A WEEKLY COMMENTARY

® NEWS HIGHLIGHTS

® BACKGROUND INFORMATION

® COMMONWEALTH AFFAIRS

Print Post Publication Number 100000815 The Price of Freedom is Eternal Vigilance —

Vol. 50. No. 29 25th July, 2014
Contents
Australia’s Eternal Political Crisis By James Reed ... 2
Nationalise The Banking System Alone? A Fate Worse Than Debt! By Betty Luks.....2
Ten Most Important Questions: 1933 Address By Major Douglas .........ccconmsmsmsnsasasanans 3
Whoa! Big Banks Hit With Monster $250 Billion LaWSUit! ... 6
The Asian Cargo Cult By Richard Miller.......c.cusssssssssssssssssssssssssssssss 6
Super-Rapid Asianisation By Richard Miller ... 7
Dr David Evans’ New Solar Climate Model By Brian Simpson ... 7
VERITAS Online and Heritage BOOK SEIVICES ... 8
THOUGHT FOR THE WEEK

The Supreme State, Planning and Scarcity: “We are at the confusion that will exist as a result of the crises

the present time unquestionably under the domination
of a financial system, which rules us. It rules us in our
most basic necessities; the necessity for bed, board and
clothes, and the other things that go to make up the

caused by the breakdown of the financial system, an
even greater tyranny may be put over on you as in the
cases of many countries at the present time, and which
is in active progress in still more countries even as |

standard of living. But we do not want to transfer that
domination from, let us say, what we can call the
banking system under another name to something we
call the State.

speak.

That is the danger, and you must keep in your minds, to
avoid that danger, some clear objective, and that
objective, the proper relationship of the individual to
the group, is in my opinion, the relationship and
objective to which we want to strive....”

The great danger at the present time is not that the
present financial system will persist ... but that under

- - Taken from a speech by Major C.H. Douglas at Calgary, Alberta, Canada, April, 1934.
>http://www.alor.org/Library/ThoughtsofDouglas.htm<

BASIC FUND
Bravo and thank you to those who brought the Basic Fund figure to just under the $50,000 - $49,811.51 in fact. Please
help us to make an all-out effort to reach the $60,000 target as soon as possible!

DOUGLAS SOCIAL CREDIT

Social credit is a study of economics and the social order which will enable you to explain why the words quoted below are farcical.
The words are spoken by an orthodox economist seeking to persuade a potentially rebellious population that there is no viable
alternative to global corporatism:

“Suppose a party of people were wrecked on a desert island, what do you think would be the first thing
they’d do?

Obviously they would look around for a man with money to employ them in gathering fruit. If there were
no capitalist among them, or if he didn’t see his way to make a profit out of the business, they would all
remain unemployed and starve to death, no matter how fertile the island might be.

"If therefore we want to have plenty of employment, we must give every possible incentive to
entrepreneurs — encouraging them to get as much of our money from us as they can, so that they can
spend it on employing us to make more for them.”

(Eimar O’Duffy, Asses in Clover, Jon Carpenter Publishing 2003, p 246-7)

$16.36 plus postage from Heritage Bookshops or order and pay online from
http://veritasbooks.com.au/social-credit/asses-in-clover-eimar-o-duffy-detail
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AUSTRALIA'S ETERNAL POLITICAL CRISIS by James Reed

Paul Kelly, The Australian’s “editor-at-
large” (whatever that means — is there an
“editor-at-small”), tells us that Australia’s
political culture “is noisy, egotistical,
destructive and consumed by self-
interest”. (The Australian 2 July 2014,
p.16) “The trajectory of Australia’s relative
decline now seems set” and the political
malaise “might only deepen under the
Abbott prime ministership”. The problem
is the inability of the political system to

respond to society’s needs — and this is
common right across the West, Kelly tells
us. The problems are at root
philosophical: a culture of complaint =, the
decline of self-reliance, the belief that
virtually any hardship is the fault of
government”, are some of the problems.
The League has been saying this and more
for some time, indeed, a long time. The
political system has got increasingly worse
and basically has ceased to function as it

was intended to do. Clearly we are at the
“crossroads” and we may have to accept
that “Australia” as we knew it is now dead
for us and that we need to start building
anew.

It’s like an old orange tree that my folks
had. The tree died, but some time later a
new tree sprang up and grew around the
old dead wood. The old wood eventually
Wwas no more.

NATIONALISE THE BANKING SYSTEM ALONE? A FATE WORSE THAN DEBT!

Last week James Reed
wrote of the IMF
proposals to ‘dethrone =
the bankers’ ‘slashing THTL
debt’ and promotion of II"

an updated version of =

the 1930’s Chicago Plan

thereby ending the “fractional reserve
banking” and the banking system’s power
to ‘create money out of thin air’.

BANKS

= Y,

James Reed noted: “That could be good,
but is still a long way from social credit
and in the long-term could have the
unexpected result of killing off the

Can be downloaded from here...

By Betty Luks.

development of a social credit economy.
If the 100% money idea alone is tried, and
is observed to fail, then people will lose
faith in social credit for a number of
generations...”

This morning | received the latest email
from the UK “Positive Money” group with
their explanation as to “Why it's time to
switch to a sovereign money system...”.

It reads:

“A couple of months ago Martin Wolf
wrote that we should “strip banks of their
power to create money” in the Financial
Times. He referred to the proposals we
put forward in “Modernising Money”, and
ended his article with: “Remember the

possibility [of this reform]. When the next
crisis comes - and surely it will - we need
to be ready.”

That article sparked a significant debate
between economists and bloggers, both
for and against the idea of stopping banks
from creating money. Of those against,
many critiques either misunderstood the
proposals or simply made claims without
providing evidence.

To respond to some of the common
objections, we've revised the paper that
outlines our proposals. 1) NEW Paper:
Creating a Sovereign Monetary System...”

http://www.positivemoney.org/our-proposals/creating-sovereign-monetary-system/?mc_cid=ef8d32536a&mc_eid=bdd71201b...”

Bank Nationalisation in the 1940s: How
many Australians are aware the Australian
League of Rights ‘cut its first teeth’ on the
Bank Nationalisation issue way back in the
middle 1940s? Eric Butler recalled those
years in “Social Credit Opposition to Bank
Nationalisation” in The New Times, October
1995 (found here...http://www.alor.org/
New%20Times/index.html)

At the time Eric Butler wrote: “There was
no hint of banking nationalisation during
the 1946 federal election campaign. Those
who claimed that Chifley’s decision to
nationalise the banks was made in a sudden
“fit of pique”, overlooked Chifley’s
background, and that at Canberra he was
surrounded by bureaucratic planners like
Dr. H.C. Coombs who openly advocated the
creation of the centrally planned State.

The most devastating criticism of the
Chifley government’s policies came from
the controversial former Labor Premier of
New South Wales, J.T. Lang, who had been
elected to the federal parliament - as an
Independent at the 1946 elections. Lang
correctly pointed out that bank
nationalisation was but a logical step in an
ongoing programme to destroy the federal
Constitution. Lang vividly recalled that back

in the Great Depression era, Chifley had, as
a Minister in the Scullin Labor govemment,
been a strong supporter of the infamous
Premiers’ Plan, imposed at the insistence of
Sir Otto Niemeyer of the Bank of England,
who was accompanied on his 1930 visit to
Australia by Professor Theodor Emanuel
Gregory, a member of the teaching staff of
the London School of Economics at a time
when one of the dominant influences at
this Fabian-created institution was Dr.
Harold Laski, a dedicated Marxist pro-
Zionist Jew who openly expressed his
detestation of Christianity.

Laski had strongly influenced large numbers
of students from around the English-
speaking world. Numbered among these
were Pierre Elliott Trudeau, Canadian Prime
Minister, who openly boasted that he was
taking Canada down the Fabian Socialist
road; John F. Kennedy, USA President; and
Dr. H.C. Coombs, who was a key adviser to
both Labor and Liberal governments at
Canberra. Laski said that Coombs had been
one of his best students.

Dr. H.V. Evatt, Australian Attorney-General,
who was the major driving force behind the
thrust to destroy the federal Constitution,
spoke glowingly of the advice he received

from Laski, who lamented the defeat of
Evatt’s 1944 powers referendum. Chairman
of the British Labour Party during Attlee’s
Labour government - which was stacked
with large numbers of London School of
Economics products - Laski visited Moscow
in 1946 to meet with Soviet dictator Joseph
Stalin.

Laski made the historically significant
statement that he had pointed out to Stalin
that while he and the British Socialists were
travelling on separate roads, Stalin on the
Marxist-Leninist road, and the British
government on the Fabian-Socialist road,
they were travelling towards the same
objective, both inspired by Karl Marx's
famous 1848 Communist Manifesto, which
included Marx’s ten steps for communising
a State. These steps were all designed to
centralise all power. Marx advocated the
establishment of a State Bank monopoly.

It is not too much to say that Harold Laski
was one of the most influential Marxists of
the twentieth century, reflecting
Shakespeare’s famous observation that
“The evil that men do lives after them, the
good is oft interred with their bones”.
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http://www.positivemoney.org/our-proposals/creating-sovereign-monetary-system/?mc_cid=ef8d32536a&mc_eid=bdd71201b

TEN MOST IMPORTANT QUESTIONS: 1933 ADDRESS BY MAJOR DOUGLAS

Please note: This document was prepared from a rather poor copy of what appears to have been a type-written draft of
Major Douglas’s address to the Social Credit Council. The document was found in the personal papers of the late Leslie
Denis Byrne who was a close confidant of Douglas. Wednesday, 4th October, 1933:

“I would like to begin by saying that | am very much impressed by the Questions submitted. It would have been very
difficult to draw up ten questions which seem to go more to the heart of the matter than these do.

Question 1. “Are you in favour of the Nationalisation of the
Central Bank, i.e., the control and issue of all forms of money by
the Crown?” *

This question is one of the most important which can be asked of
anybody making pretensions to understand [the] bearing of [the]
money problem on social conditions. Extraordinarily subtle
question - requires good deal of technical experience to assess its
importance.

To give you a sort of picture of the thing, | am going to ask you to
dismiss from your minds the whole idea of money. Try and put
yourselves in a state of mind which you would be in if you have
never heard of money, and there was none. Imagine that you
had an unlimited supply of water, supplied in unlimited quantities
from the clouds and the rivers, and that the whole problem was
one of the distribution of water. Substitute for it, the idea of a
water system.

Problem is the distribution (administration) of the Water:
Imagine also that you had a conception in your mind of a reward
for service and that the people who were responsible for the
satisfactory distribution of this unlimited supply of water - which
was absolutely vital to every member of the community - were
going to be remunerated for their services by a share of the
water. Remember also that the amount of water is
fundamentally unlimited. The problem is that of the distribution
of the water.

Under these conditions you will see that the question of whether
the state should undertake the distribution of water, or whether
you should have a state of affairs in which a local organisation
undertakes this distribution, is simply a problem of
administration. Fundamentally the question is, which of these
possible organisations will distribute the water most
satisfactorily?

Your personnel is likely to be the same in both cases. Therefore
ultimately it becomes a question as to how you can transmit the
desires of the general population to those people in control of the
distribution of water. If the desires of the population are not
satisfactorily represented by the administrators, what will be the
most easily flexible form of pressure to bring upon them to bring
them back into the ways of rectitude, e.g., the successful
translation of the desires of the general population in regard to
the distribution of water?

Amount of water is a side issue: Remember that the question of
the amount of water that these people get themselves is a very
side issue. There is a lot of water - more than you can possibly
use. They can have —if they want it - a great deal more water
than they themselves can possibly use. If you assume as a
postulate, that the amount of water is not limited, this question
as to how much administrators get is a side issue. The important
thing is that everybody should get enough water.

Let us imagine that you have a state organisation in connection
with the water system which is immune from public pressure - as
public servants are supposed to be and as civil servants actually
are - the only way in which you can bring public pressure to bear
upon the organization is by the extremely cumbersome way of
Democracy and the Ballot-Box - a very long and complicated

the same sort of cigarettes. In one of them, when you go in, you
get courtesy and instant service, and in the other you are met by
the announcement, “I will give you your pound of tea as soon as |
have washed up," (or done some other thing), you immediately
apply effective pressure by going to the other shop.

In my own opinion the first thing to recognize is that it is
secondarily a problem of administration and that so far asitis a
problem of administration, all the evidence we have is in favour
of private competitive administration, which is much more
amenable to pressure than is nationalized administration which is
only a changed administration and has no relation whatever to
policy.

What is the policy in regard to the money system? This can be
answered by saying that the whole question at issue in regard to
the policy of the money system is “Does the

effective demand represented by money, belong to the banking
system or to the public?”

That is the whole issue of the money question. It is only
secondarily a question of administration at all. Whether it is
administered by the civil service or by the joint stock banks is not
the point of issue at all. | have no doubt whatever that to transfer
money power to the Government before you have altered the
money system that it cannot be an additional source of tyranny,
as it is at the present time, is simply to concentrate your tyranny.
I have no doubt whatever that to nationalise the Bank of England
at the present time, would not only be one of the most cardinal
errors that could take place, but would make impossible any
changes in the money system as such, without an armed
revolution.

Question 2. “Do you advocate the abolition of the Gold Basis?"

Yes. The Gold Basis has no relation whatever to the necessities of
a scientific money system - -is simply devised for the retention of
control of credit in the hands of the international financial
organisers.

Question 3. “What Basis do you advocate?”

This is a very highly technical question. The short answer to it is
that the proper basis for a money system is the ratio of
production to consumption.

There is no such thing as a “standard of value” at all. The whole
idea of a standard of value is a complete misapprehension of
reality or anything else. All values are relative. They do not bear
any relation to gold as such, because gold is no more a standard
in this sense than anything else is. For example, every time you
may conceive of yourself as inventing a new use for gold, you
obviously alter the relative value of gold to everything else.

What you can do is to generalise all production and all
consumption, not in regard to some perfectly arbitrary thing like

process. (Continued on page 4)
Suppose you have in your village a couple of shops, both selling
ON TARGET Page 3 25th July 2014



(Continued from page 3)

gold, but in regard to each other.

In this way you have a flexible standard which takes into account
from second to second all the changes that take place in
production and consumption. These changes are what is
important in regard to the answer to the next question.
Question 4. “What should be the purpose of money?"

In many places there is a complete misapprehension as to the use
of [a] money system at the present time. In the first place all the
vocal orthodox economists are quite obviously and honestly
unaware of any change whatever in the reasonable functions of
money and in the economic system in the last 300 or 400 years.
For example, | saw a letter attacking me in 'The Listener’ from
someone who said that my views on Economics had been
exposed by Sir Francis North in 1641! To my mind that is one of
the most completely damning things that could be said. Anything
I can contribute is based on the conditions which have come into
prominence within the past fifty years.

The first thing to be clear about is that the idea of money as a
medium of exchange is, if not obsolete, so rapidly becoming
obsolescent it is really not worth considering [i.e.,] the idea of an
economic system carried on by isolated craftsmen or farmers
exchanging their products with each other on a basis which will
ensure that the products are in fact, exchanged.

The modern economic system is not in least like that. Itisa
system in which you have a central pool of production through
enormous industrial organisations in which by far the most
important factor is real capital - machines, power, etc., and the
problem is not to exchange between these institutions. It is to
distribute from them to people who fundamentally have nothing
whatever to exchange. They are simply standing on the outside
line of an organisation which is productive, and the problem is to
get the goods over from the organization to these people - not to
exchange at all.

The idea of a money system as a means of exchange is only
applicable to a small and diminishing fraction of the total
production of the world. Therefore, it is of the most fundamental
importance to enquire what is the purpose of money. Itis thatit
is first of all an effective demand - a ticket system - a valid
demand for goods and services. Consequently, it is the most
extraordinarily flexible voting system which the mind of man can
conceive.

Every time | go into a tobacconist's shop and buy a pack of Black
Cat in preference to Gold Flake, | vote for Black Cat in preference
to Gold Flake. Every time | buy Cadbury's cocoa in preference to
Fry's, | vote for Cadbury's. This preference is transmitted day by
day to the companies concerned and they know whether or not
their goods are meeting with public approval. This is the whole
essence of the economic system. The problem is to produce what
the public want and to get it over to them.

The fundamental purpose of a proper money system is first to
give the most rapid and flexible indication to producing
organisations as to what the public want, and secondly to see
they get it.

Question 5. “In what form do you consider money should be put
into circulation?"

This does not matter. My own opinion is that ultimately
something like the cheque will supersede all other forms of
money. (Remember Douglas was speaking in 1933.ed) Itis
anyway not a matter of the slightest importance.

Question 6. “Do you consider that a standardisation of currency
or of values is necessary?"

From my point of view, this question is meaningless, though it is

important to make this clear. It is in the phraseology of an
outworn type of thought. The first essence of appreciation of the
problem is to divest yourself from the classical type of thought.
Standardisation of currency, does not mean anything, for
example, a standard weight. The whole idea of relating this
problem to the physical idea of standards is a complete
misconception. It is one on which more people have fallen down
than anything else, and it is being used at the present time by
orthodox financial people with the greatest success. (For
example, Strakosch at a recent meeting of engineers pointed out
the absurdity of taking a tube of mercury, which altered with
every movement, as a standard.)

To ninety-nine people out of one-hundred, this sounds like a
conclusive argument. It has nothing to do with the problem
whatever. The problem of the distribution of the products of
production is not an ethical problem or one of measuring what
has been produced. It is primarily a problem of estimating what
can be produced and is desired shall be distributed.

The actual rate of production of the machinery of the world
changes from minute to minute and from day to day. Every time
you have a new invention it may add five per cent or six per cent
to the productive capacity of the whole world, in regard perhaps
to every other machine that has previously been invented. The
idea of standardization is one which has to do with a particular
type of thought, all mixed up with “justice” and "equity" and
these sorts of things. Take this question of justice. Supposing
you had ten men who were crossing the Sahara Desert in a
caravan and had a limited supply of water, and a long journey to
take. Quite obviously the exact distribution of that water is not
merely a matter of justice but one of efficiency. There will not be
enough to go around unless you measure it out, a certain
amount every day. You will create friction if one man gets more
than another.

But if you take the men out of the Sahara and put them by the
shores of Lake Superior, is it reasonable to go on ladling out
teaspoons full of water when there is so much they can drown
themselves in it if they want to?

All these ideas may have been sound when there was a genuine
scarcity. At the present time the problem is to distribute
abundance and not to measure the scarcity.

Question 7. “What method of international exchange of goods
do you propose?"

This is a highly technical question. The short answer is that the
Bill-of-Exchange is a perfect mechanism under premises of ideas
discussed this morning.

Mol
Examples of Bills of
Exchange
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(Continued on page 5)
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Theoretically, exchange works in this way. The price of exchange
of the currency of a community is inversely proportional to the
price level of the country to which it relates. Supposing you have
the exchange level between francs and pounds this week, of one-
hundred to one. This means that the Frenchman will pay one-
hundred francs for every pound sterling. He can buy of English
goods for one pound what he can buy in French goods for one-
hundred francs. He will not pay for the pound, more or less than
this amount.

Then suppose that by some process, next week, | reduce the
general price level from a price level of one-hundred to a price
level of fifty. Immediately, the Frenchman is prepared to pay two
-hundred francs for every pound because with one pound he can
buy in England what he can buy in France for two-hundred francs.
The fly in the ointment of this theory is that the Exchange
Brokerage is a closed corporation. If you want to buy a large
number of francs you will come ultimately to six or seven people
all of whom are international brokers and have control of the
exchange. They can raise or lower exchange, or refuse it
altogether in which case an impasse is reached very shortly.

If they raise the exchange of a country, e.g., England - if they put
a premium on sterling, they would penalise our products, but at
the same time it enables this country to buy a great many imports
much cheaper. These two things off-set each other to the extent
that we make the necessary arrangement to absorb imports
without creating an internal economic situation.

If they take the opposite line - to hammer the exchange down -
immediately they create a tremendous pressure on export and if
any change in the economic system occurs at all we are putin a
very advantageous position to capture foreign imports. People
can buy sterling at a low rate and therefore can buy British
products at a low rate. This is a very serious problem to exchange
brokers.

Question 8. “Are you in favour of an international currency?”
No. There is no necessity for an international currency and you
never solve any problem by making it bigger. One of the very
strongest lines of defence of the international financier is this
curious idea which has been inculcated in people's minds that you
do solve a problem by making it bigger. They desire to get people
to believe that although one state cannot solve its problems or
one town, if you make the town subservient to the state, that will
solve the problem. But it will only defer the solution of the
problem.

It is a military problem: This problem of currency can be solved
nationally - not because theoretically it could not be solved on a
much smaller scale, i.e., a municipal scale—but it is not a
theoretical problem; it is a military problem. What you have to do
is to decide the unit of population which can effectively challenge
the measures brought to bear on any state or town which departs
from those rules favourable to high international finance.
Wherever this problem is effectively challenged first, the whole
weight of World International Finance will be brought to bear on
this spot. The only question is what can they do? And how can it
be resisted? | think this is a very large bogey. If you get to the
point when you get to action, international finance can probably
do very little. The problem must be made smaller and smaller

and smaller till you have got it under control.
Question 9. "What is your method of getting and continuing
control?”

Constitutional pressure.
The real problem is not a technical problem. Having once got the
ideas clear, the ideas can be pigeonholed away. Ultimately itis a
military problem.

Magna Carta document

Ultimately the decision rests with
the last squadron of bombing
aeroplanes. If you are going to do
things which the rules of the game
forbid, all the sanctions of the State
will eventually be brought to bear
against you and the last final
sanction is stark force.

Very largely speaking, stark force in
any modern country is very nearly
neutral or agnostic. It does as it is
told. If a military officer gets orders
from the right room in the right
building he does not care whom he
gets them from. Your business is to get the right people in the
right rooms in the right buildings.

There is only one practical way of doing that—not to worry about
electing a Government of your own. What you have to do is to
make the life of every existing member of the existing
constitution a misery till they do as you want. This can be done, if
you really mean it.

Question 10. “Will your system ensure economic freedom for
the individual so that each is free to express his own life in his
own way, providing that it does not interfere with the welfare
of the community?"

Yes. There will be a very large number of things that will still
want doing in the world when the financial problem is
satisfactorily settled. But | am absolutely certain that none of
them can be done till the problem is settled. Itis a problem of
priority. When you have the individual free from all the artificial
stresses which are brought to bear on him by the control of the
press, the constant pumping into him of ideas not grounded on
fact, when you have the B.B.C. controlled by the Bank of England,
you cannot hope to solve any problem. The problem is not even
stated, with any hope of its being understood. This financial
problem is so difficult because it is not humanly possible for any
but a small number of people to understand it. When the
financial problem has been solved, you will be at stage One in
which the provisions of this Question will have reasonable hope
of fulfilment.

* It has been brought to our notice that some folk don’t have a
clear understanding of what the term “The Crown” means in the
United Kingdom. The term does not refer personally to the
reigning King or Queen. "The Crown is a term used to mean, in
effect, the state. It is a symbol of the power of the state, which
was formerly vested in the monarch. Thus, for example, the
prosecution of crime is said to be on behalf of the Crown."
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WHOA! BIG BANKS HIT WITH MONSTER $250 BILLION LAWSUIT!

Ellen Brown in America reports: “Big Banks Hit with Monster $250 Billion Lawsuit for Fraud in Housing Crisis. Did the
banksters just meet their match?” 16 July 2014.

For years, homeowners have been
battling Wall Street in an attempt to
recover some portion of their massive
losses from the housing Ponzi scheme.
But progress has been slow, as they have
been outgunned and out-spent by the
banking titans.

In June, however, the banks may have
met their match, as some equally
powerful titans strode onto the stage.
Investors led by BlackRock, the world’s
largest asset manager, and PIMCO, the
world’s largest bond-fund manager, have
sued some of the world’s largest banks
for breach of fiduciary duty as trustees of
their investment funds. The investors are
seeking damages for losses surpassing
$250 billion. That is the equivalent of one
million homeowners with $250,000 in
damages suing at one time.

The defendants are the so-called trust
banks that oversee payments and enforce
terms on more than $2 trillion in
residential mortgage securities. They
include units of Deutsche Bank AG, U.S.
Bank, Wells Fargo, Citigroup, HSBC
Holdings PLC, and Bank of New York
Mellon Corp. Six nearly identical
complaints charge the trust banks with
breach of their duty to force lenders and
sponsors of the mortgage-backed
securities to repurchase defective loans.

Why the investors are only now suing is

complicated, but it involves a recent
court decision on the statute of
limitations. Why the trust banks failed to
sue the lenders evidently involves the
cozy relationship between lenders and
trustees. The trustees also securitized
loans in pools where they were not
trustees. If they had started filing suit
demanding repurchases, they might wind
up sued on other deals in retaliation.
Better to ignore the repurchase
provisions of the pooling and servicing
agreements and let the investors take the
losses—better, at least, until they sued.

Beyond the legal issues are the
implications for the solvency of the
banking system itself. Can even the
largest banks withstand a $250 billion
iceberg? The sum is more than 40 times
the $6 billion “London Whale” that shook
JPMorganChase to its foundations.

Who Will Pay - the Banks or the
Depositors?

The world’s largest banks are considered
“too big to fail” for a reason. The
fractional reserve banking scheme is a
form of shell game, which depends on
“liquidity” borrowed at very low interest
from other banks or the money market.
When Lehman Brothers went bankrupt in
2008, triggering a run on the money
market, the whole interconnected
shadow banking system nearly went

down with it.

Congress then came to the rescue with a
taxpayer bailout, and the Federal Reserve
followed with its quantitative easing fire
hose. But in 2010, the Dodd Frank Act
said there would be no more government
bailouts. Instead, the banks were to save
themselves with “bail ins,” meaning they
were to recapitalize themselves by
confiscating a portion of the funds of
their creditors — including not only their
shareholders and bondholders but the
largest class of creditor of any bank, their
depositors. Theoretically, deposits under
$250,000 are protected by FDIC deposit
insurance. But the FDIC fund contains
only about $47 billion — a mere 20% of
the Black Rock/PIMCO damage claims.
Before 2010, the FDIC could borrow from
the Treasury if it ran short of money. But
since the Dodd Frank Act eliminates
government bailouts, the availability of
Treasury funds for that purpose is now in
doubt.

When depositors open their online
accounts and see that their balances have
shrunk or disappeared, a run on the
banks is likely. And since banks rely on
each other for liquidity, the banking
system as we know it could collapse.

The result could be drastic deleveraging,
erasing trillions of dollars in national
wealth.

Continue reading here... http://www.alternet.org/economy/whoa-big-banks-hit-monster-250-billion-lawsuit-fraud-housing-crisis

THE ASIAN CARGO CULT by Richard Miller

Headlines announcing the visit of Japanese
Prime Minister Abe should have been a
matter of shame to us: “Billions to Flow
From Abe Visit” (The Australian 7 July
2014, p.1). It reminds one of the cargo
cults in the South Seas where natives
create monuments in the hope that
foreigners of some status, will visit them
and bring untold goodies.

The “excitement” among the elites was
that they hoped that the Japanese will join
the Chinese in buying up the resources
sector, agribusiness and retail because we
Aussies don’t have the “magic”
“investment”. The Chinese and Japanese
have this “magic”. We are too inept to
function, so we must be bought up. For
some reason we never get this “magic”.

All of this is nothing short of a national
disgrace. That our own traitorous
“Leaders” have never looked outside of
the conventional financial square for the
means of financing projects for nation
building. Our so-called leaders actually
want our country, race and people to be
dissolved. Surely they can’t be that
stupid?

From the On Target archives — http://alor.org/Volumel/Vol1No29.htm#1a

20 August 1965. Thought for the Week: "Our landing on the moon might be a propaganda victory. Our landing on

Mars or Venus would be more impressive. But our freeing of even one smallest captive nation would be a victory

hailed round the world." J. Kesser Kahn.

The latest events in the Ukraine sadly demonstrate the ‘war’ still continues. ND
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SUPER-RAPID ASIANISATION by Richard Miller

The People of Australia report, released by the
Department of Immigration on 28 June 2014, reports
on the rapid Asianisation of Australia. The fastest
growing overseas born populations are the Chinese
and Indians, there being 150,000 more Indian-
Australians in 2011 than in 2006 and 112,381 more
Chinese. Asian countries make up five of the top ten
overseas-born Australian residents — China, India,
Vietnam, The Philippines and Malaysia. Mandarin is
now the second most widely speaking language at
home.

Commenting on all of this pro-immigrationist
Bernard Salt (“Asia Drives Continental Drift”, The
Australian 27 June 2014, p.6) said: “The Anglos still
have an extraordinary head start — it will take a lot to

overtake them, but at some point in the 2020s |
think we will see the second-largest group in
Australia will be either the Chinese or the Indians”.
My guess is that by that time the Anglos will be a
minority. The time for dealing with this issue is fast
running out. Asia Australia means no Social Credit,
no CIR, none of our favourite values being
preserved. There is good chance of runaway
immigration after a certain point of white decline
where Asian MPs push for open borders.

We need to do more than gauging public opposition
to immigration. There needs to be a party to fight
this as in Europe.

DR DAVID EVANS’ NEW SOLAR CLIMATE MODEL by Brian Simpson

Dr. David Evans, who holds at least six
university degrees, including two Ph.Ds
(which must be a record) has made a
major theoretical advance in developing a
non-CO2 climate theory. It should be
noted that Dr. Evans worked for the
Australian Greenhouse Office from 1999 to
2005, and thus is no stranger to
conventional climate science.

The model itself is computer-based and
employs advanced Fourier analysis, -
based on the work of French
mathematician Joseph Fourier (1768-1830)
- breaks a wave form into component
waves of different frequencies and
amplitudes. The modelling is based upon
solar radiation and explains past warming
on the basis of the influx of solar radiation.
It predicts that there will soon be a radical
fall in temperature, whereas the CO2
theory predicts an increase, as all scientists
accept that CO2 levels are rising, but they
disagree about whether this causes global
warming or not.

The sun’s current solar activity is the
weakest it has been this century, and it is
this activity, or lack of it, which is essential
to the heating of the Earth, not carbon
dioxide. Consequently this model means
that there is no need to cut back on
industrial activity and consumerism and all
of things which gives us the comforts and
softness of modern life. | take comfort in
that explanation as my fire burns away on
this bitterly cold night.

From Joanne Nova: Finally! Carbon Tax
Gone - Australia gets rid of a price on
carbon

“The Australian Senate passes the carbon
tax repeal bill. All cross-benchers present
voted for the repeal. Thisis an excellent,
long awaited development. Finally, the
choice made by Australian voters is
recognized.

| am indeed very happy about this news.
Delighted! Now we need to turn off the
tap to all the other green gravy rent-
seekers who ignore the evidence...”

Man Made Global Warming Disproved -
Joanne Nova and Anthony Cox

The theory that failed: It takes only one
experiment to disprove a theory. The
climate models are predicting a global
disaster, but the empirical evidence
disagrees. The theory of catastrophic man
-made global warming has been tested
from many independent angles.
The heat is missing from oceans; it’s
missing from the upper troposphere. The
clouds are not behaving as predicted. The
models can’t predict the short term, the
regional, or the long term.

They don’t predict the past. How could
they predict the future?

The models didn’t correctly predict
changes in outgoing radiation, or the
humidity and temperature trends of the
upper troposphere. The single most
important fact, dominating everything
else, is that the ocean heat content has
barely increased since 2003 (and quite
possibly decreased) counter to the
simulations. In a best case scenario, any
increase reported is not enough. Models

can’t predict local and regional patterns or
seasonal effects, yet modelers add up all
the erroneous micro-estimates and claim
to produce an accurate macro global
forecast. Most of the warming happened
in a step change in 1977, yet CO2 has been
rising annually.

Observations from every angle point to a
similar conclusion
Studies involving 28 million weather
balloons, thousands of satellite recordings,
3,000 ocean buoys, temperature
recordings from 50 sites in the US and a
1,000 years of temperature proxies
suggest that the Global Climate Models
overestimate positive feedback and are
based on poor assumptions. Observations
suggest lower values for climate sensitivity
whether we study long-term humidity,
upper tropospheric temperature trends,
outgoing long wave radiation, cloud cover
changes, or the changes in the heat
content of the vast oceans.

Continued faith in flawed models breaks
central tenets of science

The two things which make science
different from religion are that nothing in
science is sacred, and everything in science
must ultimately fit with observations of
the real world. While a theory may never
be 100% proven, it can be disproven. The
pieces of the climate jigsaw are coming
together. The observations suggest that
the warming effect of man-made
emissions of CO2 has been exaggerated by
a factor of 3 — 7 in computer simulations.

Read on... http://joannenova.com.au/2014/07/carbon-tax-gone-australia-first-country-to-get-rid-of-a-price-on-carbon/
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HERITAGE BOOKSHOP SERVICES AND VERITAS BOOKS ONLINE

BOOKS, BOOKS, AND MORE BOOKS
The League carries an excellent range of books and CDs/DVDs on a variety of subjects not usually found in

commercial booksellers. Order from addresses in the box below.

"Taxing Air: Facts & Fallacies About Climate Change"
- Price $25.00 + postage.

TAXING

FACTS & FALLACIES ABOUT CLIMATE CHANGE \

Jul 5,2013 - Bob Carter speaking at the
launch of Taxing Air: Facts & Fallacies

Bob Carter & John Spooner

About Climate Change.

Basic Physics Doesn’t Point to Runaway

Global Warming, says Bill Kinimont:
William [Bill] Kininmonth, B.Sc. (UWA),
M.Sc. (Colorado State, USA), M.Admin.
(Monash), is a consulting climatologist

with more than 45 years professional

experience. He worked with the Australian Bureau of
Meteorology for 38 years in weather forecasting, research and
applied studies; for 12 years until 1998 Bill was head of its
National Climate Centre. He has worked closely with the
World Meteorological Organisation since 1982 as Australia’s
delegate to the Commission for Climatology, in expert
working groups, lecturing at regional training seminars, and
later as a consultant. He is author of the book, Climate Change:
A Natural Hazard (2004, Multi-Science Publishing Co, UK) and
one of the authors of Taxing Air.

“The Precariat”

by Guy Standing, Professor of Economic Security
at the University of Bath, UK.

Price $35.00 + postage.

Guy Standing presents the Precariat
— an emerging class, comprising the
rapidly growing number of people
facing lives of insecurity, moving in
and out of jobs that give little
meaning to their lives.

Guy Standing argues that this class

THE NEW DANGEROUS CLASS
is producing instabilities in society.

GUY STANDING

Although it would be wrong to
characterise members of the

Precariat as victims, many are
frustrated and angry. The Precariat is dangerous because it is
internally divided, leading to the villainisation of migrants and
other vulnerable groups. Lacking agency, its members may be
susceptible to the siren calls of political extremism.

To prevent a ‘politics of inferno’, Guy Standing argues for a
‘politics of paradise’, in which redistribution and income
security are reconfigured in a new kind of Good Society, and in
which the fears and aspirations of the Precariat are made
central to a progressive strategy. This important and original
book brings out the political dangers, so clear in contemporary
America, of failing to address the insecurities of the Precariat.
It also suggests the way forward: a reconstruction of the
concept of work.

- - Eileen Applebaum, Center for Economic and Policy Research,
Washington DC, USA

Over 90% of workers in India are informal, poorly paid, without

any economic security. Guy Standing combines vision with
practicality in outlining policies that are urgently needed to
provide security to workers such as these around the world.

° - Renana Jhabvala,

Self-Employed Women 's Association of India.

LEAGUE'S WEBSITE ADDRESS: www.alor.org/
THE LEAGUE'S BOOK SERVICES: —

When ordering journals, ‘On Target’ and ‘New Times Survey’
— Please make Cheques/Money Orders payable to—
'ALOR Journals' .
For educational books, videos and DVDs, etc. please make
Cheques/Money Orders payable to —
‘Heritage Bookshop Services’
For donations to the League please make payments to
‘Australian League of Rights’ or ‘ALOR’
Books are available at meetings, at our Melbourne bookshop
or by mail order from the following addresses:

Victoria, Tasmania: Heritage Bookshop,
2nd Floor, 145 Russell Street,
Melbourne, 3000
(G.P.0O. Box 1052, Melbourne, 3001).
Phone: (03) 9650 9749; Fax: (03) 9650 9368.
South Australia
Heritage Book Mailing Service,

P.O. Box 27, Happy Valley, 5159.
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addresses.
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