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THE HIDDEN AGENDA BEHIND
THE GULF WAR

by Eric D. Butler

The original purpose, of the Gulf War, according toPresident George Bush, was to force Sadda
Husseinto withdraw from Kuwait. But then President Bush started to talk about the Gulf War leading to a
"New World Order". This has never been clearly defined, and perhap8ush is speaking to a brief hi
does not fully understand. As C.H. Douglas has pointed outhe 'real objectives of the last (the first World
War) War were the Bolshevik Revolution, the League of Nations, and the finargl subjugation of Great
Britain". One of the major objectives of the Second World War was the establishemt of the Zionist
state of Israel, the extension of the World Government amept through the League of Nations
successor, the United Nations, and the elimination of the Bish Empire.

As it became clear that the massive technologicdtamit saw a fellow Muslim country being crushed by Westemngsand
power was forcing Saddam Hussein to agree to what tlié\@n what they saw as George Bush's vindictiveness. Evepynimed

was allegedly all about, to withdraw from Kuwait, itthene clear

that President George Bush was determined to move yantie
this objective, and to endorse the Zionist objective ofséing
Irag completely and to eliminate Saddam Hussein himselfust
spokesmen had expressed fears that the Iragi's would t&gre
withdraw from Kuwait with Saddam Hussein still in cahtof
Irag. Now they are delighted with the Bush strategydm-
pletely humiliate the Iragis and to destroy Saddam Hus$ais.
ensures that Zionist Israel remains the major myif@ower in
the Middle East. Israel claims that it has the rigghtdevelop
nuclear weapons, but that the Arab nations do not.

Like Nasser before him, Saddam Hussein clearly newderu
stood that he was serving the long-term objective of thease
believed he was challenging. He deserves no sympathy. them
time he accepted massive Soviet and Western aid to conmiguct
destructive eight-year war against Iran, with Saudbiaakuwait
and other Arab nations also supporting him as one they s
defending them against the growing threat of Islamiddnment-
alism in Iran, he was on a disaster course. But thosesmugly
believe that the demonstration of Western military sopiéy
over Saddam Hussein's Iraq is going to usher in any typeacépe
and stability in the Middle East, are as unrealistiovare those
who claimed that peace and stability would flow from Zsbni
Israel's crushing defeat of the Arabs in the six-day WwaB67.

AN UNREALISTIC BELIEF

The desperate Palestinians, who clung to the unrealistic \
that Saddam Hussein, leading a nation of only 17 milvakh
deep cleavages inside Irag, could by some miracle ddieat
greatest military power ever put together, are leforen
embittered than ever. Zionist Israel's expressed detation to
take advantage of the situation to use even harsher ragsasur
suppress any protest movements by the Palestiniananflaline
still further not only the Palestinians, but people rigjinbughout
the Islamic world. Even Arabs who had condemned Iramjie>a-

tion of Kuwait, have become increasingly anti-Westerthay
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person on the Arab world knows that the Kuwaitis andrth them feeling subordinate with regard to others."
ruling family were generally disliked and despised throughioeit

Arab gg{gg ,;;g'gsggﬁgcg{,v@gﬁ been given to the tygfegovern- MODERATE ARABS ACCEPT ISRAEL
In the short term, Israel, backed by International Zionis Most moderate Arabs have long stated that they accept th

the big winner of the Gulf War. Without having to fire laos right of the State of Israel to exist inside the oragiboundaries
themselves, and experiencing relatively little damagen fator- drawn by the United Nations. In order to meet the ctaby
tive Scud attacks by Iraqg, former terrorist Shamir aisdcoll- Israeli leaders that they fear for their securitynfiadependent
eagues have won further massive military and economifraid Palestinian State were established, the Western nsattan
the Western nations. The USA and its allies have achierael'ss Provide an adequate military force to police a transitipeaiod.
declared objective to eliminate Iraq as a potentiakbat to Preferably such a force should be provided by the Brarsth
Israel’s expansionist programme in the Middle East. Ang tt French, because of their hISItOI'ICal. association Wl.m Ahnab
have persuaded the West that they should also at thetsasmeWorld and a better understanding of it than the Amasca
pay them for allowing the Americans and their altesio their Once it became clear to the Arab world that the WMest
fighting for them. The fact that Saudi Arabia and theeptArab determined to deal constructively with the IsraeligBghian
States who joined with the USA, have had to contriButestan- issue, much of the anti-Western feeling throughout thabAr
tially to financing the USA military campaign in theul will Wworld would start to subside and the way prepared forrothe
not be forgotten by the Palestinians and other Arabs. steps throughout the Middle East. But the starting tpisifto
President George Bush may well find himself haunted by face the Zionist issue, a type of cement, which unitesstamic
legacy of his military victory in the Middle East. Amytempt to World, irrespective of violent cleavages inside thatlavor
have American military forces based in the Middle Eeah only As the national euphoria associated with the Gulf War
increase the wave of anti-Americanism now sweeping thelev victory wears off in the USA, and the American people ao
Islamic world. Now more than ever, the USA is peragiisg the longer distracted by the Gulf War, they will be faceithwthe
Islamic world as a front for International Zionism. Adirins of depression conditions they are experiencing. Any stmtul
imperialism are resented by national groups contrdbedt, as resulting from the rebuilding of Kuwait and Iraq, will netmove
Gorbachev has discovered in the Soviet Union. Harmotwelea the growing rot in the American body politic. As tbeike of
nations requires that the legitimate interests of esafion be Wellington found after his defeat of Napoleon at Watertbe,
protected with a balance of power. The Arab world has Iccrowds who hysterically cheered him upon his return to
resented what it has regarded as evil influence of Westgrer- London, later were abusing him as they groaned under the
ialism, and the type of leaders thrown up in the pasto8d €conomic burdens.
World War period is a reflection of this resentmene #rabs It can be predicted with certainty that any "New Otder
longing for some type of a "strong leader" who can corteet the Middle East, which does not resolve the Isradiddaian
situation. problem, is doomed to failure.
If President George Bush and his advisers do not addres:
WHAT ABOUT LEBANON? themselves to this basic issue, then it is obviousttieaGulf War
has masked a hidden agenda, with a glimpse of that agendp
Those who believe that the Gulf War was a "just” ooe- revealed by references to a New World Order. Thenestlof that
cerned with the destruction of human rights in Kuwaitghhi New World Order have been provided by President Bush's
consider not only the rights of the Palestinians, esarf them Trilateral banking friends, with a first major step being tlevel-
Christians, but also the rights of the Lebanese Chnistend opment of the New International Economic Order. A deatof
other Lebanese now under the firm control of HafeAsdad of the proposed Order is an international energy stratebich
Syria, probably even a more obnoxious type of leader tincludes oil.
Saddam Hussein. Assad has controlled Syria with the sgmee However, as C.H. Douglas said many years ago, when
of secret police system used by Saddam Hussein. He is Bancwarning about the programme for internationalism, it was
of the same revolutionary type of party, the Ba'athyParid his doomed to failure because it ran contrary to realitgf tentrali-
long-term ambition is to extend his control into IradqpeTBush sation of power possessed the seeds of its own degtrugtio he
policy concerning Irag could make his task that muakier. also warned that the attempt to impose centralised powst
And, he is now in the good books of American policy makiresult in the break up of Civilisation. This is whatlseady hap-
having become an ally in the "just” war against Iraqg. ddiminal pening. Survival and regeneration are only possible where th
acts in Lebanon can be conveniently overlooked, maske(centralising process has been at least retarded. ésrnoallintries
virtually the same argument used by Saddam Husseat, like Australia, New Zealand and Canada are much betaeeg|
Lebanon historically is part of Syria. The Bush poltoncerning to survive than the bigger and more highly centralsmahtries
Syria, including enormous financial aid, met with the appt like the United States.
of the Zionists, even though there is still conflictviieen Syria

and Israel concerning the Gollan Heights.
The greatest contribution President George Bush can toaks B_ASIC FUND TAR_GET ”_\I SIGHT
Only just over $5000 is required to carry the

preparing the way for peace and stability in the Middistls to _ _
League of Rights' 1990-91 Basic Fund past the target |of

announce that one of the first major steps is thatiiderael _ _
accept the same type of UN resolution used to justifyGhk $73,000. The dedicated support of our readers is gregtly

War, the withdrawal from all occupied Arab territoriasd the appreciated. All of the planned programme for Leagye
progressive establishment of an independent Palestin@e. S| Up-dating, including technical office equipment, is ir
Because of its deep historic significance, Jerusatemst be process of being implemented, with League directors

restored to a situation in which all three religions, i€kmity, confident that the relatively small balance of $500D wi
Judaism and Islamic, not only have equal free acces thdly be provided by those who have not yet contributed. The
places, but, in the words of a Vatican statementepiscthe Basic Fund must be finalised by the end of April, at the
fact that because of the uniqueness of Jerusalem #usites very latest. All donations to Box 1052J, G.P.O.
that for all three religions a level of parity withcamyone of Melbourne, 3001. Receipts not forwarded unls
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SOME EXPERIENCE WITH REAL CREDIT

by J. Crate Larkin in the June, 1937, issue of "The Fig Tree", a Douglas Socthl Qrarterly Review

Mr. Larkin relates how the Larkin Co. Inc., of Buffalo, U.S.A., dfigh he is Vice-President, tried the
experiment of issuing their own currency and succeeded imadigal and profitable demonstration of retail
discount ideas, during the Great Depression.

At the beginning it seems advisable to state plainly, loa to initiate our experiments. Being possessed of large manufa
the writer, economics as taught in college textbooksl Im@ ring and distributing facilities, functioning at only &adtion of
attraction. Having been born into a family extensiveiygaged their capacity, we set to work to devise some methatraiing
since 1875 in the business of manufacturing and merchandisupon our real credit to finance increases in our basiaetivity.
and being familiar by personal experience with theowmi The nature of the business being extremely diversengassing
phases of these operations, economic facts have appgapy both production and distribution, we had a wide field inclvhito
as everyday business matters of costs and prices,upsrkyross work. Our business includes the manufacture of food products,
profits and turnover, rather than the dusty abstractionfodbt clothing, paint, soaps and cleaning preparations, toiletlemst
in standard volumes. In business practice these elemerte perfumes, cosmetics and pottery. Most of these prodares
combined in the effort to buy and sell according togheciple, distributed mainly from factory-to-family by mail and digh
"Save all costs that add no value". our own chain of food stores. Wholesaling, warehousing and

During the years just preceding the financial crash of 19:gasoline stations are other phases of the business.
the attention of businessmen engaged in merchandising was The scope of the business made it no easy task to develop
cibly drawn to problems of credit by reason of the rapaddase means of implementing our productive capacity with som fo
in the volume of sales to consumers, financed on thtalment of credit other than the financial credit customarilyrmatised as
plan. The depression following the 1929 crash played havbc vdebt by orthodox banking methods. We made little progrédbss w
credit conditions of every kind and many of us durihgst it until March 1933. Then events began to force our actib
period received a severe but enlightening initiation itite became apparent that the epidemic of bank closings would
workings of the financial system. In these circumstariteavas assume the proportions of a complete breakdown. Antingati
guite natural that we should begin to question the natfiretrouble ahead, about a week before the so-called "bandaly®li
credit and its creation, and to ponder about the soufdasymg (in which all banks were closed and deposits immobilised by
power. government order), we prepared in our printing plant approxi-

Beyond doubt, the fundamental purpose of any businimately $36,000 worth of our own currency. We called this
(and of the economic system which represents all bisggine$o currency merchandise bonds. This money of our own was
produce and deliver goods and services for consumption.dflredesigned in the same size and general appearance asutd.S. c
it has been quite generally agreed, even by governmethttheir rency, bore a portrait of the founder of the businessaserial
advisers, that the full accomplishment of this purposeus-f number, and was printed on our own special watermarked paper
trated by a shortage of consumer purchasing power. Ranags so that it could not be counterfeited. On the face efBbnds
the underconsumption admitted in the studies of the Brookitappeared the statement, "This Bond, properly endorsed, i
Institution was correctly identified by N.R.A's GenleHdugh redeemable in merchandise purchased at the Larkin Departme
Johnson as due to a shortage of buying power when led stat Store, or any Larkin Food Store, or Larkin Gasoline &tati
1933: "The ability of the people to buy is not so greathas
total cost of what there is to sell.” MERCHANDISE BONDS SERVE AS CURRENCY

As early as 1931 the fact became apparent that the """ Aq 550n as the banks closed, bank credit was of cooza
current depression was due primarily to financial rathent q\iqly and it became impossible to secure sufficienteoay to
industrial causes. Following out this line of thought, sahthe .at the needs of business. We therefore submittedl tmura
members of our research department encountered in ¢aeiing employees the question of how much of their salaridswages

the New Economics and undertook a study of money andt Cry o, wished to take in Merchandise Bonds. Some took 100 per
from this viewpoint. In gathering material, they methwihe cent, others 75, 50, 33 1/3 per cent —all according to tveir

ideas of Major C.H. Douglas and began an intensive imgetisin desi - , -
; . . , . esire. No compulsion whatever was attached to their ehoic
222;751e%oféatgrglﬂogrto'g)%sngg ttgrst;[esltggéthﬁt)l\?vtz\fe?rﬁg?iﬁés They could have had the whole amount in currency iy the
. : " ’ . wished, but no one asked for it. They took Merchandise 8ond
diagnosis of the| causes Of shortage of buying power, arm_el Pand began to use them. Their fami)I/ies began to prebent t
cularly Douglas's conception of the nature of real credit, 'currencyin exchange for merchandise in our stores.

lightened and stimulated us greatly, explaining exactlyyme :
things we had sensed but never before realised soyclda T_?e nO?]NS %f what Wﬁ had don”e dsprea;d radpl_dly t%;{ghout
practicability of the retail discount idea impressexdso forcibly © Cr']y' Jther usmessl ol_lf(ses_ called up to advise U
that we requested our cost accountants to make an expexim Merchandise Bonds would likewise be accepted by themde.tra
application of the procedure for recording retail disasun - example_, the theatres were among the first to m_ate_a)f

the Bonds, since they knew they could purchase cleaningesippl

Results of this study indicated that it would be much lessnexg ; :
sive to maintain the necessary records on a large vohfmTOM US In exchange for the Merchandise Bonds theypiede
from their customers in payment for admissions.

business than to supply tax information to the Governrasnt

now required. But it was not until December 1935, that ¢ |t hecame necessary to supply Merchandise Bonds as change
checking was completed by other investigations in which 4 o,r chain food stores scattered throughout Western Yk
sought to apply various modifications of Douglas's ideasuto 5nq Northern Pennsylvania. Many of our customers, knowing that
own business. the Merchandise Bonds were redeemable at their fake in
We arrived at this point by a rather roundabout route, lgoods, accepted them readily as change for purchases nthde w
broadly speaking, it was an understanding of our oeal U.S. currency. In short, the Bonds started to circulstieula-
credit, "the ability to deliver goods and services, dseny and ting our business directly. The original issue of $36,000unf
where required," that served as the basis on which dertook own Larkin currency accomplished a turn-over of mdrant
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$250,000 worth of merchandise before we cancelled it out of Larkin Co.

existence. 4. Larkin Merchandise Bonds are issued in denominations

The principle banks reopened after the Government t  of $10.00, $2.50, $1.00, 50 cents, 25 cents, and 5
guaranteed bank deposits with the Federal Deposit Insera  cents.During the period of the Contest any contestant
Plan, and we gradually suspended the use of Merchandise B¢ may purchase $1.10 worth of Larkin Merchandise
issuing them only to those of our employees who requéséea Bonds for $1 cash.This arrangement offers
Certain political dignitaries expressed an interesting drsapp Merchandise Bonds at a saving of 10 cents on each $1
of what we had done, and now that the banking crists veest purchase. Employee contestants can sell Bonds to their
the Bonds were no longer vitally necessary. friends to be used for the purchase of Larkin

But we had added to our sales some considerable volum merchandise or services. The Bonds can be sold by
ado!itional business and we Iearnepl a great deal out ol’_axhis employees in any quantity to any purchaser. They are
perience. In a new light, the relationship of monesybaying permanently good for redemption at any time.

power to money as a financial creation was revealed.tdt had 5 The puroose of this Contest is to secure additional new
cost us only paper and printing expense to issue our own v businl?assp for Larkin Co. Merchandise Bonds sold in the
currency, backed solidly by actual goods and servicescovigl C id gi ' I N The Bond
issue these tickets for goods and services up to the rhitl dif ontest provide a discount on all purchases. The Bonds
our capacity to deliver the wanted goods and services. ed &€ an inducement to secure extra business, and the
currency thus issued maintained its value so long aoitels employee is rewarded for this extra business. Contest
credits will be awarded, based on the sale of

were able to exchange it freely for wanted goods andces. , - .
No disturbance in prices and no possibility of so-dalteflation Merchandise Bonds. The contestant winning the highest
number of credits will be adjudged winner of the

existed, because we issued these circulating monetanyninestts :
against only a small percentage of our total real cr€distomers Contest. Contest credits are not transferable and
and employees alike evidenced their appreciation of oianact must be individually earned.

The more this experience was digested in our thinking, 1

Fifty prizes were offered to the 3,000 employee con-

more we became convinced that these things being riroeri
own particular experience with our own real credishould be
equally practicable to make use of national credit bacleddl

testants, the grand prize being a new deluxe model Ford

car.
The plan was as well received by customers as by

wealth and introduced into business in the form of ailretemployees. Instead of allowing the currency to circulate
discount. freely, we cancelled the Bonds as they were predeatte
our stores. This was done for accounting purposes. To
summarise briefly, during the twelve weeks of the Contest
a total of $536, 210 worth of business was transacted by
means of the Bonds. The business done exceeded our
expectations both in volume and in facility of handling.
Aside from satisfying ourselves experimentally as to the
feasibility of offering a retail discount, we gained a
iImportant volume of business, which would otherwise have
gone to our competitors. The undertaking proved profit-
able in more ways than simply the acquiring of informa-
tion. In fact, it succeeded so well that its outcome mede
wish the Government might be persuaded to designate our
stores as a testing ground for the practical applicati@n o
real retail discount, financed by national credit.

DISCOUNT POSSIBILITIES

As we discussed this among ourselves, the possibiliagiof
our Merchandise Bonds to offer a retail discount to outoous's
began gradually to evolve in our minds. Quite naturaly,were
limited in our ability to make a full application of thissdount
idea. All our costs had to be recovered in the priceghech our
goods were sold. We had no National Credit Account backs of
to reimburse us for discounts offered to the public. Buatthe
other hand, any economical means of increasing ourvaitame
of business would correspondingly reduce our percentages
expense. Our past experience indicated public acceptance
approval. Even though our customers did not intellectualigmr
the underlying mechanics of what we had done, thedlit.
So after careful consideration we determined to tryuhér . * *
experiment.

Certain conditioning factors in this experiment appeated It seems logically appropriate that a few of the many
the outset. Obviously, it was logical to use some simpté aimpressions gathered and conclusions formed out of this
generally known vehicle to ensure enthusiastic supporthfer experience might be listed herewith. Perhaps these may be
experiment. All of our employees were already familiar waitih  of some interest to persons desiring to discover something
Merchandise Bond currency and thoroughly "sold" on its usof the truth about money and its relationship to the-busi
We decided therefore to utilise their experience arntlusiasm ness of supplying goods and services to many millions of
in presenting our experiment to the public based ondi of & consumers eager to enjoy the abundance that industry can
contest, for which we chose the namiBuy from Larkin® nrgyige.

Contest.The following excerpts from the rules drawn up for the
conduct of this Contest will serve to explain the baste@plan: 1 Money is NOT wealth. Money and wealth are two sagar
and distinct things, the former being a symbol forl#tier.

Larkin employees, including Buffalo Pottery, branches 2. The modern use and consumption of wealth is dependen
and all departments of the Larkin business. upon an adequate and dependable supply of money. But while
2. The Contest starts at 8 o'clock Monday morning, great deal of cost and energy is required to produce hyehg

September 16, 1935, and ends at midnight Saturday, Production of the money necessary to accomplish its
December 7,1935. consumption is relatively costless.

3. Larkin Merchandise Bonds, which form the basis of 3. Wealth and the ability to produce and deliver mor& of
this Contest, will buy anything from Larkin Co. any- constitute the only scientifically reasonable b&sighe creation

where, just like U.S. Government money. The Bonds  and issuance of money.
are accepted by Larkin Co. at face value the same as 4. The present practice of regarding money as more imgorta
cash for any goods sold or services rendered at rgtail b than wealth is a fatally dangerous illusion. Moreover Higaly
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profitable business of creating and issuing money iglfiently ation of business, preserving and protecting private pnppert
misrepresented. The profits of money-creation aretaiaied at and individual initiative based upon the just reward of iprfof

the expense of the consuming public. Eventually, large-snaks service rendered. Our investigation of Social Credit has
consumption cannot continue unless these illegitimatesgae resulted in the conviction that it is not a matter updmich
made available to the public in the form of lower rgpaites and judgment may be passed lightly. The Douglas proposal for
relief from the burden of exorbitant taxation. National Dividends, payable partly as a reduction iailrgrices,
deserves the careful study and thoughtful attention of fokwar

5. Considering that business men deal constantly vagtsc looking businessmen everywhere

prices and operating statements, it seems indeed straaigbeii
have so little interest in the economic process of priaking,
being concerned much more with the dollars and centsiadsr
than with the how and why. It is quite generally takder
granted that buying power and prices are always equalcto ea

other in a more or less constant relationship overpamod of

time. And so long as business prospers, businessmen dc HYPOCRISY CONCERNING CHINA

trouble themselves to inquire into economic causation. Communist China is a permanent member of the UN
Herein appears to lie a logical reason which explainsiwBy secyrity Council, and, if it so desires, could veto any praipos

not clearly understood by anyone who considers the prokpt pefore the Council. When the critical vote concegriimg

fairly that in the process of production and distributi® 5,4 kywait was taken, China merely abstained, helpingvi gi

buying power released via salaries and wages, dividendls i, 44.ahead signal to President George Bush. The Chinese we

profits, is only a fraction of the accumulated priggifes. Hence roaving the debt they owed to the Bush administratioighwh

this buying power cannot purchase the goods to which tty a4 sed a backdoor method of providing credits to China after

price figures are attached. Yet the failure to redhs® obvious o massacre of the Chinese students

fact is the basic cause of violent strikes and laboombtes, Prime Minister Hawke turned on one of his televised gyin

exemplified by those now besetting the shipping and autom(e.<ions over the Chinese student massacre, and heemasatb

industries in this country. great pains to justify Australian participation in thalfGVar by

6. It seems evident that the level of economic developraed highlighting the atrocities allegedly taking place in Kuwehiring

the standard of living in the U.S. is conditioned by tbeflecting the Iragi occupation. Confronted with the brutal Soviet re

action of two mutually antagonistic opposing recipropression policy in the Baltic States, Prime Ministawke did

pressures: (1) The pressure of the system of orghfiiseice with suggest that he might have to consider sanctions iStheet

its various devices for the control of wealth upon thesnafsrepression continued. Either Mr. Gorbachev has natdhataout

the population, painfully ignorant of their submissivetstaf Mr. Hawke's possible sanctions, or he and his colleagpgeson-

exploitation and the means by which it is accomplish@) temptuous of such suggestions.

The pitifully disorganised defensive resistance o Well might Gorbachev be contemptuous as he noteshbat t
population against the domination of the highly organisedifiah very moral Australian Prime Minister has now removedtnud
system. the sanctions originally imposed on China. Foreign btar

The average man, if it is permissible to make usaudf sin Senator Evans admits that freedom of speech and aszociati-
abstraction, is caught between these pressures and saffarery tinue to be repressed, but claims there have beenvememts in
department of his life from this conflict. other human rights areas. Senator Evans stressed thadliaiss

7. Reluctantly, experience convinces us that in rounddigur 10Ng-térm interests required better relations with Chinairhple
out of every thousand of population, 100 persons may be saic ENglish, he is saying that Communist China provides a bigenar
be capable of discerning the most elementary princiflemoey or the future — if the West provides enough credits!

and economics. Out of this 100 who become acquainted wth
facts of their plight, only one may be expected to takesative
part in doing something constructive about improving ttuias
tion.

8. Neither Socialists nor Fascists recognise the moseertid
financial facts, although the doctrines of both seetmetgrowing

increasingly in popular acceptance. Whether Fascists or FRICTION INSIDE THE EEC

Communists win out in their struggle with each aoththe  As anticipated by critics of the European Economic Com-
financial system wins from both, and all the time. dposed munity policy of progressively centralising power, frictids

to these extreme viewpoints, the Social Credit progasgresenimounting inside the EEC. Media reports state that there

a very conservative procedure to preserve the values deepening rift between Britain and its European Comrgunit
eliminate the defects of capitalism by removing its iliegate partners over how to penalise governments for overspending
private control over the money supply, and its assediiunder European economic and monetary union.

chronic shortage of consumer buying power. The British Treasury is trying to fend off calls fotight

9. We have been forced to the conclusion that progresPudgetary” discipline to be imposed on countries that run up
economic improvement and monetary reform is a slow what the central planners regard as excessive budgetsi€efice

painful process of education by experience. Meanwhilet [Bonn government is contemplating tax increases to nneet t

: : : e h higher costs than anticipated on the re-uniboatof
accumulates so rapidly that it seems likely withie tiot far MUC (S
distant future that our existence in the economic sphidréave CErMany, wants binding rules added to the Treatyoofi®

to suffer a major collapse before man's intelligent adstration NethRe(relgﬁrdtg asr:gtg tggtrs(t;cﬂ)rgav()ixr/]nlii aé:/i?‘i%eblfg;iﬂ 5\%1;2?(
of his material welfare can become fundamentally hetter pp 9 ’

calling for sanctions to be imposed on loose spending SState
10 In our opinion, Major Douglas offers a most businessliMrs. Thatcher was right when she warned that a natiorers
basis for maintaining progressive economic balanég.Sdcial dering control of its monetary policies has completelst its
Credit proposals involve no regimentation, and no soafion. sovereignty.

Their adoption would encourage the present efficient asgan
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LAROUCHE ECONOMICS

A CRITIQUE OF

"SOVEREIGN AUSTRALIA - AN ECONOMIC DEVELOPMENT PROGRAMM TO SAVE OUR NATION"
Prepared by the Research Division of the Citizens' Electoral @®unc

by Charles Pinwill

"Sovereign Australiais really an application of the econofour. Yet since this is all distributed as debt, thergtmurring
mic ideas of one Lyndon LaRouche, the American foundéneof greater costs, present capacity still remains unusedincau
organisation and magazin&xecutive Intelligence Reviewtd industry shutdowns.
the Australian economy. Under LaRouche economics (and ttf@overeign Australia”
The document was largely assembled in the LaRouche h programme) money creations are not seen as the persone
quarters in the U.S A. and the help of E.I.R. is acknowlédg property of citizens, with each receiving his or hearshin the
Page 16 refers to "the greatest living economist, Lyncpost, as a national dividend. The ownership and direction of
LaRouche". The premises and the approach of the progearspending of these money creations, is to remain \weghBanks
closely follow LaRouche ideas. and Government, apparently. Though it is to be made awailabl
LaRouche's economic approach to solving the developon better terms, and largely redirected to increasingugtive

economic crisis in the West (and elsewhere) may peltepgara- capacity, the debt system is to be maintained.
phrased as: In any system where new money creations are nadgtfh

" - i r , the citizenry, the system is either one of debtheft, or both.
The extension of longer-term lower-interest credit to If credit creations are gifted, for instance, to indugo

physically productive enterprises such as agriculture,, . e . . ;
mining, manufacture, transport, etc. Lower interest charge::)hue'lorli ar?t?gllo(?v?rl]Sr?dtlﬁlcgl\éiifgﬁgc;%’t t:r']? ag?#ir;tsre to g:ﬁﬁg;
together with substantially higher production, are seai their gower to direét industr th;ou h u}r/chases ofW;odurrds a
only as the greater part of the answer, but as thenurge - <" P Yy gn p S oT p
investments, as to what they require. The citizeney lawth

priority. robbed and disenfranchised.

To a trained Social Crediter, this approach has, eff,tso Where credit creations are not gifted to any enthgre is
prospect of a permanent correction of our economic woonly one of two options. Whosoever assumes ownership ma
though temporary benefits may accrue. distribute the money by buying assets (perhaps ultimalielgra

The inability of industry to distribute purchasing poweratnearly all of a nation's assets) or by loaning it out.
rate sufficient to enable sales to liquidate industrgstsc (an Buying the assets outright will bring Socialism if the Gov
observation known to Social Crediters as "the A #H&orem") ernment assumes ownership, and serfdom if these furds ar
inevitably undermines its basic approach. privately owned.

It is true that the development of new industrial cayac Lending the credit into circulation maintains the deb
does fund consumer needs during construction, throbhgh system, inflates costs, as borrowers need to gatherreledy-
wages involved in construction costs. However at thentemee- ments through prices, and robs the citizens of theiranekequal
ment of production, construction wages cease and the chargishare in these credit creations, as a necessaryngligoa for
recoup these costs commence. Then wages (and other gayrdoing so. Debt and theft are here.
to consumers) to induce production ("A" payments) are tlegsn Perhaps it can be said that the Sovereign Australia Pro-
"A" plus capital cost recoupments ("B" payments). "A"@esd gramme is better than what we face now. But it musb ale
than "A + B". added — not much, and not for long.

Ever-increasing construction of greater and greater indust
plant is ultimately impossible to sustain. As the puepas DENIED ACCESS TO PRODUCTIVE CAPACITY
production is consumption (“To you it shall be for meate—i  aAg citizens are now denied access to present productive
for consumption — Genesis 1:29), production beyond ConsUlcapacity, paying citizens to create more productive Gpas
tionis abuse. _ _ .. temporary alleviation. Thereafter we have even mooguution,

Perhaps being conscious in some way of this difficullyhich we don't have enough purchasing power to use. Vée als
LaRouche, as is mentioned on Page 1Saivereign Australia®is haye the debt for this new industry's constructioretwise.
"renownfzd for his calls (among other things) for the ruiglation Just as the ballot paper is a man-created piece of paper
of Mars." allow political choice, so is a $10 note a man-createdepaf

There is no doubt, as the document shows that producpaper to allow economic choice.
in many industries, especially manufacturing, isifegl in If we agree that when we print ballot papers, theyishbe
Australia. It can also be shown that this is so, wiilany groups distributed on the basis that we all get one each,whold
such as pensioners and large single-income families) aeged.  pack from the proposal, that when we print $10 notes we ghoul

However, LaRouche's answer to this is at variance wg|| get one (or six or twenty) each?

Social Credit's approach. Australia (and all other dewslor Only by freely distributing new printings of money (or ctedi
countries) already has unused present industrial capd@fy. creations) do we end the debt system. By overcomingnaur
develop more industrial capacity, when we have not yehé pility to fund the full use of present industrial capaditythis

how to allow consumers to use our present capacity? way, we escape the debt. By escaping the debt, and thesharge
service it, we also escape the ever recurring, andasiage defi-
AT VARIANCE WITH SOCIAL CREDIT ciency in our ability to buy what we can currentlyguoe.

The Social Credit perspective draws attention to theti If we can afford, and want to use, a product that industry
persp e places before us, at a price high enough to allow atk aufsits

of "the ownership of money creations" as being the &eysin
P y J ysIng production to be paid by producers, then, and only then, can

resent capacity. Australia's annual new money creathmw ! - .
P pacty Y industry replace it on the retailer's shelf.

amount to over $50 billion, which is over $12,000 per family o.
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From the Social Credit viewpoint, this is the roadriat#ing Australian people, where this is being misrepresenteddinging
greater production where required. More debt, on whate'the Governor-General otherwise.
terms, for more industry, cannot solve our inabildyafford to
buy our own production, be it at present levels or sotreased
future production level.

Although the major theme 85overeign Australia"thus far
the only theme discussed, is in the end unequal to tkeadfa The cause of Voters' Veto (and other C.I.R. proposats) ar
national recovery, it is well worth the $10 investmientead it.  done a great disservice by this form of advocacy, both un-

Several of its minor themes are spot on target. ®eelno Necessarily and unwisely. It is only the legal authoat the
reduce the tax burden, the madness of allowing specufmtare Governor-General which makes the rejection of Parlaarg
cial transactions to reach a volume 32 times greater abtual advice, in deference to the more direct advice asetiblic
world trade in goods and services (Pages 3 and 4), and the gr Will, through voters' veto, legally possible.

DOING C.I.R. A DISSERVICE

of Australia's debt problem, are well documented. Oud rtee Harnessing C.I.R. to republicanism is both completely un
upgrade our defence forces is persuasively argued, andishenecessary and counter-productive to attaining C.I.R. lets
more, too. republicanism, for what it's worth, or whatever werth, stand

Advocating our need to develop and apply sovereign policon its own feet at the bar of public judgment. It's cowpliith
for a Sovereign Australia, which has been sacrificethéoGreat C.l.R.Is |Ileg_|t|mate. _ o _
God 'Deregulation”, is a welcome breath of fresh aipatriotic "Sovereign Australia’'s"advocacy of decentralising media
Australians, though advocating that "The role of the Gowe oOwnership, the voters' right of recall of public offisaand the
General should be replaced (by voters' veto)" is not. full retention of powers over police by the States| miget with
Voters' Veto need not, and in my view should not, replewide approval and support.
anything at all. It should supplement present law making ¢ It's a 44-page document, with lots of graphs, maps and useful
repealing processes. Short of complete republicanisenprity information.
way it can work in Australian law, is through vetoing Ralen- Copies are available from John Koehler, Box 731, Kingaroy,
tary advice to the Governor-General as to the wilthe Queensland 4610, for $10

WHY OUR WAR VOTE JUST DOESN'T WASH

by Ted Mack

The following article by Ted Mack, Independent Membethia Federal Parliament, which appearetine Australian™
of January 28, explains why Mack took the stand he did in opp@égistralian intervention in the Gulf War.

Bob Hawke's recall of Parliament to debate Australi@s and occupied — the Baltic States, Tibet, Timor, Eritt@@nada,
volvement in the Gulf War was irrelevant — it was meeecon- Panama, Afghanistan, Cyprus, even the West Bank, mdsermof t
test to see which party could wrap the flag tightestiraglotself. by United Nations Security Council members —yet we didn't go

How could it be otherwise? We were committed to tlae av to war.
week before. Even Saddam Hussein obtained a rubber fstamp It is not about enforcing UN resolutions — what happeped t
his Parliament before the event, as did the Americafarebe the UN's 1975 resolution requiring Turkey to leave Cypruher
authorising their country to go to war in a split decisod both UN's 1967 resolution calling on Israel to leave thestBank?
Houses. Nor is it about restoring democracy in Kuwait — it is un-

Our debate saw members of the House put party aheathinkable that any Australian should die for the regton of the
conscience. Pontius Pilate was alive and well. Wienvbte despotic and obscenely wealthy Sabah family.

came, inspite of all the "crocodile tears” about waras alone. This war is about oil. It is about years of greed andginér
Is it any wonder that Australians increasingly hold mihs, by local despots and by the developed world. Saddam is a
parties and Parliament in contempt? Frankenstein monster created over many years by theHgS

Australian democracy has been an early casualty. BottSoviet Union, China, Britain, France, Germany and otioein-
August 1990 and now, the Government committed our forctries that supplied Irag with armaments and with the tdoggo
then called in Parliament to rubber-stamp the decisiath, We for chemical and nuclear war.
moral blackmail of calling for a unanimous decisiorn'sapport
the troops". The French built Saddam's nuclear reactor. Only a month

Saddam is a thug and tyrant. He is an unacceptable thre:before the Kuwait invasion, the US Department of Concene
the world and his power must be removed. That was not tried to push through a $US7.6 million ($9.7 million) safe
question before Parliament. The question was whethdalaBas nuclear parts to Irag. Nine percent of the world's totalaanent
removal should be attempted now by war or by continurgg tproduction in the past five years was sold to Iraq, whileons
economic blockade with the allied forces in place, ahetier of dollars more went to other Middle East countries run by
returning to the blockade would be worse than continuing tdespots.
war. Saddam, a monster created largely by Permanent Members of

In my view, going to war was not justified. This is rast the UN Security Council, is now out of control and must be
extreme view. Almost half the American Congress andaten stopped by those responsible for him. Not one Australieuld
took that position and certainly the vast majority afs&alians be asked to die to achieve this.
would not be prepared to die for what is supposedly at stake | reject the notion that Australia's youth have aegpon-
Iraq. sibility for the present war and the attempt to applgtdioes of

Aside from the merits of either option, this war is abbut collective security to it. If war advocates believed thmin
removing a tyrant. We didn't go to war about Idi Amin, Seao rhetoric, they would be supporting a full Australian aayal and
Po_I Po'_[ and all the _others. It is not about_the rtg“rmations t0 ground force commitment, not the token 884 sacrificiabknif
exist without fear of invasion. Many countries haverbeeaded they really believed their pious statements of sympathgpdior
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servicemen and women, they would bring them home. To arrange a ceasefire for a period and continue thé&-bloc

The results of war are unpredictable. Another prinmaster ade, with military forces in place, may have disadvgedabut
stood in Parliament 25 years ago talking about a quick surithere is less to be lost with this option. There has lzesub-
war and the invincibility of B-52 bombers. He would nowéestantial reduction in Iraqg's military capability. Thewoption
taken that view if he had known what would happen. remains available. The argument that more time woulowall

Would Japan have attacked Pearl Harbour with the exp¢Saddam to improve his position is not sustainable wiani$ so
tion of Hiroshima? Would 1939-45 have been different if it Fheavily dependent on imports, even to feed itself. dilg way
been known that Germany and Japan would become the dthe "Saddam Hussein legend" can be defeated is to have hi
nant economies of the world — that they would be paying removed internally by Arabs.
youth of the US, or at least the blacks and lower incgroaps, | reject the idea that any alternative to war mearpeage-
to fight a war to ensure a supply of oil for their emmnes? ment. The containment and deterrence policies followethey

History gives little credence to the concept of a "jat". West in dealing with the communist world over the past 45syear
Could the people of Tel Aviv, or the Palestinian mothlep was were certainly better than war.
shot last week on her balcony for breaking the curégwreciate
a just war? Is it a just war for the hundreds of Kurdisbpbe
opposed to Saddam who were reported killed by bombingals it
just war for the 47 per cent of the Iragi population undeate SHIFTING SOVIET JEWS
of 157 Who will explain the just war to the familiesfafstralians TO ISRAEL
who may be killed?

No war will solve the problems of the Middle East. Mr
Hawke's suggestion that this war has one cause only s qres
simplification.

This war arises from 2000 years of history, from rehgic
from artificial national boundaries imposed by France #red
United Kingdom, based on propping up feudal despots. It ar
from poverty and a 40 per cent illiteracy rate that hableda
Saddam to emerge and will create other Saddams intilre f

Stability in the Middle East can never be achieved wih
world's armament industry, banks and governments are pum
in billions of dollars of weapons. Nor can it be agek unless
there is some justice for the Palestinians.

A lot of emphasis has been placed on the enforcemésino
resolutions directed at Iraqg, while resolutions directetsiael
have been ignored. Bombing is unlikely to change the #ialy
that there is one rule for them and another folMitest. C : : : S

: , The big increase in the Israeli population, this raggir
Whe-![-r?:r \f/]verLIJSrViC\/reeSat(l)??S al1<ri1” é?jraﬁe.lsegaﬁﬂgin%f tﬁgdgjﬂ?agé%sss'billion_s of dollars to fina_mce, _makes it increasinglyeaﬂ that
battle in the Muslim world. It wiI’I poison millions irufure Arab Isra_ell leaders hav_e no intention of h_altl_ng the devekpmnof
' Jewish settlement in the occupied territories. Thesialans are

generations against the West. becoming more desperate and growing acts of violeneanar

" tThe war option h?sfrterllnf(t))rcedlthfe Mao T$e-turt1g dOCt,[ evitable. These acts will then be used to justify continiseaeli
at power comes out of the barrel of a gun. Twenty countijre oo on'ihe Palestinians.

now can wage nuclear war. The number will grow and the 1 What is taking place is a striking confirmation of the
option will soon be available only to the insane. collectivist philosophy of the Zionists, who treat thekand
Much has been said about a new world order, but alnfile of Jews as so much raw material to be moved arosnd a
everything that has been preached in support of thisre@r required. It is also the philosophy of the One Way Stredhe
resents the old order. "Chosen" can do no wrong.
The unpredictable nature of war is never more obvibas t

The Jewish Agency in Israel projects that by the 2410,
only nine years away, half of the population of the &oldnion
will consist of Soviet Jews.
The Agency's chairman, Mr. Simcha Dinitz, predicts one
million Soviet Jews in the wave arriving by the eid @92. And
he expected another million by the end of 1995. Thene we
already close to 300,000 Soviet Jews in Israel beforerésent
4 Wave began, bringing the total population to nearly 4 onilli
While Zionist spokesmen everywhere are in the forefront o
campaigns to promote multiculturalism, attacking those who
oppose immigration policies, which threaten to break dowmo-
fgeneous societies, Zionist Israel imposes a strict inanayr
policy, a clear indication of a determination to maintai
cohesive Israeli nation. Non-Jews cannot become |stiiekens,
with the teaching of Christianity strongly discouraged.

iIn economics. The US is the dominant superpower, big i

faltering and in recession; it is now the world's &stgdebtor.

This economic slide began in Vietnam. The first dayhef Gulf VALE FRED C. CODNER

War is estimated to have cost $US 645 million. It is with deep regret, and a sense of great loss, that
While there are many criticisms of the US role aswhorld's we record the recent death of Mr. Fred C. Codner

superpower, there are worse possibilities in an urestaiorld, Fred Codner was of that breed whose word is theif

with the disintegration of the Soviet empire, the wtio of bond. A man of the highest principles, Fred Codner

Islamic fundamentalism and the rapid arrival of China derai- gave of his very all to support Social Credit and the

nant world power. work of the League of Rights. Fred Codner was one of
The consequences of war have barely been considered. the greatest letter writers produced by the League, one

has been said by experts around the world about the unpre of his letters in"The News"Shepparton, Victoria,

able environmental effects, and these statements easily be resulting in local Federal Member Bruce Lloyd taking

dismissed. legal action against him. Fred Codner set a high
The war will result in an explosion of refugees. Alredugre standard for those League supporters who have come

are more than a million. How will Australia cope withgesscale after him. Our deepest sympathy to his wife Gwyn,

Iragi refugee immigration after the war, as happenftdra)]  daughter Norma and grandchildren.

Vietham? Can reconstruction of the Middle East in esdorm of

"Marshall Plan" be afforded?

Printed and Published by the Australian League of RidHts,
Russell Street, Melbourne, Victoria, 3000.
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