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immediately following the above there is an out-
burst of enthusiasm at the news that General Dawes
is to be the new American Ambassador in London.

« The Dawes Plan for settling the German reparations

uestion is one of’ th ar Europe’s

road to recovery.’
This sentiment, and the evid
wpter’s respect for current high-ﬁnancial policy
wipes out any confidence that might have been in-
gpired 1n sOME minds by his slighting reference to
the banks In the earlier article.  For ourselves W€
have long since looked upon these sporadic digs at
the banks as having had their origin in the banks
themselves, very much as the manufacture of jokes
] id to be an Aberdeen

against th J
monopoly- As for General Dawes, e believe he 15
a great believer i railway systems.2® security for
reparations and debts, and smce 1t 18 not yet clear
whether our own systeri was not_pledged (among
ties) against the Americal debt, 1t may

to be an upholder of

other gecurities '
be that he has official reasons Lo !
1y Exp7ESS’S reorganisation policy. Refer-

i general that paper

the Daily £+

i merican ambassadors 1L &%

remarks on ¢ long lin€ f, ,dehghtful, 'broad-
oed, capable representat_wes' that America has
not know if this covers Mr. Page,
Wilson early 1n the War ! ¢ ‘ithe
has fallen into our han 5t
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“A " will require £1; ‘B’ 41 lus A1 to b

¢ AL M) A 2 5
'S pr‘czdu’ct of the day before;p“ C " £1, 'pluys'
%2 to buy ‘“ B’s ”” product; and so on to “F,” who
$ﬁitsl}ave £6topay “ E*’ £5and himself £1.

Days.
AT 0o e o L1” b1 £1 ad inf.
B ............... £2 2 £2 " i
Gl BN ol ke 43 £3 L35 L
I? ............... £4 £4 Lk oy 9
E. 1 SnnSeeser 45 5 e sl s
B ssssunpson ,{6 £6 L0 "y 9
Daily‘ totall aucataas L2121 L2,

Assuming that the money 1

: g ] y is borrowed from and re-
paid to a bank daily, there will be a constant daily
revolution of a £21 credit-cycle divided as follows:

46
A£15

}ituvs{cill be_ lrtlzlearest. to assume each man to sell his pro-
inccoxr?nt;x ¢ evening of every day, and to spend his
2 1: 1en ; the £21 thus being repaid every even-
tgéonqxgng n}c: money in existence overnight.
sider this situation in relati : j
o relation to M
?fo?}g;,féa:i ; ﬁle; ﬁ'ggeorené. The** A~ expendi%xll(:;
o : per day: their “ B ”’ expendi-
uﬁ;swzglls,hmakmg up their daily costs totalling £21.
L z t+o%g’lf’1 mcomes ‘A"’ (£6) will not meet
(£21), this does not cause difficulty,

:I‘o pay for personal SErvices ............c.......
To pay for transfers of unfinished material ...

because only £6 worth of goods can be got ready

on each day ; and :
e googs 2 baesslﬁzls%n;ill };T\comes amount to 40,

Criti
tion?tgcist (())Ir:‘l the A + B Theorem found their objec-
o hatﬁlental picture something like the f(J)re-
o ;nodg'n inceﬁ; z;ssumé to represent what is going
stry. Grant them that assumpti
?}Illg: tt};ley can make out their case, for they canpstll)%n’
i e six people “ A ”’ to ** F ”’ are dail d -
thg gi ir;lhlécél ;rrltc&rlne as ““ F,” requires to chzi’rger a}vg;
i es—or, to ise ;

] y generalise; tl -

unity can always buy all the consumable é?)oc(l:gn’:s

they become ready for sale.

Bu i & v
s tnto}::e Ii)rllcgurde they have in mind is not true. It
e -t ucs’lcl e the one outstanding factor in
Dhysicaliy and finance—namely the acquisi-
’. equipmemcatp1tal out of savings, i.e. factories
e will use a sing 10015 and other aids to PrOdUCtiOH’
gle word to embrace all these things:

tion of
- plant
W

We will call them plant.

Let us
: draw antal‘t‘ernz}t’:ive picture and suppose
o AF to be making plant, and
ﬁlso suppose that they do so
e financial conditions as in the

the six men “ A 2

3?1td finished articles,

y us?; ;:_{actly the sam
’ 10n we ha 1
Then eve S

to spend onp ;
rate of £6 ac?z? 1t.
iSa(}l’, forty d o
ndustry, will ow
HOL. i = own plant valued at £240.
Ing been refiring

in the first llustration

At this pO‘int let ¢ AP se @ 0

plant, an
d employ the plant already made to speed
pose tha i o A
Stptgegfeg?ade to depreciate the plcatn‘?ZtSltl}?e
I t. each day (on the assumption that
g Each of
€ £40 worth, and therefore will havg tc;d;lr?l

up producti
p ction of consumable goods.

rate of

it will w :
will & wear out in twenty days).

£2 1o his daily costs,

AT wi borrow £1 a day as before; but hi
will no })ongc;:r be £1 a day’ but £3 l:

daily borrewing will be £4
And so on

price to ““ B »
day. Similarly ¢ B’g

a dav, 2
- ”_F.)a’nd his price to ““ C £6 a day

: ry day “ F sl
T Lot of plant ; arﬁl e I?\u:c’s tgh?‘ fii‘ql’s}t]mgt;?mh e
They accumulate oige o
and in ir 1 R
ok ve‘s‘t th’c,axr incomes in it. In,
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T ’
b mo‘?teylrepresenting it: the balr]:l?hvzi}}
z its loans every day as we have seen

stop making more

: LT e M o8 twiﬂbe
rice of ‘' F's fll]lbh(‘fcknl;o?c;l?‘ 7 will

The cost
£18 daily. The total incomes of
be £6.
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Reading the columns vertically, the dmlngT; zin'
seen to be composed of : Transfer charges 2"giV‘
come charges 40, and Overhead charges ® ‘1ue of

£063. The p2 od’ls, and

ing a total price-value of
nsumab

«f’s” product represents co[ e
1S The 7 - of 1nc
is £18. The total amount e otal mccz,ods

buy his product 15 £0. Therefore t
“third of the cons

will buy only one ;
coming on the market. . +he platiid
oo the DS

Yet, if we now assume that, by using " f ott
ool the quanti’y = many

c¢ An to ¢ F » have multiplle : Ceas
put ]‘)y’ Sa.v’ 6’ tl‘le \Vill 1’)6 ﬂble tO buy L\Vlctting Oﬂl)r
finished goods, even though the){ afrsis ed ©
one-third of the quantity they have !

1]

N on strik?
b T 11 gO 3

But after the very first day F 7’ will 55 " o0ing

e 18 when h?,llcsvgoﬂ £ he

He is not g -5 borrow
1 ot going t {hing the-?ﬁ Jocs So’ﬁrr
11 lf ‘-116 ba’ 1[1565 f

L

1co]lcct only £6. For on¢
him, and for another, €V : ¢
alate daily rsufa day, ?:d 30,

is not going to accum h

ished goods at the rate of »°~ OHte cuts, knpo\"'

cumulate debt at the same rate- e—thlrd’ he ca?

gramme of manufacture dowrll tgnc dema ¢ ¢ day;

ing that under the law of suppPy 5o the nﬁx 255(
o

still get £6 for the smaller output: row
instead of borrowing %171 ,he,,w‘llobgét, and 4! th¢
to purchase one-third of . % ® pati g
his own remuneration. This 0B day,
buck »’ to “ E,”” who, at the
worth of material left o his ;5?
the bank only £5 out of the % i pass
morning. The following day, .t the end & coliie
to “D” in the same wWay- S%dctiorl will & Whi
all their programmes of pre (tllloc once 44im?
one-third. But there 18 2 £ nods ;
““F” insists on finishin ff 2 ountin (o V?lht
altie of only £6 a day, €= “pat
from CA 2 0" E" requires t
shall be £18. 2
go on reducin output, e it
system will caguse im educ' ts dowWh.g.
vain attempt to get
with the money in his T2 o ¢
‘¢ F ’ 35 ryea Y

‘A” to uphl

be sheen that what i hat ¢ 2 by
without knowing it) 13 charg only “;g¢
he himself, chall each ceas® lt;ge, : ar:tal chi‘;ivef’
overheads, In general lang! T fxed Cafin :jhit attz
the public and remain SO ices: u ;
are pcompletely written out SO fw%?th of Izr%e aﬁlg,ide
conditions he must g€ 3 he must ce 2
cost to himself of £6, o else som y
pick up the missing A12 prad =, i
the ‘“industry.”’ . # 0 ﬁgﬁ‘
* 91 W ]
# i ¢ ay ygfs

g " er
Now, these siX pCOple . And conSum of e
here as one-mai producerslﬂcompose
as well be six grzups,tfefelma & 4i0 5
~ n 1 2 cat’. 1
an_ﬁ _employees. Aid bits mulup.hl p rlﬂﬁlp erebé o
million groups. : nancia) Foed: The aﬂfl,

makes no difference to thac ¢ not rem® a

discussion. The dilemm = ;
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giond—Turner publicists could go to «’A.or SHBRE
. ?:{y o;’her of the six persons and tell them each to
S éeﬁ ly with himself! They would instantly be
e £o§v r%mch handshaking would be required to
tivegd 18 of costs within the compass of £6 of effec-

emand. But to-day they can go round indus-

try with this irrelevant remedy, and, merely by pre-

scribing it, succeed in convinci
. , Su onvincing employers an
employees alike that ill-will has deranged the

markets.
* ¥ L

£ r}1 f lto-mo’rrow the Trade Union Movement and®the
ShaxPe oyers’ Federations could be prevailed upon to
e pflrtnerslnp in industry on terms which gave
. %r’ worker an investment interest equal to every
pen rg ?yer—or even if the wage-system as such were
tionpl etely abrogated and everybody without excep-
hoths ived on an equal share in aggregate prohts—
dil ing would have been done to unlock the financial
= emma. It was {0 show this that we chose the form
Z our illustration, in which “ A " 1o “ F ”” were all
kizclis(ter-men,'and there were no ‘‘ wage-slaves 7o
o up a disturbance. Yet they got into an arith-
to blC?ll tangle, cutting down the output they wante
o uy in order to find a means of paying overhea
the rges which, as producers, they Were levying on
. mselves as consumers, but to meet which they ha

mitted to reserve to themselves any money at all.

* * *

Their dilemma was dve to their ignoring the part
gllayed in the game by the banl IS @ pity that
e’ banking system to-day is not forced to do
what it does indirectly and
harge of industry as the

administrative capitalist as well as the_credlt-.mo.nof
etorship 1s @

8?.1151- Independent individual propricrars.
i ing of the past. Effective proprle.torslnp is prac-
fally become banking proprictorship. The banks
?f etend that it is otherwise, and on that pretence (or
th you‘ like, in order to make the pretence plausi le)
. ey constantly announce that their duty is not to
le their money up 1n productive enterprise. They
’glmst keep their assets fluid. They must be indepen-
¢ ent and impartial servants of industry, and in order
to be such they must be immune from Government

Interference.
»* W

. Regarding the banker as what he really 1s, the
mployer of capitalism and labour alike, let us ex-
amine how he could proceed if he formally took over
Ughts and responsibjlities which once resided with
Private employe€rs. In such case he could create
credit for production at no cost to himself. ~He
Could disburse this, and afterwards collect 1t 1 the
EI“CG of the consumable portion of the production.

¢ could then cancel the original credit. The other

Part of the productlon——capital eqmpment———woul
he could now say

Ytcome his property. If disposed, [
o his employees: ‘1 will pay you fresh credit to use
yy equipment at full capacity. You must arrange
DO‘“’ worlt €6 that as well as turning out all the
terod“CtS possible, you will make good the wear an.
nar of the equipment and thus maintain its efﬁcii
te Cy as you go along. Of the total output I sha
Quire such and such a’Iproportion or my persona
I

c . j ;
Onsumption and use. 1he rest I Sm]l:ltl'zilmlc)\yﬂollllpf?‘;
1

th
€ same sum as | t ol
S as I agree to pay you: ) %
o\vu to manufacture as much as you €an. 1} yOlIJcli
a\? interests.”’” This proposal <uch a banker wou
Qoste the power to make good: for the credit would
% étaflfngn nothing, and the co‘-o}?eratlon

3 )

: W 5SUT forehand.

ould be assured be J want to0

- Douglas 1S

circumstances, there would be no limit to th 1
which could be used; so that the calculableeoirtep(ﬂtt:
could be equal to the total production capacity of a
nation’s equipment—an equipment which could be
expanded continuously so long as the demand re-
quired it. Again, when everybody was assured of a
.profit (in the form of cheaper prices) and a con-
stantly increasing profit—i.e., when all the risks of
trade slumps and unemployment rested on the
banker’s shoulders (and, resting there, disappeared)
there would be scope and incentive for a business-
like division of earnings such as could not be

dreamed of at present.
#* *

Now this is not a p;oposal to turn our bankers into
constitutionally appointed autocrats, however bene-
volent. Itis father a reminder to those who know
<omething about the nature and use of credit (and
Mr. McKenna’s disclosures alone ‘are sufficient for

the purpose) that industry is held up because

bankers are self—ap?ointed autocrats and are not

benevolent. With the co-operation of the Govern-
‘ment—uwhich is always theirs for the hint—they
cculd put into force the principle of the policy just
described. The Social Credit Proposals embody a
practical technique by which that policy can be ap-
lied, and with equal effect, through the existing
industrial and financial channels of production and
trade. It could begin to-day. It would enable in-
dustrial concerns to market their output on the same
terms as if they were usiag their plant free of charge.
The price-regulation ratio prescribed by Major
designed to correct an automatic OVer-
charge which 1s obstructing 2 universal demand for
output, and whjch, in so doing, has diverted the
~sychological aim of producers from a policy of ex-
panding production to one of restricting it.
R  J s
7e are amused to read in the Irish Statesiian of
-_\.I;}:c% ';roe a review of H. M. M.’s “ Outline of Social
Gredit.”? The reviewer, who writes over the initials
ey, 0., calls the whole thing a fairy tale. He
says: it ;
“ W How true this 1s: o
¢ Under modern cqmlmlgnspr
come with the possession 0 a
one has power t0 \\'nhl‘.o‘.’d.coggl \(l'ithout

y s an i
of the man who gets an ! uithoptes
for it, but at heart everybody envies him.

i ing s true
« [ would like the succeeding sentence to be as )

which runs: ’
| i oA o ation
« If Mr. Douglas’s ideas Were put mt;) 2per;imté
everybody would become the possefsor_f (f)ree((‘lor[l)l.’
income and reach the same happy St& c\-(;ee(“ndlv
« But though my \\'llxole !;emg )_ca.rns'c;vm}re (?véry i
to be here, 1 cannot imagine & :0q1e{t‘}f e it
has a private income -\\'ith(})ui \\’orli'ln:;_qccg ¢ (’"m i
S At n tac & &
" has power to withhold. : s
:lf'?:\c’bfairv tlales 1 have read to fbc' :z Li%ilg:lsl:-ol::-(s)r ;n gas
il B & the fruit which & his
imagine this. Among ! e tice
gcf)?\?)mic ;nradise are goods sold at one-quartet I
it cost tO produce them- :
# 3 N &
. Thus if a suit of cloth : #
e lfld pe sold to the consumer for LB
duce, it cou {tor £250
b

000 ild, it sol

house cost Al to l.n_nld, it cou ;mlifso i

to the man who bougit: : i 1
‘his i ~onomic ) ¢ e

" Tns o St ; houses for the

1orltl We are all wanting -efléhot(l); i for

aj(_’ Po. which no doubt we Wi 1 pay n()l“:o L

N"\-gn,to u ithout working I¢ erre

&

real freedom can only
ivate income which no
things have been said
having to work

s or a dress cost £8 o F“"

1s Wi
graph quoted: - s to present the Social Credit

+h Y. O. ; 7 i
Alth.ou};"h . njustly ridicu ey dlSpOS%d
thesis is an Uh] eanour be@uscfﬂt 101‘?"3 =
to overioo ISQSH or something for IO ing,
admits to @ yearning < e 1 He 1s an
1.'(%".1(:11 nobody can t ay from htllm. 'thllb'(
whi f luxury, SO we can do something with him.
apostle of U274 this thing ought not to happen

=cribes the place where_it could hap-
» e can't believe it, that is ai

e aradise- ALY 5 . . 3
Ber; ﬁ; mgst ive his imagination a chan(:lec.i Fotr lt!:e
u his era of invention, it should no

e
lll\éz}l]bh, of course, that the bzmke}' woul L -sec-
oy for his share, and that the ‘* emp rkers’
sh rof Bis staff would try to, redues thgl'woof e
Credf’ supposing that it had the first hancatit total
forg t. That would be a probabilitv only 1f1t 1e =
€eable output were limited. But 1% the 8!
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difficu - ; )
world lls:eggr Izllm to imagine all the production in the
of, say onge one by machines under the supervision
should he ﬁngt?g g_ent. of the adult population. Nor
B e i é ifficult to conceive that the amount
the supervi C:On was a hundred times more tha
might psee 1:}(1);3 Coulﬁlﬂ.consume. In which case hxé
SS1D v . 5 AR
surplus “'.ithol‘tp\?V'Orkinlgt{ of the rest dividing the
L 3 » *

His boggli
: gling at th sr-pDrice sui
ingRouse 15 nff.ural. e ?rlllag’rt)irggglcc suit and dwell-
tts)uppg)se that a suit costing the m i(e V58 JunRtee o
f(})’ hi.rg fogr£2. But in that senszcls if;ri«f;iitcal'l e
r £o. he consum sn’t: it 1s sold
system pays the £6. £ Ay Bt ankine
position of the mam\facturicxll - 1tn 'fhls e &5 In e
our illustration above, th g-retailer designated in
showed in hi y"the Jdast man * P.”
¥ in his case why he had t ' We
gl ue and why e ekl ) Tl gy
bOmers were £6. The reason fgs?ﬁrccs of his cus-
h‘:(:iausi thfi six producers ‘‘ A > ¢ - .‘ia{; ?,f ’{'}:2 Wds
a hand in the m : - who had
for S e o anufz'lctu're had each lumped £2
them f es on to his other
e ods Orgatrdl in respect of this pca?rstt's a]md bcharged.
B utithis. ‘a icular batch of
se . ggregat
thrilsfe[;ir,ocriloL money put intoccicr}:;iggq of £12 repre-
from ci uction, but, on the cont afon e o
2 circulation by the hank ntrary, money retired
ThegtoctorllStructEd:. and befor ‘thle the plant was
retireme%targﬁgrg 2 retired \:a;t fgfgn %\? be _1flsed,
4 an . ow 1f
records, but had had not cancelled it o tl § o
national pl posted it ¢ ut of its
QenonE e account ™ to the credit of a
, . there wo 1d as-a sort of ¢ i c
we hear u haVe b COl'ltlngCnt
SO much £ €Een no n 1 ;
to come from.” of to-day: ‘“ Wh eed for the talk
visible t i There w cre 1s the money
difﬁCultoever-y})OdY- Two ould be the ‘¢ fund,”
pay ¢ I%’,‘«’Vould be possible Waﬁyﬁ of settling the £L12
he sold hi £12 3 day e e bank would either
sold his good gratuitously on conditi
CA” o ugf;o,,s for £6, or it might concition that
the full £18. T gratuitously anc% letpfl‘yF;{’z" cach to
e el;} X he first would be th Cha[‘ge
sumption-credit Wbt oo b eabloplan,
2 73 : gratuitous <
ol at 1 Nhether one says tl con
o one-third ¢ ys that the goods
ogf; ah‘?W. cost 1is deﬁﬁgﬁt OEna t full cost de%end:
ony @ third of the full cost s, sedll Hatit 1S ‘tha
The /{;6,. And Slmilarly vv]ith t}S] e by earned
the sa can come from wh e £8 suit of clothes
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| Noah’s Flood.
A wonderful creature is the Archaologist.  His

e e L S L
eonar ooley has found far beneath
the foundations of Ur the signs of a Iittle fl 7
Why, of course, the flood of the Sumerianse w}f’oﬁ'
of course, was Noah’s flood ! Hoorah! g
Now an ordinary mortal would think that having
apparently discovered the actual existence of some-
tbmg which till a few minutes before was an imagina-
tion of foolish and superstitious men in the days of
the childhood of the race-—a myth, such as the
churchmen are now engaged in throwing overboard
with both hands, trying thereby to tempt the scien-
tifically minded into the Church—the archzologists
would have felt, at least, a moment’s awe, and have
taken, at least, one deep breath before rushing on.
But no—in the next morning’s Times, Oxford, not
to be left in the lurch, assures us, in half a column
of small print that they too have located the flood,
and have even dated it 3400 B.C. to 3200 B.C. What
marvellous exactness, considering _ that there 1is,
honestly, no single datum available to which any

kind of certain value can be attached.
-1,000 years before

This is, roughly speaking,
Abraham; there were ten generations between
d Noah—according to the genealogical
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tree in the Polyglot Bible—and only ten more gene-
rations between INoa and Adam; so the good old
date 4000 B.C. for the creation was not such a bad
shot after all. The ancients, being braggarts of the
crudest kind, put the flood 40,000 years 280
though our ‘‘ best authorities *’ know that this was
1 one feels inclined

a gross exaggeration. But, still,
1 er’s age was

to exclaim with the girl whose moth
ber increasing Y€ars, ““ Oh,
ine months

rapidly decreasing with

mother, do remember to leave at least mine
between us.’’ For on consideration it seems rather
strange that these old braggarts could have kept up
such a game SO strenuously as they did (for all coun-

tries had much the same standard), when we remem-
then no Daily Mail to boost them

ber that there was
on to that pinnacle of fame the occupants of which
find all the best drawing rooms of Tooting an
Balham open te them—and, can it be!