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NOTES OF THE WEEK.

_The
¢ French Senate has adopted the Payments

It points to the calamit-
warns the Government
and calls
rrels, and

Brest Chamber of Commerce.

ous effect of the inflation . . . .
against further recourse to the printing press,
ment to end its discussions and qua

ax by
the Fr-enalshow of hands. And now it remains for upon Parlia
[ cash C}r{)eog)le to adopt tax payments by a show pass laws calculated to end the crisis.”
. he Payments Tax is one applied to busi- | True, there is nothing manifestly unconstitutional
d it might have

heSS
hundig(rjnover at the rate of 1 franc 30 cents per
Per hqureéThe rate first proposed was two francs
't avoids -) The great merit of such a tax 1s that
R L esignating any particular victim. ‘‘ Turn-
L purse ¢ a monsieur without a soul to protest, or
.entrustino ot therefore everyone feels safe in
1g the “‘ deficit *’-baby to his care.  The

in the form of this resolution, an
been passed over without comment had not the
Daily News's correspondent deliberately connected
it with his earlier statement. We must assume that
behind it is an unconstitutional policy, of which he
knows something, but refrains from speaking about.
* % *

lnf;1
nt wil] :
deep! S0 tfes;gi%{_ed in the cradle of the anonymous Chambers of Commerce, at any rate in this
L if the Frenctlx'(; [t sounds too nice to be true; | country, are practically run from branch-bank par-
CiWay of bringin; Of?vimm'?nt only knew it, there is | Jours. ~Together they riay be looked upon as the
.Sely ecause tﬁ t Ie miracle. In fact, it is pre- | Banker’s Federation of British Industries as Oppose€
e methods of doing so have been | to the one we know, which is a Producers’ Federa-

1Scoy

e

ltll'ler"y SESL? t.hat the world’s bankers are in such a
(3 e about France. Once upon a time, when

Industries. 1t will not be forgotten
«PF.’s” showed signs of annoyancc
of England over the rasing of

tion of British
that when the
with the Bank

_:;Va gﬁnﬁler.“’ent to the political party, everyone
rrobody gpee-ltled" To-day, while it 1s true that | he Bank Rate, and a disposition to require €x-
?gmes shallnby glamsays his suggestions as to what planations about it, the B.F’s” came out with a
> the accome played, the company plays his games | ‘esounding counterblast in the shape of a vote of
.'Qouths and gipilll.lment of whispering among the | .onfidence in the Bank and the gold standard. The
FoMMmang « ggling among the maidens, Does he | Lesult we know. Chambers of Commerce are, as one
% musical chairs > Then this naughty | \ould expect, organised internationally as well as
nationally. and there is a stirring future before this

nch
Stopg ¢ Party dances round, and when the music

Yo
N the lack of reverence among the young

DQQ
at

Wi 5 € of
i hap the present generation, and wonders wh
Pen next. He well may.

If and when the rumoured

: fo . v Sk
1F’I\'llt_hg tratghe first time, behold a Finance Mimster | jarger organisation.
.pecldence rfl?at-d It happens in every game. co- | Central Bank of Europe is consecrated, a European
SarS. h o doubt—but for those tittermg flap- | Chamber of Commerce will be its prelate.
dl e poor uncomfortable Financier reflects i x #
from the Star:—

We quote the following
Hore-Belisha (Lib., Devonport) is to ask the
e Treasury (Mr. Ronald McNeil) if in
irial assurance companies and societies

Mr.
Secretary to th

Th # %

teg '€ Dai 2 indus

S azl - . . 3 1924 our indus [

Pong 7 News publishes a report from 1ts cor= collected from the people about £:46,000,000, and gave
back in benefits about £15.250,000, and that in addition

€n : :
day It i Eilh.ollt the French situation. He writes:—
. calised that the financial crisis is so full of

to a balance of over 430,000,000 out of the premiums col-
had an income of over 410,000,000 as interest

> or 4+
Cop Dk that . ,
I-Q” u.‘uiio,l,t I”le public will not attach importance o a lected they :
o Stora C(mﬁud hoint in face of anv pr:u‘timl measure to and dividends ¢n invesiments.
Qf Sst 1t e st ence and to stop the rot in the franc.” The question alsa states that
. 50 1pposed that ; i he opinion G .
g han;e Comrmmigt 5;1‘ i ls-quognggttiltsﬁoql let During l_h(' last five years the companies collected about
OSten to giVe‘t] pper of the Cons ) 4135000 a day and have returned only 442,000 a
he evidence. day, thus retaining for themselves £03,000 for every

Vide
nce of s | & G 3 i
of this is seen in a motion adopted by the

working day during these years.


Daphne Maurer
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'Iheczll:?reholders of one company divided

e’ c;t}?: the capital actually paid in.
i fromr companies paid dividends on the capital paid

During i 30f0 per cent. to 500 per cent. 3
lapse(? 4&1 %r ]cvery wor!;ing day, 23,000 policies
premiL;mse ’?t(llcrs of which lost every penny paid in
premiums’fd 1o'ugl.1 many of these holders paid

Finally Mr. }?Iro?en-}Bt:lli:}%aug:l?s:‘i? bt
B st ; sks for an inquiry.

trackl.l bt;{ ie?sn Ctélat Mr. Hore-Belisha is on the wrong
B ncerned with the profiteering aspect
e o t 1s striking enough to hear that in-
e ncg‘ companies collected £40,000,000
i e ey disbursed in 1924, but the poin,t 15
g I{Ie was this surplus, but how it was
- i inf;e’ unfortunately, Mr. Hore-Belisha
i et dpercentages, which tell us nothing
o e oes not say on what amount of
e i I\?ated rates of dividend he mentions
useful. - For ins?altirct(}:elehss’ his figures can be made
S niranice. o i the 410,000,000 received by
mnterest and dividends from in-

17,000 per

Vestment 1
%llthoughsi;heThl'S serves to remind students that
iy rivate purchasing power of the public

e u W 5
the sum t%tal 02%’ of wages, salaries and dividends
actually distrip, wages, salaries and dividends
purchasing pol\jvtgrd b}’Hno means becomes privaté
10,000,006 T. ere we '
- “« - b 0O 2 I See a b -
an .lrlvestor(’):lc (.i};Str'lbUted dividend going Cll(l?rcekct (t)(g
glns is typical 8} t(})1 1s a non-consumer. In so far as
at the Javish dj e general situation one can see
Countenanc 1sh distribution of profit 1 e
e profits, although dis-
necessarly he principle by Finance :
view, Iéyallljed harmful ” from the g;%,ks’nccq no;
instance, if a ahenos Who gets the e B
n one year on a pPany €arns a net proﬁt of -;'61 Oor
shares 1s held b capital of £100, and the bulk of e
tion of the Who}{;%fssurance ey & distc;ibl;is
R bulk of the £1 per cent!—would
£all in th ,000 would not be di
pock the sen . t be dis-
ets of consumers; it ffos?c?t e

the ultimate effe

I
»000 as a reserve fund (@]

T 15 left to g
Srtinh o thzltbunder the table waiting for

»

an o

We agree wi *
€ with M s s
t\},lf tquestlon. of La STS-HHOIe-Behsha thatand :
rroteat length on ‘chi?;1 ce finance js parenduiry into
: u

company avowed]y

the sa 1
ying1s. If th
" S . ere 1
tnless it Investigates thelguirsltigqmry it will'be futile
n

public pa

ays per a, i

companje nnum 1n i
S - premi

» and (b) how mu 1': m;a(fg tge st

> ack to the

public i i
i (Ig glalms and sz) dividends i

pay all Drernify the public advisegl A ol
St polinés', some of them dirg’.tl P
Property), and the ’yor, 1€ policies O(r:l t}l” i prhvate
pensions, employersr»es". lirectly (un"mel]r yment,
prices. But what do thhabllity’ ik 'ong' (gigent};

: ug

of i
> course, they get lesse PiPlicget back > “ Oh, but

1€ assur ba.Ck' f
1€ assurance co ' » 10T ho :
sured zisks 3 30 RPANIeES save u w otherwise could

e i1] be the ship. & fund ¢ :
everythin el Wi : the O’bJCChOH O cover 1n-
selves wit% th?: : we might reply, we WWCH’ ignasing

k 111 cor
Show us that there is sui%n;e?utn%ur-

S./“,.}w us the money. It is not there. Securities,”’
yes, any amount of them. But not moncy.
money has been destroyed in bank-loan repayments;
fmd if anyone should say that, even so, the sam¢
ilmOlmt and more has again been created and 1ssu€
by the banks, we reply that new charges to the same
amount have thereby been imposed on the future -
comes of the public. So we come back to the mai!
point that if the public part with money at a faster
rate than they get it back, they are being taxed into
abstinence. Abstinence means a lesscned deman
for the ultimate products of industry. Lessened
demand means stagnant trade and ' doles-
These depress the value of “ Securities.”” A
these securities are the assurance companies’ g
it will be realised that in the last analysis
attempt to create an effective fund  operatcs 9
destroy it. This result, fantastic as it appears
consistent with the true realisation of what wealth
really is. It is a flow—it cannol be saved—12as g
fessor Soddy pointed out in his Cartesian Econo?

* * #*

_As the time for the mecting of
Nations approaches so do apprehensions
what is going to happen. “ Sir Austen
lain,”” remarks the Observer, “ ought to ma KE
In very carnest terms that if Paris, Rome an
saw persist in their recent tendency, the
speaking world will be wholly alienated. ut ©
Britain and Germany may be found smndmg,?js of
the League together.””  This “ recent tendency  “leat
course, the pressure to get Poland a l’crmancnan}’,s
on the League Council at the time of GO o of
admission to that privilege. There ar€ Furiy
dissension in the British Cabi
Chamberlain’s resignation. D1
asked, say anything in P
Locarno pact to encourage the * recent €
which is causing all the trouble? Have We 2 ol e
up our hats over the new “ Spirit 0 arn'ts int€]
to find gauntlets being thrown down 0ve% :3 the
pretation? Again, what are W€ to m2<C g jgall
threat that America (notice the sequenc® from th%
and Germany may dissociate themselves o, ﬂatudrs
League? The financial interpretation com > floo%
ally to mind. American dollars have 892 j,mitit,
to Germany. Germany 1s an American 1
f_or.all practical purposes-
Jur}lllor financial partner, a
3 ;

phere of influence 1n German{tended an 2

week its anonymous agents 2 :
s
some fragments of the smashed Srinny

bought the lot up pefore the publi¢ CZr cent
catalogue. An 1ssue of 600,000 Es of A% co®i
lative participating preference Sha(rj Chemicz’11 ngd
at par by the International_Pulgeai;res he otic®

11CS-

the LeagU€ "o
rise
Chambe™”

s O o
pany was first announced in t ment was & n,s“b'
Y1t At the foot of the annoUReH " ely et
O o hhe aboys issue has beSB T ncatios
’?)Cribed, and therefore no further
bR f
e accepted. . L * o vie of f}t;e
s ;s
Let us digress for a‘momeﬂ;- Gtinn€s rli’:ls i’
comments on the occasion of L1t trac ed £1° ;
following is a vivid sidelight g; et 2 is
prospectus of the above comp? Compa™), No: .

(]
moter of il
y Com cfore”y ©

L3 -

The vendor to and pro who,
the ]lSCha 5
gese . fo

Inveresk Paper Company L t'o'purL‘hasc

below mentioned, has agree ctieng¢ .
tioned 21,900 shares of the Koholyt 1<’\¢l;ti0ﬂ“lbaﬂllfief5' G
Berlin from the Darmstdadter an T shﬂrcho . P
acting on behalf of the following Oin cash- * “g.0h élr"l
the total sum of £781,430 PV .+ Stin1eSs 200’
1,430 P pugo SUVL6ST

Hugo Stinnes . . . - A R
.. .. £Lrr9,500;5 Mr. Hugo Stin
Gewerkschaft Mathias Stinnes - - °

;185.-2;7;3’930. iSe afﬂ/
1d not X2hCGys
ulC for i

One notes that whereas Stinne= fso plenty ~gls®
money to run his concerns there sorﬂebOdy

ing to induce his family to et
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them Tl
m. The property comprises fiv
tonss i Gesmans Y p e freehold fac-
““of whi :
fife :?':‘elcz)lrthle two at Konigsberg are believed to consti-
& il o ltm largest organisations for the production
Ato dbC\"ObL ((ll(c chemical pulp in the world, and the others
soda, unde(mtlo) the production of paper, _chlorinc, caustic
\of Sates er products used largely in the manufacture
All t}
1e pulp output f '
: ut for 192 2 -
Posed of  and p 026 has already been dis

“
the w .

of, bu;\ ]i]tol.(ﬂ 0‘[ the 1927 output could be readily disposed

and that itls .?(ms‘dcrt‘d that prices are likely to harden,

10 limit )\lll therefore be Zo the Company’s advantage
S i) forward sales for the time being.” g

othi :

e Sti:]lr?g was ever wrong with the real credit of
only thip SS trust. Even in pieces, it works. The
4 stran g missing was the money to work it. It is
of g Cogne fCﬂectlon that the greater the real credit
When it Cccrl? the less financial credit it can get.
1t is said mbraces a wide field of industrial activity
split it to be ““ top-heavy ”* and ‘‘ unsound.” But
Waiting IP into little administrative patches, each
Aaingy 0;?Pefl111y for a ““hardening of its prices "’
eVery sdis ter patches, and suddenly, by some magic,
the invg:&;e I?Cth of the whole field is clawed at by

e ent tru 2 g A5

TOposition. sts of the world as a gilt-edged

* * * )

W :

Saxo?'x }’:'111 now return to our subject, the Anglo-
Wonder nancial penetration of Germany. Who can
With theat the dissatisfaction of Italy and France
ting th(_:.PYOSpe_ct of America and Great Britain put-
1Cnc@f0rltf nominee on the League Council? _ For
and Thr(;]dlt will be to the interest of Wall Street
CONom; = d}?eedk’: Street to see Germmly.through her
this cay ¢ difficulties. In the existing circumstances
of og e]rn]%t be achieved without injury to the trade
ethin uropean nations. They will want to say

3S the O[;g about this. It is beside the point to arguc,
Must b e 2o does, that the Council of the League
tive, ‘Small because 1t 1is intended to be an execu-
Sught 4 St only raises the question of whether it
3 thay e an executive. Nor is it relevant to urge,
Visely, CJOO llfrlnal does, that “ permanent membership 1s
s the nfined to the greater nations who must sus-
Ucoee ,greater responsibility if the League is to
is t}Sllccced in what ? = “ Suppressing minority

e only answer that occurs to us.
" ) %

The
gnnuallgdependent Labour Party holds ifs next
threliminaonfefcnce at Whitley Bay at Easter. The
1 E . Fulr}f- Agenda is prefaced by _a statement o
Q'L‘ s 1f-t1°n and Policy of the 1. pA “The
igo C’3r1traet _lizlves that the Socialist policy should be
cl.500d ¢d upon a direct attack on poverty.”’ at
cza. ubo Tt asserts that the workers have the first
330 z% the wealth of the nation, and denies the
gfg ¢ ose who live by owning Justead of work-

Pooy 12t 1s bad. Itis also silly tactics. Millions
ATk of iFeople depend for a living, or an essential
Tas Nohod on the proceeds of ownership. Moreover,
to, 2de v considered the investment holdings of the
1Q0> e glons themselves ? Tf we remember rightly,
= epoieneral Federation of Trades Unions 1n its
\v?a . “ré_revea1¢d a most generous holding of War
gg'thout th ince higher wages would be worthless
Sitodi 1€ power to control prices. - - »  That 1s
xyates (.a). - the demand for a Living Wage neces-
haste w.lhe establishment of a mational banking
intion, ith the control of currency, and credits for
Ref ortatig“rposes; and (b) the nationalisation of the
hics ho Tlfof food and raw materials.” Ttem " a
Yo Dhl-aq0 one end of the remedy ; item “ B is a
Dr[;nec_l -, and no more. The other end of the
IJQl-nclple\]-e revision of costing methods on a new
My, OF reg 115 ignored. The Agenda contains a num-
‘hemstrativz llctlons on incomes. The Natlo}‘ml Ad-
its ouncil of the I.L.P. calls for “supple-

0 W = . .
Orklng—class incomes, \Fa‘[’yll'lg Wlth ’the

nun}bf:r of persons in each household.”” That 1s good

i,o zt¢_1. }%uttl the“money is to come “out of direct

faxa »ginning ’ 1

o 1on b ws “beginning ”’ the “necessary redis-

I—rIl ution of the national mcome.”” That 1s bad
ere is a summary of other resolutions : —

Clapham refers to the lack of purchasing power and
wants national ownership especially of banking, mining
transport, gas, and electricity, so that there canbb’e a minbi'
mum wage below which no worker should be allowed tt;
fil}l. Pontypridd wants to shufile the taxes. Glasgow
City wants a Commission of Inquiry to determine a n?inLiL-
mum wage for «ll wage earners. London Central calls for
family endowments coupled with a national minimum
wage. Norwich insists on a definite endowment of every
child ; there must be an income for each member of thﬁ:
family, instead »f one for the father only. Southport Wwants
the Government to buy foreign wheat and meat so as to

eliminate speculation.

Coming to finance:—

The N.A.C. appreciates the work of the Finance Enquiry
but is of opinion * that the terms and condi-
of land, indus-
and other forms
should be deter-
n at the time of

Committees,
tions of the transfer to public ownership
tries, banking '’ (observe the sequence) **
of wealth production and distribution,
mined by the circumstances which obtat
transfer.”” (Our italics.)
In other words, it will wait and see what terms the
owners will demand. It does save a lot of unneces-
sary chatter, does it not?
Hutchesontown and Portobello are for ¢ taking over all
necessary industries and services without compensation,”’
but will assent to the State’s assisting aged people, widows,
and orphans who lose their ¢ income from investment."’

That 1s thoughtful——especially of the widows and
orphans; for there would be a large nu;nber _of them
by the time the dispossessed were put 10 their place.
Bolton, too, opposes the principle of compensation. So
does Stockport Central. Compensation should be only
for a term of years or at death, says Norwich, for ‘ the
principle could not benefit the workers by the removal of
cxploit:ll‘ion."’ (This last remark is true enough.) Lady=
wood, Rotton Park, and Sparkbrook call for the ‘¢ social-
isation ' of the banking system so as to increase “ real
wages " and ** expand the home market.”” They want to
¢« eliminate waste,”’ and they do not like ¢ luxury 1n-
dustries.”  Abercynon, Aberaman, Taibach, Aberavon,
and Tredegar consider that the nntion.:\lis:xtion of indus-
tries will be impracticable while the issuance of credit
ds of the private bankers.

What would be imprqcticable
d yield in terms

remains in the han

They are wrong.
would be the reaping of the expecte
of the means of life. -

Kingston and.Shaﬂ'Iands would nationalise panking ?nd

ablish munict al banks. Southport is after municipal
g : ) Pbanks must have the

panks. Selly Oak too; and these | nist uave >
power of functioning like Joint Stock Banks with
accounts.”

r to accept current

does not mention any
Let us

powe
Selly Oak :
ower to create deposits.

all the same.
King's Norton and New,
Levy. .
We are surprised at them. Didn’t they see the
Vickers’ Reconstruction Report? ~Summing these
resolutions up it will be seen that in none of them
is there evidence of any idea of what really stands
between credit which comes out of a bank and credit
which goes into a pocket. Their sponsors all assume
1d only decide (a) how much credit

that if they cou
should be lent to producers generally, and (b)

what order various kinds of production should be
financed, everything would work out all right. But
it would not so long as the cost figures in every fac-
tory account continued to be carned forward, as they
are now, into the prices of consumable goods. The
resulting figures, even if a Socialist Government ran
the whole country’s industries, would, o7 the face of
them, prove that the nation could not afford to pay
the “living wage.” If the Government thereupon
challenged the meaning of these hgures, well and
good. But to do that 1t would have to find out on

thing about the
hope 1t means 1t

port hark pack tc the Capital
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what economic ground to challenge them. That i
] s
why we want to see the Socialistg Party (and aiihle
other Parties too, for that matter) start now. It is
never too early to learn. '
There has b : : T
ere has been a stir-up at the Universities latel
gtolﬁiectl?od)}fl has cracked a whip over the ’Varsi{y
2 e who puts sport before work., Henceforth
-y iyc;tr;e will be required to qualify for residence
tl}('qu ing the correct answers to a number of ques-
famiul: :m examination paper. No longer will the
- admi't%)rcllmer, cricketer, footballer, or oarsman
il irrese tQ.the privilege of University associa-
i no;;ectl.ve of his capacity for cramming. If
e pz_lssﬂt)he test he will be sent down. The
studioug n 1s that there is a greater number of
ol thanycc;ungb men anxious to go to the Universi-
b unfairi- € accommodated, and that it is dis-
Country~that:}?s well as disadvantageous to the
e ey should be kept out by slackers.
T bve gone by when men could gain pres-
tiioy though{ bglving of their best in the direction
o fes . Their places will be taken by
= g of parents who did well out of the war
. young aspirants 1€ war.
are not to be blamed for

the
3 slfogﬁr?}fi%e’:;‘;g f(lit the same time they come of
best. If it is ’they Whr(;gagently, is less than the

versity Tife, it will not be long Tty Lone,of Uni

xford and Cambri long before w
| id ng belore we shall see
that they will find eveg}(’3 S%Séllertlsmg ) John Bull

; : eni a job at the end of

of privil : puts persons i
by eges for which their brecding and traditions
turned the tide of war abe prawn and courage which

road has been sacrificed to

the pimples :
an -
at home, d cunning which made a turn on prices

Ona; - .
LL P, o Servrs ,Oftihe major evils of war (let the
impoverishes 1S that it redistributes incomes It
wealth ho s milies whose long  familiari wi
45 hred ook g familiarity with
Sl o “wrogily oo em a contempt for it as a stan-
learned to womhor S enriches others who have only
tiral argument flp it. This fact is a tremendous cul-
while  Secleir or the Social Credit principle, which
throughout tgh to raise the standard of life
advance each fe whole of society, would yet
has nothing ICE‘F}‘:?IY i is own degree. He that
umanitics o im have something; for so are the
et him have msffrved: But also: He that has much
ties of civi lisatie still; for so are the wsthetic quali:
values now heine kept untainted. The athletic
¢ SWotting » argg subordinated to those of mere
]'(?;l Which we arev allgei natural to the age of leisure
ously preserved. OKking, and they need to be
e{ﬁé astallways,lthc instincts
e riondreds of they, m truly. In a month’s
race ! elgséde 10 see W}S:ilé‘i}?s of them will turn out on
those sixtory OWR they kn niversity wins a boat-
: erentiat?g fellows the eIonV]‘; that they are seeing in
er glory N of race which odiment of that subtle
Nationa] a. b ut now, pride as crowned Britain with
ein!ternai lievement are beino race and pride of
S 1onalists, &l g trodden under foot by
Pen il Y'S nmation. Tp, cague of Nations is to be
Peace, (‘C:lle.lﬁte boundaries cosmopolitan financier’s
Pragn’latn ard work. B ?lllld decree disarmament,
o I8ts; and as there ankers are nothing i1f not
00, then—ng more alr: to be no more battles of
; Resurrectys, e
“ Bank-notes
bu . Hnes  to UIO . .
]g%eigc:;q?i(r;etor&?t thevll{lsr%e(g“ é.:;):;;xooo were  publicly
Minieporation, e cer > s>Works to-day to decreas
Nister, Signor De remony was attended b_vythe Fgfﬁzi

burned . Stefani

: will not >telani, who stat =

Ing  often inOt fbe repl,?ced_ He lmpci et((l, ,l,l:ldt, the notes

Spondent, uture.”’—“ Daily Mail’s ** L[}gat l‘hegurn-
ome Corre-

“ Arbiters of Commerce.”

There is a jest current to the effect that an African
business man sceking temporary accommodation from
his bank, and being met by a blank refusal, com-
mented that there were two great evils in the world,
the social evil of prostitution and the c.ommel'cme
evil of banking. Such an example of irreverenc
has been rare, but is becoming more common, a7
after the experience of the last five years many bus!
ness men are relieving their feelings towards
banks by similar remarks.
Some of these have apparently touched upo Mr
raw spots, as is evident from the outburst of tht"
Walter Leaf at the annual general meeting. of ly
Westminster Bank on January 28. He says, 11 rfi 5
to those who had accused him of the statemen!
the banks werce “the arbiters of commerce,

“ To be the * arbiters of commerce ’ is 2 duty t
for any but the responsible (}o\'crnment.of thc_?
to attribute it to the banks is a confession - ' ttentio
which should disqualify at once any claim to &
from serious people.”

Now who could have imagined that the bankg
glsclzum responsibility on thc_grotmds
Surely, after taking Germany 1n pawi, rophy?
ing Austria into a_condition of mdustrlaleratFrI;nce
after blockading Russia and holding oV ation of

n very

OO high
ountry /

0 i
after stabilis

the fate of Germany, surely the ICg‘U_l one
British commerce 1s not too onerous a tas " is. U
important sense Mr. Leaf 1s right, for - o the

doubtedly true that control of commerce (lgzp%nsible
duty of the banks, but zs the duty of the roLs that
Government of the country. FHis testlrnOl(liYist ¢ the
point 1s very valuable, though we must {h%.t it a2
paradox that every Government denics, neof tradg
do anything, and asserts that the Condltloomics. Pl
are ruled by the immutable laws of Cconqs e G;’;L
we can sympathise with this replys n?crs Yor its 24

ernment 1s compelled to go to the ba f ndicaPi ¢
and credit, 1 - find itself very much 1% ; tha
: redit, it must find 1t ¥ dcte‘fmmlr%%te of

in taking an independent part 1m ¢
flow of g(r:ash and r::rcdit which d¢c1d65 ;t%atl -
commerce and industry. One can 1magl'ness deq
Government had a monopoly in e busclln right Y
ing in cash and credit, then 1t c;oulh a
blamed for not fulfilling 1its duties 1n t emo op2 7 e
tion of the country’s trade, but as 7 i
in the hands of the banks it is they 1t DY,
any praise or blame there 1s t0 allof. this reply pe
But Mr. Leaf also attempts to meet b iion O
explaining why the banks are not 1n &

3 —_ €
the “arbiters of commerce. He says a1 seNT
nﬂncld Thﬂ

“ The only arbiter of commerce t rency  with
is the powci- which controls the issué B ;utl;w aspe‘s b}/
is the power which supplies to € rcon ol prs it
which it works, the power which car]‘ creato! . 1eg™
inflation or deflation at will. The of }'r of jssuing
is the Government, which has the powE 5
tender.”’ e 5

.o 1€

This cleverly evades almost Completeln}’
tion of controlling trade and industry & the ban® ot
that of controlling the cash basis ©
business. It might appear from “he € s’
quoted that the Government suppli€s i resp te
which industry works, and that it alonet .
ble for inflation and deflation.. =“o o
* banking”* for ** commerce,”’ which he fina’ind
the real meaning of ‘‘ commerce 1r% s not ;
sense,”’ then it 18 clear that Mr. Lea 11b1:

with trade at all.  There is 1nO d’?l ] .
Government, by regulating the 19 -
alter the volume of credit flowin

g. a¥
is 15y joss
banks. How much of a real Powel(;rt}s]idel’S thr?iiﬂlﬂeg’

may be appreciated when one ¢ etef s !
which ¢“ expert City opinion » plays I\I;,herl it 7 reiflx
every action of the Treasury. now aﬁﬂ?’“

membered that the Gold Standard c;gubt 15
factor in the credit situation, any
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;%Sﬁlg"e%- F ot by its adoption, and the handing over
i Ztl ml}nstr.atlon to the Bank of England, that
i fu 1on and its satellite banks have been the rul-
Sé§5 athIOTS in inflating and deflating credit in the
rehtc? of increasing and decreasing 1t, without any
me(ntlon \ghate\'er to the needs of trade and employ-
I'\‘Cyn.e o n}ych SO tllgt both Mr. John Maynard
el t5 and Sir Josiah Stamp have stated that that
ind ation of credit is the prime cause of our present
ldustrial situation.
1smlét C}I’e_n] this argument does not touch the real
hiis o \}1' nich Mr. Leafl has left severely alone, and
e tC:at the 1ssue of all credit, whether borrowed
of the tﬁ\"ﬁ:rnment or by industry, is the monopoly
ths und alg ts; and while they hold that, they are
et t};)u ted arbiters of commerce 1n whatever
athit e word is used. Further, they are the
‘Vhichrtshalso of Government policy since any loan
upon ] e Government desires to raise 1S dependent
credi e willingness of the banks to create the
e M\Rflth which it can be taken up. When, there-
e ok Lcaf says that the Government 1s the only
aSsumr of credit, one can only be charitable and
o t}e that he has no personal knowledge of the
o Ovla(ti his bank accepts as good deposits cheques
bills vororawn accounts at other banks, and buys
with its own credit, and that he has never heard
to snr' McKenna. He certainly does not go so far as
“ rl‘]y with Mr. Holland-Martin that his bank’s
e function is to collect the savings of the people
G defél.f,l, them to merchants, manufacturers, an
it isut Mr. Leaf has more to say upon the fact that
Hayipot, & banker’s duty to regulate commerce.
tion abnéilsclauned any right to carry on this func-
entitleg asserted that only the Government 1S
& to do it hy reason of its responsibility to
tr~ People, he turns round and advocates the

ra
Bsfer of the power to issue legal tender from the

Go
byvernment to the Banking System as represented
« Tt is officially

D he Bank of England. Says he:
Whenpf?}?h-dy recognised that the time 1S at han
Over oG 1SSue of currency notes ought to be handed

soo the Bank of England.”” Thus forgetting what
OVernrehglouSIY believes, he wishes to see the
Power ment deprived of what he has called “‘ the
OTigin \{vhlch can control prices,” and in spite of his
ing-.nal modesty, claims that power for the bank-

o fSS' stem. If so, the Government will be Jeft with
poliCynctlon but that of administering bantlx'ir}lg
i1 o 1t.

» and coercing the nation into obedence
S. P. ABRAMS.

Pt

(s PRESS EXTRACTS. :
S, elected by the Economic Research Council.)
{)\me eat, that maker and breaker of the packbone of

l'ic
ngf\bel-a’ hias had the audacity to advance OVer ”fcﬁﬂfﬁqﬁ
S S was accompli petence. o :
q plished under the p ~will put cre-

n(_‘_ L) e A . t
S e 1 t'h rgentl“e, bub feW & 1t enf'
e in ] [ ~! lllatton' no cu

eut . a“ebed excuses. a 2 i H/ all S‘t1 ee

e is
g, s the source of all movement.” —
” ecember s,

In  *he ¢ : et
by, ‘he ancellor of the Exchequer is now trying fo g
t, Inalili;rears of excess profits dsg;l ;nd the corporation tax
Sfor o5, & demand through the Inland RevEn s
aring off outstanding arrears before March.

Cot
§;20)00t0<?n Spinning companies are affected for at t?aj:
{1000’000 l;l‘he total arrears are computed at % E)ng
]erefl- A LI\I/[t there is little possibility of the mohey delthe
entctlon of th arch, 1920, the tax authorities al]o“;f ay-
bor Of gy ese accounts to stand over, subject t0 il

rest
s s
aqe ¢ pre ] . s e
e g = \Sim d’gmand'has come as a big surprise to th
of hGerm-‘ ole.”— Financial Times,” December 24-
iQity@.r Steélny. has recently decided on 2 wholesale closing
]i’lill-s much“]orks on the ground that their pl‘()ductlve Cnpg-
ew\se],y to bear-ger than her share of the world’s vSteeléimﬂc(;
: Novem;)nm.t];;g foresecable future.”— Wall St

QQI
l]-]

Art.

SOME DEFINITIONS.

Architecture, a communal art, exis 1
worthily the material need of man »totfivfaow??}?ifig
fellows. It draws its inspiration frém the position
and structure of the earth whose dwellers, 1n setting
up pyramid, arch, dome, or other building, acclaim
the universal powers. ¢

Sculpture, whatever its association with the com-
1r?unal. necessity of providing images for purpose of
worship, commemoration, or magic rite, persists by
reason of individual man’s need of re—enz’lcting (meta-
phorically speaking) in shaped material, through the
fused_ senses of touch and sight, his actual or
imagined experience of union with another being and
the consequent alternating balance between annihila-
tion and enhancement of personality.

Architecture and Sculpture (the Sphinx of Gizeh
suggests a combination of the two worthy of develop-
ment) mark on the earth the passing of the peoples
and enshrine their spirit. Mesopotamians, Egyp-
tians, and Greeks each left a sharply defined expres-
sion of form, and their inheritors, who may roughly
be grouped into the three great religious bodies—
Buddhists, Christians, and Mohammedans—in a fer-
vour of missionary effort, lighted. unknowingly, n
their own works the spark which kindled others: In
the East, Indian architecture and sculpture, that
costatic offering to the procreant energy of the sun,
and Chinese sculpture, that mirror of the calm accept-
ance of nature’s way; and in the West, that re-
assessment of shape which, growing partly from a
vision of Greece, through Rome, has gradually taken
a world-wide view, and is now at the beginning ©
an attempt to create synthetic things.

Painting (a tyvo—dimensional- art), unlike Sculpture
(a three-dimensional art), cannot exist apart from
Architecture; but Painting has three ways of
expression : —

1. It may frankly accept its position as the hand-

maid of Architecture and, using line and flat colour,
be content to adorn, as on the walls of ancient

Egyptian tombs or in the caves of Ajanta.
¢ ich 1 tually or
5. It may represent that which is seen, ac
n imaginition, as in Titian’s “Bacchus and
Ariadne.”’
3. It may, by its use 0

tion, emphasise 1

f contour and tones n rela-
jon of three-dimen-

sional form and thus do homage to Architecture an

in Mi elo’s ceiling to the Sistine
Sculpture, as Mldlelan'gters, S %y

he modern pain I
Chngel'.Z'u}‘nL may bezald to have worked m thesg
e r:espectively. Cézanne has been exalte
e e f his insistence on

ause (0}
above t g ibe need of such

: : ructure; but y
thre%tgém:&f,lswnal gt "’ « a reaction from the
prac

his only arose as
i i I view
i f impressionisn. A longer Vi€
widespread e vk 14 n as the classic

) : ; Gaugul
of painting will, p0551bly, see gf his static two

e by reason O :
the fhiee By 2 le and reticent.

al decoration, SImp :
revoke 'the closest appearance O
i s led the art away from

: ‘« illusion h
e anldotfh}\sréll?iltsé(c)?ul_'eaand from the largely un-

ed aims of suggesnon, .
mankind’s hymn of construction,
irradiati the 1n-

s symbol of the irradiation of
S_C‘%épt:;%ymtie umversal, and Painting, the hand’s
Senal in line and colour, each needs to be ap-

1 ure 1 ] h
Slx%rzlxiie with penetrating criticism, 211:1}11 . tgz)e
proe f ed anew, that, to-

of the past assesse 5
ac}nevements p L

day each may be u.rge.d to fulfil its func
utr'n’ost for mutual significance.
ERNEST COLLINGS.

Architecture,
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The Essence of Democracy.
IV.

 The war between individualism and collectivism
is not a class war; it is the essence of democracy. The
great majority of the people were—and are—ready
to adopt the 1 I anarchist Y
. 1:{) e irresponsible anarchist values of the
toccctasscill: Democracy erected the self-made man
andsci% Itn-dth? broken frame of the divine mirror,
e aorcf_ each youth to copy him. Far from there
Eis thgat thea\ss—w@r 'c-_:ach individual is on both sides,
o individua;/'a: 1s within each person. In his outlook
the rea]isat'ls €VEery man—or woman-—asserts rights
ot atomslol? of ‘whlch would smash society to dis-
Wher o .t’heo Itr;dn having a duty to his neighbour.
Ui oot other hand, failure to realisc mono-
S e beo’n_ mtroverts the individualist value
S gins to state claims the realisation of
s Wi e n?ean a soclety so automatically
other, o _mi would be able to get apart from
loves 1o ceaser}l)g t to strike, the right of the em-
his shop, all sortsuf)}ne'ssﬁ B e by el
attitude are repla, nghts affirmed 1n one conscious
placed in the other b icht

people that nobody should ctri] y the right of other
ways, however, it is rights, in oiher oror hower

s, 1n other terms, power

or safeguards; it i

S; 1t 1s neve G

say, uses I responsibiliti ‘hich i

is endo for power, that are emph %, s 4 Te
> wed, it is taken f phasised. Each man

slres’ ca < » Or granted, 1 3
oy nterets e B o S e
whether all his whi or to the full ; he ne “ask
i his whims are ef 5 eed not ask
bridle,l}gih?;r}?lcal to the riglﬁf:;]};fugilt]hy; if some
us to keep hinzllpoe tha statute, will be mgflcpfecg-p}]fma
neurosis of the nalt]'t e tright road. Democracy ils a
our enquiry we 1onal soul; and at this point of
alleged state Ofce%n justly assert besides {hat the
Neurosis in th reedom called democracy breeds
woman of thisz individual soul. Each man and
shape and char g¢ 1s torn by inner conflict so that
adapts himee] { acter are lost. It is not that ma
= ey to lhls circumstances, but somethinn
DTSR the S when circumstances change he is n%
demands the ﬁ man. When he feels strong h
IS s }«} olition of privilege, so that hcgmae
t5 sweep up tﬁs superiors; and he leaves the St'lty
i P te wreckage in his wake, providcd< i
figed om hia ari}}il'n'g him with the cost. His eyes a;e
15 well he is N lﬁlon' In fine, when the democrat
disclosed exis%p(') eon, fantasies of whom, Eme sra
e neui—otic dm every democrat’s da; -dr g
minded . an emocrat, however, is ;]gt ¢arris.
Napoleoy, in aat?' a result he is not consisstmgt]e-
Q}ﬁls b b mc?t}lgrl. The moment the rain 's,'tarctrs1 h};,
maom cquality of | He claims privileges for those
hisy Lause to e trOPPOI'tumty and natural selectio
dai;lg}'lt% t? all the ?}g&fd on.  One hour he asscrtrs1
and ensu:e }‘ihe tate Ouerh}t]e can get; the next he
o COHScioul:l. his mOrsgel iﬂO divide 1t into shares,
omplete Secmc'md unCOnséiOt 1s hardly possible for
ity of tenure us wishes to be realised.
IITeven for Members of
e alorggerxlgh dema_nde(%—d
‘ ery o unprinciple
easy to Dreth]d Baerii office in thg Em;r))ire;

lolll\sly distrai}gmtq.dMl-msterg, ba{ in the myth that a
\ ute : 'ons can b 1
: , One o o n be miracu-
accuratc?;%er can be arm’f‘g‘i‘hdschoolboy in the land.
the desire ¢ € described a5 ang. flies elisns G
amelioms:20F sel f-preseryai; archists intimidated b
melioration g reservation, that all 4
the sy re directed o 12 all proposals for
ystem. At the s, d to mere improvements in
cum, electoral injtia 1M time ag delegation, ref
the salvation of t] g B ad\’OC't"cey(gi(' sa " CTG};-
EVices fq e weak, the strop e
1ces for thwar g e Stron g
=i t],"“tmg e, ChE dg(r)arg \;zorkmg: out
conditions of t'mr motives, yet they n{of:n_ov_v i
Deerages to b itle to honours to bé ;%}l)]}i% i;i)r ?16
= put in the Part i o Toblled
arty office window labell
0 ed

Competition fo
IS not
SCore of

with the price. Diplomacy, democrats cry, must EC
e

conducted in the public hall, since nobody can
trusted in conclave. Every act that concerns two, to
satisfy democracy, must completely ceasc to be 1
any degree a matter of character, and becomes 0one
regulated by a code. While the system absorbs th
whole consciousness of man the man himself 15 IOSt'.

Under this perfect system, if votes arc accurately
counted, and the result strictly applied,

no adminis:
trator can be held responsible for the outcome.

the intelligence tests have been minutely _ildmmtl}i;
tered, and the results meticulously audited, . o,
n righ

impersonal result is taboo, and beyond huma ol
will that Go

of correction. The freedom of e
stowed on Adam is completely forswort, bcgiauoo
tradition tells that Adam’s rcsponsibillty prove Eul—
much for him. No man now dare either trust Jia—
other to exercise it, or exercise it himself. chllt of
tion of free-will, because it leads to the Judgmcn'\lo-
man by machinery, is falscly called free om nting
thing, however, mn the way of superior ouln
machines, registering devices, and so orth, Cgrs g
any imaginable process endow either gover e

citizens with the character which alone can jtizens:
for their rank, either as governors or 1ree Cdetcffo’

Wherever the code is cstablished the man the 1”
rates. The effect of the Insurance Acts OI} m the
sured 1s by no mecans redemptive, an 15, o the

infer1ior =y ole

angle of the character of the men,
society. If the be

cffecct of the friendly ol

routine of scientific ofﬁCC—maﬂilgcmcnt S ould be
applied to the nation’s affairs, the .rcsul.t W the
bad for the people. Perfect codlﬁcﬂtuotrl and
divorce laws is bad for marriage. To trcq} em ike
women all alike, in a word, 1s to make thel tcoﬂfl'

which, though in the end it ensures that expens®
works to perfection, would do so at the¢ o
rendering man futile. ore sUP
e
Schools for character become rarer qndi rlrline of t%;
fluous at the same time that the ind1sCIP™ - (palist’:
younger generation is the main ftopic . over .
Every new educational institution pr!nttii’m wofsh,-’ff
entrance, Efficiency. Behind the u.n~ChrlSone ter™ .
of ability and adaptability-——umtc.d ai arm
efficiency—the immature human bemng lnd of en2
the weapons of knowledge to the sole § wher€ .11
ing him “ to fight his way to the top n and billty
a

: ) ; Ve
is said to be more room than 1 Heav ar he
All the current national standards oléeg . t;[he
and adaptability as the measure o the P%S he

diplomas he gains, the debates h€ dls

obtains, the circulation he commant’® 4

makes ; we choose invariably as & it}]metic ted
thing that can, in the jmmature 24T g courgo a
ot oninds have to the present mastereei ity )
Courage, truthfulness, frlendshlp,r 11 mtelife'
vow, loyalty to an order, honouo’ real pifer
standards, have been exiled rf soClal irel)"
to be gradually driven out 1())1 and erlte for
and, presumably, to perish misera %/d a tﬂgtrylﬂg
Only some joker herc and there them. Mat hﬂ"g
antiques can be found Cheﬁlslh(;{?cgﬂ o nOtol.'t?N'oﬂiffﬁ

and unmarrying, to have ¢
children, even the question wh
may be permitted té) remain prOtCO
seriously suggested as proper Tt . w8
referenc)g: togf code. 'lEhepemdl‘”((i)uaC,a ricehy O
anarchic values, claims the right be effectC’ pas W
social valuation as there is has o B¢ once it “te .,
machine outside, for whose m15 ) pefor€ i ﬂSiO'ﬂ—g
gun to work, no man is namea=rr nja oy
man or God. Intelligence testS: e
genealogical trees, Wassermann a
may determine what a man may = Clive o
and whether he may be allowe tqrits are 7 va 1
own spirit ; the reason being that P’ perm ot
educated ; spirits are not necess.ar}’;vi,
an effort on the part of man to 11ve
RICHARD *

s 3 mEn e

———
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Christ, the World-Light of Gnosis.

By Eugen Heinrich Schmitt.
IL

th;lc}gowor.ld recognised by Jesus of Nazar_eth stands
theefore n 41 ccoential principles in diect oppo-
world. 0 the world-view of the past, indeed, to the
prean\t{e\v of the great mass of men down to the
ODPOsit" and without a clear understanding of this
iltes 1;)n‘i neither the figure of Jesus nor the oppo-
Gl of the church and Gnosis arising in the fol-
only ig; period can be understood.  Finally 1t is
tural doe“,] fhls standpoint that the succeeding cul-
world ¢ velopment of the so-called *‘Christian ”
el an be understood. This represents 51_mply
rom thﬁnse struggle as mankind tried to free itself
etails (z old barbarism, in which in all essential
profouné] was still sunk, by overcoming the most
nd thi cultural contradiction known to history.
and wh]ischls a battle which is not yet fought out,
Cultlllral lifel?enetrates to the depths of our present
s 1s in the first place an ition between th
1 oppositi e
Ci;f: gg Glod._ The ancient wo}-)]% considers the prin-
Nature physical dominion over the creatures of
tiriae as the essence of the divine, as the ideal of
e Ch s and perfection. Godhead In the sense of
lence ris.t 1s on the other hand a power without vio-
light ewv hich seeks to enlighten and to_bless with its
a Goq ey thing without distinction. The old God is
Chriet, 2e - Bcanee and retribution; the God of the
Can stris, a mild light which can desire only good,
in aCcor\de after and realise only good. And this is
Ng naty with its sublime, tender, soft, non-resist-
ing th re,‘\‘vhlch resembles not the destroying light-
the iy at ‘“falls from heaven,” the dominance of
Jupite cient thunder and lightning God, Jehovah or
lessing but the gentle sun rays which spread only
lorg orflg‘ ~ The God of the Church is the external
ne Wit}{‘nlght ; the God of Christ is an inner power,
f the highest form of our innermost life. The
bling g I the "Church is an object of (_axternal
11"ing ;b{ef in authority; the God of Christ is a
cholde ject of internal perception, one with the
th r.” Its redemption of the world is redemption

ro
tr.“t}?gh knowledge, “ Gnosis >’ : “ Ye shall know the
vii; 2.2nd the truth shall make you free.”’ (John

B ’itss,,2i) 'Thls- God, then, is not a Nature shroud-
‘l‘lght ‘Shf in mist, but a Light-nature, the highest
Prince o light for the spirit and In the spirit; no
1 azﬁ of this world,” who is, indeed, condemne
le-ncff br as Belial, z.c., as lord, and ruler by vio-
gflthih ut the light of souls, the kingdom of heaven

» the infinity withi ivi i ] source
a e ity within, the living primeval SOt
lb_o . Spirits, in which they are Ong. pAs this living
'ht 'Olft 1s the light of the allembracing reason, the
“’Orld_l. the knowledge that sets the world free, the
1ght of the Gnosis, as the Logos am all-

Unjy;
1t 15,5 1ove, which is of one essence with that which

V. .
Mepr. oS- And this leads us to the secon funda-

Ota, £

Ssen ! Opposition, to the doctrine of the human

to 1€ and . ¥ 5 e 1d
. the human spirit. To the ancient world,

el 5 3 4
Mater.€Vers and unbelievers, to idealists an

£ €rial; : £
o lists alike, the human essence considered even

Dirj,, o SPiritual side appears as finite—be 1t as

Of C al th c ] hi
' Chyio, SMng Or misterial thing: But the teac hing
tg}f GOES}E 1s that the living infmgity of the Kingdom

lo as not risen somewhere o}lt_Side there among

QlOu .
lnngmdS, but in the human spirit, that into the

%
0% of heaven only the Son of Man enters, Who

1 a

Qr:1 ; is'nlcii by the nature of him lives in heaven, 2.6
S . Who ving infinity which moves above all stars,
th ingsﬁfname is Light of Reason, and Love. 'Ihe
wﬁe °Ro 8 the Christ 1s that the 1iving inc_hvrduahty,
uetlel o of every human being i (1 light of the
sl Yy one a primey - dividual ra

£, o1sq] a primevally indivl kfz);wlﬂdge

light of ; that the
reason; and tha from all the

h alone set th 1d free
T ne alike by

egrading animalism, Dor

rulers and by ruled. The teaching of th ist i
that we are Gods, Z.e., illimitablg, ]iving %i'ﬁit(:f
heaven, radiating beyond all bounds of bspazcbe and
time, rays of the sun of the spirits, and of the sons
of the highest. And from this knowledge of ch
Sc?\(/“}]ﬁ;ii, and Olf' the ]Iluxlnzm spirit alone follows the
' 1er morality which 1 ity
TN I e y s opposed to the morality

Another weighty problem of knowledge 1 :
connected with thi: groblem of lglrllg\;rllgiﬁe;c?nglc?cii]s{
ness: the question of the origin of evil. The ancient
world sees the final cause of evil in the will of the
indi\jidual,.anc_l seeks—altogether in the crude, naive
fashion which 1s proper to the animal—to repe’w evil
violence with equal violence, in order to render
harmless or to_destroy the hostile individual. This
requital of evil by evil, this low animal impulse to
revenge, is sanctified by a backward civilisation, and
bears the name of justice. It is evident that  this
example of misdoing by heavenly or earthly author:-
ties, sanctified on principle, is far more calculated to
confirm a like low character in men than bad example
in the form of mere individual private and profane
craving for revenge. It is also natural that where
public vengeance cannot offer the individual ade-
quate retribution, or when (as in disputes between
nations or rulers) no higher tribunal exists, these
individuals or groups feel called upon to execute
justice themselves. Thus it is the sanctified misdeed
which is the great source from which spring up illegal
and extra-legal misdeeds of every kind—robbery
and murder, and theft in every form. Christ on the
other hand sees the cause of evil in the power of
darkness in which men are snared, and which pre-
vents them from seeing and loving the light. No-
where in the Gospels is found the mfamous doctrine
that the evil in the world has its cause in the -
dividual fault of the tather of the human race,
through which was aroused the insatiable craving
for revenge of a heavenly ruler, a craving which per-
sists not only to the third and fourth generation, as
s recorded of the God of the Jews, but through the
whole countless series of generations. This doctrine
is indeed directly contradicted in the passage where
the disciples ask Jesus: o had sinned, the man
born blind, or his ancestors, that evil overtook him.

esus answers that the cause of the evil is not to be

sought in any retribution for sin, whether commuitte

by the man himself or his ancestors, but that the
final cause of evil lies therein, that only 1n its oppo-
1 imperfection can the

sition to evil, to darkness, to ;

glory of the divine be revealed; and that the struggle

against these evils and the victory over them is 1tse
adiant splendour over-

- sine glory, which in its r
(t:}g?ngévévilgang sin and suffering and death; and
that we should not ask the evil question, dictated by
a low mind, as to the retribution for sin, but ghould
perform the deeds of the light, so long as 1n this
earthly light we have the opportunmty to do this.
And Christ concludes with a reference to himself as
the light of the world (cf., John 1x. 1-5). Accord-
ing to this exalted view of the world, it can, then,
never be our duty to execute revenge and retribution;;
but least of all 1s this work of the animal a task for
the Godhead. But our task is to liberate from the
twilight and the night those who dwell in darkness,
to enlighten and to bless those who persecute and
hate us for this holy truth’s sake, and to arouse them
iving inner infinity, that light of para-

to behold the In
dise which slumbers in the soul even of the most

degraded. The judgment of Christ 1s the judgment
of infinite pty-

And these fundamental ideas of Christ are at the
same time the fundamental ideas of Gnosis, which
has maintained and maintains them with imperturb-
able holiness in opposition to the Church and its in-
tellectually and morally inferior doctrines. These
ideas of the Christ are the heavenly rays which shine

through all gnostic systems.
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e perhaps not hecome dangerous th ey
equal degree more than as ma s then, it would
e of tens s ny months to arrive at
see a little more e on next time. We sl Lot oo
t e exvil : > e should have liked t
manner in whij planation given | 1 da to
led to th ich the exploitati o by, e aythior of the
( e trade st ‘ploitation of the inventor’s di
is narrative skipignatlon and unemploymentt(]): sddlscqver)'
therefore will n some links in the logi s
ordinary l’eaderOt convey that sense F g_lcal. e L e
teristic of a pur which should bcltho inevitability to the
consideration IBIOSlve story like this : EUtstandlp;_{ o e
With a  Neyw Ec(;' Mellersh has written ':Jt o &8 o
nomic *’ moral, an interesting novel

The Moral;

ralit i
' Tlosn zs-?f Birth-Control. Ettie A R

e S A. Ront.  (Bodley
vehemently of the)t
pmeplﬁe awaits
eqll;galgt;ur_n up her th

IS an asserti e g

Mrs. ert writes e(rtlon o,
economically free.

One

ld phrase, ¢ :

ool e e
2

a healthy, ;
g Yr;ecmtelhgent woman were

amenities .

% S of li essaries

posing, that iqfe ]fOF herself angr]elb’ comforts, and

the most important ¢ prog.car s e o i SORAEER-SUp-
e prOdUCer ) er reward as

not
Pt 1}]}:1@21126 fr@e to improve the
ot t]not select the fines

(llrtllrtll-m nation—would she
i sels : . POSs‘i‘blltey mof her product?
%eofiﬁilatlon bred fpc IT?otssnblo children ? sugnostf)nf T 08 the
that generati ypes of men like N posing the next

bred from w. eration be quit 1ke Nansen or Edison
. have acQuir\a‘._mrmge“S an?l %l'so unkind and stupid as if
of pelf? €d or been end ,v1 age idiots who happened t
f pelt? ™ Tt is not eas dowed with more than thei ’
tives.  Not all people sy to hand out the e i g “hare
the quality of their 5 Not, at a hazard, ¢ “(‘kvpoctod affirma-
S0.  Quite int(«*llid?ork merely bEt‘:au%e(lL] by o e
would be sure to ); ?{t . e might‘ dc 1§y i irge oo
with Edison. TI P ’0 uce telepathic ]"r'm)ll—l t whether they
home at week-cn ;'5‘ might even prefer a\en?tcms if mated
intelligent W();rip('ﬁ to a Nansen. And the 12:;1? who comes
mand, of jobs : BN, pos_sesse(L i thev had not %‘('St,zmd most
s and enviable inc<)1ne§, marry mllpl?c:lriz\ln:g “—Oxln_
S who

It Occurs to Me. DBy yaffle. Ilustrated by

(** New Leader.” 2s. 6d.)
[t was a risky thing to reprint the
make the New Leader worth buying,
will  wait  for yaffle’s next collection,
the I.L.I’. organ will decline. Mr. Brailsfor
;{mtul:ncd on having cecured the services
humorist in this country who can generally b
and propaganda with success; from \\’luu‘th’v,r:ltlEV
to the Police ’” to " [slementary Economics.

should get it.

only contributions ﬂ‘af
or in future man}f
and the sal
d is to

The ¢ New Leader *’ Book. (2s. 6d.) , a
. ; . 7
Some of these reproductions from the Nez he
worth having, such as Orvielo (M“’rlhcnd
Cossaclk's Council of War (Repin), anc su
c 's C il 0] : e 1€
Tolstoy (Kramskoi), eason for tl

but there is no r¢ Jouts
rection of most of the prosc, poetry, and woodetr=*
By Hendrik

of Wilbur the Hat.
(Boni and Liveright. $2.50-)
American hat was written an. ped &

and 15
Looégnccptions and Tond

is scrappPy . on
- improvem " fof

The Story
Loon.
This purgatory of an
« for the fun of it ”” by Mr. Van
usual ”? by Mr. Liveright. The !
colouring ‘are excellent, but the d.ruwmg\
the humour rather tedious; still it”‘s ';\:]l; ‘s
the ** Pip and 5 uealk ? ¢ tripe which I
childrenlherc, zm(il which S'nP Wwilliam _O’[’-cnn(f that
Archbishop of Canterbury thinlk so fascinall
have to write to the Daily Mirror about it-

K.
LETTERS TO THE gpITO

1 he

OUR MONETARY p e to b1am? %—

Sir,—It is the fashion in Certf‘i,n quarﬁ;san for the 1?1:1"0
British manufacturer an the British \vol‘“] diVertmg ret)
sent deplorable state of our mdusm’c?r’om what 18 d’gouc)'

the street ’

attention of ** the man 11 !
cause of our economic troubles, name X t‘]me Minis eech
of successive Governments. Even the, I;rl for in his S%med
self would appear to subscribe to this V“{‘.‘;’ ears W& 2 aﬂd
at Sunderland he said that for the last 3" - walt® rjo
to have been asleep whilst others hg visit Amd se?
urged employers and trade union 1€ back aﬂl we

But let U °1‘or»tun21fe Y ghe

methods.

and study American : ‘h 192 )
of America 11 21 1 1-essed
& < Zld 1ressC fa

what was the state | > o J
have indisputable evidence in a .l’v b° the edito? restits
Secretary of the American Treasury 24 Rccord," roby h
known journal, ** The Manufacturer's e pm-sued cmbe"’
against the policy of deflation then ‘b_C'.N_rv ote Gept
United States Government. The letter ¥
1921, and in it he says:i— .

ing " 1

« UUnder deflation W€ have the follow

¢ & 700,000 MeN and women O

“ The production of iron and *
proportion to capacity ever <
industry; and iron an
in lumber, in the textile industry, an
manufacturing industries.

“ Greater poverty
farmers of the West and of the

since during the fearful ag
armers seeins

96, with millions of f an p
find accumulated wiped out and thous qufﬁ"!\,«e
under mortgage. . . for tra fic bm"tl d*
¢ Railroads seeking almost 1N ‘{ﬂlg-,‘n s of lof us?
: . nenses i thous« ‘
to pay operating expensces, “_‘t d hun(lreds of ¢ (he
lying idle in the round-houses. an ok qei
{raclks. ste

of cars standing idle on the trd qul i
«A 1large proportion of the industrii on $
ge prop g

country either completely closed or runfiE

dished YP 4he
aﬂd thC)’

o deflatiof “nif

ent- ir
it of emploYl Towe i
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a et o
ir?dpr?;]?{:‘mt.‘l? interests suffering a loss in business and
Al ot \\h[rcl‘\ has to a ‘considcrable extent wiped out
“Thirty billio made during the period of prosperity.
of f-'l‘rmqy ; illion dollars decline in the value of products
"'m"munt‘f: a(?tone_S, and mines, and securities, or an
ar exceeding the cost of the war to this country.”’

The i s ;S :
F“dcl?tz;)]::es;i extru.ordm:lrlly iptcrcsti'ng, for it shows that
sinsthis count oy policy of deflation as 1s now being practised
far worse ”r) the condition of America at that period was
'"Struclivetmn~ our condition to-day. What followed is
Bnginceris 0:}1:_ ?t the present time, when our coal, cotton,
Fies: sire iﬁl & ip ?uﬂdmg, iron and_steel, and other indus-
attempt to b he same par!ous condition. In the continued
ast cme u )rm{?’ 510}\fn prices the American Government at
urther redl against the miners, who refused to have any
Strilee laSle(lilctlon in their wages, and struck work. The
Successful ,F;’“‘?\months, and in the end the miners were
oss to car'r hlc 1rezrsury. n_pparcntly realising it was use-
8 farca ry the deflation policy further, gave up the attempt
Drices aSpflce_s lower, and confined their efforts to keeping
World kn ar “as possible stable, with the result, as all the
great - ows, that great prosperity has taken the place of
Ne adversity.
ot u“s’ ;Vhat was the position in this country at that time?
LlOyd Garry our minds b'ack to the election in 1918. Mr.
ang Starfo(;ge°then came into p_owcr_with a_huge majority,
housipes Ob with energy redeeming his p_romlscs—education.
191 \V%)q ack-to-the-land, corn production, etc. The year
i fy) (s‘ a prosperous one, trade was booming, industry was
Profoge wing, and the difficulty was to get workmen. The
Ents 0'2211 men—lawyers, doctors, accountants, house-
me‘i’ne c.—were busier than ever in their history. Revenue
for 4 above _cxpcctz}txons, and,;ﬁzoo,ooo,ooo was available
Nationa reduction. Then something happened. The Inter-
Cide ;I 'COnventmn of Economists held at Brussels de-
: o 1at steps should at once be taken to get back to
tnq ofcomplcte and effective Gold Standard,” and at the
Testri 1919 our Government, 1n pursuance of this resolution,
fon cted {he issue of currency notes, which are mainly used
te"de e payment of wages. Bankers, through lack of legal
e 'Il., called in overdrafts, and orders from abroad were
coeelled because merch

unt ants could not get their bills dis-
nted. Trade was pulled up with a jerk; t

oun he whole
s ion was altered, and unemployment rapidly spread.
Syt came demands

Strije > for reduced wages, resulting in
ing S, which again increased the distress, and with a fall-
the rte"‘mue due to the reduction, and indeed in many cases
My otal absence, of profits, with not a few heavy losses,
Sch‘em loyd George had no alternative but to scrap _his
m?s of social reform. In turn the nation scrapped him.
Were il the restriction on the issue of currency notes We
?uppo!’msperops and fully employed. Is it reasonable to
a¢ urse that in the space of a year OF so British manu-
Q:‘Dablers and their workpeople have suddenly become 1n-
ate e and inefficient? America in 192X was in a worse
th l“‘“n we are to-day; is it reasonable to suppos¢ that
Soyrg have as suddenly become a race of supermen ! f

¢, both suggestions arc absurd. It is as clear as the

N

Qo?ﬁ“y sun that it is the financial policy adopted by
Ag Mments which malces or mars. | o
& fone who has recently been in America 1 can safey
Sypothat a good deal of nonsense  is tallked about the
i, Hiority and productivity of the American workman, at
gy, rate so far as the pottery trade is concerned. The one
])()tsnmgeﬂnd it is a very € hat the American
hig 'Y manufacturer has over his English competitor ‘Ils
{‘rusgpparently unlimited command 0 ital (d}xe tolt'm
o “Perous condition of his industry), which enables him
Poygar risks which, under present conditions,

Uiy " wou e Fed. he would be 2
qd, uld dare to do; indeed, he B on s @ dopted,

.8 ut in 119, before the policy of deflation .
A 1,38 as entgrgrising, and taking thes¢ risks just as freely
S American competitor i doing to-day-

Th i te olicy of the Govern:
o e trouble is the mone ary polic]
e Its’ and the blame must not be put on the shoulders of
o Titish manufacturer or the British workman.
© Bristol Pottery, T. B. JOHNSTON.
Fishponds, Bristol.

THE NEW AGE AND SOCIALISM.

in the first lecture publi.shed by you
¢ or two assertions 10 regard to
my mind require

1}](3 0.

‘) ¢ lr —~— .

X? FébrMajor Douglas,

‘:;()‘-‘iali.uary 11, makes on _
NolSm and High Finance which to

i inatlon.

‘:m States that he is fairly sure that there is & close connec-

‘Qll aetwecn High Finance and Russia. can dl:;{mctl%rJ 1e£

Q yearparagraph in a certain issue of THE NEW GE abou

Wyl gago, which, in dealing with Russia’s return to the
te, Standard, referred to the deliberate p_ohcy of Lenin

e revolution in 1917 Of destroying entirely monetary

know what 2

purchasing power b deli i i :
credible that finance )\’vouldﬁi)g;?itaiel;ﬂriggn- B iar
tive of its own interests. ement so destruc-

Another statement whi ink wi .
oympathies of many 21}3)1 {il?émn}; ’m}lf tﬁnd to alienate the
Credit Ref ia Gui e Rty graduated to

orm via Guild Socialism, is that “so far f
the expression of extreme Socialism of this type be_nrom
bar to advancement in the Treasury and the great flingz-l %
cial houses, it is almost a requisite to promotion.” 111:
Collectivism had been the term applied it would be mo ;
understandable, but in the face of the known facts © e*ctrer;e
Socialism ” appears fantastic. 7 v

_An exact opposite state of affairs was the common expe-

rience until quite recently, and, indeed, even to-day sécial
ostracism and economic penalisation is the more usual
reward for expressing views of a revolutionary tinge.

In the early days of the Socialist movement the pioneers
Morris and Owen, for example, were nfainly concerned liké
Douglas, with the servility engendered by Capitalism,’ and
it is only since the Fabian Society became influential that
Collectivism has become the goal of the © Movement.”

Therefore, I think it is both impolitic and unjust to throw
slurs at the Labour movement as such, whatever censure
certain of its leaders may merit, and to appear to sponsor a
middle-class policy, as parts of the lecture tend to do.

In conclusion, I would like to ask in what sense Wheatley,
as an advocate of increased purchasing power, and Cook,
as an organiser of Trade Union resistance to further wage
reduction, can be considered as in league with High
Finance.

In my opinion, because of the influence Cook and
Wheatley exert in the working-class movement, they deserve
more sympathy from THE NEW AGE than Industrialists like

Weir and Baldwin. K. J. REID.

[Lenin’s destruction of the purchasing power of money

involved no dangers for Finance. Witness the subsequent
situation of Russia—hat held out for contributions of credit
of Mr. Reid’s own reference

from the City, not to speak
to the Russian prodigal’s repentant return to the gold stan-

dard. No story could have had a happier ending—for the
bankers.

Socialism is an attitude of mind. Collectivism is an
economic principle. Both oppose the principle of private
profit. Fundamentally, Finance is peutral to either prin-
ciple and to the attitude of mind behind 1t. In the absence
of any definition Wwe can only think of « extreme
Socialism as extreme fervour. We are quite aware that
people who express revolutionary views are .penahsed-—-by
anti-Collectivists, who do not want to be relegated to the
salary list. The bullying is smiled at by Finance, for it all
helps to exhaust the two parties 1n irrelevant controversies.
Finance wants to sce 2 sort of balance of power maintaine
between them. A complete swallowing of the on¢ by the
other would deprive the banker of his casting vote.

We note the admission that Collectivism has become the

« Movement.”? Ve well. The duty of this
el oL i lrg.’nd not with the «concern ”

journal is to deal with that goal !
of Morris and Owen, which evidently was mcapablel of‘ pre-
1 loiting and misdirect-

venting the Fabian Society from exp
ing it. Moreover, servility is mow Seen to be engendered,

o the workers by Capitalism, but among

not simply amon Y
both cagii;yalists and workers by Finance.
We are not aware of having thrown slurs at the Labour

movement. We have never su_ggest@d that Cook and
Wheatley are in league with High Finance. We do not
« middle-class policy » ijs. We cannot remem-
ber expressing any sympathy at all with Baldwin and Weir,

i ir measure of sympathy to what Cook

but have given a fa : :
and Wheatley stand for. If what 18 meant is that we pay

more attention to what is said by respox;sible members of
the Government in power than to the views of others the

reason should be obvious.—ED.]

CURRENCY RESTRICTION.

Sir,—What puzzles me, as one of the men in the street,
is, seeing that currency notes aré required to pay wages, how
it is possible to get the one million people now unemployed to
worlk, and another million working full time instead of
short time, if the present restriction on the issue of these
notes is to remain if force? Twice in 1924 the circulation
of currency notes touched the fiduciary limit, and im-
mediately it was followed by a big slump in the circulation,
showing that the restriction had done its work, and trade,
which was increasing, was pulled up.
Perhaps some of your readers can enlighten me.
IGNORAMUS.
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FORTHCOMING MEETING.
o THEOSOPHICAL SOCIETY LECTURE.
Mr. C. F. J. Galloway will be lecturing on Social Credit
asSL:‘r::zlicr. %is t}iltlc is ** Theosophy and EI,'ZC()n()mics.” o
ay, Mar —F 5 gy, 69 pAf
Cliffe-roa}c,_i, : p.x%. 14.—Folkestone, ‘* Adyar,” 58, Shorn-

Credit Research Library.

The following books, issued b

) the Pollak Foundation {
Economic Research i ; o i S
of this Library, in America, are being added to the stock

They have not been writt i i i

_ . en with the intention of support-

;zgi(:hfey?:vlvlgflas Credit Theorem, but they bring intopgxost

il desi;:::s tgn;ie ﬁ%lt:resTvlvlhich will be invaluable to
i d e that eorem related i i

existing business motjvation and practice. B S

Th

by thee bSo:)):‘iZlaEe complementary to the literature sponsored
whereas Dougl redit Movement, because of the fact that,
monty® Douglas has isolated and synthesized the funda-
tion and%;sffﬂ'es- of Accrediting and Accounting produc-
sented just t}l;l ution, these writers have assembled and pre-
every-day a € kind of statistical information and practical

y argument that will impel business men to seek for

a constructive : i
propounded. economic policy such as Major Douglas has

MONEY.

ostageB%gv'l\’/[r' Foster and W. Catchings. Price, 15s.
ollege’ s r. Foster, formerly President of the Reed
Onorr’ﬁc R:w Director of the Pollalkk Foundation for
dent of the CSearch_ Mr. Catchings, formerly Presi-
Sheffield Gy 2l Foundry Company and of the Sloss
Goldman Sachand Iron Company, is now a member of
ous industria] s and Company, and a director of numer-
show the fUndacorporat‘_OnS- This book attempts to
omy and g mOnn;e“tal difference between a barter econ-
pressions and y Y economy; to show how business de-
t traces the cj nemployment arise out of that difference
Ireuit flow of money from consumer back

to consum

foundationer'f;i_ndt}t]};e obst{uction in the flow. Itis a

quoted, work entitled * Profits,” eX
PROFITS, ’ next

By w
Postage, 93!. T}’ll‘ Eoster and W. Catchings. Price 173
Bl considerablels ook, in the authors’ words, ‘* is the.
Bt e attempt to present the statistical f
mones i b? %es not dishurse to consumers ool i
y the goods that are produced e 'I? 1:1: ufgi]
o Ol-

lowing j
is
« Proggress aios\:::;c’ln?;za?f their conclusions :—
Y e i ; 5
consumer buying does notrkpmduCtlon 1s zetarded because

sumer bu : ‘ eep Pace 3 5
does not }:ilil;%ulazgs for two reasons :1%1:; pgodu(ftloq. Con-
goods PrOduce;u-e to consumers enough ’mozcanse industry
nhecessity ot guvii gSe::::nd, because COTlSumeq-Zy 1*3) (}Duy the
t g ’ nnot s ’ er th
prz}(,i zeceive.  There is not lfr:ld even as e
The gigto'consumer, and from c‘(;Ven
nsion ns

up the deficit, (f)(f)rthrﬁ volume of money does mot f
the production of oney 1s expanded main] ully ‘make
sumers for more goods, and the goods s tn‘g' to facilitate
Fu“hermore’ the HSIOTI_e}’ than the €xpansion I?Iassoldrto.gzg-
rations and individuals
already in the markets,
of more goods. Under
we make progress only
WI]:h- goods which must
ment t,.) and while we are build; ock in trade or be sold
thereforzn we can use. Inadeq}gl:g Hgore industrial equip-
Produce the < haln reason why weydg COnlSumer income is
mprovemenre?lth which natural re not Jong cantinue to
S in the arts, and

flow of mone
f
umer back to prgdul;;:rr:

are

L It]OOtburisgd Eo purchase the goods
tha establ'%q sbout the production
while' ished system, therefore

cithe, /& are filling the shelves

T Ie <
at a Jogg 1. O the shelves as st

. hlef ca ER]
dollarg 1 ndation Offersc causes of war.

a
THE ¢pilof the best adverse criticispr::Z:f (:;i;iw;)eootll:ousand
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SU BSCRIPTION RATES.

tion Rates
0 any addresg ates for ‘““The New Age,”
DYy

s. for 12 mont}ll1 .Great Britain or Abroad, are
Months, 83 13s. for 6 months; 7s. 6d. for
F Y ————
@nager, Té’iumcazwm should b
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The Social
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Movement:
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34 i ower
under present conditions the purchasing pmcient to buy

hands of the community

the whole product of

required to finance capital
banks for that purpose,

them, and, therefore
charged into the pric

accountancy, resultin

to a condition of perpe

face to face with the alternatives

ployment of men and

national complications arising
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al Credit proposals wou

foreign markets.
The Douglas Soci

machines, as

this defect by increasing the purc

hands of the communityto an
vide effective demand for the W
This, of course, cannot pbe done by

creating new money
necessarily gives rise
currency, higher pric

higher prices, and so on.
the simultaneous creation

, prevalent d

is chronically insu
industry. This is becall
production, and cr
is regarded as
, in order that it ma
e of consumers’ g

fallacy to treat mew money thus created by t it
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with the value of the resulting ne ta

This has given rise to £
g in the reduction

tual scarcity, an

a defective system of n
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