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- TES OF THE WEEK Let us take notice of what was said on the other

M € Must comp, % side of the Atlantic at the time that the dollar-

at Bw.den’s add ent on the Ssar’s report of Mr. credit was arranged for London. This is what the

s 18hton ress to the Labour Party Conference New York Correspondent of the Financial Times
°n October 3. According to that paper’s of Montreal reported on August 23.

Goyer Y ©f the addy, e o . , i credi
o the addres . Smowi sid e | 0 Bl MET S Engind

It Ment } :

that ; 1ad n had been actu
ith l.s S0, he iso 1I_Iﬂuence over the Bank Rate. arrangement provides, he continued, that _shov.'xld' the Banlk
Which he gllllty of the same fault as that of England require gold, it can establish it within twenty=
the 3 Dam bublicly charged Mr. Churchill in four hours by sending a cable despatch to_the Federal
% €Y, that of disclaimi ¢ asp g e Reserve Bank here, which will in turn notify the group

ko .Enrrh 5 1sC 'al.mmg‘ responslblllty for of banks party to the agreement, who, it was said, have e
gland’s decision on the Bank Rate. already the necessary funds in readiness. Without actually
i * ® having received the gold, the Bank of England sta:ﬁ’ds in the
samg position as if the credit were on the books.

In hi
the ¢ addr
€s
had l'blse the f ks Snowden payeas 8 TEAnon for The question immediately obtrudes itself : If a mere
i «ica could empower the

thig J%n dr act that both Ameri d G 4 i .
o merica and Germany ith Amer
i understanding W e drain of gold a month

Con With wh g gold from Britain. Let us relate S %
the fl_(:r(-‘n_(:e, ?tt \l‘}?ﬁ)PCned at the time of the Hague Bagliv(th%ﬁ?Izrl;dglotesr?g%p of the Bank Rate, why
- thyy Pblic Werelt ;De remembered that at that tine | 287 not now support the later drain by the same
?.‘lght siuse of t?d by the whole London_Press means? According to the Financial Times of
tilcal reattempt to c]ie mere possibility that France | yrontreal the drain then to be offset by the dollar-
B o 0BS Amertcs gold from London for poli- | gt was due to ** heavy French and German pur:
lo ica had placed a dollar-credit 2%} cpases ™ of gold. According to Mr. Snowden last

e o sa .
ing™ 30 mxlliOHfS‘the Bank of England to the amount | 74,,5day the drai

=R a now to be reduced or shut off
i Tl . . . |
Serion s ha 1at can only mean that SUPPPS- | s due to American an

d German purchases of gold.

(S9)
Oy Icy r -
wder ¢ Was prepg awn the gold from London | "\ Gormany out as a common element, and you
Sulg O Prey Pared to make up the drawings 1 | 7 ¢ : g vants
vent th p : e faced with the result that when Fraﬁ)pﬁ e
olitica =

T
t

ot ¢ L
g ther\wse € normal consequences which oold America will help to defeat her politi
by - s . o Britain to

e ar ave followe. i wal., |85 5 e '
e bt fofowch e widc, | Kot dementng o Sy S o
R 9 j s willi : S hcur  any sacrifice; when yermany

g M villing to send gold to London 1n grcitain( (ivvith( i inéx1stries) has to suffer the pen-
i ] she would conserve

’1‘7 Wh pOS‘e a o S A
Way, alch certain political policy on France, | 5. % ¢ o raised Bank Rate %

Puy fran on the cther i .
S 1 Lo er, is actually drawing gold A
1 d Q I = s :
\Slnlp lgfe of aﬁg%?é F%r what purpose? Isl it n} her stores. o f .
VOepe. - are er and unacknowledged olitica | Ay i et
“rst‘relas Ametr‘e British public gé&ng togbe tgld that On the day when the rise in the I}al‘ﬂ\ Rate‘ was
!Tnatic Ame poi?ﬂn political objectives inspired the announced the Szar was at great pains to r?'z’;lbb;llxe
iJth\Ve Ssultan f)y' the second-named was an auto- the public that the rise Imril notCOllfltECt;%fll},\‘élnlpll1e
thig 2 the ordinary com ia] transactions | Hatry sffair. ‘* It cannetWbe 400 SEORE Y o a-
Moy S Yelloy, o Countries? \gl?liic S]lafgic ‘s there | sised,” said the writer of the notes WI?Ch headed
?’nces thap 5 ;netal, which in one month is nothing the announcement, that tne higher .rat‘e pan noth-
"espn 0 in _lle um of adjustment of trade bal- ing whatever to do” with the Hatry collapse. He
CCtiva OF‘?Other 1S used a‘S a‘political weapon could not let the matter rest thﬂ’(’?- Wlthm a sen-
tence or two he was at 1t again, the public should

I the ¢
ourse of trade altqget‘hey?
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not allow anything on earth to sow the i

% connection into their minds. The efgggtocffsgﬁl}i

ysterical insistence upon insulating the two he-

ilomena was naturally to cause us to be on pth

ookout for their positions in the circuit. It s

aghamst all logic to maintain such a thesis vIv?as

;vr e}rllta. population of investors suddenly 'gets Ozl;

L e s bt o ok

5 se 1s 1t likely to

ztfnffor a safe area of investment ?y And0 Es;tr?l;.(t)f ;

act, the writer in the above-_mentiohed 1ssue g%

the Financial T: ] .
fore the smash-l_ms of Montreal said—a month be-

‘“ Bankers here said that n
5 A t ot only hea Aln
R oy e
been s,enc;x : tha't British investors and ca ﬁ:alm Seeold
U.S.AJ fffd- lfn increasing amounts topthi;5t~s have
%4060 o8 i bol(()lr fSPeCUki'Qon. New York has e
just received ingd' rom England this year and di fee
BN E e o e i Sipatdhes
Le., August 23] sold a little more th gland this weel
~ of bar gold here.” ; than $35,000,000 worth
If this flow 7T
of British invest
on ‘estments w :
goirf\gu%gsytl &d before the Hatry coﬁ: tsa king place
Couapse di?i‘e the .Impertll’lence to ass% & o 1S
have do not stimulate the move It that this
ne so, And th : vement? It must

a result i1s an auth
iz oritative
a ac o0
wrirlersglfgﬂ?g the Bank Rate,t togﬁthﬁnt it, to wit,
ing the literaf1 ?fﬁiﬁn th_lIQ Star may haveeb:ame’ the
susceptible of the f IS assurance to th en speak-
that the n e following inter o the public is
as a rem[zeg'f lt?’}?“k Rate was notpcrlittatlor.‘: namely
pretation does e Hatry crash. ut :ﬁmﬁned upon
connection. Onothnecessarily diSprovectha-n inter-
B buit . o, CORtrany, i na eir inter-
langular fashion, [f tv%}’Oetalsllly prove
0 2 it 1 ; pheno
of conscious deceit for any 1t 1s obviously a m?tetrg

We are e »
thesis: na gomng to put forw
namely, ( ard the followj;
crash earl Y, 1) that the banks f owing hypo-
oresaw the Hat
Ly

yt :
frred the - IS year; (2) that they gradually tr
{ ans-

HEIr mvestment %
S, withd
\senta!}gled ,themSei'ew their 10a_ns, Snd

to N V o '
re&iﬁgz?g; B Y moved thejr liquidated fynd
this drajn ofrré(;\{gments o tos;: e (5 Wa:
donseoi o €0k made 3 Fh et () that
ate according?)t (6} that they h;‘/gz:]ts £
Let us tahy] 3 -
i m:;tria few relevant f
s been dCetcquLl)llrlllg i tl]eafltszry §
Over a period ofr(;up o
everal

#*

te
about £ nt of th
£10,000,00 e decline
£2(’OOO»OOO tO-davo carly thig YI(::S been from
3)  £12,000,00 e AP
. 00 about
uring (roughly /000 of gold hyg g
(e (roughly) the same pegigd e 10 New ¥
. e London bank o, s
P rdtmg in thes DKS are gq;
2¢ by e tlese Shares toian 658:[1(1 to ha\:e beevl
. to 5 X i :
I\::};?detrl, on behalbfoofoznwpr“; per cirtlmtt ri?gl]ng from
e 1€ banks ay¢ “isclosed t the tota]
e names to the G, considerin JUYErs; and as we

B Yes, af the as has
dopt the SRS U:tcy felt able tas appeared ?
nthS l') f ndble asg 5 O IOCaIIS

> Y€Iore anygne elchltlmp-tlon se 1t.

stoup of ¢ s he that the
Companies in c. mherent Weak}i

‘]uestiOn’ We com

hardly suppose that they now possess (if ever they
did) a substantial holding of the shares in their own
Ellght—or at least we can safely guess that if they
ho ,they had got out of them earlier in the year an
ave re-bought at last month’s slumped figures-
But it looks probable that other interests than the
banks themselves have been the ones to be caug
{Dy the sudden collapse.  One investment concer
1as indeed announced as much already. In that
f)ase the interesting question is that of how much
anker’s loan-credit is out against the present
;flsl‘lmated security value of the shares. Whatever
b::nﬁH}OUI;l.t_may be there need be no doubt-about the
1mgn2:sa llity to stand the loss, nor about their \\_’1;
diSCred?t‘to do so if the alternative.would be tl;f;
eneral ing of the principle of investing among "~
,gv ltira kpubhc. For one thing, *‘ losses ”’ sustamet
ﬁieanagns tﬁ're purely technical losses, they.dodnk())y
other i ty ing real as they do when sustain€ o
terit e er((;,;ts : all that they involve 1s @ little eof
the g,l:kad.JUStmg figures in the private ledgel>
- be(f' _Erectorates_ It may seem, nevert cledse:
liberat dlnm ul to suppose that the banks would o
a techs"V do anything to involve themselves evell
ceive Ot{cal loss. And it would, if nobody coul Clcéir
while %nythlng which would make it worth th
while. TI ut there are things so WO
Occas.idn :ley are emerging out of the controt
newspa cd by the Cpllapse. One important ?'c
notice tri]er in its City article invited the pubiic .
ability t e strength of the City’s confidenc€ I g
point b $ Wle.ather the store, and supporte fin-
ancial gutcha ling attention to the fact that thebo
what had orities were so far from worrying “ . as
d happened that their whole attqntxonenin g

being direct
i‘-gai%, irected to preventing such things nap

ersl€

* % ™

] to
ac}%lel\l/tee ts}c; - And what steps are being proposel;jeral
suggestio at objective? ~ The chief 15 the Ca el

he obje?t Og F‘gllﬁening. up the Company to Pre.
vent com ao the tightening is stated to B

investol-gp ny-promoters or directors from S their
concerns' in the dark about the position ecals
tionary or; Alfe%dy the technique of this Prts in
part gfprmqple, is under discussion: it consts ubs
Rt s compelling company-administrators Oa
tion at E securities to expert verification and Vv
will recc,aldy fre_quent intervals. Now, our_l’l

banks hag nise this proposal as one for whiclt t
e have ve been agitating for some year ?Fol on
articles inCO}mmem.ed on more than one occasliipis
reform [\‘t.m financial Press which advocalety sw
ever, the « t the times when they appeart®s e s0
emphati solicitude for the investor was not A% its
of Propg ;as 1t 1s 1n the latest editions of these “he
secrecy o anda. The grievance then was
the directors landed the banks 1t0 o

hmg}

calculati
their 131%23 when estimating the risks attac jal
the banke'rsor overdrafts to these concern® ..o 107

day, was 1Were after, and look like Securlnqgt the
public ex a law by which the State would act el
them fq plc nse as’assessors of securities {0 = a7
ank m; Oans.  The testimony O! that B;}é thﬂt
the banngger in Court will be recalled : he sa [t
repayment always tried to arrive on the Sceé of the
market— 0.f~ loans] before the bottom fell ou® ~ th¢
banks’ pojiccreet way of saying that it Tostol;
Lhe abov Icy to land the baby on to the 11 slight
lnCOnvcn'e new lay would spare them even tllf}, suCh
cases, b lence of arriving early on the scen¢ llantcc,
ing the %C'ali?e It would have the effect o, uaJ ot
that Lln(]dn S against loss. It mjght easlly t Vall‘el,
made g ne)g such a law, supposing the State rivileg‘“
of recoy istake, the banks might have the P! e
ering damages out of the public ev?
* » #

underspands the credit M9 70
the writing off of a million

ca?

_ Anyone who
appreciate that

t monOPOR‘:O i’
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lrrec
Hatf;zzfls}? \3\'e§drafts and loans in respect of the
a piece of le 'i~?u d be a cheap price to pay for such
the same so%tb'itlon' There is also another idea of
early this yeart a% the bankers were putting round
surance of fe. t was that of the compulsory in-
mancial Tz'm}; wien in public companies. The
article on the s f in particular published a long
Just about the du JtJeCt on May 3—curiously enough
e s ate when Hatry shares are supposed
Probably 5 enced weakening. That, however, 1s
coincidence, because the key men whose

lnSura

7 nce w

n1rectors, bu%smigvofated were not promoters or
€SS were an i whose personal services in busi-

v;?za;zcz'al N mr;}po_r taﬁt Incentive to investments. The
1ew which One’ol%l .1_t5 article, referred to an inter-
du‘ct 5 5 Lyvtin. o its representatives had with Mr.
5 13 Publicity’ %Ialllsmg director of Empire Pro-
alysed ahouf op ‘11" Lynn stated that he had
conpound that in %1 1undred recent prospectuses and
Plonal stress w 1e case of sixty-seven of them ex-
€ rendered b"a(s‘ laid on the value of the services

€ others “ feat not more than two men.’”” Most
¢ kee cases wag thcl;rccxl« one 1.ndi\.ridual,”.and in only
M i no special mention of such

- Lynn’s opinion was:

o
Sur
h rely suc
Slders 4 sains h men should be insur yrotect share-
- A8ainst losses th; : sured to protect share
it services beiy that might be sustained in-the event
« To )r'(l)'zg withdrawn by death or from any
; t equalllo = Sh‘}mh})lders by policies covering
f the sals a year’s dividend would cost only a
, paid tto‘n-‘mb’ running into several thousands
S king \\'voul([SLll)Ch men. The existence of a policy
les and woylq il valuable safeguard for share-
Mmarket yq] greatly lessen the risk of a sharp drop
rogra alue of their securities.”
m = - .
vy " man dnll: reads like a joke. Imagine &
of jt Il’el'manentz:1 Plpearmg, and leaving a company
N th ‘evenue, T} oss of a considerable proportion
tecteq 1, SCMpany’s elldea that the ordinary investors
Cageg Y Simply o shares would be adequately pro-
Oug tmlght easil ne year’s dividend (which i many
debay Tather tq %’ be the last they ever received
ed iy Parliargelsliaged at the music halls than
M i
ey @ o
« L =ynn )
havecampulSOOrf;t:eged another argument:
Osle a ition;lxllsu.rancc,of the kind suggested would
als for polioi value, in the case of new issucs, that
C("“Paniefs would be carefully examined by 1n-
e Check S, and this sieve would serve to some
beforless £ Sa\ undesirable flotations.”’
e : . one g’f Mr. Lynn, who had put his i1dea
1S estah); the leading Canadian insurance
lhorou 1S Intery; ished in London ” was able to in-
QDiniO gl}ly int%\\’er that the general manager £ wel:nt
. b
QDIICien on t} the matter and _took counsel’s
itOIn e llotllg question of the Jegality of such
‘alself acompan k IY’erY important United King:-
S L8 e ) Opir};' which he had approached expresse
gy Drotectiohol}htha@ “ the public was entitled to
Uceq E;r their l't at insurance could give them to
St o Ow?Oldmgs_" Mr, Lynn next ad-
e Supnarks
8
t;::gemf London bankers whom T consulted
bl S an _SOmpu.lsol-y insurance of ¢ Key ' men
'tT Tea e bay e‘(l';(»l;h“f)“ﬂl feeling of security to investors,
thy, Mempbers on safer ground.”” (Our italics.)
(6] lt' rs Of P’l 1‘ 5 1 >
cal partic arliament—one 11 each of the
e ies—said in effect what a shame
f toil ”’

ber:
ehe\l(\ Ce Pro
Nat

Sllbsgl?lll thejy anall Investors, after years o)
Begduent]y, S2Vings ina * firs Py e
SopiiuSes Y Were  te @ first-class security = an
inbe for O borroy tempted by glowing Pros-
Qrid o s)r Shares 15 e oney On the security to sub-
fl'ggl © made 5 which often dropped in value
"iem th SeCurity\(E‘GCCSsary » for them, to sell the
%, )5S Rationa) a an unfortunate state of affairs
C“ h I. Lynn s well as the individual pomt of
"OVery P that a5 ¢ ?OI?CIuded with this:
ent may bES IS a non-poljtical matter, whatever
A feturned to power at the General

"« inflation ”’
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Election will take steps to enforce this necessary protec-

tion for the unsophisticated section of the investing

public.”’
The Hatry collapse has indeed occurred at a most
opportune moment from the point of view of Mr.
Lynn’s eminent sponsors and supporters. It will
give the finest hollow-ground edge to this cunningly-
concerted move, which will not only swell the reserves
of the bankers' allies, the insurance companies, but

will fractionise the few remaining risks which
bankers are nowadays left to face, besides investing
them with more power than ever to control the direc-
tion of public investment. We ought to mention that
the whole article from which the foregoing has
been extracted was reprinted as a circular and sent

round to all the newspaper offices on or about May 25.
* * *

In the August number of 7/%e Plebs, the organ of
the International Council of Labour Colleges, there
is an article by H. Norman Smith, in which he
said that rationalization had undermined the
stability of the Trade Union movement. He sug-
gested that the Labour movement ought now to in-
vestigate the Douglas scheme '’ as a ‘¢ contribu-
tory factor to the Consumers’ Co-operative state.”
In the September issue of the same magazine there
is a reply by Arthur Woodburn. He remarks that
no student of Marxian economics would favour the
entailed by Douglas’s idea of de-
parting from the gold standard.” Further, there is
5, ¢ socialist objection” to it namely that ‘it 1s not
our business ’’ 10 control credit ‘ i order to recreate
capitalism.” He quotes Marx, who in 1848 lai
down as one of the steps to be taken by a Labour

Government :
« Centralisation of credit in_
means of a National Bank w1

exclusive monopoly.’ .
This item, he says, is now one of the‘ most 1mpox;t,alx]12
in the L.abour Party programime. il 1 implies, éi
explains, ¢ what exists now in Russia, 2 n}anaget
currency under public control and not 11 the mterle; s
of the private bankers.r " ¢ Thes 28 an.em‘z{ley OZ ?
ferent j)ro/)o;z'fzfoﬂ From the Douglas idea. ur

italics.)

the hands of the State by
th State capital and an

* *

We are enly too grateful to Mr. Woodburn for
emphasising this fact. He might so plausibly have

argued that the Douglas sc?cme was m_erIely aHfalilty _
1sm. o Marx’s principic. as
mieclizofSHE (5 ot anaé seeg that the Douglas

L

spared us that, however, 4 2 €
entally different poucy.
et il flmdsmflcl)llows}:, « Cut and dried

His last sex;tencc rt;ntsi aD o
rency sC hemes O ne ou

&111; Wigps and nothing more.”’ Again Mr. WQC{d:
burn has done us some service, for the very fact that
he is able to pronounce such a definite judgment 19
a disproof of the insinuation 9(f financial mte;fesiﬁ
that the Douglas proposals are unintelligible.”

is true that his attitude supports the other msmuatlor;
that they are ¢ discredited ’_’ 1 but this does no
worry us so much. In fact it 1s of some assmtanfﬁ
to us, because, from the point of view of propaga

s variety are Will o’

dist exigencies, 1t enables us tO | 15
the Mansion H’ouse Party at the e_\'tremefat 1rxgh:;c ?ir:Sd
the Marxian Party at the extremest left hav d

it g =or all intelligent observers
credited the Proposals. For a e

s pe T e R take 1t for

of political affairs will initially R :

that the reasons for rejecting £ lCt’;l 01“ [tth" lgfltcc’::ll;:(‘\
- different from those on the [k 2

b e that the two sets of

these observers would reflect ik .
neens meed not. be mutually contradictory, ut
— . but in the latter

might be mutually supplementarys o
alternative it would intrigue ;hem to_ascertam what
2 earth were the consideratiors which had tucked
up the disruptive Communist 1t the same bed with
the immaculate banlker. And as for that great body

of ordinary people with a compromising tempera-
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ment who always assume that the truth lies midway
between two ostensible extremes, there is a fair pros-
pect of their accepting Douglas as antecedently
credible. Not just yet, perhaps, because they have
still to be made fully conscious of the fact that the
banker is an extremist. Their enlightenment, how-
ever, 1s taking place very quickly, and without our
assistance. Nobody can mistake the symptoms of
growing public suspicion that bankers and banking
are at the bottom of our economic troubles. It js
entirely due to those symptoms that the Labour
Party, as Mr. Woodburn points out, has a credit
policy in the forefront of its progran;me. The de
posits of suspicion are present in paying quantiti ;
as the mining engineer would say. . i

- % »

It is a curious experi
: perience to see
the Marxian standing well to the righ}/f{ 'Oy&zdbﬁrcn

Kenna and Mr. J. F. Darling on the question of

financial doctrine. "Th ;
: ; e ce . .
G eRten e of s A gftral section of his articie

“ An ounce of gold i
Gern: gold is an ounce of . i
that gc?l)c,l' gr?l:::;nif:}aﬁ z:)nd ’I;Embuctoo,ggtlﬁl tl}?e \irlllfamf
SA N y the i L le o
necessary _mbour Power expended :Et?{sn ;trlggl?élty Soc(r;ally
on. old
made without

AL bargain was fixeq
. cond \,'ery im 5 At
gold standard ;s portant reason for maintain:

pon banl I'd“l,s that it does afford g ve_l:nan}tgmmg the
“€rs and  governments il ry efficient checlc
vages us reducin
Wages and salaries, [f thg ge

an incregs
! e aft AtiS
solution er causing a d

We must
Pass over the fi !
attem st of the
involvgt I;%g,;et at what My, Woodisgigrngments. To
and phrase; tl?ueneS as to definitions mfezilr}s poutd
mend it to tha V€ Canfind s Of his terms
1t to the pace for, We e

case he i .attention of the Bish L
Sermon éi E::%am.:?.sked bfy the B.BS.COp o Chester n

5 1t :
IS not nece : credit-expansion,
€ing eXpariéaelz{\‘f fo regulate pyj on replies: (1) jt
down while Cred,it:?-) ét.JS Impossible t(;le credit is
not legitimately- gjg, e g X RuL poices
ping mitially pug ;5 1€ ©
l Q Oy
doing so.pemy. " IEly putiact,S
ouglas sch Y amounts to the o 1M down. "
Scheme won’t worl iF Proposition thay g

it 15 not adopted,
S L,
W\
T a consumer to get dead drt

an investor to [; 1nl .

23 o lie, de s Nk on beer ;

otes of the Weel ’ ad, .sob(_xr, on a bieror' is b«'ld; but
2, » IS worse, M7

€

(X3 I:n
for

LN
Vhat is requs
‘uired of the mope

form :
a f s
“Uglns.dlthfm reflection of phy

g :
sic};d %’ascti‘smnls I\ﬁ[hqt it shal]
: #=—Major €. H
: ;
resm";golughout the history
e ‘1 ‘e proveg in;x :
Currey Poed b 1 :
it ’Oliiicul F)cr‘ 5

Ccon

of the B
dequate af ...04nk of | .

aftsqtlnl]tc {lt Crises, anq ]arz,%]?l?d it
Pk the faith 'of c nad to
ny, By of the peOp[e_n\

International Debt-Settlement.

With reference to our comments last week Ofl
Major Douglas’s proposals to Mr. Lloyd George ﬁs
to the manner in which Britain should repay ¢
debt due to America, we propose to SUPpleme?_
them. These proposals are of course equally apptlo
cable to the debts owing by France and Italy.
Great Britain. They are therefore of vital I?Oh'“a-ln
importance to Europe in general, and to France !
particular.

@* » #

There is to-day practically unaniiou
among the economists of all these coun

s agreement
tries that 11

the end the repayment of debts and YCParatiZ?;
most 1nvolve the delivery of goods. Again, ?Zn}”

industrial engineer would agree that Gery to
France, Italy and Britain are each easily 2 leheir
defray their respective debts to each other, and © the
collective debt to America, if allowed to ma 58 at
payment in the form of goods. Consider Grehe
Britain for example.  Nobody will deny that =2

could manufacture and deliver goods to Americ?
tfhe value of £1,000 millions during a perio an
¢w years. And certainly the manufacturers d to
workpeople in Great Britain would be very gla osi-
have the opportunity to make the goods. The P n
tion is exactly -the same in Germany, ltaly 2(L:leS
rance. There are therefore no physical Obsta’r he
at all to the settlement of debts in goods: ¢ the
debtpr nhations are willing and able to pay- Bu 0
creditor nations are unwilling and unable t© acce
payment. It is a situation pour 7i7e, becals® ,
hation which receives these goods I'C.Cclvesl ich
mcerease of physical wealth, while a mnation Y. ]
parts with such goods is decreasing its p1ny ses
wealth. So when a creditor nation ¢ ull}"
to accept goods from a debtor nation it % ¥
?tsssﬁlt]l;g. 'dlle debtor nation to conserve and ’Qgrg 3
s physical resources, sical 1esOUICH” fon,
stitute the economjic andsr‘;ﬁﬁtglr];’ power of a na&;g:
Frar 8PDly this truth to the relations bfetaro
s énce and Germany. France expresses the 1€
ref €rman revival. Yet at the same time Fransica‘1
resgsmg to allow Germany to part with her phy re”
use‘:fcs& France fears a strong Germany, 1f In
Ao allow Germany to weaken herset: ;o
morg lngd this contradictory attitude Franc€ ™ e
emph:sr'l no less stupid than other natlogsc'aus"
sha ls ti-]se the case Of France parthularly € al‘)d
as a € next-door neighbour of her eX-enemyr 1
terests rtrllore urgent necessity to safeguar hen ¢

sense \?\me have her Allies. But it is utter th
e hen the Allies were fighting Germany oiné
i G:fythlng.they could to prevent goo¢s © Ler.
B rThanY » n order to weaken Germany S 11')0 pre’
vent ggod €Y are doing everything they can s
i LS coming out of Germany, in order 19
ose the Peace after winning the War

* #* »

gent

pri‘z%&azlisaeverybody is aware, there arel_ gcgv t?
refuse 3¢ f'fuments why the Allies feel Obﬁ1 rot
ments areciptance of goods. Bpt 311_ the;el 20
physical ¢ as.e(,i on financial considerations 1251 be §
f undamento?smemtlo,ns: Hence there, IlllL Jaw an?
nancial la contradiction between physica. ., \yI/
1ave '(ICCriva-\“;' _B'll' since the conclusions wmnS aly
able, the vec from the physical facts ar¢ lm ﬁna]r’
cial the se conclusions which are derived 10 ot 5%
prising (t)}rly.mus.t be false. Therefore 1t 13
icorge Co?tttrMajor Douglas’s proposals to Mg'v-siouﬁ’
id ﬁ];lt Ntain some unfamiiiar financial P* enti™ y
new fiy L he bases one of them on a= rO""lo :
5 t]]e]a’lll'tl’(d principle, We refer to his pﬁsc %
ower;j ’ .ll',gtnbl,‘tlon of credit for the Purlll(, po ?ﬂ
lation ng the price of consumable goods 10 t jebt 1
I of tl g EEGMC

1€ count O PR s ILS
goods. untry which is repaying

~ — A —
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In this provision is the key to the final and

am ;
;Ialic()arbICOLSl011utlc)lx1 of the reparations conundrum.
scraps of gﬂiars has torn up the Young Report into
nternatim?a(lpgr' He has blown up the Bank of
i eﬁtlcments._ We will not now discuss
ne 0Urselvesoiot ;lc ﬁnanqal technique, but will con-
ouglas claim tle physical objective which Major
enable the #63 Sl 0 reach thereby. It is this: Zo
Sume the g a{m ations of creditor countries to con-
&o0ods delivered by the debtor countries.

Thi # . B e
Nis _
and debiloes]not necessarily mean that reparation
able Payments must be in the f f 3
= 800ds s they mmas ¢ mn the form of consum
15 Major Doyel; nay be in any form whatsoever,
Posals” 1 mu_° as mdicates in the first of his pro-
Vealth recejy -,C(?llls that for every unit of physical
Country iy rL )YV a country the population of that
Wealth fop oo ciVe an equivalent unit of additional
reference _(g)elr“s'onal consumpticn. Consider this in
»Mposed of rance. The population of France 1s
5 g n;?l,]%lfaCtl‘rel'S and workers. Together
cCording ¢ elsmme_"s for their own production.
agesco?o'ﬂllc theory their combined pro-
eir whglle exactly equal to the collective
all Monopol; "¢ output, so that if they com-
v Consur Islsd the home market they could buy
iis T;ﬁle. goods that they were able to
glas, but letcoly has been disproved by Major
of argum Us assume it to be true for the
arge qmen_.tj) Now, if GGermany should de-
ot at the antity of goods into the French
be g bresent time they would, of course,
m Bthe.French people; they would be
hoy Of the jnc’cn ut if sold, they would be paid for
théne lndus,trieS]eS which they had drawn from their
tota] S€ prodyct; herefore the total price value of
an (1 NComeg 4y l.?n would now be higher than the
ducgpsaleable Suz}l able to buy it. There would be
ey on, wi h g rplus, and then a reduction of pro-
thalz Oyment Ko oMpanying bankruptcies and un-
ermany’s 1(111 supposing, on the other hand,
o eliveries into France were valued
ddj;. e distr'(f)S’ and that that number of Francs
tece ion 1, eil uted among the population (1) in
evij] tde Sy Cf] €arned incomes (2) without being
Franconse(menc arged as additiocnal costs, all the
durixce woulq n-es Just referred to would be El\/'O‘lded.
\st]g the wholimw stronger relatively to Germany
be TOnge,. - “'€ Pericd of the reparation payments
g 7eal sense. The reparations would
Tenc 1mamt0 a better standard of life for
Waulg e\{n and Frenchwoman, and the whole
S anq o, P rence that recompense for their
1as leg tlacnhces which their instinct for jus-
1em to demand,
Q \l;obody W . * *
theygY of givli]l deny the proposition that if there is
Is I;g ten apples to a group of ten boys,
: e nUm;;"j"W ?f giving each boy one apple.
g00(15 at whe 26 of trained experts will seriously

“OSt of ¢

f‘ol'ro
l(:e 1

Z:eoﬁle for XG)tlllf France asa ‘“pation ’’ can receive
gﬁ‘oods = Frm;n" there is no way in which the
Hranc. he o} €€ can receive gny share in those
nod < hag be'stade is financial, ~ If Germany and
iga"atle heaﬁn two nations of aborigines who
bt dy \Voulr(l ]Of such a thing as money, the re-
ke b - Ylave been paid in full years ago-

ke Se
tvausecr\g_ Qec i}lys We accept our wisdom f}‘om the
be.ﬂreve ave ;nre under the illysion that just be-
QIIC\, b0und t ade them the custodians of money,
3 © 'O accept their views on monetary

»
* *

W
QD Qul.
pro®hall 1,
o 0 ay .
{Qr‘lcti‘éed Obje}cgown this proposition: If a gcngrally
W ACh; . '€, the V€ 1s demonstrated to be physically
Qnet Ieve i C'lmethOd of I‘ECUI‘de the stepS taken
ary ~t~;nm'mt render it jm;racticable. The
1S a system of recording economic

activities; and if such activities can be extended, it
is nonsense to speak of their being prevented by
any system of financial reccrding.  For example,
take the statement: ‘‘ You cannot travel by train
without a railway-ticket.” But if the engine will
go and the train is there, and there is room in the
train, you caz. What the statement means is that
you are expected to fulfil certain legally enforceable
conditions when you travel. But the travelling
public would very quickly ignore the law if the con-
citions were unreascnable. Suppose the clerk in
the booking-office announced to a crowd of excur-
sionists that only half of them could travel because
he had run short of tickets and therefore some of
the coaches would have to be left behind! They
would rush the train or wreck the station. Yet the
bankers are allowed to control and restrict econ-
omic traffic on parallel reasons to this. Whatever
vou may be able to do, and however niuch you want
tc do it, and however useful it might be to yourself
and vour neighbours, you cannot do it withcut
“ tickets of permission’’ from the banker—credits.
»* * *

Major Douglas’s debt-repayment scheme assumes
the co-operation of the British bankers with the
British Government. This co-operation may be
secured by agreement or by compulsion. But that
is a matter of politics. The poimnt we are making 1s
that if the Government and the banks adopt his
scheme as regards the provision of the fwo categories
of credit, the co-operation of the manufacturers ar;)
workers will take place automatically. There will e
no need to ask them to consent to make the goods;
thev will be ready and waiting to do so, and will
begin directly they receive permission.

* ® x

It was not Major Douglas’s busmess to sugge;t
explicitly what America could do when the goods
arrived there from Great Britamn. But he did so
implicitly, as we have already shown, by reference
to France apropos of Germany. The United States
Government and banks would 1ssue credit to enable .
American consumers to absorb the imported goods
without restricting their purchases of American
goods. And similarly, in all the countries ];Vhlflh
are affected by the debt-problem there could be tte
same principle at work, enabling the }7opulat10n§l_ hg
consume their potentially surplus wealth. o
foreign markets which they are to-day competing

against each other to capture would be re-plifieio?%
expanding markets in their own terrltgrllclas! a B
of them thenceforth would lWJSh to ie tm :] e
market unless it wished to Uy goods to an eq

value in that market.

#* * *

It may appear strange that Major Douglas shou]r.i
have assumed the necessity for (3r§:a]t Bntgm to ex-
pand the consumption of the British people (izz;ilng
the period when she would be delivering gmid.s 10
America on such a large scale. This 15 par%y e.\_\;
plained by the circumstance that Great .)rltalz1
would be receiving goods from France, Ital}f tign
Germany. But the real explanation lies «:1ceptfi*;e =
{hat. Take Germany, the ultimate c;lebtoii e
country that will be delix'erlxlg gO'OL.lSdZ}?'we e 1
ceiving any. Even the Germans wou ( to‘ ol
pand internal consumption, thoug_.hl no s réﬁson
degree as would the other g:o.umnlc;s. . l‘l];{»[ls—
lies in the enormous product;wty 0. ; mO(]t - \Io}e
trial equipment now existing 1 every 'CLFJIII (1{‘. r::e i
than that : it lies in the almost l”m”mi (; LgEv
which this productivity can be expanded. fo e;};
day, Science is discovering some new l;]se 1; e,
making more goods \Vh_]!n cmplloyntg' £5 ot d
Every day, also, manufacturing 1S bEINS E_bfamse‘
into larger and larger trusts and other c\o-m inations,
thus dispensing with the services of more and more
directors, managers, draughtsmen, salesmen, and
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advertisers. But under the precent financi S
the elimination of all these I3v'orkers amdC aaltdsr}r’:i;cueirs]3
trators means the elimination of their incomes and
therefore the contraction of the consumers’ markets
The tendency is to create larger and larger surpluseé
of unsaleable goods, and in fact this result has ha
pened. It expresses itself in the spectacle of po 3
l“alxﬁgr;sr 31(1;1(? aflre Tocftll)y receiving meagre incomer; apnu(i
: nironted by a terrific sum of capital
which are due to be charged to them i L iy
‘The manufacturers in each country r:alfigéutrﬁalzriﬁes‘;
cannot recover such costs unless they suppl i
?umirs 1n other countries as well as their O\EIII) 7 _IQ}?U-
S What caused the last war: ‘that is what is driv; %
urope and America fast towards the next eLTE

» » -

This disastrous corr iti :

! rpetition for markets ; :
Eeixtaﬂy due to bank;rs’ policy. \éze;Zi:tilcllnqd:
nost wleek that America was demanding pa vmOuL
o only for the cost of materials suppli;d t }G N

ntam, but for a part of the cost e

: : ; f the industri
€quipment which still remainsg ; 3 el
- S in :

The same sort of thing happenshe it States.

zigng\zzvosf max}ufac.turing'pations. lr}[hfeh:origliemal
- g;i’}llng (19 retail prices) for g pro oIrT;sers
e e‘fﬁuxpmenp which makes thep oéfln
o unsogr_ldl € principle is scupg but git -
P e y. The consumer : =
industr'){ €Il Incomes at a faq
0 fau;: Fqulpment 1s wearing out
of the manufacturers; the ; '
Y are obliged tq

collect mone ;
JNoney at this rat

mand ate becay
mentaﬁt frem th(?m at the San?: the bankers de-
bankers}», IPFOductlon 1s carried op brate. Funda-
b oans. In the case of y the
pdpu1a21tlilor}11115n loans from the railway
the TaiIWay gg'ne!’al Inust have renla
kind of - oimilarly i the ¢ Placed the cost of
in what ;Z?tl'tal] construction, ¢ oL CVery other

1Cular : 2
mo : prices th
sesrslie(il' otfh Et:hfact remaing 1

€ Y nav
Way, or other g;cgllfyl ._et the °’Wner2\gf1%5t pos-
It up to the popy] ral, will still con; e rajl-

repaid, Now e riginal bank | S
: L ] oans
cord of the hiStor;eof : have bee

and the
Purpos 3 ) and
all es for which repayme
: 3’ 8ranted, their hoolk e otiels ke

y
ey would b :
th SRClohl, oo
Ou? dtotal Capital geqa’i ?Iliproxl_
not th’ ra-\V 0n thrnean that the p Ent ]n
capit 1L- ;Vhole sum at Oncc b%nks for fhigopulatlon
-apitalists requg . xR .
tories, plant glr‘lléed to recoyer tf) sruc}ll St
l “iupment, By ?}31 ace their f5..
e€re is ng sig
gn

Of any such fund ;

exhibit to t n the records .

they receivehtehg urbelgz This ; b\gch::fx}sle th? Sk
ave o == ymen Safa W ne 17
ubjic o vanced, they Cancelttﬁfe acredit whicl, tho.

public g : oy
1€ S€es is a record of (2) 1Clled]tr.. All that the

owed by th
: o '
owed by ;‘banks to deposiforg W much credjt jg
Great Brita ,rrotvers to the banks (b) how much ig
10ns on eaiiqn .t(rl]e higure is Well‘%e} in E
3 side of the account /\C;lw £2,000 mil.

gy Just hec

: side— ey u : Jecause
thinkg 4, goen to t}}le odd o2 ‘}16 same sum
»_the 5" balance.« '—everybody
Te e who 2 ce-sheet vbody
fegarding (000 TULh, and noghnt 5 Feveal the
'pollsxbilitiég €lations of the ba ]ng but the truth
€Y act as , towards, the UKs with 5 :
> Ulstees, A t,-lfommunity ’fo
y naﬁ(}nal

the coupt o

r whom
bankers’

statement would to-day show particulars which
could be roughly summarised as follows :—
mill. mill.

Floating loans to Pro- Deposits of the popu-

ducers, Invest- Iation: :....eesicanesie 2,000
Barll?xennctcs’ bectic. ......... 2,000 Present cstim‘ated
ance, being reserve value of the nation’s
for national con- permanent capjtal
sumption account ... 20,000 assets at origina

COSE  «repmmeniionsiannss 20,000

L

A£22,000 422,000

tfl?aet enormous size of this balance is due to the fact
£ it represents the accumulation of arrears ©
;‘i at ought to have been actual credit-issues fOf
mle promotion of consumption in this country, dl'lé—
dE%I pasi generations. It 1s a measure of the * d-
in tlf-lesvr\’es which we have frequently alluded t©
ese Notes. France, Italy, Germany, an
arillesr,}lfa could each produce a  similar statement
balancgw a compax"able balance. And each of those
sought s is the ‘“foreign market” which tbey
poison- In 1914 with guns, shells, bombs, ?t%r
fftean ggzésand which they have not yet found 2
#* * .
The bankerss " s nal
> anxiety to set up an Internatld
];anl:i on the Young Pla}ll'l should n%w be intelhg_lble'
o ?hencu})ll,e this Bank would become the rep051t_ora>i
politicssethldden reserves, In the realm of prac'tlcor
1t would be advantage to them would be great. o
group of € ten times more difficult for any pamond
a reCkOn})neople, to mobilise public opinion to, dem?an
with an in % with an international institution t&y.
nd if it Czriltélttlon situated irfl their ow?1 co:fm
riti 0 a question of coercion, thoug® & _
mert1]tsshtwar Office might conceivably send detaC(})’t
send thor CCUPY the Bank of England, it GOLll(’i 2
:UTOpe”m to Switzerland to call a ‘¢ Ban¥ %
posed Bantlzto‘ f‘fder' It is significant that the gfm
ters, is to b tke the League of Nations’ headqt 5
agit’ated b e placed outside any of the countf y
country why the reparations problem, and WItIilf;s
chance of ere, whatever happens, there 1s the C,Oﬂ'
S\Yitzerlandmartlar law and military mobilisat!
politan ban] Was an improvised dug-out for cos 2
ankers during the last war: it 1s now bﬁleﬂt

Stren 1 ;
occUgggged and _consolidated for their perma

~Current Political Economy-

The rise j
publig cﬁif In_ the Bank rate has produced ,m;)vr].’
ously, Neweron than any similar operation Prly
sprinkled e Spapers such as 7'/e Times are thi o
Menting o very day with speeches and letters C'nst
it for indur;tth,e increased rate; protesting ag? ™ of
maintainin y's sake, defending it for the Saktellat
Some rapidg'tm? exchanges, or demanding s
pel the foo S€rious, enquiry should be held to 0
ressing tp of contradictions. Mr. Snowde€ls ‘e
SPirit of Jer Labour Conference, fulhlled the. “ip-
terest in th:lltg):mcﬁ he acknowledged that 1“51-
self as Nag nk rate was slight; he absolve€S, Lty
for its moy lonal Treasurer from any respons’” i
Ing about timent55 he confessed that he kneWw nase»
hese fAuciys o ouses; and he defended the inCre="of
interest N Uations in the Bank of England Jar
» e said, were controlled entirely by ‘k e

-

Son

spoﬁhggrces to which the Court of the Ban™ of

the BankonflylzaS perfect automata. The Coul™ J1
of England, in short, is unique amog e, w-

cor :
denl?gr;;;tclllns €hgaged in business; for in Mr. g.lel}’
or other 1t 15 1n business not for profit, but i
in hea\’enp\ev(iil? s health, Its gold is as 2 tge
corrupt, nor thl'e. neither moth doth eat, no® ",
corruptible leves break in and steal.
rom bhein and omniscient, and althoug
g almighty, it is impotent, never

e g,
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1s

théo ]iguacdcepted as eternal. If this be doubted on
Omgnis nd that Mr. Snowden agrees to set up a
Ommisz!on of Enquiry, the reply is that such a

i lgntof 'Enqmr_\' will not be expected to find

Dest Ofgallu OG‘-\(_Z]e]pt that the existing system is the

T \VOl‘ldsI,) ssible systems in the best of all pos-

L] Y »

Commiss; )
if tho:em\ﬁfol,onrs of enquiry would not be necessary
e accessiblep t%mOte }hem were either cognisant of,
I e history of banking, sonor, 1k EVELy Stage
or the preservation lfngi’ CVery new 1dea necessary
Practice witho Of the banks has been put into
proPOSitiOH 'lsutt] f:ommlssmn of enquiry. Such a
DAy not be s 1at the preservation of the banks
ttish credjy znon}mous with the maintenance of
?aniTY. Mr gn scarcely be discussed at such an
sonclusions whi nowden has himself suggested the
that the which the enquiry will deliver; namel
question of W ' ; namely,
€ dealt it of revising the basis of credit can
“ountry and 11‘ 0(?13’ mternationally, and that the
Ieneﬁt Is to b~ndus~tr~V must wait and see what
'n?em_ational CS te-m"ed from the European Bank of
Y 1S promis ztlefncnts. Nevertheless, an en-
C}I;edlt will do el, and the movement for socialising
oz duestion o% lthat is possible towards opening
i,ggngs of credit ti;ed regﬂtlonship between the well-
Ortance, cOn’Sum‘éfSr.\', and, last, but of greatest
Readin * ¥ ™
](;ilee Cannogt t}i‘;elpc?)mmems made during the last week,
indnt ‘O prove t} ut perceive already a strong move-
B L. 1at the Bank rate has no effect on
sases in th:r' nowden showed that the last in-
& ) CauLs %ank rate were followed by—he did
Ing : Statisticz \\lmpl’o\"ement in the unemploy-
%2 Time Mr. Samuel Samuels, M.P., writ-
kn@RALSts who o, 1> dmong many who claim that the
Mgy, 1Othin O write on the Bank rate and industry
COakes no ag about it, and that the rate of interest
Ofmmo‘g- Ppreciable difference to the prices of
Onllntere on ac’éénCrease of 1 per cent. in the rate
clogy, “Re-tenth of mmodation, he says, would add
ton ¢, OSting £, a penny to the cost of a yard of
K5O stee] O PUT shillings, and only fivepence per
g that titmg nine pounds. This is equivalent to
ted‘ at gl e Bank rate and industry are hardly
a Iteregt. o the same arithmetic, an increase
A Jitg to th Tate of 10 per cent. would add only
Dip te Over € price of the yard of cloth; and only
gOIS Pound our shillings per ton to the steel at
the Bfl.'oln ;{g n addition, it would draw all the
My “Jltish road, and would increase the value of
the }§ amuelplound in every country on earth. Either
e ratlas missed out something essential, or
largcent. on et?lought to be raised every week. One
Dro Sumg 18 r.atf(’!?f interest is, however, where
vaStOrtlon C? rfh mv&@ved, not only a considerable
3 Inaam.ollnt ¢ total, but in itself represents a
of ; Tgin of odern industry works on so narrow
lten, Per ce prgﬁt on tctal turnover that a payment
Mgy’ ACains, D accommodation may be a serious
p0r3t'abe imsrtaé‘;hlch price revision is difficult and
{otg) e, Wwe Icable. What is of far greater im-
BCtEdvohlme Of\'el‘, arises from the fact that the
ule by moy money in circulation is greatly af-
the 4 Fate undements of the Bank rate. A low
ctQ lu Oubtedly tends towards expanding
Ing ;i € of currency, and a high one to con-
1t’i1e]r gmt is true or the whole fabric
coll.. 2ank bases its control of its rate ex-
1 llftpses_ Scarce mone]'ﬂ;ntails diminished
the hO\ve Power, which i y ; ok
o Ver smayj 1s no fit accompa
> Al an increase in prices £ ue to
- Ratyy interest, Unless there 15
SQla.e,l Int Coen(sjllfanne% of supply putting .Spend]ng_
' emmtllers hands directly, 1t 1s no con-
g0in ,lat gold can and must be pre-
& abroad by the policy of raising

interest rates at home, since that stops or lowers
the flow of spending power into every man’s pocket.
L L

Lord Lloyd, speaking at the Cotton Growers’
Association dinner at Manchester, censures the
Government for its premature attempt at the

« realisation of this or the other piece of unimportant
idealism . . . (its work is rather) to procure in Eastern
markets that reign of order and security which is the
essential condition antecedent to all business, and that
steady and competent Government which shall increase
the purchasing power of the potential purchases of our
goods in Eastern territory.”

This is a fair statement of Imperialism of the
economic variety. It tells us what the world is for
from the point of view of mercantile nations which
will not organise, both nationally and internation-
ally, consumption. The reason why England is not
a planet to itself is that the rest of the planet is neces-
sary to consume England’s products. By consum-
ing the equivalent of what she produces no credit-
production nation can keep 1its industries at work.
The world is there to take the excess. While Mr.
MacDonald is delivering to America unmitigated
cant, both England and America are pursuing an
economic policy that requires them to have a planet

! : ]
apiece if they are to avoid one another’s elbows.
P " BEN WILSON.

About Things.

Mr. A. S. Leese, the Secretary-General of the
Imperial Fascist League, who lectured before lt:I;e
M.M. Club on September 3, devotes his editorial 10
the Fascist® for October to an account of“hls n_ni
pressions of that meeting. He regards the” Sopllal_
Credit enthusiasts ™’ whom he met as mainly
people of patrictism "’ who ‘¢ regard dc_ergo:lrapy 'l'lj.é
a thing without hope.” He agrees with their o
firmation that the credit of the country belongsHo
the people as a wheale, and not to the banks. e
declares also that they have an unanswerable case
when they point out that the economic difficulties
of the present day are not of production but of con-
sumption "’

¢ This, say the S.C. men, is due to the fact that tl:leg'e
is always insufficient money to buy the goods produced in

i q y aking the
the country, and this they w ould remedy by maxin
money issu)e' dependent upon the productive capabilities of

the country.” : : ; ;
On the other hand he thinks that if the nationa

-redit 1 ut on the correct basis, there is all

'(Lﬁgd;rtlcjrs’etge:seog for insistence on _good cxtlzenshlp%
« For why should conscientious objectors, n;aenlbggf of

the Second International, or ahens.s!;:,u;e the benefits ©

ownership of the new national credit? y :
He does not subscribe to what he calls the Utopian
future *’ which the S.C. men build up on the pra;li
tice of Social Credit. ** Nature’'s x{l‘npe;fectlons wxh
dofeat these hopes.” Also; they ‘‘ build htoo mtll.(tt
on the influence of environment. It_xs the (-lufcll;ei
of men which matters most, not the way

atisfy their needs.’ e
: £t %ft is not true that poverty destroys c!mractedr_f.reprilr\”éle
tion merely shows up with great emphasis th\iho, ot
between men who possess character a tl)lo§c el
. . Nor isit true that labour-saving nmc}!nf):%]g)cnsatind
o.ut of work; its adoption always ’bmls“. e g
factors which produce more need for 1a Oth.'lt Sy
My, Leese concludes @

with thehopetties T
ice is broken the Social Credit m‘ffl’_lt‘ (\tlwc;llintaé{gcizﬁ
much interest in Fascism as ‘.515(15'_5“ Sl
Credit,” and beheves that tlmecmt ]ofﬁ” ,
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where, as far as the critic is concerned. And the
people qualified, if there be any, to do it—as perhaps,
for instance, the psychiatrists and psycho-analysts,
invariably show the most fantastic incompeténce and
ineptitude when they attempt to discuss an artist’s
work. Mr. Newman has given us many an instance
during the past few years. He then goes on to point
out—amazing that this should be necessary yet it
1s—that’ remarks like Debussy’s about Grieg and
Wagner’s Ring ”’ are utterly meaningless and
worthless as c7itzcism, although ‘earlier conceding
quite rightly that the expressed reactions of this type

ave undoubted interest when expressed by a person
of rich mental and emotional life, that is to say,
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most important event in the near future is the Delius
Festival from October 12 to November 1, a series
of six choral and orchestral and chamber concerts,
at which several unfamiliar or hitherto unhear
works are to be done, including the lovely So07£3

of Sunset, the North Country Sketches, and that
wonderful Fleur-du-Mal, the Arabesque.

KAIKHOSRU SORABJI.
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‘“ YES-BUT » PHILOSOPHY.
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LETTER TO THE EDITOR.

5 . SOCIAL CREDIT PROPAGANDA.
4 er,.\[ have read with great interest D. H.-de-L- i
i Which he states that he perceives a certain-change
attitude of Credit Reformers. . ’ ulousl)’
debagi oS US no longer spending our time in qugau have
> aing this, that, and the other matter which we s 1ace
E(Ltscttlg, *‘ when by a miracle ** the thing has takeneyen to
i tsherx(;]usly Considering courses of action "ec?ssa-ryabout' ¢
}i tre tt iv‘?ry foundations of the means to bring it result ot
his bus €IS not oversanguine in summing up the hones
res'o Servations, for there is a good -deal of quite
lztﬁgcse AMONg us to any such change of view. » Let Y
?‘at, drinl‘:z:y{)layIt Is certain to come, so why bother hers 5?361
e are al|
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mental ping-pong meanwhile.”” Ot?
even in H talking mggngiﬁ%en%y to our friends ae” wher®
and in G yde Park” There talks will permeate EV® -, sﬂz"
truly, o, £20d time all will be well.” Others 2845 the
scientific tgu “annot instruct the common people.fu g a]lO‘t
of any | 23ty of finance, and our consciences will n S lcafil
y ea(lllfz)g of a mob that is not inform(ed dto“tho 511?{6
reover, there are yet those (and WI7 ma
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happ cmnant of comfortable souls who say, ¢ We rth ca”
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ANSWERS To CORRESPONDENTS: :
! Mr. Snowden’s Financial Inquiry Committee:  afr
SnoI\.vdJ. ’D. .T"We noted what you point ouf,
ﬁnqnc.\on s _IQference to the Committee of Ind
Lhe(C‘L contained no information on (1) the pe! e 4
tion ONUMILGE; SOy (2) whether the price-aspect OI man Yot
nz:me\"c’-l‘”d be Investigated. No doubt the gentt’; suppo s
or will consider the question of mobilising 1.1+ b'y ﬂ‘le*ﬂ‘r
e Spcml Credit case to be brought, whether PY 1, af
 E IO as you suggest, or in some other WaY
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ﬂ?seEth’b sort of work comes rather within the function of
€ Economic Party than T Ngw

AGE; it would require

a e " s “r

mugO'Od deal of organisation. We suggest that you com-
Nicate any further ideas on the subject to Mr. P. T.

Cn\\‘ay‘

Retrospect.
T OCTOBER 8,
menltgr;'“lzl)l;ﬁ”inplmr‘-t'\'.'(“)“ft‘l‘vncv_split. between the Parlia-
ishop Wl l( ustrial schools of tacticians.
Englang’s con(lf)'.‘ ﬁ“dS‘lhut ** selfishness * is the cause of
tion) “CCk(’smr(,mlon‘ Economic ** selfishness (consump-
OnSumey \t‘hc) P Od |)fll:lllcc ** sacrifice " (production)—the
efsons of the Er-u ‘eer, and the Accreditor, are the three
ian Creeq to J(-".]"mlc Irinity—our recital of the Atha-
threateneq p “i\-e!r?“t—us in _he;n'en so on earth. )
S¥stem, rohibition campaign. Beer and the price-

10923,

The celobrqg OCTOBER 7, 1926.

Assissi tce lta“on of the septcentenary of St. IFrancis of
Sir Philip, (Eue l.e‘?s"“. of his life for modern civilisation.
hag ost l‘,o unh.“‘f‘ Ister estimates that the coal-stoppage
- s ref eoctml“lons‘-l‘he relation of this loss to Earl
: Imperi 101s on f01'eign trade. .
War, perial Conference——the Dominions and Empire

1000,000 b“"ro“'mgs in

coal areas amount to

he Poii OCTOBER 6, 1g27.
as regards Sﬁ]_.lof‘“ fails. Bankers’ professions of impotence
razi]g A-‘:lng Prices for credit.
LGep ~(i)n}llllon loan—America lends the greater part.
Unem Ig'C aish on thrift.
Repg i[r)]co}'llex- insurance
Oncertay POTated in o Bill. s
- AMLPE of credit by Labour and Capital
th. Mr. Ernest Bevin instead of financiers’ hiring
- Seym
. m o
T} U'li!e?iug Hicks on theatre-rentals. 5
as, Dlates and the British Empire—I1. By C. H.
'QQOnCl Relq iyt
lhrift?)e taxatioy

Blanesburgh

legislation—the

of Thrift. By A. B. (How can sz\bou;
of earned incomes with its advocacy o

T OCTOBER o
NS Anyaprc. o / R 4, 1928, )

T Py '+ can Note protesting against the Anglo-French
Olhe Lt' & f=}

Britanni sainst Mr. Garvin, of the
t1 Y that @ against Mr. a » i
Antannil, that he paq" % editor of the Encyclopadia

the rlLans,( ““.Qd out proprietorial instructions to allow
in Eilst_ O Write

the articles British foreign policy in

A .° the articles on British foreig =

Britthe ;eIr rarvin’s indignant repudiation and _PrOte”;

m(fnctl-n"i", sumcr' (Mr. Gilbert Frankau, the editor r0

Mep, With g}, rduently vacated the chair by some arrange-

1’5-[\ t(l) him | Inveresic Paper Co., which included the pay-
SenYeho) 4 substantial f money.)

S 0 . antial sum of money
PSS as & i Vacyo, By C. H. Douglas. (The five

S."Ch(-)[(: re U]lirn

ate means of apprehension.)
\\&y\aiiocial Credit. [igp) Philippe Mairet.

4 ¢o
] s j . .
Soc"” poCutive introductory reading course in
Pamy,, «Tedit ; A Y ing sets of
Dhlesg .~ 'S Provided by the following

SET A.
Sog; Comprising :—
ThCéQIl(Sredit in Summary (1d.).
Throu 13; 0 World Politics (xd.).
The N% Consumption to Prosperity (2d.).
ONetary Catalyst (1d.).
® ost free, 6d. the set.
SET B.
Se 33 o Com iSin o
Thte VA. Villge e
eil ot;J Finance (6d.).

ost free, 1s, the set.

QRE[)

I s T P

TRESEARCH LIBRARY, 70, High Holborn,
.C1

“ THE CONFESSION OF THE KIBBO KIFT "
By JOHN HARGRAVE (Duckworth, 7/6 net)

ial Credit who wish to understand the
:l&?‘;l;i b:nl;ic;islz:;:rlllc:fm: et:::\grincsr?tc xwhich. basing its activities qponbthﬁ
New Economic teaching, has already attracted widespread attention bot
in this country and abroad. ]
The Monomark Address of the K.K. is
BM/KIFT, LONDON, W.C.1.

THE

AGE OF PLENTY
AND NEW ECONOMIST REVIEW.

OCTOBER ISSUE.

Conlents :—
| TRADE UNION OUTLOOK.
What is the next step?

By JOHN HARGRAVE.
WHERE DOES MONEY COME
FROM? By C.ER.
ECONOMIC PARTY.

News and Notes

WAKE UP, BRITAIN!

The T.U. Congress ; Barrier to

Industrial Peace ; Popular Press

and Bank Rate. (Editorial.)
POLITICAL POWER OF THE
TEACHER.

By BRUCE McARTHUR.

Single copy 23d. (post free). Annual Subscription 2/6. Obtainable direct from the

PUBLISHER, 12, Grantham Street, Coventry.

GOETHE AND HIS FULFILMENT

A Course of

TEN PUBLIC LECTURES

On the Life and Work of Goethe
Sunday Evenings at 6.30

OCTOBER 13th to DECEMBER 15th

at the

RUDOLF STEINER HALL
33, PARK RD., N.W.I

Admission Free

THE ADLER SOCIETY, 55, Gower Street, W.C.1
A Course of Ten Lectures on

INDIVIDUAL PSYCHOLOGY

i i t 8.30 p.m.
on Friday Evenings @ .
T. 11th
First Lecture by Mr. ALAN PORTER, on OC

. LR
G foredanienig e N?Ifrlg::gfl’:g lgtfl{t‘ners
KSHANK, Mr. »
g:.he;;: " [2:‘352(5)(.‘)2/6 Fee for the Course £1-1-0
in ;

CHEST DISEASES

as regards Tuberculosis as a re{xl specific. %
i (‘gtrS Sechfhaye in the * Swiss Medical Review.”)

« It appears to me to have a spegiﬁc degtlz;:;:tx]'?;s Z;}}‘Z;;f:l‘frea;"z’)’_i‘i{‘,‘f
Tubercle Bacilli in th(e ];:mi} z:g tl rllaihgulléing’s S Division.)

If you are suffering from any c}:lsgzelif_ 3§ kt;‘gu‘;hgsgtgi ;ggﬁi
—spasmodic or ca:éirxlzac Zstlgg:t ::rcd tor B 8r'n-cbulla£n Oi o;xtdo;o
glﬂ?z??fag?éve(gs, 204-206, Worple Road, Wimbledon, 3

f Charge.
S.W.20, who will post same to you Frfiet;:e s %ew -
'Re'aders, especially T.B.’s,, will se¢ }gund ir; ey Wl
more wonderful news than is to be

on the same subject.

Chegues asd Postal Orders skould bi f:r’c':ssed and

wade payable to “ THE NEW AGE PRESS.

All  communicalions simul‘d ’be add','f; 55.:3(1’
i anager, THE NEW AGE, 70, High Holborn, W.C.1.
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THE GROUNDWORK of
THE ECONOMIC PARTY

The Groundwork of the Economic Party is summed
up as the One Principle :—

: : d in the
THAT THE ECONOMIC SECURITY Economic Policy to be interpreted

h
i Action in €ac
form of a regional Plan of

OF THE INDIVIDUAL. CAN AND ity e

MUST BE ESTABLISHED.

WORLD ECONOMIC POLICY :
The One Principle is arrived at from the

. punity
following facts :— (1) The credit pok\?'ercgfn?nﬁglr.rtly as 2
(1) That all life on this planet depends belongs to the t be restricted ©
upon Food, Warmth and Shelter. W%%lﬁ "llgdb?,lz}r’; (;)rivate individud
(2) That the raw materials for Food, g;l rgup i i . iy i
Warmth and Shelter contained jn g dits of the popY
the earth and as direct solar energy (2) The totgl cash credi \hall at any
are practically inexhaustible, lation of a commu.mtly equal t0 the

~ (3) That the productive organization moment be collectively

of our mechanised civ

ble
o . nsuma
ilisation, collective cash prices of co
using less and less h

.

: unity-
uman labour, goods for sale in the comm ce is 10
IS capable of producing an eyer (3) The sole function of finan tion the
increasing supply of goods and make available for CPnSuﬁl_fgduCible:
Services up to each individual’s total goods and services P
actual physical limit of consumption,

and therefore— ] act 88
4) That there is 2 shortage of pur- (4) Banking organisations sha
chasing—.power due to a defective

h comt”

Public Accountants to eac ono-

mechanism of distribution which mlﬂ:ul'ltcy, and not as private rrclredlt
feduces whole communities to a polists of the community’s

State of artificial poverty. power, office

(5) That this defect can be corrected @) A National Credit Accou}?tcountry

Y the equation of consumption to shall be established in eac O the

production, thus ensuring the in order to carry into eff into

€conomic security of the individual. above  proposals, ppttl%% ol

(6) That, given certain circumstances operation the Exact Price

an st_atesd. of mind, sgch ?in and :— Industria%

. €conomic g justment can be made . f an iigesiedi1a

in any one country, thus breaking (2) Ehe- dglsclil g too each mdlvlljdi%i‘

the SCArCIty complex of the present o t distinction, such the

nternational ancial  system, withou pased upon L/
which is the cayge of the defect E dend to be acity ©

and that such an adjustment would productive  capacit

In time, bring every other countr community. 1 ed bY.

1 the world 100 line with the One (b) Payment to those employ*™ ¢

1nciple of economic security 4

The Economic Party accepts the One
Principle as essentia] fo the continuance
of civilisation. The arty  recognises
that unless this principle ig accepted and
Put into action, Mankind is foredoomed
[0 a succession of intern,

ational wars angd
1nternal revolutions, threatenmg to plunge
the world into a New D

) _ ark Age of
industrial, €conomic and cyj

tural collapse.
¢ Party, therefore, sets forth its World

Publisheq by the Propriator (Awmaur Bresroy), 70 High Holborn,

London, w.
Tudor-street, London,

e
productive orgamsatior™ e

bo '
salaries over an_d % e dend
National Industrial

PHILIP T. KENWAY, o -
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%
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