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N
OTES OF THE WEEK.

BanyS have r
strgel; of Ne‘scggft% a“CIOP}’ of a circular issued by the
Stree” SYdney: 1 dales (head office, 241, George-
Fiicati' C.2) :iatél] on office, 29, Threadneedle-
1Ssye M as {o 55 ed May 5, 1031. There is no in-
tltled ls(‘No, 7 of E\"} often 1t is published, but this
1 Polit; olume 1. Its commefjtary 1S en-
tical Control of Banking '’ L
e methagamSt Mr. Th of Banking, and is
low:hod of argufn eodore’s financial policy.
The tems in hig ?Cflilci,—to criticise seriatim the
A "ee::-tral Reserve Bank Bill
baﬂdo COmmonwealt] 2t
}'he Figment of the Gol:i SBta"la Izllll,
Che UCiary N 5 andard.
Tl) Sank l:ltelr\eztesBi]Bllll.
e
dng h-‘hame&g‘f ates a Labour appeal to the country
anti-[_argu“lentys control of the monetary system;
& djfp aboyr p, t?“'e evidently framed for the use
i cult tag orf les and candidates; who will have
oﬂvernm System Wi;ﬁconcﬂmg the autonomy of the
\vpp‘)Sin Sb T TR the principle of democratic
seth acg Laboy,g strategy appears to be that of
anque%ealm an iemOt_IOnal appeals to principle
Mfe. Ti.llk_ely o rzpalsswnate analysis of the con-
ing- Lang S 18 @ reve sult from its application to fin-
M, Bue &, which Wrsal of the strategy used against
al: an and ¢y 511)5 almost entirely invective and
lan S Present de adopted with safety because
cra‘?%l ur art; a minority in the whole Aus-
By reaSOf 1S polic and because the majority’s dis-
kep S5O0 fo; cony was itself a plausible demo-
ot it o pReCessity g-;nmng it, and so spared the
%th-sarily 1 3 pure 4 analysing it and reasoning
a Dolngf m b bresum dEmOcracy a minority must
}i’ Ssihjj;OT€ to be saei q to be wrong—so there was
}abc,ustraliy Which the - But now therg is at least
DUt g+ are dilicie ootvities of our Supporters
2‘.1;: c'frs h:lvy Win the ngu}:g mto a proba.billty) that
v:?‘jorf the %‘0 get bUSy’;t Federal election: so the
oy };tles alr Sal Thaf s nce educating the public
as beee-niht- ause minorities are wrong
fissded, ¢ icc9rdlﬂgly the present cir-
S temperate, polite and dis-

and dwells on the lack of experi-

ence, not the moral obliquity of the politician. It
gently insinuates that Parliament, with the best in-
tentions, could only alter for the worse that delicate
balancing of various personal interests which the ex-
pert banker has partially achieved and is in process
of fully achieving. Forexample, the writer describes
Central Reserve Banks as ‘* o7gans reconciling private
investment with the control of banking in the public
interest.’’ He then describes in turn how each of
the above five changes contemplated by Mr. Theo-
dore will disturb this reconciliation, and so arrives at
the conclusion that the reconstruction of Australia
must have, as its central feature, ‘‘ zespect for the
autonomy of central reserve banks.”’
& * *

this thesis which make amus-
t of what has happened in

Several of the phenomena
which the writer warns his readers that fr. Theo-
dore’s policy would produce 1n Australia have since
appeared in Germany; and his descriptions of how
Mr. Theodore’s attempt to deal with one phenomenon
would cause another to appear make a faithful pic-
ture of the actual decrees lately issued by the Ger-
f expert bankers in

man Government by the advice o
that country and outside it. He says that Mr. Theo-

dore’s policy would raise the '* spectre of inflation,”
» of investors in

which would ‘ destroy the faith [ tors
Australia: they would hasten to i shift their little
all 7 out of the country : and that if he tried to stop

this * flight of capital’’ by pegging exchange-rates
at an arbitrary figure, this would only aggravate the
“ flight from the currency which occurs whenever
inflation is in progress.” [The flight from the cur-
rency 1s explained as the rush by people to buy
goods before the purchasing-power of their wages
depreciated.] If he does not peg the exchange “ his
attempt to buy sterling to meet the interest bill will
smash his budget.”” And so the prophetic stor .
on, the writer blissfully unaware that the aut}é goes
ous financial reconcilers’’ in whom he was ILqm-
the public to have such faith were about to 2]51ultn§
;\'h?lle).go!)ukltl?n of (.'?ervm-zm depositors from access
o their savings—an act that transcends the worst

interested 1n tone,

There are passages 1n
ing reading in the ligh
Germany since July I3.
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consequences which the Australian bankers professed
to foresee in the policy of even Mr. Lang, let alone
that of Mr. Theodore. We strongly advise our
friends in Australia to get hold of this Circular, if
the Bank of New South Wales has not withdrawn it
n the meantime.

The Report of the Royal Commission on the Civil
Service was reviewed in the Press on July 24. It re-
commends that the cost-of-living bonus adjustment
be abandoned, and that salaries and wages be con-
solidated at their present level. We think it was
about two years ago when we commented on a discus-
sion then taking place among Civil Servants on the
question whether the bonus should be merged with
the salary or not. We said in effect that before any
Judgment could be arrived at it would be necessary
for the disputants to know beforehand which way
prices were going to move. If downwards it would
pay them all to have the consolidated salary : if up-
Wards, the basic-salary plus bonus. The reason for
this is that in the event of falling prices there would
be a delay in the adjustment of the consolidated
salary (which would have to be re-fixed after a con-
sultation of some sort) and the salary-earners would

» 10 the event of’

would take place automatically within -
mined and definite interyal. %’n other »\?orlc)irse (iﬁli;
the purchasing power of the Civil Servant was ex-
panding, the check on the expansion would operate
relatively slowly ; whereas, when it was contracting
the check on the contraction would operate compara-
tively quickly. Moreover, the onus of agitating for
a just deal would be transferred from the Civil Ser-
:lil:fnt'ct)' t?_e T;easury, which would now have to take
1ative 1n getting consoli i i
e price%evel. g olidated salaries ad justed
* * *
For this Very reason the Treasury wants t
an exactly oppogite arrangement. A}:ld it iSSVi?tl.}lliii,;
a law of nature that what the Treasury wants a Royal
Commission will recommend. The question now is
why the ATreasur_y wants to consolidate salaries at
this particular time: and the answer 1s that the
market hag touched bottom. There is a stream of

evidence, beginnin 1ith Si ¥
dress to the gBritis};g ];“‘.“ o e T

. ngineers’ Associati T
Times of March 13 anq 1on (see The
and flowing throu3g hnth THE NEW AGE of March 26)

; 1€ Tecent recomm i
the Macmillan Cor_nmlttee, that the pgﬁ(é;tlé)?stgg

ankers is to lift prices.

g fCO =)
:nercial defaults and the collapse of h i
ULItS present form. The bankers hatveel'lcarfldtlé :szglsn
taerr _deﬁatxon—policy, and are obliged to go in f i
nflation. They do not call it ““ inflation (for thgz

rought about by the action Ofscnbe b
bendently of the bankers’ assent), e 1 i

stabilisation of prices at a higher leve] ”_ya Ci :
Calculatgd to disguise the fact that they arg éase
temp(lfitmg a breach of their own sacrosanct laon-
: he spectre of inflation *’ which appears when l\\ﬁ
& getgldc?;estp?li)‘?ses }tlo eﬁ)and credit becomes the

e th?nlg 1 y when Mr. Norman decides to do

#* * 5

The Eivill Sais :
Someol E1lv11 Servant will new see, we hope, how the

s platrlfn of his salary fits in with the new fin-

Clearly the raising of prices is not to
lary-earners :

the intention ; :
margin of rey with a larger
existing liabilities discharge its
money-lending institutions, ?}f::?itecl

nten-

HoR i b0 SR brles el g i e

at the precise point where industry’s mcreaiﬁg
revenue enables it to fulfil this obligation. il
scheme is to produce that result it 1s obvious tha;
salaries must be ‘‘ stabilised *’ or ‘¢ consohdatet e
at their existing level, for any rise would reduce 13
revenue earmarked for debt-redemption. Sdo o
Royal Commission has made its recommenda
accordingly.

= #* =

Readers will recall our peinting out, m Ourpe(;;-
torial review of Lord Hewart’s book, 74e New <ol
potism, that the Civil Service functioned as & ad-
partment of the banking system, and that 1ts i1 Iaw
ministrative lawlessness ’* on the plane of ciV! c
was a reflection of its strict obedience to ﬁniﬁ i
law. Tt is significant that Mr. Walton Newgom’en'
his recent harangue on the Gold Standar d
tioned elsewhere, should call upon’ the me asiry
women of this country to rally round ¢ 2/%e I ,ehrase
and the Bank.” He couples the two in this P -
more than once, and each time with pronounce ttack
phasis. He is, of course, delivering a Vede%aw
on all critics of the Bank and its policy. - ‘}ar,
far as we ourselves are concerned, and SO a
we have knowledge of credit-reform PTOPagn the
generally, there has never been any attack f’vel’ed
Treasury as such; the attacks have been de ~_the
against the institution which initiates PO 1c)1/_y re-
Bank. From our own standpoint, the Tre a-sfrat,ion’
garded as a department of a political adminis o 00
1s potentially, and should logically bec?mc(’)ntrol
head of a movement to dispute the Bank’s It Ve
over the Government’s financial POh,(,:y' are nof
Sdy to a man: ‘‘ That’s not your dog, ‘Vy(f)on’t .Set
attac(l;ing the dog. Or if we say to h1m50 k“:;g,
your dog worrying the sheep,”” we are n ast
the dogg.g Mr.}i\Te%vbold, bypl’ugging in the 15
in this way, is admitting, what 1s a_fact, reast’
their present relationship the Bank and themmisslo
are virtually man and dog. The Royal Com_.
1s aware of the fact, too. In its Report JF i ef"iccil

““ . . . The system of Treasury control in [CI;ZI ther:el"
staff matters iS, in the main, satisfactory; f-athe preco!”
no justification for any general relaxation glovc the Jtnef

system of control or for any proposal to rcto S %Ou';
trol of staff matters from the Treasury he ¢ rﬂﬂ”
Department. Provision should be made for tt = 5"“)"
overhaul of the machinery of governmen ice genel’: of
specially trained staff recruited from

as

me,
ontil

the Servics Cnbers o
e mer "
The surveys should be carried out Jomg}é t;)1)1l'tme"t u
the specially trained staff and of the DeP

=
2 ! 0
review.”—(T'%mes, July 24, p. 9. col. 3-) ers = n-
s101¢ = c0
Once postulate—as of course the Comm1s®" 4 e and

that the financial policy of the n:ltlon‘f:al bank-’able'
trolled by an autonomous central f‘?seﬁ ine‘”éﬂ;iﬂ’
the above recommendation is loglcatythe 2 r1‘5ial
For the Treasury, being charged Wll the ﬁnagfa
1stration of such policy, must contro tment. . the
arrangements of every State Departherefor pers
matters closely involve finance; and such 2% ;pa
Treasury must have the last word on traiﬂed
The function of the small special ¥ ron tt
through whom the last word would b? E’ ff maf thi
respect of the various Departmentaf nctior ﬁe la)
will be seen to be parallel to the uw m P b
Chancellor of the Exchequer through
word is pronounced in respect of the 2 n
political heads of those Departments e Bz‘of‘ 7
Cabinet. Just as the Chancellor i would 2 ﬂ'gll
Minister "*“so the proposed committee W& th?ﬂ y;
of “ Bankers’ Administrators.”’ Mo“fryol of‘rectlolo
of action; and in whomsoever the COP 5 diff5ls
15 vested he will control the magnitueyy ney ‘Zatsc;
of action—i.e., will control policy- - 2 -
the means of action, and in whomioe g /
of money is vested he will control th€ 7,iusSh Gpes
controlled action—i.e., will contro 5
And since this dual control is allo

de il;dinate
o)
it should, as a matter of efficiency, 0%

co~

.
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closely, and exercised as directly, as is found to be
Practicable. This would be the object of the special
training which the selected committee would under-
80. It would more or less continuously supervise the

fancial arrangements of the several State Depart-
+HSI1S S0 as to reconcile them with the balancing of

alle annual Budget. The Treasury 1is virtu-
e the employer -and paymaster of the whole

co e Civil _Service; and the present re-
pomendation s g signification of that fact.
gogint oyal Commission unfortunately does not
) nobo the question of who employs the Treasury;
1vi] SO dy-wh? reads its Report will realise that the
Work CIvice is essentially a bankers’ staff set to
the plrlrl}anly for bankers’ ends, and that justly
be 5 52111 arles and. wages of the Service should
charge, not on the visible resources of the tax-

Pa :
Sygt:nF’Ut on the secret reserves of the banking

* * »

M(};lll;ﬁglal of Lord Kylsant and Mr. Harold John
OPened o bcied on July 20. (The original hearing
Thg R June 3 at Guildhall and was referred to in
Whether ’Z AGE of June 11.) The case turns on

a z'mli 1 legal for a director of a company to
farneq 15 efinitely on secretly accumulated proﬁts
SUtreq - Past to make good losses currently in-
Profit , tthout lainly disclosing the fact in the
losseg are ;oSS account for the-years in which the
0 '® Incurred, The Attorney-General, in his
Wag n% SPeech for the prosecution, stated that it
princip]ea amst the law nor contrary to accounting-
0 bring tl or @ company to hide reserves, nor for it
Vithoyg [om into subsequent profit and loss accounts
- isclosing the ‘fact, What he contended
t Whe ED el company to continue to do the
0 make ;. the losses it was sustaining were such as
tanc s failure Inevitable. The method of ac-
Ccf’”mq,}; Might be perfect as such, but ‘‘ 17 was no?

e that was wanted ; what they wanted was
e eOre disclosure.”’ e conceded in general
orate. r€ Practical considerations which business
m stions 13d to take into account when there arose

b or i of when to make a disclosure, and how
\Raing; 1ttle to disclose : for instance, it might be
SOMpany’s interest to let its competitors
“ . U€ posifion, But

hﬂth 0 4
IS not 03‘ that s right or wrong in theory this Court

T arena in which to fight out the matter.”’

- hn“e‘l i© Jury must keep befaore them the standard

W Col, 2 ~'1 deq]mg in the City.” (Times, July 2t, p. O,
Co a‘teVe 175 and P- 14, col. 7, par. 18.)

ng?sel 2 sl ¢ verdict happens to be in this case

bag;oun Peeches on poth sides have raised some

8S1g oY, import : ; s one way the
bri ant 1ssues. If it goe
a’?ﬁled; gflpfles of accountancy will have to be over-
be “nd] the other, the whole investment system

Ye b o - In either event a further step
Sure ¢ elen taken towards the most important dis-
Stem S l\the 1sclosure of the flaw in the price-

€ Prime cause of insolvency.
&) The A A o
bysDecig)"Bbishop o

SETV]Ce f

) O

e athedral !
b

anterbury gave an address at
mericans as part of Canter-
T u estival on July 24. (T e
b }\Fr lay » P- 0.) Referring to the
e eadl'] he regretted that the response
the Sther comlg had “not been more spontane-
leiSplrit of i d be no security for peace so long as
e dig tear Prevailed. This was of course an
A'5121&!3[)6?11 2 France, The rest of the address was
the ‘rr]tlc,” Wh'r g00d-wi]] ¢ on both sides of the
> ke Gar"in IIDCh Suggests that the Archbishop backs
“’ete i the v lan . for an Anglo-American alliance
?&Drethe rneV,Orld N order, ﬁmong those present
R Sentativpncan Naval and Military Attachés and
“m“Sill -‘sto the British Navy and Army; and

g O read thay The Battle Hymn of the

Republic was sung during the service. This is a
new mode of imitative magic, stopping war by sing-
ing each other’s battle-songs! It reminds us, too,
of Mr. Garvin’s great idea of throwing British naval
bases open to American battleships. In a way we
were surprised not to see the Archbishop’s holiday-
companion, Mr. Pierpont Morgan, mentioned as
being present; but in another way, not; for bankers
like waiting round the corner. We understand that
Mr. Morgan’s mandate as a member of the inter-
national financial hierarchy is to mobilise mass-edu-
cational forces in a form suitable for central control
and co-ordination. In this scheme the Church of
England would of course have its p}?ce, and jpre-
sumably the object of the trip in the ‘“ Corsair ”’ to
Jerusalem was to secure time and privacy for Morgan
to explain to the Archbishop the benefits of coming
into the scheme and the risks of staying out. For,
through his compatriot Lady Astor, he is in touch
with Mrs. Snowden, who is on the B.B.C. Board, as
well as with Sir John Reith, who directs the Board;
and the Board, as we pointed out a year or two ago,
1s able to supersede the Church in case of necessity
as the ‘controller of mass-education in religion just
as in politics and other secular subjects. The bank-
ing interests at this moment are more intent than
ever to find means of imposing new economies on
the nation, and they cannot have missed noticing the
‘‘ extravagance ’’ residing in the co-existence of
Church and State to do a job which ‘could be done
under one set of overhead charges. And whatever
sentiment people hold for the Church there 1; nod ques:
tion that from an economic point of view the 1s.apI
ion for paying ecclesiastica
pearance 01{:{ th?f ogca31i3_rf e o
1 wou afford relie larg :
Bllt:;s The moral is just as we said on the cf)cciskl)(l)ircl
referred to, that the Church will fade outho Eolves
consciousness if she continues to suffer t eh\t 7
of finance to harry her flock. We notice tha '

‘Christian Social Council 1s issuing a new DoO

his Uz . Disaster or Oppor-
called Z/his Unemployment: Disas .
tunity,® by the Rev. V. A. I‘)?man,t, drawmgatrllle
attention of Churchmen to the *‘ false Cconomlcalled
financial theories >’ which have led to the so-c hod
¢ problem ”’ of ‘‘ providing employmentf. L
book is sure to be worthy of the attention o durc
men, and we hope that 1t will be widely read.

* #* *
1 { 1 i on the Co-
Our series of Notes in recent 1Ssues 07

operative Society and its Bank has stimulated dis

1 ers on
cussion among a certain number of our read

5 s adoption, gmd
practical questions arising out of the a pqdoptxon.

the obstacles standing thehwasvogifeg]l.e R
CEE e po}lcytgye;uinerate ‘them, much
our Purpose] 'attlyl);ens.en}t 2 toApOint i _the nggf\
pt reso&‘e: to any discussion on these mat! i
o f01: parl;']:uthev are speaking within the lstqmn
‘EO' m-alr;? rselference‘ as regards the h_vpothatlccatio;mi!
;rrnclimgrc1xnxstances in which any sugggsgtean aillustm'-
to be considered as taking place. S e
tion : —someone quite out51d_e tl}le 2 o% e
VMovement, and without any l\noxf‘l ?(thwould gl
iect, asked one of our readers what e

safest thing to do with his money 1n S, rosent

fe ionificant to note how the
Cr1SS, Qﬂﬁi%ﬁ?iﬂgg ordinary people in this
(xermaq tLor fbear for the safety of their own deposits
Co‘mf.:i‘ standing the emphatic assurances of the
notw ]1 ¢ nothing of the sort can possibly happen
hoees tl\%’e have had several instances of " this re-
]1ere.ted to us by readers who have been present
\Cv%uer:l the subject has spontaneously cropped up and
whose views have been solicited on what ought to
be done by anybedy who had savings.) In the in-

=% The o 3 .

# The price will be ' probably 2s., or 2s. 6d.,” and intend-
ing readers are invited to write to the Hon. Secretaries of
the Christian Social Council, 32, Gordon-square, W.C.1.
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stance we have chosen the questioner happened, by
a happy coincidence, to have his account with the
C.W.S. Bank. So our correspondent was able to
tell him quite definitely that he couldn’t do better by
transferring his account to another bank, and would
certainly be worse off in the event of a general bank-
ing-default on deposits, mentioning the reasons
which we gave last week. ‘“Oh, yes; I hadn’t
thought of that,”” was his reply; and we are entitled
to presume that now he %as thought of it he has
since been tipping his friends to deal with a bank
which can still deliver money’s-wort/ even when it
cannot deliver money. So one may say that the
Social Credit analysis of the situation has been the
means of creating a voluntary canvasser for the
C.W.S. Bank (and probably many such) and that
the Social Credit Movement ought to get a commis-
sion on any new business that the Rank picks up!
This enquirer’s question was comparatively easy to
answer because he wanted to know, what he could
do now—in existing and known circumstances.
But it is a different proposition altogether to decide
questions of action which cannot be carried out here
and now.
#* #* *

Happily, there is, in the principles of Social
Credit, an unvarying term of reference with which

our readers generally are sufficiently familiar to
ensure that all questions of action will be discussed
by them in conscious relation to it. Thus the over-

riding risk of being at cross purposes is eliminated
and the margin for misunderstanding is limited to
questions of what particular action is best in a par-
ticular situation, Here are some such questions :

(2) What can ll))g done now ? !

hat can done on the 3 ?

(€) What can be done guring é\:e;g:sgf?‘u e

(d) What can be done after a crash?
What can be done ?—by whom?
what ?—something political ?—or
nical?  And what’is the nature of
wholesale mvoluntary default of industrial enter-

prises >—or a petition of the German bank de-
fault ?—or a combination of the two:?
action fruitfully all parties must <

And what is the
something tech-
the crash?— g

which stop your applying your method ?
that €¥en so you will have difficulties en
you will be years ahead of any other groups or in.
’I:Vldlla.ls who are trying to read the riidle of recon-
Struction.  For we know the forces against us, and
10w they are used; we also know the potential fé)rces

bel L ;
v:ségfl us, and how they may be directed when acti-

ough, but

To apply these matters enerally to

1€ Cq-ope_ratlve . .\’Iovemcgt, a garticfl}llz?r cz;s(iigyﬁ
Wwhich it might wish to take along our lines might
weet with Capitalist opposition this month, j
italist neutrality next month, and Capitalist support

€month after, If you distinguish between fAzancial
caa{lpltahsm (whose principles and methods are the

Y Siet Olf the trouble) and what we may call operative
-the?r?lsr}? (whose prmcxéa.les and methods, where
b/ Caa':] ¢ shown to conflict with those of Co-opera-
e ,Capitafo be shown to be mposed on it by finan-
el alism) you will appreciate the fact that oper-
Taid : , if freed from the ¢ i
41Q upon it

: ] » Would discover in itself
ties With C0~operation. In fact, the ‘¢ (
opposed by Co-operators to-day i

directed Co-operation—and if the power of the ba?kz
to misdirect 1t becomes weaker from any cauSel:d e
natural tendency of operative Capitalists wou € =2
towards becoming co-operative Ca?””l””_—'whlcwer
what the Co-operators themselves are. The I:’Ose

of the banks rests entirely on the confidence reg0 g

in them by the public. So the distrust engen erni_
by the events of this month is opening up oPportllline
ties for Co-operative leaders to proceed on a new es-
of action which, if carefully prepared, need not necap—
sarily encounter resistance from the operatlvc,f no
italists, and may even win their sympathy, 15 cial
their active support. And students of Onts
Credit are well aware that whatever new 53‘ﬁuﬁt
occur will strengthen rather than allay the (%15 ting
now existing, for the banks’ policy is self-de eati

—the better it works the worse it works Ou-t—’unrk 1
situation must develop wherein nobody will th the
except under brute-compulsion; in which event ~.
1ssue will depend on which side can at that t]m(?jred
control of the balance of brute-force—the hun

ula-
or so ““ Money Barons ** or the rest of the POP
tion.

* * *

b_
. We have received from a correspondent, and pl:'O‘
lish elsewhere, a critique of the Social ,Credl't igms
posals by a banker. We do so because his critiG% e
are revelatory of the peculiarly narrow outloo: oachcf'
banking mind. Tt will be seen that he app 1'ome i
the subject viz Major Douglas’s *“ mining schis ste®
and not viz the analysis of the existing Cfedlt_sgheme
on which the feasibility and soundness of the 5¢*%pe
depends. He considers the scheme in €x ac%'c):’a o
Same way in which he would consider an apP loncile
for an overdraft, saying in effect: Can I rec i hl
this scheme with the principles of finance in “Lat it
have been trained » In one place he says tays it
would create unemployment. In another he ‘sclllat‘
would cause a vast increase in the volume of Clrin the
Ing money. He thus shows that he (a) is fixé on &%
ldea that economic prosperity must depend oney 2
ployment, and (b) has ignored the fact that ™ along ?
estroyed each time that goods are moved ‘ssu€ O
chain of production and that the propose }llat de*
consumer credit is to fill a void caused by t chem§
truction. We fancy that he has studied the Svealed
as such in order to apprehend the principles resteﬂ‘?r
In the analysis instead of patiently and 2 0‘3;
tically approaching it through the analy Slesfher’ :

readers will be in a po ition to consider W nke’
this is the best thatpas talggaroently friendly gki“ g
can do with the subject, there is any US€ 1rlo 6"eré
ankers to investigate it, If any readers, ) Y%
care to comment on any items in the critic” “cof
shall be pleased to forward their letters tO
fespondent. who elicited it.
o follo®
SENATOR Prrtman anp tue Sinver MARK.—L1D€ g

Ing is from a recent number of Candide (P“rls)\;/ho Mr:
Hoover received one morning Senator Pittmafh.
him: ‘1 have the solution of the German Cnieﬂ he "he
Hoover, who was looking for one, started up- ident @
through.it’ for Mr, Pitzt)m:m, who is the presli
International Silver Commission, appOi“ted Lo Sqre hungrl"
consumption of silver, of which 200,000 ounces il\’er'mt {he
in_Denver, roposed to him to institute the alsoy & ¢t
Good idea,” replied Mr. Hoover. ‘* One coU t- ﬂrk’l ov!
same time, start the coffee-mark, the Whe? un]oﬂ‘\m "Z
cotton-marlc, and the wool-marlk, in order chis sysdt;d o'

stocks.” Mr. Pittman hagq already submitted joler

the Chinese Government, who, taking it for al it

trouble to reply to it ; iden 5 ant
THE Macmitian Report.—From i"tcmﬂé an lmPO‘;ﬂr

appears probable that Mr. J. M. Keynes p!ayehow.evef'

part in the drafting of this Report. This 5.4 29 L

further confirmation before it can be stated @ ader s

- AUSTRALIAN BONDS.——A reader overseas Wil cperdas

-IAN S % i e 1=
July 3: «p high banking authority lOId_ ]':2‘ yre bu
the banks of the Empire outside Austracén 12X
Australian bonds at a discount of 25 per

rites ¥day “uf
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Current Political Economy.

As long as the theory of international adjust-
ments by gold exchange, instead of goods ex-
Change, remains in force, political events will con-
omue to affect exchanges at least as much as econ-
omic events, The financial correspondents of the
\%Sqeral Press report on the gold drain to France
o?r}{‘OUSIy' One or two regard it as the official reply
£ rance to the efforts to press her into the service
nom —-many. A few regard it as a natural phe-
ramenon caused by the fall of sterling in terms of
of 1S, to be stopped when sterling rises in terms
eith ‘ancs. the causes of such fluctuations being
regue'r Primary or so commonly agreed as not to
per ¢ statement. Still others 'hold a more or less

owr?;nent view that France is by heredity a gold-
IEE;di Ng country. The comments.on the situation
szdn% UP to the London Conference made by
issuez fe (quoted in ‘“ News Notes ; n th1§
nladeofTHE NEW AGE) and the analysis previously
rom oL the situation enable us to look at the drain
Germ;mc’ther. point of view. When the fear that the
serim;sn}fredlt system was about to collapse becarﬁe
Were o oth Germans and foreign holders of marks
Tenciesager to transfer their holdings into the cur-
€Stimat and the banks of other countries. A recent
Million ¢ of the French holdings in London was £150
: Inas (e, the equal of England’s holdings in
milljq "¥) made up of £75 millions in bills and £75

15 In bank balances, The comments in
*& Whether a  hundred per cent. true or
) a.\Presg views necessarily held by many people
g once, he collapse of German credit, accord-
la Se & Prevalent French view, would entail the col-

nglish credit. In such circumstances
n S nothing left but to get rid of Epghsh
the o5 and transfer the gold substance which all
tmy World accepts at is1 France. At sucha
€ the Pts at a crisis to Fran kel
Congeq Fate of interest offered has little e
diq no?uently the raising of the English Bank rate
due tShOp the drain, Secondly, the drain was not
byt to fe € adjustment of ordinary trade balandcgis,
The foF for the safety of the outstanding credits.
s,tronger rtench error, of course, is that gold itself 1s
tlonal ex an the convention on which its interna-
of goiq s@nge value depends. Actually the value
& its > entirely dependent on the world’s faith
Senmau;r ; which faith is purely conveptllonz::llé
tﬁ VO ygt; Speakmg’ the breakdown of creggt bea}n
Ce kel 0D the side which can obtain credit el lg
red; i Victor in the war for pohtlcal contro :
Or i’satl'] this sense, is the use of other peoples
oy, o lon ,(tranSport, goods, etc) during the break-
ONe’s own, At such a time gold has a very
real credit, Asa f :a1 credit, it depends

n S fan Rl t founded
Valye oance of a faith which 1s no :
1 €.as wealth, for either production or conI
Ay e t}{el 1 a general crisis gold could very. wel

o .~ “€ast valuable of a]] ¢ commodities.”’ Re-
O barter for life’s sake, gold is the

Ong yNation

t S t
rQ n 1 . . .

etg_“ 1renlge Which would be—outside the limits of the

o for such urposes as electrical contacts,

?gler Cnﬁﬁ({teptabl I-Feng? txatnseither France nor any
Sep a Y can be secure until exchange 1s trans-
buntslbl urreal"credit basis, linked up with the only
Cap  the Pr bose of financial credit, that is, to distri-
o oducts of tea] credit when and where they

Wore S co e
’n?rks asna,ml]lle Then faith would be justified by
stoght as wel 9 ntil then the banks and France
VapiS: The ok hoard horses’ teeth or bits of lucky
Tog OUs eass, °ld convention survived the last war for
ahdmred the g 1t would not survive a war which

EurOpce 45¢ of the total real credit of America

I .
ﬁn n disc . * * S
u 2
th@ance S assrl,rll‘g }ghe use of the term ‘¢ international
Dar&de n(]) €t of readers have been caught on
> "OW IS it possible for wars to corre-

spond to nationalities if finance is super-national ?
When the feudal political and economic system was
in force, it was possible for the barons to fight one
another without smashing the system, though not, of
course, for ever. It is possible in the same sense for
finance to be international while allowing financiers
to have their group and individual quarrels. The
point is that the field of their quarrel is laid on the
financial system. No matter how terribly they fight,
they do not doubt the system. As for the'natlona(lil
grouping, apart from the financial, the nations ha
the combined good and ill-fortune to exist first.,
Consequently, the ‘‘ budget ’’ areas, necessary 1}?r
the financial system to prevail, correspond fo the
national groupings. When a ‘‘ budget area " 1s in
distress, human or financial, however, whethe.r. it 1s
worth while saving it, and what method of saving it
shall be adopted, are practically decided by inter-
national finance; personally, by agents of a grop;i
who accept, and are prepared to apply, the ﬁpancz}?
convention. Any reader of this paper, knowing t e
position of the Brazilian State ﬁnapcesl cou_ld ha‘ve
prophesied the expert advice of Sir Otto Nxemeyieé
to that country. Any other orthodox financier wouh
have given the same advice. It 1s L:ased on t le
sanctity of debt, and the priesthood of the debt cc1><-
lector. The formation of a Brazihan centil:al banCi
its separation from the commercial bank (l)If go?[e
repute,’”’ the central bank monopoly of aaunge-
issue, the cash balancing of budgetAS_,—_arc; Lss
signed to prevent Brazil from any varation e
ever. oood no less than bad, from thf?_ mtefmaz Ih 2
financial convention. The expert ady 1c§ o Cs;;; 7
Sir Otto Niemeyer ensures that, in lltr:-organisa-
countrie]s],bas intﬁhat o(fﬂ;:;en:);;atn};ee Ss’hgreholders, and
ion shall be at the exp .
gxgtn in the slightest degree at the e_xperllseia ;xfkgll;
debt-holders, namely, the  internationa
ji si’t:génal feuds within the framework of t};tli ;112_
ancial convention are as inevitable as pequgon‘veek,s
bition is at pre’sen{? mﬁrﬁte’eWAlc?F'tll?eti:—Zmediate
SN Notes *’ a French view
ca.::g;solf the German bank-failures i]ﬁpeavcrosrhbineg
one side a ‘ Semite *’; on the Oth{?rtl :nti-SemitiC
frenc gud el gm0 T
the Deutsche b A
Z?g f%fr somebody with the opportunlllq to v;‘;rs‘teon
new Party System, based not as Be hoc snt‘aD'C;niS'
liticians only, but on financiers and the a S
e * whi heir battles. ell¢
tic movements which fight t e]rand . et sl
showed that by birth, marrlall{ge,o e L parties were
tions, the leaders of the mock p

3 - ial Party System wWol
all one family. The FmanClalre for which mankin

ally a v f
show where the feuds reats the baronial feuds o
has ‘to Suffelitas S astﬁgz Heerr Hitler professed

is curious t of ““ demo-
RSt days..l. jsm. and his acceptance
his non-militarism,

‘me that his friend, the
1 s,”’ about the time it W
Iireizco?iltﬁ}:eold)eutsche bank, was calculating

i recruited to smash
ient financial force had been t ey
ggi‘;ciﬁrsltc:iemy and the German Republican Gover
ment.

BEN WILSON.

. i circumstances beyond his
¢ Mankind is m;,:el:o,t,hzfgﬁgtgf‘e has ‘oocurred to destr.oy
control, no Pheg‘;sru ¢ communications; the pr.oblem_s with
a continent 0;‘ e z?re problems created by Man himself,
which he. i :hort-sightedness in the political sphere, by
by his crass the industrial field, and by his innate con-
fiis| gonie ) both. Distance has been ann.lhl_lat“.d. but
servatism :i"_ emain circumscribed by the limitations of
men’s min bt"i fl.;,‘mtiersz the problem of raw material is
their acCldC"" ‘;,fmdicap that of production is solved, but
10 !ongero dhu,;c.-ry in a world of plenty because the inter-
m]]h_onf g'\ctm' t;noney the exchange medium, is controlled
med':miu}qn‘dfm of rigid doctrinaires.”’—From article ‘* The
llzjur‘opc:‘m Discontent,’’ by Harrison Brown (European Re:
resentative of the American Comimittee for the Outlawry
of War). The Contemporary Review, Tuly.
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The Films.

Body and Soul: Regal.

This is the first film made by Elissa Landi in
Hollywood, although her second American picture,
“ Always Good-bye,”’ was the first to be publicly
shown in London. I have always had a great ad-
miration for Miss Landi, who is an actress of
unusual intelligence and distinction, but if *“ Body
and Soul ”’ be a criterion, Elstree has directed her
to better advantage than Hollywood. She will cer-

tainly have to appear in a very much: better picture

before ‘she lives up to the publicity dope of ¢ The
New Sensation ’’ and ‘‘ The dramatic ¢ emotion ’
of 1931.” '

““Body and Soul ’’ is frankly a bad picture.
American directors have never been successful in
depicting England in war time, with or without an
espionage background, and Alfred Santel] is no ex-
ception. The plot is so incredible that even if I

could remember it my readers might think I was
pulling their legs. It is only fair to say that Miss
Landi, together with Charles Farrell and the other
members of the cast are good, but they are wasted
on this farago of nonsense, Incidentally, the
scenario writer should really have been s't(’)pped
from making an Englishwoman use such Ameri-
canisms as ** You’re acting so strange.”’ ¥
Prior to being given its present title, ‘‘ Body
and Soul ”’ was variously named ‘“ Wine, Women
a?d Sin” and ““ Woman and Sin.”” If any further
:n:?raDtrlﬁgl,?’e required, I would suggest ‘‘ Drink
Crime Films.

Some time ago it was announced by Mr.
the ex-Cabinet Minister who has acted as Am
film purifier-in-chief
scandal, that Hollywoo
and underworld films.

Hays,
\ 5 erica’s
since the Fatty Arbuckle
d would make no more crook
This self-denying ordinance
was not based on moral grounds, but on the belief
that the crook picture no longer exercised a box
office appeal. But something seems to have gone
wrong. I cannot trace that England, at any rate,
1s being favoured with fewer gangster pictures.
Among American films dealing with crime, rack-
eteenng, and the criminal or semi-criminal world
that I can recall having seen since the beginning of
this ysar are °f The Big House,” The Criminal
€ode):” *“Paid? (re-named ¢ Within the Law
since its pre-release), ““ The Front Page,” ““ Quick
Millions,” and “‘ Little Caesar.”” ‘Tt

u . The S
Xpress ' and ‘‘ The Last Parade Sy

: were bej
shown last week at two of the leading Lonérég

theatres, and ““ The Finger Points,” which
With the twin worlds of th%a Press and rac'ketee(i?r?{lgs
1S at the Regal this week. This list is far from com.-
Plete, since it does not include a number of gener-
a ylrele’a’sed pictures such as “ The Stre%t of
b ance or the polychromatic murder cases
. Dbased on Mr. van Dine’s thrillers, but it 15 larce
€nough to indicate that whatever Hollywood crnZ\"
€ doing, England is still receiving considerable
duantities of the pictures on which Mr. Hays has
Pronounced excommunication. y
course, some months usually elapse y
¢ completion of an American pic%lure alzld i}é)se t]\;j,re;(igr3
ish pre-release, so that for all I know to the contrary
sh?ﬂlly\go‘)d may have actually turned from crime. I
55 ¢ sorry 1if that is the case. On the whole
gangster and other crime films are among Holly-

Kgltédtiemost entertaining p_roductions; they usually
e audience, and

nterest and attention of th
géc—;ticl?aragtenscd by swift action and good acting
g, dialogue, and direction. Even if there 15
bl thmen.ess a_bout_mapy of them, standard-
\ c.Pont of sheep-like imitatiop has a]
been one of Hollywood’s leading characteriz?c)is

which has been accentuated since the coming of 211;
talkie. But I do not think that the crook 1s e?,t-l;di-
going out of business at Hollywood; presen :'ican
cations are that the latest craze of the Ame
studios is for Press-cum-crook themes. 1f evenl they
of them are all as good as *‘ The Front Page,
will be welcomed by the present writer.
Current Films. silent

The Academy is reviving the German <how-
classic, ‘“ The Student of Prague,”’ and 1s als?f ‘Man-
ing the Russian ‘ Men of the Woods. nts
slaughter »’ is at Tussaud’s, “ The Finger Pf),l with
at the Regal, and ‘“ The Bachelor Father,  [fr,
Marion Davies, is at the Stoll. At the Rl.altﬁ Jast
Million *’ is enjoying yet another ’posl.tlvg '/Para'
week, and 1s again holding up *‘ Le Chemin ’Il‘lhiele's
dis,”” the French version of Pommer an

Three Men in a Petrol Statxon.DAVID OCKHAM:

Drama.

The Good Companions: His Majesty’s:
Somewhere I read how much money Mr-
Priestley had. made to date out of his novel
Good Companions.” I do not profess to rem.i
the figures, as I was taught only to reckon ¥n il-
lions, not as the continentals do so agilelys tls say’
liards. All the portents, as the journallsxvice 22
point to Mr. Priestley’s making more than Y ond?”
much out of the dramatisation, as much 12 +0 he
and more in New York. No book or play has: gna?
best of my recollection, been praised S° ver ,of
mously. Nevertheless, if there is a revle‘dd k2
cither kind who did not like the work, I shot ctley
to drink a cup of coffee with him. 1
has been compared with Dickens. Cer
Priestley can produce a fair repetlt!o-nn b
Dickens gulp, and an occasional repetltloth su%y
Dthkerls humour. But he entirely lacks at greﬁ,
stratum of Dj rnestness. ;
critic of art anéldfietre]fat:i?e, G CheStertoonr; “ﬂtg
ceived that Dickens had something in commoﬂtrzls -
Cobbett, that he hated the same. things-

U-The
el
m I

es

o
n
ing Dickens with Matthew Arnold, Cheste;gzn oﬂllz
served that whereas Dickens had PrObably the? aile
one kind of school, and Arnold had Seerfl ra Si0 8
it was to Dickens that Arnold had to turn Oist Shoalf
for a bad school. Mr. Priestley as an arantic b
no sign of this seriousness. He is the romhich
of Dickens without the realist half, ]as @
ickens’ compensation as an artist a0 <

seen through his work. Mr. Priestley, * pe s
lacks the half of Cobbett. hous€, nd?

nce Jess Oakroyd is outside his oW1 H beldic
no longer of this or any possible world. ro
to the world of Mr. Priestley’s fantasy,, purPge
sentimental, and unreal. Mr. P“estle):rn up;
do not need to wait for something to up
arranges that something always turnsll serVS und
waiting. No Chosen People was as W€ _ ifo e’
Mr. Priestley serves his creatures 1 e of peil
Indeed, his is a world in which @ (-:hangl 2
has been effected without anything se
changed. The one exceptional, figure ro11’S pe gl
the magic of the actor. Frank Bettines ) b
ance as Sam Oglethorpe is a study !
authentic, character. The actor s€iZe at1Ve fon (f
sacked the author, and, by will and Cren ributy 1;17,
whatever else he used, made 2 ﬁo part? g1
dramatic portraiture. The rest of t'f
have been played, if at all, by mar Mr
have faces and lines distributed DPY ails; 24 omi%ig
but no insides, neither souls nor entr ant
of them are played as figures 17

n
though they lack even the depth of P2

JuLy 30, 1931

THE W NEWESAGE

151

Which there j
and a stirrip
Pnestley ha
ordinary mg
ordinar

s invariably bite behind the burlesque,
g of the unconscious by the story. Mr.
s been congratulated “on creating the
n 1n literature. He has only created an
ST ¥ man who is extraordinary in that behind
whi orchead there hides no complexity; because of
I Mr. Priestley, in spite of his reputation for
tight fun) and  all-tolerance, is _unconsciously
Onettegl y c;uel.l The barmaid who is only a mari-
e tharmald, the landlord who is only mine genial
harp’in S tOlll'lr_lg-actors who are only'tourmg actors
multitugdon their Jost beauty or past triumphs, all the
ol Spoke who never put into the sentimental wh_eel
afterbose of real human-nature, provoke one to wish
one of them had suddenly forgotten

errl‘)v%rds that
- fhiestley’s lines, and for once say what the hell
ave said in the situation.

they WOuld h
MrTl{e-SFER"gC Case of Dr. Jekyll and Mr. Hyde.
the Vér;\]l“lam Senior has made a new play out c))f
Story, .319“ be Mr. J. Comyns Carr of Stevenson’s
Pareq ande 1St act, in which the situation is pre-
HiCe, ’both the characters introduced to the audi-
much lilJ:e) ts being done far too slowly, gna;i lze
i : ¢ writing of Stevenson to stimulate
e I :
Play, W?]lizilon' My own chief difficulty with the
that I Could appeared not to be felt generally, was
ters q;q ..t understand why all the other char-
the saméd 10t suspect Jekyll and Hyde of being
the idey I}erson long before they did so. Perhaps
n gwgoublle personality was more no%el. in
the €L, I tried to imagine that my being
glle augieecr:-et\the identity is, 0% course, known to
no. L the Otﬁe throughout_caused me to suppose
ice a der characters could not miss what I
Iilade ll’le rtlh after due allowance for this had been
danyofl’s o ills began to work. The scene in Dr.
Ster?" yde0 nsultmg‘FOOm when the fugitive-mur-
'knagm On is’ciu,:ns thlms_]elli into the doctorf\»\fll{thurll]o
d aracter, Jekyll, by means of his un-
As Witr}:l%S’ certainly thrilled the entire audience.
be (POlish €r work by Stevenson, however, once
€ £ of t s i I Ly
ramagsw{}tmg }115 neutralised, as llt aseloo
: ation, the result is simply melo-
g pﬁrsonas]' ocus 1s the common-place moral that
St Clentjq, Y Which God hath joined together let
tey, St pu joned :
e1'ioerlscm’ t asunder for curiosity’s sake. In
t ehr to any - 30y other version the story 1s 1n-
Sadlipe”, ;n odern news reporter’s stories under
n enSionO tevenson’s title : for the rgeasloﬁnthat
1 ow-
Crsg h%\’g conce €Xpansion of psy_chologlcl:it g
Steyetalitieg ntrated interest in so-called dt
deg, SRsop 1, 'PON the inner compulsions, on which
Waglt asc 10 illumination, having tdo egupl}o;lz{ lﬁ
jrosity and drugs. Indeed, Jeky
O Tiv, Personality: he had merely took
n terms é;_e 2 double life.” The work is well served
Drecrporatio:]mmortahty by having secured the firm
; Or Of the phrase, Jekyll and Hyde,
O, ey 5y Ot by ““ veritable,”” in journalese.
gct’or Dreferr s X‘aﬁ th%damned areénore 11111terersnté
"am, 23S Je rthur Phillips as Hyde to the sa
;vh;’rlea ha ku}ﬂl' As Hyde his capacity for melcl)%
SSiee Iy sel_VedSCOpe; as Jekyll it intruded 1itse
i’lrbawlt mog 0 purpose but to make me dis-
S‘Qn’ gnvel‘s art O his inflexions, Frank Lacy, as
QT D Ve ye, oW, and J. Fisher White, as Dr. Lan-
LRy Y fine perf etted
R “Verg & 1€ Performances, and one regr
\vade. tMulCaSter ¥ departure from the theatre world.
gas tohe. best orf‘ as the solicitor, Utterson, also
o ] - his Opportunities, but opportunity
U ack - Hignett as the butler. He
ez = nowledged to him, but the part
Job. My 2Ouselcq uth Maitland, as Rebecca Moor,
t kyll Q €Per, earned her special app];}use,

s Crrick
i DlagS if sh, acted Laury Carew, fiancée to
v € had T ) :
tagY: he love-s!gce)nf:lth in the part, Jekyll, or

betw h /0 was as
m . o octween the two
ateur Tecitation, Payur BANKS.

years has come as a Surpr

Thus To Deliver . . .

By Hilderic Couséns.

The perusal of Economic Depression (Series of
League of Nations Publications, VI1I. Political,
1931. VIIL., No. 4) affords as strong a confirmation
of Social Credit views on the current economic com-
plex of problems as the perusal of Uwemployment
(same series, No. 3) does of the futility of expect-
ing international arrangements to solve them. The

er gl ty of evidence that shortage of
former gives plenty of ewi { '
goods is not a cause of our poverty. For instances:
Food : average Canadian output of cereals, 1924-
1028, 433 mullion bushels; average 19019-1918, igc/i
millions; so with Argentine, Australia, g ni
States. ‘‘ Total output of all cereal foods celg
tainly increasing considerably faster tl_lanhthe wox;er
population.’” The effective increase 1s the 1grea
because motor-cars and tractors are replacing 1orse§,
live-stock is being fed more on oil-cake, etc., alrll
in the richer countries cereals are taking a sma ell'
place in human diet. Increased demand for anima
foodstuffs is quite met by increased output. Sulgeaf,,
coffee, and cocoa stay on the brink of a glut. .faw
materzals, e.g., lead, rubber, and cotton, were in-
creasing in output and stocks. Manujaciurers:
¢ Technical changes were taking place rapldly,. H}I
creasing the capacity of production in almost 2
lines of industry and calling for a q,’eep—gozlng (iaa:
justment >’ (p- 5) (my italics). This vs(asdt he si ali'd
tion when prices in general began th}f]rﬁ ovlvnvls]/mk
course in the beginning of 1928. '.g et m}laussiness
came with the collapse of United Sta 3e{vs Pue
gl o) }itg 29f t]In stll)l:cull\;et\i‘;e t?cl;om, in-
ket at the height o the ¢ ‘
g?;st on call-loans ran as high as 2}? [i{er.tcengﬁrgz
spite of Federal Reserve efforts to ¢ ec‘f éh.e el
pean money was flung in to get part o sﬁem =
going, with the rpsult, th?t as %I}r rir;;)neo}év rsly o
according to laws 41 I
lsltlxz'lirrl%%i%y n Euroge and elsewhere etl}]fléfri O%a:}glg
taple commodities were thr ;
?rgg(r:ll:t oaft Z tPi)me when potential buyers we;e1 th(}ten11
selves short of credit. Most raw matefrla rsn o
rapidly in price. ‘“ The prices '(c)ll o
factured commodities sank less r?}pl }:"o ducer;
in consequence, the incomes .of the p R
of - primary commodities declined more rap 7
than those of industrial -commumtxes——e.g.c,ould
Western Europe. Thef lattcg, goggfgﬁd i
t feel the effects of a reduce X e
ggén?ll'lies dependent upon the sales odf p\;l;l;zi;}é JDCe
ducts. Output of manufactured gooH&}n e
and unemployment grew to appa’i %ions e
many other observa -
(. s Theegeie liar to readers of THE
support the arguments fami

a0 : 3 dS
NEW AGE, anent the i;nbecﬂlty O(fi hlltj(t:llzlrigw%lcl’obe
to prices i’nstead of prlges to mgc?r?e S, & L
content to quote only three e Tt o

: rices during
reduction of wholesale p ise to most economic

athorities ”* (p. 11), .ipcludmg,“l Silppotseéw}?oan}lr{:;fé
0 fessors, and stabilizers. Amosd pRysacs
has now inassed since the volume of prod uc :
lg?:(?e turned decisively dotwrl])\evzi)rbdssé,rvaerzi as ye tl?i(i
: 5 o k
L ?sf 2fre:r11v31113;3a1 length, greatly exceed-
S erienced in the last two decades hefore
e those”ex(p 14). “ In the sprning of 1031, the
e togf.ards wage cuts seems lo be gaining
endenl: several countries’’ (p. 12), presumably
e encourage a further fall in prices, and
in Ofrdfl::e;(;ive to produce, and so of production, of
i?a(gle,l of employment, of wages, of prices, and so
) .
ad’lf::fr::ifg to Unemploymeni, what do we find the
International Labour Office has beep able to pro-
duce by way of remedy? Of course, it protests that
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-
tl'-'.ll'lsa(:(e.:l thej . o a
: TR - heir tithe-business in thi h 7 i : e %
e X : 3 e s ungs, the - | Aust 5
it works under hmxta@orys. SOt stresses two and probably wouldn’t realise more than #£,100,000- }f'}; . {’erlled to do it in money, and then werg:a complzall:e\dert% (ci(())n;t Jaucst):agofdrseccllilfnfi\drfta{\tfhfﬁ tfl:i D;er;zt-it}:;eink’ g Mr.
pomts: (1) the organisation of the finding of em- | said, they had invested this money in War Loan 1'{561‘8‘1000’ in?:ug}}l A centralised corporation controlled by the bankers. | wizard. [Note: it would be interesting ?g lfn ﬁ'nan.czal
p_loyment' for workers; (2) the execution of exten- steamers they would now have had an asset worth £635f T tale local Rector is no longer the legal creditor of the | attendances were put in by members of the R?z:::m‘i‘l;]aat
Sive public c\lwvorks. 'l;hg sting of the first seems to ’;‘;;‘;’g‘;ft “:}e“'} arevenue Otf ovﬁ.r '63?'”0(1{) er;?:i;:;\» werg accept pr;;‘;fe’n:’ef has lnei;hcr the right nor the power to | Committee during its sittings. ng{essor Gregory was in
€ contained on . e ¢ > 3 : 1eir money into ships they thou J b SRAL rom the farmer i fi T ig Australi . s ’ 2 i
4 P- 7, where a *® united front >’ about doing it for. the best—they “_eﬁ’e S employment, an oth consider r in a form that they might ustralia for some months with Nie eyer ; and it now looks

best—namely e i 25 I if ci i i
1€ | € fer: v 3 y ayment in kind, he | as if Newbold had been taking time off for trips to C.
they were rebuilding the country’s mercantile mz\xm’cl_crc 0 Banf{m&rbé’f the Queen Anne’s %ounty Department of the | Europe.] E 5 Sl
pily there were no mortgages on the ships, so they ¥ anq ing; ngland “decide the amount of the tithe-charge,

migration is urged on Europe, to be implemented,
Possibly, by a policy of international credits.
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. policy wo ¢ settlement in foreign | report in the Newcastle Evening Chronicle of July 14 M. Jagus Rt P Astor’s wife is sister to the wife of the Hon. R. H. Brand,
countries O_f some proportion of the surplus work- e A jul)' sale Prices fall f‘?“‘. whose discovery *’ that when whole- who was a member of this Committee, There were five
ing popplatlon which at present clogs the European 18_'R'1 PIERPONT ;\‘IORQAN left New York for Eng atli oven’ Moy i Tosi }iistcr than Wwages unemployment increases | sisters altogether, born in Virginia, and named Langhorne.
cconomic system, and shows signs of becoming a Bl I]{l's yacht Corsair. He is to remain her% 0t his mat (i’ee THE Ny, aA Stamp to write two articles in the Times | Charles Dana Gibson made them famous, and he married
possible social danger.” Tl e it t%ey er. His yacht will return, and he will reside ¢ ( aris) of ) ’,G’E 0,1; June 18), is described in Le Journal | one of them. They were the original ‘‘ Gibson Girls.”
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ganisations. As for the great int plant and Or- | gdranting loans, allowing money to be drawn 0% dit in its huy stocks anfir of German industry. His method was to | that the issuing banks of the principal countries of the
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Simon Si;helnéel,spugrfgrward, S they say, by Saint- b°0k§, which is the equivalent of a deposit. d‘inve5f' Euent doar,?s;(llf"t of 392 boards of directors. His subgse? many, the contribution of each one was immedlately indi-
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il : Prescription of fijj; is, however, a’limitation on this process—that ifP 05t : : : -
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“Credit Power and
Democracy.”

LA criticism of Major Douglas’s book, offered by a high
banking official in Soufh Alrica, to one of our corre-
spondents.—ED. ]

‘* The measure of Real Credit is the correct estimate of
ability to produce and deliver goods as and when and where
required ’ (156).

The_cost incurred in the production of coal represents a
debt owed to the industry by the community at large (208).
To this the writer adds (208): ‘ Only part of the coal
produced, however, is consumed unproductively—that is
domestically as an ultimate product, while the other part
is consumed productively—that is, it contributes an asset
to the National Credit.”

I1. 6. ** The Government shall reimburse to the colliery
owners the difference between their total cost incurred and
their total price received, by means of Treasury Notes, such
notes being debited, as now, to the National Credit

account.”’

By Treasury Notes is meant, T presume, Currency Notes
the same as our Bank Notes. J

The first point to consider is that Great Britain produces

thousands of millions” worth of oods

% g yearly. In
accordance with the scheme a rough and conservative state-
ment would show the following position :—
; PRODUCTION.
Salaries, wages, etc,

Raw

#£3,000,000,000
2,000,000,000

£5,000,000,000

Sales (prices realised)

CCoRLCalISed ) S S, £1,250,000,000

Treasury Notes (Government re-
ImburSernent) ISR REG 3,750,000,000
£5,000,000,000

This means a Treasury Note issue
£3,750,000,000 per year.
the Government, it means
float loans for the amou

of approximately
If these notes are redeemable by
tth:at t{ie Government will have to
nt yearly at, say, er cent. In
twenty-five years the Nationaly Debty\jillp amount to
,{93,750,000,(_)00, and the yearly interest to £3,750,000 000.
th(Iz m‘us'tt point out that the ‘“’enhanced Real C?'(x'lit > that
posi»tio\r‘:..l €r mentions (209) does not alter the ahove
If the notes are irredeemable, the currency
will actually be increasing at this rate. 2
R ite writer argues that because prices
inflation is possible, He
apart from other consider
materials and foodstuffs.
ended March, 1031 : £200,

of the country

are fixed no
apparently overlooks the point,
ations, that England imports raw
. T.réke th}c; 1ﬁgures three months
; s ] 09,015, while for the same peri
f:,]f g\p\(:ﬁal onlé 4 103,340,166.. The imports must bg ;;?g
o] )\’\'ri{er ed(?en: r:g;linblle exports and any balance in gold
1 ; s €lieve in gold, buf in ; :
t}zz:gl:{'g }\:rr(])g:d Zoon‘ll;e ctiiramed of all ’gold. Trizgu:;}sle\‘;t}g
S “ngland will depreciate to become almos
< » ’: - . t = T
lfe(;os. .HOW.\‘H” the raw materials for the factories .anv(; ‘;lhee
=t Imports be paid for? Apart from invisible exports
goods raises the following diffi-

(approximate of
O y) the am
N view of the fact th: e
exceeds total exports
Ing power will create an in
v : terna

(approxunately) the present, ]italo o
available for “export. This will aut
merce to a standstill. Without raw
must close down,

There is also

and the fact that fhe new purchas-

mand of four times
Or no goods will he
Omatically bring com-
materials the factories

this point to be consj
e : : sid :
E}?;&ﬁsa t;{,‘m,oon invested in factories, eetzed ¥ Ifanl1
€d to a return, z i 2
T of ths n, according to the scheme, of 6 per cent.

other hand, I choose to ¢ i
3h:|se goods at one-quarter thg pal il
z;g,ggg is actually able to purchase goods to the valye of
PTO(iuce;- : The mfergnce is obvious.  Manufacturers and
T _generally will prefer to purchase and not produce.
: nsideration, together with the question of raw mate.
Pears to me sufficient to change the problem from

product marketing and distribution to

cost * of production, my

€ reasoni R g
gl Oflsc(:)r:tng which leads to’ price Beihg fixed ap dres
seem to me-u\Ofl plmd‘;'cmn 15 mot clear. However, it does
; At by fixing prices at )
consum et 8_Prices at one-quarte, 2
pion will increase fourfold. The ‘r:‘latin :\yiﬁf ]‘nc'?\-.f

mount to pur- *

the present position.

prices at one-quarter of cost of production he
cally eliminating the army of distributors
nected with that business directly or indirectly.

As a matter of interest, I may mention t

be traced to excessive distribution expenses.
the case of wine. The producers (farmers)
that amount. ~ Deducting such expenses as
with maturing, etc.,

point;.
Or again, whether wages will not be one-gu
they are to-day. Allowing for a certain lag,
that as prices rise, wages increase; as prices
decrease.
expenses.
These considerations lead to
scheme will not improve matters.
have the effect of creating

either (1) wholesale unemployment,
or (2) forcing Socialism—that is, forci

wrong. (Page 21.) S
Group A.—All payments made to indiV
salaries, and dividends).

(raw materials, hank charges,

case of B there has been a similar
purchasing power, whether in the form of prl
material (wages or dividends to a_g_rlculéu)
(wages and again materials and dividends),
(salary to bank staff and dividends), etc.
A obviously cannot purchase A and B,
money paid (factory cost plus on cost an
buy A and B as price.

in the prices of ultimate products ony
whole of this purchasing power . - - n

This is clearly inconsistent with a curre
cost of productions.

duction raw materials, wages, Pr i
Purchasing power distributed in the €22
and sale of ultimate commodities = T
profits, interest, organisation, and distr
= price.
Price of ultimate commodities conseq
chasing power distributed in the case 0

the surplus which accounts for the e“’e
banks, building societies, life ‘qurancqns
stock and share market, etc., ‘Vh“:.h R
capital and finances capital production- i
Although T do not therefore agree “ltt;,e
Douglas, I may add with regard to t
purchasing power that I believe during
of business stocks are accumulate
* lation or *“ business expectations. As

d owins

credit account), purchasing power 1S "do
exfent that this stock is accumulate 7,
the break comes, followed by a d.epr.est
and extra purchasing power is dlgtrlbu
extent that old stocks are being paid
A second case is when profits are
are absorbed in extra stocks. o
A third case is where depreciation I
L. account and not invested. _
These points are very intricate,
thoroughly into them myself, but
as of interest here.
On the other hand, we must
mines are continually adding to the

on,

—
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. > = (&
however, connect this with the schem

One further point that I would like to men
the scheme does not provide for distribution.

£ B, an
" d 11 5 caseé
to purchasing power distributed in the'stenc"

he_
g el

i

I am referring here particularly to

JuLy 30, 1931

: : : int
to be altered accordingly, and it seems to me that the po
will soon be reached where consumption equals P!
allowing for profits this will reduce the whole
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The Positio.n Stated.

By John Hargrave.

The Problem £
t°-day 1S

and Service.

The So
Wherehy

acing the whole of industrialised mankind
how to distribute for use the consumable goods
S produced or producible.

l'l‘tllon to this problem must present a technique
Power, '\\'}iitlcls PF)ssiblc to increase consumer purchasing-

B at the same time lowering prices.
kno\.,.n "{‘;“ttllOnI;O the prob]_em has been discovered, and is
T Cfe!'éremy Ouglas Social Credit Scheme. ;

A SUluti’o;mre is no nccc.l to go stumbling abo'ut looking
e Tl-lc solution to the problem is known.
ssary technique has been logically stated.

’S¢ who are convinced of the unbreakable logic
One outSt'mziaS A“al)’.SiS and Proposals, there can be but
5 “Hding question ;—
lo introduce Social Credit; and it is this question

Ims . 3
S the attention of every serious advocate of the

oy lac ©
[Q g as ‘SChCmC . % . 3
Ving are eSSent.ial-In considering this question the fol-

sound
¢ doctri

at iy

1. ¢
€Congm; general understanding of (a) orthodox
s°luti0n

e, and (b) social credit as an analysis and

>
<. A
CO"SCior:xsattempt to arrive at a true appraisement of the
Credit, -and unconscious forces working against social
PSychologieor ¢ C2lls for careful reconnaissance of the
3. cz;cti_ll factors in play at any moment.
X xlr?(;al €Xamination, and re-examination, of any
a S that‘ haVe_been or might be devised to
edit “f]g an ““opening ** for the introduction of
e, an :edl".g out those methods found to be un-
Tesultg (r xge“mﬁntmg along lines that might give
USually jever, forgetting that such results may Dbe,
hat i\-'l;;tc"dlmcuh to judge, or even to recognise,

IS unworkable at one moment may b
e next),

M’ d‘;ﬁgg A€ Not yet sure of themselves, and who
ag » r“'tlt‘s and doubts to resolve (usually tl}e
il()zsoblen'{) should, of course, continue their
(as indicated in 1, above), and should not
e “eg“"ng attention to 2 and 3, until they have
Soneral principles of social credit.
< ?\ny’c()owe"?f, there is a tendency not to wish to
drwen nclusion at all, due to a sub-conscious fear
Nnot Oala € action in one way or another. Such
T any Ot(I)-lw themselves to be *“ sure ** that the
theory €r—scheme is correct in theory, or, if
e 1S just workable' in practice. Such open-
€ of § ea as dangerous as its opposite : a too quick
1S alsg th S Dot properly understood and digested.
Wate:’s 40d ‘t]? tendenc.y to swallow the Douglas Scheme
"1t doyyp, o finding it *“ too rich,” to disgorge it
10 o (t{if]enerany by omitting the Price Calculgs).
5 COncqap & rough this process frequently feel im-
Stuney ano“’ ther Ome credit reform scheme of their own,
OdUCels a spate of x 4 y theories, ‘‘free -
Ga o“C!‘edlt_ schemes. Or, worse still, the
sy pagand the h_mberlost of anti-gold-standard,
280ty tha’ and is whirled away into a seething
s aith incubates  Ludendorf-disease, or
Coneng. 20¥thing and everything fits into a
Plracy, and ends in a shriek of psychic

:; £S5
ere X
arstlxq at.
3 glln]::: IS of Sed
ol 1 agqyp ocial crediy

e 8 {fiming g
(‘ra(i he pr e
On, “Y€sent fipy

]tia] to

Steer clear of this quagmire of frustration

» able to hold their own in logical
OX economic doctrine, will find points
attention to a greater and greater
ancial system develops its Gadarene

83
I r()Secret Reserves.
. f: thf: Times of July 2
] Befor, {’fn‘“g Specch in g,
! j . Justice Wright

reporting the Attor-
the case against Lord
at the Central Criminal

> out of its profits
et reserve, that is, without

the shap
Sdreholders + :
ders that It h the

as done so,”’

Attorney-General went on. ¢ The business theory lying
behind this is not far to seek. Shareholders, like other
people, suffer from the defects of human nature. They
may be unduly elated by what is asmere temporary success
or unduly cast down by a mere temporary depression. It
mui‘ be the best policy in their interests to smooth out the
irregularities between one year and another, and to make
the good years pay for the bad. Secret reserves are by no
means infrequently brought into profit and loss accounts
to diminish loss, to increase profit, or to turn loss into
profit. o

‘¢ Theorists may say that the whole thing is wrong, and
that the manifest business advantages of securing t-he con-
fidence of the shareholders and of avoiding giving too
much away to your competitors bow to the -consxderiltgon
that it is wrong that the directors should be in possession
of information which the shareholders are denied. Other
people may say that the overriding consideration of th(:
whole thing is that you must, by your accounts, presen
a picture of the company as it really is—a true and correct
view of the company’s affairs. If you do not have any
secret reserves, it may be argued, may it not be that, by
calling attention to a profit which is really wholly excep-
tional and in no way reflects the profit-earning capacity of
the company, or by calling attention to an exceptional,
non-recurring loss, you may create a false impression of
the thing as a whole? )

‘¢ Whether that is right or wrong in theory this Court
is not the arena in which to fight out the matter. I ask
you to take the view'of it which is the more favourable to
The defendants. But there obviously comes a point when
the deliberate maintenance and use of secret reserves give
no true view of the position of a company. If, for example,
as I submit is the position here, a shipping company during
the War makes very large profits and accumulates vli?s{
large secret reserves, and thereafter year hafter ’yearsma'l s
enormous losses, and, notwithstanding those boﬁse ) tl;myt
a dividend, a time comes when it is quite c()jnou(si T<;
unless something turns up, that company 1S doomed. M
use sums from secret reserves to make it _?ppe_:;r i};e
business is going on quite smoothly and happily W enr :
company is inevitably drifting on to the rocks presen D'cts
submiit, an absolutely untrue view of the company’s prospe =
and business, and not a fair and accurate account as yo
have to present by law. :

“If itpis said that it is difficult to know where to iiréll;\
the line—it is always difficult to know where to draw casg
line, but sometimes you can very easily tell “’hentadoubt
is on one side of the line or on the other. I do n;) b
that secret reserves have beeq built up ?nd used be ore,I s
each case must depend on its own cnrcumstancesé.h Ao
not think that much assistance can be got from the
sideration of the circumstances of other cases. A

“ The cardinal point is that the accounts must rg etot{l
fair picture of the enterprise as a living whole. ; ;l;(_)een
out ups and downs, yes. Make temporary, ll:tnto alblow
happenings disappear, yes. But you have no ngdisac;ter N
an enterprise to go down steadily and sur'elg' pgmade ohE,
Tetting it live for years on the profits whxlc ldlers )
long ago without at Teast telling the shareho 3
are doing.”

LETTERS TO THE EDITOR.
“ THE NEW AGE?” GUARANTEE Flle;D-V b
Sir,—With the generous help of a nur.nber 1; r:(;uctio'r;
readers it has been possible for the deficit upo lvs i iy
of the paper to be met during the pa%t t‘::d 11 v
leaving a small balance in hnnd’, but f‘e "“'m(;e L
further £450 to secure the continued appear:
~ {17 1 £ ¢ ar. A
Nb[“ ‘{\b[illt():otllient?«g‘\rtoiing number of tl_mso \\'th ﬁnfi in
que AGE the most vital criticism of the \\'ntlfl situa-
'I"Hh : l;‘c\i i‘ho;‘essential financial tcchnique. for enjoyment
tl;n;il 1326(_- of plenty with which the \\'()x.'ld is embarrassed,
SRl e the task of keeping the paper in existence.
to et ml ibution is too small and none too large for our
5 Nto.f;?r«l\cr;cptance. Cheques, etc., shou1'd be made payable
::an:'c zm‘d will be duly acknowledged.—Yours, etc.,
for the Trustees of
Tue New Ace Guarantee Fund.
W. T. Symons.
Hon. See.
28, Woburn Square, London, W.C.1.
July 23, 1931.
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ACADEMY CINEMA, OXFORD STREET

(Opposite Waring & Gillow). ’Phone: Ger. 2981.

Conrad Veidt as “THE STUDENT OF PRAGUE” and
“MEN OF THE WOODS.” A Soviet Tribal Film.

SUNDAY, AUGUST 2nd, for one week.

W THE WORLD.” Record of a Russian Scientific
i S0OF %fpcdiﬁon. and ‘‘ The Waltz Dream.'

TUBERCULOSIS

TREATMENT AND CURE
ll;grs Dr. ADRIEN SECHEHAYE.

(Translated from the French.)

No one interested in T.B. can afford to miss reading this book.

. 5 11 or Post Free Ifrom the Publishers,
B e 62 B rine ok ke

THE “NEW AGE” CIGARETTE

Premier grade Virginian fobacco filled by
hand in cases made of the thinnest and purest
paper, according to the specification described
in this journal on January 23, 1930,

Large size (18 to the ounce). Nan-dmaulaering.

Prices: 100’s 7/86 (postage 34.); 20’s1 /6 (Dostase21)

Price for Export ex En lish duty quoted
on  minimum quamﬁy of % g,ooa.

FIELDCOVITCH & Co., 72, Chancery Lane W.C.2

(Almost on the corner of Holborn and Chancery Lane).

A consecutive introductory reading course in

Social Credit is provided by the following sets o
bamphlets:— 2 4 g 4

SET A.
; Comprising: —
Social Credit in Summary (1d.).
The Key to World Politics (1d.).

a0 ough Consumption to Prosperity (2d.).
Great Britain’s Debt to America,
: Post free, 6d. the set,

SET B.
Comprising:—
Set “A” aboye 3 s
The Veil of Finance (6d.).

Post free, 1s, the set,

=t e
CREDIT RESEARCH lv.’;léffARY »10, High Holborn,
e ——— o 0\

—

The Social Credit Movement,

Supporters of the Social Credit Movement contenq that
under present conditipns the purchasing power in the
hands of the community is chronically insufficient to buy
the whole. produgt of industry. This is because the money
Tequired to finance capital production, and created by the
banks for that purpose, is regarded as borrowed from
them, and, therefore, in order that it may be repaid, is
charged into the price of consumers’ goods, Jt ig a v’itnl
fallacy to treat Dew money thus created by the banks as
a repayable loan, without crediting the Community, on
‘the strength of whose resources the money :
with the value of
This has given rise to a defective system of
accountanc_v, resulting in the reduction of th
0 a condition of perpetual scarcity, ‘and bringing them
face to face with the alternatives of Wwidespread upem-
Ployment of men and machines, as at present, or of inter-

Rational complications arising fr .
y P § arising from the struggie for foreign

—_—

The § SUBSCRIPTION RATES,
€ Subscription Rates for “Tp %
to any address i Great Britain ore ﬁ;‘;’acﬁ g:l:e

30s. for 12 months; 15s
for 3 months, » for 6 months; 7s. 6d.

nationai joan
€ community

CREDIT RESEARCH LIBRARY.

Books and Pamphlets on Social Credit:

BRENTON, ARTHUR.
Social Credit in Summary. 1d.
The Key to World Politics. 1d. 1 i
Through Consumption to Prosperity. 2¢-
The Veil of ‘Finance. 6d.

COLBOURNE, M. 4 fro®

Unemployment or War. 12s. 6d. (Procur
New York to order.)

DOUGLAS, C. H.
Economic Democracy. 6s. 6d q
Credit Power and Democracy. 7s- s'stem- 16(.1-
The Breakdown of the Employment ytiom 75
The Control and Distribution of Produc
The Engineering oédDistributxon. 6d. i
Social Credit. 7s. 6d. r
These Present l%iscontents: The Labour Pary

Social Credit. 1s.

The World After Washington. 6d.
A 4+ B. 1d.
Social Credit Principles. 1d.

DUNN, E. M.
The New Economics. 4d.
Social Credit Chart. 1d.

H. M. M.
An Outline of Social Credit. 6d.

HATTERSLEY, C. MARSHALL. '
This Age of Plenty. 3s. 6d. and 6s.

POWELL, A. E.
The Deadlock in Finance. 5s- ¥
The Flow Theory of Economics. 53
SHORT, N. DUDLEY.
It’s Like This. 6d.
TUKE, ]J. E.
Outside Eldorado. 3d.

3 of
Critical and Constructive Works &

Finance, Economics, and li"_liﬁ}s'

57
DARLING, J. F, credite
Economic Unity of the Empire : GOId,g,ndhe EmP
The *“ Rex —A New Money to Uni
2s. : i e
HARGRAVE, JOHN. . el PO
The Great Pyramid—An Analysis €Vith dias
Economic Structure of Society-
1d.

HEWART (LORD). ‘
The New Despotism. 21s.

HORRARBIN, J. F.

The Plebs Atlas. 1s. : S 6d-
An Outline of Economic Geography .
MARTIN, P. W. 6d.

The Flaw in the Price System. A4s-
The Limited Market. 4s. 6d.

SYMONS, W. T., and TAIT, F.
The Just Price. 2d.

d
0 an! {
Instructional Works on Finant® — ’

Economics.
T

BARKER, D. A.
Cash and Credit. 3s.

Address: 70, High Holborn, Lon g
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