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REALITY VERSUS IDEALISM AS THE PROBLEMS OF THE
EUROPEAN COMMUNITY MULTIPLY

by Eric D. Butler

No serious student of international affairs disputse that there are now major problems in what iggenerally known as
the E.E.C. As one commentator puts it, "Even in Genany, which has provided most of the driving forcdoehind the E.E.C.
concept, there is a growing feeling that a dream ls&abecome sour." The attemt to create a centralised bureaucrac
presiding over a United States of Europe has inteii®d the tensions inherent in the modern financeconomic systernr
Massive unemployment, particularly in Germany and Fance, is creating growing social disintegration While what is
generally described as "the extreme right wing Le Bn movement" in France, does not ap& to have advanced an
constructive policies to deal with the flaw in theinance-economic system, it is increasing its political sygort by heading
the growing French demand that a stricter immigration policy be implemented to keep out aliens compet for jobs
with the French unemployed. The immigration issues producing violent riots in Germany.

Realistic discussion concerning the growing problem
Western Europe, which directly and indirectly atiethe rest of
the world, is made increasingly difficult becausk confusing
terminology. The wise Chinese sage Confucius daad his first
major reform in taking over a nation would concdamguage.
Sometimes described as the father of modern scidh@nces
Bacon said that correct definitions were the vewyl ©f science.
Shakespeare understood the importance of the subyitt his
observation that a rose by any other name wouldlsasesweet.
Irrespective of how it is described, an unpleassmell is still
unpleasant.

It was the brilliant anti-Zionist Jewish writer aptiilosopher,
Dr. Oscar Levy, who wrote that the ideal was therey of the
real. He raised many eyebrows when he pointed laitt Hitler's
race policies were a replica of the Jewish "Chd2ane" doctrine.
Irrespective of whether Hitler was of part Jewistthground or
not, as some reputable researches believe, asegamit by C.H.
Douglas his policies were basically Jewish policiesone of his
most important addressesA Policy of A Philosophy”, Douglas
stressed that there could be no real understanafireqy policy
without a clear understanding of the philosophywimich it was
rooted. Those who have taken the trouble to unaedsthe close
relationship between policy and philosophy haveemnedoubted
that a harmonious United States of Europe was isiples
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To promote service to the Christian revelation otiGoyalty to
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operation between subjects of the Cro@ommonwealth ¢
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consumer control of production throughgenuine
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environment reflecting natural (Godlgws, against policies
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To oppose all policies eroding national sovereigragd to
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who share a common heritage.
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challenge.” In dealing with this question | often quoted tt  "The superficial logic of liberalism is a vision ofan as the
warning of the famous South African lyric poet, Rogn@pbell,  cjeyerest member of the animal kingdom. Man's orijnriot in
who wrote of the danger of becoming that againstlwiie fight. Eden under God's rule but in * a state of nature’ in which e

Communist leader Trotsky, long before the Soviet bnwas : . : .
established, was advocating the creation of a Bdnftates of o> driven by self-interest and might madfa right. Man dr,
himself out of this slough of anarchy by a 'social contract

Europe". But so did Hitler, the man who took over antay .
centralised late last century by Bismarck and hisxidamllies. Proker power between the weak and the strong. This is te.sta

The Germany of the separate States, the Germanyritduced "Today a more sophisticated vision of 'nature’ frasight us
Schiller, Goethe and many others, was crushed by itmaBck- to a deeper psychology and social science of thehwmimal. It
Marxist alliance, described by the famous statement tha "has given us a virtuous hedonism, a social demypenad a global
march separately but we march together.” One of thgebig village, yet it remains incoherent . . . because it depepds

disasters in human history was the establishment oS@weet residual habits of Christian virtue cut off from teience that

Union, described as the Union of Socialist Republics. justified them, the authority that motivated them, amel grace
The establishment of a highly centralised Germany Wy, gave them power.

supported and financed by the German Jewish barkedsy's "The work of liberalism is to discard 'stereotypestonstruct

International Bankers are prominent in all programmes , scientifically’ and : |
centralise power. Modern Italy was established pyogramme of Mans nature 'scientitically’ and get man to conform to
centralisation, which has never truly "united” Northern arfeconstruction. In particular, liberalism is at enmitythnthe

Southern Italy. Mussolini, the dictator who taught ttret State Church's doctrine of free will, the loneness of eaall before

was all and the individual nothing, established tbgp@rate State God. For this is the source of a far more fearfaefiom than
under Fascism. Originally Mussolini was a Socialistking with  liberalism dare contemplate, the freedom that malkas mot an
the Marxists. Mythology labels Mussolini, along wittitler, as  animal.

anti-Communist. Douglas the realist described Fascism "The ancient living tradition of Christian polity and th

Bolshevism "wintering in the Mediterranean.” liberal revolution comprise two worlds, which areotwefinite

c|eaf|?$§2ﬁeg%3 togetr?'[(raalFiQs,%rt?gr? hgr:%{ve\’/a‘;rs‘%;%%?gésﬁgo'possibilities. At the moment the living tradition fséclipse, and
" we have received the liberal revolution by defawit it is not too

The fact that the centralisers were often greatlists, painting y . . :
glowing pictures of the alleged benefits of theintclisation, has &€ t0 choose the tradition, and it is the orfg-giving choice we

not altered reality. can make. o , .
Consider one further tragic example of the bitter $ruaif "We can have the individual embedded in the Churation,

idealism, that of Jugoslavia. In 1915 a group of eammas well- and custom that are the lifeblood of his individuality or t
meaning idealists, academics who formed the "Jugoslatomised individual 'freed' of these encumbrancdsdaomed to
Committee", wrote a blueprint for a Federal JugoslaVlgey sterile innovation in search of an identity.

wrote, "Only by uniting all the members of the Jugesiace and "Liberalism is a philosophy in search of a theology.

their territories in one independent state can pbacsecured for crowning work is the discovery that the gods artepbojections of

E’ggg;asg\’/rgrﬁweoﬁte'\;l glse'glset;'br}igh%r&n?gy r;grs;ggt%hveéf ae(our own values (our creatures). If we have bad,gedsrefer the
9 D PE€4tault to ourselves and make better ones.

speaking the same language and sharing the same culage, “Liberalism q : : s that it i W
there organic loyalty to the new Federal stateg. Sdeprisingly, Iberalism's redeeming virtue Is that it Is a Weste

the results have been even more disastrous in Jugoskda Philosophy and still has the revealed God dimlyits
surely only a madman would seriously believe thatAsian background. It is really searching for its homescraag for the
counterpart of the E.E.C. can be established. Faith, which it left behind forgotten centuries agamiagines that

But then, idealism is a form of madness, a divossgnrom the New Man will build a new faith, far superior twetold, and
reality. The relative successes of the Englishlspggeoples has make his new home therein. But that will not be.
stemmed from a philosophy, which stresses the deceatiatis "He who spurns the old will not deserve the new. Unless hi
and limiting of power. This is a lesson, which the people |garns to love the Faith that gave him birth, Western man will
Australia should never forget - if they wish to\sue as a freé ., inye to search in vain. And the home that he will build ir

people. pride will be nothing but Orwell in sunshine."

AN OPPORTUNITY TO CELELBRATE WITH CANADIAN LEAGUE O F RIGHTS SUPPORTERS

The Canadian League of Rights will, in October of this yar, celebrate 50 years of the publication of the Canadiamtelligence
Service by Mr. Ron Gostick, National director of the Canadian League bRights. The story of Alberta is a special part of the
history of Social Credit It is therefore appropriate that the capital of Alberta, Edmonton, will be the main cente of the anniversary
celebrations. Plans are being made for a group of Austren league supporters to visit Alberta, and to participae in a tour of
Western Canada, with its spectacular scenery. Themill be the opportunity to meet with Canadian League spporters in a number
of centres, including Victoria, the capital of British Columbia. It is estimated that the proposed tour wilcover approximately two
weeks and cost between $3000 and $3500. This includes all trassand accommodation. Those interested should contaddelbourne
League office immediately. A trip of a lifetime, incluing a little "Springtime in the Rockies"!
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ALGER HISS CASE HAUNTS THE LIBERALS

The case of Alger Hiss, the top US State Department il who played a major role at the infamous Yalta Confeence of
1945, when Soviet dictator Stalin was granted everythinige wanted in both Eastern Europe and Asia, still contiues to haunt the
liberals who produced Hiss and who attempted to defend him. Tygal of those who did not want to believe that Hiss was a trait
to Western civilisation was Australian Minister for External Affairs, and later Australian Governor-General, Lord Casey, who
at a public meeting in Seville, Victoria, repeated whatis "good friend" Dean Acheson, American Secretary of S$ite, had said -
that there was no evidence to suggest that Hiss was a traitor, tithe whole afair was but "a storm in a teacup”. The attempt to
defend Hiss is similar to the attempt to rearite history in order to minimise the role of powerful Jews in the Bolshevik
Revolution.

The following article is from The Phyllis Schlafly Report. issued from P.O. Box 618. Alton. lllinois, 62002, U.S.A.:

The 1950 conviction of Alger Hiss for perjury in denying that Alger Hiss wasn't merely a middle-level bureaucratowh
was a Communist spy was a seminal event in Amaricturned over classified documents to the Soviet espionage netwc
politics. It is difficult to name any other triahat had such a He was the number-two man in Franklin D. Roosevelt'seSta
widespread effect on American politics, even inchgdthe Department and a key player in our foreign policy and relatior
convictions of atomic bomb spies Julius and Ethel Rosenberg  with the Soviet Union.

Alger Hiss was the quintessential Est&lphent Man: Hiss was the principal author of the United Nations Charte
Harvard Law School, Carnegie Endowment for Interovadl which was drafted at the Dumbarton Oaks Conferendss H
Peace, erudite, good looking and perfectly tailored, witroaouls presided as the UN's first Secretary General aGtre Francisco
resume and fervent testimonials from everyomeo was Conference in April 1945, where we learned thate&rst
important. agreement had been made at the Yalta Conference the pigcec

His social friends did not suspect, indeed found it incrediblFebruary, giving the Soviet Union three votes in the UNilevh
that Hiss could have been a Jekyll-and-Hyde doubleopears every other nation has only one.
living half his life underground where he carried out tratisro Poland, the first country to resist Hitler and supposedly tt
missions. When the facts were spread on the tablepobhé reason why the West entered World War 1l, was barred theam
friends told me in shock, "If Alger could be a Communist, anyotUN until the legitimate anti-Communist government o
could be." Mikolajczyk was replaced by Communist stooges from Moscov
Indeed, anyone could. In those years, many people who hatAs this was not accomplished until the fall of 1945, Polandit se
elegant an image as Hiss were secret Communists. The hamdswas empty in San Francisco.
husband of my best friend in college turned out to be a sec At the Yalta Conference, Alger Hiss had been the chdd a
Communist, a fact which my friend learned only when tBé F to Secretary of State Edward Stettinius. In the telephastermyset
told her after the Party ordered the husband to get a divotte up for the U.S. delegation, Roosevelt was #1, Stettiniua#@,

marry a Party member. Hiss #3, and Hiss's hovering presence is apparent from the ne
Good looking men and women leading double lives held jo photographs.
throughout the Roosevelt and Truman Administrationtghe Most of the obituaries on Alger Hiss since his death o

1930s and 1940s. When the House Committee on Un-AmeriitNovember 15 were encrusted with layers of liberal bias.Néw
Activities exposed this Communist virus, the liberalsaimd out York Timesheadlined the event as "Alger Hiss, Divisive Icon o
of government, especially in the media, counterattackethstga Cold War, dies at 92." That headline is misleadintyefA Hiss
the anti-Communists with a frightening ferocity. was anicon of the liberalsin their war against the anti-
The culpability of the liberals in standing cheek-to-jowl wittCommunists. He was the personification of the Communist ch
the Communists was summed up by the founder arsgt fi which patriots believed should be removed from our government.
chairman of the House Committee on Un-American Activitie The definitive account of the Alger Hiss story was wnittey
Martin Dies, in his boolMartin Dies' Story.He wrote: "Without Allen Weinstein in 1978. He started out as a liberal deterdhto
exception, year in and year out, the American Liberalge haprove Hiss's innocence by getting access documents under
defended, protected, encouraged, and aided the Communists, Freedom of Information Act. The documents convinced Weinste
in the United States and abroad." Dies said thatethe a that Hiss was guilty, so he entitled his bdtstjury.
"sympathetic tie between the ultra-liberals and the Comrsunis Hiss's guilt was reconfirmed in 1993 by the release of the fil
Actually, the ultra-liberals have always been socialisteeart." of the Interior Ministry in Budapest, and again in 1986the
Because the Rooseveltian liberals were soul mates with release of the Venona papers. The Venona papers are hundrec
socialists and Communists, they closed ranks to defdgdrA messages sent by Soviet agents between Washington and Mos:
Hiss, and continued to defend him year after year, even ladterwhich had been decrypted and translated by our National Secu
exhausted his appeals and spent four years in prisonevamd Agency.
after all subsequent revelations confirmed his gudydnd The Alger Hiss story proves that traitors made policyhat
quibble. On the other hand, Hiss's conviction provhdt highest levels in our government during the 1930s and 1940s. 1
treachery and subversion were real, and, to the anti-ComtauniAlger Hiss story validates the courageous battle waged by ar
America's honour was at stake. Communists to rout traitors out of our government.

NEW TIMES -APRIL 1997 Page 3



THE EROSION OF FREEDOM IN CANADA

Canada is generally regarded as belonging to that group of Engh speaking nations rooted in the Common Law tradition.
But although the Canadians still sing about freedom, it habeen progressively eroded. Australians and New Zealaads should
take careful note of what has happened in Canada. The follomg is the latest report fromFriends of Freedom, P.O. Box 40143,
Victoria. B.C.V.8 W 3N3, Canada.

Victoria News Code of Canada be added to the Meeting Room Polieand

Following the Victoria City council meeting, the civicetien  APPlication Form.” _ o
was held in Victoria with all the councillors and theyér who ~ The Library board appears to put itself on a collision @urs
voted against the motion to censor groups "likely" to promoW'th the city Council, since they are not going to excluderight

hatred, discrimination, etc., being re-elected. Asllwene to a meeting. In fact, we held the first of a planned sefigsiblic
councillors who Supported the motion’ and who ran againe W(information meetings on Novembel‘ 30, 1996, at the Iibrary. The
elected. agenda read "The Canadian Free Speech League is

the motion) was re-elected, while one of the councillors wemo Victims of censorship to present a history of their caseshat

against him and who had supported the motion, was defeated. the public may question them directly.” o
Following is that motion: At this meeting, Tony McAleer of the Canadian Liberty Net,

"That Public space, facilities and properties within the Whose case is presently proceeding to the Supreme Court
jurisdiction of the City of Victoria will not be made available Canada (in one instance) and to the Federal Court of afipeal
or accessible to any individual or group that promotes views @another instance) explained the sequence of events weth th
and ideas which are likely to promote discriminatim, Elterman complaint, the Paysant complaint, the Muldoon order

contempt or hatred for any person on the basis of race, the Teitelbaum contempt citation and the appeals.
national or ethnic origin, colour, religion, age, sex, mrital The average person needs to hear from censored persons to

status, family status, sexual preference, or disability. see them as human beings, to see for themselves whoréhagca
"That the city of Victoria request the Capital RegionRace hear what has happened to them because of their viewpoints.
Relations Council/Association to facilitate a meeting ofhe Usually the point of view presented by the media is so alatteeli
Capital Regional District, the Greater Victoria Regional Or conforming to a stock image that the ordinary readéstemer
Library, the City of Victoria Police Board, the McPherson does not get an accurate picture. Only when they canee f
Foundation, and other governance bodies in which the City of themselves will ordinary people begin to see the evil reatd

Victoria has participation, with a view toward having those Censorship. There's a big difference between Tony McAdser
governance bodies adopt similar policy initiatives. presented by th¥ancouver Suand Tony McAleer in person, for

"That the City of Victoria request the Capital Region Race ~€xample.(The Vancouver Suis presently being sued by Mr.
Relations Council to work with Council members in McAleer for defamation for saying falsely that he wawice

consultation with the community to construct guidelins convicted of promoting hatred.” Actually he was merely found to
regarding implementation. have issued discriminatory messages contrary to sectidny 8fL(

"That the City of Victoria request potential users ofpublic ~ the Canadian Human Rights Act.
space to certify that they will not be conducting any bsiness

that violates the Criminal code, Human Rights Act and otar Canadian Chiefs of Police Report on Hate
applicable legislation.” Crimes
_ _ _ (Analysis by Doug Christie)
Library Board Revises Policy The Canadian Association of Chiefs of Police gives us

On November 28th the Victoria Library Board met and one another example of the emerging police state in Canada.
the subjects discussed was the controversy over the rentthg of As well as new laws to allow preventive custody orpisn
meeting room to the Canadian Free Speech League and the (Bill C-55) and new powers to seize at will, and the potee
council's response to it by passage of the above motion. $engpo arrest for obstruction (Bill C-17) they want to control thought,
of the CFSL were present and made submissions to the Bmarcbelief and expression to silence those who oppose $tatas
did General counsel, Doug Christie. There was no one pribsgnt based on race for Indians, because those people, they say, ar
argued against freedom of expression as at the City @ouiracists.
meeting. The end result were the following resolutions: They call such opponents racists in the new double speak of
"That the Board reaffirms its support of the principles our time. We live in a large, closely guarded insanduas but
embodied in the Intellectual Freedom statement andhe unfortunately the inmates are the wardens, guards, authaaities,
Meeting Room Policy," and "That the suggested wording, media. The suicidal destruction of our culture, language and
'The library will not knowingly permit any individual or tradition is being fostered by a docile police force which, thoug

groups to use its facilities in contravention of theCriminal ~ still largely European, is selling us out to thought-caingio they
can survive long enough to get a pension. Perhaps then they can
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live in a remote area of Canada, far from the disasftayocial identification)” Can it be said that a victim of a real crime needs
confusion and cultural conflict they will have created in our citiesto be stimulated to complain and what orientation do they mean . .
The Chiefs of Police RepofHate Crimes in Canadals .. necrophilia, paedophilia, or perhaps sado-masochism?
scary because it seems to be written with the presumptiguilof One could go on but the point is made. They can't get the
firmly fixed in mind and the view that even if you haven't beecrime statistics here up fast enough to silence the ntico
charged, you are still guilty of promoting hatred if you opposmight stop the social decay evident around us. So we gztiex
immigration. the thought police to spare no efforts, money or timpuisue
The Chiefs of Police Report that an atmosphere of intolerarthought crimes while robberies, rapes, murders, thefts, fadd
is created only by "right or extreme right groups". The policdrugs run rampant on our streets frequently driven by Asian
chiefs have been made effectively KGB-style enfordersthe gangs. But to say so would be bias crime, one supposes.
communists and the left. The plan is simple, characterige -~  What the Chiefs of Police Report refers to as organistal ha
right wing as criminal and put the police to work.igh groups are defined by innuendo to include any group opposed to a
politicisation of the police is common in communist countsied Multicultural or multiracial society. In the end, this ans
eventually discredits police and law. destroying our future identity by force.
Certain statements stand out not only for their grammatic  The law of Canada has, together with its new hate/biascrim
errors but also for the brazen overt bias of theoreer. For emphasis some other interesting new twists, sudila€-55,
instance, "With the media and the police lies the task cwhich gives judges the power upon request of a prowsnce'
not allowing hate propagandists a platform from wuhito Attorney General to place someone under police supervision and
speak because people generally do not know too muforce him or her to take medication or wear electronic ankle
about who commits hate crime." monitors. The individual need not have a criminal recordber
Think about that. Aren't the public to be trusted to disceicharged, a judge merely needs to believe the person coutdicom
what is or isn't criminal, or rather, do the authoritieally want a crime.
to secretly prosecute those with whom the public woul Combine this with the words from the Chiefs of BDIReport
sympathise. What happened to the public's right to know? Tat page 17'When anyone, or any group of racists commences
police know best and the media seems part of the team. 'practicing any racist activity a prosecution couse levelled at
Consider the mindset of these people. They believe amty all members of that groupCould the KGB have asked for more
side of a story should be told so their side appears rigtey Powers?
know the danger of letting the "hate propagandist express himself
As with witches, the authorities want to control all thpexss of 1996 in Summation
the trial. So when a person is on trial for their d&rthe Freedom of expression took two really severe blows during the
authorities police and media control the message as totidsd past year, with the Supreme Court decisions in the Malcalss R
words really are to prejudice the trial. This is how thegvicted case and the James Keegstra case.
Zundel and Keegstra. In the first, the rights of teachers to hold unpopular religious
The Chiefs of Police Report sees the need to censcg "hviews, which they expressed completely outside the classroo
mongers" and also sees the need to censor "real life'lngplisy  were annihilated. Malcolm Ross has since lost his employment,
television (shows like"Cops") because it presents theeven in a non-teaching position, with the school district.
dangerous criminals as non-white. This too should be prevent In the denouement of the James Keegstra case, the Supreme
according to this report, since it conflicts with the nnattial goal Court completely ignored the pro-freedom decision of the
of the thought police. This report indicates in effect the publAmerican Supreme Court in RAV v. Minnesota, which
perception and reality itself must be censored and contradled unanimously struck down a hate crimes law in favour ofdfee
achieve the perfect society. These people believe they dshaoof speech. Our highest court upheld the hate crimes law once
control the "public mind™. more, and refused to uphold the Alberta Court of Appeal
When you start censoring the words of the accused in a widecision to order a new trial in the Keegstra case dpectidems
crime, to prevent their defence from being effective, god up with the judge's charge to the jury. It was remitted backhe
having to censor reality itself. Alberta Court of Appeal for the sentence appeal, and Mrg$ee
One should consider the implication of what the repderse was given a new sentence of one year's suspended sentence
to as the"top 10 challenges for investigating and prosecutintogether with 200 hours of community service. The decision
hate/bias motivated crimesNotice that "bias" is equated with contained a diatribe against James Keegstra in the s$taegas,

"hate" as if the authors don't have a bias! in part revealing an unawareness of circumstances dtihe

If this were really a crime such as theft or fraud walle This ends the courtroom struggles of this case that havengedti
following "challenges” exist? for over twelve years.

"1. Making the investigating officer conscious et The aftermath of these two decisions was great depressi
possibility that the crime is hate/bias motivateddte that bias among the people who were aware of the real issues inyawed
motivation is now criminal! not just the personalities, as presented by the m&dahave

"2. ldentifying the crime as hate/bias motivateet(' since, however, recovered our spirits and the realisétianthe

"3. Dealing with resistance from victims, espegiallith struggle for freedom, especially freedom of speechds evgoing,
questions dealing with sexual orientation (fear of  and never over, unless we all capitulate. It seems$ €ach
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generation, each individual who chooses to thimkiliemselves
must by necessity fight the battle for him or hiérad#t over again.
The errors of the Ross and Keegstra decisionshanlé to be
revealed to people, in the course of time.
The case of Francisco Nota Moises was carriedgainst the

making its way to Federal Court and beyond, as iaivery
important first case involving the censorship o€ tinternet,
between countries' jurisdictions.

The trend toward using Human Rights Tribunals has
continued to grow, whereby special interest grocgus pursue an

Times-Colonistnewspaper, and is proceeding to the Supretindividual to tribunals presided over by politicalappointed

Court of Canada in an application by the papengdas for leave
to appeal Mr. Moises' recent victory in the B.Cu@mf Appeal.
In this case the newspaper was denying Mr. Moisssdbm of

judges, where politically correct decisions can ibgosed.
Thereby the process of the jury trial and the cniaijustice
system is avoided, thus sidestepping the strigquirements for

speech while asserting its own. In this countrge#ms that media due process and fundamental justice.

has freedom of speech, while individual citizerterofio not. And
the media is very lax in supporting free speechaioyone but

themselves.

In the McAleer cases, leave was granted to appedhd
Supreme Court of Canada regarding the Teitelbaunoh jail
for contempt citation and his opponents have bdlewed to
appeal the Muldoon order.

Also in 1996, we succeeded in defeating the attackrnst
Zundel through the Security Intelligence review Qattee. This
was through the judgment of Daryl Heald in the F&ld€ourt of

Canada. Now, of course, Mr. Zundel is faced witlappeal there.

The latest attack on Ernst Zundel is through thétipally
appointed Canadian Human Rights Tribunal. Therendabitron
and the Toronto Mayors' Committee on Race Relatioyisig to
shut down the Zundel site in California, operatedligrid
Rimland. This fight will definitely continue in 199 probably

As well, Bill Berscheid and Doug Colllins are stilghting
the Human Rights tribunals established to hear ¢amms against
them.

In 1996, the Canadian Free Speech League fought
censorship at city Hall in Victoria, and hope thatu will be
vigilant in your own cities and towns, to what ttensors wish to
do to stop all sides of an issue from being heard!

The 1996 George Orwell Award and Dinner was held toe
freedom of speech award presented. That in itsel$ & big
accomplishment, given the attempts to stop us filomg so.

The essential thing to remember is that freedomxpfession
is never really won, and will never be lost if wedp fighting. It
will be as real as we are willing to struggle tokaat, always
peacefully and with reason and civility. It can bk maintained
if you support our efforts with those of your owwWwhat does it
mean to you? Can we hear from you?

EXTRACTS FROM " THE THOUGHTS OF DOUGLAS’

PREDIC

TIONS

". .. lam convinced that if you go along the Bn#hat you are following at present, and if you ttone along thos
lines for any considerable period of time... | asrfectly certain that you are héiag for the most terrific disast:

the mind of man can conceive."

From evidence by Major C.H. Douglas before Select Standingnita® on Banking and Commerce, House of Commons, Caraitjel, 923.

THE SUPREME STATE, PLANNIL NG AND SCARD TY

Extracts from a speech by Major C.H. Douglas at Calary. Alberta. Canada, April 1934.

... I will put the objective as | see it for yournsideration
in a very general form and that is, we want tolssta a correct
relationship between the individual and the groaptsat the
group, and the attributes of the group, shall séreeindividual
and not the individual be the slave of the groupe Whole of
society exists from my point of view - it may nat ours - but
from my point of view, the whole of society exits the benefit
of the individual.

. .. The great danger at the present time is matt the
present financial system will persist . . . but toater the
confusion that will exist as a result of the crisasised by the
breakdown of the financial system, an even gragtanny may
be put over on you as in the cases of many cosnétighe
present time, and which is in active progress il store
countries even as | speak That is the danger, amdnyst keep
in your minds, to avoid that danger, some cleaedaibje, and
that objective, the proper relationship of the udisal to the
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group, is in my opinion, the relationship and obyecto which
we want to strive.

. . . We are at the present time unquestionabdieiuthe
domination of a financial system, which rules @sules us in
our most basic necessities; the necessity for bedrd and
clothes, and the other things that go to make estaAndard of
living. But we do not want to transfer that domioatfrom, let
us say, what we can call the banking system urdihar name
to something we call the State. We have no deswdeaner if we
will analyse what our objective is, to change oraster for a
still more powerful master. That is one of the tgstadangers at
the present time - that large bodies of people bealicarried
away by words of which they have not analysed thammg.

. . . The opponents in this matter - we will pubirt its
lowest terms - can either allow the world to bengked into
another greadlelirium tremensanother great World War, or the
opponents themselves can take steps to changgsteensNow |
have myself no doubt as to what is happening atghiticular
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time, and that is that the opponents are endeavouring to chisteadily moving over from a financial tyranny which has both
the system and the endeavour is being made to change over the elements of breakdown and has also been foundoout

the tyranny of finance to a tyranny of administration. Tlsat another tyranny, a tyranny of administration . . .

the settingfup

being pursued with extraordinary sagacity. It is comingiany an entire State which can s&yfou shall do so and so"; " You
nations, at this particular moment almost under your verg.eye shall have such and such rations"; " You shall live in such and
. In Great Britain the phrase under which this changesuch a house, you shall work such and such hours"; " You
taking place is called Rationalisation or Planning; in ladythe shall be taught such and such things." " And any deviation
Fascisti or Corporate State; in Russia it is the Dicthip of from those laws which we lay down for you will be penalised
the Proletariat . . . and is being aimed at in Gennay the by either starvation or by all the rigors of the law.”

Nazis . . . Whether it be by accident or design,woeld is

PART

THE ECONOMIC PROBLEM

Its root causes reside in Financial and Price system

It will be seen . .. that we have in the industrifield, a
double problem to solve; while retaining the bentsfiof
mechanism for productive purposes, to obtaieffective
distribution of the results and to restore persomatiative.

C.H. Douglas," Economic Democracy" Chap. 4, 1920 edit

THE "PRODUCE MORE" CRY

The proposition, which is being urged for orthodox
capitalistic quarters as a means of dealing withisth

situation is a little ingenuous. It consists of antensification
policy by which, in some mysterious way, all the pleasant
features, by being exaggerated, are to disappead, @ is usually
summed up at the moment in the phrase, "We mustduoe
more". A fair statement of this demand for unlimeteand
intensified manufacturing would no doubt be sometfiafter
this fashion:

1 We mustpay forthe war and for bettermechemes.

2. This means high taxes.

3. Taxes mustcome from profits and earnings, whare part
of one whole.

4. High earnings, high profits, and low labour costnd low
selling and competitive costs, can only be combinidd
increased outputis obtained.

5. High earnings will mean wider markets.

Now this is a very specious argument; a large numlpé
people, whose instincts warn them that there is alldcy
somewhere, have not felt themselves able to offay &ffective
criticism of it, since some practical knowledge odchnique is
involved. . . Let us give to this statement ("We stuproduce
more") the attention it deserves, ... In order thenmake this
analysis it is unavoidable that we should enteroirdome detail
with regard to the accountancy of manufacturing.

.. . purchasing power is the amount of goods ofeth

description desired which can be purchased with tuem of
money availahle, and it is clearly a function ofipe.

It is a widely spread delusion that price is simpdyquestion
of supply and demand, whereas, of course, only tipper limit
of price is thus governed, the lower limit which der free
competition would be the ruling limit, being fixedy cost plus
the minimum profit which will provide a financialhiducement
to produce.
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Where competition is restricted by Trusts, price is cost plus
whatever profits the Trust considers it politic to charge.

Money is essentially an order system. It has been defined by
Professor Walke("Money, Trade and Industry” p. 6'as any
medium, no matter of what it is made or why people wanbk,
one will refuse it in exchange for his goods."

PRODUCTION
The Generation of Costs, and the Distribution of

Purchasing Power

Looked at from this standpoint it is fairly clear thae
kernel of the problem is factory cost, since it is quitesjibs to
conceive of a limited company in which the shares werleedd
by the employees, either equally or in varying proportions,
according to their grade, and the selling costs werenate
that is to say, all advertising was done by the firralfitand the
cost of its salesmen, etc., was either negligible, ofirvean to
their salaries. We should then have the complete profitrshari
enterprise in its ultimate aspect, and the argunaag#inst

Capitalism in its usual form would not arise. -
C.H. Douglas," Economic Democracy", Chap. 5, 1920 edit

. . . Such an undertaking would, let us assume, make a
complicated engineering product, requiring expensive @adt
machinery, and would absorb considerable quantities of power
and light, lubricants, etc., much of which would be wasted; and
would inevitably produce a certain amount of scrap, the value of
which would be less than the material in the form inalwhi
entered the works. The machinery would wear out, and would
have to be replaced and maintained, and generally it istblaar
for each unit of production there would be three main dingsio
of factory costs, the "staple" raw material, the wagad
salaries, and a sum representing a proportion of the coke of t
upkeep on the whole of the plant, which might easily equal 200
percent, of the wages and salaries. As the plant became mo
automatic by improvement in process, the ratio, whiasé¢h
plant costs bore to the cost of labour and salaries woatdase.
The factory cost of the total production, therefore, wouldhee
addition of these three items, staple material, labour dadesa
and plant cost, and with the addition of selling ¢jesr and
profit, this would be the selling price. ...
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The gap between Prices and Purchasing Power commodities in general retail demand, the price tendssto |

As a result of the operations of the undertaking, the tvea above the cost limit, because the sums distributed in aewainc
of the world would thus be apparently increased by the differerthe completion of large works become effective in theilret
between the value of all the material entering the factorgi the mMarket, while the large works, when completed, are paidyor
total sum represented by the selling price of the productit But an expansion of credit. This process involves a continuc
clear that the total amount distributed in wages, salaied Inflation of currency, a rise in prices, and a consequentiahilut
profit or dividends, would be less by a considerable siin purchasing power.
(representing purchases on factory account) than the totagsel . . The reason that the decrease in the conssm
price of the product, and if this is true in one factomnitst be Purchasing power has not been so great as would be suggest
true in all. Consequently, the total amount of money libdrage these considerations, is, of course, largely due to sitrin
manufacturing processes of this nature is clearly less tthan cheapening of processes which would, if not defeated by t
total selling price of the product. This differencedise to the dilution of the consumer's purchasing power, have brought do
fact that while the final price to the consumer afiy Prices faster than they have risen.
manufactured article is steadily growing with the tirequired . . There are thus two processes at work; an intrir
for manufacture, during the same time the money distiibby cheapening of the product by better methods, and an artif
the manufacturing process is being returned to the cmpitadecrease in purchasing power due to what is in effieet
through purchases for immediate consumption. charging of the cost of all waste and inefficientty the

A concrete example will make this clear. A steel laoiti  COnsumer. And it is clear that under this system the gréate
nut weighing ten pounds might require in the blank about ele\volume of production the larger will be the absolute valudef
and a half pounds of material representing say, 3s. 6d. the Waste which the consumer has to pay for, whether he will or

selling price of the scrap recovered would be about one perPecause as the bank credits are created at the instanbe
The wages value of the total man-hours expended en manufacturer, and repaid out of prices, each article prodt

conversion from the blank to the finished nut and bolt might dilutes, by the ration of its book price to all theedits
5s., and the average plant charge 150 percent, on the dinect outstanding, the absolute purchasing power of the money hel

charge, i.e. 7s. 6d. The factory cost would, thereforeldse any individual
11d., of which 7s. 6d., or just under one-half, would be ple - - - These facts are quite unaffected by the perfeoting
charge. On this plant charge probably 75 per cent., or aboutrgument that increased production means decreased cos
7d., is represented by the sum of items which dteee Price, since it is the total production price whichshia be
afterwards wiped off for depreciation and consequently rliquidated . ..
distributed at all at that time, or are distributedpgyments
outside the organisation, which payments clearly must be The Fallacy of "More Production”
subsequent to any valuation of the articles for which they Already there is not very much left of the argument Far t
paid, and so do not affect the argument. Without proceedincinnate desirability of unlimited, unspecified and intensifi
add selling charges and profit it must be clear thdtaage of manufacturing under the existing economic system, but
15s. 11d. on the world's purchasing power has been createctrouble is ahead of it. While the ratio of plant chargesotal
which only 6s. 10d. is distributed in respect of the specificlart wages and salaries cost is less than 1:1 over the whole ran
under consideration, and that if the effective demand exigtl a.commodities, a general rise in direct rates of pay magn a
in a form suitable for the liquidation of this chardgemust rise (but not a proportionate rise) in the purchasinggyoor
reside in the banks. those who obtain their remuneration in this way. But whgn
But we know that the total increase in the persamsh the increased application of mechanical methods, the ave
accounts in the banks in normal times is under 3 per cent, of overhead charge passes the ratio of one to one (which dlyraj
wages, salaries and dividends distributed, consequently, it is will, and should do on this basis of calculation) every géne
to these accounts that we must look for effective demandeThincrease in the rates of pay of "direct” labour mayaman
are two sources remaining; loan-credit, that is tomaghasing actual decrease in real pay, because the consumenlys
power created by the banks on principles, which arectid interested in the ultimate products and overhead charges d
solely to the production of a positive financial result; andifpr represent ultimate products in existence.
or export demand. Now loan-credit is never availableh® t . . . The whole argument which represents a manufactu
consumer as such, because consumption as such diasarticle as an access of wealth to the country and to every
commercial value. In consequence, loan-credit has becogne concerned, no matter what its description and utility,osg las
great stimulus either to manufacture or to any financial by any method it can be sold and wages distributed in respec
commercial operation which will result in a profit thatdssay it, will, therefore, be seen to be a dangerous fallzased on an
in an inflation of figures. entirely wrong conception, which is epitomised in the afsthe
... An additional factor also comes into play at this poirword "production”, and fostered by ignorance of financi
All large-scale business is settled on a credit bastbelicase of processes. . .
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