's attention on establishe acts o
Because of unpayable debt, taxes go up. unquestionable authenticity. Indexed. Highly
Because taxes go up, wage demands increase. recommended as a source work for those who
’ . _ want to understand what Poncins has described as
Because wages and taxes go up, industrial costs escal ggissecret forces behind world revolution. Price
To meet industrial costs, more money is borrowed - o
and so the never-ending saga continues.
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BEHIND THE RHODESIAN DRAMA
By Dr. lan Anderson

The following article, written late last year by a Rhodesian whdhas commented on the
Rhodesian situation over many years, seeks to provide an answe questions, which are just
as relevant now as they have been in the past.

Exactly who is knocking down rail and road bridge From a reading of Harold Wilson's memoirkhe
in Zambia is a matter of speculation at presente T Labour Government 1964-1970 (pages 181 to 183), it is
world's press seems to have presumed that the sabstaclear that Zambia's vulnerability was early recogdis
being carried out by the Zimbabwe-Rhodesian Securand was a cause of great concern to the British Govern-
Forces, but this has not been admitted by the ZR Giment.

ernment. In a press interview on ZRTV on Novemb "Zambia's economy was utterly dependent on Rhodesia:
22nd, the Prime Minister, Bishop Muzorewa, offereHer electricity supplies came from the Kariba dam and
several ingenious alternatives, prevaricated and skirpower-station, situated on the south bank of the Zambesi;
round the questiOn, but neither confirmed nor denied "her coal came from Wankie; much of her food Supp”es
allegation of his government's involvement; and, as Dand nearly all her consumer goods came from Rhodesia;
raeli is reported to have said, "Never believe anythilher oil was from the Rhodesian refinery; her exports to,
until it is officially denied". and imports from the trans-oceanic world were largely

It is also rather puzzling as to why, at this lateget dependent on Rhodesian rail transport to Beira in Por-
in the war against ZR, such retaliatory action is beirtuguese Mozambique. Kenneth Kaunda was acutely
taken against Zambia, which, in spite of its overt higsti conscious of his weakness. His copper mines woug st
going far back beyond UDI in 1965, has hitherto be¢production if Wankie coal or Kariba current were cut
treated with great forbearance by the Rhodesian Goveoff'. (Page 182).

ment. At that time her copper industry depended on a turn
It is also not clear why such dire measures are beof a switch at Kariba power station, which was emyire
takennow when the doves of peace are at least hoveriin Rhodesian hands. Not only would the copper mines
even if they have so far refused to roost. One theorycome to a standstill but the pumps would cease working
that the measures are designed to hinder the infiltratand enormous damage be done by flooding. It is easy
of Zambian nationals into ZR who, it is known, are beitto see why the Rhodesian Government hesitated to use
sent here in large quantities to pack the pro-t@sto such drastic sanctions against Zambia, which, although
vote at the forthcoming general election. This is one overtly hostile, was not officially at war with Rhodesia.
the weaknesses and dangers of unregistered votérg tNot only the United Nations but also world opinion
permitted to take part in what is meant to be an all-:would have been severely critical, if not downright
general election; this was foreseen and guarded agaaggressive, towards Rhodesia at a time when we were
by the previous Rhodesian Government in the very wsorely in need of friends and understanding.
organised and fairly conducted election held in April 1977 g\t what is not so easily understood is why less drastic
but it remains to be seen whether the British-appoin'y,  equally effective sanctions were not exercisedotild,
Governor and his staff, aliens to the realities of Afric . instance have been quite reasonable to let Zambia
will be able to carry out an election with the same degi, gy that we could no longer let them have vast quan-
of fairness and efficiency; or whether (as we SUJPe0p- isias of coal, the loss of which would not easily have
holes are being spemﬂca_lly_ made for.the country 10 yeepy replaced except possibly from Zaire; and iddee
handed over to the Patriotic Front with some show we may ask what form of payment we received for the

legality. vast quantities of coal which must have gone to Zambia.
We are assured that foreign nationals are being dum~ -y,

back the bord P h : but Wilson's memoirs make it clear that Britain was ser-
ack over the border as fast as ey arrive, bt a Ceriously worried about the threat to Zambia's copper pro-
number must escape the vigilance of our security for

: : .duction.

who cannot possibly watch every mile of our extensive~ :

borders with Zambia, Botswana and Mozambique. Britain was utterly dependent on her copper supplies.

any case infiltrators do not use road or rail, so dameHad they been cut off, either by the Rhodesians or by a

to these facilities cannot affect the infiltration oftatprs, Zambia made sullen _by our refusal to use force, we

terrorists and would-be voters. would have had two million unemployed within a matter
of months". Although copper is obtainable elsewhere

THE QUESTION OF ZAMBIA (Chile, Turkey, Philippines, etc.), Zambia was the only

Another question which has remained unanswered country, which did not insist on payment in hard curyen
14 years is why steps were not taken pre- and posttyDwhich Brl.taln_ was sadly lacking at the time. It wdu
neutralise Zambia as a terrorist base; attacks frombzannot be pitching it too strong to say that the whole of

were recorded as ear|y as 1964 — at least a year beBI’itain'S industry and economy could have been weal
UDI. a severe blow if Rhodesia had acted tough over supplies
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of coal and power to the Copperbelt. Yet, so far as vwhich ceased to restrain the Zimbabwe-Rhodesian Gov-
know, not even the threat of such action was ever usernment in 19797

as a bargaining counter in our dealings with the Britis" | sybmit that we must look beyond the obvious and

Government. ask: what force has always dominated policy in both
Since then Zambia's economy has declined from b Zambia and Rhodesia? To this there is only one answer:

to worse, mostly from the incompetence of Kaunda alinternational finance or, to be more specific, the Angl

the Zambian Government and its hostility towards Rho American Corporation. This body would certainly not

esia which, on the other hand, has been remarkablytenihave approved of the flooding and loss of profiterf the

towards our puny but malignant neighbour. destruction of its property in the Zambian copper belt but
It was Zambia, not Rhodesia, which closed the bordWwould not suffer unduly from the destruction of certain

with Rhodesia. Nevertheless supplies of coal and foPridges in Zambia.

continued to flow into Zambia. In return Zambia has

become a base for one faction of the Patriotic Fro THE WINNER

aP?ha satellite .Of tthlghuc?SR’ \.N'tthhthﬁ g%ner?ltgloeg One thing stands out clearly: that whoever or whatever
Z be Wadr aga'['s K 0 C?Sllavm S Ie q an_f 0 The Zovbodies have suffered from the civil war in Central &dri
mbassador in Lusaka, Lol V. S0logovnikov. 1he anAngIo-American has gone from strength to strength in
_blan Army s quite '”Cap?‘b'e of standing up to the terro both countries. When, a few years ago, Kaunda announced
![f]t f;rcezlof tRe PF whlch”nowbogtnul;ntifr ?nq Ogtthhe nationalism of the banks, copper industry and other
€ cambian Army, as well as being better traine a'going concerns in Zambia, Africa-watchers held their
more efficient. The net is closing in on Kaunda:wander breath and asked, "What will Harry say to that?” As

his public weeping has become more frequent of late. weeks went by and no reaction from Oppenheimer was

RHODESIAN FAILURES recorded, slowly the penny droppeshat does it matter
As | have pointed out before, in all our dealings wit/What any Government owns if you own the Government?

the British Government, we have allowed the initiative t Similarly in Rhodesia Anglo-American, which started
pass into its hands. We have allowed it to deciddithe, as a mining company, slowly spread its tentaclesauesy

the venue, the personnel and the agenda of all subseqifacet of commercial and industrial life. Banks, buildings,
dealings, whether at Tiger', 'Fearless', Pearce Commissibuilding societies, businesses, one by one, were absorbed
Geneva or Lancaster House. Any general who perminto the international nexus; so that it is correct to say
the enemy to decide the ground, the time and the dispothat Anglo-American now owns Rhodesia; that whatever
of forces has lost the battle before it is joinbdt this the outcome of the Lancaster House Conference or the
is exactly what happened. What was the force that rgeneral election, whatever government comes to power in
strained the Rhodesian Government from ever once taki1980, one thing is certain: the Anglo-American Corpora-

the initiative in its battles with the British Government?tion will come out on top and all other consideoas
It may have been fear of UN intervention — but are immaterial and irrelevant to the future, not only of

doubt it. It may have been fear of an invasion by BritisIlembabwe-Rhodes,la, but of southern and central Africa.

troops, though this fear was early dispelled and had ¢ Unless this central fact is grasped and understood, none
tirely evaporated after May 1966. So what was the forof the recent history of southern Africa makes any sense
which restrained the Rhodesian Government in 1965 biat all.

"PROBLEMS OF PHILOSOPHY AND DISTRIBUTION"
By Robert E. Klinck, M.A.

To most people, the word "philosophy" connotes airy intbectual discussions of no significance to their lives.
However, every person is guided through his life by some pbsophy or other, and every one of his actions, or
policies, is an expression of his philosophy. When you g in the morning, you are acting under the influence
of a philosophy: there are some persons who would wdhat it is better not to get up at all, and theywould
thereby be putting forth an alternative philosophial position. When you put on your shoes, you are declag your
philosophy that locomotion by the feet is the preferreddchnique; but there are some seekers after novelty that
would argue, philosophically, that walking on your hands woud be better for you.

In other words, philosophy permeates and conditions everything we do oag

Not surprisingly then, the relationships that men estagssumption that widespread access to the cultural heritage
lish between financial and real credit is found, uplenessentially desirable.
examination, to be governed ultimately by philosophicaAmazingly large numbers of the victims of this point of
considerations. Thus, means of distributing the immewnissv endorse it. They are believers in what might be termed
benefits of the cultural heritage will be found if peopllee Principle of Earned Merit Only as the exclusive basis
believe that they should be found. A major problexfi economic advantage. The fundamental idea of this
that we face at present is that many persons — espeqilhciple is that no one should enjoy material benefits snles
those in positions of power — do not operate on the he has worked for them. It finds common
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expression in phrases denouncing "something for nothirlf we were to insist strictly that people shouldvka

“free rides", "free-loaders”, etc. nothing except what they earned, nobody would have

This doctrine that we should have nothing except wtanything at all, because we would all be dead. The fact
we earn by our own efforts is one of the main obstac that we have life itself is not due to our efforbajt to
to reforms aimed at eliminating the crippling effect th.an act of giving on the part of our parents, who them-
the present financial system has upon the growth of (Selves have received the gift of the power of reproduction.
Social Credit. Moreover, in social relations, it is a pois¢As for our means of sustaining life, sunshine, air, water,
that assists the controllers of finance to maintain thand much food are freely available. Our bodies heal
domination over the policy of the community. themselves when injured. Indeed, the whole force in
If people are experiencing economic difficulties, tFhature that prollfergtes life and c_ontlnuously spillstHor
abundance is a gift completely independent of human

Principle of Earned Merit Only enables them notyon ¢~ *" :
to be blamed for their own suffering, but even to be tcyolltlon. A man may place certain natural factors together

that their suffering is good for them in that it constitute!n @ combination that produces tomatoes, but he cannot
an object lesson in rewards and punishments. Few pe(da'm responsibility for the existence of the factdien-

will believe this argument with regard to themselves, pselves. I_t IS no human ac_hlevement that the planting o
many will believe it as it applies to others. If you peveei & Seed yields a hundred fruit.

the economic hardship undergone by your fellow m Man's role in production is that of an organiser, o
in terms of justice, you may even derive a certain saa kind of catalyst. He can improve the efficiency of as-
faction from witnessing it, rather than reacting witsociations in nature by combining them in differentysva
sympathy or outrage. Indeed, you may become so [However, the fact that certain associations — for example,
occupied with the notion that people are gettingith a tomato seed, water, fertile soil, and solar heat
just desserts, that you may fail to perceive the real caLproduce certain results has been provided to him ab-
of their plight - - perhaps that they are too honest solutely "free of charge".

become involved in crooked, but profitable, economic UNEARNED ADVANTAGE

dealings; or too frank to butter up the boss for the si * The same observation holds even with respect to many
of promotion; or possessed of fewer connections thapyman insights and inventions. The knowledge that we
less competent, yet more successful, person; or UneMfyossess of the utility of the wheel is not due o o

able because the banks have initiated a tight money pl,\n efforts, but to those of some dim ancestor. It has
and provoked a recession. Interestingly, in every per.ome down to us as a gift, along with the wholeidas

of financial crisis, a barrage of propaganda emanates f¢ o\, modern technological productive system. In what
financial centres to the effect that people ar@irawhat genqe is a person vacuuming his home with electricity

they have sown, that they have been living beyond thg o, 5 hyclear power generating complex responsible for

means, etc. the development of the nuclear theory from which he is
THE GRAVEST OF SINS benefiting? Has he "earned" the use of this utflity

Of course, what makes this propaganda effective on |f Einstein were the person doing the vacuuming, would

dividuals is Spiritual Pride — a phenomenon that, ihe have earned it? His work would have been impossible

cidentally, in Christian doctrine, is the gravest of sinhad he not had precursors who passed their knowledge
When we consider ourselves apart from and better tlon to him as a free gift — or had he not had successors
other persons, we tend to feel that the difficulties of twho put his theory to practical use. The Principle of
latter are merely proper accompaniments of their inferilEarned Merit Only simply does not correspond witHityea

ity. "It would do me good to receive a windfall income|t is a concept imposed upon mankind as a moral judg-
but my neighbour would just indulge all his repugnament. In fact, if any principle seems truly to represie
propensities if he got his hands on some spare casnature of the universe, it is just that Principle of Some-
How many times have we heard such views expressthing for nothing, or of Unearned Advantage, so abhor-
Their logical corollary is that measures should be takrent to those of the Earned Merit Only School.

to keep the neighbour's nose to the grindstone (for ™ Tpg g4jective "abhorrent" is appropriate, for the con-
own good) -- which is, naturally, exactly what the €Oyt petween the two philosophies is total and irrecon-
trollers of the present financial system desire. Pheno- gijaple. Those who believe in a universe of Unearned
menon of Spiritual Pride is, in fact, the central pillipqyantage hold a view consistent with the Christian idea
supporting the present unsatisfactory state of affi¥ith- o+ 5oq being the source of all and showering opportuni-
out its influence, no community would have toletlos on men because of His limitless love. On the other
the ruinous inconsistencies between reality and finaly,nq those who believe in Earned Merit Only are in
for a week. It sets man against man; and, while pe0gttect proclaiming human independence from God: men
are preoccupied with these contests, their mutual eneqo5en their possessions by means of their own takemds
the international banker, blissfully carries on his drec,jjities: they are self-sufficient; what they have varies
creation r.acll<et undisturbed. | | strictly in accordance with their own merits. Viewed in
The Principle of Earned Merit Only described abovethe context of even the visible forces outside human
not only poisonous, but perfectly nonsensical to anycyolition, which operate in the world, this notion of Eed
who will give it a few minutes of serious consideration.perit Only is warped and miserable. The best way to
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describe it would be as a fantastic "ego trip" in whic'rather than the "scarce resources" of the profeskiron-
people who could not sustain their lives for a secoromists, is the real basis of economics.

without a thousand processes over which they exerci~7; is aiso an important basis for the extension of Social

no _control farcically declare their complete mastery OViCredit, "the belief people have that they can obtain what
their own fate. they want through association".

anl(\jlei}[/esr;geplzzsbgl(i)(\év;\/%eprsgﬁifpr)?ﬁ trrr:(:trf/egéiri;ﬁi’ ,One wonders what fate must be reserved for those who have
' | b ‘interposed between God's gifts and mankind a tickstesn
?Cr)eth%?rsnrgﬁgz dr(?/slgsrrlgegs ahsar(sju%crezf]fu:hi:]s Tﬁée OZ?Dajhat prevents the transfer of the former to the latitke
work for what | get" than that "Otherg shoguld hévge Wh; role of the architects of the present system, who _nqt onl
ever it is possible for them to have". This attitude (Whilthwart the distribution of abundance on the material plane,
is reinforced by an economic systém in which scarci but also so preoccupy men with economic concerns that they
and hence exaggerated competition, is maintained by hardly develop in those cultural and spiritual dimensions
disparity between finance and reality) explains whghs Wh'Ch.b”ng them nearer to God, can best be described as
measures as the Compensated Price and the Natidlabollcal. Perhaps the stakes being played for are much
larger than is assumed in common business ethics. If so, we

Dividend* are so long in coming. : : :
If th t d abund : i lwould do well to take pains to consider them and to clarify
e urge toward abundance in nature were a mat, ..+ <iie we are on in the conflict.

of common experience, as it has been in more ru

societies, the hold upon men's minds of the Prikci LIMITED HUMAN REQUIREMENTS

of Earned Merit Only would be weakened. However, the A final note must be made about the Principle of
are many children today who have never seen a garcEarned Merit Only, because it is sometimes promoted
much less followed through the process in naturevbigch by means of practical, rather than moral arguments. The
grains of seed are transformed into food. They are rai:thesis runs something as follows: "People shoult no
in increasingly man-controlled environments in high-risget too much because greed in men is boundless and, if
cities. They have not learned the astounding lesson tatyou begin to give things to people, they will demand
by the growth of a tomato from seed to fruit, but themore and more, ad infinitum. Therefore, while there may
have seen their parents worried about losing their jolbe much greater potential in the economy than we are
They have seen the discomfort of financial insegudind presently realizing, we have no choice but to limit con-
engraved on their minds, as a consequence of such exsumption, and one way of doing this is by allowing people
iences, are the Principles of the Primacy of Money aaccess only to what they earn".

Earned Merit Only. Again, this facile argument has no basis in fact. The
THE LESSON OF LOTTERIES test, of course, is to throw all limitations upon
Yet, despite such conditioning, dissatisfaction with ttconsumption off. This happens in some cases. Workers in
latter principle is general. This is proven by the succecandy factories who can taste the product as tHey; li
of lotteries — a success which demonstrates not tiely may gorge themselves once or twice, but after that
millions of people want out of a system of unrelentirmoderation or abstinence becomes the rule. Few women
financial security, but also that, at the personal level, iwould want to do the housekeeping in a mansion. You can
idea of unearned benefits is extremely popular. In faonly consume so much food. You can only maintain a
most people have probably at some time or other ciproperty of reasonable dimensions. If you have an
structed for themselves programs of what they would automobile that suits your taste and needs, the possession
if they won The Million. Of course, few do; and the drea of ten more is no great temptation.

of escape through mere chance for the mass of thegpor  The fact is that, in a society of independent persons
tion becomes a useful tool of those who want to kbem  (not the present society in which a few controllers of
under the flail of continual financial need. NeverthQIQSfinance have everybody else at their Service) the amount
the appeal of lotteries does offer evidence of delyiem- of goods most people would want would be limited. If
braced dream of financial emanCipation; and this dreiyou bury yourse'f in material acquisitions’ your life be-
could find a constructive expression if people could Icomes dominated by them. Few people would really enjoy
brought to realise that full monetisation of the culturipeing in such a position, although in the world of finan-
heritage would be better than winning a lottery, becalcja| adversity we know, many might imagine otherwise.
It would be based on something real, instead of iofat! Certainly, personalities driven by greed do exist. How-

soluble bar?k—!edger,_det.)t money. _ ever, this trait is encouraged mainly in a contekt
The Christian belief in a loving God whose gifts flovartificial scarcity, in which getting enough is a coms
to His creatures in a constant stream is usually considepregccupation. If people were confident of receivingrthei
only in a spiritual context. However, these gifesvk a share of the benefits of the cultural heritage, they would
physical counterpart — namely, the abundance produityrn to matters of more concern than the size of house
by the establishment of proper associations in nature. Tlthey occupy or the acquisition of a hundred winter coats.
*For a full discussion of the Compensated Price anflational gqy example, the beckoning of cultural and spiritual as-
Dividend, the reader is referred to the various woks of the late o ' . o
pirations would in all probability evoke a much greater

Clifford Hugh Douglas, founder of the Social Creditmovement.
(Editor). response than at present.
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