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. If we
: w
?.USIness fer;,Z asked to name that section of the
p‘? al Capacitrmfty which possessed the least intui-
Cl.oblem of thg or apprehending the fundamental
atlln'?d to Choose('onomlc situation, we should be in-
Ia 1nternation? the publicity experts. There was
ccét week, Pr: convention of them 1in Germany
S-“ntry of th sumably on the ground that ““in the
It Erest Ben, blind the one-eyed man is King,”
nn was selected to address them. In

- Imon i
1t
With all the rest of that mysteriously nom-

nate(
i ' panel ¢ S
el 6f publicists who emerge from nowhere

9 gulde §
Z?rmuch OF Itlﬁgct opinicn Sir Ernest told them just
diseoted them ruth as they knew already, and mis-
SCOvered, HaS to where the rest of it was to be
tqla(lluty of the sf desc?lb&d to them, as it Were, the
To them the en setting behind the ocean; and then
optjad certain S% way to get to Yarmouth to s€¢ it.
abllmlstic stud of the passages in his address some
Iasy ave hy ents of Social Credit might excus’
thit the lightg}%ed themselves in the belef that at
a pbl enn ad dawned on Sir Ernest, and that
littllt of it. In:{?is about to strike twelve.
duc?'whirl Inside the mechanism there was @ S0
the 902 - e tehave an enormous capacity for pro-
e o0t et @ Jond Tiede Sglics (“ But_what's
4 the“ei can’t sell the products? '), and
is, {0e world we ock fell to pieces. (‘% We must
W‘)brlt S true ge have SOmethm'g to se]l.”) There
Of ' J merely e product that you can sell the
ouscollrse, we g advertising : it 1S called ““ a pup.”’
are Plantin 2 n?t accuse Sir Ernest, of consct-
tatio2dy to E lthe mongrel on the customer: We
elieve in the good faith of his protes-

on (;

Op (if e

tofwc’f a mzir:be has to apologise) that he “got it
atch —all the more so because our job is

the §
man and write the pup’s pedigree.
* » #

B, ltimate outcome

\ny no ) \ ult;
111Voi\t?vn' "Zd:n s ultimatum has still to be made
“’ithe the co-q irst reply of France and Italy was to
their OWnPEr_atmn of the British experts together
with a view to investigating how best

to raise the twopence for vs_/hich Mr. Snowden was sO
This was rejected ; Mr. Snow-

hysterically insistent.

den remarking that any reply must have figures in 1t
to be considered at all. Apparently the French and
Italian experts conducted the investigation by them-
selves, and after ¢ scraping the till,”” as one of them
described it, managed to produce a proposal te find
for Mr. Snowden the sum of three halfpence. It

appears that the scheme contemplated for doing this
1 three farthings,

depends upon Italy renouncing
France one halfpenny, and some ‘¢ smaller States
the remaining farthing. The financial renunciation
of these smaller States Is to be compensated in *‘ some
other form ’’; but unfortunately the descmptxpn o
the form 1s not revealed. 1t would be interesting to

hear.what it 1s.
* #* *
the meantime the chowmen have been making
Mg.n Snowden their central exhibit all the week. He
has been the star-and-stripes ¢ turn »’ in a Low car- -
toon, in_an interview with Mrs. Snowden, and 1n
several flattering biographies. Low, of whom we
said a long time ago that he had been elevated to the
cerage by the bankers, faithfully reflects their atti-

tude in the present cartoon. {
p on a chair at one end of the

den huddled up aslee _ of th
Conference-table, and an agitated group of Britain's
ex-Allies at the other{b‘expostulatmg about the rucfle—
ness of his language t them. The cartoon 15 r%a y
aimed at France, who, as our readers know, has been
the main obstacle to America’s at he hbe{)tles
of Europe. Britain, who ©OUg ht to have eel:
FEurope's champion, has become an assaxlant,t or a
the very least has done what she went to war o pre-
vent Belgium from allowing, for she has ?ermltte

American financiers 0 aris from the

bombard P
nentral territory of London.

@ L]

(]

Mrs. Snowden, in the interview, paid a tribute to
her husband’s character, and also gave her own
opinion of what Europe ought to do to clear up the
situation. Her advice need not occupy our atten-
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tion, 1t 1s only a repetition of what her society chap-
erone, Lady Astor, has gossiped about with her on
their joint shopping afternoons; and, of course,
whatever opinions Lady Astor has to €xpress pro-
ceed from her husband, who, in his turn, is one of
Mr. Snowden’s political mentors. On the other
hand, Mrs. Snowden’s opinion about her husband
may be assumed to rest on first-hand data. But the
form in which she expresses it is equivocal. She
says (1) that he is a man who, when he has formed
his judgment, will act on it without counting the
cost; (2) that, in forming his judgment, he is always
ready to allow weight fo the informed opinion of
people whom he may consult. These facts do not
prove the intended moral. The mere consultation of
expert opinion is itself a process of counting the
cost. So the two statements combined mean that
when Mr. Snowden has counted the cost of a certain
action he proceeds with it without counting the cost
That is to say, he does not count the costs twice.
Apart from our wishing that the same thing could
be affirmed of the existing price-system, we have
no use for the information. It does not ex’plain why
Mr. Snowden is performing this particular act, and
1t 1s no guarantee that in a few months he masz not
be carrying out an opposite policy. We are not
asserting that a man who consults informed opinion

man, b
B Further, if
£ ebody else who could stop him doing the one
tIilng undertakes to support him if he does the
other, we should aJj the more concede him his wis-
ality of intrepidi
“?)xl-l Iz\irh_at wc?)ul% hthe “ costs amouynt té)n\;flll?égltgé
0 incur ¢ cost of letting down th
siae? Such cost may conceiy blg b e
It cannot be measured in te R e
) ! rms of physical '
Ic;}-(;eci)nomlc danger: it can only bepa}s]sessédsg;la]é
‘oral measure—in short, the cost is an uneasy con-

science. So if Mrs, S
_ MIS. Snowden me |
for practical s ans that whenever,

Mr. Snowden’s d
; judgment cay
thing, he does it regardless of the

» she begins to be intelligible.

: : she be ible.
3?1?;1:1me}; if his judgment leads hirgn into such a
- mna there is an honourable Way out: he can

resign office and ignore the costs
%* #* K

Mr. Ramsay MacDonaj )
. Ra ] d flew 1
211111(5 lIVh[?- ni formed opinion of Mfro ]I;:I((j)lr?tzl;lgll]\lto s
M BrO:én(’)nt. Dlrectly he had done so }?e“?a'm
e Cast a cable that he sent to Mr. § c\ilds
£ g him that the whole country, witho.ut I(:l?;‘ginecn

tion of part C 1
1on of pgrty, was solidly behiqd him, Every corner
ceived assur-

site seellc‘ n the countr
ance of the gods’ favoyr. '
L » and Mr. Snow
ld(zub}i!ess stimulated by the reflection that l(aien W?S
efun 1s back nonchalantly against an impocin s oo :
oOBr1t1sh banking architecture while t]
Wers were considering his ultim
| atum. A d;

Islo 1latter the newspapers announced that Ne\;](gool:
ina; dmade ;}rolvmﬁ)n f create a credit of £ 50,000 Oéo
avour of the Bank of England Inquiries at
ank elicited the informati el ol

. ormation that noth; 5
t}:x:»ggazlz?ﬁtl)lt. BFth (\l'xewhof the fact tilnagt ev\:(?ri
gk ress ol London have been complain:

or the last twelve months about the persistegiiuxir;ﬁ

w .
()mﬁh %fg)wllgo?nan keeps his secrets, this lack of
repost, | p ecc ge amounts to a confirmatiop of the

he obje f thi i
stated ject of this credit wag ici
Frae cct’: }S)ﬁ thf.‘t of protecting sterling in th: }égclalrftl%};
owing fight, It appears that she is in a

position to withdraw gold from London, 1n which
event the laws of the gold-standard would force th}i
Bank of England to raise the Bank Rate and curtal
the credit-accommodation granted by the Big F 1(‘1’31'_
So Wall Street proposes to abrogate the laws in oF Cr
to defeat French reprisals. We need not spend ot

time discussing the moral, because the duty of ‘:)"‘;
posing the anomalies of the gold-standard 'lcshr::an
1

being undertaken by the Sunday Referee, Wh
be trusted to deal with the subject adequately Mr.
need only remark that this episode underlines
McKenna’s declaration of a couple of years ago iz
the world is on a dollar-standard. Our pre§ent. an
cern 1s with the political aspect of the situation "have
from this point of view it will be seen that theret
been three stages in the night-bombardmen

o
-shells
France: firstly, Mr. Snowden sendsﬁllr[‘?datfl?rranger

next Messrs. Norman and Lamont off its
and finally the Federal Reserve Board ﬁre?o s the
Big Bertha. The further the situation deven ghrink

more rapidly does the figure of Mr. SnowdeZ = ., »
to the proportions of a marionette. And the'tEhW; pic-
Standard actually paired. his photograp h WIthe other
Elure of Palmerston at the head of an article

ay !

= * -

.in the
The News of the World of last Sunda}é, l;z the
course of an article discussing what wot were 0o
logical consequence if the Young Report n to the
accepted—the consequence being a Teversi ept

Jawes Plan of collecting and distrlbutlﬂgl 1faPidly
tions—pointed out that Germany had bee{j y reas"?
gathering up reparation-revenue internally Y “3nc
of the sound financial position of her ral writet
other industrial assets.  This soundness few yeafﬁt‘
attributed to the collapse of the mgrg atry Out
‘ago, whereby, he recalled, German m»lllf)w 1 'thlaf
of debt. Our readers will remember ]rul'r)le rtllgely

time of inflation, German investors were at =0
and left—which,is another way O.f say mtg.;, f)}‘l’er G?re
were forced to sell their proprietorial g% 2 = ieq, “n
man industrial property to financia 24 I}I*he Gcrmie
most active of which were American. reve? '%)16‘
Government at the time didd‘?ake Ste%i io -
exportation of manufactured goods ad e
prices which foreign buyers wou d have ha¢ Jnc
in their own currencies to get them. he mar® ey
there was a short period during whicll nolish mor;,df
battered so thin that a few pence 1 Gegrma“ ot
would, on paper, buy a piano from 3 acC 107
the Government and the manufactuierb’Oth by Fio
mon instinct, regulated actual exports Ty .m “her’
hibiting them altogether and by pncml%side‘ Oft he?
something near their equivalent value O‘d baré % ¢jn”
wise Germany would have been Smppf weeks:  £a¢
lransporiable physical wealth in a e\an( Hﬁl”utulg
fortunately the German Government of Protects/
turers could not devise similar means nent asf’%u]d
their fized physical wealth—their perese THeY 5 ciﬂl
their industrial plant and equipmerl irtual ﬁnag al
safeguard their production agains 21,1 ction- mﬂ”
robbery, but not their means of proct et @ Gl ol
though American importers cou d no(gfgt'he Ve
plano at, say, one four-thousandtil n financ?®
€quivalent American pianos, America & g
dicates could pick up Piano'fadorle.eir deah'rx the
ccting that ratio. The results of to rised 1rrl
properties all over Germany are C?imt};lat Gert' 7
Statement of the News of the Warlf course 10 th°
has no internal debt to speak of . .Ol more tha thai;
ermany’s internal debt is very NtHE wondefrma',
scrap value of her industrial assets- oint, Ge liki{
with overheads down at vanishing prOP("r“e:sr 2l
railways (and other revenue-earning ﬁl reaty yp?
wise) have been showing surpluses charg®®
greater excess over the reparations

thecated against them.

of

b
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. General Dawes was, of course advised of this b
1s Wall Street emplo: ) y
push his Pact tmghoygfls: when he set to work to
on to bR
what is called a safeguar(l:leixs). The,r_eim, = 't[}ile' Fech
VISIon 1s necessitated g provision. is pro-
compelled on] lta ed by the fact that Germany is
. :
function of trﬁnsferlr’?rllie tgn e 1r11{ternally. s
in the form of SnCet ose marks to the Alhes
Transfer Comgi:s}oﬁrmgp currencies rests with a
pected, by American g S miche e
Many does not rajg n' nominees.  So long as Ger-
American Tranct € imore than so many marks the
out to ¢r Commission can feed them all
direct] I an acceptable form. But
Y Sh"j exceeds that number, the Commission
5 hold up hthe excess, and not
€ reason why it is so obliged is
ecaus S ERs o e (00
tioned.ew(l)aficlshlfa S%fegll?.rdlng SR
decE Gerraan, S been inserted in the Paqt.to pro-
Ommission ;;1 fréncy.  Under that provision the
irectly in theueig ant sell its surplus of marks
value of the marl change market, for if it did the
myst forgo aﬁr reWOUIdt'faH' In a word, the Allies
-jcldversely affect ¢ GPaf& 1on  receipts whu_:h”mxght
0 the frame €rmany’s financial credit.”” With-
the Ieasonin work of the existing financial system
Cussed, Thg 15 sound enough and need not be dis-
When once ESIgF‘IhCance of the position is that
Y the Comtm'e direct sale of reparations surpluses
tljansferre ssion 1s prohibited they can only be
gin bEtWeess }imd when Germany widens the mar-
€WS of the Woerld‘mPOI‘t_s and exports. As the
I®Parations 4 7l puts it, the flow of transferre,d
avourable ege?ds on the expansion of Germany’s
Mericy’g Dosit? ance of trade.”” In view of
the ¢ f von in Germany, 1t will be seen that
Wh a eguardm QT A 3
2t you ha g provision safeguards America.
Alneri(;an C V€ 1s an American Pact appointing an
able 1y, i ommission to regulate reparations pay-
Wate]y, | 1 AAMerican province in Europe and ulfi-
Who i3 det:lVable by the United States of America,
and, i factrmlncd not to receive them as imports,
fo oth ».does not intend to receive them in any
SCo; SIWise than in t} isiti f further
- roNomic o, nin the acquisition of fur
Wateq suflt?l wer.  When that power becomes consol-
- tciently to place America in an unassail-
D, she is quite ready to make the magni-
ure of cancelling debts all round.

Th(\ N 8 ¥ #*
that Gerr V5 0f the World adduces figures to show
alen Iélany S accumulations are nearly at the point
3Dplieq B Safegu;lrding provision will have to be
Sgpplies Y the Commission. If this is the fact, it
?ers hurra' Bowerful reason why the American finan-

t was rled to Paris to formulate the Young Report.
bein ?lp obably thought that since there looked like
warles o s of marks, it would never do for these
s awg € sat on by a Commission which everybody
the auspi. VS American in complexion and under
containlls)lces of the Dawes Pact. The Young Report
%er_m fwo relevant recommendations. One is that
S Tate of payments shall be scaled down.
Oby: Cated bof course defer the deadlock that would
fiyp ate th Y the over-accumulation of marks, and

g op i Provocation that the spectacle of a visible
2@ ntimen 'iransferaple marks would offer to_public

Oneeq;o M France, Belgium, and Italy. In this
Cap 2N yn 1t will be seen that the Snowden ultima-
ban Sever Cloncer_ns the petty detail of how the Allies
Tankers' aly distribute the renunciation which the
alne Other Ve agreed to impose on them collectively.

105t 1. . f®C0mmendation, which by contrast 15
pgtty $iS8tic, and to which therefore none of these

it theltlcal rioters pays the slightest attention, 15
Werjoa s CRCtions of “the Transfer Commission

Sitio

: 1can : ] f
Ntra; B shall he absorbed in the functions of 2
zﬁtt“auly Bank for Europe (OSt(:nSib]y European but

und;? Smopolitan under American dominance if
the visible presidency of an American

citizen). There has been at least one point in favour
of the Transfer Commission: it did have one plain
duty to perform and one clear set of accounts to pub-
lish to the interested parties. But if the European
Bank is set up it may be taken as certain that it3
accounts will immediately become so comprehensivée
as to become unintelligible, besides which, they prob-
ably would not be published at all. ~Why should
they? The Court of Directors would be composed
of expert representatives from each of the Powers;
and the answer to anybody who complained of
secrecy would be: “ The accounts are open to the
inspection of your own representative.”” Imagine
it: ‘‘ Snowden’s on the Board: all’s right with the
world ! > But the public would.fall for it every
time.
= %* *

According to the reports of diplomatic correspon-
dents to the Morning Post and the Sunday Referee
Italy has taken the lead in resisting the claims of
Mr. Snowden. In the Morning Post the general
attitude of the Italian delegates at The Hague is
formulated as follows:—

i affair of Italy, who
(1) That the Balfour Note is no affair o A
was (n)ot responsible for the unfavourable debt agreement

'hi itain made with America. !
i 1(1}(:(1;)1?1%;; nif Britain was generous to Italy in her depttj
funding agreement, this generosity was based on capacity
to pay.”
On points of det
vantages quite a
Britain gains un
extra 44,000,000 allotte

ail they claim that Britain gains ad-

dlequag; to fulfil her liull clalmasl;
the Young Plan, they say,

.« (21 to herg as current debt cover

during ‘the last five months of the pgesent.taawg.;
year : she also, they continue, agreed in “:inbt gay~
April 12 to renounce uncovered arrears in ed oI;her
et {ippare;l %&Iy kg?gcz:;lvs;eg’fs E:};t:l;li?nts that
technical criticisms of Mr. Sno O
he has agreed to the formation % e
Treasury experts representing  I'T . ’ate e
ly, Japan and Great Britain to estim

{}tlz }rrea{ vlzilue of the offer already m%de b}y tegfi _nfg;é
creditor Powers. At present the French

! ) / den’s full de-
puts it at eighty per cent. of l:ftry igro \:en_t. Incident-

it 1 twe
nands; he says it is only e
lllly French official opinion, as sur;lmsants):gn i o
Morning Post’s Cprres;;cotr}lldee;lllt],t i-I;?ench e
-onished at the flaming o : =
tx?hich applauded Mr. Snowden’s outbu:sn s ch
« It has caused something like stupefactio )

: the entire
! Torning Post . . - |
the sole exception of the J\I]f(:\’vniuch a consistent and
2 2

British Press should'ljave Sbr'mC&,
< romising hostility to £ o dication
uncomp The first 1ndicatio

The stupefaction is excul_srillg}{g middle of April when

u i 2 red s 1
o i then in opposition, denounced i 1rjiagl.
If\/gir Iggte and reproachéed Eiancedfosrobeéggerously-

h itain had behaved : S

ardly when Bri : itious. 1 he Britis
£ ents were very cautio : e
he Presesrso;smg whole had not received mstbruciuzgz
T h-financial quarters what to say about =i-
from high-in ricted themselves

‘herefore rest :
debt controversy, and't?irf the constitutional theory

; ing the mert SRt . Snow-
tOf Ei‘1Sc(z;stsilnnug’;ty of foreigﬂ poeY. L\leggcll;rh}grty, the
g n had claimed, on behalt of the ere again (o take

< to disregard if that party W > ro-French

right to 1o Daily News, by no mea k.po. Sy

office. The J Snowden for making »to
cked Mr. Sn udiate the Balfour

Ofgan) atta’ R dld rep :
claim, Sa}’mﬁirzmr;(:rfe hrﬁoncy from the Allies than

ica he would

g%tz,isnl?ag contracted to ‘Pa)’ dtof ﬁ‘tl}r: e’r’lcas he had
; uilty of the same L eech. The spirit
ble . ed against France 1n his st Press comments
?)Eairt% article was _fairly {{Vliatlcizlezsy T e
in general. Looking bac House Anglo-

sion-
time had net come for thetM;l; e
Amerjco-German financiers tO

Street on France. They had put Mr. Snowden up
reet On .
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to bluff France into ratifying the Churchill debt-
agreement. The Young Report had not been pub-
lished. When it was, a month -afterwards—about
the middle of May—there was a heated demonstra-
tion against Mr. Young and America by the whole

ress, and not a word of blame against France on
account of its terms. 7/e Zimes said that the
United States would have to ¢ revise its attitude ’’;
the Evening News exploded about the effrontery ’
of the Report; while the Daily Mail singled out the
Fordney " Tariff for attack, declaring that it was
‘“ apparently designed to penalise yet further British
trade.” All this took place just three months ago.
During that period, both before and after the super-
ive Government by the

The stupefying thj
‘about the Press attitude has been e Erne

vehemence in two opposite directions within that short
space of three months.

L * g

. To reach any final conclusions from this conflict-
ing evidence is impossible. If, as would appear to
the case, the newspapers’ attacks on America

their on-

| the Antecedent]
ground is stronger; for it has always been Brf}t,:aig}‘s3

policy to ally herself against her strongest trade

competitor. = And apart from the pripe;

. Y 5 Inciple -
tinuity, her mere dependence for E)od c?n oc\)ffarscg 9
markets would impose that forej -y

ey do now.
;A;x}els?t ;g?ysei) lea»\;jl are at last abrogate(i), as they rrﬁ;r;ctl
A 1€ necessity for alliances to e d
One's own national trads it i
Sy et 1dmg Opportunities or tq par-

appear. 1 automatically dijs-

ave previously de-
scribec : Suspends hj

Vorship of Snowden, ang as a ﬂirll)g at klr?]g::?ég-
"L over-corpulent

. saying ¢ Hey, you S wden !

got any manners ? (}uf e
: t sho

Shioti: of e oving those

i Cartoon proceeds
SS extract, which 1S In the fl())llowing

“D o the F .

Confercesx?éée o[xl:lcy feaﬁrtmg;ittBnmin seeks at The Hague

) : 0 _cover the heay ay '
manded from™ he by the U.S.A., the Anwyricgthr?nllire]:

continues to comment i
) 1t bitterly upon Mr, Snowden’s

ots Young Repara-
are dlstnbuted, but car%s a pvéxz'ly

iree;gdeﬁl about whether the Young European-Banic

b nuog t into being. Tt is & conceivable hypothesis

herself)nivth:ixetl}}ur(}))pe?n Po(vi/eﬁs (not even Britain
3 1S bank, and that the rq

b th?()?;;léls(;n?i Of reparations hag been en\ginzlé(r)élcg

tplomatic way of turning down the

its spontaneous.

. % er our
recommendation. Qur readers will rememb

] ur
account of Herr Drack, of Vienna, and theeil ci)rlxui'e'
he received at the hands of President Hoo‘l' d peace:
cognition of his services in the cause of wor bank,
Herr Drack, in his proposals for a wor mament
claimed that it would be able to enforce disar S s
by refusing credits to bellicose r1at10ns~o ean ter:
what the ““ Young *’ Bank could do on Euihg several
ritory. It is true that up to the present heir poWe~
Central Banks in Europe have used tdowﬂ a
pretty effectively to keep armaments the books
reasonable level, but as was ?ald & columns &
Central Banks, which we noticed in theST on MO al
short time ago, these Banks have to -rig’s and War
pressure to impose their views on Catgllfll se its effect
Departments, and such pressure woul 't%'n measi’
directly a Government found itself w1 i«:s Y
able distance of actual war. These Bapnst’itution.s’
very fact that they claim to be anatetl ference
and to be immune from Government lg-liy to shar®
peace time, cannot repudiate their lia lconce 0
in the disabilities of all other private . to contty
war time—that is to say, they are st J}f VEL u
under martial law. That the control ?hat it neve
been extended to them is no guarantee '
will. Ten years of intensive study of
tion and its implications cannot hay
at least some statesmen wise—or, if 1
soldiers. On the other hand, how coua
Italy, for instance, control an intern 5
which was not located in the te;ntolg’ ut credit i€
that Bank chose to make difficulties a 01 improY
a time of crisis? Of course, they 'ngion 7 16 1D
supplementary currencies and requisitio g qials ,
mises and services of branch banks tar;ir gerr1t0
maintaining a credit service inside if there Toer
but it would be a slow job, and even ain the la e
time to accomplish it, there would ffem m other Cipe
problem of negotiating purchases lro greater’ for
tries. The difficuity would be all “en currens ide?
European Bank had substituted its oW er the cu’”
the several currencies of the nations, aId—d llar
of Herr Drack, who dreams of a WOT
rency.,

aile 0
eoft states eo;
ld Fraﬂceank
tional

* 3 : the Amerif;r‘]
1 %
The following passage would eXprﬁSesS:, 1 ;
attitude so far as the reparation-q 0l

1
cerned : per that this E‘:iapf
“ It is always necessary to r‘.m}emzlie peac® 2!:11 0,5
dispute which is at present imperilling ill not f’d] at%g
is a dispute about millions which Wi rer he PAIE° ‘
; vy ill neve : 2
paid for ten years, and probably W cluding .plast
And since these words form the COZ:'Z N ﬂwf b
graph of a leading article in the, yportalt 5
Monday we may assume that the ltrlllg) City- "~ pott
quarrel is similarly discounted 11 romissory oy
insisted last week, internationa l; are not Pers
maturing so far hence as ten yea rn 1
Sory notes but rather love-letters ’ﬁallling thef’? 055°
these missives might, instead of ly with e
with figures, fill them figuratively
crosses for kisses.
J el
anagin Cgotl
" Mr. William Barratt, chairman and W, hat jo; €
of W. Barratt and Co., of Northaml'):?f 'tleir ZIC-“tereStﬂ/
ciers seemed particularly keen to br[”e” had n° ”; put klt"
bear upon the boot and shoe trade; th Ythe ey fai]ed i
them beyond what they got out of themt'hey never that g1
additional money into a business, but 08 ded geftloﬂ'
take considerable sums out. Mr. Barré

a
he sug fl'o

ity that some © cor? antt
had learned on good authority tha - country !w rge g

2 : ies in this : 105
for buying up boot companies in hat Certe“n‘ a b dif

.

the United States, the desire being t d secur® ", of i
facturers of hoots and shoes there wou the purp(:md 5
retail shops in the United Kingdom for Y, 4,

: . __TimeS
posing of their surplus products.”’—7

neering Supplement, August 3, 1929

i1 !
the C'feglt;: q pllt

——— =
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Incomes and Prices—II.

Our illustration does not easily lend itself to the
elucidation of the A + B Theorem, because we
have chosen to represent industry as a single adminis-
trative unit, which means that all the money it
spends must go to private individuals as personal
income. The A + B Theorem, on the other hand,
1s developed from the analysis 'of payments made
by any single f actory. Tlese payments are divided
info two groups, the “ A ** group representing pay-
tecats made directly to private individuals, and the
. . group directly to other factories or financial
mstitutions. Thus, the distribution of the “ A
Payments provides money to the consumption
market. The sum of those payments in the factory
Secountiis. entered. asicost, ywhithlicost miustibeire-
goxcred from the consumption market. So far the
IC011¢ct_1v€ Ncome of private consumers is equal to col-
Ve cost.  But' the “B jayments also are
entered into cost. Therefore the consumption
market would appear immediately to be short of
I}}}C;ney by an amount equal to the * B *’ payments.
r:ﬂe Social Credit position is that this appearance
i gl the truth & ¢T]he teilide of Social Credit say
1at 1t is an jllusion, ‘

© Proposition that, over any given period, pay-
glfnts A“+ B » (total costs) r{uugst be greater than
nog’?ents A (total personal incomes) is of course
that Oftested.. But opponents of Social Credl,t’ argue
ments I some subsequent period, the ““B”’ pay-
Market 450 eventually get into the consumption
enab]in’g ‘?h supplement the ““ A ’’ payments, thtu?
DroductiOn,e consumption market to buy the tota
ing POt at i he fol-

1 Pomt at issue can be made clear by t
boi;?lltllg Picture, Suppose we imagine ten huts so
ey, a8 o form a circle. Each has a pigeon-hole,
inwa: 4 fonting outwards, and wne, “ B,” backing
lnarkéts'; utside the circle is the consumption
the pr (\jv 'ere final products are Lought, and inside 1s
are p oduction market where intermediate products
out £, = OW, on a given day, let each hut pay
throy, lo-th?OUgh 1ts outward pigeon-hole and ;61}0
wil] « S1 1ts inward pigeon-hole, The accounts of each

| Sh()w £or 4 N ts, and
he » for that day, a total of £20 as costs,
Dut g %200 for all of thea. The pool of money

S consumption market on that day will Ibe
pub icy €ach hut, and therefore 4100 altogether. T :;
of thy” a5 we wil] calj them, hold 4100, but the co
Theye Products (of al] kinds) inside the ring is £200-
Might are two alternative hypotheses on which one
tion chlgn.ce“’e of the public being put into the posi-
(a) €ing able to buy all the products. ;
()lh(elr That_ the Cross-payments inside the ring cancel ea(‘t:
e out in some way, and are excluded from the co? .
ang a.goél;’gi‘;dt fl‘?]m outside, Costs are now X100 only,
a 0 the publicis ;
rin(b)iThat these int?rnb:l;cc?régsc_(:;::;ﬁents get' 9ut lof tcht:
Whep, t}f‘—‘l:ne Way, and are not entered as additiona Icl(?.c‘;:
Meomg :%Y do get out. Costs are 4200, and the public:
ake 'S Made up to 4200,
Sidereéhe first hypothesis. 1t the ten huts are cor}-
Minjsira > @ trust under a single accountancy ad-
i§a€at10n It is easy to conceive of something
Mepgg o0t to the cancelling out of those £10 Pﬁ}’;
1S tq gapassed through the inside pigeon—holes—fr }:11
fong;;s there need ot be any payments at all. | S
DS DS inside the ring would be exactly like those
Shifteda Single modern factory, where materials are
than 72 department to department upon S
thtsgzs ot requisition ’’ and ¢ transfer *’ notes or
: Ta’kenFi ot by the use of money. | e
Mtery, 11 € second hypothesis. = Assuming that dl
they a Paymentg do get out to the public, how do
More S0P  They must come out through ongr }?r
reason (or all) of “the external pigeon~holes- }‘i
Whigp, 'S that these holes are the only channel t.hroug1
he public can receive money legitimately

available to be spent on consumption.  But every
penny issuing from these holes is recorded as a cost
to be recovered from the public. There are no such
things as side alleys between the huts, permitting the
public to sneak round tc the inner pigeon-holes to tap
the “ B-”’ money inside the ring.

Similarly, there is no financial process known to
mdustry by which consumers are able to tap the flow
of ““B " expenditure with the effect of augmenting
the flow of *“ A ** expenditure. It is true -tha‘t‘ the’)’r
‘often get possession of money ?elongmg to the * Bl
flow, and use it in the ““ A’ flow; but inevitably
there is a compensating transfer of money from tﬁe
“A” flow to the “ B ” flow—that is to say, t '?
result to them will be exactly the same in the en(iil as1
no money had crossed from one circuit to anot fer.

So definite is this mutual differentiation as tg unc-
tion, that all the money used by firms for uymg-
from other firms could be in a form which évas eﬁi
pressly reserved for those transactions, an 'Co?he
even be legally prohibited from use ashmone};ligady
retail markets by consumers. We axﬁe ey
pointed out that this is what wo_uld] rea c}éuntggcy
if all industry came under a sing ed acwould o
system—that is to say, business goo nsotes which,
transferred by means of requls}tlonluation y i
though they might exhibit a moneyI va g e
not be of any use to a consumer. tlsoal Fg} b
it is a practical convenience to use ?igt el
both purposes, because of the time ant. I e
which would be expended 1n (_:onvtzir 121%'0 e
other. Thus a firm who delivere 0
leather to a boot manufacturer would s i
paid in ¢ private tender *’ because theyolxr; ;ghaf e
to use some of the money to pay w?lgelslandling; bat
et dof? st}getﬁn;iegn%p elfpetcizlly the ledgers

dgers of the firms, S : it
gl}etliz ganl{s, never mix li)p thrfegscocl(l)rxlqtcl:r%sdin o4
Transactions between dg;inés 5 sy pluseriviin

'] iod are simply d¢ Z .
ﬁ'g‘iﬂn?;ée in previous periods and \yh(licsh ccglg{l;rgiene
Lad no money to buy in those ;erlllotl]ése e
these concerns in one concern, an tahan e
obviously amount to nothing mor?( e
forward of unsaleable surplus stoc sO nZist Sy
Its financial operation would theq{ :Celf S
ing its own surplus stocks front i (

every day.
the use of money borrowed and Ifgﬁglds mithymiggt
Floer instance, In our illustratlrggz: ot the surplus
borrow five tickets from theh S he s e

5 f potatoes whic hop window;
s }b ramg:e(l)f 'ptake them out of f t?}f :hog ; put them
forle hem round the back of the & | tickets to
trundle ttﬁ? ;vindOW; and return“the ,’VC e
again mh' That is what the “ B’ 1exp Tt dlisie
the ma e, B > Theorem is in principle. e
- thet out of the shop to be “Seg as“l?ifnor see
not greby the consumer. If anygo '\Ethousands of
t O,V:’eit is because there are hundrehs oSm,i ol e
lt,tato éhops and millions of John . - and ending
E?ﬁng the principle together, beginming

ich take
;orkine on jobs whic
at all sorts of dates, anG W ork “ Students must take

all sorts of periods to completeh e R
lesson -from the Irishman w]od A
?hirteenth pig because it wriggie
—_— ————————
; ery act of
. 1ica that by the very ac o
v should realise t D abiona
opting Cgul’ylgmzdmd‘ it has actually !)l;:lLC(:ovornmental
e & aOl e roy of the banking al lishmen really
L at”t o gﬁiohc b L What l—‘(']]gto be an auto-
ici her ne S, AR < b
i o Of‘gey adopted what they Sutp'rt)gt:c for an English-
L h?fr:)l(l standard was to mb‘i':n(lnrd. e s
o d an A""‘ric"‘"'m‘f’""gcd h;;t to manage its paper
?}s'?i?lg?o tr(ust the English %;lovelr)g?ire iRl ey
moy : aep i cerve System to manage
fioney 2o a8 0 Kasp n Federal Reserve oyste €
of trusting the American dr(r;gllcotbcr ey taiie thiougholt
sgait S0 B8 1 R e Taihy Fisher, in his recent book.
fﬂﬁ world.”’—Professor Trving F1STE

The Money INusion.
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Current Political Economy.

The British Press, with the Morning Post for sole
exception, has treated Mr. Snawden’s attitude on re-
parations as an excuse for Mafficking. With a rot
set in on the English side Yorkshire has stopped it
at The Hague as at Lord’s, and the mob cheers
Snowden and Sutcliffe under the same mob emotions.
“ Britons,”” the newspaper proprietors quote, ‘“ have
at last begun to stand up for themselves.”” Thus
democracy, without knowing anything about the
matter except that Mr. Snowden, Chancellor of the
Exchequer, is fighting for more of his revenue from
foreign tax-payers than he was offered, is swept into
an exhibition of Nationalism. Labour is no longer
pacifist; it is p.atriotic.d In the week in which the
newspapers are instructed to sing the demo 1
to sleep, Mr. MacDonald is tl§e great pé:;.ittllr;:&?g
in another week he and his Chancellor come not fo
bring peace but a sword, and the same machinery
tickles the democratic baby into gurgles of approval.

It is kind, of course, of the leaders of democratic.
ally appointed Governments to simplify questions of
1 to the understandin 1
constituents; and even kinder of them not %oorfer‘;l}l}fllcll.
their constituents how easily mob feeling—which is
all that is required to run a war once Governments
ave a pretext up their sleeves—can be raised in tem-
perature, in spite of the universa] leagues and uni-
versal pacts being constructed all around
attitude of the Labour Govern '

]Xié;ali)stfand Eatti)onalist was pr

etore Labour 1
self-election and iR

it, by whatever means H

: Ahe Hague Mr. Snowde
and Mr, raham have insisted that Englan'd’g
Primary consideration in the re 1

15 to prevent the annihilation it]

_ . ! of work that
tIBabOFr might otherwise obtain. It 1S no llcg);llgesrh
d ;ggu?.rfi;] ‘1 r?lgczstlonl of resolutions of goodwill at
[ Int onals; it 1s a question of fe
jobs going than there are applicants, and Labou\:?;
naw}?ahst, not internationalist,

en Labour did what its predecessors were do-

Ing explanati : ki L
1,'3%, planation was easy; like the traditional Eng-

man, Labour deg :
would search in tﬁ;rerclth'ed a precedent, and

N : ] would surely dg

\vﬁ:'t it&at L‘ejtbour does. something c}lyiffereilntylfl;v:ri

S e

work, hovs;evermltl{,lgrethe fact that Labour must find

complica 2 EIOWS a net of j i

mifrllllﬁlé;aetslgn fand readjustment. ; lngemaﬁlor}al
of the payments n dispute ;i a%}xlzg

Hague, and th

. 2 € fact that econom;

161;2 f::r Mr. Snowden or Mr. Grah:r;mligj) 3 thOd -
0ts 1n kind and Payments in R e

Opposition to i
Payment
\t:rpa};ment at all. *As Lord Melchett Says in his
: y ciear pamphlet, * there can be no settlement of
the debt without the transfer of goods. My Snovsori

destrOy work.

t an adjustment of the ;
; no;
on the ground that goods are easier o

mo in i
g N€y 1s to obtain in return _for them, both Mr.

, while sent for the publi
abroad fq h};mcellor of the Exchequer Crusgding
make its paeer, [EVENUE, knows that he is trying to

Vi t €€1pt more difficult if not impossible.  He
= Nternationa Indust T E S e
Melchett, (London Genirr:ynlalt;(riegf‘ &zuno%ll))lan.” r

knows that the sure way to get reparations 15 to
specify kind. Labour, once more like its P lre-
decessors, is pretending to pull while actually
pushing. e
Other important questions for democracy a{e
raised by the minuteness of the matter in dispu
compared with the feeling raised on all sides ane
the uncompromising attitude shown by Franfn'.
British foreign policy is changing. The last Go};lf; -
ment was obviously trying to do incompatxble t':t] el
at once. In spite of New York’s vexation at 1 sven
ability to bring France to heel, HOtWIthStandm%igs
the hammering of exchanges among other t licaf
England leaned as much to France as to Pﬂt?erame
Pro-French and anti-American comment Kgalo-
almost as common as the opposites.  The I T
French naval agreement was, of course, Wrec '(;1 this
American interests and pro-American opinion ! that
country. From many signs it was Obmmtls kkeep
British foreign diplomacy consisted in trying to wit
friends with America while being friends S,
France. British financial interests, as distinc
public opinion and Government diplomacy, win
course, pro-New York, for reasons given often e into
review.  Since the Labour Government C2 mfavour
cffice the choice appears to have been made lﬁn Jand
of America. One could almost believe that 1'r1%d to
is determined to offend France, and not incl
leave off when she has succeeded. co
It was believed, of course, that the only whethe”
capable of withdrawing gold from London, ¢ degre®
for political or economic reasons, to a sufficien s
to produce—on the orthodox financial ermtul-n such
Increase in the bank-rate was America. % lo}”“e]lt
an_event the Labour Government’s unemp e, iy
scheme was recently referred to in the inspire Genefal
Herald.  Whether this was advised by11 to Lady
Dawes to Mr: MacDonald or by Mr. Price B¢
stor and thence to Labour is of minor 1P, “pef
Suffice that recently France began wit en 08
might to sel] sterling, and that gold has beFrance 4
that way ‘“ alarmingly > since. ‘¢ That er
motives are political,’”” says the 0&587.7; ’oints
freely stated.”’ Precisely at the cruClded, it
when France has certainly been Offenbtainc :
rumoured that the Bank of England h-ash 0run'l 1S
450,000,000 credit in New York, Whlct Prewou
denicd, while “the credit s carT e
similar ones that were never used. as
The answer tg this case a day or tWo 2807 wd S
the American Press censured Mr- little slor»
merica’s intelligence service is_either 2 york €2
at times, or startlingly quick. The -ewof co?
respondent of the Oé&server, which 15,
an Anglo-American organ, referring: to s it
can censures, writes:— + doch 25 quickly
But feeling has apparently subsi > cor’e
ca . iK€

10 SC T RN L S Arne”i
“ Meantime the attitude of the principal ething ' o-
spondents at The Hague has undergon€ gro\Vi“.g the
reversal, : 'Fhéy are ;mimx’lted _b)’ a sal
ﬁdqnce in Mr. MacDonald, of whom, it mayuCh' 446
United States expected little, but now hopCS_"; terms 4o
Mr.  Snowden earlier descnpt']vi‘ g i
Cirascible * and ¢ astonishing ' are 8V 1
‘earnest ’ and ¢ determined.’ ds the P o
i Elsewhere the Oéserver -Commig. ur, it ;S s
1city of The Hague negotiations. cys 2 eig?
€ assumed, is egngaged n open ~dlpl%1irtliia}ll o9
looks as if a complete alteration in r;onarwia‘ Pows”
policy, as a corrollary to existing "7 -, ’
has come about without a single wor diplomac}zia‘ﬂg
paper. If Labour believed in OPER ““lpich Not”
would publish the private conversation® G een we%
led to this change, whether they Wereld and DaYOr
man and Strong, or between MacDona s New ‘st
1 what terms and to what degree ha e
agreed to England making a bid for the B
fall from the United States table?o R LEFEY

that
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Life-Force. !
111 )

. Emergent evolution, holism,’’ and ‘ co-ordina-
tion,” are an ideological advance on mechanism,
suice they are psychologically more in harmony with
the present need of mankind to combine, make whole,
and co-ordinate, the world’s mental and social activi-
ties. Mechanism was adequate as a philosophic in-
terpretation of “ causation *’ only as long as the
Societies whose consciousness was represented by the
sacntist-philosophers needed only to go on doing
What they were doing ; which is all that the machine
can of itself do. In the method of dream analysis
adopted by T ung, the analyst keeps a wide-awake
e ont for the prompting given by the patient’s un-
consclous mind.  The existence of neurosis is taken
as evidence that the patient has some actual problem
Or task, in the face of that which his conscious choice
¢ unconscious inclination do not agree. The oppo-
Sition between the two breaks up his mental unity.
at?igtlbde to exercise the influence over the patient’s
the e due to it, the unconscious impulse gives, in

:© symbol language of the unconscious, a prompter’s
nérslg ats to what adjustment is necessary in conscious-
about O satisfy ‘the unconscious, and to -bring
po }Seac.e of mind. The neurotic has not a mono-
con}s’ ol this experience. ‘The promptings of the un-
tlouclxouS Impulse come into the day-dreams and
as neg It of great numbers of persons not regarded
ver urotic, although they happen to be mentally
COg);liungom.fOI‘table. ~When a common impulse 1is re-
e ir?li Jn  consciousness by a number of
as'a CIs ° together, it is regarded as a discovery,

erse Ny hllosophlc truth; and applied to the uni-
to th as a whole instead of to the actual problem,

esneed for solving which the impulse was a

Tespon
fronllnshthrows light on the philosophic change over
01‘dinattie mechanist to the vitalist hypothesis. Co-

on, emergence, or ‘‘ holism '’ are, of course,
"ocrrgor-e th,?r? a Compr’omise with vitalism; but when
. reative ,1s used unconsciously as a synonym | 05
W o " it is easy to see which r.’aiyist};fo‘g%r
less Sitics present almost every scientis léss con-
SBivie) ‘Culately (which is also only more or less c
Alngp y, Prompted to wish for more CO'Ordm'atloen
The cg the various specialised branches of ~Sc]en;(i
Sea‘rChOnSm.ously pursued object of the relativists a
asic SIS into ‘the quantum theory is to dlsc?iv?on
for ap“nCIP’!e which will serve as the one L fa lce
and p.DoYsical sciences dealing with space, ?iron,
Fos t’}rlmtlon, from thermo-dynamics 'to.grawta t e
Profe S.conscious lay individual, as distinct fromsen‘c
day oional or professorial scientist, of the clij 5 are
56 Mg ¢ Bateways to experience and Enowls gti. n-
ally 1Y that he feels himself mentally and emodloe-
spons%read,‘e.agled. To become a conscious and I
to be » le citizen of earth he feels under obhgat-lor'z
Estroue s 10 many branches of learning; a task t laf1
5 oys h!S fee]ing of being at home yatn ety
o sfaction to be had only from leisurely medita-

ol Contemplation. Day and night the world

. 101se, 101 : tertainment
i nt, enter S
d » 180, traffic, advertisement, street requires

Cm
: ai]lds his attention. To cross a city qlednee
lrnpress and physical ad justment to 2 thousan

Sions d. There are men
Who » actual or apprehende ;

e n with
the o ¢l that they cannot vote on any q'u:hboe U,

thoy . Pertness so responsible an act requir
thg ~gh they read 7 /zIZ Times exhaustively every da}t,,
of § Cannet read everything else. .11.1 such a ic,tahe
load € World, where very many in_d1v1duals feel the
that t0 an impossible responsibility, the dl.scoxtrﬁr%
lifg he power of ““ co-ordination ’’ 15 some_th.mg tl?e
Drog! Ossesses uniquely is not phl]OSOPhY7 it 15 5
Yy peat g of the unconscious 1n several consciou
OWards the recovery of méntal peace and unity.

Over far wider and more numerous social levels
this painful consciousness has beén awakened; that
the world is not regular and smooth-running, not,
that is, like a machine; and that life must bind it-
self together if it is not to perish in demoralisation.
During the war Eurcpeans had to surrender such
self-consciousness and individual responsibility as
they had and to become cogs ina fighting machine,
or in a munitions producing machine. Both officers
and privates felt that they were caught up as levers
and pistons in a mechanism. When they werﬁ gerlr;-
porarily set free, it was to rest or sing or rl;ntl;
thus to throw off all discipline because they hadll oth
the memory and the anticipation of being miltary
marionettes. Once thrown out of the machine gga}?ﬁ
they were in a psychic state that corresponde 'Wid
that of the economic, political and social world.

Once more they were on their own resources, forced

to visualise, and to direct themselves towards their

1 d to create a discipline
own goal or to drift. They ha ittt
for themselves or to go to pieces. 2 i
then, that this binding po:i;er ofte rlngi wobserved
every bit as manifest i the external ;
worl}c’l, when the mechanist hypothesis \x;a:zmaigglc]):t
unchallenged, has suddenly become P; Dl
In every instance it has now comehtoatlrf e
because it is biologically and psyc 13 yot i
to mankind’s self-preservation; and 1l

: . When it be-
scientist philosophers have advanced and therefore

hilosophy, truly conscious, : -
ffﬂ;sagplied,ptoythe social problems crylr;sgtel;gtlgl '1
application, some advance will truly be reg

2 * *

i ich 1s to
Until it becomes philosophy, homevggsi\;’fgf L
say, agreed conscious wisdom on } ewill S el
life can be confidently lived, its va u}f bk
Take the vitalist’s contention that t O
not the mechanism is the gauge, m:i% é’s r?ot e R
human . society 1is orgamic. D€ o e
mean that every social group car; el e
correspondence with each organ o e i
‘olly-fish. He means such things as D e
goci}:aty all the work of the central nervo :

eral portion and piece;
e byogzcloif S:Zcietypshould have their

‘hat the organisati y Ll B co>
éocial functbions to perform, which sh Tfe means

: ” itizen state.
ordinated throvel pto}isef ]of the society should be

itality and oyment
that the wgaofyits right to exercise an‘c,iaﬁgjb iﬁ'ty oF
the measur He means that the a 4
culture and art. He _cars and corn, S

r :
coal and iron and cloth, o the organic needs 0

; . to e, .
be considered 1n relah:r:neans that 1t 15 impossible

( 1€, e fester-
coidt; 2i5e g’ xglobe well as a whole if 1t hatil‘: stream
folaoy alled the East End poisoning to keep 1in
ng SOFe1C1ife and making 1t rlec'essarg:;l1ich a true
giis;c}l?zgal disciplines and ﬁgcctllg:ssnot even mean

unity would outgrow. hould be de-
community V the crossing-SWeeper s by being

that the collier or  ConGeiotsTiess
prived of individual SCive only vegetable con-
hanist system has

converted 1nto a so.cml.-cellt;;/ét?n o
sciousness. Lhat 1s wEat e e Totept the
done to the whole of the v g e ejouress

he vitalist 15

Yt T to self
few who fight their “glz}),stacles. Th

ony and over oD ise that self-
thcl;l(—)eu {121111{6?}% tha{n the mechanist tg ;e}fgqgtncause &by o
IT(l)nsciousness, far from bemng tt may be the most
gad fit of mechanical bramn par i’o be developed in
ssite of all growing pains the upright posture.
R reatures as surely as
all human ¢ 3 > . 4 2
not expect @ mechanist to_ta (?Ptem;:f
One does One. cannot ;mtlcxpate]il i sth L
creaty S monp those who accept the lypo }fS“ Od
g‘ence amor,l,g‘ at least, not u.ntll they' nave change
| TCHICTBE TS thesis of creation. It is an amusing
it for thefh&w hange over from mechanism th:ﬂ:,
C A : ) S
\ffl?itlléresgciety‘e is not perceived to be organic, the
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organism is perceived to be a society. Physicists no
longer drag life down to the level of matter, they
raise matter to the level of life.” Similarly biolo-
gists raise the organisms to the level of society. As
physicists see in the atom a miracle of ‘‘ co-ordina-
tion ’ or ‘‘ holism,’’ the biologist sees among the
different organs of the organism, with their amazing
system of cell-relief-workers, a miracle of ‘“ co-
ordination *’ or “holism.”” The psychologist, ob-
serving his neurotic fellow-creature in terms of him-
self, sees the need for a micracle of ““ co-ordina-
tion” or “ holism.”” The sociologist, viewing
society in the light of his own difficulties, perceives
that what is required, if society is not to perish, is a
miracle: the ‘“emergence *’ of ‘“ co-ordination ’’ or
“holism.””  As a consequence all believe that the
eternal, fundamental, and unique, scientific dis-
covery in the make up of the universe is ‘“ co-ordina-
tion ** or ‘‘“ holism.”” So it will remain until in men’s
own minds and in society an unconscious impulse
towards something else makes itself partly known
In consciousness; then co-ordination will be replaced
by that something else. ““ When I look into
Nature,”” said the mystic, ‘‘everywhere I see my
f;ce;’,and my face is Thy face, and Thy face 1s
mine.”*  On this occasion it is not the mystic but the
scientist who passes through this far from unique
€xperience, and who sees his wishes fulfilled in the
skies; the difference between the scientist and the
mystic being that the scientist knows less what he
Ei‘oes.. ’l:lle principle  of  ““ co-ordination ’ or
holism, well—know_n for thousands of years to
phl}osophe;s whose minds were less entangled with
‘t‘h:glererelgu;g)flmelzit 1;, actually, all that ‘has
o g;l » under the world-wide need for it it
partly e{nergegl from the unconscious mind of

the scientist into his conscious mind. R. M.

Drama.
The Infinite Shoeblack : Globe,

A poor young Edinburgh student who advises his
landlady about her investments in part payment for
a cheap attic suddenly learns, after living in the

ouse for some months, that it is of ill-fame. As
the servant refers, to the girls without embarrassment
as the ““ whoors 1t 1s difficult to see how even the
student could avoid this knowledge. A fter he has

refused, with owerful indj i
man’s name tophis fi indignation, to put another

The girl in this
play was not
pnfortgrllape as to drop dead; she did so in the show.
€ girl is not, of course, buried. Having been
now iC 1
g N y doorstep to the attic in the

1 arms, which serve al]
things, she comes to life; she is fed with ta e

hin he student’s
Edinburgh supper; and put in shinin ity 1
the student’s bed., The A

1 j doctor says that she has
begn turning out a ninety pressure of emotion with
a sixty engine, and there 1s nothing for her byt Spain ;
Whereupon the student agtees, without her know—’

edge, to fail in the examinat; ;
s ds’, examination for the necessary

merely so

S rails (0]

1 made one almost afraid of what is to fol-
low, Nevertheless, what does follow is moving, re-

freshin % 2
a
theatre.gv:/orrllq(,l real by comparison with much modern

of t‘;-]te‘«‘rlneenﬂtlhe false notes, and with the help of some
brought fo ehauthor, Mz, Norman Macowan, has
with fhe gether the antithetical characters, and,

" important incident, has

: ol - t
made them true for the imagination. The studen

: a
convincingly presents the puritan character 1o :
clean forx%,ywri)th its moral drive and social gurg%s’:n
The girl, who said that she had taken her e 1ucshiP
in the Greek classics as for life not for scholar an i
and that her dream of life was wealth, beault]y, 0y-
a hundred lovers, convincingly presents tbeutJ or
lover. * Such a love might have come about,Isador‘a
the accident in time, between Carlyle and
Duncan. ’ as
They meet next in Egypt during the War'tbik :n
lost an arm, and his prospects Of,Pl’OI.IllO:3 in the
recognition have been spoiled by his fai uIr vited to
examination. She is the General’s lady. nof love,
her beautiful house he pleads the CHUS? and be
cleanliness, children, and the Carlyle WOHh . This
good, for the shceblack is infinite, phlloso?j %}'le oné
time she sacrifices herself. Here occurre Avinces
incident after the first act which failed to Coa work-
to wit, her giving up her wealth to becomed by this
ing-man’s wife. In the sincerity generate ain; but
time one expected that they would part age ai,rl as
their creator had to have them together arﬁy near
well as poor  for the sake of his theme. wealth
death alter childbirth, secretly pining for het W&
beauty, and love again, does she learn of e wi
fice that sent her to Spain; and, dying, 15 r things;
him not to know that her heart was in othé ocuse!
The cast is a large one, but interest %s{r Leshe
throughout on the two chief characters. b ;
Banks as the student gave a magmﬁccnthro
of sincere moral passion, that rang true
in spite of the difficult hurdles. It is g00C -
this intelligent actor in a part of such sc fprendef'
has the capacity, shared only by the,beSt’\f;rY New-
ng silence eloquent. As the girl Miss ! the fals®
comb had a task rendered too difficult b};d the ob-
notes, and beyond even her great abﬂ“ty aar ¢ 1‘]115
viously sincere study she had given the If body 15§
Bacchante yet responsible spirit in a fral roundwor
very complex character for a perfect € actress
which the author has not yet given the j
build upon. b roductio?
The play is an Arts Theatre Clu s};ite g
originally, subsequently transferred. .nn o ?thon
faults referred to, due to the exploitatio It 15, at
illegitimately, it contains true trage yéted agail?
affair of souls and great love, 1nterpre

{ : : es O -
philosophic values, and filled with ggo(linlfll?}ite Shoge

association. The author of ‘‘ Th hat cries s
black’’ may create the tragedy tha
written of modern life.

Sun-Up: Little. am®&

ogT

With one reservation, the note on thsep; gof -rgﬂa{
that Lula Vollmer’s ‘“ Sun-Up ’ is & pl)a“ resel"’a“qirl
life can be heartily agreed with. T?;e efr?
of course, is her hearing spirits 10 tll who shot
from shooting the son of the officia ure
husband. If the author were to asSI should’
Widow Cagel did not shoot the mam, . v
course, accept the assurance; but easons: ,d
would surely have had more humanist " easier mlllch
doubt the public goes to bed with anadd5 & toqﬂd
after an ending which saves a life, an rom thiS: _gj-
of romanticism to the widow. Apart mething, >~ ihe
occasions when the producer does SOI° "/ 1o Pup”
mental—such as framing the young "7 cun- Y5
window as the husband goes off to wa Tt pC'fFrh its
is drawn from life with true insight- nesss wltd of
without comment, the tribal-COHSCIOU?tS hatr€®. jer
tribe-rights, pride, and feuds, and into the, gthe
superior law, melting slowly away il to M2 fof
social unit. The widow herself calls
sort of woman who must have minde was P aﬂd
the absent hunters when matrla_l'}c1 e
prime. She sits before her fire V‘”t,s mode 2
dispenses the wisdom of her pepplle it, @
She loves deeply but does not display *»

Y ———

=
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as deeply without hiding it. She neither receives
kisses nor handshakes, but she can be depended
upon. The only disappointing thing about Widow
Cagel is that, according to the programme, she
smoked Edgworth, which she could probably neither
obtain nor afford, assuming that it was to her
palate. There should be no need to comment on
Lucille l]a Verne’s performance. Audiefites the
world over will insist on her continuing to do it as
long as she will consent. The other parts are als;o
well performed, particularly R. Halliday Mason’s
as Bud and Owen Meech’s as Pap Todd. The
dialect, whether it be near that of the mountains of
North Carolina or not, is well articulated, unaffected,
and pleasant to the ear,
PAUL BANKS:.

Pierrots.

The usual length of a modern nO\{el is about
Seventy-five thousand words. Mr. Priestley’s new
ook* is very nearly four times the average size,
that is, about three hundred thousand words. In
the case of the majority of novels I generally skip
more than half, but I found it quite easy to read
every page of ‘“ The Good Companions.’’ ~Although
the canvas is so large, the treatment of each part of
1t has been careful.” There are no dull patches. As
2 whole and in detail, therefore, I found this novel
enjoyable. :
First of all, this is a bock of adventure. It 1s
cfammed with interesting characters, and all sorts
wnPleasant and unpleasant things happen to them.
at happens is at once real and unreal, and at
once real and unreal are the characters. Life 1s
peen through the eyes of romance; but the brain
ehind thoge eyes is that of a realist. In the best
Sil{lnSe of the word, this novel is éheat'xgcal.'C hAIt]it ‘tzig
§S me to the story which describes the /
ound England of a co?;cert party called ““ The Good
®Mpaniopsg.’? :
o 2\ third of the book is required to bring together
1€ individuals who will consitute this company.
ler. ot Of them are the members of a pierrot troxége
tift Stranded by an absconding manager. But <
re¢ leading cgaracters are a Yorkshire Carpe'rlltel'f’
ady of independent means who has lived urltll : 1e
> thirty in 3 Cotswold manor house, and a s 1oorg
?laster in Lincolnshire. These three, so far apain
teu™ each other, and from the pierrot 'tmlipeilar-
aertrns of place, social position, and 'lnleldu&)'eCrOu'
tic °r, have first to be shown breaking Oﬂi adven-
tu, Of their lives in order t live, for a while, @ Mz
yTously.  Rather daringly, but with succ’lq}slté, el
chaStey begins his book three times. s
anillpter describes why and how Mr. Oakroe) a’nJ fac-
tom, “arPenter, loosened himself from homand third
chie.® Bruddersford. The secon he daily
ocle the separate departures from the hite
25X of Miss Grant, the lady from Glou'ceStTrs'ﬁire,
%r[lld Mr. Jollifant, the teacher from Lincolns e
m o, es of their adventures converge “Ponel_rots
dise D & doleful room, where the penniless Foinee
thSCusS their sad position, ~Miss Grant fna the
1€ and becomes manager; Mr. ]Olllfant Pla)s

5 \ %
Plang 514 composes catchy songs for them; Mr

0 they set
of?kmyd becomes stage-carpenter. Thus they

rentures
— 00 tour,  After ha and unhappy adven i
Cr'abu Ot which are delri)g tfully 1nxented and C_lgy_
£ i ed—the « Good Companions split ci”l)’a J i
au v exploded by success. Lhe good en lV\F;Eide
nd the bad end unhappily; and that, as Oscar W1

Saj .

i, is What fiction means. bordinate
chap.l Vatiety of well-drawn scenes and su hictors
is Tacterg and the skill with which the long lllb

ontrolleq help to make this a notable noveJ.

% o : Priestley.
{He; The Good Companions.” By - By CREEESES)
Memann, s, 6d

A Tudor Banker.

Philip Henslowe is a name well knqwn to those
who study theatrical history, for he built several of
the famous Elizabethan playhouses. It were just as
well, however, if students of the banking system
knew something about this gentleman, for in him
we find a portrait of the ev_erlastmg banker. 1

He started life as an artizan, a dyer of wool.
He married his employer, who was a wealthy widow.
He began to increase his fortune by tummgcl paw?ci
broker and usurer. He could not spell ar.lbc;)l;l 4
hardly write a single consecutwe,sentence,Au is
accounts always began ‘ In God’s Name, menr.Id
He occupied himself with 'fores‘t exp101tat1c}>§ ato
the timber trade. He married his step—da}lgbeetll'1 I
Edward Alleyn, the most successful Eliza i
actor, who founded Dulwich College with the money

he left at his death. .
1eHenslc»we, now connected with the theatre, began

to build playhouses, and we have his Diary of Ac-

1 ©
counts. Of each performance he received a shar

ights, who were most
of the jproceccs. = pl%}égl';gelzys little for their

of them poot, jand ffece to beg loans from Hens-

lways having S
f)olsv}és’ w’?‘fe aa.ctoyrs also were always borrowing

1 nt on
Acéording to Mantzius, who bases hlSWS;:t\fg:; o
contemporary documents, Henslowef Y tics
ning in the way he took au:{va_nta,cge1 g falt
of his authors and actors. He so!

t
% ent; he bough
tumes and ornaments on part-paym J them to

-soll
he authors direct, r€-SO o
glczgisffgﬁ lt\-e;t the MSS. l_nmself;3 ?}J)gfggé i
lent m,Oney to individual actors e A

a whole ;
amount to the companyua?nstalmenés and interest

from a day’s takings & WACy T "prevented the
o

1 0 ting
duetoum. WMOsBERa ssful, never permit
actors from being too su;ﬁi of debt to him by the

come enti;ely ! ny for a
ti'lemletorrkljtfthod of dissolving thﬁ Comé):rsyhe i
Slllmrl:; eriod. In the course o riir); soon spent
;Oﬁredpﬁve Com%ar:jiesﬁmeds tiﬁ?a;\racinevitably fczﬁrelg

y the a 1 e ’ g who :
gllcls?r::;fvres bgrrowmg af Irl e Hfisglségvzesaid Isftrﬁ;gélet
1 t ag 7 _—u
opened (}insthtélse: ;‘; e his actual w%rdISshould Y g
?ultlto_\:gncome out of their debt to me,
b them. free from
yer rer free
have any power 'Ot‘?ha't they were neieefrt it 600
_So he sagv tso " \When he died he e
1(1.15 mﬁg:ﬁ;, Jagg; 50,000 in present-day Fs
ie.,

i d
Krishnamurt1’s Mes§age and
Social Credit.

By T. Kennedy.

Of the Chi?f

the experience of many, th2:50n§ a certain

It hla§ bee?onfronting redit I\etorrt!}lwoughout Western
difficulties con any

W Id by so m 3
philosophy St ilifes B the resistance Of

P ] A 3 5
civilisation. has broken down ¢ unsoun

5 qeer has ‘he inherent uns 7

After the piof s demonstrated the lhc Catisfaction of

2 ea he X 3 t .
inertia; after financial system t© uite convinced

’ resent % en 5
ness of the pres hen they aré €v kir?d in possession

.e interested, anc'l W ting man %
tlgotsl?e technical possibility of plt:,tbe'y'gond the dreamsbof-‘ev}?k
0f material resources on sgaevcni pigger dragon DArs 2S
of materia 5 x

imistic, another, 2 £
the optimistic, a s 1 would certainly re-

1 for humanity? "’
Id it be ‘(?7010 (to be economically

to take his destiny

pa‘t‘h;y'eS, these th_ing;: m"ev;())u
move much suffering bu:h‘e
¢« Would it be good for €1 £ 0 B ay:

is li 2 is life and
L life in his hat control of his li
fras o live,dus without tha ial system
into his %wxl] "-;"}ds;egogniscd» the present ﬁnancmz? Y
. - whi it 1S $
actions which,

than that average mat

r ST
confers on somebody, Otzlxlfﬂintained, therefore why change

¢ Authority must be
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from the control which the present financial system doubt-
less confers on responsible people? ”” And so on.

The pioneer is confronted with a philosophy of life which
postulates a jealous Jehovah or, at least, a WﬂtChfl}l, al}-
powerful Heavenly Father; with a conception of life, in
which rewards and punishments—beginning with entirely
arbitrary circumstances of birth, perhaps slightly modlﬁed
by an over-worked theory of heredity—are apportioned with
bewildering . results and apparently little reason or justice
to justify their incidence.

Religious beliefs; educational systems; the social codes
of the vast majority around us, reflect this conception of
life and, in what is increasingly recognised as the present
period of transition, if old modes of thought and standards
of value are breaking down, the resulting attitude of mind
is largely summed up in the word * defeatism ’’; and the
concentrated economic powers in the world, with the finan-
cial system as pinnacle of authority, are taking advantage
of the dissolution of individual initiative to impose an over-
whelming organisation of repression.

If the more advanced refuse to accept unpleasant circum-
stances and to explain obscure phenomena with the former
omnibus answer: ‘“ It is the will of God,” they have not,
as a rule, won to a positive philosophy of life” which will
serve the immortal Spirit of man as an inspiration through
the New Age.

Intp this atmosphere of crumbling beliefs, decaying faith
and imposed regimentation through economic control, there

1S spreading a new conception of life and its purpose.

A young and vigorous voice is proclaiming a fresh con-
ception of the eternal verities, in which Freedom is the

€ynote and unflinching denial of the authority of creeds,
religions, systems, codes, to confine the-Divine Life in man
into any mould made for him by another. ~ "

In J. Rrishnamurti many see a World-Teacher, come to

sound the keynote which sh 11 b
sqund e iy all be worked out and expressed

[ 5 may, here is a man to
rhgckon thh_, for a Thinker has indee(,i appeared and, as
Kfilst}rson potx_nzed out,d“ then all things are at stake.” As
namurti has said: ‘ If there are th v
come a flame of Truth, e levape

who are a danger to everything
around them that is unessential, those three and yl will
Create a new understanding, a new delight, a new world,”

This quiet, graceful y
adherents—some fifty tt
out the world and in every rank of life—by summ

solving the Order of the Star in the East, or,
called in recent years

he was the Head.
ofbt?xr the benefit of those who know nothing of the Order
. the Star and for w!lom its dissolution, therefore, can
Oar\(rle N0 meaning, a brief explanation must suffice. The
2 Lgr of the Star in the East was founded in Benares, India,
1 fyear 1911, to proclaim the coming of a World-Teacher
e ploacréfleg?ﬁ t?e :]vox;ld for that event, J. Krishnamurti
¢ hea ¢ ; i

¢ e; Lyl Teach:r it01 }t\?n'}lt Order by those who recognised
i “th;92§t;:18”n2;neitof the Order was changed to ““ Order
expectation were el Tembers realised that the days of

. € over g nd I(rish'1am i— 1 H
they 4 + i urti—or K
) y lovmgly called hlm~—\VEIS for thC!'n the T rlﬁhﬂ.a] 1, as

N 1929 Krishnamurtj by his i
: e » DY his own act, dissolyes
ersx&tt_ehnsirﬁugust, at Ommen Camp, HOllandO, ‘islsmtxlflee aolrs:lreré
Fis posiﬁosstﬁsﬂsgeﬂl]\fadq;mrters of the Order, he explaingd
fion o FL wor?g. tTousand campers assembled there
He began with 4 characterjsti
. 3 ¢ story of how t i
a friend of his were walking down theystr e dovil
?head IOf themda man stoop down and
rom the ground, look at it, and put it in hi i
¢ e S @ g ! 1S pocket, Tl
f.flind said to the devil, ** What did that mat{) pi;k upr° w
,Ie picked up a piece of Truth,” said the devil. *“ That js
io‘;early }])]afi’ busmes‘s for you, then,” said his friend. * Op
neL all;”’ the devil replied, *“ T am going to let him organisé
Krish i i 3kt infai
pathlessnlamurtl continued: “ I maintain that Truth is a

and, and you cannot approach i
. you c: c ach it by a E ’hat-
3?5:"er, by any religion, by any sect. s

arily dis-
St as it has been
» ** The Order of the Star,” of which

and
eet, when they sayw

pick up something

, That is ‘'my point of
s df;)d_l ud‘bex:e to that absolutely and uncon}(l]i?ionally.
o p,mhemg limitless, unconditioned, una

pproachable by
5 norl should any
r.to people along an
< A belief is purely an indiv’idua};
and must not organise it If you do,

Whatsoever, o t b sani
organisatio 'er, cannot be organised
particulay 0 be formed to laad or to coerce

path, |
Mmatter, ang you c:mm.')t

. z ct, a
it becomes dead, crystallised ; it becomes a 2 c?g'n?a?fe use
religion, to be imposed on others. 1 \\,OuLoﬂdon, for
of an organisation which would take the to tion, merely
example; this is quite a different kind of or gamlsavoul,d use a
mechanical, like the post or the telegraph. ‘nl hysica
motor-car or a steamship to travel, these are of _ga};)ty,

mechanisms which have nothing to ('{0 “."Lh prr;t d man to

* Again, I maintain that no organisation ;“}]thci‘; purpose;
spiritualigy. If an organisation be created fot and must
it becomes a crutch, a weakness, a P?“d“:%f(;‘ving, from
cripple the individual, and prevent h}m !'0"; > discovery for
establishing his uniqueness, \'v]uqh. lies in .t ’;3 : am
himself of that absolute, uncondltxoncq 'Illu,“' g .to set man
concerning myself with only one essential 't."?gﬂl all fears
free. I desire to free him from all cages, rogtqb'liSh new
and not to found religions, new sects, nor to €std
theories and new philosophies.”'

Krishnamurti said he did not want f0110“fyersy
‘“ 1 have only one purpose : to make man f‘efibm
towards freedom, to help him to b.reak a\va_‘i happiness,
tions, for that alone will give him eterna ‘l_ll;
give him the unconditional realisation of the s ot the parb

‘“ Because I am free, unconditioned, whole, ?n , T desir®
not the relative, but the whole Truth that is eteno‘t to folloW
those, who seek to understand me, to be fr?ﬁ’[ becot
me, not to make out of me a cage which “'fl om all fears—
ligion, a sect. Rather should they be freef :qlVatioﬂ, fromh
from the fear of religion, from the fear © S the fear
the fear of spirituality, from the fear of love, tist pai"fs £
of death, from the fear of life itself. As an ar‘b e it 13
picture because he takes delight in that painting, d
his self-expression, his glory, his well-being, s0 :
not because I want anything from anyone. B
purpose is to make men unconditionally fre tibility
tain that the only spirituality is the mCOFI'nglSOn n fe
self which is eternal, the harmony between r' ‘hich 18 Ltlhe
This is the absolute, unconditioned Truth _mioicin A
itself. T want thercfore (o set man free, reJO o |
bird in the clear sky, unburdened, independent: i
that freedom,”’ ial anarchxst&

But these are not merely the longings of a s0¢% 5%, anC

- 2 > urope on Aug « NOWs
In an address broadcast over Europe itle of “ N that
published as a pamphlet with the striking t! h to attall = o¢
Krishnamurti points out that those who W_Vlssometime' 2
which he has attained, and all must atfﬂ(ip cipline. 3
impose on themselves the nécessary Sc}f.- sy himselts uﬂy

“ Man being free, is wholly "'?S.ponslb]e t?forif)’r 0y, agy
guided by any plan, by any spiritual au free, he 1%
divine dispensation whatsoever. ~As he li free, you ‘,‘%,ﬁ-
that very freedom, limited. If you were no ists at s the
have a different world from that “".hl?]:;dexand becali®” pe-
As the will in everyone is free, it is limit arpose at es its
self is small, without determination or F;;‘ likes an ﬁ-im—
ginning, it chooses, it discriminates, has 1 which is € selfs
dislikes. In the removal of that llmltatlolnﬁylmcnt of et
posed on the self, lies the glory of the fu
the freedom of the self,”

. 0s€

. s l . n
‘“ There must he a removal of the %ar;::r of 1im mtlr?iefg
the self by the self, a constant breaking do no more e .y, 19
till the seif arrives at that condition, where state, wht
exist between it and the eternal. h SuChItaiG the Selaf’ s
limitless, immeasurable, is Liberationl. mc;rbaﬁtY', l}nde’“
incorruptible. Perfection of the self is lmm that very olf-dis”
* Understand the purpose of lif‘%v".‘nfl ’f’ro pden St i
standing  will arise self-discipline. f Life"ms'éh ol
cipline must be born out of the love 'C:Iess o w'hlll ent
;neasprmble, whole, unconditione(év, rrlll;:; the nouri® quif
umanity belongs. The encouragément, U ibilitys e
the foslging of ﬁx-at love will lead to mcot‘ﬂ(l)lzltl e th‘}; fLif"
you love that which is eternal. Because ye]f which lwhioh
dom which is absolute, which is T’:utp ltiru%)ﬁb“ity’ 1fA1%
eternal, which is r)erfe,ctioﬂ. which 1s mc? ve, your Seourigr;
i§ harmony—by fhe very force gf that OOU, must ntioﬂgd
cipline will make you incorruptible; s?f 1ys the pcrfegitioﬂ'
that love. The incorruptibility of the s,%'ch is unco
life. Into the vastness of that Life 1“ 1sea.” smal,
all things enter, as all rivers enter tae. gs of this.r]e;d th‘é

Those interested must study the wﬂtm’rfms asto! Sﬂ’]ough
able young man*; the beauty of his -versl?city Ol L haS > ee
critics, as the profundity and the slrgg Endugh- e e s
has fascinated and inspired thousance. rg; eiplin® e
quoted to indicate that, in this Y‘Z.OSPEII (')ch may wel gill $€
dom, we have a philosophy of life w;‘ cial Credit ¥
the inspiration of the New Age, as S0 é:
for the mechanism of its social life. gerd

ey
nor. mone¢
to urge him
all limita-
wl

.

. ishing
* Obtainable from the Star P-Ubhs_ reet,
Ommen, Holland, or 43, Great Portland-stre

e a 1é
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LETTERS TO THE EDITOR.

INCOMES AND PRICES.

Sir,—For some long time I struggled to understand the
A + B Theorem, but was always ¢ bogged »’ by the time-lag
argument of those who maintained that all costs of produc-
tion appeared as consumer purchasing-power ‘‘ in the long
run.”

[ write to congratulate you upon, and to thank you for,
¢ John Smith,” the accounting machine, and the potatoes.

our simple demonstration $mashes every criticism of
iio?lal Credit, and malkes the whole question as clear as day-
1ght.

ERNEST HAYWARD.

. “ECONOMIC PHILOSOPHISTRY.” A
Sir,—I welcome ““ S.R.’s » article. I do not agree with it
all. He has a power of clear statement, and arouses Con-
flict, which is fruitful. If he is a philosopher, as I expect,
€ may at some date help to set forth the philosophy of
Social "Credit. 1 need not apologise to him (if he be a
philosopher) for saying that he has not stated it yet. ~We
are both subject to the authority of Reality. N. B.

P —

THE KIBBO KIFT

e oxe A+ movement, basing its activities upon the New Economic
Interpretation. Students of Social Credit who are keen to forge a human
Eotrument for the reorganisation of Social Economics on the basis of the
fioct Price, and w o “'sense '’ the need for Colour, Shape, Sound and
prg§°m°m. as the emotional flow on which to float the logic of the New

ucer-Consumer State, should APPLY TO JOIN THE KIBBO KIFT.
#Address: BM/KIFT, London, W.C.1.

——

The Social Credit Movement.

Supporters of the Social Credit Movement contend that
:n °f Present conditions the purchasing power in the
";lellds of the community is chronically insufficient to buy
e Whole product of industry. This is because the money
b;},'::red to finance capital production, and created by the
the $ for tha purpose, is regarded as borrowed ;roxin
ChaT' and, therefore, in order that it may be repai ,“s;
taqy 8¢ into the price of consumers’ goods. It Is a vita
a ;lcy fo treat new money thus created by the banks as
t eepayﬂble loan, without crediting the communlty,todn
WithSt:ength of whose resources the money was cre: :s'
Thig j.. '2lue of the resulting new capital resolulcm;
accoyn: . Siven rise to a defective system of mational lo

Suntancy, resulting in the reduction of the community
lnc: cOndition of perpetual scarcity, and bringing tl:::
plo to face witn the alternatives of widespread unt

Yiment of men and machines, as at present, or of inter-

e i i le for foreign
Markets Complications arising from the strugg

l:rhe Douglas Social Credit Proposals would remedy
hig defe

hangg ct by increasing the purchasing power‘ :: ptrl::
Vide the community to an amount sutﬁcieni S
Thj effective demand fon the whole product of nth Lok
"eat,' O course, cannot be done by the orthodox me vghich
fece 5 €V money, prevalent during th,e’ war, e
c“"SSaruy 8ives rise to the ** vicions spiral ”’ of increu“l
highincy'-high" prices, higher wages, higher costs, sti

e . Prices, ang so on. The essentials of the scheme are
tiop SMultanegys creation of mew money and the reg::l:;
""OduCtloh'= Price of comsumers’ goods at their real cos

t
0 (as disti heir apparent financial cos
ug istinct from

er the Present system). The technique for efiecting
LS s fup

¥ described in Major Douglas’s books.
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FIRST MANIFESTO OF THE ECONOMIC PARTY

Addressed to the Social Credit Movement.

FELLOW WORKERS :

On the occasion of this, the first meeting of tl}e
Central Committee of the Economic Party, held in
London on July 31st, 1929, we take the opportunity
of issuing the following Manifesto to the Social
Credit Movement, and to all Credit Reformers in
these islands of Britain.

It is well known to you that we stand for the

" Douglas Analysis and Proposals without modification

Or compromise,

The Economic Party was called into being in
December, 1928, and made its first public pronounce-
ment in the “ Age of Plenty ” of that date.

We have had to define our function, and, by trial
and error, hammer out the beginnings of a technique,
draw up the Rules of the Party, secure our own
H.Q. office in London, and appoint three necessary
office-holders : a General Secretary, an Organising
Secretary, and a Treasurer

Having accomplished these things (not without
a certain passive opposition from those who felt that
00 such organisation form was needed) we make
plain our

lain general position and review the present
situation. 3

Firstly, as to function :
We look upon “ The New Age > Office, 70, High
Holbom, as the Techno-Economic Centre of the
Social Credit Movement, with which Centre we are
in full. accord, and with which we are able to co-o0
€rate in the closest manner. The function of this
Centre, 1ssuing “ The New Age ” each week, is clearly
defined as being mainly technical ; it deals with the
techmTclf ogutge New Economics,
¢ function of the Economic Pa with its
H.Q. Oﬂi.ce at 10, Fetter Lane, is clearll;yéeﬁned as
being mainly Politico-Economic.
The Party deals with the Politics of the New
Econc?mxcs, having one aim and one only : to create an
effective Propaganda instrument,

This being 5o, it is obyious thatwe hold Numbers
to be of vital importance in bringing about the change-
over from the present System to that of the new
Producer-Consumer State, functioning on the basis
of ‘the_Exact Price ; that we do not believe in the in-
evitability of any such change being made by those
now wieldin financial power ; and that, therefore,

s Propaganda essential.

or less isolatedLMdividual effort. We

E ut on record that we have nothing but
pr(a;lsedfor all those Ione workers who have tille%l tllxle
ground and sown the seed—a patch here and a
patch there—during th

ch | 0S€ ten years, and so far from
behttlmg such efforts, it is our desire as g Party to

givc; all the support and
individuals, without trying
kind of organisational control.

But goodwill and Support on our part towards
pho.se. who have carried on, and are carrying on
individual and non-co-ordinated Propaganda must
not blind us to the fact that the Social Credit Move-
ment (by which we mean aj] th
convinced of the truth of the Do

roposals, those who are studyi
0S¢ Who ““sense ” the com
Econonpcs, without necessaril
;Canmlc. students) has lacked any
OW it might accomplish its objective

: isation of
We define its objective as : the re-orgams;tls(;_s_&_
! : =
Social Economics in this country on the Dasis O
the Exact Price.
el R D

=ad ion
We consider that this implies thel, grdestoler-
and effective administration of the New Crnsump'
Consumer State in which the equation of €0
tion to Production shall be mamtam?dj f such 2
We brush aside the probability oressure of
régime being brought about either by Et of those
circumstances ﬁ?:r by Ially act on the pa
now wielding financial power. L 5 ble,
It is bgcause we t!;ﬁnk this guite ﬁ?f:cgsity
if not impossible, that we recognise t
for the Economic Party. e there has
The position as we see it is: tha tal functio?
been, up to now, a confusion of technic
with political function. peen, and
Three stages of development h ?Ved o
are, taking place, and must be recognise }s and Of
I. Technical : The period of analysis 5
1 — . k Iace n the.
formulating proposals. This took p and is 22
years of the Social Credit Movemcntf sis and the
accomplished fact. We have the Analy
Proposals- anda and of
2. Political : The period of propag
S ing this stage: t
mass action. We are just entering ishmes

lis
3. Technical : The period of the S tech”
e which (a) the the
of a Social Credit Reglm?, 4 D which (t?) :
nician must be “called in, and 1lnmust mall” &
politico-economic forces in contro ¢ to overths
order, check any and every atteff;ge fec
the new régime, and so allow b
function . ent have 2%
These three stages of deVﬁIO'EImCredit Move
been clearly understood in the Soct
ment. 4/ deara
Because of this failure 0 is no
already been accomplished (b) wl}ﬁg so far 3 4
accomplished and (c) the final peg,t %s concer?
struggle to introduce Social Credl
the Movement has faltered. derstand,
It is owing to this failure t0 l;nan indivic
is taking place that various grouping emonIl

has
) whato be

tend to look about for iﬂtell.e‘:tualnan o tiswfe
compensation in other directlox(lis’ 316 one 0DJ€
quence, the driving force towardsdissipate " . the
is frequently being dispersed an d woman 8 oe
We call upon every man an Credit Refor the
Social Credit Movement, and'every cknowled.g-e i
of whatever school of thought, tf, arty, and jO°
political logic of the Economic P2
one united front, ]
Towards the Economic Runaymede waT:

KE
(Signed) PHILIPeﬂT;;,aZ Seoret?”’

G
REED’

S re]'.

C. HUNT, Treast
Organising Secretary. .
iganising Secretary 5 GOLI\?EI%EARNE‘;
R. A. M. oVe
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