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and the Government in particular, in relation to the
country’s solvency. It serves the practical purpose,
seeing that the Government in that connection is the

NOTES OF THE WEEK.

Olihe‘Sunday Referee of November 16 published the
Wing letter from Major C. H. Douglas.

Sir— :
the l,;’ar a’{‘:l) the growing number of persons who recognise
cial S}’Ster:u?ft, importance of modifications in our finan-
character t]? publicity given to questions of this
Commpon :1 the Sunday Referee must be a matter of
Criticise E 3tl|tude- It is therefore with no desire to
i Al’thurianr:jy that I suggest that your contributor
in hig artict} conveys a somewhat misleading impression
at any rateil()f the gth instant, in which he suggests, or
T g L) the correctness of the head-
“ Pinano; Statement extracted from the Blue Book entitled
2 sl;:ml Accounts of the United Kingdom.”’
cCH'Atribut(())‘;n' these accounts would suggest, as your
OWes gyer g;ates- in his sub-title, that * the Government
Sbvious ¢, ty times its assets,” but it must surely be
Sense does Et‘l":l only in the most limited and misleading
One of ¢ IS statement bear any relation to fact. It is
Chags i, ﬁe most curious features of the existing state of
Ccount nancial affairs that Great Britain has no Capital
tion ape ;.4 the assets shown in the statement in ques-
Merely thn the ﬁ_rs_t place not truly assets at all, but are
the naey ¢ Ifabilities of other undertakings. Or to put
Securitie: T in another way, if all the undertakings whgse
reat Britare shown as assets were amalgamated with
Woulg o ain, the securities which now appear as assets
X all be liabilities.
generalté:‘J € assets of Great Britain are, of course, its
ailwaye Pital assets such as populaticns, harbours, roads,
hese o, Or8anisations, factories, farms, and so forth.
deﬁnite £ aSS?S_Sable in terms of reality : they can produce
e l-qu?l:'t,‘t'es of goods and services.
ey ‘:bgltleS of the country are liabilities to deliver
fusjon * ;21 the true core of the present financial con-
lnteresteg &e acquiescence, no doubt stimulated from
€0 defjye. JUATters, in the assumption that the liability
Of the cr money can be substituted at will, on the part
Versy, reditor, by a liability to deliver goods, and vice-
O thi ! ;
Teply . S letter the Editor appended the following

EVen i
Whig 1’,; the country had a Capital Account, such as that
rUl.‘iliry ajor Douglas calls for, it would be a costly
6 6 “Xisting accousts suffice.
ghich W °VB;'1nm'ent, §§ntement of Liabilities and Assets,
Unday urian * included, in full, in his article last
» 18 sufficient concern for the public in general,

country.

It was one of the points in the article by ** Arthurian ™
that the Government Securities that now appear, in
general accounts of individuals, as assets, although they
are offset by liabilities of those individuals, are themselves
liabilities, and are proved so by inclusion in the Govern-
ment’s liabilities, which, of course, for that very reason,
are also liabilities of individuals in general throughout
the country.

Major Douglas correctly states the real assets of the
country, but he has not grasped the point made by
“ Arthurian ' that the Government, whilst it has these
heavy liabilities, ought to hold first charges on real assets
in so far as these include productive properties, and that
the capital value of these charges would, in due time,
truly balance the liabilities in the Government’s Statement.

The financial reform which * Arthurian ! advocates
would enable the Government to balance its account in
this manner, with enormous benefit to the country, in-
cluding its complete emancipation from its present
economic distress. The absence of this reform will sgon
put the Government beyond any possibility of solve.?g'.
for the once productive assets of the country are i her
ceasing to be productive by becoming derelict or obso-
lescent, thus, themselves, becoming liabilities mstgad of
assets; or they are passing into the possession of
foreigners, or foreign institutions, whose financial pene-
tration, having the Gevernment backing of the countries
of their origin, will never—if the penetration goes much
further—be uprooted without war, r

Is it not known that France owns claims to all our
gold? How much ownership and control of any property
of real value is falling into the hands of Americans?
How much other of our property is ceasing to be worth
owning and controlling? What is the true significance
of the Harkness Dole?

The only place in this reply where the Editor says
anything intelligibly relevant to the pomnt made by
Major Douglas 1s in the first paragraph. A national
capital account, he says, would be a *“costly
futility ”’—* existing accounts suffice.”” The only
common ground he holds with Major Douglas is ip
the fourth paragraph, where he agrees that the reg]
assets of the country are correctly stated. The regt
of the reply is an assortment of technical angd polifi-
cal obiter dicla bearing no clear relation either to
each other or to the idea propounded by Major
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: b
Douglas. Comprehensively the reply does serve to | reference to what money there is about. F{:‘hzsgczﬁ b
show to readers of this journal tEat the Editor of | ernmental valuation would be the total Oh e \VBSZS’,
the Sunday Referee accepts the present axioms of | tained costs irrespective of what moncy ! esets to
cost-accountancy, and is content to base his own | about. Instead of writing down costs of ast en
scheme of credit-reform on the figures got out by equate with the consumers’ power of meeting =
traditional accountancy methods. In short, he 1s | it would write up the consumers’ purchasmgassets; \
a credit-regulator but not a price-regulator. ‘“ Ex- | to equate with the ascertained costs of th}fe 00
isting accounts suffice ’—i.e., existing monetary | It stands to reason that if, in the case © t 4 ‘hees
valuations of visible capital assets when compared | ton iceberg, £1,000 is ascertained to ?Vvalueof-‘
with existing figures of visible circulating money ‘‘ 1s dispensed 0;1 bui’lding it. the true financia tons
sufficient concern for the public in general.” ~ Per- | it at any subsequent time is its weight, 1"a1 Jedg®?
}}aps so, but the opinion of the public as to the suffi- | pressed as Pounds Sterling. In @ natl?ge icebefg;
ciency of financial data has nothing to do with the | the Government would originally irrlltei)alaﬂc"‘ ﬁ’l

technical problem of reforming the economic system.

. Clearly everything depends upon whether Major

Douglas 1s right or wrong in saying that these data

are the result of inaccurate measurements. It is a

curious proposition to say: Let us argue on false

ﬁgure's because the public are accustomed to them !
* * W*

*“ Arthurian ”’—like many other credit-
—will probably deny that t%e figures aret fr:lf:;m ae;s
if he and they have satisfied themselves of this
there is nothing more to be said tc them except that
sooner or later Major Douglas’s challenge will be-
come the centre of the general inquiry into finance
and they will be obliged to disclose the reasoning
on which they base their present attitude—whic%
:Ei?c? to bqfthat i\éajo}x; Douglas’s reasoning is un-
1, or, if sound, that hi 51
practical bearing on the géﬁef&ﬁng:;é?:; i
* * *

Fundamentally—which means

hysi Pl
capital assets by whomsoever held, Byoicalbessl

2 - represent sus-
{ ey are bou -
sorbed in consumption or zjvasted, I]Oietcc)ax?egeiba
simple picture of this by supposing a closed area
where the community’s natural resources consist of
ice and their means of living consist of water
Their economic activity would be ice-mining—‘
bringing ice to the surface and letting the sun thaw
;t Into a consumable form. One of two things will
happen, elther_they collect and drink all the water
or they allow it to drain back into the place from
whence it came. Whichever they do—or to what-
ever degree they do ei 1 1

]

pended consumption.

is used or wasted. The 1
“ maintenance ** or depcruercriear:'toﬁn'z’mma}‘phrallses’
n ) 1 or ‘‘ replace-
;ngentt of capital represent the fact that phl;sical
céiSe: a?}zI k;emg slowly destroyed by natural pro-

sses—that, e.g. rusts, rubb erd

bricks and mortar ,crumble, and so cmer g

&% £ - ;
Imagine, then, such
and accumulated, say
g that ice !

alcgmmunity’s having raised
: Y, 1,000 tons of ice. Assum-
e ﬁnre.s weight for weight in water then
S oI 1e 1ceberg (to call 1t $0) 1S 1,000 tons
o icri f now we measure both by a common
= r;}c;zcalréydl)lg;f; ?a):é_ £1, we [c\an say that the value
: § 15 £1,000. And so it can b
‘_ P e
only on the condition that the community wi’llblgt
able to put up A1 per ton as fast as the & 0

e e
If not, then the value of the iceberg will l)écseomrrflljté'i};

less thar; 41,000, notwithstandine whether £1 o
or any higher amount of money had heen revio C;O
paid out 1n costs of ice-mining. This isp}\ec 5
under existing accounting principles, the ‘,;11,‘?1155(:3[,
an asset is what it will fetch. What it w'il(l Lfet '1;
?:-tp(}:ndls on how much money there exists to lc)e
etched / plac ¥
fc‘tchedjrt)atxgglyontlf\lnp(k:;iu;fg:l‘? el
ly, the cons s” pockets.
> * =

This
the
the

o 1S where a vital distinction arises between
bff)li?t })rmpxp!o of commercial valuation and
pPosed principle of governmental valuation.

1€ o reial valuation i i iri
ommercial valuation is adjusted empirically by

as a concrete asset wozh ;51,002 5
a financial liability of £1,000—a ~ “"
anced by a frozen credit. The GS\Sm
afterwards thaw out the credit an 1o
money to the community at the S
iceberg thawed into water.
= t J

t intended @
d to illustrat
e raism%_o
d Of er 1 e new
Usntde?rrz of cele

3 COS ctlt
3 the deﬂ; in

. ()
less J"‘rgdes&’:l
to Concgf

en

illust
This is, of course, no S Bl
of method; it is intende
of a principle—namely, th
power to equal costs mnstea
to equal purchasing power. *
riding principle the present S¥
assets and liabilities will be 2
Between ““ assets ’’ and ‘ moneye
““ liability > will drop out as usercly
national sense. It will serve mbusine
temporary indebtedness between :
- *

urc
postS

Collective valuations © P
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and private investment. Thu
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the élpparent insolvency of a nation, or industry re-
tg}?; ;Ciﬂ({:ollectlvely, 1s due to the omission to include
the anker among the debtors on the assets side of
e account. For a banker withdrawing credit at
= IIilsl:erhrate than that at which the community con-
orrgswt' € asset produced by that credit, is virtually
e lrég_‘ from the community. He should there-
Leus credic the Government, as Trustee for the com-
mity, with a sum measuring the difference in rates.
me:}i Crecclht would be at the disposal of the Govern-
B ta'n would be used to support the domestic con-
eml;;gnfmarket—to restore peacefully that missing
o gr goods which lies at the root of all eco-
oA zciin military risks and animosities. The
& urbl‘oes not do this; and he takes care to prevent
Coulg ic from learning why he should and how he
e ¢ 1s the Unknown Debtor for whom the
nown Warrior died.
& - -
thilget Us now consider the railway problem from
3 wgotl}f;t of view. The railway system is said to
more {}, £1,100,000,000. This sum is equal to
record dan half the total money of the country as
ankee under Deposits ”’ in the books of the
Syste s (1,810 millions). The maintenance of the
Wor Ivolves large sums of money. Mr. W. V.
Hents Vlce-Presxdent' (Finance Service Depart-
Noves)f, LM.SR., writing in Modern Transport,
Ceipt;n Cr 22, says that 70 per cent. of railway re-
Titt]e Ieépresent costs which do not vary—or very
ays\wlth the amount of traffic. ~ Railways, he
chare show a much larger proportion of overhead
Ortuges n their costs than do other industries. Un-
e caﬁatdy'he does not analyse costs to show which
G dS Variable and which invariable. For instance,
in the. . ProPortion of the wage-bill might be included
€ above 70 per cent. However, he does empha-

Sise 8 R
Overhead charges as a large factor in railway

rates

* * »

< allf-glz !mportant therefore to realise that overhead
Taily S Oniginate in bank-loans. If we consider a
ic ay ts.y stem and its service as representing econ-
Stl‘uCticf Wity in general, we shall see that the con-
Carfn of the system cannot, in the first instance,
Ou ca 1€d on out of the earnings of the system.
oo ot build your first railway-locomotive with
Sver Y earned by that locomotive. And so with
Conc €I conceivable form of economic activity—
ea €N can finance its own origination out of its
It is {nungs. The banker has to give it a start.
e n};e- that normally a concern may borrow from
bankiu lic, but in principle it borrows from the
(with iat one or more removes, because all moneys
sesSi0nW0 minor reservations) in the public’s pos-
If You are the proceeds of outstanding bank-loans.
e érack the sequence backwards you will come
Chapg. 00T of the banker. The rate at which over-
tate SCS MUSt be paid is therefore a function of the
thay, if] Which bankers’ loans are recalled. More
ndg oo ihe legitimacy of overhead charges de-
bap], PON the legitimacy of the principle on which
€IS recall loans. 3
The 5 A % -~ * ' y
ﬂ“anceapphcatxon of these conclusions to railway
partiCul il fhs generally clear. But there 1s one
Whereq o 7. POINt we want to stmess, which is that
igru ?osr; e beginning, bank-loans finance con-
Ost

to

in advance of earnings, subsequent re-
eq; z';uctlon 15 ﬁnanceg as mucﬁ as possible ou? of
ps:. Thus we have Mr. R. H. Selbie, CB.E.,
Addye, “Sident of the Institute of Transport, in an
Dlainins to Transport Students last February® ex-
« .8 quite complacently that
the fo:,e,:)’ railway company possesses large reserves in

oy of renewal, depreciation, insurance and various
‘

b Z%J:‘:r:;'i‘;‘of the Institute of Transport.”” March, 1930.

other kinds of funds amounting in the aggregate to

many millions of money. These reserves are built up

out of revenue year by year. . . . In the case of rolling-
stock renewals for instance. . . say that a new loco-

motive costing 410,000 is put into use, and that . . .

such a locomotive will be good for thirty years’ service,

then a sum of 4333 is charged as a working expense
each year in the accounts and is added to the Locomotive

Renewals Fund.”” (Our italics.)

He goes on to explain that the money represented
in these funds is ‘‘ invested in the concern ’—‘‘ in
other words the money has been used temporarily
for capital purposes in place of raising new stock.”
“ The usual and accepted method which has stood the
test of time is for a company to use its available funds
for all purposes, both capital and revenue, and to put its
capital accont straight from time to time by the issue
of new stock,”
Now all capital expenditure represents new con-
struction, Such expenditure should in principle be
financed by new bank-credits, not by charges on
traffic—and certainly not by deductions from rail-
waymen’s wages and salaries. Take a new loco-
motive worth £10,000 starting to run this year.
The travellers, we are told, wiﬁ be charged £333 a
year towards a new locomotive to be built in 1 00.
But what about the locomotive that is now pu ling
them? Are they getting its services free, or are
they paying back its cost as well as the cost of the
future locomotive? Again: supposing that by 1960
the diminished volume of traffic does not justify the
replacement of the engine, out of what fund do
these travellers get their money back? They are,
at any rate, being asked to patronise one locomo-
tive and buy its successor at the same time. But
all the money they receive 1s current earnings.
What they want is a ‘‘sub’ from somewhere on
account of the next thirty years’ earnings.
*® - *

The negotiators for the railwaymen ought at the
very least to demand a re-examination of the prin-
ciples of railway finance 1n this new direction.
Whether the demand is conceded or not does not
matter so long as it is officially recorded ; for in the
circumstances of this crisis whatever the negotiators
say concerning the accounts which will be put before
them will have news-value. ~They need not know
anything about the Social Credit analysis of current
accounting : all that is required is for them to realise
that the analysis may be true, and that if it
true all the arguments for wage-cuts fall to the
ground. For these arguments rest on the assump;
tion that the remedy for the trouble lies 1n solf}]ze lsgrr
of agreement between the worker, the st?]q hO :h
and the consumer as to the proportion m:/" l\f/heeraea%
shall make good a deficiency of_revenu,.t & TGk
the contention of the Social Credit advocate 1s i
there is a fourth party—the banking mterest—(\iv ﬁlc't
is in debt to the railway system for the whole defici
_ and many times its amount. The banker, we sayci
is the chief debtor to the railway companies—an
yet these companies prepare statements of accounts
in which his debt is never recorded. The reason
is that the principles on which debits and credits al:e
entered have been designed by the banker. The
reason why the trick is not discovered is much the
same as if a bar-man in a public-house were to burn
pound-notes, declare the till short at the end of the
day, and tell the proprietor that he and his cus-
tomers must negotiate about an adjustment of prices
or profits or both. So long as the fellow could
prove that he had not got the missing money, there
would be nothing for it but to do what he sug-
gested.  That he should have destr?yed money
would be unthinkable. Mr. McKenna's statement
that the repayment of a bank-loan destroys a de.
posit 15 misleading because it 1S mmpersonal. He
should have said that when a banker receives hack a
loan /e destroys a deposit. The destruction is not
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automatic—it has not got to happen—he makes it
happen. And because he makes it happen he de-
prives industry of revenue and lands it into conflict
with investors, workers and consumers.

& & L

The banker has a glib excuse. He must, he says
malke his accounts balance. If he gets back a loan
of, say, £10,000 and does not cancel it, he must,
he will say, keep it alive as a credit. * But whom
shall he credit? The money does not belong to any-
body. It was n?body’s money when he created it
and it 1s noRody s money now that it is back. So
he credits Nobody ”’—and the method of doing
that is to destroy this disturbing £10,000. Beauti-
ful logic 1s it not? But suppose we say that a newly-
created £10,000 is everybody’s money. en 1t
comes back it is still everybody’s money. Can the
banker credit Everybody? Certainly. He can credit
the Government. What would the Government do

with the money? Well, shall we say that it buys a
1‘Scom0t1ve fron;1 the ra;llway company, agreeing with
1e company that it shall cut that

out of its rate-charges? 1383 Pen dznuan

i* * 3
This is a rough guide to th inci 1
sa e new principle. S
?oqltnssgiﬁztid thati t}fe whole of ever;y re[I))aid bIeEnlli

S € rayv ~

i S u§el‘ this way, because some part of
ep oney has already bough

sumers. But the other yt petigeceds for con,

greater part—has b gt and ipmhalgp e
e as bought assets for investors. That

gar ought to circulate again so that th bli

uy those assets from the inv SR assae
ol e e investors. - The whole

o-day arises because th bli -
St (e 5 e public have not
e s yf t({1 pay overhead charges. It is to
of tha BankerO' ad ,p.a‘rtle_s to get that money out
, and it 1s ruin to them if they do not.

Social Credit Principles.
By C. H. Douglas.*

sy;l;:; ﬁ?at%dal system is the works or factory
4 'ugt ehworld, considered as one economic
ubis Just as the planning department of a modern
a<I:\§ory 1s of that factory.

i cl)l désclussmn of the financial system can serve

(ya> s; /zu tpurpose}ewhlch does not recognise : —

( at a works 7 ‘ ]
PG S System must have a definite
u “(01)):2"{1(1! when that objective has been decided
ﬁfy:z/ztollés a Zecgmjal matter to fit methods of human

; gy and physical facts, so th jecti
wlél be most easily oblained. B _t/zat Ob]'e i
7 s? regard to (@) the policy of the world economic
rg’al lcymoirlno?}r:ts tola philosophy of life. There are

y three alternative policies 1
world economic organisationlz)—lcms bR G
';“‘l:ee I::z; Il:i tiI;atthi:tis :lh;. end in itsell for which man exists
while not an end in itself, it i .
powerful means of constraining the indilvi?.leua'l l:(;sd?ethl?:;;

he does not want to do
doe 0 10 do; e.g., it is a syste
This implies a fixed ideal of 'whnt the yworrl,:l (:)tughotveilr)nl?;em.

And the third is that th i
il e economic ivi i
thg‘:::;ng; :1‘::1“:3’!11(;{: I:l:lel\nnoand women aicl:wtll:Z tzo:ll?pltyl'mt;
i f i ‘e unknown, is somethin ; whi
di;)isdtu;"llil:lfl prodgreSs is made by the free egqt:;‘:sail;‘:ns wthl‘Ch
divig emzi’enatn }tlhat,.therefore, economic organisati't)m“'l-
BO050 sl w en it most easily and rapidly s e

1o1] ants without encroachin Yot
chmomto g on other functional

You cann i
_ ot spend too much t 1 i
Yo 1 toc Ime 1n mak
. L ‘ akin -
c“fzgc.s clear to your minds, because until thge e
g r you are not in a position to offer an o iniy of
n%/ econonluc proposal whatever. iR
n regard to (&) certain fa 1
23 ‘ 3 ctors r :
mtO(C;)n;lderation_ equire to be taken
.. (1) That money has ality in i
g nyia 'y has no reality in itself. That in itse
u_zh(rgokl, silver, copper, paper, cowri};atsh]:ll;mg:f-
NFW{\df{rf:l\'s at Swanwick in 1924. ji: :
? AGE, November 20;- 1924.

R(:_pri;.lZd from THE
Reprints available as

h makes it money no
sychological,
rr{ount of money

broken tea cups. The thing whic
matter of what it is made, is purely P
consequently there is no limit to the a
except a psychological limit.

(2) That economic production is simply a € o
one thing into another, and is primarily 4 and
energy. It seems highly probable that both e‘n?r}glgw to
production are only limited by our knowledge ©
apply them.

(3) That in the present worl
separate factors are confused. The cry for
fnocratisation of industry obtains at least 90 P
its force from the desire for the dem ly di
proceeds of industry, which, is, of coursé a_totql y factﬂﬁf? !
thing. This confusion is assisted by the quectlve o 3
the chief controllers of industry get Tic ut
control. . ol

I do not, myself, believe in the democratlligve‘iﬁ
trol of industry any more than I should be€ple
the democratic confrol of a cricket teart, ¢ the
actually playing, and I believe that the ldeaadmiﬂ“’
average individual demands a share 11 the
trative control of industry is a pure myth- i

The present world financial systefd lSld be Dasl
ment based on the theory that men ® of nte 1¥¢
to work, and this theory is conslderablyelnd of m20
with the even stronger contention that thg is 2P
is work. 1 want you to realise that this cent
ment of fact, not a theory. Mor
of the purchasing-power actually expeln therefofe to
sumption is wages and salaries. It wil Vi whicl
seen that there are two standpoint® fro. ered 2

examine its mechanism. f

onversion
tt

d unrest tWO

work, and the second as a means of

is. merelydenabled to do more WOEL fice
factor ig the situation is ultimately saczltfi‘is o
end of providing him with wor 2 a.rtiC“m ve Py
the world in general, and Europe.! pe R |
doubtedly settling down to a P° L2
duction for export, whic must
result in a world cataclysm, U
1s known as the Unemploymerlt Pfgiling Al Sl
the present financial system 9. jone i “il 56‘%
employment is most unfair; if left 2 ]
tinue to provide employment 1
tific progress, even at the cost .of 0 uctig p e
war, in which not only all 1305'51})lc It)hc world 1
?et.destroyed, but such remﬂg’gfyo = reduc® &
ation as are i roba \ gE5- I
meagre Produclfif)tn \Zlfutlll)e Middle A;:,i-z”/ in ﬁfs‘%
Considered asamct/mnésmfo s el
however, the existing financid
defective.  In the first place:
enough purchasing-power to buy
produced. I do not wish to enter
into the analysis of why this 151
always a matter of some heated €Ot
however, no hesitation whatever Bk
that it is so, but that the fact ¢ 3c 5

r
1 .System
t doe%ds Wllllepgia

tral fact of the existing econO ™ £5yms o
t : (o] v
unless it is dealt with no other, I ature the ; ,-,{1';

ha {

use whatever. And the secOn™ 5 the o
importancé is that considera Iyt ey wit i
dble number of individuals, ¥
tools and processes, can prodice

total population of the worte s

pamphlets shortly at id. each,

and consume, and that this St 5
that is to say, that year by yeak

o
Gove'ly

The. first Cons(;f otV e
method of achieving its pohtxca1 enachieviﬂg S?haé:Q
pird 3 Sa

other poltical end—for instance, the £ 74
tive already mentioned. ; ke w:ﬂdd
" Considered as a means of ’”a'émgcﬁ italist o
(an aim which is common both tO the 25131 sY2 ok
Socialist Party Politics) the existing. f;na Its baﬂ‘x
as a systemy is probably nearly PET ect: ccot e
ing system, methods of taxation 2° " jed .Sc-lddal"
counter every development of aptphc ind1V" o i
organisation, and machinery, S° that & dvef oo
instead of obtaining the benefit of thes?eatef leloth‘:{‘
the form of a higher civilisation and g veéyto tJ‘":

N

) aIOng t
b

v

> rst g
. hls % 5'1 time,
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individy
productigllls Ci}l[l usefully. be employed in economic | fort at the re-enactment of his crime was proof enough
which - To summarise the matter, the principles morally, if not legally,” and that therefore he should not
must govern any reform of ’the financial have delayed any longer. I am afraid that here Mr. Bonella
' has not quite understood my argument. In my view, the

System : :
Catastro‘g}}:écgr:‘(/jlll at one and the same time avoid
Eothe f1'e-or1en§ate world economic policy,
Number ; s of the third alternative, are threc 1n

L T

shall al;nztmt;,lel;:sh credits of the population of any country
ash prices for ment be collectively equal to the collective
consumable goods for sale in that country,

and such ¢
ash i
s for consuc,:,i,d(‘if)sn‘Shall be cancelled on the purchase of

2. That
& th 1 .
¢ Supplied, :otc;f_d“s required to finance production shall
e;" Production om savings, but he new credits retating to
. That ¢y, e
ve meressévildlsltrlbut’°“ of cash credits to individuals shall
Y less dependent upon employment. That is

05ay that
3y t PR
ang salary, he dividend shall progressively displace tlie wage

b

nay-,
of the )\':a.crg? clude by a few remarks on the positibc;n
It is be-

Coming fas?, P Tespect of this situation.
S coﬁtr&lg%’trﬂ"'l. "“"""—rlmlllglh:n the banks have
arge extent in lt(}:] lf'f_";‘t of purchasing-power (0 a very
evelled at the baull( wands,  The complaint which 15
arge a divide dn les gcner;?_.uy that they pay too
Opinion, a] nd. ow, curiously enough, in my
estruct; most the only thing which is not open to
end 'IY‘}} criticism about the banks is their divi-
purchas; heir dividend goes to shareholders and 1s
S, a slzf'ﬁ‘“"er, but their enormous cpncpaled pro-
redundamab portion of which goes mn immensely
asing- ank premises, etc., do not provide pur-
anks asp gWer for anyone, and merely .ag%fandxz'e
tion of 1, anks. But the essential point mn the POsi-
anks, which is so hard to explain, and which

I8l
'assgctzsp;d by so very few people, 1s that their true
all re not represented. by anything actual at

Soéiet;;t firs represented by the difference between a
Credit ang ctioning under centralised and restricted
Strictionsg a: free society unfettered by financial re-
Eeneralis,y; To bring that perhaps somewhat vague
Sets of blon into a more concrete form, the true
betwaen th anks collectively consist of the difference
ERiT total amount of legal tender, or Govern-
bay Cregg}’r which exists, and the total amount of
Which m; it money, not only which does exist, but
by the ﬁlght exist, and which is kept out of existence
at of the banking executive.

H
Amlet and Tragedy: A Reply.

A foy ‘\vo S By €. J. Hunt. f
28es o lo'L s ago Mr. Andrew Bonella published in these
Che,‘-""lsider:dg”am:l critical ‘review NoF my, essay, | Hamict
re IDion of ¢ In it he showed himself sO doughty a
(‘-e-pl s leS(O orthodoxy that I felt called upon to make some
B"C"mst my case should be thought to €0 by default.
: ut '(;'lnces have prevented me from doing so until now.
‘e"(*s,t to r.)ﬁ that, since the subject is one of perennial in-
O bear r;o;élo."ghlful people, it will not be found too stale
Apart ..o ng.
;n. n POiﬁtosm, minor criticisms, Mr.
ion (h; tlgaulst me. First of all, gl
m-tll ‘l he Ghost was purely subjective on the (upnlmr
saare. In Such modern ideas were unknown to Shake-
n(,Llfludi(te burmy Opll:linn, this is not argument, but mc’rc'
un haye |\'nn of blindness to the text. Shakespeare may
th, derspogg s o v the word ™ subjective,”” but he certainly
q € Ghogt l;ts meaning. In the Closet Scene Hamlet sees
L.ll"‘ﬁ‘ plaini. ¢ the Queen does not; moreover, she tells him
it s does “"'.fh‘“ he is the victim of an halluctnation. What
B 143 s 1S mean but that the Ghost is subjective? And
oney;, Subjective in Act I11., why not in Act 1.? Mr
thoratio il\.uotCS two passages against me 0 rove that
£ as no longer sceptical after seeing the Ghost for
aga:OVn su _To my mind, these only i_mply that, much t(:.
H"lnst th tprise, he has not found his scepticism proo

Boffella makes three
he challenges my

or§' Stil] :,fms,lfggcmon emanating from his companions.
il =0 s O SHERSRne opinion _about the Ghost's
tio Mow tha why does he say, when Hamlet breaks away
‘7“? 1e Ghost, '* He waxes desperate with imagina-

¥ r~ )
gl’m\ S‘g(rjlzc']!fl,s second point is that ** even if until the
(0 amlet was not sufficiently sure of hxsdl.‘mclo s
iscom-

) ¢
wct, Mr, Hunt must admit that the King’s

only proof, moral or legal, that can justify Hamlet in kill-
ing his uncle is for the latter to male an attack on his life
through fear of exposure. Short of this his conduct is
always susceptible of some other explanation. Even his
withdrawal in the Play Scene may be interpreted as a
gesture of displeasure at Hamlet’s ** pranks,” and it is not
until Hamlet changes the commissions that he secures any

But by that time the

material evidence of his guilt.

dénouement of the play has been reached and the tragedy

is inevitable.
Thirdly, Mr.

Bonella takes exception to my definition of
a tragic hero, dnd holds Pra

fessor Bradley up to me as an

example.  Now, greatly as I admire «« Shakespearean
Tragedy ”’ (and it was a revelation to mc_\\'hen I ﬁr'st x:f:ad
it), [ must assert quite definitely that I believe my own view
of the tragic hero to be more if 'ac'cordance with the facts
of our moral consciousness than’ his. However much we
may dabble in theoretical pessimismy, 1t 1S a fact that our

2 man who is willing to

heart leaps up when we hear of )
die \'al‘:u':rp 1ha€\ £il in his duty. Such actions and examples
festore our faith in human naturs and in the Power which
created it. But the spectacle of a man Who fails W do
what is right and brings ruin on himself and on all those
about him through his fsilure, can, in the last resort, only
arouse our contempt or our pity. 'The categarical impera-
tive is so strong that we feel instinctively that he ought to
rise to the occasion. If we become convinced that circum-
stances made it impossible for him to act as his own best
nature dictated, then, although we may pity him, we
reserve odr condemnation for a world which makes it im-
possible for right to triumph. It is because I believe this
to be a profoundly immoral conclusion that. I am forced to
reject the theory which leads up to it. I cannot believe
that a great playwright dealing with the ultimate ques-
tions of life and death would fail to rise to the height of his
theme, and give us instead a murderer who is only punished
by accident, and a hero whose chief concern is to avoid
doing his duty. And when the upholders of this view them-
selves admit_that it irfgolves them in all kinds of incon-
sisfencies #nd ‘nbsurdities, it seems to me that there is no

more to be said.

In conclusj Jet me say thatul.do not regard Hamlet as

a mere. man 0 Tction, as Mr. Bonella tries to insinuate. If
he had been like Laertes, no doubt he would have gone off
to kill the King at once, and have been quite as easily dis-
armed.  [is own instinct tells him to avoid taking this
risk, and keep to the course he has chosen. But the desire
to take immediate action_remains, and this 18 the cause O

his self-reproach. He doés -pot reproach himself for not

i i (i more
wanting ta kill the King, but : ng a
ﬂttr(l(ti’:’c alternative—for reasons of which he is not fully

conscious.
ART EXHIBITION. ey
) Do az ;s showing a number O efchings
Mr B e stedio q:’?.\ \{7§11ington-s!r(wt, Chelsea

and paintings at_bis studio,
(first turning to %he right dow
road). He has made great prosf ite b
the l))rcsenl show is well worth seeing. ch is mu:]:) \I\'\':’\Ue::'
« modernist,” but his etchings, \\_'hm}) orm the Ie bl
part of the exhibition, are Very varied in subject and style,
and an unusual proportion of them produce active intere st.
there is a vibrating atmosphere

n Flood-street from King’s-
ogress of late years, an

In his wash and line, toO, tmo
which gives reason to regret that there are not more of thei]}i
g e 2 AT sidins. open: (i

y from to g 'daily, and rémains open
On show 3 9 D0y

December 8.

South Wales has
developed into @ struggle on a single transcending :;~;;:c
Mr. Bavin stands for the ratification and fumh:w}’::e:niers'
Financial Agreement reached at the 1 "t_ D diat
Conference.  Mr. Lang stands for the ropgd:.:::; il

agreement, the abolition of the Loan C uuncxr]. nnciu )

it by New South Wales of an independent find
These diametrically opposed attitudes on !1;‘:-1"- S oty
is of pavamount importance "lf}"'f." the ILéibIe B it
the task of electors. For once it 18 nnpnisi.‘ic.]l e
most thoughtless to complain 511.-:1 l'}?(.: p‘«l)w“_i_u[ e
hevond their understanding. * h(.r?'bi]-bfu.r it
the whole of .-1\uslr.'|l|i:1 “.‘I.l(s :;]n:"("“':‘yq’m_ RS0t Breal:
ay be arguec academically th< L ak
:I\Wn froma’thu Melbourne ..\grcp[nonl‘mf lgn\(iu 1:n‘ 4‘&11\\'011?1
of the Loan Council. Bat, a victory or Mr. “.Aim.\ woulc
1 the senior State's rejection of financial measures

« The State election campaign in New

oclain € !
gﬁopted to meet a nationgl CrisiS by the whole of the seven
Governments.”’—The Melbourne Age, October 13.
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I saw her in the white sun
yerse. That burned the warld awa’. Pl
Byfiudrewi SOl And there is the indignation of a poet 11 this:
It was silly of me to boast in these columns that I Bonnie Prince Charlie.
was sprung from the respectable loins of the Rev. and A’ isna gowd that glitters
Mrs. Andrew Bonella, of Peebles; it never And weel I mind ane came
occurred to me that I might one day have And kindled in cor ly ‘?ré hlles
to review a book of poems in Braid Scots, and What look’t like livin a'm -
that I should then appear as what, God help Tho’ a’s no gowd that ,gmters
me, I am, little better than a Sassenach. I mustnow L esosi = n}ee(% > fd(l:nlfz.{irlie
confess that, having left Peebles at the age of two !IEIS eassler[]to l(?_enlk:il?‘ie the shame! .
months and a half, I have never revisited my | 3o M’Dj ‘2}3 Sco ?ﬂ ;1 O failure?
native land, and that my only real knowledge of the R L8 i s for, fegs.
Scots is derived from pleasant evenings spent in the ?h’ it’s easy, easy accoo'nlli Of, 255 |
parlours of Dunedin, N.Z., and similar places in the 1 Sannaic e fo“‘_hho}tuyz,;l and mock ‘e ;
Dominions, listening to ‘“ My Ain Folk ** being sung Bf,":"ﬂf’; e e{}} a:aneg?l;’ is holum! ‘
around the piano, and watching the patriotic tear It pits a?tlfing”;lbse on its legs: : oht have
gathering in the eyes of the older members of the | If only one 1d give ’ hokum oné might
circle. My only knowledge of poetry in ‘‘ quainte yl\ seafoou thglg?nﬁn;’ Scotland puird,
Inglische  comes from reading Dunbar, with great And apl?blicefordmy poetry. - - * 30D arﬂ]id'
admiration, in the Oxford Book, and bei i Mr. M Di u
conversant with the works of Burn’s but tﬁmlg falrlzir Bucti somehow the secret has eluded two of but
—but the less said | and though ther be a spot Of :
about that the better, for'some of these S Lo S S kum *
7 ; ] moder : f hoku
imll S'etl'tl}:e Ha%gls on you if you tell them thraltsyccc))ﬁ e b(I)? li(sxglaletfqeirlstg ely‘(? \31?:] :fildo\veans,
ove 15 % 2
o M’lD'i:aE;rrrsd’}fed rOSS. I must say at once that It isna fair to mysel’. saed 00t
A : as made me regret my ignorance The day’s lang by when Gaels &2
and that if T had more time I should i - To battle and aye fell
spent some on th i uld certainly haye s aud
B ¢ € question of Braid Scots before re- + 1 wish I was Harry Laucet,
viewing his book (I). As it is, 1 have had ] Will Fyffe, or J. J. Bell, ,
help, but my remarks must be taken T ey —Or Lauchlan Maclean Wat :
tel}tatlve. , on the whole, as For the matter o’ that! astes?
take it t} bt LA —Dae 1 Hell! Jish 187 ¢hef
writes. Appgirll\td]r' N{)Dlarmld does not speak as he Mr. Alan Porter’s perfectly .good E"ge duc ﬁg’ :
words, some modZm g ?ses some middle Scots | little flat after the Scots; whic 223 fo Somewhi
also, by the way, he V\Sth,s S?mesneolpglsms, and, | to the need of the jaded modern Pia nglisk Oi,r !
& b A n Spanish, French, | strong, or to the poverty of moCell “i: 5y rathf bed" t
equal ﬂuem:y' This erman (a lot of German) with | I spoke above. This is a generalisd much ©
lancu 3 1s a question if a synthetic literary | a criticism of Mr. Porter’s work (ID)
nguage can ever shake off the curse of self- i : .
T N 1.es (t)h se con£ is very good; for instance:
o 1 A € case o i W i
Spenser, who, as Ben Jonson said, wrote no langua g 15 Wmdmv my sight
At Al WA MIDT el is conseons of his dohoc Unpitying fate, to drat¥i f o qight
ties : . PRt ausionhis difica JLojgnesmall “'i"dowlénotf]li(fm;
Ghitss ohimyid ) As if it were the wor e
i end Scotys :f??l%}:‘{]@i::]“(Lfl(l)]?lble_ttong:e, And suddenly to show me teh(f)nrf?
and - ghsh & amstrung. ‘The shining countengp%e, od haif ‘
But still twixt it and 3 5 Shoulder, the dark dis in
Hings this hauf—E;aﬁS:e' ,-" Sn}eel\xt gebs Oh gentles, do you know the pa |'
glish, winna let me pass = 2 2/ vain, |
Another objecti : DePass : Of the beloved loved 1™ " 5 with yt !
" objection to making S - rours agall’ wo Vol
A g Scots into a literary And never to be yo na @
ongue 1s the number of dialects; is “ awa,”’ for i In the first t t the pictur® 15 O corttP pef
Havice. 1o, Be rhymed ol Il i a,” for in- st two stanzas Pl fect: i
» aw ’* or ‘‘ bah *’? But g deafh |

Isaaerr]sconally I }Sare }:reryl little about the Scots Renais-
sance as such; what I do feel about it is th
v v ) . at
%‘ffec;l% may have on English must be good, forzgh}x,'
F?egnél? 1s.:\l/]orn an}cl\ threadbare, as poor and thin as
; without the matchless French precisi
Ellgn}férgezw»’vgﬁm n‘;uch ML Humbert Wolfe}’)s (fl‘llz.ll?l?l;
) e quickened b 1
¢ trauchled,”” or such ik e
SoPgoc;d o i M’%)ilz)l]:;?is(fli !as maikless vir.”’
e 15?arersrisicg La?celles Ab‘ercrombie once wrote to Mr
which will c:tS u [())l}grz;syzt]ﬁ‘n\g{mll 11:}Veé Al e ym;
P ever) clsert? i
sqrp}eﬁt, and this book is, I suppose,ezgraastttlgnlstthc
Em im down_'m faet, to circumjack him. I cFl) t’o
}I)]OW whether it succeeds, for there is much t} Otn't
obscure and a good deal which is scarcely oet]a li
all—and it is a question whether a serpenli ¢ ry}:)i
qrcum;aoked in prose. But there is 3 Jot of llmd'((l)
stuff by the way, and, as the poet says him:eplfn 1
Suddenly my verse °ll gie men j
» Glisks o’ the serpent wallopin®
Mr. M’Diarmid has a real gif .
* gowden lyric i Of- Yt i el
I saw her in the lily-beds,
I saw her in the snaw,

economy which makes it ViVi©. the
the moral in the third fails to Clmgh about
is a well-pointed stanza from &2  hinned

I am not one that WOUt
wind - ;

Into an immaterial
P be seen |

I have no longing tO
A Dm‘;(z ofo Apritl,’s gﬂedge of grc;)if:;’e peer’ |
Or burn where summer s Z. ,
And 1 like this &lly little frag™e |
The Poet’s Journc)" oney
“ Good men have bags

And blazoned Shie‘g S,:nonc)’ !
tE)

I wonder how mlllc d

My new play yields aid;

Th};s is \5hzzllyt ySh*’]‘kes ﬁ(;re 4 y

Wagging his wick! ur: )

\Vzﬁﬁnég from Alderman® j s Corﬂtgeﬂtg’ “

To Bunhill Fields: 5 ,1eatf’essev6"ed vef |
Parts of Mr. Porter’s work aveks of the hteﬂl“‘gl
with intellectuality which S ag air 18 het e voi&"‘ ! ‘
century, and the old-fashion® t Ofthe r i
the commendatory verses 11 = & Port"r b
but, however much he ma}’d to Mr. ¢ 11" '
hyperbole, a poem addresse or ‘-t;t65 :
contains this line : ;dge’s B it
_ Alan, in mood and music (‘,(_;lcilr‘_‘ %t only (Cﬂv !
is not for Mr. Porter to P! :
readers.

(]) * To Cire S A LS I 4T
(Blackwood. Ir;s':.m(]ﬁt)k Cencrastus.” By Hugh M’Diarmid.

(IT) * The Signature of Pain.
den-Sanderson. 6s.)
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D. H. Lawrence.
By George Ryley Scott.

y Ehere 1s a strong possibility of the development of
Firswrince cult, as there is already existent a Roland
Tw ank cult, and as there was once a Wilde cult.
5% (ci)er}:):ars ago, when the English Press was intent
g s S Lawrepce as an immoral monster, few
e raise their voices in his defence: even his
Dicionssawire bothered, I fancy, with uneasy sus-
his deat}? tc})1 what he might be up to next. But with
over “ Lad ey knew w}sere they were. The storm
diEd s g thhatterley s Lover ’’ had pretty well
Tenitd] the?:lat 5 And so, first one and then another
Wt i 2 novelist as a genius; the Press joined
Rebecca WUS, even the women writers, from Miss
Rl ef:st to Miss Norah Hoult, compete with
weight of t;lm?tt and Frank Swinnerton in sheer
T €ir encomiums. / B

Wfiters-e:cg dl's one of the most disappointing of
who afteo 1sappointing in the sense that so many,
efforts ortone' or two exceptionally promising initial
that as gre o pieces, are disappointing ; but in the fact
Mier o b gards his more mature work, at any rate,

a brilliant start, his theme smashes to bits on

by :
f?glrtnstﬁf his own creation. His early work is free
uch is defect. ““ The White Peacock *> promised

@ -
Notable Sons and Lovers,”” with all its faults, 1s a
€aves thplece of work. But the moment Lawrence
and WObkfl purely autobiographical he begins to wilt
Improy, d €. True, his more mature work exhibits an
as a cre techmque; true, too, but for his reputation
at heeator of forbidden fruit, there is a possibility
Petent by, ould have settled down as a brewer of com-
rand ut harmless stories of the Arnold Bennett
and an unexcelled painter of nature: in short

& have ranked as an accomplished literary

first cel rﬁal disintegration of Lawrence dates from his
his 1 abblings in psycho-analysis. From that time
peOple%vels' degenerated into metaphysical theses
thap so with characters who are pathological rather
goddes;lal- Monsters in human flesh, gods and
Vasseg €S, mystics and neurotics, crowd his can-
ere, T} The influence of Dostoevsky is apparent
Oes nOte-Ob-sce.mty of ‘“ Lady Chatterley’s Lover
Whe 2t lie in its terminology—no one but a morow
Pr »sgams his mental sustenance from the popular
v avafan see anything obscene in the printing o
at ] .y Words ** which shock, where they shock
Negg E)fa s Lawrence sanely points out, by the strange-
O9Dscen; their appearance in print. No, there 1s no
I«awrmty 5 here.  What obscenity there 1s lies in
‘]iftinence S passionate reversion to paganism, i his
tion beuD of an animalistic sex act, which with repeti-
& Spiritc omes decidedly boring, to the dimensions o
thig att!lal revelation. One sees the beginnings of
it Hakeétlud.e in many of his short stories, one sees
s g Y in “ The Plumed Serpent ” it reaches
l’e-gff- In “ Lady Chatterley’s Lover.”’
Or(]- Ninently Lawrence is a story-teller and @
~Bainter  The cold logical argument is not for
Love, nr;f reads with delight in Lady Chatterley’s
SCttleg 1s unfolding of the laws in civilisation, one
mevitab?nesf-'lf comfortably to enjoy what should
Ben one: follow a dozen brilliant beginnings, and
ety }?e 1s suddenly engulfed in a sea of ‘rhetoncal
Sex .PAVsics, or in the reiterated deification of the
I yo, g 0 Is irritated, mnch as one is irritated
Ny “Ung H. G. Wells. It is as if a writer in THE
Uiy GE, after correctly diagnosing the diseases
i nﬁ the existent financial system, were, i 2
VO“Che: etorical frenzy, to suggest substituting
ang ¢ S made of stone for the present bank cheques
0 the €asury notes. For Lawrence correctly sees
fact0r ack of sufficient money the main disturbing

suddenly ends. No solution occurs to him but a re-
turn to paganism—

If you could only tell them that living and spending
isn’t the same thing. But it’s no good. . . . If the men
wore scarlet trousers as I said, they wouldn’t think so
much of money: if they could dance and hop and skip,
and sing and swagger and be handsome, they could do
with very little cash. And amuse the women themselves,
and be amused by the women. They ought to learn to
be naked and handsome, and to sing in a mass and
dance the old group dances, and carve the stools they
sit on, and embroider their own emblems. Then they
wouldn’t need money. And that’s the only way to solve
the industrial problem: train the people to be able to live
and live in handsomeness, without needing to spend. -

It won’t do at all; no more than will the extension of
sensualism solve the marriage problem. Lawrence
dabbled in sex physiology and pathology as he
dabbled in metaphysics. But he did not delve
deeply. He was content with the superficial: a
contentedness which, coupled with his frenzied
rhetoric, caused him again and again to start a
brilliant theme and then to fall down dismally in
its elaboration, as in the recently published remark-
able essay in justification of ‘* Lady Chatterley’s
Lover.” To this combination is due his grotesque
error in formulating a theory of sexual emancipa-
tion on what, relieved of its metaphysical trim-
mings, is neither more nor less than sexual patho-
logy—the satyriasism of man and the nymphomania
of woman. Thus he failed to see the futility of de-
picting two lovers in cool blood divesting themselves
of their clothing and running into a rainstorm there
to have intercourse; the absurdity of the climax in
his last novel, ¢ The Virgin and the Gypsy,”’ where,
while the house in which they have taken refuge is
tumbling to bits about their heads and with a
corpse on the floor beneath, the girl loses her vir-
gimty to a gypsy she scarcely knows. It is this
story Mr. Arnold Bennett has praised so outrage-
ously. One wonders what would have been Mr.
Bennett’s verdict had the novel come to him as the
first work of an unknown writer; one wonders, 1n-
deed, if it would ever have found a ppbhsher;_on_e
wonders again if its main significance 1s 1n 1ts indi-
cation that the possibilities of Lawrence as a crea-
tive artist were exhausted?

Making the World Safe for

Insecurity.
# By W. T. Symons.

tragic fact! The bright

A pretty paradox, and a
i the Banks and Insurance

young brains employed by the
Companies are servants of this malignant purpose.
The Banks insist, even to the ludicrous extent of a
shop-window-lighted night safe, in perpetuating the
sense of-insecurity in the public mind. At the very
time when paper has replaced instruments of -
frinsic value for currency, when the world groans
under its surfeit of unsaleable goods, and when
spending is, on any realistic economics, the crying
need of the day, the policy of the financial system
as a whole is operated by the Banks so as to €n-
gender fear of burglars or of the future, and to
conduct the two operations at the same time: to
reduce personal incomes over the vast majority of
the population, and to induce the deferred spending
even of the meagre remuneration that 1s distributed.
The Bank Director then steps over the road to the
Insurance Office, on whose directorate his words of
wisdom fall as balm. Having spent the morning
creating the psychology of insecurity, what more
appropriate than that the afternoon (with a suitable
interval for a lunch of ballasting proportions) should
be spent in suggesting to the nabobs of the Tnsur-
ance Hierarchy that their mventive young men
should be set on to devise means of returning to the

iIn modern civilisation, but there his vision
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The Films.

The Mystery of Life: Alhambra.

Under the name of ¢ Cosmos *’ this German effort
to depict the story of evolution on the screen was
for a long time banned by our Censorship. Then
various Manchester Newspapers, and, I believe, the
Chief Constable of that city, pronounced it to be
innocuous, and the Censor concluded that it might
safely be shown to adults, a word meaning persons
above the age, or apparently above the age, of six-
teen, unless they are in the company of other adults,
in which event everything is all right, slightly to
vary the favourite phrase of the American scenario
carpenter.

I have not seen ‘‘ Cosmos » in its original form,
and it is a little difficult to give a fair criticism of a
film which appears to have been badly mangled by
the Mandarins of Wardour Street. As now pre-
sented, the picture is not too well edited, but it is im-
possible to say how much of this characteristic is due
to the curious Puritanism of a Censorship which
tolerates completely unnecessary and often vulgar
undressing and bathing scenes in salacious American
films, but 1s as fearful of the honest exposure of the
naked human body as a mediaeval monk of Mount
Athos. If 1 am less enthusiastic about this pro-

duction than I expected to be, it is probabl beczllju

English audiences are not permitted to seg the fllSe

as it was intended to be shown. But please d H;

go away with the idea that it is not ext%emel \;)lorl}'?h

seeing. In the glimpses which it affords of};h de

velopment of the human embryo, the proceses o%

adaptation to environment which has caused the de-

generation of the proteus, the habits of the jelly-
fish, and the breeding methods of the sea urchJin yit
must give the least imaginative a conception of how
exc1§1ng1y educative the screen might easily become
but is so very far from becoming. ’
. Elstree Abandons the Film.
stree appears to have given 1

Not that the studios there an%i a?t \"V‘.(lapl)wr}rllrzl1 k{?/%mfll:}lrgs.

Shepherd’s Bush and Islington are not more active{’

engaged in production than at any previous eriog

g; 1;vhex}rml‘zls‘colry. Bxfn they are not making fﬁms—

o plays.

forI tlhpe greager };Sa " d not very good photo plays

have just been looking t t1

?;}tl:?nu;te' of 1our1 1ill;gist plgodgrcci)r‘:ghc;}rlliefrg:)d];rcittlics)ﬁ

ional, whi as to its recent di
landmarks as ‘“ Atlantic,” “ M S —

W Alase, e whole pho. ML

0

lilp of stage plays, and if thepbt.\gsri;alfclérsneof1 SBm:tl'dﬁ

nternational were that of running a tor

%1::;11:3, I_&xe list, which includes Shav% Galrse\ggitg;y

r 3 I, )

and Arnoldvelz{i’dSﬁg\?/guligl?)gleton, el
e T s o representative enough.
safe to predict that g erlllenc_e ey

these plays contain, ar?c(l: Soc;;erg? t;ﬁ R

cious little, will almost entirely di e

screen. We shall have a serieg’ of o

life photographs illustrating the s rgflif' o lg'ss s

5 ¢ How He Liedito il Hiiend ? o o

photographed copy of ‘“ The Skin Ga et ¥e11-

sort of thing belongs no more to the gpe. o

dogs the fifth book of Euclid. [ e

ut it is at least good theatre, which i '
one can say of the ‘“ Tharks ”’ an}(lllc&és«r‘nﬁre ic{han
ooks ” and the “ Plunders >’ and 1 i iry

machine-made farces of their kind. And :f i:t 5

cisely on this type of production that another of Tﬁ;

lgé";mp_al concerns, British -and Dominions, is con-
gvzatmg. Better the dignified failure o’f s alihe
hybrisdgf “Iilqbﬁrt Burns ”’ than a spate of these
ot ey reZlcee arg1 e‘r)mrely non-kinematic, and are
med by good dialogue. I do not

Tom Walls, the principal purveyor,
farce, recently set it on record that ol
a story that tells itself well on the stage 5 This
well in much the same terms on the screenl: ertion
dictum, which Mr. Walls amplified by the .aSSrov
that * the tried situations could hardly be mge e
upon,”’ damningly Pproves that whatever, :
métier of Mr. Walls, the film 15 most cc.:rtami
If our producers are SO timid, SO unlma'gos
so old-fashioned, in their choice of scenaﬂhaé they’
can at least plead, for what 1t 15 lywood: g
are only following the example Of Holly b British
that does not excuse the methods adopte ag’,
film makers in selecting directors and P
does not excuse the choice as directors o nt J°
producers who can make a reasona o have i
of an ordinary commercial play, but GO 2 it
realised, and apparently never will realis 2
ference between the technique of the stag
screen. It does not excuse th¢ conSidees ¢
reliance on stage actors and actresses who Wor®
do not know how to act for the films % trical
exaggerate all the most infuriating thea
nerisms that have been invented s1nc
century. Nor does it excuse
Sﬁlcg an actress as Adrianne All 1%
nds ”’ and played everyone ¢
the screen, wag o}xlﬂy given another ﬁkg
after the critics had prodded the pro who b2
tem under which Dorothy Seacom e,n
starred by both British Internation? Je, O
Dominions, is sunk without trace, W 1d:zleitl g
hand, such talented actresses a5 il & it the sig
and Norah Baring are exploited w1tll<11‘ i
regard to the type of role for which
suited.
The talkies gave Englis
chance, which they were, 25 usud’,
realise. Then our studios made & ew
artistic and entertainment level- N% :
programmes. It is not, as I have 1€
my business to teach Elstree its
job were the provision of Pubhct
would probably occur to me that ing 41
the screen as a vehicle for amus trons 9 ing
banal farce might easily send the patt®” play
tresse HA
houses to watch real actors alt & D oc¥
real theatres. DAV
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to Sir Otto Niet®

By W. M. Hughe* onte’

Reply

(Ex-Premier of the AuS:;ali“ Tt goodfh'j
e quantltyoods- cfeﬂ:ﬂ

. er
Sir Otto tells us to produce 2 redt of thos? é:’,ot 10 0

counterbalance the fall in the prices
advice rests upon a fallacy—to pr Ofiucdo%ds,
wealth,  Value is not inherent I Gopy
demand. Demand alone creates the supplgr the . nal ol
demand, goods have no valué; if =atue % a dely ¢
demand for any class of goods; T57
the goods—including those for Whicl e
is depressed to that level pelow Wi are
with them. onme"t :
Depression in frade and unemP
exhaustion of consumption POWELL. a
trade has fallen off, her indust’ A
people of Britain have less m"ﬁ. priceS
for our staple products falls 021 % nsu This er
falls proportionately and Britaif: s 1o%
weakened—we buy less from ays, Us 1695 caCC"Ble
Britain, she buys less from ; b
our income is reduced, and
And so it goes on in 2 viclo
whole world., The remedy 1° no
tain, or in Australia, or 11 an ¢
evident that, since a reduction le"
country reacts upon all, the & stand® e ¥
as unstable as the old, 0

antici i i i
pate any improvement in this direction, since

.

and SO “cli;le a
whole world must continué to de

Novem
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The Way Back to Prosperity.
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SIMPLIFIED SPELING-
why not? And what is wrong with the
that it would save a child a year in learning
(I should say at least three years over spelling
\’hlih:im a year in reading); and \\‘u'ul(l.invn-:lsg the
e English is becoming the chief international
nn-u,l"\r_(\, German or Italian or ‘Spanish any the
:1;\.'?‘(’? f(.)r' having r-‘ll.l‘l)' phonetic s‘pvl]mg‘s? Is
\\.'hiv]l‘ RACIE r""‘ having got rid of most of the
cen lh:- ’",‘P.L_‘f“; _["'(‘m‘h, German, Russian, efc. ?
of Lati “]‘fl o th“'\\'“{'kl that the internation-
.atin has resulted in French, Italian, Sphmsh.

is

of the majority of people, and I will assert that most
active opposition to spelling reform comes from the un-
conscious desire to inflict on the young and helpless the
pains endured by oneself. Intelligent children, who do
not happen to have a * gift »* for spelling, tend to do the
sensible thing and spell phonetically—English speech is
too full of diphthongs and the like to be represented in
precise phonetic symbols.

The Elizabethans spelt very loosely, varying their own
names even in the same letter. I don’t know that they
were any the worse for it. Their literature wasn't.

To use economic terms, the conventional spelling of
English is sabotage. It is a grand means of wasting
effort, paper, ink, of providing employment for hordes of
teachers, examiners, etc. I would like to condemn people
who like it to a year’s teaching of it to dullards without
pay. H. COUSENS.

[If you cut a year or tWwo years off the time taken by a
child fo learn to spell English, what is the object?—to turn
the child out to work that much earlier? or to teach it
additional subjects? or is it to economise on teachers? or
to lighten their trouble? And supposing you get all the
world speaking and writing English—what is the idea?
We can see the answers for ourselves if we postulate (a)
that the benefit of phonetic spelling is to be measured solely
on the economic plane of life, and (b) that the existing
financial system is here to stay. In that case the new
spelling would probably make England a more effective
order-grabber in other countries’ markets. Economic
existence comes before aesthetic fastidiousness; soO certainly
let us mutilate our language if the only alternative is
mutilation of our lives. But that is not the only alternative.
We foresee and are planning to bring in the Leisure State.
Given that State, we see no reason for hurrying the process
of learning, and no reason for reducing distinctive expres-
sions of culture to a common denominator. To do either at
resent will only be to play into the hands of centralisers
and internationalisers.——ED.]

« ON CLEANING ONE'S OWN BOOTS."”
Sir,—F. Le Gros Clark’s article has cgllled forth
varying opinions I am tempted to add mine. i
Having done most of my own work most of my life T
can well understand the view of those who feel personal
service is @ necessity. Also as one w}'\o has proPagandcd
for Social Credit since 1923 I can cordially agree with the
statement that the only people interested are ‘' among
those simple members of the Labour Party who are now

fresh guidance,’’ and

for
f the public is mere waste

such

of time.”

My fairly long connection with working-class and other
lower middle-class folks leads me to believe that service
of a most personal and valuable kind is available when
‘¢ rightly assessed ”’ by the persons served. [ have an id_ea
that when more folks * have cleaned their own boots ** for
a given number of months they will have acquired a re-
spect for, and understanding of what that kind of service
stands for, that will enable them to obtain and retain it
when necessary. ]

In this regard why can W€ not have house-men instead
of maids? They are very nice where one Cl')nl.'\c.ls.lhom
abroad, and I believe the chief argument against it 1S the
insane extra taxation. Many unempl{:]y. ﬂl:u{stlioll::d and

1 swork i aployers could afford them.
would do housework if employ i) M. B, b )
's article is surely most timely.
which yet constantly
ill involve giving the

This lop-sided
glance at but one

Sir,—Mr. Le Gros Clark’s, arti
A hoary old gibe at Social Credit,
Crops u‘p, is that the new economy Wi |
community ' something for nothing.

criticism is clearly due to a mere hasty
side of the Social Credit *“ medal.”
The refusal of physical subsistence to healthy adults who

neglected to share in its production was entirely fitting in

the long ages of scarcity. To-day, 1n sharp contrast, real

wealth ** goes a-begging,”” and Douglas shows how (o pro-

vide economic security for every individual, with but a

minimum of velunteers working in industry.

And here is the important point to be noted by those who

fear some loss of personal services which they now enjoy.

Just as soon as the hour of Social Credit strikes, there will
commence an era in which those who desire personal ser-
vice from their fellows—a far higher thing than a loaf of
bread—will have to earn it. So it will follow that ** He
that doth not comport himself in harmony with the aspira

tions of his fellows (shall eat, but) shall enjoy but o I\m'\'\-
minimum of personal service,” The renascence of chivairy
may then be looked for, at long last! alr}

ErNEST A. Dowsox.

NPV e eanns :
pelling merely operates as ‘a fetter on the minds
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GATESHEAD. Those interested in
SOCIAL CREDIT are invited to join a
Study Circle on Saturdays at 7.30 at
27, Windy Nook Road, Sheriff Hill, Gateshead.
Fred Tait.

A consecutive introductory reading course in
Social Credit is provided by the following sets of
pamphlets :— ;
SET A.
Comprising :—
Social Credit in Summary (1d.).
The Key to World Politics (1d.)
Through Consumption to Prosperity (2d.).
Great Britain’s Debt to America.
Post free, 6d. the set.
SET B.
Comprising :—
Set ¢ A ”’ above.

The Veil of Finance (6d.).
Post free, 1s. the set.

CREDIT RESEARCH IV.EI%SARY, 70, High Holborn,

THE “NEW AGE” CIGARETTE

Premlgr grade Virginian fobacco filled by

and in cases made of the thinnest and purest
Paper, according to the specification described
In an article in this journal on January 23,

Large size (18 to the ounce). Non-smouldering
Prices: 100’s 76 (postage3d.); 20’s 1/6 (postage 2d.)

Price Sor export ex English duty quored
on  immmym quantity of I,000.

FIELDCOVITCH & CO., 712, Chancery Lane, - W.C.2

(Almost on the corner of Holborn and Chancery Lane)

The Social Credit Movement.

Supporters of the Social Credit Movement contend that
under present conditions the purchasing . power in the
hands of the community is chironically insufficient to buy
the whole product of industry. This is because the money
required to finance capital production, and created by the
_banks for that purpose, is regarded as borrowed from
them, and, therefore, in order that it may be repaid, is
charged into the price of consumers’ goodé. It is a yital
fallacy to treat new money thus created by the banks as
a repayable loan, without crediting the community, on
th_e strength of whose resources the money was created,
With the value of the resulting new capital resources.
This has given rise to a defective system of national loan
accountnncy, resulting in the reduction of the community
to a condition of perpetual scarcity, and bringing them
face to face with the aftennatives of widespread unem.
ployment of men f.md machines, as at present, or of inter.
::::;ZZ?SI_ complications arising from the struggle for foreign
The Douglas Social Credit Proposals would remeq
this defect by increasing the purchasing power in ch
hands of the community to an dmount sufficient to pro-
vide effective demand for the whole product of industry
This, of course, cannot be done by the orthodox methoé
of creating new money, prevalent during the war, which
Necessarily gives rise to the * viciong spiral ”’ of increased
currency, higher prices, higher wages, higher costs, still
higher prices, and so on. The essentials of the scheme are
t!le Simnitaneous creation of new money and the regula-
tion of the price of consumers’ doods at their real cost of
production (as distinct from their apparent financial cost
un'der the present system). The technique for effecting
this is fully described in Major Douglas’s books. 7

CREDIT RESEARCH LIBRARY

Books and Pamphlets on Social Credit:

BRENTON, ARTIiUR.
Social Credit in Summary. x?i.
The Key to World Politics. 1d. s
Through Consumption to Prosperty-
The Veil of Finance.

COLBOURNE, M. W
Unemployment or War.
New York to order.)

DOUGLAS, C. H.
Economic Democracy. 64.
Credit Power and Democracy- ¢
The Coatrol and D?dtnbutlon ol
Socia! Credit. %s. 6d.
These Present Discontents: The L2 ,
Social Credit. 1s. L 6d. <ot O
The Engineering of Distributiof. "oy, (Reprilqi
Canada’s Bankers and Canada ’t the Gover
Major Douglas’s Evidenczd‘
En&llxiry in Ottawa). 28. 9C.
The World After Washington-
A + B. 1d.
DUNN, E. M.
The New Economics. 4d-
Social Credit Chart. 1d.
H. M. M. 1
An Outline of Social Credit- 6d.
HATTERSLEY, C. MARSH“;[I;(}*'GS_
This Age of Plenty. 3s. 6d- 6d.
Men, Money and Machines-
POWELL, A. E. * 4
The Deadlock in Finance. 5i.c5 gs:
The Flow Theory of Economics:

SHORT, N. DUDLEY.
It’s Like This. 6d.

TUKE, J. E.

Outside Eldorado. 34« 45 08
oy ive

s, 6d, (Procured %

. 6d. , 64
71:roducuo"- 78
bour party L

= & d ¥ro
Finance, Economics, 22

CONNOR SMITH. Y ¥

Where Does Money Come 4C rcd'l",i ¥,

iz

DARLING, J. F. o Gold A% B

Economic Unity of the EMP!"= ) Unify

The * Rex ”—A New Mon€¥

2s. 5, W-
INGS»

FOSTER, W. T., and CATCH

Profits. 17s.

HEWART (LORD). i |
The New Despotism. 21 ¥ ‘

HORRABIN, ]J. F. 25-

The Plebs Atlas. 1S . ~_ sraphy”
r\nLOufli:e of Economi€ St 6d !

MARTIN, P. W. . Gystem- 45
e Flaw in the Price oY {

The Limited Market. 45 ° ‘0,1 D.
McKENNA, RT, HON. REGIZ"4a. d

oy, 75 an
Post-War Banking Policy Fiﬂance
Instructional Works ?n |
BARKER, D. A. o
Cash and Credit. 3% sor): (oncro
SRIC (Ed! the ™
COUSENS, HILDERIC [F5,

Pros and Cons. A G
the Day. 3s.
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