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THOUGHT FOR THE WEEK: "Unlike orthodox party political activities, which encourage electors
to be passive for three or more years, and then divide them into warring groups about different
methods of implementing the same policies, Douglas insisted that democracy required that policy
initiatives must come from the electors. Democracy was impossible unless electors accepted their
personal responsibilities.

(In) "The Approach to Reality", Douglas said "...You must not send candidates to Parliament to be
technicians. You must send candidates to Parliament to impress your will upon the technicians who
already exist. That is the very essence of the problem"." — Eric D. Butler, in "Releasing Reality" 1979

A bit of their own Australia Day party-political-divisive-medicine? "In extraordinary scenes, a
visibly frightened Prime Minister was swept off her feet by security and lost a shoe as she was
bundled into a car and whisked away from a ceremony at a Canberra restaurant for national emergency
medal winners. The Opposition Leader was also pushed into the waiting car by security who feared
the protest had gotten out of hand". — http://www.news.com.au/top-stories/mob-sinks-slipper-into-
nations-day/story-e6{rfkp9-1226255249671

OPPOSE RECOGNITION OF LOCAL GOVERNMENT IN THE CONSTITUTIONS by Ian Wilson
LL.B: Dr. David Mitchell has written a brilliant essay "Referendum to Amend the Constitution to
Recognise Local Government". He soundly put the case that local government should not be recognised
because in the Westminster system there are three distinct powers (legislative, executive, and judicial)
and local government is purely a creature by delegation of power from state governments.

The claim that local government is a third tier of government is false. The attempts to include local
government in the Constitution previously have all failed. People have seen that such a change would
advance centralisation and further diminish the powers of the States, which a centralist High Court has
been cutting away at since its inception.

Further, as Dr. Mitchell concludes: "The mere mention of local government in the Constitution might
be sufficient to enable the Commonwealth Government to undermine the policies of State Governments
of direct funding for local government to do its bidding".

Consequently, local government should not be recognised in the Australian Constitution. In the present
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climate, oppose all changes to the Australian Constitution, even to add a ", (http:/alor.org/
Political%20Democracy.htm#1a)

Take the time to understand the "Spirit of Australia's Constitution and History" — Set of 5
DVDs by Dr. David Mitchell. Price $40.00 + $2.00 postage.

"Your Council The Target" by former Councillor Beavan O'Regan. DVD: $12.00 posted.

OUR FEET ARE SET UPON A ROAD WHOSE ONLY END IS WAR: In the article following
this one, James Reed and Chris Knight have written a review of Professor Steve Keen's book
"Debunking Economics: The Naked Emperor Dethroned". They conclude their rather technical
review by observing that Steve Keen, Professor of Economics and Finance at the University of
Western Sydney, "mentions many other developments in economic alternatives, but does not mention
C.H. Douglas and social credit". They see this as a pity "because social credit would seem to provide
just the philosophical framework he is seeking".

In his essay "The Causes of War: Is Our Financial System to Blame?" (1934) Clifford Douglas
stressed the necessity of distinguishing between the motives and causes for wars, and, it would
seem, that either our world leaders had better do just that, quick-smart, or the world as we know it,
is in for unimaginable disasters.

Douglas wrote: The technical definition of war is "any action taken to impose your will upon an
enemy or to prevent him from imposing his will upon you." It will be recognised at once that this
definition of war makes the motive rather than the method the important matter to consider. More
energy is devoted at the present time to the endeavour to modify the methods of war than to removing
the motives for war.

If we recognise this, we shall be in a better position to realise that we are never at peace - that only the
form of war changes. Military wars are waged by nations, a statement which is the basis for the
somewhat naive and, I think certainly erroneous idea, that you would abolish war if you abolished
nations. This is much like saying you would abolish rate-paying if you abolished Urban District
Councils. You do not dispose of a problem by enlarging its boundaries, and, if I am not mistaken, the
seeds of war are in every village.

We can get a glimpse of the main causes of war if we consider the problem of statesmen, who are
expected to guide the destinies of nations. I suppose most statesmen at the present time would agree
that their primary problem is to increase employment, and to induce trade prosperity for their own
nationals, and there are few of them who would not add that the shortest way to achieve this would
be to capture foreign markets.

Once this, the common theory of international trade, is assumed, we have set our feet upon a road
whose only end is war. The use of the word "capture" indicates the desire to take away from some
other country, something with which it being unable, also, to be prosperous without general employment
does not desire to part. That is endeavouring to impose your will upon an adversary and is economic
war, and economic war has always resulted in military war, and probably always will.

The so-called psychological causes of war are the response of human nature to irritations which can
be traced to this cause either directly or indirectly. To say that all men will fight if sufficiently
irritated seems to me to be an argument against irritating them, rather than against human nature. It
is not the irritation which causes the economic war, it is the economic war which causes the irritation.
Military war is an intensification of economic war, and differs only in method and not in principle...
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So long, then, as we are prepared to agree, firstly, that the removal of industrial unemployment is the
primary object of statesmanship, and secondly, that the capture of foreign markets is the shortest
path to the attainment of this objective, we have the primary economic irritant to military war always
with us., and, moreover, we have it in an accelerating rate of growth, because production is expanding
through the use of power machinery, and undeveloped markets are contracting. Any village which
has two grocery shops, each competing for an insufficient, and decreasing, amount of business,
while continually enlarging its premises, is a working demonstration of the economic causes of war —
it is, in fact, itself at war by economic methods.

I do not believe that it is sensible to lecture the public of any or all of the nations on either the
wickedness or the horrors of war, or to ask for goodwill to abolish military war or the trade in
armaments, so long as it remains true that, if one of the village grocers captures the whole of the
other grocer's business, the second grocer and his employers will suffer. Or if it remains true that if
one nation captures the whole of another nation's trade the population of the second nation will be
unemployed, and being unemployed they will suffer also.

It is poverty and economic insecurity which submits human nature to the greatest strain, a statement
which is easily provable by comparing suicide statistics with bankruptcy statistics and business
depression. Suicides are less in numbers during wars, not because people like wars, but because
there is more money about. Suicides are less in number during trade booms for the same reason. To
know, therefore, whether war is inevitable, we have to know whether, firstly, there is enough real
wealth available to keep the whole population in comfort without the whole of the population being
employed, and, secondly, if this is so, what is it that prevents this wealth from being distributed.

Further reading .... http://alor.org/Library/TheCausesofWar-20Douglas.htm#1a : or listening
here http:/alor.org/Media.html

WHAT ABOUT A 'MIDDLECLASS PITCHFORK REVOLT'? Veterans Today report on what is
happening in Sicily — and, they say, not a word from the western media! "Sicily Was Under Complete
Blockade by Pitchfork Movement, Triggered by 40% Gas Tax Hike". On January 16th, middle class
Sicilians began a popular uprising appropriately called the 'Pitchfork Movement'... '"Movimento Dei
Forconi'. There are shades of the Occupy movement within it, but the core is not dissatisfied
unemployed youth with no property or businesses to lose. They are middle aged and older. They
know that what they have left has been targeted by their own elites to bear the economic pain. The
other difference is size. Sicily's five million people, their grass roots people, have occupied
themselves.... it started on the 16th January and took two days to shut the island down, nothing going
in or out. That was almost two weeks ago.

Can you image the Occupy Wall Street people having shut Manhattan down for two weeks with no
European coverage? Sure, it's Sicily and not Manhattan...but it's big, 25,000 sq km. What could
corporate media possibly be afraid of? Well grab your seats, and here it is:

The arrest of all corrupt politicians; Reduction in the number of Parliamentarians; Removal of the
provincial bureaucracy (local crooks), as most of these politicians have been there for over forty
years; Drastic cuts in the salaries and privileges of Parliamentarians and Senators; Restricting politicians
to only two terms in office..."

Further reading here...http://www.veteranstoday.com/2012/01/3 1/sicily-pitchfork-movement-in-
revolt-western-media-blackout/
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DEBUNKING ECONOMICS : THE NAKED EMPEROR DETHRONED?  The Poverty of
Economics: a review of Steve Keen's book by James Reed and Chris Knight: Steve Keen,
Professor of Economics and Finance at the University of Western Sydney has published a revised
and expanded version of his book "Debunking Economics" (Zen Books, London 2011). The 2001
edition of the book had the subtitle "The Naked Emperor of the Social Sciences" (Pluto Press). The
revised edition has the subtitle "The Naked Emperor Dethroned?"

Keen attempts in both books to present a comprehensive critique of neoclassical or orthodox economics,
as standardly taught at Anglo-American schools and universities. The position is captured in iconic
text books such as that by Paul A. Samuelson, which now is co-written with W.D. Nordhaus,
"Microeconomics" (McGraw-Hill Irwin, New York, 2010).

Neoclassical economics is not explicitly defined by Keen, but is implicitly defined by the subject of
his critique. Neoclassical economics has a positivist methodology, rigorously distinguishing between
fact and value (i.e., pure and positive economics) and between theories and observations. The text
books today tend not to mention this as these distinctions have been refuted in the philosophy of
science. Further, neoclassicalism still maintains a hedonistic utilitarian philosophy of human nature:
Humans strive to maximise "utility" or happiness.

Microeconomics, the essence dealing with personal consumption and demand theory has been
theoretically grounded on "the calculus of hedonism". The downward-sloping demand curve is
standardly justified on the basis of indifference curves which, allegedly, represent the preferences of
utility-maxmising consumers. The indifference curve is in turn based upon four axioms:

Completeness (a consumer can decide between different combinations of goods): transitivity, if
good combination A is preferred to B, and B to C, then A is preferred to C; non-satiation, more is
preferred to less, and convexity, that indifference curves are convex (i.e., like a "slippery dip")
because of diminishing marginal utility, with the consumer's marginal utility decreasing with
additional units.

Now the problem for neoclassical demand theory is that there are counter examples to the axioms,
and more generally that a wealth of psychological studies have shown that people do not obey these
axioms. Keen mentions a little of this literature and as impressive as his book is we are aware of a
much more comprehensive critical literature, although much of it is beyond our competence. Apart
from the falsity of the axioms Gorman (W.M. Gorman, "Community Preference Fields", Econometrica,
Vol21, 1953, pp.63-80) has shown that demand curves can take any shape at all except ones that
double back on themselves.

The technical mathematical economics literature has established that the law of demand can only
apply to the general market demand curve if (1) all commodities are neutral goods i.e., consumption
ratios remain the same regardless of changes in income and (2) all consumers have identical tastes.
Keen, through his book, outlines these results from mathematical economics, then shows that they
constitute a reductio ad absurdum of neoclassical economics.

Hence in Chapter 3, "The Calculus of Hedonism", he concludes that market demand curves can have
any shape at all (except doubling back). But he could have gone further and from the refutations of
the utility axioms concluded that the demand curve, even for an individual does not exist! A curve
has a non-denumerable infinity of points (i.e., the same number as the set of real numbers) and it is
absurd to suppose that consumer preference can be infinitely distinguishing.

Continued in The Bulletin
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DEBUNKING ECONOMICS : THE NAKED EMPEROR DETHRONED? continued from On Target:
In Chapter 4, "Size Does Matter", Keen attempts to show that supply curves do not exist, by showing
that the supply curve's existence requires perfect competition. Chapter 5 "The Price of Everything
and the Value of Nothing" continues his attack on the theory of supply, attacking the so-called law of
diminishing marginal returns. Chapter 6 attacks neoclassical labour market theory and Chapter 7
looks at the "Cambridge Contravenes in Capital", where a vast literature showed that neoclassical
capital theory is logically inconsistent. Chapters 8 and 9 critique neoclassical methodology and show
that assumptions do matter

Perhaps the most important part of Keen's work has been with the crises of Capitalism and financial
instabilities. In the early part of his book he points out that he and a small group of economic rebels
predicted the Global Financial Crisis (GFC). Chapters 13-18 deals with this issue and alternative
economics and is the most important part of his book. Keen points out that the neoclassical €conomics,
unlike post-Keynesian and Austrian economics, neglects the important role of credit and money in
their model of the economy. Neoclassical economics is largely concerned with equilibrium so the idea
of a fundamental economic crisis is something outside of their paradigm.

Keen however has built on Hyman Minsky's Financial Instability Hypothesis and has developed a
general mathematical model of financial crises. The model involves nonlinear mathematics but essentially
debt induces breakdown as the debt-to-output ratio ratchets up over time. (p.333) The debt rises
during a boom, then peaks and falls in a slump but before the debt-to-output ratio reaches the old value
a new boom begins this process again. Before the economic breakdown there would be large fluctuations
in employment and output. As the debt ratio rose "the volatility started to rise again, until there was
one last extreme cycle in which the debt level was so high that debt repayments overwhelmed the
capacity of capitalists to pay". (pp.333-334) The economy then goes into a "Great Recession".

Keen plotted Australia's private debt to GDP level in December 2005 and observed that it had increased
over fivefold since the mid-1960s. The US debt ratio also had an exponential rate of expansion, as did
most OECD countries. Keen had been working on a book entitled "Finance and Economic Breakdown"
(now due to be published in 2013), but he shelved this and began warning policy makers and the
general public about the coming economic crisis. He also attempted to improve his model of debt in
a capitalist society. To do this he returned to the great political economist J.A. Schumpeter's "The
Theory of Economic Development" (1931).  Schumpeter rejected the conventional model of the
operation of the banking sector, that credit is created when a person's savings are transferred to
another person as a loan, and held that credit is created by the banks "out of nothing".

Keen says: "The fact that these promises by banks to pay are accepted as money in their own right is
what makes it possible for banks to expand the supply simply by creating a new loan. The new loan
creates a debt between the borrower and the bank, and it also creates additional spending power".
(p.370) Thus, banks create money "out of nothing" Keen says but the empirical evidence shows that
"these control mechanisms have failed: the banks create as much new money as they can get away
with, because fundamentally, banks profit by creating credit". (p.370) Banks profit by creating as
much debt as possible, which, Keen notes is "Why it is unwise to leave the level of debt creation up to
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the financial sector”. (p.372) But when banks no longer are willing to lend, a debt crisis follows.
Keen, of course, has much more to say by way of technicalities than this.

The book concludes with a look at alternate economic theories. Austrian economics (Menger,
Hayek, von Mises) has the merit that it recognises disequilibrium but accepts some neoclassical
doctrines such as the marginal theory of income distribution, which Keen shows is flawed. Post-
Keynesian economic theory and econophysics lack a historical dimension and evolutionary economics
faces various theoretical difficulties, especially in empirical operationalising its concepts drawn from
neo-Darwinian evolutionary theory.

Keen mentions many other developments in economic alternatives, but does not mention C.H. Douglas
and social credit. This is a pity because social credit would seem to provide just the philosophical
framework he is seeking. Perhaps a fruitful dialogue can begin between social crediters and Professor
Keen and he may choose to put his keen intellect towards defending social credit.

BREAKING NEW GROUND: Dr. Frances Hutchinson's presentations at the 2011 South Australian
Seminar have proven to be just so timely; she puts in layman's language just what has happened in the
academic world of Economics; she explores the past in order to grasp where we are in the present,
thus opening our minds to seek alternatives for a better future. Dr. Hutchinson explains the one
economic model that is taught in most universities leads on to a pyramidal social structure with 85%
of the people becoming simply wage-slaves.

Bill Carey of 'Bankwatch' presents a paper outlining just what he and the late Jim Cronin achieved in
their battle against the banks for the drought-stricken farmers in the late 1980s-early-1990s. And
pioneer organic dairy farmer Harry Dreckow tells his story of "Going Organic". DVD-1, Dr.
Hutchinson and Bill Carey $15.00 each: DVD-2 Dr. Hutchinson and Harry Dreckow. Two
DVDs for $25.00.

Coming shortly DVD-3: A further weekend featuring Dr. Hutchinson was held in a private home
and the two DVDs will be shortly available. Dr. Hutchinson aimed these talks at the younger generation
and the other two guest speakers were Narrah Zollo showing what can be done with weeds from our
garden and simple nutritious 'nibbles'. Bishop Stanley Goldsworthy of the Anglican Church spoke on
the importance of 'making the Word flesh'.

"Making a Difference: Pastor Chris Field and his son Topher Field:

"Taking a Stand": Pastor Chris Field was evicted from his home twice, not for refusing to pay his
mortgage, but daring to ask who actually held the legal mortgage document to his home. He wanted
to know where his mortgage payments were going. The key point about all of Pastor Field's queries
was that in the light of the Derivatives Scam he wanted to know was his Mortgage Deed still held by
the Macquarie Bank or on-sold to another institution?

"Communication: Making the Penny Drop': Topher Field's topic came under the heading of the
importance of communicating with those of his younger generation. Bruce Ingles, a veteran League
supporter, enjoyed 'Topher's' presentation so much he thought it was 'the best seminar the League
had ever held"!

Special Offer: Including the National Seminar DVD featuring Pastor Chris Field and his son Topher,
"Making a Difference" ($15.00 single DVD) there will be five DVDs available for the special bulk
price of $60.00. Doug Holmes says he will throw in the booklets "Bankwatch"; "A Small Farmer
Replies" and the revised version of the Social Dynamics DVD as a generous bonus.

Order from the Heritage Bookshops of Melbourne and Adelaide and/or Veritas online.

WALLACE KLINCK ON SOCIAL CREDIT PHILOSOPHY AND DEBT FINANCE: Welivein
a perverted political system which alleges scarcity through false and restrictive financial accountancy.
This results in real poverty and insecurity, in the midst of actual abundance with all the social
dysfunction that might be expected from such circumstances.

Social Credit policy is to establish a proper relationship between financial accountancy and the realities




of production, distribution and consumption. Douglas was quite emphatic in criticizing those who
would transfer the cause of our problems from our defective financial system to an alleged innate
defect in human nature. Obviously, if we take the position that all our problems are due to innate evil
in the human personality then quite obvious nothing effective or enduring ever can be done to better
our economic and social conditions.

Nothing could be more effective in sabotaging the entire Social Credit cause than to attribute our
problems fundamentally to human nature, per se. Douglas was for very good reasons not especially
enamoured of the so-called Doctrine of Original Sin. Certainly, as mortals we err. Let's wake up and
minimize the erring. We waste endless time and energy in arguing incessantly about issues which
were clarified some ninety years ago when we should be advancing Social Credit philosophy and
policy in a focussed and concentrated manner to bring irresistible pressure upon our public
representatives and policy makers.

Look, we humans are as God created us. We are what we are, and, quite reasonably or expectedly
we react negatively to abnormal and unnatural conditions thrust upon us. The instinct for self-
preservation is perverted when we turn to self-centred and selfish isolation as a means to survive in
what appears falsely through the glass of orthodox financial policy to be a brutal world.

Genuine Social Credit ("social credit") is something that arises and effloresces from constructive
association and not from an atavistic retreat into an anti-social mode of siege and blind self-survival.
This move back into barbarism is caused by lack of knowledge, understanding and Faith in the
existence and positive potential of association much less in association itself.

This attitude is, of course, a fatal delusion which can lead to nothing constructive in our lives. Faith
alone can move mountains. Social Credit policy is to lift the veil of financial ignorance and so break
the bonds of financial hegemony, thus truly to liberate mankind. We want to allow human life to exist
and prosper within the context of natural, not un-natural, law. Only in such an environment can the
best attributes of man be expected to emerge. If someone wants to criticize the handiwork of God
then that person is so entitled.

Personally, I would be very reluctant to engage in such a bold rebellion against the natural order. Not
a very humble, wise or fruitful approach in my opinion. Let us endeavour to live harmoniously within
the natural order — not in opposition to it. "The Fool sayeth in his heart that there is no God".

Our false system of legerdemain is all-prevalent in human affairs and therefore deserves attention as
the primary influence in setting us humans against the natural order. Our primary task is to restore
honesty and accuracy to the abstract mechanism which in modern society we use to represent human
activity. Let us not succumb to the incantations of the witch-doctors.

If we are endlessly to debate and agonize over the fundamental nature of mankind we are engaging in
a will-o-the-wisp that will lead us to nowhere. Let us strive to provide an economic and social
environment wherein man has the opportunity to function in a natural manner. This would be to
elevate realism above abstractionism.

By including himself among the "greedy" the individual cannot evade the fact that he is also so
condemning all others. Surely the destiny of mankind lies upon a more lofty level. Civilized people do
not want a "quick buck" — they want a cultured, spiritual and ethical life — something increasingly
impossible of attainment under the existing Hegemony of Debt Finance.

SO, WHAT EXACTLY IS A TECHNOCRAT ANYWAY? The following excerpt is from an

article found on Al jazeera's website and is by Joshua A. Tucker, a Professor of Politics at New York
University: What is a 'technocrat? And why are technocratic governments all the rage these days in
Europe? Greek Prime Minister and 'technocrat' Lucas Papademos was previously an economist and




banker [Reuters] The sky is falling! The Euro is collapsing! What can we do? Look, up in the
sky: it's a bird! it's a plane, it's... technocratic government!

Destined to save small and large European countries alike, we have now been graced with the sudden
appearance of technocratic government as a deus ex machina in Italy, where economist Mario Monti
has been named prime minister and Greece, where economist Lucas Papademos has been named
prime minister. As the hero of our day — the technocratic government - is largely unknown to many
of our readers, we summon the spirit of Greek drama for a brief dialogue on technocratic government:

Q: What's a technocratic government?

A: To answer this question we first need to be clear about how governments are formed in parliamentary
systems, which are what we find in both Greece and Italy (and most advanced industrialised
democracies outside of the United States). Unlike in presidential systems - where the president is
largely free to choose the ministers he or she wants in the cabinet - in a parliamentary system the
government must be approved by the parliament.

Often this will require the agreement of more than one political party, resulting in a coalition of parties
to support the government. As part of this "coalition agreement", the heads of ministries (or what are
called Secretaries in the United States) are allocated to the different parties, who place representatives
from their parties as the heads of their respective ministries. Moreover, the parties agree on a "Prime
Minister" to head the government, usually but not always from the largest party in the coalition. Most
of the time, the identity of this "Prime Minister" — conditional on election results — is known during the
election campaign.

Q: Ok, so what's a technocratic government?

A: Technically (no pun intended), a technocratic government is one in which the ministers are not
career politicians; in fact, in some cases they may not even be members of political parties at all.
They are instead supposed to be "experts" in the fields of their respective ministries. So the classic
example is that the Finance Minister would be someone with an academic background in economics
who had worked for years at the IMF, but has not previously run for elective office or been heavily
involved in election campaigns.

Related Snippet: "Future Fund playing it safe" 31 January, 2012: Australia's Future Fund holds
around $73 billion. It was created to fund public sector retirement liabilities. Its latest quarterly
update reveals it's moving away from Australian shares and into cash, and more alternative asset
classes. Industry professionals say it's a conservative move. Economists argue it's a response to
increasingly unpredictable financial markets. http://www.abc.net.au/news/2012-01-3 1/future-fund-
playing-it-safe/3802814?section=business

BASIC FUND: We would ask more supporters to please get behind the Basic Fund appeal. The
target is the same as it has been for many years $60,000. The figure has reached $22,315:00. We
need a really good supportive push along the way. Thank you

LEAGUE'S WEBSITE ADDRESS: www.alor.org/

THE LEAGUE'S BOOK SERVICES: As well as the publication of journals — Cheques/Money Orders made out to
'ALOR Journals' — for the dissemination of information, the League publishes and distributes a wide range of educational
books, videos and cassette tapes. These are available at meetings, at our Melbourne bookshop or by mail order from the
following addresses:

Victoria, Tasmania: Heritage Bookshop, 2nd Floor, 145 Russell Street. Melbourne, 3000 (G.P.O. Box 1052,
Melbourne, 3001). Phone: (03) 9650 9749; Fax: (03) 9650 9368.

South Australia: Heritage Book Mailing Service, P.O. Box 27. Happy Valley. 5159. Phone: (08) 8258 7005,
Fax: (08) 8258 5002.

Western Australia: To either Victorian or South Australian addresses.

VERITASBOOKS ONLINE: http//www.veritasbooks.com.au/




