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SOLVING PROBLEMS ON EARTH
By Eric D. Butler

As | recently listened to President Reagan's colourful riteric concerning how the USA should reach for
the stars, | was reminded of a Seminar | attended in tnUSA at the very beginning of the space programme.
Two economists, described as "eminent”, presentedthesis on the economics of a greatly expanded spac
programme, arguing that a major result of such development muld be an equivalent of an export
market. It was seriously argued that unlike other egort markets, there would be no attempt by anyone in
space to retaliate by trying to export to the earth.

President Reagan speaks in terms of thousands @nsill dwarfing anything done in the past. But is it desirable
being spent on greatly expanded space programmes.that power should be organised on such a scalgidwibr still

exploration has a fascination for many human minds,aan
case can be argued for an expansion of space expioiBitio
the solution to man's problems will not be found in out
space. One has a suspicion that by concentrating m
attention on spectacular achievements in space, attastic
directed away from problems on earth. History provid
numerous examples of military dictators organisir
aggression abroad in an attempt to divert atteatvasy from

roblems at home. Prime Minister Thatcher found that

alklands war dramatically increased her saggiegtaial
stocks. But as the memory of an outstanding featritiSB
arms fades, it is not surprising that Mrs. Thatshelectoral
rating has dropped.

MAN'S BASIC PROBLEMS

~ While spectacular space projects have helped to sheel 1
light on aspects of the nature of the Universe, marseshed
any light whatever on man's basic problems, whiehohihis
own making on earth. Economists, who argue that bef
man can eat the food he has so abundantly produeeat, st
first fire a range of metals and scientific equipmenb i
outer space, are not likely to have anything of real viaue
offer. They, and many others who visualise outecsms of
primary importance, remind one of the old saying that
eyes of the fool are on the ends of the world.

“Man'’s basic problems are not only on earth; theyraide
his own mind. Man was learning to discover God loaépre
he could even propel himself with the steam engihe. great
Truths upon which Western Civilisation was erectede dis-
covered without a visit to the moon. Bigger and ergpectac-
ular space projects, with pictures from other planetagbe
brought into our drawing rooms will not free mindslened
by false dogmas, they may even reinforce themirEigedy is
that the very technology, which could have been usé@é¢o
man as he has never been free before, has been ysed t¢
gﬁesswely enslave him. In making what is oftencdbed as
}] e co”pquest of nature, man has merely made a congfue

imself.

Seek ye first the Kingdom of God, which is withindaal
else shall be added. The most urgent necessitgsergris for
more individuals to be fired by the challenge of segkind
exploring that Kingdom. This is an adventure much mg
challenging than attempting to fly to the starsacpprojects
on the scale now being suggested by President Rezgarer
further centralisation of power over the individual.th\Mine
aid of modern technology, man can use power on a Sci

COMMEMORATING THE 1934
DOUGLAS WORLD TOUR

It is now 50 years since the author of Social
Credit, C.H. Douglas, made his 1934 world tour of
Australia, New Zealand and Canada.

During that tour Douglas delivered a number
of vitally important addresses, most, but not all, of
which have been brought back into print.

At the end of his 1934 tour, Douglas delivered his
famous Buxton address;The Nature of Democracy,
in which he outlined a realistic non-party political
strategy for dealing with the problem of how to
bring the institutions of society, particularly the
financial institutions, under the control of the
individual.

In association with a number of Social Crediters
throughout the Crown Commonwealth nations —
Australia, New Zealand, Canada and the United
Kingdom — The New Times is planning to have
staged later in the year, a series of Exhibitions to
commemorate the 1934 Douglas tour.

We are therefore inviting all our readers,
particularly older readers, to let us know if they have
any material they believe would be suitable for
inclusion in the proposed Exhibitions. Early
copies of The New Times would be welcome. We
have been offered a set ofhe New Era, a popular
style magazine that under the editorship of the late
C. Barclay-Smith reached a circulation of over
30,000. Greatly appreciated would be any copies of
Australia's first Social Credit journal, The New
Economics, published in Melbourne.

There are many still living that remember the
1934 Douglas tour. They might provide
recollections. Newspaper reports, photos and
other items would be invaluable.

Suggestions for the proposed Exhibitions welcomed.

All those who feel they can make any contribution
are invited to write to The Secretary, The Social
Credit Historical Society, care of G.P.O. Box
1052J, Melbourne, 3001.




ceases to rape the God-given resources of thehgaatting as a
steward of a vast heritage.

Before being swept away with programmes for congogr
, , S\Oace, man should first start to explore his ownvide nature,
_ True ’orogress is moral progress, that which enablalways remembering the warning concerning the gagniof the
individuals to develop themselves as a result ofepansion of whole world at the risk of losing one's soul. Therpersion of
freedom. If God's will is to be done on earth, @xuested in the Science, with the claim that man is his own God,ose of the
great Christian prayer, then man must solve the fpems greatest blasphemies of our time. Salvation reqairdhat this
which afflict him on earth, and not seek to escafyem them in peryersion be ended with an acceptance of the truhmt
outer space. He must adjust his financial and ecmno policies science is but the orderly arrangement of those thsy which

corrupts and absolute power corrupts absolutely
MORAL PROGRESS

so that he not only frees himself from artificiadgtrictions, but

belong to God.

HOW BIG

1S SIZE?

Under the above heading the following article by G. Baxtr, originally appearing in "The Social Crediter”, was re-published
in "The New Times" of March 11,1955. The theme of tharticle is even more appropriate now than when it \&s first published.

We live in a world of so-called great things, of waers, of
epoch-making inventions and developments.

travel has shrunk the limits of the earth to shescursions and
new t.errlfym% bombs threaten the elimination of maThe
gigantic and the prodigious are set on a pedestailerthe minute
IS belittled and man becomes more and more justaavp in the
whirlwind of events.

~ This cult of bigness pervades almost all aspectoof lives and
is corru?t|ng to the mind itself. Even those whoeaforced by
financial circumstances to modest modes of life awdo have
no hope of achieving greatness or of acquiring kigngs are
constantly under the pressure of this maxim of magde.
Almost as babes, and certainly as soon as our edioma
begins, our minds come under the influence of thfglse
philosophy and all else is sacrificed to it.

Millions of boys and girls who are being educated an
almost identical manner are faced with a titanicugtgle for a
place in the sun when they leave school and parartsobliged to
try to fit them into the great state machine andoeomic system
like so ma.ng rivets in a modern leviathan. Paremtay not wish it,
but the children's lives are thus planned becausender to earn a
living when they become adults they must conform the
general scheme. The result of such education, asyknow all
too well, is a mass of citizens with second-rategmented and
stereotyped minds whatever their ability may bedo crossword
puzzles orto answer quizzes.

From the medical world, we hear frequently of neweta-
peutic wonders. Man, we must infer, has become wigkan
Nature in his ability to heal. With a precision thais
astonishing, and, of course in each instance to thatient's
perfect satisfaction, cures are effected by drugsfums, the use
of the knife and other drastic means. For the benef citizens,
we have an elephantine health service and yet aslao& around
we still see unhealthy faces. The cost of the hleadervices rises
and the apothecaries' chain stores continue to dosibess in
millions yet we know that the nation's health is tno
proportionate return for this fabulous outlay of idal.

Industry, of course, is one of the big things ofettmodern
world. It grows and expands, employs all the mostodern
equipmentand more and more horsepower. It has eeso big
and people have become so hypnotised that, if tleaer know,
they cannot saK what is its true purpose. How maogk upon
industry as a huge labour market, a place for ocging the
masses for eight hours a day and for distributin@oes? That
industry is there exclusively to produce the bestadity consumer

oods where and when required is completely oveklea. It is,

therefore, little cause for wonder that goods forls are
commonplace, mass-made, indifferent in quality aradmost
lacking in signs of craftsmanship.

Even the oldest occupation in the world, agriculéyihas been
corrupted by the spell of bigness. We see biggerd amigger

farms, larger and more complicated farm machinemnydamore
and more intensive cultivation by artificial fertslers.
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In America, the result has been dust bowls: at hmhe soil has

High-speeheen weakened by similar grandiose farming methodsle the

farmer is losing touch with the earth. The qualiof the farm
Broduct Is questionable and even our dal(ljy bread sisspect
ecause ithas become involved in mass productioatimods.

If we examine this (Luestion of bigness as impatyalas
possible, we shall find that nearly all aspects lofe are being
pulled down to a lower standard. Entertainment, fpaularly by
the cinema ousting the little theatre, was never poor; the
caterlng?] industry provides the most indifferent sine; and even
sport, the glory of our country, has suffered bynoersion into
mass entertainment and big business.

~ Amidst all these enormous forces, namely, education
industry, entertainment, radio, the speed of lifedathe drive to
make money or to make ends meet, man tends to loseself
and his identity, to feel himself merely as a part a machine,
and so he develops an artificial and unnatural sédction in
feeling himself as a member of a huge community withose
ways and thoughts he must conform. To do otherwwseuld cast
him into an abyss of loneliness.

This mass feeling and mass conception of life i® threatest
danger to humamtg. Directed by this false philodop of
bigness and limited by shortage of money, the graesses have
not the time to think about creating and building their own
destiny. From morning till night, they are concemechiefly
with the question of caring for themselves and théamilies.
This constitutes their life and culture and theyeareasonably
happy if they succeed in this simple purpose. Ind&ton, there is
the constant fear almost in every heart that sudFIera_nd
overnight all their Funy efforts may be wiped ouy @ worldwide
inferno so blatantly advertised as forthcoming.

We cannot avoid the issue if we wish to be honesithw
ourselves; this tendency to conform to a low standas a

1985 CROWN COMMONWEALTH CONFERENCE

As previously reported, the next conference
The Crown Commonwealth League of Rights i
scheduled to be held in the United Kingdom in 198!
As yet we do not have the relevant informatior
concerning the time of the year and the venue, b
following the outstanding success of the packag
tour for those Australians who took in the Calgarn
Conference, it is planned to offer something similg
for those who may wish to combine a tour of the
United Kingdom (and possibly the Continent) in
conjunction with the Crown Commonwealth
Conference and Seminar. This is merely a
preliminary announcement in order that readers |n
Australia and New Zealand may start to think about
the concept.

W—1\(DC—'_V'W—|-.
—t
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trend towards equalitarianism and a move towards comnassume the responsibility of raising themselves out o
ism. In plain words, it is satanic, for the dewéldiin whatever mediocrity? We have just explained how bigness anc

tries to master us. It is a tearing of man from his iehier mediocrity thrive on financial stringency and the corres-
qualities and highest aspirations — a subordinationam to ponding need to reduce costs to the lowest leveleltan be

material things. no doubt, therefore, that if we wish to destroy the cult of

: - - bigness and restore quality in all things, we casalonly by
S, Soltion,of ths probiem must obviously be based Opiicing man in hs correct relationsiip o the trsuean by
g g g setting aside this unnatural and inorganic lowest-adst

bigness affects the individual. Magnitude, if it has a7 : : : .
meaning at all, must satisfy some inherent need of = We need something which will destroy a rule whicikes

individual. The individual must bring its meaning taatus. tat]c% Orp deitrr]\gE%Cttﬁéeéuggotrngrgrgxirggragf d?setirr\]/gemsﬁéetggoglo
idggg%ﬁgdvgﬁjségrghpgr\ll}lgvﬁ/{érﬁlailg {gggﬁ{ier%]tﬂﬁ eﬁ‘f‘ée[]so'ihis wishes, or, alternatively, which forces thedsup seek the
i

false conceptions, some of which even lead him lieugethat Ir(r)]\(/)vreest quality and the poorest service because hpaano

that which is IpainfL_JI and unpleasant is good for hinile the : : , :
notion that all that is big is good has become sudhemrfixe It cannot be beyond the ingenuity of man to find atswiu
that it brooks no adverse criticism. to a problem, which is becoming fundamentally more and

. more urgent as time goes on. Economists and politica
scientists discuss many aspects of social relatjpm&lut they
rarely discuss the perversity and danger to humanity of :
system, which tends to drag everything and everydodn to

Let us see if we can put bigness in its' proper platt®
making the mistake of belittling its force. The Attwomb and
the "H" bomb are the essence of our present day coonej

of bigness but whether we are killed by one omther or by a : -
splinter from a hand grenade, the result is the same. tsrilgnl%\?v%td(é?é?g%?ngetﬂgngrngg%mThe Church, too, gives n

In his economic desperation man sets his hopes ant@ig A solution is proposed which might operate either by
football pools. Most Englishmen still prefer a snt@ime of assisting the manufacturer to sell the best quality gabds
their own — they would not feel happy in a skyscraher. lower prices without financial loss to himself or tpying the
matters of government, the great totalitarian stateg Fpurchaser an additional income outside the normal wage
demonstrated that they cannot satisfy the needsgesvishd Bnce-cost system to enable him to pay the higheepraf
urges of their peoples, whereas the small ones, sucbetter quality goods and services, or a combinatiothexe
Switzerland and Portugal, are undoubtedly more ssitdés methods.

this respect. The big chain hsto_res su_cceeld as prakiiy  This in general, is the ladder which might be placed a
concerns, and by meeting the immediate low-pric&li@® men's feet, the climbing of which will instruct théetter than
their clients they conform more efficiently to teev-cost rule. gny teaching can do. With it, if they will, theyncachieve the
Perverted conceptions concerning the advantadss gained greatest heights and align their actions to thigindst aspir-
by bigness arise in almost all cases from thisaamfy t0 the Ziions Here'it is merely a proposal: there can beonbt that
rule of cheapness. Mass production and mass enteemi of o prilliant economists can find the right method of appli-

all kinds owe their existence entirely to the fa@tttte cost cation if they set about it. Their efforts are devotedther
per head is less. ends. |

Youth, always attracted by the lure and novelty of si"“we said that morning till night most men and womemn a
moves into the great cities; people who must eding there  concerned with nourishing and sheltering themseiwestheir
%0 as well; many continue to live in them becausenged famijlies. The emphasis is on the amount of time spetiiese

orizon allows them to think of nothing better and there fynctions. Of course, great joy can be gained frorimgéor
those who for financial reasons cannot move outifBue set gne's family, but with the ?/acilities, which science and

aside financial motives, there are no true berfefits life in & jnhyention can now put at our disposal, the time factor

great metropolis. should be steadily reduced. No person today should be s
So it is with magnitude in all forms, and, if we satselves exhausted by this pursuit that he has time left only ler t
the task of examining all possibilities we shaltffithat if we most limited interests. Primitive man no doubt spenttrobs
eliminate the financial urge of cutting down cobigness has his time concerning himself with the acquisition bege
no advantage to offer us. Yet how many give the @&h essential things but today they need occupy but a fradtion c
attention to a consideration of the nature and effect of our time. The setting aside of the lowest-cost agdejust
man-made rule of cheapness — a rule which is farped us proposed would put nourishment, clothing and sheltering of
by what can be well described as an out-of-date, man;mthe individual in places proportionate to their importance.

bookkeeping system? Time and custom have put suc’ with an increased ability to acquire high qualitpds, man
handicap on this thinking capautx_ that man is unableshould soon recognise industry's sole purpose, namely, t
recognise the _economic sword, which is slowly but surserve his requirements in goods and services. Hesadlh
piercing his side. It is all so much simpler to accept-c |earn to demand the best quality goods and in ntangd he
ventional ideas about life, to swallow orthodox opinitwill learn to ask for things, which are better, amhewhat
without question and to enjoy the perverted satisfatide (different from those already possessed by his neighblyurs
ﬁalned from finding something marked at a low pricBeap time, mass-produced goods will no longer be attractiie. T

ouses, cheaﬂfurni_ture, cheap clothes and food. iDéact giving of the utmost personal satisfaction will be diterion
are all these things in respect of quality, but timesst fit the

purse — mediocrity all the time.
It would seem that man needs re-educating to enahléoh

think clearly on quite simple everyday matters, to taike BASIC FUND APPEAL

outside the limits imposed by his purse, to give amorien- _ .

tation in harmony with reality. Education, however, lif = We are getting there, but slowly. This is 1984eary
patriotism, is not enough. We must go deeper than in which Australians are fighting for survival as aefre

expression, dissemination and inculcation of nedabstract |  people, with their backs literally against the wall. Eher
ideas. Man can be taught satisfactorily and effelgtionly by is only one way to go now — FORWARD! Please get
demonstration. If men are to raise their minds above | YOUR contribution away immediately. At least another
horizon of general mediocrity, they must be given a lgdg  $10,000 is required to reach the target of $45,000.
which they alone can mount, each for himself.

Where can we find such a ladder? How can men pedh&b
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of value. Under this new drive for quality craftsmanshig wgreatest danger to human society.

thrive and the great mass-production industries will decli”"The demand for quality would increase the need for crafts
Men will again be able to take pride in their work. — manship. Employers would seek more and more workers witl

After an initial bout of over-indulgence, with consequiint creative ability; men who can work better and so satiséy t
health, men will learn to take a real interest in food,t$n ever-growing variety of human requirements.

choice and preparation. They will learn to demand and “Fpq :

. greater sense of security, the absence of the need
ready to pay for only the best quality of naturallpwin food- 1,y the debunking of bigness and increased leisure woul
stuffs. This demand will in turn revolutionise agriculture ai ; : -

k to thei il Iv the high 91ve men time to reflect upon the purpose of being. No longe
force farmers to look to their soil, to produce only the high @i "financial circumstances humiliate men, but, in thel rea
q-léa“t?/ produ?:ts,_lwhllch can be done only by intensive "N sense of the word, they will feel humble before thesitmlities,
vidual natural soll culture. o , which would then stretch before them. Parents would nc

_As man climbs the ladder above mediocrity, he will reccjonger feel that their children might become mere stramihe
nise that he alone is responsible for the state of health olwhirlwind of events but would become individual forces able
body: the whole emphasis will be on personal responsibiliytg turn events in their favour. The arbitrary distribution of
all things but particularly in matters of health. Resort rewards and punishments will no longer dominate men's live
medical drugs will be seen as a form of escapisnapestom gnq the present misused primary urges of hope and fear wi
personal responsibility for health, which can omle haye assumed their appropriate places in a world whos

maintained by self-mastery and self-control. The body (qrganisation and society would have the prime object of
take a surprising amount of punishment and abuse but pffering them security and peace.

L;aa\lli\ﬁtso_f cause and effect cannot be circumvented, even by "Once this leaven of guality in all things has been edusato

: L all aspects of life, the real wonders of the world wdagdome
Because all enterprise and initiative has not beencyesir 5nnarent. The great modern material achievements of ma
by the glorification of mere magnitude, men will risem one the so-called wonders of modern civilisation would no longer
rung of the ladder to the next according to the streafytheir 5qtonish us but we should be amazed at the wonderful gower
characters and the virility of the hidden urge within them \nich reside within us — in the power of the mind, in

find freedom. Thus individuality will grow and men will 8w  character, in becoming the servant of humanity, the greates
off mass conceptions of life which, as we have said, are g them alll.

THE TONR G- BASEL AND THE BANK THAT RULES THE BANKS

Occasionally even sections of the media publish sonmformation concerning the nature of real power in tre world. While the
following article, originally published in "Harper's Magazin e" (USA), and reprinted in "The Australian" of January 9, does
not go so far as to explain how banks create money out wbthing in the form of bank credit, it does shed someadht on the
machinations of International Finance. The author of the aricle is Jay Edward Epstein.

Ten times a year — once a month except in August iactivities in the industrialised world. The plackene this club
October — a small group of well-dressed men arrviBasel, meets in Basel is a unique financial institutionechthe Bank
Switzerland. Carrying overnight bags and attachés;abley for International Settlements — or more simply, apgrop-
discreetly check into the Euler Hotel, across fromrailway riately, the BIS (pronounced "biz" in German).

station. _ _ _ The BIS was originally established in May 1930 baylkers
They have come to this sleeﬁy city from places gmdiée and diplomats of Europe and the Untied States tootalied

as Tokyo, London and Washington, DC, for the regudisburse Germany's World War | reparation paymgrgace

meeting of the most exclusive, secretive and powetfollss  its name).

national club in the world. It was truly an extraordinary arrangement. Although the
Each of the dozen or so visiting members has hisaffiee BIS was organised as a commercial bank with pubfie

at the club, with secure telephone lines to his home gourshares, its immunity from government interference — anc

The members are fully serviced by a permanent staftbafit taxes — in both peace and war was guaranteed by ern int

300, including chauffeurs, chefs, guards, messengers; trnational treaty signed in The Hague in 1930. Althoaljjiits

lators, stenographers, secretaries and researchers. depositors are central banks, the BIS has made a profit
Also at their disposal are a brilliant research anitl an €Very transaction. And because it has been highfygisie, it

ultra-modern computer, as well as a secluded country (1aS required no subsidy or aid from any government.

with tennis courts and a swimming pool, a few kilometr~~gince it also provided, in Basel, a safe and convenien
outside Basel. _ _ _ repository for the gold holdings of the European central
The membership of this club is restricted to a handful banks, it quickly evolved into the bank for central banks.

powerful men who determine daily the interest rtie,avail-

ability of credit and the money supply of the banks in th.. As the world depression deepened in the 'thirties anc
own countries. financial panics flared up in Austria, Hungary, Yugoslavia

: and Germany, the governors in charge of the keyatdanks
B Tk|1<eyf |Eclu|de éh(tehgogerr&or? JOf the LtJHS I;eqera.létegdn?(e feared that the ent?re global financial system wadbapse
o ihn Cagans B1S T Dl apan, the SWISs RaliBank ynless they could closely co-ordinate their resctetsf The
u ' o o obvious meeting spot for this desperately needed co
The club controls a bank with a $40 billion kitty aash, ordination was the BIS, where they regularly wemtvaay to
government securities, and gold that constitutes about (arrange gold swaps and war-damage settlements.
tenth of the world's available foreign exchange. Thits  Eyen though an isolationist Congress officially refuted
earned just from renting out its hoard of gold @setonly 1o )10 the US Federal Reserve to participate inBI& or to
that of Fort Knox in value) are more than suffictenpay for gccept shares in it Swhich were instead held st toy the First
the expenses of the entire organisation. _ National City Bank), the chairman of the Fed quistipped
And the unabashed purpose of its elite, monthly img®fs over to Basel for important meetings. World monetawicy
to co-ordinate and, if possible, to control all netary was evidently too important to leave to national polmns.
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During World War Il, when the nations, if not theentral The top floor, with a panoramic view of three coigst—
banks, were belllﬁerents, the BIS continued operatiB@asel, Germany, France and Switzerland — is a deluxe restaura
though the monthly meetings were temporarily suspendeused only to serve the members a buffet dinner when they

In 1944, following Czech accusations that the BIS \arrive on Sunday evenings to begin the "Basel weekends'
laundering gold that the Nazis had stolen from occupAside from those 10 occasions, this floor remains ghostly
Europe, the American Government backed a resolatitime empty.

Bretton Woods Conference calling for the liquidatadithe  On the floor below, Schleiminger and his small stitfin
BIS. spacious offices, administering the da¥-to-dayit$etﬁ the

The naive idea was that the settlement and monetBIS and monitoring activities on lower floors ashéy were
clearing functions it provided could be taken overti®yiew running an out-of-season hotel.

International Monetary Fund. What could not be replac The next three floors down are suites of officesmesd for
however, was what existed behind the mask of an irthe central bankers. All are decorated in three colours —
national Clearln(r:] house: a supranational organisationpeige, brown, and tan — and each has a similar mistier
setting and implementing ggobal monetary strategy, wtlithograph over the desk. Each office also has codeddsp
could not be accomplished by a democratic, United Nsicdial telephones that at a push of a button directly arthe

like international agency. club members to their offices in their central banks back

The central bankers, not about to let their club be tahome.
from them, quietly snuffed out the American resolution.  The completely deserted corridors and empty officewith

After World War I, the BIS re-emerged as the m:nhameplates on the doors and freshly sharpened pencilps
clearinghouse for European currencies and, behind @nd neat stacks of incoming papers on the desks -agare
scenes, the favoured meeting place of central barkgdren reminiscent of a ghost town. When the members aradwe f
the dollar came under attack in the 1960s, massia@s of their forthcoming meeting, there will be a remarkatides-

money and gold were arranged at the BIS for therdef of formation, according to Schleiminger, with multilingual
the American currency. receptionists and secretaries at every desk, and constal

It was undeniably ironic that, as the president ofBl& meetings and briefings. i
observed. "the United States. which had wanted tohell . On the lower floors are the BIS comguter, whicHirectly
BIS, sudd’enly finds it indispenéable". In any case FRed haslinked to the computers of the member central banks anc

become a leading member of the club, with either @fsai Provides instantaneous access to data about the globe
Paul Volcker or Governor Henry Wallich attending eveMonetary situation, and the actual bank, where eighteer
"Basel weekend". traders, mainly from England and Switzerland, continually

g . roll over short-term loans on the Eurodollar markets and
Originally, the central bankers sought complete anayyr o,ard against foreign exchange losses (by simultaneously
for their activities. Their headquarters were ina@andoned gg|jing the currency in which the loan is due).

six-storey hotel, the Grand et Savoy Hotel Univerid) an
annexe above the adjacent Prey's Chocolate Shop. - On yet another floor, gold traders are constantly on the
purposely was no sign over the door identifying the,Bo telephone arranging loans of the banks gold to interrtion

visiting central bankers and gold dealers used'®refich is arbitragers, thus allowing central banks to make ésteon

across the street from the railroad station, as aernent 90ld deposits. _ _ o
landmark. Occasionally there is an extraordinary situatioighsas the

It was in the wood-paneled rooms above the shoptancdecision to sell gold for the Soviet Union, whiaiguires a
hotel that decisions were reached to devalue or dedecision from the "governors”, as the BIS staff calls the
currencies, to fix the price of gold, to regulate offshccentral bankers. But most of the banking is routieenputer-

banking, and to raise or lower short-term interasts. And S€d, and riskless. - _ _
though they shaped "a new world economic order” thro Indeed, the BIS is prohibited by its statutes from imgk
these deliberations (as Guide Carli, then the governtireo anything but short-term loans — most are for thg%/sd%/
Italian central bank, put it), the public, even in Basless — that are government-guaranteed or backdédgu
remained almost totally unaware of the club anddtssities. deposited at the BIS. The profits the BIS receiveefgsen-
against the better judgment of some of its membersCcentral banks amounted to $162 million last year.
exchange for more efficient headquarters. The neldibgj  As skilled as the BIS may be at all this, the cériisanks
an 18-storey-high circular skyscraper that rises over themselves have highly competent staffs capablevefsting
medieval city like some misplaced nuclear reactaickly their deposits. The German Bundesbank, for examplea has
became known as the "Tower of Basel" and began ttaisuperb international trading department and 15,000
attention from tourists. employees — at least twenty times as many as thestafs
"That was the last thing we wanted," Dr. Fritz leiler, Why then do the Bundesbank and the other central bank:
current president of both the BIS and the Swiss Natictransfer some $40 billion of deposits to the BIS aruletby
Bank, explained to me while watchin currency clesritash permit it to make such a profit?
across the Reuters screen in his office. "If it badn up to  One answer is of course secrecy. By commingnllm gart
me, it never would have been built". their reserves in what amounts to a gigantic mutwad fof
DesEite its irksome visibility, the new headquarterssd short-term investments, the central banks crea@naenient

have the advantages of luxurious space and Swisgeeffy. Screen behind which they can hide their own depesits
The building is completely air-conditioned and selftained, withdrawals in financial centres around the world.

with its own nuclear-bomb shelter in the sub-basemer For example, if the BIS places funds in Hungary, the
triply redundant fire-extinguishing system (so owtsidemen individual central banks do not have to answehéir tgovern-
never have to be called in), a private hospital andes®® ments for investing in a communist country. And thatl
miles of subterranean archives. banks are apparently willing to pay a high feede thhe cloak

"We try to provide a complete clubhouse for centOf the BIS. _
bankers ... a home away from home," said Gunt There is, however, a far more important reason wiy th
Schleiminger, the super-competent general manager, ecentral banks regularly transfer deposits to the Bi&; want
arranged a rare tour of the headquarters for me. to provide it with a large profit to support the otkervices it
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provides. lunch, the same faces show up at the G-10, and the agxt ©

Despite its name, the BIS is far more than a barmdmRhe there is the board (which excludes the US, Japan, ar
outside, it seems to be a small, technical organisatust 86 Canada), and the European Community meeting (whic
of its 298 employees are ranked as professional Bigifthe excludes Sweden and Switzerland from the previous ytoup
BIS is not a monolithic institution; artfully concealeathin  He concluded: "They are long and strenuous — and the
the shell of an international bank, like a series of Cleinigre not where the real business gets done.” This occurs,
boxes one inside another, are the real groups anidesethe pgh| explained over our leisurely lunch, at stitéuer level of
central bankers need — and pay to support. the BIS: "a sort of inner club,” as he put it.

The first box inside the bank is the board of directo™ The inner club is made up of the half dozen or so powerft
drawn from the eight European central banks (Englacentral bankers who find themselves more or lesiseisame
Switzerland, Germany, Italy, France, Belgium, Swe@l monetary boat: along with Pohl are Volcker and \Whlfrom
the Netherlands), which meets on the Tuesday mornintine Fed; Leutwiler from the Swiss National Bank, Lartie
each "Basel weekend". _ _ Dini of the Bank of Italy, Haruo Mayekawa of the Raof

The board also meets twice a year in Basel wittcéingral Japan, and the retired governor of the Bank of &jlLord
banks of Yugoslavia, Poland, Hungary, and other EastGordon Richardson (who had presided over the G-détings
bloc nations. It provides a formal apparatus foridgalith for the past ten years).

European governments and international bureaucracies "“fhey are all comfortable speaking English: indeed, Pok
the MF of the European Economic Community (recounted how he has found himself using English witt
ommon Market). o Leutwiler, though both are of course native Germaniegs.

The board defines the rules and territories of the denAnd they all speak the same language when it ctorgvern-
banks with the goal of preventing governments froeddling ments, having shared similar experiences.

In their purview. ~ Pohl and Volcker were both undersecretaries of thei
For example, a few years ago, when the Organisationrespective treasuries; they worked closely withhestber, and
Economic Co-operation and Development in Paris apgbirwith Lord Richardson, in the futile attempts to defend th
a low-level committee to study the adequacy of baskrves, dollar and the pound in the 1960s. Dini was at the IMF ir
the central bankers regarded it as poaching on rthmwetar% Washington, dealing with many of the same problemkl Po

turf and turned to the BIS board for assistance. The bchad worked closely with Leutwiler in neighbouring i&er-
then arranged for a high level committee, under the béa|and for two decades.
Banking Supervision at the Bank of England, to pmpethe  »gome of us are very old friends,"” Pohl said. Faremor

issue. The OECD got the message and abandoned its &fliyyortant, these men all'share the same set ofantililated
To deal with the world at large, there is anothigin€se box values about money.

called the Group of Ten, or simply the "G-10" It abjuBas  The prime value, which also seems to demarcatenttes i

eleven full-time members, representing the eight B@BO ¢ b from the rest of the BIS members, is the firmebéhat
central banks, the US Fed, the Bank of Canadal;%mBank central banks should act independently of their hoove

of Japan. It also has one unofficial member: the goveso ments This is an easy position for Leutwiler tajhelncer%r]e
the Saudi Arabian Monetary Authority. Swiss National Bank |)é privately owned (the onlgtcal bank

This powerful group, which controls most of ththat is not government-ownedgl and completely autonomou
transferable money in the world, meets for long sessians("| don't think many people know the name of the presider
the Monday afternoon of the "Basel weekend". It iehbat of Switzerland — even in Switzerland," Pohl joked, t"bu
broader policy issues, such as interest rates, mon@yysueveryone in Europe has heard of Leutwiler."

growth, economic stlmuilatlon I(Or supprefSlon), anteosy  Almost as independent is the Bundesbank: as its pnéside
rates are discussed — if not always resolved. Pohl is not required to consult with governmentotfs or to

. Directly under the G-10, and catering to all itscieneeds, answer the questions of Parliament — even aboutcsititial

is a small unit called the "Monetary and Economic [mye issues as raising interest rates. He even refodlgstd Basel in
ment Department", which is, in effect, its privaték tank. a government plane, preferring instead to drive eNer-
The head of this unit, the Belgian economist Alexanccedes limousine.

Lamfalussy, sits in on all the G-10 meetings, tassigns the  The Fed is only a shade less independent than the 8und

appropriate research and analysis to the half dezenomists ,ank:"volcker is expected to make periodic visit€tmgress

on his staff. This unit also produces the occasiola-bound 354 at least to take calls from the White Houseut-hi need

Siranole DApSTS jhat _provide tchentrﬁltrl]aankers f{‘not follow their counsel. While in theory the Barkii@ly is
mgagpore Qh 10 de Janeiro, eve'?. ough they are not ,nder government control, in practice it is an efigifution

members, with a convenient party line. ~ that acts autonomously and often resists the government.

~ For example, a recent paper called "Rules versus Dis1979, its then governor, Paolo Baffi, was threatened wit

tion: An Essay on Monetary Policy in an Inflationary Elarrest, but the inner club, using unofficial channeiied to

vironment”, politely defused the Milton Friedmanesqihis support).

dogma and suggested a more pragmatic form of mometaric - Ajthough the exact relationship between the bank of Jape
And last May, just before the Williamsburg summitfeon and the Japanese Government purposely remains aigerut

ence, the unit released a blue book on currency amon by even to the BIS governors, its chairman, Mayekawbeaast

central banks that laid down the boundaries and circLespouses the principle of autonomy.

stances for such actions. When there are internagrésa  £inglly, though the Bank of England is under the thuinb o

ments, these blue books can express positions siaritary the British Government, Lord Richardson was acmbﬁjethe

to those held by some BIS members, but generallyrefct inner club because of his personal adherence to thisrdef

a consensus of the G-10. principle. But his successor, Robin Leigh-Pembertokjriac
Over a bratwurst-and-beer lunch on the top floor of tthe years of business and personal contact, probably beon

Bundesbank, which is located in a huge concrete buildadmitted to the inner circle.

(Ca”ed "the bunker") outside Frankfurt, Karl Otto POhl, I~ In an case, the line is drawn at the Bank of Eng|§hé

president and a ranking governor of the BIS comelaio me pank of France is seen as a puppet of the Frenarmyoent;

about the repetitiousness of the meetings during the "Bg a |esser degree, the remaining European bankdsareer-

weekend". ceived by the inner club as extensions of their respmecti
"First, there is the meeting on the Gold Pool, then, aftegovernments, and thus remain on the outside.
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A second and closely related belief of the inner clubhas came from the central banks in the inner club. Half came
politicians should not be trusted to decide the fath®fnter- directly from the United States — $600 million from the
national monetary system. When Leutwiler became presi(Treasury's exchange-equalisation fund and $325 million from
of the BIS in 1982, he insisted that no government officialthe Fed's coffers; the remaining $925 million mainly from
allowed to visit during a "Basel weekend". deposits of the Bundesbank, Swiss National Bank, Bank of

He recalled that in 1968, US Treasury undersecretary fEngland, Bank of ltaly, and Bank of Japan, deposits that were
Deming had been in Basel and stopped in at the bank mpSpecifically guaranteed by these central banks, though
word got around that an American Treasury official atthe advanced pro forma by the BIS.

BIS," Leutwiler said, "bullion traders, speculating tha¢ t The BIS undertook virtually no risk in this rescue rapen;
US was about to sell its gold, began to panic in the mark¢it merely provided a convenient cloak for the inner club.
Except for the annual meeting in June (called "{Otherwise, its members, especially Volcker, would have to

Jamboree" by the staff), when the ground floor of the ttake the political heat individually for what appearethéothe
headquarters is open to official visitors, Leutwiler iz to f€scue of an undeveloped country. In fact, they were — true tc
enforce his rule strictly. "To be frank," he told riehave no their paramount values — rescuing the banking system itself.
use for politicians. They lack the judgment of centt On August 31 of this year, Mexico repaid the BIS loan. But
bankers." This effectively sums up the common antipathithe bailout was only temporary, if not pyrrhic, victory. With
the inner club toward "government muddling," as Pohl pthe multibillion-dollar debts of a score of other countries —
it. including Argentina, Chile, Venezuela, Brazil, Zaire, the
The inner-club members also share a strong preferenc Philippines, Poland, Yugoslavia, Hungary, and even Israel —
pragmatism and flexibility over any ideology, whether thathanging like so many swords of "Damocles over its sacred
Maynard Keynes or Milton Friedman. For this reason, thmonetary system, the inner club has "no choice”, as Leutwil
was considerable apprehension last spring that Paul Volhas concluded, but to remain a crisis manager.
would be replaced by a supply-side ideologue like Be This new role has created considerable concern among the
Sprinkel, and considerable relief when he was reappofotecouter circle, and even in the Bank of England, since the
another term. members who don't entirely share the mentality of the inner
Rather than resorting to rhetoric and invoking principl Slub want the BIS to remain primarily a European institution.
the inner club seeks any remedy that will relieve ascrisor  "Let the Fed worry about Brazil and the rest of Latin
example, earlier this year, when Brazil failed to pay back America — that is not the job of the BIS," a blunt represen-
time a BIS loan that was guaranteed by the central bémk<tative of the Bank of England, definitely not part of the inner
inner club quietly decided to extend the deadline insteaclub, told me. Others at the BIS have argued that it does not
collecting the money from the guarantors. "We are congtehave the experience or facilities to become "a mini-IMF —
englageddin a balancing act — without a safety net,” Leatvputting out fires around the world", as one staffer described
explained. It.

The final and by far the most important belief of the int  To mollify such dissent on the periphery, inner-club
club is the conviction that when the bell tolls for any sinmembers publicly pay lip service to the ideal of présg the
central bank, it tolls for them all. When Mexico facicharacter of the BIS and not turning it into a lender of last
bankruptcy last year, for instance, the issue for the irlnbr resort for the world at large. Privately, however, they wik
was not the welfare of that country but as Dini puts it, "doubtedly continue their manoeuvres to protect the banking
stability of the entire banking system". system at whatever point in the world it seems most vul-

For months Mexico had been borrowing overnight furlerable.
from the interbank market in New York — as every be After all, it is ultimately the central banks' money at risk
recognised by the Fed is permitted to do — to payritezast not the BIS's. And the inner club will also keep using the BIS
on its $80 billion external debt. Each night it had to borras its public mask — and pay the requisite price for the
more money to repay the interest on the previous 'sitfains- disguise.
actions, and, according to Dini, by August Mexico had
borrowed nearly one quarter of all the "Feds Funds", as these

overnight loans between banks are called. '|' H E S ||V| P |_ |C |'|'Y O F

The Fed was caught in a dilemma: if it suddenly stepped in
and forbade Mexico from further using the interbank market, SOC |A|_ C R E D |T

Mexico would be unable to repay its enormous debt the next, . . . . :
day, and 25 per cent of the entire banking system's re ,_ Social Credit can claim the distinction of being baspdn
funds might be frozen. But if the Fed permitted Mexico the immutable truth of inheritance. Moreover, it can cléim

continue borrowing in New York, in a matter of months further distinction that we owe to its author the discovery of
would suck in most of the interbank funds, forcing the Fecthe fact that endorses and confirms this truth, so that within
expand drastically the supply of money. Social Credit itself we find that absolute relationship and

alliance between truth and fact which alone enables the trut

It was clearly an emergency for the inner club. Aft{)"a reslised and experi : :
: : . : perienced. For it was the detectian of
speaking to Miguel Mancera, director of the Banco @xikb, 5 in the price or accounting system, causing a gap to

Volcker Iimmediately called Leutwiler, who was vacaitngnin : : :
the Swiss mountain vilage of Grisan. Leutwiler realised t#aR0cqT SEi=S"y BIESNAANG RO A0 PACED: T3 EBC0NE
the entire system was confronted by a financial time bot.gntradicted the assumption of orthodoxy that costs i
even though the IMF was prepared to extend $4.5 Dilliorjnq, sty were automatically self-liquidating. No attempt is
Mexico to relieve the pressure on its long-term debt.ottilay made therefore in Social Credit to rectify the gap ow.fle
require months of paperwork to get approval for the 10an ¢ontrive to abolish it. On the contrary, it is used as the basis
And Mexico needed an immediate fix of $1.85 billion to ¢for the remedy. For it supplies, as it were, the meanseor th
out of the interbank market, which Mancera had agreeib.towherewithal for the technical proposals necessary for the
But in less than forty-eight hours, Leutwiler had callbd tdistribution of the inheritance.

[)n_edm_berls of the inner club and arranged the tempor~~fne economy is the acme of perfection. Nothing is lost,
ridging loan. nothing discarded, nothing wasted. The very fact, the thing,
While this $1.85 billion appeared — at least in the financwhich while ignored or denied, acts as a menace andsa,cu
press — to have come from the BIS, virtually all the funcbinding man to servitude, when acknowledged becomes the
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means of his deliverance, and is seen to be a bewedatd a Credit — do they lead to the truth which embodies them an
blessing. Indeed, it is difficult to see what could be dcwhich they are designed to manifest, and hence to a state
without it to realise and actualise the truth of misa sanity and enlightenment.

inheritance, and raise his status, at once, from &fiza Byt simplicity is suspect, and arouses opposition. Man ha
servant to that of an heir. been taught to see some virtue, in the hard, the difficult, th

The simplicity of Social Credit distinguishes it from eve,ONg and tortuous way to achievement. Probably it ministers
; o : to his vanity. He is, at any rate, inclined to despise thet shol
other economic and political reform, whether of right or li¢,\+ the easy way, the line of least resistance. Neslegs, the
For all these, being based on the assumption that indust | : :

S e right line of least resistance — there is a wrong one thdas
or should be, or must be made to be self-liquidating, and - - . -
man must be fully employed. are merely variants efafiorts only intelligent and efficient one to take. Otherwise, one

: A : behaves like the ant that strives again and again to diar
and schemes designed to force facts to fit this assomall : - :
therefore involving, as they must, plans for super ca;an obstacle when it could so much more easily and quaekly

production, whether for New Deals, militarisation or 18Iround.

developing the "backward countries”, plunge man into ¢ _ The strange thing to be observed, however, is that Socie
increasing debt and taxation. This forcible manipulatior Credit changes nothing, alters nothing; only a factor in the
facts in furtherance Of a purpose inimica| to man, an(S|tuat|Qn h|thert0 |gn0re.d |S. Ut|||Sed. But the reSﬂlaJChange
disregard and denial of the truth, is leading man into a reSO radical that everything is changed. And the nature of th
of fantasy and illusion, and creating that state of demechange is religious, because it is a binding back to reality.

into which the world is being ever more rapidly driven. Or —Beatrice C. Best,
however, when facts are left to speak for themselves has Originally in The Social Crediter,
been said that facts act as though they were in the payiaf S Published inThe New Times, July 15, 1951.

TO THE POINT

Whatever virtues President Ronald Reagan may have, an undéamding of finance-economic realities is not one of time.
Making his predictable announcement that he would lik a second term in the White House, the President nteoned the alleged
American economic recovery as part of the unfinishedusiness he would like to complete. Any slight stimututo the American
economy can easily be demonstrated as being the resultaofassive expansion of new credit creation, much of ghreflected by
the astronomical deficit. Federal Reserve Chairman Paul &ckler told the US Senate, Banking, Housing and Urban Affes
Committee in January that the deficit was the "biggest dnger" threatening economic expansion, claiming that theleficit was
supposed to go down during a period of economic growth.ddiressing the same Senate Committee, President Reagan exho
the fears of Vockler, stating, "If nothing is done (abotithe deficit) then | think that while there could be a sustained recovery,
the temptation would be there for inflation to comeback.” No genuine economic stability is possible undelebt finance — it is
either deflation and economic disasters, or inflation ananore disasters.

Press reports make much of the fact that debt-ridden Bridesert, and the significance of an international peacergep
has been permitted to go still deeper into debt in dadéelp force, has been admitted by an Israeli spokesman, confirmir
meet past debt. The new loans, the result of an agreenwhat all objective observers knew. Lt.-Col. Raman Gisser
between the Brazil Government and representatives of ‘Isreali Defence Force spokesman in Jerusalem, is quoted
commercial banks, will, it is reported, "allow Brazil to pasections of the Australian press on January 31, as saying tt
more than $US1.5 billion in arrears to foreign commercithe peacekeeping force was an important confidence boost
banks and suppliers". Debt is like a drug; it can altevimin for the Israelis when they invaded Lebanon. Gissen said th
for a short period, but unless the cause is removedasiage while the Lebanon invasion would have gone aheac iSihai
doses of the drug must be administered, these producforce was in place or not, it would have been riskier withou
serious side effects. If continued long enough, thiere the secure situation on Israel's southern flank. Australia
complete disintegration, which is exactly what is happetongForeign Minister Mr. Hayden said that Lt.-Col. Gissen's
what is left of Civilisation. Revolution is gaining momemiu assessment was the first suggestion he had heard about
right throughout Latin America, primarily because of the deSinai peacekeeping force might have provided Israel with
problem and its many effects. Unless the basic problen confidence-building measure. Clearly Mr. Hayden has no
resolved, huge American military and other expendituibeen well briefed on Middle East realities, even though be he
designed to curb Communist expansion, can only end in ccshown signs of challenging Israeli policies.
plete disaster.

* * * * * *

* * * * * *

Th . ied ab s highl It makes fascinating reading to look at what the differen
e Japanese government is worried about its highly S american financial gurus are predicting about the Americal
cessful robot industry. There are fears of a backlash, tivit economy. Some predict that the well-publicised Americar

Government warning the booming robot industry it will facrecoyery” is slowing because of the curtailmentia money

rising opposition from Japanese workers losing their j®bs. growth. Others argue that the huge Budget deficit, the appl
Government is also worried about the rising exports cation of Keynesian economics, along with low wage rises, i
industrial robots and lpossml_e charges from Ja'pans tratenough stimulus to keep the "recovery" going for years —
partners that it was "exporting unemployment®. In a saeyen if slowly. Then there are those who are stitiked on the

world, where it was accepted that the true purpose of [old velocity myth, sometimes now known as the "multiplier
duction was consumption, and that production by laboifactor", who say that the reduction in the rate of mone
saving technology should result in greater leisure twig) creation is not over important if the velocity of circulation is
security for all, robots would not be seen as a thoeahyone. rising rapidly. The velocity theory claims that an economy
However, providing the industrialised societies do not coonly needs a limited amount of money providing it circulates
pletely disintegrate into social anarchy, the increasiquickly enough. The only problem about this theory is that i
development of labour-saving technology is a dynamic, wh bears” no relationship to reality. As practically all money

could force a major change in financial policy. comes into existence as a debt, irrespective of how fast
* * * * * * circulates, the creators of the debt require that repaid plus
At last the truth about the Israeli pullback in the Sinai Interest.
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