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the routine of administration has become semi-auto-
matic, with the result that they are not too preoccu-
pied to consider wider issues than those falling within
their function as Civil Servants. Change the system,
and these people will have all their contemplative
faculties turned out of a job to allow their construc-
tive faculties scope for settling the innumerable new
problems with which they will be faced. They would
be ‘“kept out of mischief,”” as Finance would
regard it. There 1s still one other consideration.
At the present time the Social Credit advocate has the
advantage of being able to draw on the evidence of
actual experiences under both fiscal codes, and to
relate the two sets of experiences in such wise as to
lend, so to speak, a stereoscopic effect to his argu-
ments. If he lives in a Free Trade country he can
adduce facts from Protectionist countries to prove
that the economic problem is not fundamentally a
matter of fiscal policy.- And conversely if he lives
in a Protectionist country. But if the whole world
went one fiscal colour he would lose that advantage;
for then the other colour would be a theory—a dream
—and everybody in trouble would aspire to get out
of it through a fulfilment of the dream. No. Itis ever
so much better from our point of view to havéthings
remain as they are.  We have at least got the bankers
pinned down to the declaration that there is no better
fiscal system than Free Trade. Good : so if we are
hard up we need not chase after tariffs. This nar-
rows the number of things left to be chased and
furns, noses on, to nqw seents—of which the Social
redit scent, though difficult 1 :

the hounds down. O e iy oy I

* #* *

i Let us now quote another passage from the
weighty reply >’ : —

“.+. . British investors have employed a very large

amount of their capital in foreign countries, particularly
in South America, and that the income which this capital
supplies contributes in no small degree to the well-being
of the British people.”
No description of the process accompanies this
statement, the truth of which is assumed to be ob-
vious, for it proceeds :

¢ It is equally obvious that . . . ior
of trade car}notybe aided, noz:*t the togzle vgo??lfr:glo?gr?:;slgz
ment in this country increased, by imposing taxes which
diminish the purchasing power of the consumer and place
fresh restrictions on the process of exchange.” Tt
A general criticism of these two statements is to
say that they are incomplete for the one part, and
06t 1n accordance with fact for the other. It is no
u?: faor thetthee Trader to make a credit entry in
.account for imports representing int
vgi;tn.tal wnvested abroad, unless he rgakzsel;zeséegir:
= uls}:z drgp:re}slentmg the unemﬁloyment at home
£ pointeZl gui ;:églpoc:;f;on lggrti istexported capital
12 ! € 5 mstan
?é;tézlzle ggg‘}%iliti;ri}; f.:.rrgentina has cco%tlr)izll):lttgfl tl;lg
£ § mer : 1
ing the world-price of whe?:tb%flob\:rlséﬁzslslg)n};goy e1£-
It must be remembered that the Free Trader %Sas.
always claimed the rapid export of capital abroad
as the cutstanding triumph of Free Trade. So the
Protectionist can very plausibly retort that if there
had been less of this exportation there would have
been more work for British people to do now. Again
with regard to the iterest received from Argentina
on this capital, it suits the Free Traders, in the
document under discussion, to speak of this interest
reaching Britain in the form of foodstuffs, because
the public already know that we have to import
such goods in addition to our home production.
But it 15 a different sort of picture when the interest
comes i the form of goods that Britain can export
and needs to export if she is to remain solvent, Even
the traditicnally Free Trade cotton industry would

right out, but there would
employment elsewhere in
paration experts took some years
sent into a country as interest on

employment. ! 4

protected by a tariff, has a heavy
workers.

rance, an intermittently depen

of fiscal policies at all, unless thei

on it.
3 t 3

ptomaine poisoning. If Mr.

guess that Lord Beaverbrook ha
had eaten something that
If so let us hope it will be a
tomed food.

£ 3 L 2

Sydney in favour of Austra

“ insist on the repudiat

sea loans.” (Quoted from TH

These ‘‘ menacing *’ proposals,
acterised by the Z7mes correspon
considered by the Australian
Miners’ Federation, the State
Australian Labour Party,
gress of Trade Unions.
on September Q.
Acting Prime Minister of the

he stood to the position outline
correspondent reports that alt
tioned Labour bodies will
““ vigorously ~ endeavour to
wages.”” A further item

left wing a good deal »’ but
scribed to its policies.”’
to be drawn from this is that W,
hope; for there was no mistakil!
ness in the sniggering references

papers. Since the war, repud
has been growing less and 1¢55
fact there has been repudiation
poses, but it has been disguls®
scaling down debts and repara

have something to say were the intérest on capital

be well for this to be borne 111 IE
cause after the immense sums

of debt do not cause a return gl
country, and they therefore disemploy i
people” without providing any compen

did no
lesson to @

The Irish Times of August 28 21V
account of the agitation among
lia’s for
ing her debt. The unions called upo™
Wales Labour Party Executive to )
ion of War Debti: to
proposed by the Premiers’ Confer.cnce,éo‘
five-years’ moratorium on the service
e Times- are) o8
a theyd yet t,r]qc

nd the
Tl?e 1a$t'name, Fe

ntime
In the mea Comm

shown no sympathy with the propos

ls,
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not be any compe
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tected by a tariff, had last week a totd
ment roll of 700 men and 200 womeé
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Off“;y < ”
coumgg;l rently at no person’s expense—by creditor
any pers:) lllls useless for the City to pretend that
SUPposin IZE losses would be necessarily sustained
were to b% E}t all the demands of the Sydney unions
Inance COV{)duélta.rlly conceded. Of course London
Payer, byt l-lf  decide to take it out of the British tax-
is bled Whitle 1{: succeeded (which it could not, for he
Policy, and already) that would be a matter of bank
Conces’siont !K)t an automatic consequence of the
not Jike u(z 1l.lstra11a. Again, Mr. Lang, if he did
Might very fvg?lla to appear in an invidious position,
o consider the late Lord Balfour’s offer
Same thip, ao cancel al] war debts, which was the
~ang COngd 5 Proposing universal repudiation. Mr.
in the hags reasonably infer that anything proposed
eXper; g of the whole world by an honourable
been pro Oenged.MlmSter of the Crown must have
SUPpQSSSpthset }‘.V‘t]} honest intent, which in turn pre-
SSured hin? }15 GO\fernment's financial experts had
Posal; oo’ of the technical feasibility of this pro-
tion oy ist at since it is unthinkable that cancella-
Y DPrivate inastrQnom]c scale could have been borne
*Dayers 1) iduals—whether as bond-holders or
Wara ese ﬁnglncxal experts must have been
dISaan an alternative method of causing debts to
anq - oF Without drawin erson’s credit
must have b g On any pPersol %
7.0Ctica’s 5 €en prepared to use 1t In case o
USal et 1o coment.  America refused, and her re-
Nog ¥ ave been based on reasons of policy and
p“maril eChmca.l grounds, America, then, 1s
ebtg aﬁ{] eSponsible for the existence of all war
%eal witl, bresent time. Australia, however, has to
5 erltish iHVester ;mmediatc creditors, presumably
Y Wel] havors ‘although Sir Otto Niemeyer may
;ve“\ or lave been treating on behalf of others as
i;e helq agOaOdnegs knows where any country’s debts
2 formq) Y 81Ven time). In any case the issue,
Sense, is between Canberra and London.
% * -

Now .
t : .
ir:laftur hixfigr?gomg conclusion as to the fictitious
be:ren%s frotlng debts does not rest essentially on
cong given inm the Balfour offer. Direct proof has
Of t} jed y Major Douglas’s credit-analysis, an

O JS proof 5+ Reginald McKenna. On the basis

Goye Usatjq 1t1s possible for the Australian Labour
Vern ns

Q e
ogzther, \2}t1 t}'m~ the  repudiation
Ma'r to repam] 1S to call upon the Government to
Geéor DOugly the debt by the method prescribed by
Can S€ on tha 3 n his correspondence with Mr. Lloyd
ap})e‘debt' Vevquest’o“ of how to repay the Ameri-
Stan o adVisabllth some modification which might
“’ithCeS Sucia to suit the slightly different circum-
Dop, Ut iy s PrOPOsal would keep Labour united
Sugmatio Jating the non-lahour elements of the
of rgesti"e © are naturally, hostile to anything
Pudiay; LTe breaking of a contract. Instead
9% let the slogan be Fulfilment.

» 1f they are rebuffed by the Federal
issue, to raise

0]-1 I l * = %
th:lgnc yltlo Major Douglag’s article on ‘‘ The
i, T Ptatl N’ appeared in this journal. In
accu&’. Ney, in1 he referred to My. Hoover as *‘ some-
grfd sthom o Eles‘ldents.:“ as a man who had been
8RS expe,COng things. < He has the training
PO (TS Cﬂstrince ok an engineer.” Also: ‘ the
Ore.e T:L asg;é him. Last week we quoted
f rnea € and re o5 lGe‘rard’s pamphlet cn Empire
A ol Who gy poduced part of his list of names

ugU%tO\vlng fr merica.”” This week we quote

w220 OM the New Vork Herald, Paris,
frﬁxh(;efard &

his 1+ Xplaj QU
hq%"erls list of NS the omission of President Hoover

me y . i P
" who rule America by saying that * if

4, & }le ad becn G 3
fr;d'ewaded the I,':l, Jmaln " private life his name would
n theMe“On, si‘c}et' ,[,\""‘5 pointed out, however, that
top, » ary of the Treasury, appears third

"This suggests that manhood requires a banker’s
endorsement before it becomes negctiable.
¥ * *

Ip the same report Mr. Gerard is quoted as
saying that his 59 rulers ‘‘ 7zle by virtue of their
ability.”” They are too busy to hold political office,
but they determine who shall.’’ This is useful to
have on record because it is the most authoritative
public admission to date of the fact that the power
of government does not reside in the Legislature.
We notice that the only member of the United States
Legislature who figures on the list is Mr. Mellon,
the Secretary to the Treasury—i.e. the liaison officer
between the financiers and the subservient politicians.
Otherwise the list *‘ ignores politicians, also educa-
tors, clergymen, artists and writers.” (N.Y. Herald
Correspondent in the same report.) An intriguing
omission from the list is the absence of the name
of the man who admittedly ruled the whole of the

United States industrial organisations during the

war—Mr. Bernard Baruch. Perhaps he is so busy

that, like the Trishman’s thirteenth pig, he won’t keep

still enough to be counted.
bt * *

The 116 signatories to the Free Trade Manifesto
to which we have referred might be considered as
corresponding, after a fashion, to Mr. Gerard’s
““rulers.””  They include 20 bank directors and
one insurance director. Of the rest we think that
the Szar has overestimated their importance in 1ts
zeal for Free Trade propaganda. The latter in-
clude well-known people like Sir Hugh Bell, Mr.
L. J. Cadbury, and Mr. B. S. Rowntree, but there
is nothing about the other names to 1mpress the man
in the street. In fact, barring the banking 1n§t1téx-
tions represented (though not necessarily ‘corr.lxmttet)
by directors’ signatures, and the industrial 1Int¢13resk :
above indicated, the list 1s a shoddy one. ! t (s)t?a £
very much like the walrus, carpenter an hoy =
holding a united demonstration on the b%acb g
Gerard’s list is also mixed, _although pro af v e1in
of his names represents a higher index of ruling

pOWer. o

* * ;
It would be a great help 1f someone would clas(jlf))lz
these people like engineers do machines. Instea o
in horse-power they could register thqmgm tieerm;gn
ling-power Or ramping-power, using 7

l“:Jr.pg.’;:’with numerals. Thus John Sml%l&, kt)herpe)lailsx}
workman, would be the umit, and wgu buils upgan
tered as 1 r.p. On that basis could -:ful T
illuminating register—and 2 Ivnost;du;ﬁvthing o
reformers, because when they wantc et con-
they could cut the low-rated classes ou i
sideration and start their advertxgn;g e
among, say, the 1,000 r.p. class, or h_ﬁ ?ers'z e
to the nature of their pr_opOSZ?ISL' . ]‘lts vmgx]d e
offers a fine field for rationalisation: 1 c\i\ oy i
a tremendous amount of time, energy an topn-] g
and the reformer would no longer 3231? e
his prospects of success by cour}x)hnt,ad e e
were for or against him, but By ¢ dinga be for
ratings. Consider. how convenient ]-tld SN top
him to begin with a letter costing ;1: "I the reply
ruler of all-—say the 20 mill+.p. ma Ll b
was ‘° No,”’ then he could take, Sa}vd e to them
dlass) SEIER TS S2y, ten ROy ar}; sufficient. But
at the cost of 1s. 3d. That might "’,t--e (e, sy
if not, then for 12s. 6d. he cou]gh::" Ad ,SO (.“;
100 people in the 1 mill. r'liéac};ed Eont i bis
il el g ive r.p. of the classes
investigation 1\\-'}ziere the CO]:(;Clble e the bl
not yet consulted was seen 5 e e
colle)ctive balance of r.p- alrgad.}nisi;r_(t‘ntrruxléomlg
the latter event he would €ut 1S JO=5 €0~ y some
thing else. Contrast this with the enormous waste
involved in following the democratic principle of con-

Jur italics.)

sulting electorates !

— ettt Aoy
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Russia’s Economic Blind Alley.*

By Alec Henderson,
II.

Up till now the Russian national economy has
been in course of reconstruction, but the reconstruc-
tion, however, has been effected by the using up of
the heritage from the old days of capitalism, and
thanks to this alone has it been possible to recon-
struct at such speed. But, now, when all the fixed
capital of the old industry has been used up or has
got worn out, new investments, to the tune of mil-
liards are required, not simply for a step forward,
but merely to maintain the present achievements.
The State cannot risk having further recourse to
inflation, for this would have a disastrous effect
upon all branches of the national economy. Nor
can the prices of industrial products be.raised; and
the screw press of taxation has been used to the
utmost limat.

The nationalisation of industry in the U.S.S.R.
during the last ten years has not resulted in sup-
plying the country with cheap goods of a high
quality. We find that"the products of industry of con-
temporary Russia are from one-and-a-half times to
twice as dear as the products of Russian pre-war
industry, and very much worse than those in respect
of quality. Nor has the nationalisation of industry
been- .able to bring about any exceptionally good
working conditions for the operatives. Real wages
to-day are somewhere near the pre-war level, but
everyone knows that the Russian worker of pre-war
days was condemned to an exceedingly low standard
of life, and that this was the main cause of the fre-
quent and widespread strikes of that epoch. Fur-
thermore, the problem of unemployment is ex-
tremely acute. ~ According to official data the num-
ber of unemployed trade unionists reached two mil-
Lion at the beginning of 1928, and unemployment
continues to increase at an accelerating speed. In
the rural areas things are just as bad. In the Rus-
sian counfryside to-day nine millions of able-bodied
peasants can find no employment for their productiye
actiities, and according fo the calculations of the
Soviet authorities this number is likely to increase
year by year by 0.75 to one million. The only effec-
tive and realist way of solving the problem of land
scarcity and over-population 1s to bring about the
rapid industrialisation of Russia and to make Rus-
slan agriculture intensive. The industrialisation of
agriculture might well be of even greater importance.

. The revolution has done two things for the Rus-
Slan peasant; one, having made a clean sweep of
tcl;etpa.tnat_-chal conditions that had prevailed for
centunes, it has created a situation very favourable
indeed for the introduction of improved techn; 1
et d 1 proved technica

» anc, two, it has tended to raise the gen-
:‘}I;gl f::rusl;curgl leve% ?fl thle\I peasants. In fact, during

! years of the Nep, th i

agriculture had sustainedpdurineg ?}?em:i%iel \5;55523
owing to the compulsory levies of grain, was made
good with extraordinary speed, and the peasants’
demand for industrial products increased SO rapidly
that industry was unagle to satisfy it. This is one
of the reasons that so.little agricultural produce
finds its way to the market.

One of the most dlfﬁpu“ and complicated of prob-
lems in Russia to-day is that of fixing prices. As
regards the circulation of commodities the State
has fixed the prices of factory products, and has es-
tablished a maximum cost of production in every
branch. But the attempt to carry out these regu-
lathns has been to a large extent unsuccessful. The
retail prices of industrial products are very highk.

ANVl o LA £ TR e

* Economic Trends in Sowiet Russia.

Translated by Eden and Cedar Paul.
125. 6d. net.)

By A. Yugoff.
(Allen” and Unwin.

small. Cir
tion as I&
Itural P;g’
olist €oB-
] produce

The demand is great and the supply is
cumstances work in the opposite direc
gards the prices of grain and other agrict
duce. Under the pressure of the monop
sumer, the State, the prices of agricultura o
remain at a much lower level than the prices %o,
dustrial products. By taxation, by Scarqt}t’ions to
dustrial products, and by enforcing subscrip d over
loans, the State compels the peasants to anto the
grain, meat, flax, butter, eggs, wool, etc};,e prices
governmental purchasing department %ltuftural pro-
fixed by the State. An exchange of agric become
ducts for industrial on unfair terms has be
daily occurrence. . alised
The foreign trade of the U.S.S.R. 1s natfloilrlnports
and the sale of exports and the purchase Ohe syst
is carried on by a State department. But tf nds, the
does not work well. Owing to its lack of tu u of
State cannot pay a proper price for the sugpa jcul-
grain produced by the peasants or for t I Force
tural raw products required by industry- c]iscont,e“t
down prices, thus causing widesprea ,estabhsh:
among the peasantry and hindering the ie it 15 nle
ment of peasant agriculture. Consequent ys. Thd
pelled, year after year, to restrict 1mpogmp icat.es
State apparatus is unable to cope with the Ce territo‘fleﬂ
task of providing raw materials in the hug,nd for¢l8”
of Soviet Russia and with the task of bu}t,}llebcount?ﬂ‘
goods to supply the manifold needs © foreigh i
The State possessing a monopoly of o
merce fixes the prices of imported g00

ds at i} hotﬂe
ices
to 30 per cent. higher than the average price

iles 0%
xt1e
products, although the prices of Russiall F SricE ge
[ ; the P77 ¢
instance) are 238 per cent. higher, anc her tha”
Russian metal goods 250 per cent. 18 i
prices in the world market. .. Ane Russbe,
During the period of war commumsmse he
currency underwent a complete co]latpe B2 i
preciation of the currency was SO excf the
cost of printing paper money exceedel doo™
the notes. Inflation reached its 10g1c2 . 4ion ©
vouring itself. No doubt the disorgam=y
Russian currency had begun durmgt 19! ’ded
weeks of the Great War. On Augus ag,suqunsiorfl
supply of gold in exchange for notes “; e i
and at the same time increased poWﬁe
was granted to the State bank. dients
notes became one of the main €XPCT) oney ]ﬂl)g
ﬁnlancing of the war. The lall,mou’;t 2
culation rose from 1,633 millions 1
1914, to 18,917 millions in November’theg'f’
the establishment of the Soviet .Stateﬁd the
the amount of money in circulation an
tion of the currency proceeded evs
This was due to the arrest of norm:';
the dependence of the whole financie’ - ﬁoteGO"e;ha
Government upon the income fror;;l oviet “of
and to the deliberate attempt of tfeunda“o’:;eless of
ment to ““ liquidate money as e :;)irel}’
capitalist economy by making 1t €& qua
By March, 1924, there were 805-5 yeals, o 08 gif
toubles in circulation. But 11 thlse olngdb
depreciation of the currency had b€ on 2 7
SIX or seven years, a stable cu.rrencé”by e
and reckoned in gold roubles, 155U€ ount @
Was introduced By a decree, the i
being fixed. The financia
been doing their best to maintain ing. lthef" ate
new currency, but, notwithstanCi =
cautions of the Commissariat for ars PE” . 7
nevertheless during the last five )c,]einﬂatl‘)ﬂb"jﬂ% i
indications of an open or conceale jon W2%pe Opf)
the years when industrial product up of tc'“go b
panded by a more vigorous usiig “fgnan
dustrial capital, the direct or 1D lrngero"s
dustry by note issues was less d2 eriod |
become of late. In the earlier P=¥ ;pitd

vestments served to strengthen

-
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brise, and thus Vvery soon after the issue of new paper |

Eg?lfé’ n‘?IWFOIT’]mOd]ties could be placed on the
plied b, t.ht 1s different to-day, when the money sup-
entire]yyn ¢ State is needed for the starting of
oviet rc:w enterprises, and when, according to the
o progiggramme of industrialisation, it is needed
peedi] & dc_hleﬂy new means of production.
&k Culatli,c;nar(lb 1n large quantities, the money gets into
Wages to nar 1o Used to pay the workers their
peasaI;ts ap(ajy for raw materials supplied by the
Will not ﬁnrzi ]SO- on), whereas the new commodities
10 seven ve tle.lr Way into the market for from five
Meang 0%’ a0 dat least, when the works where the new
a-goin p r?) uction are to be made will have been
Made ¢ t% ut when, with the aid of the machinery
tion will hese works, the articles of mass consump-
Putting Etlﬁe been brought into being. But the
Sreulation b €Se excessive quantities of money into
Cnomeng 11frdens the market and gives rise to the
Of the °V'ot mnflation. Owing to the peculiarities
maégf cconomy, the phenomena of inflation
th 1iest themsel.ves as an obvious deprecia-
€ currency, taking the form of a general rise
COl,mE:S' usually happens in such cases in capi-
Oges ancrlles' The State which controls the ex-
ONSequen] the banks, fixes the value of money.
of cheryq ¥ as prices are fixed, the fall in the value
Neregeq Jnets Mmanifests itself in Soviet Russia as an
fn € Scarcity of commodities. _
€ first steps taken after the establish-
of a] f, Soviet Government was the nationalisa-
ama] anks and credit instjtutions. Lhe banks
then = Samated with the State Bank, which was
mo:l] fe Dame of People’s Bank. But during
Lif, wo War Communism, when Russian econ-
as completely centralised, and when 2
asego?omy. had been abolished, the People’s
Srees all j1, 1 RCtionless organisation, and by de-

. {6)
tion of

2 pric
b €S
1:Elhs

C

ne o
tiop ¢

gura 1o .S branChes were closed. But the u}au_
s the ban Nep compelled the Soviet Staté to
St Novermp 20King and credit system anew, and
for S Bap €T 16, 1921, the first Soviet bank, the
°fllllnded t éWas called into existence. When it was
deg, barlkin aSSumption was that it was to be the
eXgre s ng DStitution in the U.S.S.R., but by
Drilste ; Aber of special hanks have come into
dy ate Cred; :the banks, with the exception of the

e 't Institutions which finance private in-

S
ag‘;fCes frOrgrlvate trade, receiye their monetary re-
'issu,are of th € State, are subject to State control,
" 028 note, S NAture of State banks. The right of
the o after i3 the prerogative of the State Bank.

Soviet € s Currency had heen stabilised could
YeVenua roriment draft 5 State budget. Until
eBihe from note isse formed a considerable
2 ‘evenue, but in 1024-25 note issues
Onstitute an official item of revenue in
;eand since then the State revenue has
Pry deri\? Mmain kinds: reyepue from taxation;
D“stnses, frg ed from State property and State en-
Stage Office; o2 the transporg system, and from the
2 Wh ’sand fevenue from Joans. The Soviet
O ﬁnani €Conomy is in the main nationalised,
£ inde at the cost of the State almost the
g eustrfy’ home and foreign trade, and
g, o3 and qo hardly any private capital m the
Cry i Chat tl}]10 flux from aproad worth mention-
{evey Ding. b State Treasury has to provide for
once budget of the U.S'S.R., as far as
e €rhed, is Mmainly composed of taxes,
n f}f’ taxation has nearly reached the
e 'Ng up of the sources of taxation

top DQSS}Jb'lllied the Soviet Goyernment to consider
S mcri:asmhg the borrowing cipe_ra-
i €, ati er the Communist revolution
& wause in o0l debts were'anmulled, but now the
Rational debt g very rapid. In 1922

Wy g t

Qg On}
L y 2. > o
o m?ﬂ?;glsl?ns of roybles, while in 1928 it
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And so we see that Russia is back again to
where she started. No one who 1s interested in the
economic life of Soviet Russia should miss the book
from which the above facts are taken. It contains
a mass of potentially useful information to the stu-
dent of Social Credit, who would be well advised to
consider what might have been done by the Soviet
authorities had they known of the Social Credit
analysis. The broad trend of what actually hap-
pened 1s clear. First they completely broke the
power of the banks and of the old economic system.
Next they tried tc manage with a glorified system of
barter, but found they could not do without money
as a medium of exchange. Then they once again
went back to the old system of a gold standard, the
issuing of credit in the form of loans, which have to
be repaid before the goods produced are ready for
the market, and so on. Oznce mor(;; Ru;szlat is z:; ull_/ég

ower 0] a wron dCCOllﬂiﬁlg 5_’}/5 e, 1S
g'b'w'ous ihat the g;:)olsheviks Tacked the key to the
economic (banking and financial) situation, and
also that Yugoff, the author of Economic Trends in
Soviet Russia, also lacks the key to the preselxllt
Soviet financial position. The key s, of course, t §
Price Calculus as regards consumable goods anf
services. - There seems to be an actual shortage o
capital goods in Russia, but also it seems as if Rusé
sia is unable to distribute even the few goods an
services she does produce.  The first thing to be
done, therefore, is to see that what s produced 1s
distribufed, and this would have the effect of st:?m-
lating production. But by seeking to mcrease ex-
u Bk 1a 1 for capital goods (mach
ports foty Rliqss% HS.l gegmmtj)srtcngﬂds cut down her
mnery, etc.) the U.5.5.K. t nes
g:(t?ez,r;al co)nsumption of Rustizg—ﬁzieiscgﬁzuaﬂ?g
goods. Much more serious e
policy of trying to attmctf Rl e
trying to borrow money Ir e
oreion loans. This would not be

{:omr%mnists un_de{stood the Price Cczlllc%ltuesgtizrlldp fori
that basis capifalised the actual and p

ive capacity of Russia. _ .
du%tl?éeiStx%duczion of Nep (New Econc;lmlc Et?’ltl?u)e
has led Russia into an economic blind a e)],)" it
in®roduction of Nid (National Industrial . };Zlbroad
and the Exact Price will bring her back to
highway which leads to prosperity.

(THE END.)

5 ESTIVAL.
HARVEST FEST Allion of currency from

L3 '
¢ The return of a further A5 brngxt completes the reflow
active circulation this week just abo P Altogether over
;)f Holideyimohey o o ban(;{fhekz'xxxlg"e reserve has rlslen
;11 milli £ a0 e the
£‘” m;!]mn.]s].l:)‘ll]vireturnﬁl,wm be seen, thelrefotﬁ‘uzi‘:tdold
835 1 . 38 A e ¢ a g
%)ll;lél‘a?; i;mq much better position t© meet the S
< 2N - «

»_ Epening Standard,
demands than it was a year ago. Evening

SRRy “ Al is safely gaihcrﬁd in i
FEre the winter storms begin.
¥ * *
i se in order in @
ia is i to put its house 1mn
« Australia is trying hard tO [ R S

ir Otto Niemeyer, 7 ) don
Sir (¢ 1ssing the need for Budg(”t-bzgag'cl‘;’lzg
+ and Statée Premiers.”—£%

financial sense. g
creditors, has been disct 3
with the Commonwealt

Standard, August 27. e xacord

cels even his oW

¢ Really Lord Passfield ex: 2 & oeopl6.of the Rritich
in his fresh message to the depregsjr( hlearizs oo tie Mother.

In effect he ;13,): .\w(»ur sad condition, (l;lC for

A <tances beyond your control; but
24 'm'OSt p:(rt\xtcomcgqucl:’:];:l:l:;)f our policy to fit new Empire
ot ’m:l'%“ onditions; turn to other enterprises and smile
and \mr(«r}?vou sink. Is it surprising that the Colonies,
e \'l;lr]10‘l]ﬁ1c Tead ‘of Barbados, are turnﬁ‘ng to Canada? 1f
{:l'l:(:: IInizli:m sugar were admitted in;ol( :lllj‘:}'(]{l‘fro? of duty
the ultimate effect upon the f}lgurg o t(}g 3t }1_\5\1 Caribbean
might surprise British ;.)ulmk‘lﬂ'f?:\ —Canadian Gagette.—
Qubted in the Commercial Review (British Guiana), June,

I 93().

Vest Indies.
l‘:mc; bleed for you; we def
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Crowley’s ‘‘ Come-Back.”’

Stephensen quotes from an article by
Florence Farr which appeared in THE NEW AGE
(1907), in which we read:

. . . It requires a certain amount of serious purpose
to stir Public Opinion into active opposition, and the ques-
tion is, has Mr. Crowley a serious purpose? _It is_still
an open question whether he will excite that life-giving
animosity on the part of Public Opinion which is only
accorded to the most dangerous thinkers.’’

So we seem to see in Crowley’s life and work :

1. Serious purpose, or objective: to ‘‘ give back its
youth to the world.”” 2 .
2. Method whereby this shall be done: the chpsen
‘“ Mysteries of

mud-throwing ”’ followed by ¢ white-

In the above process Crowley has produced some
good stuff in the way of richl
poetry and prose; and also
as in his novels,
“ Moonchild.”’
ley’s elixir of youth; the wo
just as youthful, as it was in
shall be. The obj
the world,”’

Yy woven words, both in
some very poor stuff,
of a Drug Fiend ”’ and

d has not gulped Crow-
rld is just as aged, or
1007, 1s now, and ever

ack its youth to

y’s serious pur-

—mankind as a

ath-bed, for ever

and every moment coming

b, born again. While Mrs.

ater, Orphic-avenu
twins, and while Mr. Cly

Royal Cot at Glamis Casfl

of *‘ youth.”

‘“ The Diary
But the worl

if that was ever Crowle
pose at all, was silly. The world
whole—is every moment on its de
dying, dying, dying,

from the wom
Snooks, at Alma M.
gives birth to
His Peep Into
is not in need
be reminded
back its youth to th
that he was speaki
or physical age, b
smug suburbani

e, Balham,
nes Tells of
e, the world
But, of course, we shall
Crowley’s phrase about giving
e world was a poet’s phrase, and
ng, not of physical youthfulness
ut of the ‘‘ spiritual ”
sm, the mis
-headedness and dead
hase of comme
need for ““ spiritual »’
But, if this w
urpose that Florence
as missed his way like
ges us, as they all give us—al
» and Mystics, and Tea
pts, and Yogis, and C
(by means of ¢
gick, in the c

erable meanness; the
-and-alive deadness %f
rcialised civilisation, and the

if this was the
Farr. referred to,
all the others, He
1 these Poets, and
chers, and Masﬁers,

‘ecstasy ”’ induce
) when what

d Shelter, up to

ley can live on sun and
we can’t. We want tri
tripe and astral onions.
True, Crowle
of bread. Hi
lustral dew. )
ings—we want ‘‘ the doi
poetry—it does not matter. Good
i Man cannot liv
Crowley. cannot hand out h
butter—if he cannot feed the m
one of the helpless multitude, a
Y€Iy much. He may be a wonde
€ may seem to be a Master of
t; unless he can
€ hungry, some good beer
he ragged and bed

wind and ““lustral
pe and onions, not spiritual

y does not hand out stones instead
poetry drenched in ecstatic
want these Eleusinian dey-
poetry or bad
or bad, we cannot
€ by ecstasy alone.
unks of bread and
ultitude—he ig just
nd does not matter
rful poet, a scholar,
gick, and all the
“ magic ”’ some fish-and-
for the thirsty,
raggled—he is
He is just another
Exhibitionist,

ngs ! Good

live on poetry.

othes for the
aster of Magi
ologically inferesting

are:

He can call himself GG6 or Gof, for all ve (g

He can call himself a Man, or a Beast, 2 s Teisdl

or a Boojum—we know it cannot he%p 4 S;eparation

poetic Coelestiall Slime, conjoined after the Sot!
in due, harmonic vitall proportion, }?ne, restor
descending from the pyroplastic sphere, I

= . ith accorrr
by a mirific embrace, and proceededt\i‘l”the who

to the Volcanico magica theory, un R i ohedr
exalted to the Fifth Metaphysical Rol‘térated an
words KNUB, which, properly transliterated
read kabalistically reveals the Last P g
the Lost Word. = st 00%

Mrs. Crowley called her son The B(:Tz:ust ha‘,ﬁ
and at an early age Aleister, the son, I

( . ‘ ’ he B ti-
said to himself, ““ Right! I wzl be T. 1] be AP
show ’em, I will! T’ll be The Bad Lad—TI 1 1

: d pee
Christ! DIl bust their beastly bigotry, a8¢ Dy (als0 '

skin off all this repressive Puritanism—
JAH, and AH-HA!)—vyou watch—
Well, that was his little hobby. Joft Camb~
come to the economics of it all—‘* he 1
at the end of the go’s with a fortun€. 0 fince
to burn . . . According to l\drﬂcing ver); s
account, Crowley burnt it in Prg editions %'t
pensive, special, privately printe lc. Why shououg’
own poems and his works on Magick. % ' ;g€ ihe
he? His poetry, we are told, W%S Jaire, 37 1
in the manner of Swinburne, Bau e Even ! oty
Yellow Book.”” Well, what about ‘lée.cen : ISC ;
poetry is erotic, blasphemous, Tant, sensud’ s
corrupt, perverted, pagan, decaThqt, 1 5ay>
what-not—is it good lyric T, S 4 and
Stephensen, ¢ is the question. Me. Ste hens o, ’;
That may be the question for ] Lok he PO ot
others interested in such a q}‘FS“?e back 15
that ““ good lyric *’ will not ‘ g1V 0 that ’3
to the world.” . Nt0 fof
The only thing that can even bcgmai oVelfy weli
—MONEY FOR JAM! Not money aPS all V€T plt
few drops of ‘“ lustral dew.” It ‘gooo, .Oteresfs'
for Aleister Crowley with his Jgﬁné jical 18
it in”’ by indulging his poetic an moﬂ“;J
Every man to his own taste. 1ad enoughver Yas
Crowley pleased his whim, a“d,]aor what€ way, o
to do so. His whim, or compl,@\:.n such ad ofd}
chcose to call it, led him to write ! an youls
’ table, ST colth
to upset a number of respec e P
dox people, and to provide Yczuch pap?rsrnal‘
material for ‘‘ exposures ’’ 1D Popularlonsatl v
Sunday Express and John Bull. o find a 565 fré€ !
m order to earn its 11Vv1ng; has i copy erollsgﬂd
story, and Crowley provided 17 live da
charge, He tried his best to d of The Zipe & pt:
did his utmost to create a legen ving. At g
Lecame a butt for the mud-thro¥ Jyric-
time he wrote (sometimes) gogeen a Ple
That’s that, He must have o e
Master of Magick if he did not €2 the sab®
he got. And, after all, he has
having written some good lyric-
want? Very lucky to have £4\/I,a}'
We read that, as recently as ! dss’wofs(t)
* described Crowley as ‘ Englan land: 1o witpatis
warned him not to come to Engl’easaﬂt‘za : tf
in London, Crowley dined very pd that ,‘nferew'had
of the Scotland Yard chiefs, ?nspecia it Ofwafd
Splendid. ~Crowley may be of *F " B 2
Scotland Yard, or even of Someto us—C
special interest or use is CrOW.ku is PO
—to mankind? Those who 1}:0 are i
it and enjoy it, and those W A
magical writings can read, volum e
hold of these very expensive /

that—what? Nothing. . - ] .
ey
We read that when Crow and
** came back to Europe 1n }9,}%0]em“,d W o
which he called ¢ The Abbey © the W?’f_ﬂtiol"
Sicily, he seriously believed that ® n civilt®
.nalise,d the breakdown of Christid

hole 5
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his was the tremendously responsible part of teaching an
ethical code of the New Zon.”

Oh, come orf it, Steve! Because, if he really did
think that my gracious, w/aft a Mug !

Mr. Stephensen says it is not his task to ex-
ﬁ?“nd the Law of Thelema, even if he understood

5 “ but the main principle is perfectly simple in formula-
00—that each Individual should ascertain his True Will
R dofER N The implications are as manifold as there
are individuals in the Universe.”
fo}{[l:e word-formula of this Law of Thelema, as set
Wilt v CleeY » Tuns as follows: ‘“ Do What Thou
Wo dShall Be The Whole of The Law.” In other
Thag 3, 225 You Like It, or What You Will, Fine!
coulyy. S Just what we have always wanted to do—and
Ouldn’t. &

Crowley Old Cha -
2 P, hand us over £40,000 apiece
Oh. "¢ Will obey the Lavy of Thelema. . Eh?
SDo,rtVu‘eu’ end us a fiver, then? Come on, be a
ago__, - Most Holy Master, we have—long
Nuch Ia,SCertame.d our True Will, and would very
it g ike to doit. But, alas! it costs money. Yes,
ling oo Yes, it does! Now, now, don’t begin lad-
Startou,t. any Spiritua] Jollop. You had £4o,o,oo to
etry L yourself, don’t forget. There wasn’t 2y
\chry about that—por any Magick. Credit—cash
Ye-book. And we want owur #40,000—every
Give us that, and we will soon
+ Youtﬁ’?}l how we—the world—take bac'k Xué
the I | €remonial Magick be-c_iammed. hn
us hoaw of Thelema inte the bargain. S o\é’
el & and where to get Purchasing Power, and
and teﬁi"e the good manners to say ‘- Lhank you,d
Stream, YU to buzz off and be a cﬁild of the Wl?Ou )
Nind),’, MUSt, mountain, suyn, wind (especially
the o> 204, for a]] we care, you can go forth under
ang e?rs’ drink Justra] dew, see God face to face,
hap €0 chooge and test and instruct those who
In ¢ erllvlto WVant to be chosen tested, and instructed
For our YSterieg of Eleusis— oy any other mysteries.
ST elves, we should go off on the spree. ,Mlght
prODosi o SOUthend-on-Sea. WHAT? You're not
ease 12 to shoy us, as individuals, how to 1n-
piritualur ‘naterial wealth? You’re another of these
duCed ]eaC]lerS ?—You're giving us Ecstasy in-
Poetical and ceremonial words, maniras,
fum» domtum» paradise tantuym, perry-merry-dic-
Or thc,seal‘t‘-e? ou offer magical words the'n
A Stanqg V},ol?? wonder wanly what St
PPle.p; :
\an € Want t

~ang he apple-pie, pudding, and pancake
:‘Dher ?\Ot the symbgﬁc rﬁystgfy of tgﬁe alphabetical
& you}' «*0ou don’t Propose to pay us if we come
Oat’ Abbey ** ‘and nibble ‘“cakes made of

S .
tele ab}o-od and honey,”* and walk round the Magic
R, !ddershins, chanting :
Ang ‘&;he rick, and round the rick,
. pickedre ! found my uncle Dick.
Y Ang . him Up and sucked his blood,
oy A Ad pig body by. . . ?
k48 to ? tick your
L0 pay? Thep you can s 3
StThereU Magiclk right up the ~ spout!
ephehsep,? 2 all shall stand and sing, with Mr.

Whis..
whitelrte:htha“ the Whitewash on the Wall!
ash an the Whitewash on the Wall!

I oAu he 0 the Water Where you wash your Dirty
sha[ er, and—_

KFThen £ © Whiter than the Whitewash on the Wall! ™
Shngneom the semizgloom of the temple, Mr. J.
Rrigy, 0 Stands forth, robed in pure white.

Din, &hapo s "
fegg tﬁ:’t": Seek Happiness | . . the One True Hap-

'S Incorruptibte and unattainable. . .
a J O
; Moment, accompanied by a flash of livid

lightning and a clap of thunder, Mr. A. Crowley,
robed in black, appears before the altar, saying :
666: A ... A .. sir! Do what thou wil't shall be the
whole of the Law. And, by the way, I_ think you ought
to know that I have written my Autobiography, entitled
*“ The Confessions of Aleister Crowley *’ in Six Volumes,
to be published by the -Mandrake Press, price—please
note the price—4£2"2s. od. per volume, and cheap at
that!

And, Gentle Reader, if he can get away with it,
why shouldn’t he? Quite so—and so say all of us.
For there are more mugs in heaven and earth,
Aleister, than are dreamed of even in your philo-
sophy.

THE END.

The Films.

Romance: Empire.

S L >, o ”»
Greta Garbo’s first talkie, *“ Anna Christie,”” was
an outstanding film, which has won the drﬁﬁgtsatla?ﬁ
of being above the heads of the groun f ) ook
though 1n view of the special character of the Em Li
as a shop window or key theatre, the real tesli o ld S
popularity will not come until it is generally re ga}\s{e. 2
The film went very far to (iorﬁvgt me into 1onebgen flais'
’s_‘“ fans,”” which I had previously
g?)ﬂ:ob?aing, am,i ‘“ Romance *’ has finished the pro-
cess. It is based on the stage play in which Dtorxs
Keane won such popularity, and while the s otﬁ
is to a large extent a blend of m_elodrau}a baOI;{ :
¢ Family Herald *’—certain ingredients o 3
i amllxc;'}::ess-—Miss Garbo, Lewis Stone, and Gavxln
c()}o:(?lcfn make it both credible and corivlllt_lc;]rag;:) ;s-
though it may displease the professiona fligast 2
h i New York in the sixties o
dhep = : from the Broad-
i t refreshing change ;
R o o i -goers have lately
way of to-day with which plcturg,g o0 sk
seabdiohat) Suu: sprro.ur;l H::ﬁ: 11;1 the screen
ferinhog ot 'artlﬁcflahtye;%de rwh‘ch is SO near
o1 a S
?; ztsa%g g;?;ingz%htoir;e, antf so remote in all other
respects. : le fact already
 Romance * emphasiscs, @, BOIGPE 55 Salng
made apparent in ‘ Anna Christie, el
iven Miss Garbo a:new lease S
scteen has gi died individuality,
life. Speech lends her an adaded 1 il
rlat%er strengthens her dommas)lflg ugfit of her
which is partly due to the remarka eh‘.l b sHe knows
oice, and 'in part to the manner i WG/ P, 5ol
Low to use it. Also, unless Il mﬂ;s?ge P Former
of the spoken word has greatly i€ personation of
dependence on directéon. 1 it sho 4
allini is sincere an containing
ES; hasiecd thap B ol altho;%}ilch it would be easy
in generous quantities, is ON€ WHiypr @ ho's 1_ndterl
to make ridiculous or clOYlng‘;lould make the 1 l()ea:
tation suggests that she e is as admirably
pDr:me aux Camelias. Lewis ?ton .. and in Gavin
lished ‘and satisfyin% as al\lv a}s,cx"een has secured
I()}%rdon, as the young O‘YCIf{a Itn:fnce e admirably
Beo ngv%coﬁnii'be surprci‘sed if it does not score
1 sha
dlreCtedd’e?:ble box-office success.
A sywhere : Astoria, M 1
Wenee g the ' greatest living €X
Fifi d’Orsay is one Of 'esl howaas . seX
ponents of the quality variously

Jogical interest
appeal 30 and It t % Of'psyc?t?cclilgar quallﬁCi"

ing this pa box-
s tzctc'tr\?e?rsy(‘2 Smgglizgs:xtznt. enjoy thig;?it : ssthown
tlf?ne (opularitv among their OW% sre[;c;. “In the cir-
gvl’cfélpl)ulah Bankhead and Gretiti ?sk a representa-
cumstances, it occurred to me %er opinion of Miss
tive girl of the period to give -mt%e verdict.
d’Orsay’s lateSF ﬁlm'. Heretl‘js film are all wrong-
“ The ‘.tecl‘lnlellltifes d‘fs ert about the po}i]linlg Sl?:ci
Soldiers singing in Id. and their breaths loo %
etc., looked freezing co xture of all sorts

: ! SO
a frozen white. Fifi d’Orsay 1S ¢
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of things. When she tries to look tragic the attempt
1s very laughable, but when she vamps she looks
the personification of everything that goes to
make ¢it.” The part of a dancer in a third-rate
French café suits her admirably. Comedy is more
to her style than tragedy—unless she only looked
tragic to make the audience laugh! J. Harold Mur-
ray, as her lover, played well under the circum-
stances of a very cramped scenario. A scene in
Morocco is obviously built in the studio. This film
1s enjoyable to everybody except critics.’’

_ The last sentence, of which only critics will appre-
clate the poignancy, may be described as praising
with very faint damns.

The Living Newspaper.
_ The Avenue Pavilion some months ago abandoned
its policy of showing the best silent films, including
revivals, which had made it one of the most note.
worthy picture houses in the world. Last month,
1t inaugurated a programme confined to news reels
travel pictures, and cartoon comedies, and has in
Ell_ulvle' proces§n‘lbecome1 the British Movietone News
eatre. e purely ‘¢ topical ”’

.alrcela_dy.been t}x;igd w%th sucpccss in B i aad
and it is another indictment of the upj inativ
and unbusinesslike manner in which tfénﬁiﬁgitllﬁ
dustry is conducted, that it has taken so long to
make the experiment in England. On the nj hgt of
my visit last week, the meny included such gdiver—
il;?;:%%teAms;s H‘l;lrtveliou'si‘aerial views of the buried
(ngxor Vat, the T.T. Race in Ir -

l(%erful shots ** of New York skyscraperzlafcl}?e’ gg\?il
h‘ancers of Singapore, Mr. Edison whlfflin,g through
1s teeth, the Test Match, and a monologue by Mr
Shaw. This last was a saddening performance.
G.B.S.,.who 1s, incidentally, the least camera-shy
person in the world, and whose elocution is excel-
lent, must pain his real admirers by giving such an
exhibition of complacent and self-advertising buf-
foonery, of which the burden is ** Come to Malvern
and See MY Plays.”” The author of * Saint Joan ”’
has no need to adopt these methods, and his con-
tmuoushcgmpamson between himself and Shake-
i?i?lirethir?_ even before the war worn more than. a

My only criticism of the programm i

this theatre is that its ‘¢ topiléalsg” are Ztli)ﬁ()t‘gg(:rcllubi
devoted to sport and th i 1 o

:gcompl:imlment and the speech are far too loud for
defsmta an auditorium. The latter is a technical
o t?hc ,» which can no doubt easily be remedied; as
; the pictures themselves, it will be necessary to
ginger up the various con%ems which specialise in
; them to =

graphers and editors \a/itl;) a ]tastgngg): rgggiggﬁg
t enou owler- incial
mayorﬁ laying _foundz%tion storellésha?rfg n{);gm:}cllal
gnougf tl}rllspeg:tiqns of Girl Guides ’by popular rne:lnri
fers ca ne reigning house. 1 should add that prices
or admission to the Fox Movietone Theatre are
only sixpence and a shilling, so that the pocrest
can enjoy this interesting combination of livip
newspaper and armchair journey round the world
The mnovation has my most cordial wishes for
success. X

DAvID OcrHAM,

. With a mighty heave and roll as of giants turning over
0 their sleep, the leading bankers of the British Empire
abruptly, jointly, and publicly changed their minds }l)ast;
wtzek. With the air of reporting a modern miracle t}:ue
Fmar}zcial News referred to  the bankers? complete valtc;
face.” Such 1 thing has not happened in a generation. It
Wwas as though President Hoover and Mr, Morgan sh.ould
»sgd_denl)f announce that they favoured tearing down the
U.S. tariff wall.”—Prass item—authority and date not given.
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other countries,

Producer Credit. 3
S0

““ Thank you for your little book and, e
“ Economic Analysis of Monetary Systems

ter
new proposed system. As I understand it then{;aftat?
boils down to the unlimited discount of mz; orac

turers’ bills ‘as a right and not as an act ©
with the Banks. : 1l

““ While I think such a process would tergpi%rgar );
improve the present situation it is far from b€
cure for it. oo financid

‘“ The fundamental defect in the existing nd, 1
system is due to the fact that effective demaa e
money, can only reach the consumer as @ g ound
you will realise that money and goods grok_keep‘
to be on opposite sides of a double-entry ?:t ownery
ing system it is quite obvious that the corre me and
ship of credit must originate with the fon?gs g°°ds'
pass over to the producer in exchange rof ]turﬂ 0 @
It cannot possibly originate from an rtee with thg
third party any more than it can origind oney 3%
producer, who would then have both the mndeﬂ
the goods.”’—Letter sent' to a COTresPo
Major C. H. Douglas.

Bank Credit as a Source

i n
(3) There are many writers who would de
bank credit is an addition to capital at
say that it is absurd to contend that the1 >ty
by a bank’s customer, accompan}ed by t[‘e pank's 2 the
deposit credit on the liability side of U?hou e
sheet—the mere creation of two debts—= the busile> ne
creation of new capital. None t?e less, ff;” :
seeking capital, this is enough- olcet an
bank credit},) he is able to go into the m‘li.f\;tds to génisﬁd
materials and hire the labour which h€ ust be !,ef
him with new capital equipment. tln'ls is &
that, when held within proper limits, t"vith the " ot
of new capital. The borrower, ar med £ equi o
credit, is able to divert labour and existing 7=
the production of consumers’ goods to,t in the 7
producérs’ equipment, with the result thf‘_(} pitd
the succeeding months more actual PRy e
into existence than would have come int® by
loan had not been made. . cleaf th
The foregoing should suffice to malke < ; frof, :cho"lei'
no disposition to be doctrinaire, or tO i
point of the old-fashioned ** strict CONSH ",
banking theory in my comments uponeg Nor ‘T;ﬂod ted,

s s - s. 0
pansion of bank credit in capita e upon 2 sy
disposed to be doctrinaire in CO‘}mwnLtjlr‘;)?)sef as 1P io%s
use of bank credit for consumption P mough t Son

in the financing of instalment bu)’mg’l s
stands at the opposite pole from t; pank &

come into capital. When commerctd - the “inec? il
to finance consumption, we have not f'ﬂn % y
of present capital into income, but €V

I . O a fof
of future capital for current income- his is T “‘:;e A
the commercial banlk credit situations Uporn Hes P
it obyiously cannot become a very ™ nd. “rnef'l‘

s S : ings on €
situation without standing things s sta ed,

The older doctrine of bank credit @ 2o .0 =t el
by Adam Smith, would limit th€ Ill)anf]: ‘“er‘igﬁdﬁm;
advances of part of the working capit? ‘OrOPer’y bic gf e
banker, Adam Smith would hold, maY P market ot O gy
chant funds for the turnover of readily somm quicl,' ‘h:
and he might lend a manufacture” alsoinl fof ad ta"prl"j
working eapital for the purchase of ma must chi‘se Wl
version into marketable goods, but h ed to P reﬂ‘ed e
manufacturer no part of the funds uﬁz have -‘eediblcl’ I
forge or his smelting house.”” It WoU leed, "Cf-pos‘q ildl‘1
and strange to Adam Smith, and l~n(qt the dl;e bV y
banks could safely place their funds G ed of * 4080
railroad for the construction of @ % has® 'h?: rl"
of bridges or terminals. jc mar et or U2 i

The development of the modern StOCEhine!’Y f]‘: f it
the facts and has provided a safe ma indirect' g5l
funds of commercial banks directly o e sﬂi"t
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Capital purposes, sti
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Il keeping them liquid. No commercial

directly on the roadbed, terminals, and
ridges of o railroad. | : f

If the loan were not paid and the

5 ged to foreclose,itwould have a white elephant

On its hangs,

Safety Jenq
1,000 bonds
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No ready marlket exists for a rai :
: 3 or a railroad as an
4ggregate, or in fragments. :

money

. But the bank may with entire
against the $100 shares or the,

representing the ermi
ridges of the railway, g roadbed, terminals, and

becayse for these bonds and shares a
rket exists. The bank may even own

American banking opinion, unlike bank-
parts of Continental Europe, is adverse to
ownership of corporate shares.

Reviews.
. By Eric Ward. (Samuel French, Ltd.
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k would appear to have been written

amateurs, but it should also be of great value
lonals, as well as to the large army of film
¢ text is supplemented by illustrations in

0 doubt as to the author’s meaning, and
author of that excellent volume,
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ern hiStory
ik 'i(;”:?n{';" is the \vill.’lin‘of the gecent conflict; npd,
e Otry it ‘1 P production, it is needless to state
By, the bogle . 1OWS as having * won the war.”’ Neverthe-
Containg many narratives from classical and

and from the biographies of famous men.

D. O.

By V. M. Hillyer. Illus-
Boog and M. S, Wright. (George Allen

6d.)

World history suitable for childrén is greatly to be

he v, v
€ volume now under review
the need.

. the BT
Ding ¢, € appearance of man suggests

will, however,

Its treatment of the origin of the
that the author

a compromise between modernist and

Ctal;on o :
Neﬂsin Ntalist views, and that he will hardly sqcceed in
S of either school of thought. (His use of

£ 2]
’ when he really means a mammal

Presy, i 3 : .
Spe. Mably from that Transatlantic squeamishness

rms and limbs > when it means * arms

S view of the “ caye man '’ seems to have
rom Miss

Ethel M. Dell; he regards our pre-
creatures,

many of their wild ways.”’ His treat-
is as sketchy and inaccurate as his

¢

told, so that, although this work cannot

as a text-book of world history, it will form
Of reference to the teacher in thatI suob]ecé. )

TO THE EDITOR.

ANSWER ME THis ONE!
Qrdcrsurdlty of the proposal to create a new
Y an éver increasing rapidity with which
% Material resources and manufactured pro-
nm""“ race should not blind us to the possi-
1y be just as doctripnaire and perhaps more
Progress than the proponents of the idea, if
S€ it rather than try to modify it to suit the
1_1,0 the problem as it exists. From the stand-
r“ﬂgers of industry, whose attention is en-
the L oblems that matyre within

a quarter- or
se of consumption is & very convincing

s S 5

Mere., ' Immediate problems,

Wealth enables ap ever widening number

A more
\Yaste.

goods than they -can possibly con-
This means that increased consump-
only by extending that number to more

Critics of 2 1.
At ) as cons; ¢s of the present order should think
tig, th"\'ts ‘I:,T:S:r“ble portion of their grievances had

Wi e
o ol

R RS T R
pets,  the  Nerease
O, At 7., 10Uy,

ape or the
Wig, N many
- Rther i,

lthat surfeit became in fact universal.
uld we oppose the increase in consump-

iy Mogg " Ualifying oy iti
fige Mg ot Casyg] At opposition.

‘dent must he aware that the pro-
tonsumption, and its effects upon pro-

ati AL
Sast in l:?ug f[‘}“_c that keeps many business execu-
S, * United States, interested in remedial

shor(ening
(.

P of hours and the increase
o fs U mf"‘.V be that factor which makes
<11 10€s ot progress. Reformers are not

yet intrenched in power so that they can réasonably afford to
spurn such assistance.

As a concession to the necessities of an evolutionary stage,
let 'us concede the rightness of the proposals to increase con-
sumption up to the point where the legitimate needs or
desires of all men are met; and let us qualify our opposition
by limiting it to the time when that shall have been achieved.

THORWALD SIEGFRIED.

Los Angeles, Aug. 14.

o Mr. Siegfried ought t6 pay a few dollars to some
journalist or advertisement-writer to express his views for
him. After reading his letter four or five times we can only
malke a guess at what he means. Namely—

Par. 1. It is absurd to try to promote ever-increasing
consumption. :

Par. 2. When every consumer in the world has got
enough, critics of the present system, which does not
give them enough, ought to be satisfied!

Par. 3. Because reformers are without power they can

afford to do without assistance! 2

Par. 4. Let ‘ us” encourage consumption up to the
point when all needs are met; and then, when nobody
wants any more, let *‘ us ”” oppose his having any more!

Par. 1 is ambiguous: Par. 2 is self-evident: Par. 3 is
illogical : Par. 4 is superfluous.

We print this letter to show our readers a sample of Mr.
Siegfried’s literary style. If he has anything further he
wants us to print it will have to be written very much more
intelligibly than this.—Ed.]

THE CHURCH AND SOCIAL CREDIT.

Sir,—I would submit that my friend Major Douglas’s
attack on the Lambeth Conference Report is far from
justified.
JuI do not know the exact limits which his term ‘* the whole
of the report ' is meant to cover. But at least thh'e mjﬂ;
ductory Encyclical is obviously an integral part of t“ xlsG 'thnr
here the financial system is at least mentioned. ei 1g
industry,”’ it is laid down, ** nor commerce nor ﬁnance' ie
outside the borders of the Kingdom of God, for at:l ever)]'
point they touch human values and depend on humar

tives '’ (p. 24). , y
m%ut furtg,er, .L) large part of * the Report, ' as publhshed
in book-form, is made up of the reports of _th'e §eyver}zlx CO(I)“*-t
mittees. Indeed, it is these whlcfh rlllecessczzglllyisgsez the mos

ailed and fruitful treatment of all Speciat LS
deit\lcl)\‘\:v(,i the report of the Committee on }he Life and '\Vl!::csl:
of the Christian Colt\l/['lmupity——;léotslil: llt{'?cid atgdcg:z?ée iy

ar-spread topics as Marriage & , Race, Aceis
‘{Varp—does ggt home Xery clos'lgiy on f‘hci\g\aé;enrsogf sp;cutlli’:;:
C social creditors. hus : Ve ay |
;glc,i%(i;rnh;(; even yet come to believe that mdusrt,r).r ezuit:i tf?;
man, not man for industry AL (p.. 104). And' ni,;xtr(l). e
a strange paradox that the capacity 9f the \wlo(;’ o-ex?st i
more than it needs of almost everything shou fwd S
extreme poverty in lardge areas O population, aower ol
cordance between consuming and P.""d‘,‘f‘("g,gs Ve Again,
for hard thinking and courageous action atighal. Without
the crucial problem of finance 1S m‘tgr?qtions the Church
entering into difficult technical_ con?lﬁfi; ol icindred prob-
may rightly urge that the solution © e ) e e
lems involves human, social, and Spntion that these ques-
Church . . . cannot accept gu(a cc;r:)tse

. T sl e . ¥ d

tm\r}\/'shle:; Oluxt;f; tl}t\se p<"1rl())c:\lzx;c:enItelr)u:es, I thogege?:nt’ i '{;1;32 1(1):3
special Lambeth Conference nufnber does };ol(l e
some effect after all.”” It is difficult to b could well say
;‘himing to represent the Church as such €O Sy o
mllch more. Some of us are ourselves ar(lenth i
Social Credit. but most of us \\_'ho nrg_:}lso a:tise;:‘ riélat o
people hold that it would be neither wise t"l?nlar o
the Church to pledge itself to any ‘It)ﬂ:l

(necessarily) a highly technical character.

) ! o cipal points, made in
We may indeed regret thit, G B MGl ot ger embodied

this section of Committee . ence,
in the Resolutions adopted by the full Confe:]t to Church
any rate that body has sent these Smtenl‘e:(f;\gwnd'ui‘on 1
atl) oy g o enera ;

and world, with some kind of gene all and sundry.

i ideration of
them to the favourable considerat o E. Ecrrron SWANN.

« The Australian Loan Council has ﬁnaflil_\' dcu(lhdm o

. the loan expenditure for the current nancial year for
dIU: Commonwealth and the sIx States to 415,000,000 from
El:; 430,000,000, which was the ‘su‘nj :)‘{lgjnzjll}rx Q‘m()-.d, This
drastic cut was reached after slltt(: BeY) e etings of the
Council, at which the figure w as 1;(3(1[“-5\_(1‘ ‘ﬁrst‘ to
424,000,000, and then to £17,000,000."—Evening Standard,
August 21
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THE “NEW AGE” CIGARETTE

Premier grade Virginian tobacco filled by
h:.nd in ciies made of the thinnest and purest
paper, according to the specification described
in an arficle in this journal on January 23.

Large size (18 to the ounce). Non-smouldering "
Prices : 100’s 7/6 (postage 3d.); 20’s 1/6 (postage 2d.)

Price for export ex English duty quoted
on  minimum quanuty of  I,000.

FIELDCOVITCH & CO., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane).

A consecutive introductory reading_course in
Social Credit is provided by the Jollowing sets of

’ hlets :—
L SET A.

Comprising :—
Social Credit in Summary (1d.).
The Key to World Politics (1d.).
Through Consumption to Prosperity (2d.),
Great Britain’s Debt to Amerjca, ;
Post free, 6d. the set.

SET B. -
Comprising :—
Set “ A ’ above.

The Veil of Finance (6d.).
Post free, 1s. the set.

CREDIT RESEARCH L“III%:EARY, 70, High Holborn,
D _\

e

—_—

The Social Credit Movement,

Supporters of the Social Credit Movement contend that
under present conditions the purchasing power in the
hands of the community is' chronically insufficient to buy
the whole product of industry., This is because the money
required to finance capital production, and created by the
banks for that purpose, is regarded as borrowed from
them, and, therefore, in order that it may be repaid, is
charged into the price of consumers’ goods. It is a vital
failacy to treat mew money thus created by the banks as
a repayable loan, without crediting the community, on
the strength of whose resources the money was created,
Wwith the value of the resulting new capital resources,
This has given rise to a defective system of national loan
accountancy, resulting in the reduction of the community
t0 a condition of perpetual scarcity, and bringing them
face tto {face with the alterinatives of widespread unem-
ploymeut of men and machines, us at present, or of inter-
national complications arising from the struggle for foreign
mankets.

The Douglas Social Credit Proposals would remedy
this defect by increasing the purchasing power in the
hands of the community to ap amount sufficient to pro-
vide effective demand for the whole product of industry,
This, of course, cannot be done by the orthodox method
of creating mew money. prevalent during the war, which
necessarily gives rise to the * vicious spiral ” of increased
currency, higher prices, higher wages, higher costs, still
higher prices, and so on. The essentlals of the scheme are
the simultaneous creation of new oney and the regula-
tion of the price of consumers’ g0ods at their real cost of
production (as distinct from their apparent financial cost
under the present system). The technique for effecting
this is fully described in Major Douglas’s books,

SUBSCRIPTION RATES,

The Subscription Rates for “The New Age,”’
to any address in Great Britain or Abroad, are
30s. for 12 months; 15s. for 6 months; 7s. 6d.
for 3 months.

CREDIT RESEARCH LIBRARY

Books and Pamphlets l')ll Social Credit.

BRENTON, ARTHUR.
Sacial Credit in Sdugu:g l?{
The Key to World Po . 1d.
Th:ougelz Consumption to Prosperity. 2d-
The Veil of Finance. 6d.

COLBOURNE, M.

Unemployment or War.
New York to order.)

DOUGLAS, C. H.
Economic Democracy. 6s. ol
Credit Power and Democracy. 78 duction- 78+
The Control and Distribution of Pro i .
Social it. . 6d.
ﬁwu:e g::‘si;:rt [7)’iscontenta: The Labour P2

128, 6d. (pmoured fre

Seocial Credit. 1s, B 6d itiel
The Engineering of Distribution. edit (ReP2 1y
Canada’s Bankers and Canada’s C; Govern®

Major Douglas’s Evidence at the

Enquiry in Ottawa). 2s. 6d. o
The World After Washington. .

A + B. 1d. s

DUNN, E. M. ;
The New Economics. 4d.
Social Credit Chart. 1d.
H. M. M.
An Outline of Social Credit. 6d.

HATTERSLEY, C. MARSHAL;‘-&
This Age of Plenty. 3s. 6d. an i
Men, Money and Machines. 6d.

POWELL, A. E.
The Deadlock in Finance. 58. gs.
The Flow Theory of Economics.

SHORT, N. DUDLEY.
It’s Like This. 6d.

TUKE, ]J. E.
Outside Eldorado. 3d.

on
Critical and Constmcti‘f;%
Finance, Economicss,aid—-gg/

CONNOR SMITH. 55.
Where Doés Money Come From? git- 1
" DARLING, J. F. Gold and €

Economic Unity of the Empire

s,
FOSTER, W. T., and CATCHING
Profits. 17s.

HEWART (LORD).
The New Despotism. 21s.

HORRABIN, J. F.
The Plebs Atlas. 1s. hy-
AneOutli;e of Economic GeograP

MARTIN, P. W. il
The Flaw in the Price System- 4
The Limited Market. 4s. 6d- b

McKENNA, RT, HON. BEG”?éd-
Post-War Banking Policy. 7

w.

e
Economics:

BARKER, D. A. ; , o
Cash and Credit. 3s.

A L
COUSENS, HILDERIC _&Ed;f’t’he cont 4
Pros and Cons. A Gui ch,

the Day. 3s.
___...——/
Address: 70, High Holbor™
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