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THE "JEWISH HOLOCAUST" 
THREAT TO CHRISTIANITY

by Eric D. Butler

If, as Zionist Jewish propagandists are insisting, the alleged "Holocaust" during the Second 
World War was the culmination of two thousand years of Christian persecution of the Jewish 
people, that the roots of "anti-Semitism" are to be found in "The New Testament", 
particularly in St. Matthew's gospel, and that Christians everywhere must accept collective 
guilt for the systematic gassing of millions of Jews in the German concentration camps, it is 
the duty of Christians to face the far-reaching implications of "The Holocaust" issue. The 
first thing which must be said, is that the "Holocaust" issue is not simply one of history, but 
has become a religious question, one of a faith which ignores any evidence suggesting that the 
"Holocaust" story may be false.

There is no doubt that large numbers of people, both Jew 
and Gentile, believe that "The Holocaust" is true, that it dwarfs 
every other event in recorded history. Any suggestion that there 
have been other "Holocausts" in a violent twentieth century, 
such as the starvation of millions of Russian peasants under the 
Stalin terror, is brushed aside, and Jewish leaders claim a 
monopoly on suffering. While it is true, as one Jewish 
spokesman has claimed, that the "Holocaust" is big business -
as witnessed by many Hollywood films and books on the 
subject - it is now being exploited as a major on-going 
campaign against Christianity. In two major Western European 
nations, Germany and France, "The Holocaust" has been 
elevated to the status of such a sacred event that any public 
criticism, however mild, of the affair, can result in heavy fines 
and imprisonment The importing of books dealing with "The 
Holocaust" into Canada is virtually impossible. Such books are 
described as "hate literature".

Traditional Christians believe that Christ was the Son of 
God, and that His crucifixion was an event of shattering 
implications. The story of Christ is sacred for the Christian. 
But it is not as sacred as "The Holocaust", criticism of which 
is now claimed to be blasphemous. One can freely criticise the 
Christian's sacred traditions without any fear of being taken 
before a court, fined or imprisoned. One prominent Australian 
Zionist Jewish leader has claimed that the type of hate 
legislation recommended for Australia should make it a 
criminal offence to criticise "The Holocaust". Rational 
discussion has been stifled with the description of any criticism 
of Jewish activities as a manifestation of "anti-Semitism" and 
"racism". Although, as Alexander Solzhenitsyn has pointed out, 
the term "anti-Semitism" has been so drained of meaning that
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it should be discarded, the reality is that the mass media has 
given the term such an evil connotation that few public men 
are prepared to risk being branded with the charge of being "anti-
Semitic". Such is the hypnotic power of psycho-political 
warfare.

With "Holocaust studies" now being conducted in many 
schools, including those with some pretence to be called 
Christian, younger generations are the victims of a massive 
propaganda offensive which, unless countered, will leave future 
generations victims of a deep guilt complex. Particularly in 
Western Europe, some Christian clergy have called upon 
Christians to "repent" for what Christians have allegedly done 
to the Jews over the centuries. One of the charges levelled at 
Christians is that they were responsible for Jewish communities 
being driven into ghettos. While it is true that examples can be 
given of Christians persecuting Jews, the total historical picture 
is rather different than that presented by Jewish propaganda.

Late last century a distinguished French Jewish scholar, 
Bernard Lazare, published his classic work Anti-Semitism; Its 
History and Causes". In his Preface, Lazare observes that "an 
opinion as general as anti-Semitism, which has flourished in 
all countries and in all ages, before and after the Christian era, 
at Alexandria, Rome, and Antiachia, in Arabia, and in Persia, 
medieval and in modern Europe, in a word, in all parts of the 
world where there are or have been Jews, such an opinion - it 
has appeared to me - could not spring from a mere whim or 
fancy, but be the affect of deep and serious causes."

Answering the question, "Which virtues, or which vices, 
have earned for the Jew this universal enmity?" Lazare writes, 
"Because, everywhere up to our own days the Jew was an 
unsociable being. Why was he unsociable? Because he was 
exclusive, and his exclusiveness was both political and 
religious, or rather he held fast to his own political and 
religious cult, to his law."

Lazare provides an objective and balanced picture of the 
strains engendered by the rabbinical insistence that the Jews 
were a separate people from the Christian communities in 
which they lived. The ghetto was the creation of the Jewish 
leaders, stemming from the Chosen Race philosophy, and the 
determination to prevent the Jewish people from being 
integrated into local communities. In his major work, The 
Controversy of Zion, Douglas Reed provides a vivid picture of 
how the Jewish ghetto system worked in Czarist Russia. The 
over zealous approach of those Christians who insisted that it 
was their duty to convert all Jews to Christianity, was strongly 
rejected by Jewish leaders and resulted in friction. A people's 
policies are rooted in their philosophy, and at bottom there was 
a basic and irreconcilable conflict between Christian philosophy 
and Jewish philosophy. Christians generally have tended in 
recent times to avoid facing this fact, leaving them at a 
disadvantage in an age-long struggle by Jewish leaders to turn 
the clock back and to reverse Christ's rejection of their spiritual 
forebears, the Pharisees.

"A WORLD-WIDE CONSPIRACY"
A number of distinguished Jews have at different times 

attempted to warn Christians of their peril. One of the most 
scathing comments was made by the famous Jewish literary 
figure and philosopher, Dr. Oscar Levy, who wrote in the 
Preface to The World Significance of the Russian Revolution, 
by George Pitt-Rivers, 1920, that "We have erred, my friend, 
we have most grievously erred. And if there was any truth in

our error, 300, 2,000, nay 100 years ago, there is now nothing 
but falseness and madness, a madness that will produce an 
even greater misery, in an ever wider anarchy. . . . We who 
have promised to lead you to a new heaven, we have finally 
succeeded in leading you into a new hell . . . And it is just our 
Morality which has prohibited all real progress, and - what is 
worse - which even stands in the way of any future and 
natural reconstruction in this ruined world of ours. I look at 
this world and I shudder at its ghastliness. I shudder all the 
more now, as I know the spiritual authors of all this 
ghastliness."

Pitt-Rivers' book dealt with the Jewish control and 
direction of the Bolshevik Revolution in Russia. When in 1920 
Winston Churchill wrote that the Bolshevik Revolution was 
dominated by "for the most part atheistical Jews", referring to 
"this worldwide conspiracy for the overthrow of civilisation", 
he was referring to what was being widely discussed at that 
time. Churchill referred to the works of Nesta Webster, who 
had carefully documented the Jewish influence in all the 
modern revolutionary movements. Last century British Prime 
Minister Benjamin Disraeli had used his novels to draw 
attention to the subject. Douglas Reed relates, in The 
Controversy of Zion how in 1953 Churchill had refused 
permission for a photostat to be made of his revealing article in 
the Il lustrated Sun Herald of February 8, 1920. No 
explanation was offered. In fact Churchill's solicitors had 
previously attempted to prevent Britons Publishing Co. from 
using Churchill's statement about a "worldwide conspiracy" in 
publicity material for its books. There was no response to the 
request, "Does this mean that Mr. Churchill no longer holds the 
views he expressed in 1920?"

Romanian Jewish writer, Marcus Eli Ravage, in Century 
Magazine, U.S.A., February 1928, said, "We are intruders. We 
are subverters. We have taken your natural world, your ideals, 
your destiny and played havoc with them . . .. We have 
brought discord and confusion and frustration into your 
personal and public life . . . Who knows what great and 
glorious destiny might have been yours if we had left you 
alone?"

New York Magazine, January 18, 1972 quotes Rabbi 
Martin Siegel as predicting in a seminar lecture that "we are 
now entering a Jewish century, a time when the spirit of the 
community, the non-ideological blend of the emotional and 
rational and the resistance to categories and forms will emerge 
through the forces of anti-nationalism to provide us with a 
new type of society. I call this process the Judaisation of 
Christianity because Christianity will be the vehicle through 
which the society becomes Jewish. (Emphasis added).

With the drive towards the establishment of federations a 
major feature of the current world scene the comment by Nat 
Rosenberg, in International Jewish News, January 30, 1976 
should be carefully noted: "Federation plays a major part in 
Jewish life throughout the world. There is a federation in every 
community of the world where there is a substantial number of 
Jews. Today there is a central movement that is capable of 
mustering all of its planning, financial and political resources 
within twenty-four hours, geared to handling any particular 
issue. Proportionately, we have more power than any other 
comparable group, far beyond our numbers. The reason is that 
we are probably the most well organised minority in the world.

Dr. Oscar Levy wrote, "The question of the Jews and their 
influence on the world, past and present, cuts to the root of all 
things and should be discussed by every honest thinker."
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"LIBERAL JUDAISM"
C.H. Douglas warned that traditional Christianity had been 

so diluted that modern Christianity was little more than a form 
of Liberal Judaism. Writing on March 24, 1945, Douglas said, 
"What is not so widely appreciated is that there are two 
Christianities, the Judaic and the Greco-Roman. It would be 
simple to say that one is not Christianity at all, but would not 
be wholly correct. It is correct, however, to say that the culture 
which is being sacrificed in Europe today is the flower of 
Greco-Christian influence; and the engines of destruction 
which are laying Europe waste derive their terrible efficiency 
from the incarnation of Judaeo-Christianity in modern 
industrialisation."

The Biblical description of the clash between Christ and 
the prominent religious group of his time, the Pharisees, 
highlights a deep and irreconcilable philosophic cleavage. 
Christ's message of love, charity, compassion and forgiveness, 
with the insistence that the spirit of the law was much more 
important than the letter of the law, that every individual 
counted, and that the Sabbath was made for man, not man for 
the Sabbath, was violently rejected by the Pharisees, who 
demanded that Christ be crucified. A number of eminent 
Jewish scholars have stressed that modern Judaism, irrespective 
of whether it is Liberal or Orthodox, is an extension of 
Pharisaism. Writing in The Big Idea, C.H. Douglas said, "I 
repeat my belief not only that Christianity has not failed 
because it has not been tried, but that it has not been tried 
mainly because Judaeo-Christianity has taken care that it 
should not be tried."

While hypnotised Christians mindlessly repeat the myth 
about "Judaeo-Christianity", Jewish spokesmen are frank about 
the realities. For example, Rabbi Howard Singer, writing in 
The Saturday Evening Post, U.SA., as quoted in the March, 
1979 issue of Behind the News, South Africa, said, "But all 
that talk about 'Judaeo-Christian tradition' is one of the most 
successful public relations triumphs of the century. . . But as a 
Jew, and a Rabbi, obviously I don't accept that view. I don't 
see Christianity as the exquisite culmination of a long and 
painful evolution. I see Christianity . . . as a (paganisation) of 
monotheism, something with which I can have no real sense of 
kinship."

A REVEALING BOOK
In 1993 the University of Chicago Press published the type 

of book all Christian realists should carefully study. The book is 
The Fatal Embrace; the Jews and The State, the author being 
Professor Benjamin Ginsberg, a prominent American Jewish 
political scientist. If a non-Jew had written The Fatal Embrace, 
he would have been denounced as a "neo Nazi", a "racist", and 
"Jew hater". Professor Ginsberg writes of the dominant Jewish 
influence in the Russian revolution, and outlines the enormous 
influence in world affairs of the Rothschild-dominated 
international banking system. With a refreshing candour, 
Professor Ginsberg outlines the enormous Jewish influence in 
the American media, which called for war against Hitler's 
Germany. Ginsberg provides a fascinating account of how 
Jewish leaders developed a strategy known as "dynamic silence" 
to combat prominent American conservatives opposing Jewish 
policies. All have been labelled as "anti-Semitic extremists".

One of the great fears of Jewish leaders has been what

they see as the threat of assimilation. The Zionist movement 
was at least in part motivated by this fear, emerging as a potent 
force during the latter part of last century. In all Western 
nations, including the USA, it was prominent Jews who were 
the strongest opponents of Political Zionism, seeing it as an 
alien movement threatening their settled status in their different 
countries. A striking example of Jewish anti-Zionism was seen 
in Australia, where Australia's first native-born Governor-
General, Sir Isaac Isaacs was bitterly attacked by the Zionists 
because he insisted that he was an Australian loyal to the 
Constitutional Monarchy. Zionist leader Isi Leibler has said 
that the League of Rights is a major threat because its leaders 
present themselves as "Christian gentlemen".

CREATING ANTI-SEMITISM
There is a long record of how what is termed "anti-

Semitism" has been deliberately fostered by Zionists, primarily 
to ensure that the rank and file of the Jewish people is kept in a 
constant state of fear. Dr. Alfred Lilienthal, the distinguished 
American Jewish expert on the Middle East, a man who 
opposed the establishment of the Zionist State of Israel, 
documents the creation of Zionist "anti-Semitism" in his major 
work The Zionist Connection. David Brockschmidt, the man 
whose father drove trucks for Schindler of Schindler's List 
movie fame, and who claims to have been the only Gentile 
ever to serve with the Israeli armed forces, recalls that the 
former Chief Rabbi of the Israeli Defence Forces, Shlomo 
Gorea, told him that "Our accent on the anti-Semitism and 
persecution of Jews living in the Diaspora is good for Israel. It 
keeps our flock together, guarantees the survival of Israel and 
is the best weapon against Jewish assimilation."

Douglas Reed relates the story of the Jewish Rabbi who 
was preaching that Hitler was the "Jewish Messiah"; open 
threats of persecution drove all Jews into the Zionist camp.

"The Holocaust" can only be viewed as an on-going 
strategy designed to reverse the defeat experienced by the 
Pharisees two thousand years ago. The fact that large numbers 
of otherwise quite sensible people can accept the blatant 
absurdities concerning "The Holocaust" story demonstrates the 
frightening and evil power of psycho-political warfare. 
"Holocaust" survivors regularly emerge to tell their stories. A 
long list of prominent Jews who survived German 
concentration camps can be drawn up. Prominent among these 
was Leon Blum, the Jewish Prime Minister of the French 
Popular Front government, who spent his years in a German 
prison writing a book advocating the creation of a United 
States of Europe. Prominent German Jewish banker Warburg 
has related how he spent the war in relative comfort. Writing 
in his Memoirs, Malcolm Muggeridge relates how when, as a 
member of British security, he entered Paris as the Germans 
retreated, he found that the French home of the Rothschilds 
had been carefully looked after by the Germans, one observing 
that "the Hitlers may come and go, but the Rothschilds appear 
to continue their great influence decade after decade, and 
should therefore be treated with proper respect." What purport 
to be the gas chambers at the notorious Auschwitz Camp in 
Poland have been elevated to the status of a type of shrine 
being constantly visited by thousands of tourists. The fact that 
a number of experts have pointed out that the buildings being 
shown could never have been used for mass-gassings has 
little effect on the faithful. It was claimed at the Nuremberg 
trials that six million had been gassed at Auschwitz and other
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camps. That figure has been progressively whittled down to 
just over one million. When the Russians took charge at 
Auschwitz they took all the German records, which showed 
that total deaths from all causes, primarily disease, was not in 
excess of 100,000.

Eyewitnesses, who were at Auschwitz and relate that they 
saw no mass gassings of people, are discounted and drowned 
out by the Zionist-Jewish propaganda machine. Even the 
famous Elie Wiesal, who spent some time at Auschwitz -yet 
another survivor - mentions nothing about mass gassings in 
the first book he wrote. He provided a lurid picture of blood 
allegedly spurting from the ground, of trenches of fire, and

much more. But not one word about gas chambers. He only 
discovered those later!

Nothing has so demonstrated the absurdities associated 
with what can best be described as "The Holocaust Myth" than 
the recent publicity given to a former Australian prisoner of 
war who found himself at Auschwitz, where his task, along 
with other prisoners, was stoking furnaces into which human 
beings, some still alive, were thrown. It is claimed that 25,000 
a day were being disposed of in this way. Anyone who can 
believe this bizarre story is capable of believing almost 
anything. But such stories are designed to foster a myth, which 
the Christian must eventually come to grips with if he is to 
preserve and regenerate Western civilisation.

In these amazing times when the dominant characteristics 
of future eras are not discovered through experience but rather 
decided in advance by anonymous extra-national seers, the 
finance-controlled media are billing the 1990s as the decade of 
environmental concern. We already know that the watchwords 
of the ten years that lie ahead will be "sustainable 
development", a phrase that, in a process resembling water 
torture, will be dripped relentlessly into our consciousness, 
eroding our power to think independently about ecological 
matters.

To what end will this campaign for our minds be waged? 
The implications of the term "sustainable development" provide 
a complete answer. Humans are such linguistic creatures that 
they think concepts through the words used to describe them, 
and the new slogan for environmentalism comprehends a 
genuine ideological revolution. It should be obvious that 
"sustainable development" is a highly complex criterion that 
subjects the entire economy to a test that only an elite can 
possibly impose. The old environmentalist word, 
"conservation", was a sturdily democratic term, conservation 
being an activity to which everyone can contribute; but how 
can ordinary people participate in "sustainable" development 
other than as passive slaves of a panel of purported experts on 
the subject?

If this concept of sustainability (naive as it may be in a 
world such as our own, with its innumerable variables) 
acquires the acceptance planned for it, then the shape of things 
to come will be plain: dictation of economic initiative will be 
centralised to a degree never known in the western world 
outside wartime.

Although the benefits to the environment of such a 
situation are uncertain, there is no doubting that it will afford 
the new environmental police and their friends limitless 
opportunities for self-aggrandisement.

GOOD GUYS Vs. BAD GUYS
This objection to the notion of "sustainable development" 

points up a basic weakness in the position of many so-called 
environmentalists. They contend that the environment is being 
excessively exploited and polluted because of human greed, but 
in so doing they propound a quite unbelievable "good guys, us 
- bad guys, them" dichotomy. "Give us power," they say, "and -
unlike the profiteering rotters who wield it now - we will use

it unselfishly for the common weal."
Even if such pleading is sincere, anyone of elementary 

political experience knows that accession to power often 
catalyses today's starry-eyed Utopian into tomorrow's cynical 
despot This is why, as a general principle, one is wise to 
distrust those who advocate combating evils flowing from 
existing concentrations of power by means of even greater 
concentrations of power. Environmental pollution is 
unquestionably undesirable, but that fact does not mean that the 
solutions to it proposed by those who make this point most 
clamorously are sage in proportion to their noise level.

Does, then, the corruptibility in human nature render all 
attempts at benign reform futile? If the reform is to consist of 
more central planning and control, it would seem so. However, 
despite the propaganda emanating from power-seekers of all 
sorts, from the idealistic to the crassly self-serving, who want 
power concentrated on principle so that it is more easily 
captured, other directions for change are possible.

A NOTE OF RESPONSIBILITY
On closer consideration, the practice of blaming a few 

relatively influential individuals for environmental deterioration 
also seems inappropriate. For example, it is difficult to 
perceive a fundamental difference between, say, a business 
owner who sells a "dirty" fuel, coal, as a way of making a 
living and his employees who help to produce the coal in order 
to obtain income. It would be nonsensical to assume that 
culpability is in proportion to the revenues derived. Double the 
salaries of the employees: will that make them want less to 
produce coal? Cause the mine owner to operate at a loss for a 
few years: will that make him want to produce less coal? The 
answer in both situations is no. Indeed, the probable effect will 
be to stimulate both parties to mine more coal and promote its 
consumption wherever possible.

The point is that both the employer and the employees are 
involved in a morally questionable activity for precisely the 
same reason - to get money. In these circumstances, it is 
hypocritical to criticise only the employer for his part in, for 
example, aggravating the problem of acid rain.

Of course, if either the employer or the employees believe 
that what they are producing is harmful then he or they are 
prostituting themselves to mammon - but they would hardly be 
unique in our society in that respect.
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In so far as environmental degradation is concerned, the 
web of culpability covers essentially the whole of society, 
including the environmentalist jetting off to the next conference 
in atmospheric pollution.

Th is di ffuse responsibi l i ty is awkward for 
environmentalists, since it becomes difficult to target a clear-
cut enemy. Also, when virtually the entire community is 
collaborating in the practices supposedly needing change, the 
critic of the practices tends to appear like a holier-than-thou 
snob.

If the person who is willing to foul the earth in order to 
balance the family budget is not really different from the one 
who is willing to foul the earth to balance the company budget, 
how are we to deal with the environmental problem? Certainly 
we will not get far by telling them to stop balancing their 
budgets. On the other hand, if the imperative to balance 
budgets is vastly greater than it need be, if the preoccupation 
with money arises largely from artificial pressures in the 
economy, then there is hope for significant beneficial change.

THE SUPREMACY OF MONEY
At some unknown, but fateful, point in medieval history, a 

moneylender realised that the essence of a viable money 
system is confidence and that, once this confidence was 
established, a magical and very remunerative trick could be 
played.

Typically, the moneylenders were possessors of a stock 
of, say, precious metals, which they would loan out into the 
community. They found that, once they gained a reputation for 
reliability, in lieu of transferring actual gold or silver they 
could issue a promise to pay backed by the real wealth known 
to be in their vaults. Their next discovery was that, as long as 
people believed in the convertibility of the promises to pay, 
such promises could be issued to a value considerably beyond 
that of their holdings of precious metals. If, for example, 
experience taught the moneylender that only one-tenth of his 
clients would at any particular time insist on payment in actual 
coin or bullion, he could safely make loans totalling about ten 
times the value of his reserves of bullion. Thus was born 
financial credit and the principle of what we now know as 
fractional reserve banking, which has both allowed the 
community to expand the economy with unprecedented rapidity 
and delivered control over the expansion to the money power.

The important points to grasp are (1) the promises to pay 
functioned perfectly well even though they were issued on a 
fraudulent representation of convertibility; (2) the money lender 
retained discretion to vary the availability of the promises to 
pay and there was never an exact correspondence between the 
total value of the promises to pay and the overall monetary 
needs of the community; (3) the promises to pay purportedly 
derived their value from the bullion in the money lender's vault 
but in fact this value came from the actual and potential 
productivity of the community itself. While the pretence that 
financial credit is based on precious metals has been 
abandoned, all these features have survived in modern financial 
systems, whose function is to create the financial credit of the 
community.

It should be noted that the moneylender's promises to pay 
circulated from hand to hand in trade as a commodity. 
Acceptance of the principle that money is a commodity has of 
course ever since made it impossible to establish a scientific 
relationship between the true monetary requirements of the 
economy and the availability of money.

Of course, because money is regarded as a commodity, its 
proprietors undertake constantly to enhance its value. This is 
achieved by causing demand for it to be high, which in turn is 
achieved by keeping it in short supply. Indeed, throughout the 
entire evolution of the money system, which financiers have 
essentially been able to guide to suit their own ends, 
maintaining a chronic shortage of financial credit has been the 
key to ensuring the money-dealers' dominant position in the 
economy.

THE FACT OF DEFICIENCY
At first glance it might seem far-fetched to suggest that 

there is a chronic shortage of money in the economy. In fact, 
exactly the opposite might be thought to be the case. After all, 
are we not told constantly that inflation, which is now accepted 
as a normal condition and which we have ever with us, is 
caused by excessive availability of credit?

In order for the point about deficiency to make sense, we 
must have a reference point for normalcy, and to develop this 
we must be clear on the proper role of the money system. 
Money occupies such a dominant position in our society -
generally, ideas are realised when there is money for them and 
go nowhere when there is none - that we are accustomed to 
thinking of it as being primordial. However, this is surely a 
mistaken view, for, without the spiritual and physical capacities 
in the world, money is nothing. It has no independent existence 
and, while useful as a tool for releasing spiritual and physical 
capacities, by its nature it is completely subordinate to them.

From this perspective it follows that the proper role of 
money is simply to assist people to produce and consume in 
accordance with their physical and spiritual desires. To the 
extent that these are not being satisfied for want of money, the 
money system is failing. Judging by the frustration and poverty 
of many people, from this point of view the existence of a 
chronic shortage of money would seem quite likely, although 
unsatisfied material wants could be, as the socialists contend, at 
least in part the result of maldistribution of money rather than 
of an aggregate lack.

However, the deficiency that should be of central interest 
to environmentalists, because of its economy-distorting 
influence, is of a different sort. Another undeniable (except 
perhaps in the bizarre world of economists) principle is that the 
only sane motive for production is the desire to consume; i.e., 
to put goods to their end uses. Consumption, as the word itself 
suggests, is the natural consummation of production. Since in 
our economy money licenses both production and consumption, 
it follows that the monetary system ought to function so as to 
permit consumption of whatever we produce. Unfortunately, 
however, it does not work that way.

THE MECHANISM OF DEFICIENCY
There are two accountancy cycles in the economy. One is 

the cycle of loans and reimbursements of loans. The other is 
the cycle of price build-up and liquidation of prices. The two 
cycles are related because the loans, constituting the money 
supply, are the only possible source of the means to liquidate 
the prices.

The price build-up occurs as costs accumulate in the 
processes of production, which costs are liquidated when 
consumers buy the products. Hence, price accumulation is a 
function of production, while price liquidation is a function of 
consumption.

The loans are of several sorts - loans to business, to
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government, and to consumers. Loans to consumers and 
governments obviously tend to cause a deficiency of buying 
power because they involve mortgaging the future revenue of 
the community in order to permit present consumption; i.e., 
they do not liquidate costs but merely shift the obligation to 
pay them to a later time.

To understand the deficiency problem that arises through 
the granting of business loans, which is somewhat more 
complex, one must comprehend that bank loans constitute 
additions to the money supply. In other words, the issuing of a 
bank loan creates credit and the repayment of the loan cancels 
the credit. This accounts for the variability of the money 
supply.

Let us say that a company obtains a bank loan in order to 
expand its plant. The loan will be expended as the plant is 
assembled, flowing to employees as income and to suppliers of 
materials as business revenue. Most of the personal income 
will be spent on current consumption needs and flow from the 
retailers, through manufacturers with lines of bank credit, to the 
banking system, while most of the business income will return 
to the same point even more directly. This reimbursed loan 
money is then cancelled out of existence, but the costs it 
allowed to be generated during the building of the plant 
remain. When these costs are finally registered in the prices of 
consumer goods, the money needed to liquidate them is no 
longer available.

If the foregoing explanation elicits scepticism, it is only 
because people do not know how money comes into being and 
are accustomed to think of it as pooled rather than participate. 
However, every dollar in the community is linked in a chain of 
debt relationships that leads ultimately to the manufacturers of 
credit, the banks. Regardless of popular notions on the matter, 
there is no self-generated "free" money floating around to fill 
the gap left by the premature cancellation of the credit 
disbursed during the development of the plant.

So where will the money to fill the growing disparity 
between the cumulative flow of consumer buying power come 
from? If not from debt assumed by consumers or government, 
which as we have seen does not liquidate costs, it will be 
derived from debt assumed for further plant expansion, which 
again will distribute purchasing power in advance of expanding 
the effective cost burden on consumers. But of course this 
distribution leads directly to a deficiency of consumer buying 
power in relation to the latest generation of capital costs. As 
long as capital development is expanding, we can muddle 
through in dealing with the problem. But making the purchase 
of today's bread dependent upon the production of tomorrow's 
jet fighter or office complex is a hare-brained way to run an 
economy - and absolutely a mug's game where environmental 
considerations come into play.

As long as current methods of financing are practised, 
there is simply no way the flow of buying power can keep up 
with the flows of costs and prices; they are perpetually out of 
sync.

Indeed, the situation is a real catch-22 in that, while the 
purchasing-power deficiency is aggravated in a capital-
intensive economy, the deficiency itself tends to promote an 
artificially intense concentration on expanding capital.

A final question remains: what if the capital development is 
financed not directly by means of bank credit but through 
reinvestment of savings? In this case, money needed for 
consumption is diverted into capital production, from which it 
issues again as consumer income. However, while the

aggregate volume of consumer purchasing power is not 
changed in this process, a new set of capital costs is added to 
the flow of costs pushing up retail prices. Hence, this method 
of financing also results in a shortage of consumer buying 
power.

ENVIRONMENTAL IMPLICATIONS
Historically, many communities have continued to exist, 

often in what their inhabitants considered relative prosperity, in 
conditions of economic stability over long periods. However, 
since the development of money economies based on financial 
credit, the option of stability no longer exists. Nowadays the 
economic options are, categorically, two: either growth or 
collapse.

The position is hard to rationalise as being inherently 
necessary. A community ought to be able to increase, stabilise, 
or decrease its productivity, as it deems appropriate. Nor 
should it be particularly surprising that it might want to choose 
the latter option: after all, it would make no sense for a 
community that has been able in a two-year production run to 
provide every household with a washing machine with a life 
expectancy of twenty years to keep producing more and more 
washing machines. Moreover, people have been known to 
discover that there are worthwhile activities in life other than 
the constant acquisition of material goods, and a widespread 
conversion to this belief could conceivably divert enough 
interest from economic production to cause it to diminish.

Why, then, have we lost the option of stepping off the 
treadmill of economic production? The answer is simple; 
because if we do not outrun the vast wave of inextinguishable 
debt and unpayable financial costs constantly arching over us 
we will be swamped, and, in the short term, superfluous 
resource conversion is one of the principal means we presently 
have of racing against the flood.

The picture that emerges from this understanding of the 
impact of the financial system is of an economy driven largely 
by financial imperatives rather than by consumer demand for 
tangible products of the economy, and consequently 
proliferating unwanted production. The financial pressures 
tending to make production a goal in itself constitute a 
powerful incentive to over-use and waste resources. Merely 
for the sake of distributing income, we must tarantistically 
churn over the resources of the earth.

The effects of this compulsive economic activity on the 
environment are tremendous. Thousands of deleterious 
intrusions on nature are justified on the grounds that they put 
income in people's pockets. Shoddy quality and built-in 
obsolescence are winked at because they guarantee rapid 
replacement of goods and sustained economic busy-ness. 
Financial strictures encourage companies to cut corners and 
employ inferior, polluting technology rather than up-to-date 
clean productive methods. Production is tallied favourably in 
government statistics without regard to whether it degrades or 
debilitates people or is functional or ever actually fills a 
consumer need. Endemic misdirection of effort subverts 
ecological morality; the sense of humanity's place in nature is 
weakened.

To put the position somewhat differently, instances of 
environmental degradation are largely symptoms of the deeper 
problem of a persistent shortage of consumer buying power.

Environmentalists routinely denounce exponential 
economic growth as folly. Unfortunately, without precise 
understanding of what makes such growth imperative, they
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cannot   suggest   anything   very   practical   in   the   way   of 
alternatives.

A COMMENT ON EMPLOYMENT
Full employment, one of the silliest concepts ever 

developed, is of course bound up in the whole sorry mess. It is 
the complementary principle to centralised control over 
economic policy by finance, because it implies that people 
should not be independent but rather coerced into participating 
in the plans dreamt up by the "more important" members of 
society.

The purpose of economic activity is to make life more, not 
less, congenial. A lot of, if not most, employment - especially 
the make-work variety - is fundamentally pointless and 
degrading. It is psychologically harmful because the employee 
sees no worth in his work apart from the income it brings in. A 
society that professes love of the individual should be striving 
in every way possible to free its members from doing things 
they do not choose to do.

Why is the environmentalists' silence about the folly of the 
policy of full employment a significant failing? At least in part 
because keeping people employed is tremendously costly, and 
when it is done merely as a roundabout means of distributing 
incomes it constitutes sheer waste. Just as many individuals 
find that much of the income they derive from work ends up 
being expended in allowing them merely to continue working, 
so an economy that strives to keep all citizens at work winds 
up applying vast quantities of resources to that end without net 
gains in productivity. Office complexes must be built and 
maintained to house the "fully employed"; mountains of 
supplies must be manufactured for them to "work" with; 
systems for moving them to and from the workplace must be 
installed; great amounts of fuel must be extracted and refined 
and transported and burned to get them to and from work and 
keep them warm once they are there; and so on.

Of course this business of chasing our own tails could be 
seen as a rich joke on us - were it not that the toll it is 
exacting on the planet is causing the joke to wear a little thin.

The fixation, resulting from years of brainwashing on the 
subject by the media and object lessons in the form of 
economic depressions and recessions that we have on the 
desirability of creating jobs has blinded us to the fact that 
deliberate pursuit of "full employment" can lead only to 
inefficiency. Indeed, the policy has brought us far along this 
track, to the point where it can be said that, from the 
standpoint of contributing to the real, betterment of society, 
much, and perhaps most, human effort is pure waste, and 
another substantial part is purely negative. In the latter category 
is the plethora of boards and market specialists who contrive to 
limit the supply of consumer goods. *

Of course, the greatest waste is of human life. Four 
hundred years ago Shakespeare could write, without attracting 
ridicule, of men resembling gods; but it is impossible to think 
of contemporary people in such sublime terms. There is surely 
nothing god-like about the grim commuters generated by the 
current economic system. Locked into the struggle to keep 
ahead of the financial demands on them, their highest 
aspirations all carry dollar signs. Full employment suits dull

* But never, mark well, of capital goods, because 
of the utility of their income distribution function, 
as already discussed.

functionaries, not creatures bearing the stamp of divinity.
Even with the thwarting and misdirection of effort 

everywhere around us and the resultant entropy of human 
initiative, the achievements of our economy seem dazzling. Yet 
a system fashioned primarily to encourage and draw on the 
talents of the citizenry could conceivably be a hundred times 
more spectacular - not to mention a hundred times happier as 
well. A society in which people could love what they do for its 
intrinsic worth and know that their constructive actions will 
pay real dividends to themselves and others would contain 
limitless potential, and what now appear to be intractable 
problems, like environmental pollution, would likely vanish 
like a bad dream.

However, never having got straight in our minds that the 
field exists for the flower, not the flower for the field, we 
continue to wither like cut blooms in a vase.

THE COMMUNITY REACTION
In urging revival of a more natural environment, 

environmentalists have tended to promote two lines of policy, 
neither of which, because of the pressure-cooker principles on 
which the economy is run, holds much promise of enduring 
success.

One involves curtailing activities known to cause 
environmental deterioration. Quite understandably, the people 
who derive their incomes from these activities baulk at such 
measures. When humans are forced to weigh a possibility of 
long-term ecological catastrophe against a certainty of 
immediate economic disaster, the ecological question inevitably 
gets short shrift For instance, by now coal-miners are aware 
that the burning of what they work to bring out of the earth is 
unhealthy and threatens the well-being of life - possibly, if the 
doom-sayers are anywhere near right, all life - on earth; but 
they still want to mine coal. Because of the financial pressures 
on them as individuals, they feel they have no choice, and they 
are predictably hostile to environmentalist arguments that they 
see as tantamount to martyrising of everybody earning his 
living from the coal industry.

The other policy line pleads for increased efficiency in the 
use of resources: conservation. But conservation means 
economic restraint and that means fewer jobs and that means 
less money in the hands of consumers and that means poor 
sales and that means business failures and that means even 
fewer jobs and that means human desperation and that means 
more willingness to do anything for a buck . . . and there goes 
the environment again!

For some environmentalists it is axiomatic that going back 
to a simpler way of life would ease environmental problems, 
but in fact there is much evidence that intermediate technology 
is much harder on resources than advanced technology. Also, 
the inquiring spirit of humans quite naturally looks ahead, and 
to thwart it would be to offend the very nature of mankind. 
Besides, if the financial problem is not fixed beforehand, a 
policy calculated to produce moderate reductions in living 
standards could catapult society back into very primitive 
conditions indeed.

Really, the only sane way to deal with the problems of 
pollution and spoliation is to remove the incentive for abuse. 
As has already been discussed, the principle engine of 
economic waste is the emphasis on production as an end in 
itself to deal with an inherent defect in the system of income 
distribution. It follows that correction of this defect would take 
the pressure off people to build capital that is redundant and
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that nobody wants in itself. It would allow a rational and 
balanced assessment of our environmental situation and open 
the broadest possible range of options for contending with it.

The first step towards economic and environmental 
regeneration is to increase the flow of income to consumers. Of 
course, by 'income' is meant real buying power - not recycled 
debt for which the people are already responsible in their roles 
as consumers and taxpayers. The banks create billions of 
dollars daily against the real wealth produced by the 
population, and the upshot is that the country is wallowing in 
debt. These same institutions could be instructed to create 
credit on a debt-free basis and, to equilibrate the flows of 
production costs and ability to liquidate them, distribute it in 
the form of dividends payable to all citizens.

In other words, in a responsible and scientific manner, let 
us make ourselves financially rich. We cannot be richer 
financially than we are in real terms, but we can be as rich. 
Indeed, it would be idiotic to be less rich. Well, yes, this does 
not say much for the quality of the thinking we have applied to 
the situation to date, but it is not too late to improve it.

INVISIBLE PROSPERITY
In early creeds, people were admonished to believe not 

only in visible reality but in the invisible aspects of reality as 
well. Ironically, the danger today is the exact opposite; people 
believe in what is insubstantial while being unable to perceive 
the physical reality surrounding them.

To clarify the point, let us suppose that the flow of 
financial credit dried up. There is no question that the direct 
consequence would be that we would all go begging, and large 
numbers of us would probably end up starving to death. Yet 
we would travel to this pathetic end through the valley of 
abundance. Nothing would have changed in our productive 
capacity; the fields would still be fertile; the forests would still 
be growing; the factories and the communications systems and 
the incarnations of millions of inspired men and women would 
still be in place, along with the knowledge of how to put them 
to productive ends. Yet without money all of it might as well 
not exist. We would suffer total deprivation in the midst of the 
greatest productive potential ever known by man - probably, 
because of our belief that money (which nowadays could be 
nothing more than a minute flow of electrons in a computer) is 
more real than what it represents, without noticing the 
absurdity of the situation.

While industrialists warn us that we must win the race for 
the most advanced technology or fall back into "Third World" 
conditions, while you fret over keeping your job, while you 
worry about your business crashing before it has a chance to 
get properly off the ground, while you pray that inflation will 
not erode your meagre pension, while you worry about your 
children's ability to make a go of it in a callously competitive 
world, the productive potential to give everyone a materially 
comfortable life almost effortlessly is everywhere around us. 
But we do not see it as it is because our attention is fixed on a 
wretched money system that drives people mad with cares.

Against the wishes of virtually every conscious person, our 
beautiful earth is being insensitively damaged and polluted, 
and, in a kind of Reichstag fire manoeuvre, power-hungry 
persons are using these environmental problems for self-serving 
political ends. When we trace the causes of the present 
situation to their source, we find a flawed financial system. We 
need not destroy the money system - indeed, to do so would 
be a grave error - but it is crucial that we reform it so it 
becomes the servant, not the master, of our aspirations.

Former Canadian Minister 
On "Funny Money"

We are indebted to our Canadian contemporary, The 
Canadian Intelligence Service 55-8th Ave, S.E. High River 
Alberta, TOL 1BO, Canada, for a report concerning the 
publication of a book, "Funny Money, Commonsense 
Alternative To Mainline Economics" by a former Cabinet 
Minister in the Trudeau government, Mr. Paul Hellyer. Hellyer 
was Deputy Prime Minister when he resigned from the 
Trudeau government in 1969 on a matter of principle. Today 
he is a highly successful businessman.

The Canadian Intelligence Service provides the following 
comments on a book, which it describes as a "blockbuster":

"In the early chapters of his book, he (Hellyer) touches on 
the origins of 'money' and the tokens used, and then he relates 
to the beginning of our present system of 'goldsmiths' in 
England, who turned it into a scam by issuing more 'receipts' 
for more gold than they held. And this evolved into the 
modern ‘fractional-reserve' banking practice, until today there 
is little or no 'reserve' whatever! This 'scam', as he calls it, he 
blames for peace time recessions, depressions, inflations, 
unpayable debt and obscene levels of taxation to pay the 
mounting interest charges.

"The author even comments upon the constructive 
contributions in his early days in the Commons, saying they 
seemed to make sense. And he comments on the Sovereignty 
proposal being widely advanced today, involving the use of 
interest-free financial credit issue by a government bank to 
finance public works, etc."

Those interested in the Sovereignty Proposal and its 
possible application to easing the problems of Municipal 
Governments in Australia should obtain the second video, 
Councils At The Crossroads, by the courageous New South 
Wales Councillor Bevan O'Regan. In his first video, exposing 
the long-range totalitarian strategy behind Council 
amalgamations, Councillor O'Regan caused a nation-wide 
awakening. In his second video he provides an update on the 
anti-amalgamation programme and then incorporates a section 
of a New-Zealand video where a number of New Zealand 
Councillors discuss the Sovereignty Proposal with eminent 
economists like Canadian Professor Hotson. The financing of 
Local Government on a new basis would be a constructive step 
towards national re-generation.
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Don’t miss this opportunity!

Hear The Hon. GRAHAM CAMPBELL, MHR, ALP Member for Kalgoorl ie, at
The Australian League of Rights' Annual Queensland Seminar to be held at     

The Range Motel, Tourist Road, Toowoomba, on Saturday 27th May 1995, at 1 p.m.


