THE NEW TIMES

“Ye shall know the truth, and the truth shall makgu free” - John 8:31

VOL. 63, No. 9. SEPTEMBER 1999,

Registered Australia Post - Publication PP481662%9

Australia and New Zealand edition. Published in Melboure and Auckland.

MONEY MANIPULATION

By Jeremy Lee
Even for those who know something about the dominance of Higtirfance through the 28" Century,
looking at past events can prove something of a jolt.
This issue ofThe New Times<arries a 1934 article on the founding of the Commonwealth B&n The
most siquificant detail was carried in the following quotefrom Dr L.C. Jauncey's book "Australia's
Government Bank™:

"Immediately after the formation of the Laboubanquet hall to address top executives of 100eofvbrid's
Government in 1910, a bankers' conference was heldbiggest banks this week, he could hardly have kiloaira
Melbourne, which was attended by the then Printrap had been laid for him.

Minister and Attorney-General, Messrs. Fisher an  The bankers, the most internationally influential
Hughes. Neither possessed any technical financaudience Mr. Howard has confronted since taking office
banking knowledge, and were easily convinced that th had spent half a day discussing the price they woul

was no profit in banking...(Emphasis added).

demand from countries round the world for bankrolling

Jauncey went on to describe Fisher's subsequthem.

resistance to the formation of the Commonwealth Bank

In an increasingly capital-thirsty world, international

only circumvented by luck and organisation.

Most readers will have seen enough evidence to kn
by now that the decisive factor in politics is selierest
rather than service and justice. This has been exglby
Finance, which has bought its way into dominance as
one else can.

It was Finance which helped dismember the origin
Commonwealth Bank through Prime Minister Bruce i t
early 'twenties. It was Finance, which pressuregluectant
Australia to accept the Bretton Woods Agreemenhat t
conclusion of World War Il. It was undoubtedly Finance
which produced the somersault of the erstwhi
“"International Treasurer of the Year" - Paul Keatingp
deregulate the Australian economy and then 'pre/dtie
very Commonwealth Bank, which the Labor Party hg
founded.

With the passing of Labor and the advent of th
Howard Government in 1996, perhaps the most ahillil
example of the long arm of Finance appeared in t
following article (Australian Financial Review, June 7
1996). It described one of the biggest conferences
international financiers ever held in Australia. Afte
meeting all morning, they were ready to deal withmeeri
Minister Howard in the afternoon:

... As John Howard swept into the chandeliere
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financiers, the commissars of capital, have becordern Modern potentates? Commissars of Capital? Dictati
potentates with the power to dictate policy to stateshwh policy to states which have long considered thermasel
have long considered themselves sovereign .... Byntbe sovereign? It really couldn't be put much more plainly.
Mr. Howard took the lectern in Sydney, the speakers at John Corzene - the spokesman that fateful day
invitation-only International Monetary Conference ha Sydney - has himself been replaced at Goldman Sa
already set out a checkilist of policies. Another banker has joined its fold - Malcolm Turnbufll
Most explicit was the chairman of the big U!republican fame.
investment bank Goldman Sachs & Co, Mr. John Corze  Andrew Fisher's manipulation by ‘the commissars
a former central banker, who was asked by the group capital" occurred in 1910; Howard's in 1996. Not mu

specify conditions for what he called the 'inherentlynbl has changed, except the growth and power of the Mas
process that leaves many worthy initiatives andstments of Finance.

without resources....”

WHO FOUNDED THE COMMONWEALTH
BANK?

As the Commonwealth Bank heads towards a profiapproaching $2 billion in 1999 it is worth remembering
that there was a time a large part of this sum woulchave been credited to Consolidated Revenue. The origir
Commonwealth Bank was never part of a cartel, and forcedome restraint on the private Tradng Banks through
genuine competition. It certainly was never forcedd contribute to such advertising gimmicks as the reent
dubious John Laws debacle.

Lest the Commonwealth Bank's important history is m longer available to the modern generation, the
following article, from The New Economics, March 30, 193gl worth reading. The only change, for the convenience
of readers, is that dollars have been substituted fqggounds ($2 for one pound):

During the past 25 years no financial affair has bePrime Minister, originally intended it should be, it i
of such interest to Australia, and perhaps to the world, surprising to learn that had Mr. Fisher had his wayethe
the inauguration and development of the Commonweéwould have been no Commonwealth Bank at all. Andre
Bank. And as far as we know, no better treatmerth®f Fisher was against the idea of a national bank from
subject is to be found than that by Leslie C. Jaurieey)., inception. He opposed it in caucus, and he subntitted
in his book "Australia's Government Bank™. In 1929 [enacting Bill to Parliament only because memberthef

Jauncey submitted a thesis on the Commonwealth BéLabour Party had carried a motion obliging him to do s
which was accepted for the degree of Doctor of Bbjjay Later he expressed the opinion that:

by the Economics Department of the Harvard Universi " | while the bank may deal in land securities a
Cambridge, U.S.A., and this present work is the resultgther securities, it will in time grow to be rathebank
four years further investigation, during which time Cdealing in ordinary bills of exchange and liquid seisi-
Jauncey had the assistance of several eminent esi80Ithat it will ultimately become the bank of banks rather t
and bankers, inCIUding Mr. R.G. HaWtrey, of the iBhit a mere money_|ending institution."
Treasury. This does not look much like as though Mr. Fish
intended making the Commonwealth Bank a competi
UNIQUE BANK ~_ with other banks, as Mr. Scullin and others now sugg:
In some respects the Commonwealth Bank is uniqiwas the policy Mr. Fisher aimed at. On another occas
The Act of Parliament enab“ng its establishment W':Mr. Fisher was approached by trade unionists Wl
passed in 1911, and it commenced operations earlyrequested him to move for the "advancement of mémey
1912 with no more capital than a sum of $20,00Q,t®1  pyjiding workmen’s homes to the extent of four-fifths ¢
by the Commonwealth Treasury, and which sum Winhe valuation of the properties,” but the Prime Minist
repaid the same day. It is the only State-own¢gok no action. Right through the piece his attitude w
commercial bank in the British Empire, and it hashare ;e of leaving the matter to the experts.

capital. _ _ _ TRUE FOUNDER
One of the many interesting phases dealt with by Mr. King O'Malley is the person to whom ever

Jauncey is the effort of its early advocates t0 get l¢redit is due for the founding of the Bank. An accodnt’
Commonwealth Bank established. In view of the frequép;s endeavours to get the Bank established reads lik

pronouncements by present-day labour leaders that tl;omance. King O'Malley is a Canadian by birth, though |
aim is to restore this Bank to what Mr. Andrew Fishe , 1 ad for some time in U.S.A. There he became
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interested in banking, and for several years wgagad in it would be controlled by a board of trustees, one afrwh
the banking business. He migrated to Australia onuatcowould be the "Chairman of the Associated Banks".

of his health. He subsequently interested himself In 1910 the Labour Party was elected with a majo
Australian public affairs, and in 1896-99 was menfoer in both Houses, and King O'Malley was chosen as on
Encounter Bay in the South Australian Parliamentthat the Ministers. But on the allotment of the portfolios

time he advocated a State Commercial Bank for Sobecame, not the Federal Treasurer as might have

Australia. In 1901 King O'Malley was elected for .expected, but the Minister for Home Affairs. Mrsker,

Tasmanian seat in the Federal Parliament, on a ipftfchimself, was Treasurer as well as Prime Ministéis Hid

which embraced the establishment of a national bgnknot augur well for the national bank proposal, and i

system. After the election he approached the Prirpamphlet King O'Malley wrote:
Minister (a Liberal) on the question, but soon shat the  "lmmediately after the formation of the Labour Gaweent
anti-Labour forces, on account of their busine:dn 1910, a bankers' conference was held in Meleowvhich

connections with private banks, could not establishWas attended by the then Prime Minister and AjeBeneral.

national bank. Thereupon he joined the Labour Party. ]Ic\_/lessr_s.l EiShEr arlld Hlljg(?es. Neé:ther posselssed Cﬁ!'}f[%iét
"Labour leaders, however," says Dr Jauncey, "easinancial banking knowledge, and were easily caredntha

: o there was no profit in banking, so the Treasuremméd us that
became persuaded through their association Wyne ote jssye would be withdrawn from the tratiiagks and
uncompromising opponents of a national bank that pjaced in the Commonwealth Treasury. As the nete s the
Commonwealth commercial bank was unnecessary ifundamental capital of a national bank, this mé@ntleath of
doomed to failure, and would therefore wreck Labour". the bank."

The Watson Labour Government took office for a few
months in 1904, but refused to place a Commonwes QUID PRO QUQO?

Bank in the Government policy. It would be interesting to know whether the handi

"King O'Malley was not a member of that Cabinet. £over of the note issue to the Treasury by the bankes a
the time one of the representatives of Tasman@m¥d consideration given in return for the promise - pmesioly
King O'Malley that Labour leaders would never choo:given by Messrs. Fisher and Hughes - that the natic
him as a Cabinet member because of his advocacy of bank idea would be dropped. Or whether it was, ag K
bank. This meant that he would never be a Minist¢éhe® O'Malley suggests, done with the object of rendering s
Crown, for although caucus chose the Prime Ministédie a bank impotent if it were started.
event of a Labour Government being formed the Prir  Dr Jauncey comments on the foregoing developmen
Minister selected his Cabinet. follows:

"'To obtain the chance to be a Minister King O'Malle  "In accordance with this programme the Fish
caused the Melbourne Conference of the Labour PartyGovernment in July 1910 placed the note issue in
1905 to adopt a proposal that in future the caucus ratTreasury. Leaders of the Government dropped the b
than the Prime Minister would select all Labour Migiist  from their policy.

This action paved the way for the appearance of Ki  "As the leaders of the Labour Government, opposec
O'Malley in a future Labour Ministry. An oversighttine the establishment of a national bank, King O'Mallegdme
proposal, however, still left to the Prime Ministee thto organise the rank arid file of the party to force tl

distribution of the portfolios". leaders to act in the matter. If King O'Malley haud been
a Minister, it would have been impossible for him -
PROLONGED STRUGGLE organise successfully the rank and file of the partytiHer

At the Interstate conference of the Federal Labcbanks."

Party at Brisbane in July 1908 King O'Malley succeed Leaders of the Government threatened to force K
"after a prolonged struggle between advocates ofienaa O'Malley out of the Government if he persisted in
bank and proponents of an Australian Navy for a placeadvocacy of the bank, and therefore the Founder of
the ‘fighting platform' of the party,” in getting his posal Commonwealth Bank was compelled to work in sect
adopted. Conference, as a matter of fact, adopted IThis led to the formation of a secret body known &s
proposals. King O'Malley's idea of what a national ba“Torpedo Brigade", and closely associated with Kir
should be was, however, a very different one from ttO'Malley in this effort were Dr William Moloney antiH.
which later came into being. He sought to establist Catts, secretary of the organisation. After 15 months
banking system, which would use all post offices secret organising among members of the Parliamen
branches. His bank would have had a capital of 12,(Labour Party, the "Torpedo Brigade" deemed tf
shares of $200 each, of which at least 6,000 would lde tsufficient support had been won to make it reasonsdiiy
by the Commonwealth Government, and of the balaaceto bring up the question of a bank in caucus. This v
more than 1,000 shares would be held by any one Sdone at a meeting of caucus on October 5, 1911, amd "
Government. The bank would engage in general banka vigorous fight advocates of the bank defeated the leac
business and assume responsibility for the Public, 2adt
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of the Government and forced them to bring down a B At another time Sir Denison Miller expressed opjsto
for the bank." the export of gold to relieve the exchange difficulty. He
considered:
FISHER'S BILL "It would be suicidal for us to allow free shipmentooir

AS Commonwealt_h Treasure_r, AndreW_FiSher h‘gOId[;Jrn!]e:l?n%;?/aE:Erwri:grﬂg:t'r'llteissarrch])?clear why free etxpbr
charge of the preparation of the Bill, but he did retfer gold would have been 'suicidal’."

with King O'Malley, whose idea it was. He delegateel t = | is trye, in reply to a delegation which waited on him

task to the Federal Under-Treasurer, Mr. Allan, Wiy, 1921, that Sir Denison Miller promised to do his best
doubtless sought the assistance of bankers in ptegaof provide money for productive works to assist the

the Bill. Consequently many differences from the SChe'unemponed, but although two years elapsed before hi

of King O'Malley adopted by the Brisbane Conferen‘d th th : d of his havi q definit
appeared in the Bill introduced by the Prime MimisTenis meo?/e 0 ,?r::t g’ng? record ot his having made any detinit

instance illustrates how many are the obstacles to ve
overcome, as well as the influences at work to thexen WAR LOANS
the expressed and explicit demands of members c
Government party from becoming law.

The silencing of King O'Malley really proved &
blessing in disguise. Dr Jauncey expresses the opinion

The Great War, with its gastronomic demands for
money, made the Commonwealth Bank. The bank
conducted all loan flotation with profit to itself and a

he forci £ th g q q . saving to Australia. These operations enhanced the Bank
]E € ﬁrcmg of the prfopr?g%n :alL(un ergdrmrJln v(;/as _remfnS'prestige in Australia and abroad, and war finance géper
or the outwitting of the bankers and the adoption o tbrought much other business to it. Loans to the sum c

prorl)losal.fHeW][itis: an f ith $515,439,978 were floated by the Bank for the
One fact of the campaign for a Commonwealth Baicomonwealth Government in six years. In a speech i

merits a_ttention. .If King O'Malley had continued palyl London in 1918 Sir Denison Miller said that the war loans
advocating a national bank, the banks would havealBt cc\,eq up to that time had been floated by the
prepared to block the proposal from going into efidstit ~ ~ommonwealth Bank at a cost of .46 per cent. Yet loan
was, however, ban_kers after the conference Witloated between 1910 and 1915 by private banks cost 2.
Government Ieadgrs in 1910 _thoug'ht the matter settl per cent. He considered that the Commonwealth Bank he
The_ prolqnggd silence of King O'Malley se_emed 'saved Australia $6,532,000 by handling the loans.

confirm this view. Consequently when caucus in O8t0  gjyce the promulgation of the idea of a national bank

1911 voted for the bank, leaders of private banks Wi, jts adoption in the form of a Commonwealth Bank, it i

caught unprepared. It is very doubtiul if King O'Malle ,qgibje to trace the machinations of the private Mone
would have succeeded if he had not been silenced.

Monopolists in their efforts to keep the prerogative of
money issue away from any source, which they deeme
: : : amenable to control by the people. The shuttle-like

the ﬁgﬁ;?i?\;?ﬁ?é Vl\g,lghsﬁ %eégiizlnounl'zrbs\?hkod\ﬁg:tlfsi}fmovemen_ts c_)f the note issue control were all taken wit
Governor of the Bank. was a man holding’advanced Viethat end in view. First, control of the note issue was ker
of credit policy Somé people consider that if he were from the Commonwealth Bank - and placed with the
trol of the Bank at the present time the policy of tITr_easury. _Then, doubtless, fearing that a Governmel
cB;(;.rr]]k and its effect on Austfalia would be vasl?[l défﬁ might use it for unapproved purposes, it was placed und
There is nothing in this book, which provides g¥oundé 1E‘the control of an _Australlar_\ l_\lotes Board comprising five
’ members, and which was distinct from the Government ar

th;]SObEIe'e];' St'r.glen'fgno\r'}’ﬁgasboggnal!!ha Ca;:tc'?léz barllllthe Bank. Later, control was transferred to the presel
w pt strictly X NG Practices. Meommonwealth Bank Board, and one of the rules

conferred with private bankers and supported their V'eVgoverning it is that any proposal for a change in note-isst

It-)le kmade gct)hatter_np;[_t':;) %Omgteii ?crt][vely with the trr?d'lpolicy must be approved by six of the eight members of th
anks, and there 1s e dou at his alm was no N9lgqard, or five if not all are present at a meeting. Thu

than to r_nake the_C.:&)mmonwealth BanfaCentraI Bank, safeguard against any radical alteration is practicall
as Mr. Fisher put it: "the bank of banks". assured
Although one of the reasons for establishing the baik '

was, as Dr Jauncey says, to aid the farmer, it soomigeca CHANGE TO CENTRAL BANK
apparent that the bank was not doing very much to trans~-* The policy pursued by all Governments in relation to

RUZ'neSSF.Wr']th f?rrréers. f(?rc])v?:rngr I\/lll:lerbln 1314,[' yvrote 1the Commonwealth Bank has been one of making it mor
" 'fle;\(l) nlzt degsiree?1 toeirn(t)erfefe ir? tﬁéﬁenginouéutr?lg )r/r.]one and more a Central Bank, or, in other words, a bulwark t
g Y the private trading banks. Its expansion has been mainly |

to settle people on the land, which seems to me tb B&te : ) : )
matter ag theF;/ control the land laws." the direction of swallowing one by one the State Savings

A CAUTIOUS BANKER
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Banks, and no attempt has been made to swallowthike oresponsibility of the monetary system for the depressic
banks. As Dr Jauncey pertinently remarks: "TIrHis opinion is that:
Commonwealth Savings Bank sends representatives  "The unsatisfactory condition of the monetary syste
factories to explain the benefits of saving to workmeis the most important cause of the depression. Morasy
and unlike the general banking department of tfirst introduced to facilitate exchange of goods. Assa®
Commonwealth Bank, actively courts business. Tit does not perform this service, the monetaryesysteeds
Commonwealth Savings Bank advertises on the billboato be overhauled. Current troubles of money arise direc
of the country, whereas the general banking departmfrom banking policy."
does not, but should."” To regard Dr Jauncey's work as a history of tt

Until September 1928 the Associated Banks, with tCommonwealth Bank alone is to sadly misjudge its scoyf
objective of keeping the exchange business to theasselvlt is really a history of Australian finance. Bandihistory
and apparently the Commonwealth Bank concurred in tprior to the institution of the Commonwealth Bank i
- would not allow a foreign or English bank to open ¢outlined. Financial affairs in general, embracing publi
account in Australian banks if the bank proposede in  loans, savings banks, note issue, the exchange quesit
exchange operations. An American financial concve, and other matters, are also fully dealt with in a mo
American Express Company, set up a branch in Syuinereadable style. The writer furnishes a wealth c
1922, but the banks refused to give it credit in thewks, information, which should prove invaluable to SoGatdit
and also declined to accept its cheques on othdesbastudents in discussion or debate. My advice to evengone
Consequently the company had to withdraw. to get a copy, somehow, and read it."

While Dr Jauncey himself holds to an orthodox outloo (Australia's Government Bank,” L.C. Jauncey Ph.D., 288pp.

financial policy, he is under no illusion as to th¢Chanley and Day, London. Original price in England, 7/6.
Long since out of print)

POVERTY AM DST PLENTY

It was during the Great Depression in the 'thirtiesthat the paradox of Starvation in the midst of plenty'became
widely recognised. The city destitute queued at soupitkhens, while farmers were destroyed for lack of payig
customers.

The desperate condibns, plus the worldwide tour conducted by C.H. Douglaiin the first half of 1934, resultec
in a widespread debate about money and banking of a quatisadly lacking in 1999.

There was increasing pressure in Australia for some soof an inquiry into the money system, which resulte:
in the 1937 Royal Commission. As an advocate for such an inquithe Melbourne paper The Ageincluded the
following comments in its issue of September 3, 1934

Irrespective of political creed or social classshould cease to be virtuously angry or ponderously funr

thoughtful men and women everywhere are disturbed in
conscience and upset in their emotions by the preseh
human poverty amid material plenty. The anomalous and NOT MUCH CHANGE
cruel situation has been described by countless pe  Because the Debt System was not and has not be
proofs of its reality are familiar to every socmarker, and tackled sinceThe Agecarried those words in 1934,
are encountered daily on practically every domesstarvation in the midst of plenty has escalated.
doorstep.... Nature is lavishing her gifts, yet legi@re On October 2, 198Fhe Washington Posarried this
living on charity. Food is being destroyed or storetile article:
men are unemployed and women and children unc  "... Jeffery Birnbaum, a Wall Street Journal reportel
nourished. As the election campaign proceeds it is plrecently toured a dormant limestone cave in Missour
that some people have not yet grasped what the ngly There, the government "stores so much surplus chee
problem is. There is criticism and defence (butter and powdered milk that a visitor would be harc
Commonwealth Bank administration and Australiepressed to walk past it all in one day". A tour by gaift
private banking system. The inherent importance of eireveals canyons of cheddar cheese in 500 Ib. Barre
is great, but both are, and must be, of secondary tenpa towers of frozen butter in 68 Ib. Boxes, endless aisles
by comparison with the basic question.... 100 Ib. sacks of dried milk - 61 million Ibs of dairy

This proposal is no crude matter of nationalisirproducts, enough to cover 13 football ovals 17 ft. deep.
banking, of robbing old people and widows of their life  This is just 2 per cent of the 2.9 billion pounds aifyl
savings, of making amateur experiments with credipfor products that American taxpayers have bought. In rece
embracing some popular, untried theory. On such pasit<years they have paid $3 billion, or $13,000 for edayy
these Ministers and candidates of lower political staturfarmer. Taxpayers are currently paying $275,000 an hot
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to buy more surpluses and are paying $5 million a montkminute 866 Ibs of apples, 41of cauliflowers, 1648 ||
store the stuff...." of lemons, 1358 Ibs of oranges, 438 Ibs peaches, 75¢

Despite the world's starving, these surpluses wiof tomatoes and 46 Ibs of pears ..(The National
regarded as a threat to other world producers. SixhsorFarmer. Jan 10-23, 1985)

later, (April 16, 1984) New Zealand's Trade spokesme -Which lends a new poignancy to the idiomatic phra
Mr. Mike Moore, said of the American surpluses: “"Eat your heart out, you starving poor!"
“.... The surpluses represented a greater threldevo One wonders what the teachers in a thousand ye

Zealand than foot-and-mouth or nuclear war ... If titime will tell their children of the 20Century? Something
American decided to sell all their surpluses abroad tlike this?
result for New Zealand would be worse than the Gre "... This was the most amazing technological peri
Depression....(The Dominion, NZ) of all time. Every production problem had been conepglier
Another six months - and Australia was expresdieg tMan no longer walked behind a horse and plough, but
same fears: in a huge, air-conditioned machine, which sowed a
"Fears are mounting that the Australian Dairy Ingustharvested thousands of acres in record time. Fc
will be forced into bankruptcy if the European Econom production was measured in mountains.
Community dumps 200,000 tonnes of butter on wor  Yet more people were starving than ever before. \
markets The EEC was planning to dump butter at pricbelieve this was because people did not eat food)urigid
more than 30 per cent below the agreed minimum it as a sacrifice to their god - the Almighty DollarurO
$1,200 per tonne...."(The Weekend Australian,archeologists have discovered underground strata

10,11/11/84) fossilised cheese.
There were remnants of an earlier civilisatic
HOW WILL HISTORY JUDGE? apparently, who worshipped the God of Love al
At about the same time as the above, this cryp-Abundance, asking, ".Give us this day our daily bread"
picture appeared: While outside their windows, machines continued

".... The Europeans dump on the trash heaps everemorselessly to bury food in the ground...”

THE DOJAAS PRCPCEALS | N A NUTSHELL

While it is true that the Social Credit concept involvedar more than mondary reform, it is also true that the
emancipation of individuality inherent in what Douglas alled "The Policy of a Philosophy" cannot be achieve
without the removal of the monopoly built into the existirg financial system.

The following article condense the monetary side of Social Credit into a preliminay hypothesis, which provides
useful starting point. It is by the late C. Barclay Smih, a leading Social Crediter in the 'thirties, fortiesand fifties,
and a former Editor of Queensland Country Life.

"The world crisis is due, chiefly, to one cause: .into increasing indebtedness to the banking system, givi
shortage of purchasing power. Of everything elseetier rise to a colossal interest burden.
abundance. The Douglas proposals simply involve that the nati

The shortage comes about because it is impossibleshould reassert its right to the ownership of money, ¢
any industry to pay out sufficient purchasing power that money (bank credit) should be issued to expand
cover the cost of the goods it produces. This is trudl of contract with production and consumption. This crealit

industries. be issued to the limit of the nation's productive capac
The use of labour-saving machinery increases tlthus effecting an equation between money and product

shortage of purchasing power What it can produce in real credit - goods and service
The only way this chronic shortage can be remediecwill be the limit of its creation of financial credit.

by the nation taking over the control and issue of i  This cannot be done, particularly in a Machine Ag

money, which is the constitutional right of the Crownt without recognising the principle of consumer credite Tk

the private banks have usurped this right. wide and widening disparity between production ar

The banks do not, as is popularly supposed, lepurchasing power can only be bridged by consumertcre
deposits. They create credit; 90 per cent of monbgnk- and to this end the Douglas proposals involve thenpay
created money, created as a debt against the conytmurof a National Dividend to every man, woman and chile
assets. In fact, practically ALL the money in thand a Price Discount on all purchases made.
community has its origins in a debt to the banks. Always remember that money is a costless creatic

Banks being the only source of money, the communand provided it is issued and cancelled scientifigalithe
is obliged to borrow for all its needs and to payregg a manner proposed by Major C.H. Douglas, there can be
factor, which puts the State, industries and individuals repetition of the evils or inflation or deflation.
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Under these proposals a proper system of Natiopast - an unpleasant memory. The death-knell of inte
Accountancy would be put into operation, wherektand usury would be sounded.
financial Credit (money) will balance with Real Credi  The burden of national and industrial indebtedr
(goods and services). would be removed. Human poverty and the dark feal
The Douglas proposals would create a bountif economic insecurity will give place to a new era
prosperity within a few months of their legislativeabundance, with security, leisure and cultural oppostu
adoption. Taxation would rapidly become a thing of thefor all.

THE OLD ORDER CHANGETH

In light of the accompanying article on the founding ofthe Commonwealth Bank -written at the height of the
Depression in 1934 # is worth asking what the Labor Party's attitude was to the Bank it had founded. A Federe
election was to be held on September 15 of that year.

In April 1934 the Labor Party, under the leadership raised the rate of interest, and enjoyed substamaéts by
Mr. Scullin, updated its Platform Manifesto. Among ittaking heavy toll of Governments and industry. At 1
aims was the following: same time they used the financial difficulties
"That the Commonwealth Bank shall be the natiorGovernments in order to dictate Government policy....”
bank, and not a bankers' bank. Its management shal  Just over half a century later - 1986 -- the or
freed from vested interests, and placed in the same posiireference to the Commonwealth Bank in the Austral
as was originally the case when originally estabtisby Labor Party's Platform, Resolutions and Rules was
the Fisher Government .... The Commonwealth Batik wfollowing:
be developed by vigorous competition with the priva ... We totally reject conservative proposals
banks into a nation-wide trading bank, with branahesl privatisation of public enterprises and services wh
suitable centres.... As the power @égpandor contract would lead to ... © weakening the sense of national
credit means controlling the lifeblood of all indiedrsuch public identity associated with bodies such as the Al
power must be exercised by the nation only. TiQantas and the Commonwealth Bank."
stabilisation of currency, credit and prices is esme Sic transit gloria! 1986 was the year Prime Ministe
searching inquiry will be immediately instituted infeet Hawke and Treasurer Keating were in full sway. Fore
operations and ramifications of private banking and tbanks had already been admitted to Australia ferfitist
monetary system, and early attention will be giverhe time, despite pre-election promises by Paul Keatinga
guestion of framing a comprehensive scheme of maticonly to be a short time before Keating trampled undéert
insurance." forever the Labor Party's aspirations regarding
Campaigning for election in the Federal seat resurrection of the Commonwealth Bank when he mo
Fremantle (currently held by Labor leader Kim Beazlefor complete privatisation. The ‘peoples’ bank' ismue.
was the soon-to-be wartime leader, John Curtin. HedssWhat little knowledge there may be in Labor ranks ab
his own election pamphlet, which read: the history of the Bank has been marginalised dedcsd.
"Restrictions imposed upon the Commonwealth Ba The full scope of globalist-capitalism was unleashed
in 1924 by the Bruce-Page Government will be removeAustralia by a Labor Party that provided a dream-ruritgo
and the bank freed to enter into vigorous competitidh wsuccessor - the Howard coalition. The use of Natio
the private banks to secure for the people the prafid Credit is verboten.The ‘commissars of capital' hav
privileges of banking which are now practicallydecreed it.
monopolised by private banking companies.... Thenmi  What this means for tomorrows Australians does |
purpose of securing national control of banking and crebear thinking about.
is to utilise the credit of the nation for the benefitthe
people. Why should Governments pay heavy intere

charges to private banks for the right to operate atitsre HELP WANTED

which belong to the whole community? Bank advances -
Governments or private individuals are secured by pul Our Melbourne head office needs

or private assets. Banks merely liquefy these assets | Volunteers for the one-evening-a-wee
charge high interest rates as though it was the bamkis | task of folding and enveloping

money or credit, which they were advancing.... Thary§ newsletters. Apart from the simple work,

1930-31 was the most disastrous year financially e t . L
history of the world. In Australia and elsewhere th this is a convivial get'together' For thoge

financial position of Governments and private enterprii 100King for a way to make a contributior

was so acute that a general collapse was only narrol ring Terry on 9650 9749.
averted. In that year private banks called up overdraftg
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RETURN OF M.ALL.

The following article by Peter Cook was published onmstrand@citizen.orgauthorised by Margrete Strand
Rangnes, MAI Project Coordinator, Public Citizen Global Trade Watch, 215 Pennsylvania Ave. SE, Washington
DC, 20003 US.

The European Union yesterday called for a new roucould be confident about the outcome of world trades tal
of world trade talks to include a multilateral accord cbecause the EU maintained only very limited tragieidys.
foreign investment, similar to the one torpedoed loygst That, naturally enough, is not how others, including tF
groups last year. The proposal put forward by ActirUnited States and Canada, see it. They say Brussels
Trade Commissioner Sir Leon Brittan calls for nades enthusiastic because it is already obliged to mal
governing worldwide investment that would 'avoid thconcessions on agriculture and services und
mistakes that led to the failure of the investmeicommitments made in the Uruguay Round and wants
negotiations in the OECD". bargain something in return. Canada's efficient farme

Talks in the Paris-based Organisation for Econonrwould benefit if Europe's barriers came down. But ar
Co-operation and Development were ditched in A@®8, comprehensive negotiation would also focus on Canadi
following protests by labour, environment and culturisupply management schemes that fix prices for dai
groups, who argued the Multilateral Accord on Ivesit  products, milk and eggs. In the line of fire, as well, woul
was a lopsided charter in favour of multinationebe Canadian auto-tariffs, textile quotas, governme
companies. Some Third World countries called it "neprocurement rules and cultural policies.
colonialist”, objecting to its guarantee of fair treatin®
foreign companies, including compensation if operations
were nationalised or discriminated against by local laws. NATIONAL WEEKEN D

The original intent was actually to help poor coustrie This year's National Weekend is returning to a venu
attract a greater share of world foreign direct investn Which has a long history with the League and the $oci
estimated in 1992 - when the MAI was initiated - :Credit movement - The Victoria Hotel, Little Collins. St
$US350 billion. A senior EU official said yesterday the Melbourne.
this was still needed and that the MAI had beencissti We are heading into the new millennium with all the
unjustly. changes involv_ed. We are ur_ged to accept cha_nge 1

The return of MAI is only one item in the Europeachange’'s sake in the assumption that all change is go
Commission's 29-page priority list for the Millenniun There Is no mention of the obvious df_ingers inherent
Round of trade talks, to be kicked off at a WorlddEra centralised power and the monopoly of Finance.
Organisation summit in Seattle in late November. The Ourtheme this year is:

Europeans say they want the talks to include lisatadn

and new rules on agriculture and services, indusaidils, THE NEW MILLENNIUM - CHOOSING
competition policy, customs facilitation, and trachel @he DIRECTIONS!

environment. _ The Programme:

~They also say there should be a three-year deadlintgrigay, October 1 :

finish the talks. The last Uruguay Round went orst¥en  The 53rd New Times Dinner. $35 per head; payment wi

years, chiefly because of disagreements over agricultipgoking essential. Full buffet dinner. Vegetarian meals |
Sir Leon, who is about to quit the trade portfolio iigrrangement.

Brussels after 10 years, said it was important &sgere

those who were nervous about trade liberalisatiogatrday October 2nd.

including developing countries who see the WesS Thjs year the seminar will run from 9 am to 6 pm, withet
insistence on strict labour and environmental st@lsdas for an informal social evening to discuss a range ¢
directed against them. The EU document calls for labcinitiatives in the battle.

and green issues to be at the heart of the talkssay®l For those requiring accommodation and cheap fares, we -
negOtIatlon, not '[I’ade SanC'[IOﬂS, IS the answer. able to assist through one of our Supporters_ Ear
~ It also offers support for a proposal by former WT(ngtification of requirements is essential.
director-general Renato Ruggiero that rich, industgdl A detailed brochure with full programme will be available
economies abolish tariffs on all exports from the psbr ghortly.
countries. All bookings - with payment - to GPO Box 1052J,
Sir Leon, whose trade post is tipped to go to German Melbourne, 3001
deputy foreign minister Gunther Verheugen when a new
Commission is named in the next few days, said Eurgpean
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