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h to suppose that the London Confer-

NOTES -
le enou ! (
OF THE WEEK. Zﬁ?g has m%tigated the situation in the slightest.

“Tom 5 C :
Vere adt~Wo independent sources early last week we « \We have had a very pleasant talk,”’ was M.
fent C Briand’s sardonic comment on the proceedings.

vis g
th \voulc(lE % o all-Party Coalition Govern- : ) X t roceeding
at it e constituted within a few weeks, and | This realist statesman is not a believer in 1mitative

§o €ar] proclaim some form of moratorium at | magic, and he knows very well that the shaking
:te 'sybgiate afterwards. As we write, the first | of hands does not cause the balancing of budgets,
Cconqg; 1€ publicly advocated. What of the | and that the friendly interchange of views does not

eliminate their mutual incompatibility. The pro-
thEhOSe Wi :}pectts of peacg a:fe botl}llnd flto be(;oiIle w&rse thgnltqglgl'g;

i have studji . . he true remedy for the financial problem conti

]da,St s%f,‘f;: oI the Social lgfectililf acrcl’;llr szioilsziirgstlig to be ignored. _International loans, however they are
WeCE 5 ral vears will agree that };1055 cialian arranged, have no power to delay the ‘ death of
Olfllty of 'Mation is needed to establishpthe credi- capitalism.”’ They amount to the same thing as
op1the ey:SUCh a development—the basic principles | TY118 to keep a dying patient alive by giving him
l X 1E}Da S IeNDIIEE S a transfusion of his own blood. This 1s a more

Lo * *

Y difSUng system rendering it inevi : 5 2
,ne inHErculty to us who hafrrel nbg 2 gleer:;lésbiiées;ntlg pregnant analogy than will appear to the uninitiated,
“’ietisure thfaCts of financia] opeerzrtlions has been to for, as our readers will recogmlse, th? %?m%lamt dfrto}:n

€ rate of : : > | which capitalism is dying 1s loss of blood, an e
progressionifowards tse ety financial doctors in attendance are the vampires who

& S“fﬁclen '

Nane: :
Geppelal dehg pcWracy to predict the date O fithe These noisome creatures, gorge

dcle. N e
ow that the first phase of the with secret reserves, are circling above a world of

th =
e Crisis X ;

hip, OCcas; as been dealt with, the P tak iti
SSgion o cAlWINCIGE = s die les reduced to the necessity of biting at
Mey 35 to the Cr.t.he short breathing-space to drop opﬁ?g’ess e tor visible credits. And well-mean-
i e recommending

ltical moments through which states- i
i _headed advisers are I :
ing but muddle-he by drawiie heir owh

have caused if.

A, 1ngt Danmers hasse : : ol : 2
M:rtym}églﬁf‘”{nfalfof t}?eq}l%l;%;? 5 %;tnnkgh%‘hey therﬁ to disarm themselves
26, \qvugss of lllustratgd by some remarks by the teeth. * 4
R \vereonega1 in the Sunday Graphic of July | 1 Wi
enjn ¥as poj as follows : — And now, to revert to the immediate prospec c; -
ieom 8, in g od out to me when I dined, the other | Jined, we must repeat something that we have trle-
\n the (ins’ that'fe 2 E. D. Allen’s party in the House of qLIEHtIV said before, namely, that \Vhen yOl.l see the
oW 38t weelo (‘,\ People realise how near we have come | b t1.c yinite, watch your pocke'gs. _Practlcall_\f all
ablxti():]ls already l: SO to the death of capitalism. Mos- e mé'or betrayals ot "the pubhc’s_mterests have
pihing o the B memg ot been avareed measures passed without debate.
M‘[’)Ita[isg Pate Lfi‘rlr)riltaqllliscabumt Sml?u?lyt'cm} s“éerl;letg Under a Coalition Government every measure will
B e A : ure, and thus a further attack

*

Sty ==a

:(}longgr‘l\' r:g;l:ﬁ; :am.e for Communism. That Mr. | be an agreed, rr{Can i Mt O :
to 2 of th‘lew than iselnzxed efforts to get France to take | on the people s standard ot vl g iy se, any-
< UM‘ Meg dﬁnger i ce:fr' wont were based on a realfsa- body may Say that in pr.actlce we nhave been h\flng
tag;less Qlet, “th ‘o‘r_am. Some months ago he wrote | ' der a coalition ever smnce the series Qf mconclu-
wast o dragg ernor of the Bank of France: | .o "o toral results began to appear. So we have;

R Stie
Ithy SYStem 4. R€asures are talke ‘e it, the capi- )
\’vut"“’: f Year, t}ros;‘ghout thi l\zl(\)(;ﬁl to\\?;Tl‘ebe \\'I'CC‘{[Q)?d but up to the present the Labour GO}'el'n_ment, n
(€ i, gei:.enm', yould like this prediction to be filed for g)lte of}tge ftactt tlhatf-g Ir:plreseitg)tosna_lmmorl{ty in ﬁhe

S [hat I ouse, has to take rmal res Sl)l‘ﬁy ‘or what
10body who reads these words is | the House passes, and to bear the consequences




158

THE NEW AGE

Avcust 6, 1931

thereof when the time comes to appeal to the
country, For that reason Labour members in Par.
liament, with an eye on the safety of their seats
must necessarily call a halt to any measure which
threatens to strain the loyalty of their constituents
too far. And this has béen seen to happen during
the latter part of the session, when the Labour left-
wing developed activities dangerous to the safety of
the Government. But a Coalition Government
would eliminate this difficulty; for it would under-
take ‘a Coalition-responsibility for Coalition-mea-
sures; so that when next the members of the House
became Parliamentary candidates the electors
would be unable to visit their displeasure on one
Party any more than on another for what had been
done; they could only express their preference in
respect of three new sets of promises, Therefore
only those Members of Parliament under a Coali-
&oerixr j;iéarilﬁstratfn w{lose _conscientiousness was

ng char 1 i
ment to the (%ovemfn(;s{.lsnc F ik ke an {mpeds-

. Readers will have fresh in thej B
. ir it1
ﬁz;elggn;gntshm Australia, wheremblg(tj}f 311: %Ohtlcs?l
ok ; 133 have been promising to supportp pgffr-
lecislation share responsibility with him for all
upon the Austraiian peopie. " 41, LeHEYer policy
] U ple. 1s 1S to s
é%ra alll_ tcihrty piece of work, there would be an i?l};ogrl:;i
O0n—a pooling of responsibility, which, as

sigré that dirty work G e
reaa(tarl_ssw;l be wise to‘t‘ake precautions acchr'lddin olur
e meant by a moratorium ’’ in th bg e
cast 1s not clear—and possibly its La

as not yet been defined by those who

this is a matter of detq; .
| : et
one’s understandmg'of the ?)lgi,niinp(%edoes S

German moratorium i§ one expression
* * *

We suppose th .
A2 at tf i . :
treme limit woyld tal?:tﬁrmmple applied to jts ex-

:}}lle Goizernment, vl pubh’e form of decree whereby

e

ourrr'zse ves, formally took over the ha li

o t}111'.1(:0mes and,. mn effect, dj e el

certailrflyh}l’gg'thelncall?ituation 1S not

ical. it could

r;o%lac; empower thg: quernment, l;emlg

el Slj:;/:r(})r?qdy S mcome at the source and

i e 3 s revenue Irrespective of the | &
on the taxpayer, It is true tha%rc'l-

in

to pay his taxes

practical, it i
rought about it
ng other things

c;]t:;elrg taken away from him and
uthoritgdy' In certain respects the Ip

olities have been trying to capture the wh le

] ole

C lnery of as
e ssessment and ¢ 3 .
were able ¢ have first dip into e?/lele;t]i?n’ 208 chey

1ncome e g 3
e spared alllt?h way to the citizen mtoé' personal
tion : the ; ¢ trouble and expenge of Kwe\:/foium

Stiga-

diverted from the earners) and the amount of the
money would automatically register the assessment
Complications due to existing scales of reliefs an
allowances, and to the composite character of i
comes, need not be an obstacle, because, &
/iypothesi, the Coalition Government would be i 2
position to abolish by decrees all reliefs, and leVI)t’
a lower rate of tax on the whole of the income: i
s significant to notice that when the German bal .
put a limit on the amounts the depositors could dra‘6
for themselves, they were prepared to let them hay
whatever money they needed to pay taxes.
#* £l *

i The big bugbear of the bankers is what on-

improvident expenditure,”’ so it is only lreastrol
able to say that in principle their policy is to c'ona 5
every kind of expenditure as immediately as 15 *c.
ministratively feasible. The events in Germa 0

they ¢l

ny hat
shown that all banked incomes are controlla e atsilﬂt
how fast they shall be spent by depositors, 219 Fey
the exercising of control, at least asa tem r—at
measure, need not necessarily provoke disor i

least in Germany. British bankers, theref0r® —ac
reasonably calculate that whereas an entirely end”

pected and hastily-improvised rationing of €% ientl” |

%ure went through smoothly in Germany, 2
fcally-planned scheme ought to go through *
i)n this country, especially if the Press is turnee ts
eforehand to impress the public, by cool argy ot the
presented in a confident spirit, with the ided
new policy has been adopted in their own 1 Al
and is a scientific instrument of Reconstructi®
* * * Lat

The word moratorium is derived from thgiction—
7072, meaning delay, and is defined in the <5 (I
ary as signifying a delay allowed to debioy
as no connection with another Lati” ify
7orluis, meaning dead, and does not Slgigtl}’ o
extinction of debt.) The term ‘is.""td:tt,l;oﬁ r;t]ai?

iy
obl

Plicable to the case of a delay wl

. ] y whiC nd
take without the assent of the creditors. %6" tlf:
not sp applied . conventionally except ers.lt,

debtors helping themselves to time are balpulfe

all other cases the lied B =om ;
term applie t 2 nel

;I‘hus, when Mr. Lang suSpended, pa}i]mf:as w}i]é”

erest, that was called ‘ default’’; W ef de Sut’

the
that was called ““ moratorium.” Not only “¢*“ Gy
as ustyzd against Mr. Lart,?,mthe connotat1o? Ototﬂll'
fault ’ was distorted by°£1550ciation
napplicable word, ‘¢ repudiation,”’ 0l ha

ang had explicitly stated that he was  at in'?
pending the interest payment until 1tS 2 gita g
€en adjusted in a fair relationship Wi o nkss o
terms to other debtors. The German diatioﬂlred
the same rule, should also be called T€PUL Oﬁguld
and with better reason; for they have ﬁich "’{a'oﬂs
any reason for suspending payment w Condle fof
(-assure their debtors when or on Wh&: “gau  of
they were prepared to resume it. at \° pe 1o
the goose is sauce for the gander; ao IIQVY'ﬁu‘*!;
from thig analysis is that if banks 2IS ndlvll,lat l’d

with

i
‘iﬁfallﬂt, all other private enterprises 2n%r/""qhol‘t0
should be allowed the same P“Vl’)]feglésso ;,éion b,

€oming much nearer to a practica c
¢xercise the right tottakepevery lega pfgefauljj I;
orestall the consequences of a bar Callerﬂa'df
snoratorium or whatever it happens £ ~ ¢ )’ethe ’ﬂo
'S not unlawful to do things which ar€ norne t@55 ta
unlawful; and however plain may PSS act®ihe”
tention of the State to restrict peoP es5 &
their deposits, they can still have acs e

: ( ; e t#
until the intention becomes a legl'c’latlv
5 : #

ha!
# 20 fﬂel“;]s ?g?
. According to the Daily Mail of Jul'}t’ed Stf;ge od
In the south-west region of the Uz exchﬂbﬁf i
Now accepting wheat from farmers 1% “judt
ood, clothing, motor-cars, car-repa*™’

German banks suspended payment 01y $0s¢ de- .
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gg_gg aggOdﬁ' A\'V“h the price of wheat down to 30
in the buls_ el they are a“O\ijg the farmers 50 cents
o centse_lef_that the}: will be able to sell it for
and othembsu." months time. In Kansas, garages
armers’r buildings are being used as granaries.
of wheat t\g“t’es may be seen driving laden trunks
T Gl where they exchange it for sum-
Claring thStOY autumn coats. Many farmers are de-
of this ¢ at, thanks to the widespread acceptance

e grEat(}e’rS em of barter, they will be able to hold
1032, T} part of their 1931 crop for marketing in
Dlanting aley- will also ‘be enabled to refrain from
Extendip single acre in the autumn. Bankers are

Year andg farmers’ < notes »* for six months or a

he price are advising them not to sell wheat until

laboy Ieaches 50 cents.

Ctta, re’fiand their wives invaded the town of Henry-
then marciy were led in prayer by a preacher, who
g that Sled at their head to grocery shops demand-
fMergen 1Pplies of food be sent immediately to an
ffereg Y Telief store at the City+Hall. Shopkeepers

- .
re(luested? fesistance, and they despatched food as
e % .

. The ' (3
gy - 8¢0€ral moral from these and similar happen-

isSS Teported f

o that o rey Fom time to time in THE NEW AGE
ef_:epeSbro > €conomic emergency will destroy the
Xclq; conventions.  ““But I smust live,”

c 1 lms -
Qawh}’? % Chairsagt(?r n one of Jack London’s stories.
an‘lse T 8 ainfully queries ar_lother. ““ Be-
dus“'e Lt s ?}fd well going to,”” is the dynamic
poal here or t} ¢ true answer. Whereas an indivi-
grvert » and tlere may fail under the burden of
anﬁu » Much 1, ake his own life, no considerable
Ung, Starye ﬂss a community, is going to sit down
declo DSumeq ¢¢ & Single consumable article remains
Cohlgred Burke ot cannot indict a whole nation ’
Stang, 221y be fﬂlieanmg that a nation’s conduct
Mep ¢ ards and Judged by reference to 1its own
Only, © say th 1t 1s much nearer a self-evident state-
ya Daturalat You cannot starve a whole nation.
ancig] Cgfia.shophe will do that. For a long
sCarcie Mindg ofl flvances and deceits can maintain
Y, but t s s tl(lﬂe ﬁillu51on of natt}lral
s mes a definite moment when
Deough it I:n%ulclgens the soul with discernment ; and,
L Sp50’ te with fear and trembling, such a
Sa] n?alv_ation )5 aneously begin to ‘¢ work out their
st"ict edlators' Then comes the time when finan-
and intercessors have to prepare to give

EIC(:()
| Unt of their stewardship.

D

r NN
efrI:,;;n a la? Murray Butler, when discussing the
ey s CUSIS with the Evening Standard’s
oy od-efau’]t g that the idea of a complete Ger-
lekactl ElVOidixrvas ‘ unthinkable.”” That was his
aeft it Vould f, the pregnant question of what
st the 9 be sunappen in case of such default. He
£ Stey, S8t Ofpposgd that the German population,
“?r del’ Woulq s'a vVisible smash-up of the credit-
Sulq Tth, and 't down with folded hands and wait
o%r sh Wit}tlhat other nations’ credit-systems
SOmmy the same consequences. But no
th 11103’ Wi brin Sense who faces the question
% an]e, tremenlg himself to believe this. Take
Vvalned IS Shut Mt of default—a situation where

S| Ut thejr a5t ' 1

i sl
W o) > > ; 5 <
by ifretold tpl_lélatlon of sentient human beings be
Pro,oCable *, A% made to understand that it
g 1S otl 0d they would instantly proceed
181r ¢ ¢t method of counting and ex-
MStin et t On resources. It has always
O that oo SXPeriment along such lines,
Acts {hecial laws Jike the Truck Act and
be banl\-er{e €en passed through Parlia-
> the 1 L0 Prevent their doing so. It
SIS to say:  We're finished:

In Oklahoma 300 farm:-

the job can’t be done our way,”” and that will be
the signal for the people to do it their own way.
They may get into all sorts of difficulties, and in the
case of a single nation driven to make this change
alone, they may be defeated by lack of natural re-
sources, and perhaps by civil disturbance and per-
haps by external attack. And yet they may not.
What is certain is that the abdication of the bankers
anywhere will mean their abdication everywhere.
Assuming it took place in Germany the other nations
of the world would be watching what steps the
population took to counter a financial blockade, and
with even greater ‘intensity than when they once
watched that population’s resistance to the pressure
of a naval blockade. If the German people sur-
vived, that would starf the whole world studying
the technique of their survival. If they did not, the
world would study the technique of their azzempts to
survive. So, whichever way the event turned, the
world would be enlightened as never before on the
subject of financial principle and technique, and
such enlightenment would be fatal to the banking
system in its present form. Whenever a banker
says that anything is ‘“ unthinkable,’”’ the thing so
described is” something which he himself daren’t
think about. The truth is that financial default,
whatever be its attendant burdens, 1s one gateway

to economic release.
* * *

The sentence passed on Lord Kylsant, whatever
the result of the Appeal, will—according to the
News-Chronicle—necessitate a thorough revision of
accountancy principles and of the practice of the
City in regard to the publication of balance sheets.
Quite so. But it ought to necessitate sonlle.thlng much
more vital, and that is that whatever revision of prin-
ciple or practice takes place the compulsion to obey
the revised rules should apply equally all round—to
banks as well as to industries. Taking the Bank
of England as the visible embodiment of the banks
generally, we are faced with the anomaly that the
Court of Directors—the bankers’ Cabinet—claim on

some occasions the privilege of a public institution
without responsibility to the electorate, and on other
1 ivate institution with-

occasions the privilege of a pri utiorn
out responsibility to the Government. This might be
tolerated if it were proven that banking policy. cotl}n-
cided with industrial policy. But the truth 1s1 1e
reverse. The bankers’ objective and technique c1 a3k
at every point with those of industry. Celntr‘%/ alr':s
serve banks, said the1 Bank l(ig N:»y‘ 057271(111:7:5 e
SN »? of last week) ar ¢

see our ‘“ Notes ** o v

Sz'lz'ng private invesiment zuzl{fhfﬁe c?ﬂlgioh{aot{c)iaf/elz;;{
i 2he public interest.’’ °° I'he TECONCIIg has
géeilzcoflductcd in such manner that dTrle%l;geerrxzcg

e
bout 50 years half the aggregate

roefgi;;tered scompanies are n?t now 1n existence a?éi
£6,000 millions of investors” MONEy has disappeared.

Notice that this has taken place under a regime cii
honest administration. These millions represent pre-
mature retirements of loans which have gone 11nt\?
the banks’ sub-secret reserves—that is to sla_v ft1e}v
are not held in the form of money, nor uf] the ?rrp
of undeclared mnvestments, but n the form of a
reserve-power to 1SSte credit; and t111§ reserve power
has been built up at the expense of the public first
and investors afterwards. Thus banks, far from
being the servants of }ndustry, or the protectors of
industry, are industry’s fiercest competitors. They
intercept and extinguish credit which mdu.StrY o
quires in order to maintain solvency and distribute
dividends. Hence individual bankruptcies are an
inevitable and constant feature of industrial enter-
prise. (The truth of these statements is based on
evidence given before the 1\.'Iacr.mll;§n‘ Committee and
as yet undisclosed.) This inevitability does not pro-
ceed from natural law but from a system of account-
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ing and pricing devised to subserve the policy of the
banks.
* * *

Now, so long as this situation continues, and the
banks and industry are competing against each
other, it is a travesty of justice for one party to be
In a position to invoke the law against the other and
the other not to be in the same position. The trend
of Company-legislation since the war has been en-
tirely in the direction of compelling the industrialist
to reveal more and more secrets to the banker. And
it is in pursuance of this objective that the private
director has been and is being so widely superseded
by the bank-trained auditor-manager. It is time,
therefore, for responsible administrators of enter-
prises to consider what they are going to do about t.

& #* *

In a Social Credit economy industry would not
have to rely on the investing classes for finance ; and
the public would not have to rely on investmen’ts as
a source of income. Such investments as were made

3 )
Y SO invested c

need to be more than the investor couldwgf%lcidn?é
lose. He could ¢ bet "’ on a promising new product,
or new method of making it, in the same spirit as if
betting on a horse. If it won out—good
faxled—well, he wouldn’t miss the stake.
vestment would be that o \

1s guess without risking his livine—w T
ence that even 2 wrong : g—with the differ-
: guess would ad ¥
ledge by proving errors. d to know

~ LATER NOTEs.
Covering news up to Sunday, August ».

U;x;zj&z.\é}\ﬁ?in}: ‘Cmam;]' ]TRANSAC'I‘(ONS.—FranC(S and the
ates have each lent 425,000,000 to the Banlk

England. This, says the News of the l’Vorld to its 3,§$okog(£
2]

readers, is a sign rather of ;
el the strength than of the weakness

This wou ible i

of Englart;d c%uld show fhat l?t (P):z]xl()ll l:100 cxx—legel(ti)leo;f iiiriantl;
o présurl:]t tiad accepted the loan to oblige the lenders!
sohat publi[(): on mul?t be that.the Bank needed the credit :
AL ::ree as \led to behcv(_a that the need to borrow
P r:gh. (Aus.trahan Press please note!)
ne: ta,ken goid fri(l) ne]d Ifh'xtd during the last fey weeks France
resent oo, ondon to at least the_amohl.!nt of her
giPr:l‘éizg‘tt?e British bunk§ of £250,000,000 \vortLs o;ntel?;i
A it- ending power, in return for which they get the

of £25,000,000 worth of France’s credit-lending power.

NEw Nor
X E Issug.— 3 5 5
what happened. = The fOHowmg IS our own version of

August 1, ban The Bank of England, on Saturday,

them that they (thejy « 7 reasury and informed

authorising the Bani toLordshxps ) had passed a minute

gotgs. Their Lordships p::tt ﬂ615’°°0,000 worth of new
avin his ¢ Lk aving S
evenltg'f(:?r}(f ,u":" thought it might hel an}),, geeoieetionyior
if they ;xnnounccd that it haq taker? [txldet.m tc[)\ e b
e 4 s ace, sordi
is issue of (c‘.‘t;mnou{]?em'“"t and released it to f;or(ll]ngly
tio ¢ TTency is not an: go¢ o C e Press.
" Carried out by inflation, such oncealed repudiq-

Mr. Theodore in Australia would |, Sl usiadide

ave been, T} daction by
oy subtle ; but City experts holq ghey . L distinction
the distinction. Talicn priold that the subtlety proves

(Australian Presy please copy !)
AN AmpricaN Pope.—The Sunday
stqtes that there is a strong move to
inulge shall be an American. Four ¢
avour of this. For ease of r fare
the & o of this, eas elerence they c: Ser
€ “ Dollar Cardinals. They are Cardinay[:(lj? Il;tx],(:(l,iftd

Dean of the g
¢ Sacred College of Cardinale . i m
Vicar Gencmll = ardinals ; Cardinal Pompil;
cral ¢ L e al Pompili,
of the San. 0 the Pope; Cardin

Referee of August »
ensure that the pext
ardinals are said to be

al van Rossum, Prefect

ed Convocation : and C i
B : B IVQCE b ‘ardinal  paeelis s
’(Sfart;l(ls;'}rlv U(f)St.Jte. There are four potentia /\m(l.cr?(l.],l’ ppdpfl.l
ardinals O'Connelf, Dougherty, Mundeleiy (‘;n S
The last two, who would be the probables e
58)

of Chicago and New Yorl respectively

‘“ Practical Politics.”’
By C. H. Douglas.

: : t
A story which is current in certain C'lrde: uz,
the present time, which may or may not be rnu-
relates that recently a deputation of northern ﬂ};a
facturers visited Mr. Montagu Norman, of the the
of England, by appointment, to relteratle)eforc
desperate state of their industry, and to put s for
him certain not very revolutionary pr(’po-sz}ll they’
rectifying the financial position, to whiC Jway?
attributed their plight.  Mr. Norman;.%wjth
courteous, listened with attention, and repl€ trach
a short homily on the sacred nature of a CORY<.
which, to the deputation, did not appear t0 D
levant to the matter under discussion- e, B
delivered this, he turned to Doctor Spraguiéhout
American Advisor to the Bank of Englandf ;‘e’: and
whom no party can be considered comp: ftef' an
remarked ““ In regard to the specific ma will ask
proposals which you have put forward,, Doct?
Doctor Sprague "to answer you,”’ Wh§Ch wordsd'
Sprague did quite briefly in the following d ming
* Gentlemen, [ suggest that you go back ;ijnours'
your own businesses, and leave us to m! urt 3
It is related that several effective retorts 0CCH " on¢
the deputation after they had withdraw?,
of them appear to have been made at the s
.. Whether or no this story is true, it 15 ur 'culaé'
-xllustrating one or two points which, in P2 reciatt;
readers of this Review will no doubt aplx\)/IOf‘ta%s
1ere is a suggestion in it that even M- % 7ce, &
Norman is not a free agent. If this be the <yt it
IS quite probable, I do not think that an)’aking ¢
tion should prevent Mr. Norman from mhich red
clear who it is that is giving him orders wrefertnt
quire that matters of importance should b,'emportaﬁl
to Doctor Sprague. But, perhaps, more ugh fr?or
still is the indication which is clear €n° W&
Mmany other sources that the banking s}i)]e FO d
Want of a better name for the intangll %
which rules us, is determined to regard 17 inis
sole owner of the financial system and to ¢ 10%
1t as pleases it best. learly Orteﬂ’

time- el

This state of affairs cannot be too €
steadily borne in mind. There is a Con ysteLind
dency ‘amongst critics of the financial, ca"rycﬂ1

behave as though their task consisted M ih thls-
. OASISEE i
a sufficiently large body of public opinioft © 5:’{5

I
to the understanding of their views angegher, ¢4
Leaving out of the question as to W ach tH2 zl,lt
can be, under modern conditions, any SUc™ inc
public opinion on a question of this SOr%s fert€Cy
the mass methods of instructing it are lging sy o
must be plain that the policy of the ban =pe
has been directed for many years pas ﬁnaﬂcc
fecting of arrangements which remove democfa!ﬂafl,
pletely outside the orbit of so-called ] onc€ ol
Sir Otto Niemeyer’s report on Bra?'lld up & ol
emphasiseg the determination to bulbanks S fol'o
pletely interlocked series of central E 2 con’ 'ttg
cally outside what is called POh'“qC cir i
Incidentally, it seems evident that ‘e S
lemeyer 1S going to be a hiStOI'lCal C { f'
Charles I Ssioﬂ Ooﬂ
It is fairly evident then, that diSCU®Z atl
or the other scheme is in the presel
10 practical use. So long as you hat the
too much of their time, I feel sure tu
ankers will listen to almost any. -?C"
cause an jdea may be obtained W R
strengthen what seems, I must €O!
almost impregnable position. Buf"rllance 15 rac" v
strengthening of the defences of };e only ptoftp‘z-
objective, it seems clear that fFective r%l\/"
issue is the formulation of an € Jbly 1BY )
Doctor Sprague, which would proPa==
removal from his present position.

%

]
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Economics and Culture.
If Pag

Tew, h
tribut
etr

cal be subject to the fate of the Wandering
€ 1s surely to be found to-day among the con-
1S to the Criterion. The intellectuals of the
OPOhta‘? Age of civilisation appear to be afflic-
Wish Y a disease not unlike his.  The cultivated
S tt(') be of the Christian fellowship while at the
to 1, Lime adepts in refined metaphysic. They wish
pisine on the side of the world-menders while des-
Omicg politics as propaganda, and regarding econ-
istie Ofas beneath a person of culture. Character-
emotj all, and flowing out in strange forms, is an
With ?}?al conflict between a desire to be at one
Slony toe common-folk and an intellectual compul-
ealis; Strive after becoming uncommon persons.
aptislﬁgbth?3 beﬂeﬁt of soul to be gained from
the bank Y Immersion in the folk, they remain on
that afte, o 2 folie de doute arising from the fear
Same ; cel'r fmergence they would no longer be the
o immn Widuals, They cling to the hope of a kind
ality. ortality by the stabilisation of the person-
With . 2C€ the prevalent impulse to listen, choked
Churc},n.mtlonx to the church-organ from outside the
pleXitie’g, Sl -th.e. longing to cast off all the com-
the back of civilisation i exchange for the veldt,
rainprOOfwoo S, or the dl‘aughty, unh.yglenlc’ un-
Ollrel- liv,’ tOtterﬂl-ng cottage Of ar'] agr.lcultural lab_
Plicity ﬁig, loving, and multiplying, in dumb sim-

Problem, vec}r;ff‘ also alcoholism, problem prose, and

* % *
No

e"Drewsithat the democratic right to unfettered self-
Viden ?}? as been entirely won, it has become
thag ¢ 93t no self has anything to express, and
splrituala Sorbs something “to express only by
lon, at-one-ness with other selves and inspira-
Such apower,s- This is not intended as_a sneer.
More q.50Mict a5 exists among the intelligentsia 1s
faga rrlng’erous to Europe than foot-and-mouth dis-
iy the Wong Cattle. In the present economic plight
M‘C- torld the custodians of culture resemble an
P,Orld"\;l /g to carry on test-matches during a

oL thei rg’aj;;g putting in a plea of indispensability

Prob
CIasSes att(;l.}éi

* » -,

a one fundamental error of the cultured
= hat ¢S their effort to live apart from their
leescause U this time i more important than eternity
by 0ns yp® the custodian of eternity is one of those
Q dy an ch J.eSuS Christ perfectly delivered, and
1t Cr_um,bh.yone 1S willing to concede. We belong to
al C.Ulturegf €orrupt civilisation. If culture lives in
S is Parasitical, since culture should be
Dry Pkt ]c ar away falsehoods, economic as well
Db. af* and to build afresh, The metaphysical
Int, 08 a(f)t Nstianity are hetter relegated to the
1°a0 2 Shec @ day of Christian work than turned
fop only < Cialiseq profession.  Apprentices can
Ows astfast as they can do. T%eory, in short,
e
Ih T x f
t th * *
li}:§ asc:njduly Criterion Mr. C. M. Grieve writes on
fngature, 21 of the English language in British
120w 158, and o | nglish languag e
yery hoy, ign feminds all those who only Englis
Rriti t“re, - Orang they are of the wealth of poetry,
Satiosh SPhere ong, that properly comes within the
la‘gl'en of theoy; Mr. Grieve is immune to any accu-
iR (A "ndividlslng Without practice. He has made
o dium 2al effort to revive Broad Scots as a
int., °f ©Xpression. He has tried to whip
atxgg a destiny for their OWS
e estin ir own race an
Urhy; Obler than domest%,é fil;\ztillzlrin a muillionaire
London and New York. He
» [€Conomic or political, for the
t. He recognises and affirms that
S necessary to a Scot Renais-

sance (why that foreign word, by the way?) as sep-
aration from London and new-faith in Scots feeling
and intuition. He asserts uncompromisingly that
the motives which St. John Ervine, for example, de-
fends for writing in a foreign speech, namely, that
more people buy tickets, are, by being fundamentally
commercial, both against culture, and a corruption
of it. ES * *

Nevertheless, it is impossible not to wonder
whether Mr. Grieve is fighting for a lost cause, and
whether anyone is justified in fighting for a lost
cause if he knows it to be such. Only Celts would,
of course. Americans do not fight for lost causes,
but merely about them. The population of Scotland
decreases. That is, perhaps, a matter which can be
corrected.  But the proportion of the population
which speaks Gaelic decreases much faster. A Gaelic
which became the language of a London club is not
what Mr. Grieve wants, but a Gaelic alive, vigorous
and expressive, in cCOmMmon use among a people.
There 1s little poetry being created in English.
What we have instead is philosophic doubt expressed
in telegram prose; or farfetched metaphor; or lyric
which expresses faded emotion according to a worn-
out convention. Nothing lives here and now as a
new-born poetic force. It is all technigue a%&
nothing to say, like the Radio. But that may be
because the present.soul lacks poetry, not be_cauie
the language has dried up. Our regard for d1al<re1<i £
our cognisance of real feeling in dialect poetry o ir};
may itself be a symptom of desire for lmfme}zl'sandi_
the folk-soul necessary’ foi\r/I :h%} :]eevbérttg s?ze g Cgtignd

idual. I am as eager as MI. | v ;
x"’elgcl:xi], whatever may happen to dlalec}tl an;:li (l;iieht%
By some means Inner Iesource, i eh vg(; o 19
aesthetic contemplation and meditation, ha P
won back, and the external forces that turn pfmfd
inside out night and day have to be cc;nunda-_
Until that object is attained, by economic re- }?'ch 4
tion, there can probably be only poetry whi 182
eithér attack or escape; neither of which 1s

poetic revelation. f : " ‘
in chry-
11 one knows, great poetry may be 1n ¢
salli:so:"nalanguages unknown to any white men but a
few professors. It is for those who stumble across
it to translate it if they can. They are d;scogleretli?é
But no language can be revived or kept alive tm' ke
sake of the poetry it might give, or thci ;;(_Jg {/}e,rses
ready crystallized in it. In spite of tgeth aIl,atin 2
and speeches at the Universities, an 1 eL A
the more cultivated competition Journha g,will ek
dead language. Sooner or later al.ldt. ;1] e
of it will be the translations and 1 ';(;Iitv hd
in living languages by their own vllC iy e
breathed into them by the Feépelic e
language. The renaissance Ol ahant e
those who use it becoming a triump ven,tionS, i
eople, either according to current con S
Fhe creation of a convention which ot de s
adopt. Modern literature of all kin csa’ltalogue -
the poetic, becomes more and rr_loqe :vidence e
detailed impressions. It shows Iitt ?15 e e g
titanic mind hammering 1Mmpressio e
: Mankind, instead of sweating 1o gt S
(901 | e?—ent world, surveys its environment in dis-
2 ])d merely records its disjointed 1mpredssxon§,
The gitlal in culture aims at coherence, as 1t does in
£l ‘ﬁ ine else. Ireland cannot preserve Gaelic if
eve]ry dnwgants to attain significance by current mer-
b ?’rlle standards. English rapldly pensl}es, except
(f:z? 1Iaw and commerce, preaisely as Irish Gaelic
erishes because it has next to no cgnnmqrcxal use.
English, Gaelic, other languages can be revived when
the human soul to which the speech is native is re-
vived enough to have original feeling, passion, and
the desire for significance in a coherent universe; the
first step towards which is a coherent economic system
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a detective to a chair to prevent his joinmg,ln ?.
pursuit, or clever to make him tear his trousers Sear
out in the effort to free himself. It is impossible f
a car of the breed of Marion Lorne’s to purste £y
presumably’ 1931 model owned by Cecile Burton. 12
1s unlikely that at a lonely spot on a main road m! o
from anywhere one would meet the policeman .ff(ot
whom'one purchased the favourite lottery-tic ﬁi;
But with Marion Lorne, and preferably, as, ont

occasion, Hugh Wakefield, and the situation®

veloped by Walter Hackett, the treatment cnsluce'
a freshness that makes the auditorium a happy ptz]e—
Real cars, real petrol tins, real dungarees, a.r?al

. = 1 2
phone kiosk, may cause a fanatical mquItordun'

giving an assurance of leisure for aesthetic contem-
plation. At present the white man’s mind,
individually and collectively, is focused on the
economic paradox. It will listen to the comedian
the fool, the optimist, the thrill-maker, the cynic’
the impressionist, the reporter. It wiil not Tisten
to the poet, unless, for them, he serves the same pur-
pose. A dictionary resembles a plate of iron
filings, and a poet a magnet. The present genera-
tion 1s unmagnetized soft iron, exhausted by contact
with the Hive-City. All language deteriorates to the
level of the tired-business-man, and its users call
superficiality by the name of clarity. The later de-
velopments of style of such as James Joyce are

31;%:0‘[;%28?‘)1‘9?3{' i l\fr - Joyce is engaged 'in con- | naturalist heretics to cry out for a burning; of
oy t%éusa 5 e instrument of meaning, forged | garees cease to be real when either Marion LO™% s
ment for mere?yqre}c,ce:(risiﬁén'icx?) args};?éogr.aphm T Hufh Wakefield wears them. A real kiosk 43;?011
gradation of shades. = ns 10 an infinite | a fantastic repository of humour when D 10

Lorne enters it. Mr. Hackett is right to g° Onagt“’
viding her with these backgrounds of Slmpled int?
ality. Her reactions to them, as if she bump® the?
everything for the first time in creation, ma eme

all anew. Everybody has thought of the cou o
of bringing a toy hammer to crack a Cocoa"ac{(etf
a sledge to crack a hazel; but it requires Mr: fm2
to make the toy-hammer—wielded by Mario® onef?
—succeed, and the sledge—swung by her PPt
—Tfail. There is, of course, always a reaso™ 2

Drama.
o Take a Chance: Whitehall,
» ; %arilrc]mSL_c:rnefhas tII:is In common with the Spring
» 10 spite of each new appearanc v re-
& a _‘e 7 -
sembling the last, she is eternally fresh. czl(‘)}?;l-'\e ;fe

fﬁﬁ’fffﬁi i; whose play one can laugh once, after
bt S ﬁeenv them. Their tricks cain their
ugh clever cross-talk or witty defini-

tions, or somewhat : C a subtlety at t} i dience 15 Zalf

; mechanical trick i Y2t e, bogtom R ich 10 G cidt

want to see a ! s. I never | lighted to - is to ST
; nother drawing by Heatl, ROBLae, see as the board-school boy 15 a loss: it

a cross-word clue when the professor is at g
H;ary Miss {“Orne and Mr.I:)I‘L':lckt’.'tt gO40% i It
a very long time, ;

The whole %ob has been done 'chOl‘0U>C='rh-1 yciﬁal5
would be unfair to enjoy the work of the prlthohgs
without testimony to the work of the rest, @ rnod
they cannot be catalogued. Thomas RS
managed the production superbly, getting nery? e
out of everybody, and Alick ]ohnstoﬂe’S SCE st
well as the use of it, is an object 1essor. o he
craftsmanship; an outstanding example belr’® on s

fo

inffnti}t]eelslmpllq reason that he exploits one tiny idea

T ,qlrlletlxitt;’phe(c)l quar_ltltaltlvely, and never height
g - Occasionally there is such 3
1an, or, rather, clown, as G e e

5 er » as Grock, to whom mankind -

tLIlJIPneSa]fsounammously to give them the old delic1'cl>rtllcsl

e I ever and ever, so essential are they in

ele! .u}r)nctmrl. With use the witty becomes hya k

R lclo rIt1 i7cere }11§ }z: combination of the humorgu;

| which, no matter how sj 1

o € ow simply

nceived, wears a5 long as, or longer than})layr;l;rt?le

The fundamental £ -

humorous and th act of the combination of the sid ing oul i

e becomingt aeS C]?Ftlllg 1sh§1}(11at 1t ensures the audi- ma?norfoége $‘Ot§1°l§°ag, ancIl-I gflfee l;lsgkigﬁ Hun:\ffrler’i

combines the aspiration c fl ren. Charlie Chaplin | side the car ; S I the race-horse O SRy

cerebration of a ehild s of an adolescent with the | wife and lo s, respectively, the r med 1008 ),
; . Hen ver. The first scene seé ave s

ce h 2 :
€ 1s eternally de- | after that time ceased, at least to m&

meaning. The play is likely to be & ¢
and it should rr?akz a ﬁlm,yeither silent o e
sound-effects,”” much of which will be ”.Ks'
cinema, PAUL

feated in the mo :
st pat i .
because of the incoggrgftt)llc circumstances, which,

a:nd the t(IOad,,, (7 between the ¢ eﬁ'ort i)
T, Cioa i patholsf.ces laughter to burst fountain.

Walter Hackett’ iti
¢ s writing for Mari 1
- rion L %
th_r opportunities comparable to Chaolin’g,m?%lgll\tﬁ:
n to do is of the short-cut

Jear SYe i ¢

The Films. 4

variety, with a delightful ‘¢

have though elightful “Of course, who w ; iz
2 t of 5 3je) would , ’ i tick. (4077

{nlssed argpointeéhgfl‘; I-}Vhen e obvious things I recentl marcllml)W(I)Od't:fgsgfgrlecnce to th= dforcs'
ler working hey i ;[hrogwhdefllghtfpl it is to see | mination ofy e ;xmaeri)(filn filn producers h?bito’iic

completely bewildered at ev%r or virtue’s sake, | the singlefeature programme on native )1(16 biﬂ

y step, and yet over- | The plain English of this policy is that

t
! ; r
mply because | is to be made to pay the same money fo Odu'cr’(v]l

the clever
people lack her savi A
., 2avin S 1citv Y T
g simplicity.  On | the way of entertainment, and that theegch i

the present occasion she

which would be, instead of LCLIer in il
, dnstead a garage, | will, if thi ; for s 0
S\aél; Wﬁlen sh? 1S drawnOfthOenfgvgﬁ;Ptass» OE a by- | vidual ‘?rflg;}t]:trrlg ,”ggitctrﬁsée \?hoi?ee yprogfzﬂﬂg}e ;1:”09
weep, she would learn ite in the Irish | be ek s ’ inclusion en® {f
like glee, and after the récafter paroxysms of child- | comee(ii ouf] L g by e 1r3}[:11'c rep” ity
tions, that the owner wa -€Ipt of avuncular explana- | the wh 1y R R b hkde' \; 5 © anls'~115
orse. Nevertheless. it ‘:agl;gpuo;ﬁng to scratch the | which t(ljlee ezrllbtg?ttaitr?eelotwii?itust?})l has ever it i’,r’é'
: ) ] Vv certai : : men % 2
would stumble on wisdom, rtain that she It is not 1mpossible that Holly‘WOO‘.i miﬁhxb‘fﬁv@

: om, and learn
son was the owner’s wife’s o dagithelred:

: to impose the sj on nativeé attee
had backed the horse into I_affau- with a man who | si gl ea e ] a la18¢ i

a
since the film makers own or controt & gorce

after the mi ts favouritism. There- | of * ) Wi

. n 1Sy, o ;9 : o j

against detecgvgg tgilgsbeh g uckling s pitted termsk?n mt}'{?atzesﬁ an.ddareenz:lléft Owneriﬁe 1’66,/

see t}qat the horse J’ung s “;}f;;;lnds,tagd others to | behind the %Dlmoprgdici]r?ﬁe%usmess ar;ican f’blo‘;
ound e 2 er i 5 -pro g riCe

o isoxétby sitting through the play. oes can be mensely strong twin forces of tlhe Sieas 'trt% ;31:;4

4 new idea to set a novice B tearints i trical industry and banking. AW edi2 i

are her own affair, but since thele]—r?eature‘ gﬂtfﬂ'

a car, mending the cash
T
most important result of the sing he B

- eo1st 3 :
It was not a new idea wh CH e electric-bell,

Sather Mo en Mr. Brember Wills did i R i S annt he i
Childrcn’sy'l"l;gea?r]ce i:ta tpet on the stairs at the :;vé]\L }?ﬁrr?smcvﬁ:gﬂ Fedtl}l](étlgz?islgn td?etre- o \f;fy %
X 1s not a brilliant idea to glue | posal, it n’qav' “'ril%olic,ead to a shortage€ in €

) %),
t cC ;th
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C
pglrl?itt);y(ffh ‘att depends on Hollywood for a large pro-
nto that its pictures. The United Kingdom comes
full] category, since about four-fifths of all the
T}f ngth pictures shown here are still American.
ang < fraditional policy of the British exhibitor,
accugtne to which the British filmgoer has become
gramn?éned’.ls to present the double-feature pro-
It coulq’ which our trade has no desire to abandon.
Uction ; however, be compelled to do so if the re-
o Cn lln the American output led to a shortage
and thoud not be made good in other directions,
ave nfagf ondon agents of the American producers
Single fou’ 1O Secret of their intention to force the
Unwise iature on England. "It would be extremely
Would ¢ O_prophesy the outcome, but Hollywood
anpporteurtaml.V seem to have chosen an extremely
side of thie [iré{)arggfét for swinging the club on this
the laasr; ts Mmainly to the quota scheme, there has in
Went i tﬁc’ years been both a remarkable improve-
Mumber fe quality and a very large increase in the
Sing fur English films. Both these tendencies are
tures ‘;}her accentuated since so many native pic-
Ce attre shown themselves ‘to be bigger box-
duct i%t,mns than the average American pro-
Nasa] 5 ich the dislike of the British public for
il g is ?;:nts, crude dialogue, and mass-produced
SWeraha gely responsible.” Moreover, a not incon-
]ta € best Section of our public has taken kindly to
Viodth SOundegmgn’. French, and Russian pictures,
WS us \vithn silent, so that the Continent pro-
Voo, ith an additional alternative to Holly-
fenter SO, as the quota scheme compels the
S of Amer; ol e
Centape it El‘lcap pictures to handle a mimmum
tioC lately o nglish films, the American interests
coely large arted to produce in England on a rela-
re Siderq g scale. Taking all these factors mnto
wason on, there would seem to be no essential
aboll)_ut o ty Otfheb double-feature programme ;fhp;xl_d
S'lshe 6 usiness in this country even 1t 1t 1S
195 0Ce the e United States. 5
inonched a(fj‘ merican proposal Wwas orl.gmally
to tP.DOrtuHe ew months ago, it has become still more
the Shten ;l"he Government is now being asked
Dict, Ve tualp the quota scheme so as to provide for
wh, ures. exhibition of 5o per cent. of British
ofich jg i L Nis movement hasinfluential support,
of the By Jengthened by the fact that the Chancellor
Qkh?é).lmds ;’ quer receives nothing from the millions
ol tion of Xear representing the profits from the
Moy Y W00d 1ereTiCAN pictures in Great Britain. 1
\‘ntee’ and topéopo;es to squeeze our_exhlblto.rs:, still
e, rtellnrnent eprive the British public of legitimate
Scpont IR the result should provide further ex-
depeme that ments for an extension of the quota
ﬁndel?dent %No‘ﬂd render our film theatres more in-
the,, 1t WOr?h merican producers, who would then
Iy haye hj While to placate a market over which
i étherto tyrannised.
an eSSZeng Hollywood will have learnt a
: Duho ngen if it is made to realise both that it
rlghtt up i'mr compel our theatres and our public
OVer tha no. Iubbish, and that it has no divine

€ British market,

B :

tﬁlatgﬁ‘f is aq deg British Film Week.

\;,rltis}is after o my remarks above by the fact
Cale 1ad finished them I was informed by

\ ALernaty X
+ dng thej, ¢12%onal Pictures that during the present

T filmg 1 >
¢d of Will be shown at no fewer than nine

e 2
faq County fou_r.thousand odd picture theatres
th 1I(~1 y 2 5
& p.Cin ttish International is our largest

8 co
;"Ell 1rltlsh anncern’ but the Gaumont Company and
Ay D)(the rllnninommlons Film Corporation are also
So impye Office vah%eEIS regards both the number and
Sho Rer- O smalle 9 their films, while there are
St o tish Interr: rf-rod“c’ﬂg units in the country.
Tine hund;:géonal pictures alone are being

theatres, which is, I believe,

a record, the total proportion of houses presenting
the native product this week must be much higher.
Current Films.

Selections from this week’s programmes include
¢ Seed *’ at the New Gallery, ‘“ The Flying Fool *’
at the Pavilion, Ludwig Berger’s *‘ Waltz Dream *’
and the Russian ‘‘ Roof of the World ”’ at the
Academy, “ The Man at Six ” at the Regal, ‘ The
Middle Watch ’* and Cherry Kearton’s travel pic-
ture‘* Dassan’’ at Tussaud’s, and ‘‘ Dracula ’’ at
the Stoll. ‘ The Flying Fool,” ‘‘ The Middle

Watch,” ¢ The Man at Six,”’ and “ Dassan,”’ are
British. DAvVID OCKHAM.

Money Troubles.

By A. W. Coleman.
[Extract jrom a longer thesis written by the author.]
I
We must next proceed to industrial matters, and
note the accounting in terms of money which ac-
companies the production of goods and services.
Before doing so it will be necessary to make 2
few explanations of terms used:—

1. Production. Under this term are included
all operations of growth, manufacture, transport
and dealing up to the time of sale. = Products
are divided into two main classes; ultimate com-
modities on the one hand and intermediate pro-
ducts and capital goods on the other. Ultimate
commodities—goods or services—are those pur-
chased by individual consumers for their own
use and consumption. They are the commodities
which it is the sole business of industry to pro-

vide. Intermediate products—the raw materials

of later processes—and Capital goods, such as
railways, _ships,

buildings, plant, machines, '
docks,getc., are goods required by industrial

organisations at various stages of productive

processes, but these are all designed to serve one
end only, viz., the delivery of ultimate goods an
services for individual consumption.

Some things may be both intermediate pro-
ducts and ultimate commodities, depending on
the purpose for which they are used. For -
stance, a unit of electricity used to light a private
residence is an ultimate commodity; the same
umit used to drive a motor in a factory is an mter-
mediate product. ;

2 Co%ls. In any industrial undertaking, the
costs of the product are accounted under thrgg
main heads. Firstly, the wages and sq(lia?esoxt)ﬁé :
to employees; secondly, the prices paic to

' ices; thirdly,
businesses for materials or Services; thirdls

harge.
overhead charges, OF pla!;slcch itgms as the cost

Plant charge includes ) Ao
¢ sower for running the machinery, gf glpbri-
o s and machinery, ot 7t

keep of building ! i
f:lgr?tsp;;ndpother stores, of .deprei:{\zrtlt;oréhgfgeqs,
equipment, of insurance and banking
etc., etc. .

In many industries to-day, plant char

7 3 costs.
the most 1mportant lt;‘(ﬂ; dé?ﬂ tobgether, and a profit

costs are !

su;:elx}ir? esged ) ‘order to arnve at the price of
bl

e goods are accounted into

The costs of all capital g dities through the

1 0
of ultimate cOMI
e lant charges. For instances, the cost of

agency of plan d over the prices of a large

ive 15 sprea 4 1dl
iuﬁ%%?g? railwag-tickets sold during the lifetime

t engine.
of t'hj‘pﬂ-ceg Price is the sum total of all produc-

tion-costs, plus profits at the various stages of
production.

Prices are generally supposed to follow the so-
called ““law > of supply and demand, the term
demand here being used in the sense of effective de-

ge forms
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b oS and c(xiut of ’future incomes, which will be entered in In- fore replacement becomes necessary ogvirlllg to dﬁ-
mand—demand backed by money to buy. Under (It must be observed here that - i ustry’s ledgers as costs of future product, the un- crepitude or obsolescence. The cost of the mac é
this law, the prices of goods brought to market salaries are issued ahead of the goods vidends recovered costs still remain outstanding, and are not | inery is then divided by this number of y ears},l an
rise and fall according as the supply of money principally obtained from credit-issues; s, an Werely unrecovered, but irrecoverable. the figure obtained—the annual depreolfatllc])in e
brought to market against them rises and falls. are only 1ssued after the sale of thg_g,gen ds are e It may be objected that Industry can recover its | —is spread over the annual ouitput 2 4 gf ihglggai
This, however, is only partly true. Certainly are obtained from profits. But as W(I)meS the ucl)ts‘t-s by the export—the sale to foreigners—of either inery as a cost which goes lnt}? t;e IiDSUC e
prices rise if demand increases faster than the only a small proportion of total 1nc statéme"t l_olmate or capital products, or both. This is true product. This depreclatlon};:. Z;Iroe:n l’ﬂ}t’i mately pro:
supply of ultimate goods and services, and there correction does not affect the genera grom a national standpoint, the standpoint of a single | placed to a Reserve Fupd Wi hwe
s no limit in the upward direction; but QBT to any extent.) o Creél}t) of world-industrialists occupying a single | vide for thp renewajl of the mac I(Iil' Ty. i e
prices fall owing to shortage of demand we soon Again, keeping our attention upon 2 pa,rtlcmeS Orlléa{ea and using a common currency. But Now this cost differs from or %az}; e
reach an obstacle to further fall in the item G S A 2 goods we have to note that the mCCOhase i ndus_try, as a gigantic whole, cannot recover | material costs in that 1t has neverwi;i1 e e
production-cost.  Goods cannot be sold at less | iccued in respect of them will be used to purs el Prody costs if money is saved and invested in new | as income in any form. The money Wi but at the time
than production-cost over any considerable period | ;. ca lier bagcch and that the money SO recovelzy can Olc]t“”t}” If some nations manage to do so, it | future to defray future capital costs # ltl the money
without entailing the bankruptcy of the producer. | will be whirled back to the banking systen the e 1y be at the expense of the others who do not. | of production of the m.achme-prci1 uc e
Briefly, prices of goods are ‘‘ what they will i e i Jestroyed ; b earing of this upon international amity will | peither exists, nor has existed, at a_ 11 ices;
fotch 2 Y retail traders, and to a large %xtlent de (riers Tlhi ' eICOHSldered later 5 the public although it is charged nto current E};}Cesa
i ¢ ] Y these trad ‘ iculd | t ¥ . 2 id to machines.
f4. Capital. As with Credit, there are two forms ?ncgnzgz Ct%lr;ielifli?lgbghigggrlti (;)urchase the Paétrlec;ted Ieasof]]i]r?gli SSit%airrelﬁiuuy SOt‘id P‘?ﬁe t,};ﬁcg]; :fb Zi‘;e 4 ?:a?’mtll;tu Stffgnref: rglgsi:usswt%gaetf 212;1 th: industrial
of capital—Real and Financial. Real Capital com- | batch in vi i largely new moneys Culation CpEnCentuLs L - es as well as to indivi-
ptrises the land, Puil(_iircllgs, machinery, equipment, | and issluec\i”;?r‘)v r;vslllnlecbteof agfufure batch. odure Omplete ?:irc?xlictmi?;'s entlezr‘éiiry tzlxmesip c?r? iﬂergsz{vszrg f:l%sszsm gﬁsy?nvgggiss tgfm&célilxrrlfdsuais cannot possibly
etc., necessary for industrial processes. Finan- Tt i : h his proce<i« de- Win aSiaice o/ : f which these du
: : - - X t is admitted on all hands that this P ; the & and defrays a c amount on | purchase the product in respect of whic
ailﬂcgggzl f’:?én prv]vS}?:t}ng irrrllotn}f % fassets g WOLSnENERY unsatisfactorily; itz fa‘ﬂu;gthe Chlf Illllgnmward SWinyg- ?fStcgrflsE}:Seigmzﬁ'e to spend l\))vage§ were paid. And this inability increases as the
funds depésitea with Banks oreinvcmndo'f feserve) | liver the goods.”’ Socialists claim & aes \,ioleﬂtz \ °iney'fa5t-er they must earn it faster, but i so machine-factor!in industry mncreases. t
Shares, etc. : ested in Stocks, | reason for this is the unequal—sOmEUTE il faste. '\ Will be entered as costs against them But the Reserve Fund must be taken info accouft™

No i : > : > S ST lation it is continuously taking

S ks G P ) : ent No increase in velocity will prevent its being | During its accumulation 1t 1S .

A \l,;,(;gl tl;zseode(?ntltlons and explanations in mind, it | Mal-distribution may be freely admitted, TO fﬁly' evei;eg_ aS a cost as often asy it deFrays one. But moneygoff consumers’ markets, and tending to reduce
proposed to view Industry as one gigantic | is a far more serious defect 1n that A : ime

: J i ; . i . f growth as frozen credit it
and self-contained S RING. J7F 01351 o1 Money is saved and invested it makes an | prices. After years O tal ds, and the
T et el beof(%::észt‘i%ré pig:irlt)lefirnorszitizog; g?\%&%%%%go(\y %IB}%S[-]IED I 7\1? EDE QUA]’H‘F‘ n‘Var‘g ¢¢ Circuit—a double outward swing but N0 | hecomes a demand for mew capital goo

- o : w 1ssue O
Costg . SWIng—Ileaving Industry with irrecoverable | order for these forme & bace e

. . . 0.— a
unequal—distribution of the P“rchasmgut % \ -
the fact that the lar :

. ge majority of consumers sre aleo | TO BUY THE GOODS, ETC COMING . - their construction. This new money
. : : s e edit to finance ’ ;

pr(iglle]cgésgilg ?:)omteeninﬁusﬁr}al capacity or other. MARKET DURING THAT SAME PERIODf \Vh‘gf ‘ trig/{oé}vaer{ every time money is invested in indus- g‘irives upon Consumersl mﬁglﬁftsaxﬁﬂ;efgs légllr'r«’li?sg
e begin g’lentig acsilsmig?.two e R i B This arises owing to various .causiz at in, Cc;ed trig) orpi"§lon_ it increases the ability of the indus- | products whatever tqubzl%:ays outweigh the earlier
alrcady been menti nel ? irstly, the sole end of | three may be considered as all-impor Consxde time 1t eglsatlon to produce, while at the same prices. The rise Wil ual, because prices normally
Industry is to de 7 ultimate goods and services to | parison with the rest, and Wil be dustry’s COVeS consumers less able to defray In- | fa]] other things being ecllus 2 bare margin of proit,
i o Irfs’d!'e.’. B e st . In short sts even on the earlier scale of output. do not fall below cost P onding check operating
procce et istribution docs not take place et b Mereggq, 2 M€ practice of ““ saving progressively | \whilst there 1s no corresp g
procct Gl bR o s (A) The Investment of Savings. stet Sively go OUr ability to produce while it progres- | against a risc. 3 £ accumulat-
i o(r?: tqse tlﬁ’ S'6rm of constmption) ase el (B) The Accounting of Costs-1 Banking 7’ g . this €Creases our ability to consume. : But, further, taking a complete cycle 0 a’tal equip-
SeIc)ondlr)lz irr;dusirgenerql economy as 1s production. (C) The Monetary Policy of the : Coﬂsidef 7 ‘l’)le_w ofqtlestl_on_of saving is a most serious On€, 10 | ;o depreciation charges C}ﬂnﬁmatmgu:tligagp(l)perations
production and dig’trci%rt:;%nog t}éﬁSC duz‘-lf unctions of (A) The Investment of Savings- Ssgry 9 regﬁrlal ‘ Timg “rgee ulgSIStei?ce dw:th WhiChhthe praczlﬁ?n;s ment renewal, th‘? dies Oh;debig'? less by the tofal

In order to i Yy the use of money. this subject it is more than ever MECEA< G, 5ts it 1] e PEOSDerity o thie oo L upon up-to- | S SREEC o s g in th
s oreen i I;lnedtfccc;a t;}alroductxon, money is distri- | Industry as a closed organisation _\igu side ually Ina:e mduzigt}l’ of this country de;pends uc{)on up-to- | ~1hount of the deprematlonHChal;E:Sér:ounting in the
e n?se tfzngaged in it, however | customers—the consumin public— 118y ch, 1al development, but it depends quite as | 1, jividually had saved small su :

) S 10 1

" C! s 1f p ? 1 i g an
distributing, by purchase, th rm the sole means of | During productive operations, Industry 1% 1cu;r€“ b7 }!?Erchants’ot more, upon its manufacturers and end .to! Lty R i e o

! 5 5 RSO co gt ndi : h : : £ ultimate ones—a PIO-
B the ultimate products of distributing incomes to consumers and, ¢ MU ot? hgme Congy ding markets for their wares. If the on capital products instead o

. v | ! ; try Wlth
: ! , : come ! mer saves, h d the effective hich, as we have seen, leaves Indus

sy, 1 the the money issued by In. | entering these in its ledgers as costs- . ihese \pals what deman: ves, he reduces the : cedure which,

’ . vhole of the monc, y In e s all thoe | hile s2Mand relativel ) acity; | t

1 stnbuted as ‘divi- | ob ecover ha' g e if 4 :atively to the producer’s capacitys et

gterils(,i Sc’lecz?;ﬂ Shste ‘slsed to purch divi vious that Industry must re the o8 Simjl, 1 tHe foreign consumer saves the effect 15 |

| | o . o ‘ charges are i
e ase ultimate products, | if it is to proceed and remain solvent; m It should be noted that Insurance g

o arly
: he 0oy il Y g
Tities cotldll ents with demand, | Industry must recover these costs from b theY it ey fore

and industrial act

© make the sale of all goods, both home s o tegory.
it gn : of all goods, a somewhat similar categ king System-
: rocee it whom o caP gl > u « more difficult hat foreign country. tany, Policy of e Bian i toni-
b e Shoags o s o=l hampered | poblic e g no‘one e 1507 R wSS | n HUSE oo Stem e et | 1P panking oo o LR S
: » what happens is s =0Ty ed. en , t v c0%n6 = I able that industrial development shou : L GRalE with u
g = e e diats Tooduets to anoth™ .y Cqly Ditifanced industrial development, ite | ary policy then, apar ith under (A) and
There is a continu % b 7 l Tully by these savings. The position is quite | £02 o omes and prices dealt with i

Ve .
rm, Industry as a whole does not F€9 4,,cts¥: rg
they are simply transferred within " “ow? jdecs

. . 1 ] i
latter firm, in this case, must defray roﬁts(i;ﬂtt’:ﬁ .

al flow, week by weeR, of ulti-

1ces on to consumers’ mark
: ets
y a continual flow, week b f

: y week, of | cula ing these, WX v
consumers’ pockets; and we have to e o

x Crous. . ' g durin !
Stip,. 0Se t o B), the incomes 1SSU€ g 1 f o e
1Dy, O wh ‘e £ is | (B peubns
l\thtfén € will co?lréllut;]: tI}rxl;; ﬂ] aspﬁfﬁs?ﬁ)e st:nrlli snalg caruss p(:jSSIkily kﬁg iﬂlc%n?gso, and consequet '

Orecqg; ere mu nit period when nd carried for-
'eveat L Sgoing. The snag lies in the fact that | uit P ledgers a

Mmate goods and serv
dccompanied b
incomes into

3 < ne in Industry’s
ncomes ot T e ad so on, unt! of €t r are : - | costs entered 1n In .
i A ' cos%l nother firm, a other place o ultt! aﬂd Bec’ IS not urged to save is money- Money, how ward into prices, Were larger. flationary policy 1S
g S €an most con : s arrive at retail stores Or e the = 2l - CAuge o ° Wealth; if 1 Jaim upon wealth. ther hand, an mniat : d
e S cont\{:&?ﬂ be done by imagin- | With the consuming public from when‘indusms’ di \ Aye OC it j ; 1t 1s only a clar If, on the O , iven unit perio

; S : c |

e ' 0 £ - issued during 2 g
Certy;.> Necessary and right and virtuous ed, the incomes 15su€ 1 it jperiod
dltionnn portions rng TEAl “;gealth under certain w‘iﬁﬂ;)e larger than those of an earlier unit period,

if prices
or instance, seed for subsequent and might conceivably purchase the product, 1t P

split up into batch, ow of goods, etc., to | products can be taken right out 0% —on D 5
e stopped at any gie\,sén If we imagine the flow to | the final costs defrayed. Lf they vesed S S| t

S\
; eret, ,ve : tgee it byt |
e , there exists an | frayed, Industry is left with unrecOVnd 2b0¥ it Uy, it by

o i ; dit issue always,

! | - . i ar X No means foll that it is equally Vit . ; t an increase 1n cre
it will be admitted, onl l;pon the market of which, | the form of surplus goods, etc., over ?lling up ¢ PGl Save lndiSCrimiga? “175 mﬁne tokens whic Gl e 'lBualrfiV"3S gpoft the e
et ugs esmau percentage could | rent demand, either on the market ©F p! tl}r Fa(B) ThS upon any wealtﬁ Y Y and necessarty, o o 4 by it, and prices will either
e %Org( e%zrgggsbc;f ﬁpcomes it. : ihe wholeufe P"gf ? hoctt@r of pl Ccounting of Costs. The important n_e‘g Porl?diufcttlﬁgy were previously falling dlt}e_to the
e Brosily sk bl nc ;gg alc_ It will now be apparent tha‘ltje ased fofr eCaT _Sf tg’ an saor;:{Charge in_costs has already been Eﬁ’eépen’ing cffect of technical improvement 1n pro-
}ég:cgage %e e B SRl o Lo;l E\iz gc;r;:yolfssmﬁd by Indudstry ml;l:(t:ause th t;‘ y:5 63 d | rez’resse We sh§110f 1ts constituent items spt?mﬁetti. cesses, such fall w11%] be _Check.eg.faster i comes

ch, in the course of whicl ; ¢ : ultimate products, dustt” pe "o | Tep CCiayzy;, now confine our attention to in which prices rise - irs, 1 ite
o purchasing-powei'cgsﬂisz will obtain _thg: capital products does not recover Iioﬂ ust A C‘EO)‘ ?P’%aorged as.a }111 cost-accounting, a worker may be g‘ﬁ:’ ngr/ils attending this state of affairs, in spite
Eilﬂy’ ary purchasing-pov as Cgisbrﬁtyc'beSImI' Money once issied toninduce proaue eal® ﬁtst 19 Yo >t Whigp, .4man machine who is paid wages, i? reduced unemployment, are too well known to
¢hased by making a thir g |

to defray the costs of production Y ‘ely’moﬂey'eé

a Uch he 70 s : A ey which 1 -
B ternat i it Jon, lirmlarl st provide for his own deprect call for comment. But the money s thus ab

Y, to provide for the depreciation of ctracted from the bulk of the consuming public finds

n’]]] Inall to t aIl(lS Of “h0165E
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d, and so on; the goods and
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emng thus out of step. It is oo i) o

] jon- it Py
p production and then for consumPBo i 41t e F
) ¥ K . . . S a
particular batch of goocrln ©-sequence; in respect of a | not so nsed—if it is saved and T iovern e,

the purchasip
t g-power b
mportant to pote the ti
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hd inter™€ipat oceh | X

is done in the following facturi d trading firms, etc., and we h to
5 2 : 3 cturing and trading ) ) nave
of income ds we have, firstly, the issue | primarily to purchase capital a ; : | Al N ag o Wi Cat e

later, the Z;;gggﬁinyx? ghthe productive processes; gucts igsteadp of ul(':imalte products ’tv:ice ‘?\:0 9215' }\ t},ateg > AN le}:’strinn::Chm-ery or plant of any sort 15 11 trai_:e ztﬁesﬁk;z%qule;]ctecostgcsﬁ. businesses will use their
and, later still theesc;let oef goods upon the market: entered as costs in industrial ledgc"“et cen UV coZgr Such ‘ate is made of the number of years n piace,

el o T the goods by drawing | sion, instead of defraying costs I " ocov® Acnery is likely to remain in use be- increased profits to pay off their old bank loans an
of goods. ; respect of a future batch | entries, thus leaving Industry with ¢ partt®

If, later on, Industry recovers t F
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overdrafts, which will wipe out of existence the
money so used. Beyond this they will partly distri-
bute mcreased dividends to shareholders and partly
use the money for the expansion and capital devel-
opment of their businesses. In the latter event, the
effect is the same as if the shareholders had re-
ceived it and promptly invested it in the same busi-
ness, except that no interest is now paid to them.
In the former event, the shareholders will probably
invest a portion of such dividends, and spend the
remainder on goods and services. These latter will
tend dto l:)e mostly flu.xury p.roduc’csci and this new de-
mand at a time of increasing trade prosperity (due
to inflation) will mean that the luxury Ft)radgs(will
obtain an undue proportion of industrial credits.
Such money will, to a considerable extent, be paid
cut as wages to additional workers, and instead of
entering the market against luxury goods it will
enﬁe; the market:,ha.gainst the food, clothing, amuse
ments, etc., of the working clas : =
ﬁat]:ée the prices of these. SRR R
ut, apart from all this, there is
of discrepancy between incomes an?i. flgzzer cﬁause
count of t:he1 normal Bank policy of kgepinsgobaali-
assets as ‘“ liquid ”’ as i RSB S
term loans, so that thgésiblc%r?t}; eaneint
Finance upon Industry to el prcsstie by
Bl ! recover 1ts borrowed
k-credit from the consumi i
earliest possible moment L R
The issue of a definite : ‘
ST i e de%l:l?t gmount of financial credit
R .amount of real credit
E in the nature of things begins forthwith to
epreciate. If Finance is accuratel e
e 11 2 1 y to reflect phy-
i hrea ity, the financial credit should be cancelled
jusz SOS?IHE ratg as the real credit clepreciatese
Tast, and no faster isti 8
results in a rate of cancella'tioghoef %mstm_g S
via repayment of loans. far in e A eredit,
SICIa]. deprCCiation 3 XCcess Of total phy—
t thus become: 1
AL e mes plain, on all these counts. that
peration of the prese -
of out-flow of incomes on to consemires mac it
less than the rate of inﬂowcg?sumers s
goods and services, so that I dpnces.c’f ultimate
recIover all its costs in its priclgsuStry 1s unable to
n 1923 Sir Leo Chi (
Hhetotalontouit o7 glgiloezvz?ml}&o?eg calculated that
1n various industrial entel:prists e hby Great Britain
during fhe previous fifty yveas at home and abroad
48,000 millions, and th}; Je 1;5 \gva}S],apprommately
than £5,000 millions had heen. ths total no less
ing figures may be tak:n bee?f lost. These strik-
indication of the extent tas (;1' B Ration Taooueh
diareth he e; 0 which British Indust
g the period 1873—1023 had o
Tecover its costs in its prices 3gedibeenituabicito

(To be concluded.)

News Notes,

WATERLOW App
this a S i
Staten}l)epr?taltg;ttl}i I;)IO(;ISE of Lords is goax::ge faUthOl'(lity E}‘wt
D Jad been abg orward. The
n{iagtlz]ctheséfzrt szardmn of July 7'l.ndcl)2nee'?d Was made in the
B [} 1.n the contradiction” oyt (toersl 3 Manchester
sking for confirmation or otherwise of ittsmi tne\vsPape,-,

Withs is T { statement,

HE GOLD STANDARD?_7

o ) % DTANDARD ?—The E 1

4 Enéfll}llgfdza, refer ring to gold.\\yithdmwa& If:rl(/)enntl]g Standard
gland, made this statement: « The Ne“ {2) llcEBalnk of

SN 7 York Exchange

the £ thus renewing JLondon o 418 g
‘ e o -85% dollars to
America ” (Our italics).  Toig aoaity O €old esports to

change m : This means that wl
5055 at when the ex-
country, es against a country gold moves into t}?:t

That is why i
‘ s why gold is
:: Ap!)arently the ey.\‘[ﬁ e
1S Now * managed 7—th
it with a reversing gear

“ THE New E

'S pouring into Australia—if it
(z:m[atlon is that the Gold Standard
> management consisting in fitting

B coNomics F

growth of interest i(l)!\{é?s‘::(i:l (I:;)r:i.t/}USTRALm.n
edit 1n it 1

by the sudden enlargement of thig mont];Alustrah

o T3) SALST R
to 12 pages. The price is now ad.,

—The rapid
tralia is reflected
¥ journal from four
as against 2d. pre-

viously. The change takes place with the issue of June %
which has recently arrived. All correspondence and S'Ut.)’
scriptions should be addressed to the Manager, The e
Economics, Box 956, G.P.O., Melbourne. The ax:ncles lf{
t!le present number are excellently selected for their e_ucn
tive purpose, and are -soundly argued and clearly writte®
Reprinted articles include Major Douglas’s addresithe
Swanwick in 1924 (** Social Credit Principles ') and at 50
last New Age Dinner (reviewing the world-situation) : a‘ng
extracts from the * Notes ”’ in Tug New AGE dlscusszn
a _criticism of Social Credit printed in the Sydney Momtri-
Herald of February 17, Major Douglas directly g)nem'
butes a short message entitled ‘ Advice To Ihe V?wl
ployed.” The Marquis of Tavistock . writes on ‘W Pl
Advocate Social Credit,”” The Rev, Paul Stacy’s 1550
Tae New Ace of April 16, *“ An Appeal to church‘:rn s
calling on them to repudiate the Archbishop of Melbo pro;

is re
speeches (‘ playing into the hands of Finance 27 S T
playing = indictment

duced. The leading article is a reasoned B i
= w is
the banks as ¢ Theg.»‘\rch-Repudiators.” In generalnth and
a most effective combination of propagandist fﬂle  king
deserves all the support which can be given to ‘t;l 7paltl
a line from the fact that Mr. Rhys’s booklet, cth editi?g;

and Financial Poverty, has now gone into_its 2 and 2%

we should say that there will be a growing dequ' S'lt
a paper which regularly amplifies his thesis af ‘u5tral'f(;

a’t every turn to the changing situation 10
Readers at home should bear in mind that the bee ¢
of Aust::aha is only about one-seventh of ours; qd‘md]'t
other things equal, the influence of a unit of p.rOPI;;t ut?
effort out there is seven times that of an eqmvald notbc
here._ And, as things seem to be going, W€ shot ea ‘,-erz
surprised if the number of units at work in that ar {h
soon to outnumber those in Great Britain.
Australian Social-Credit groups will soon
themselves the * Advance Australia MOVerR® ion. fo
complete political, as well as technical, justific At
army marches on its stomach. The panlkers
Australia ** army seems to think this mean gtarve
down its stomach—¢ Let all Australians
Australia *’! u
of ]

A CoaurtioN GovernMment.—The Daily Mat he
refers to talk in the Lobby of the House about B
necessity for a ‘ national government ” 'O Arhe 5t
recommendations of the Economy Committee. ., he =
in its first leading article on July 30 entitle
of the Nation,” reviews the economic proble™ & are g
country, says that Britain’s prestige and POT4 in
clining in the estimation of other countries 2 t deCG"‘"
ence to the Economy Committee’s Re?oréf' the e
that it will provide ““ 5 final test of the capact thlic-‘" o0
ernment to. face a national emergency- 1 W
Sppwden. in the House on July 30, said that
bility for passing economy proposals must pert © 0l
the House as a whole.”” Mr. George Lan i o
this. ‘T should like to see,”’ he said, ' 2 /'n
torium whereby the Chancellor would put 1md n9 £i%
the proposals of the Economy Committee 'aal out
Party would endeavour to male politiCal gy ¢ Wa%

A}

THe KyLsant Case.—On July 30,'1-40rd Kylsz‘é‘e i (tz Cﬂ”t
guilty of issuing a false prospectus an S,er.lt-eon. I‘};p o
months’ imprisonment in_the second divis Sice of 1o
had lasted nine days. Sir John Simon gave I cent el

Ju'il'uﬁ Bank Rate was raised from 3% o
Y 30. As the banks’ rule for interes: . g a5

7 5 g
drafts is one'per cent, above Bank Rate “‘ih 3¢ g
minimum, overdrafts will have to pay a9 &

_
New Sourn Wares: SEPARATIST PraN <eates el
splitting New South Wales into five separa-eﬂlth a4 04
the framework of the Australian CommOonW=ry jof
pushed forward by dissatisfied rural leaders
south, and west. ~On the southern border drﬂﬁ /
leaders, headed by Mr. Charles Hardy, aré i of 7 der”
posed constitution for a new provincia 2. it 1e; in et
They are also conferring with the Sccesj; ath Sy
western New South anes, the New Eng.t“ o,
north, and the Eden-Monaro region O mtder? fi
with a view to concerted action"’—'(BrltlS Re?" it
cable in the Evening Standard of July g;fﬂg le
‘r‘emember our forecast of Mr. Lang
cabbage-patch * to govern. hem€..
PRUNING THE COTTON INDUSTRY.—% % 1;“ be. v POty
the Treasury provides that produCth“ :qtiof’ 0% n “H0ne
automatically to demand through the oper i) fun;,u" % d
Each firm’s quota will be fixed, and if a n; less ,ce ot
of quota a penalty will be imposed;
In order t©

i E
) ] and u,.chﬂ
compensation will be paid.
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mp“chl;neryd to eliminate uneconomical
will be ordered not to exceed £
T 25y ‘ o exceed 4,500,000
e hglv:e Tl‘1811‘01(1t Committee of Cotton Trade ()rg,ani-
7 O tx(")esb(;\ed t:mt a reduction of machinery, shown
surplus, must ak sas
Bermancat s plus, be undertaken as a step to

[lq()te —1 I§ S
More } 2 ne fe\\'er shirts th S e
1 - ‘ le consumer can dﬁOId the

Competition g levy

Reviews.

The g
ates of Ur. By Hole. (Cecil Palmer. 3s. 6d.)

e dial LT
¥ bezllo%gglilg of Mr. Hole’s *“ The Gates of Ur *” impressed

Many of CRe'N8 to the literary rather than the spoken, and
Woulg the speeches exceedingly long. ngo the play

aa
I act itst’naontd how much work would be necessary to make
evertiiclea tascertmnabl& without making the attempt.
g for a fi l;)se who are prepared to sacrifice some-
o not rar: theme ought to make the attempt. Whether
{”OVlded b Mra'ﬁ‘ Sara left Ur because of the motives
S Many gideq . ole, the play is convincing. Its conflict
Y Honour. O,f.‘l?l af}’lbltlo.n, truth, social stability, and
= Secret (see Me.scel_'te in which Nahor receives the
T least romant fl'e.te_rhnck’s version, possibly his best
Pressive. V(/h ic writing) could not be less than deeply
ether in performance ** The Gates of Ur ™
,t“??tre or interpretation after the manner
s * Last of the Essenes,”” in the reading
and enjoyable. : P. B.

“B‘apha K
5s.) ¢mal. By H. E. Wortham. (The Holme Press.

1S is . : A
Le"'", andpcuobr:'tsl?ed in the same series as D. S. Mirsky's
e QUthoims a good deal of useful information. But,
rand, ang cannot resist ‘“ journalese "’ of the very
> ANd so fogs the portrait of a remarkablse rﬁan.

LET
™E o PRS TO THE EDITOR.
LAS SOCIAL CREDIT ASSOCIATION,
OrSir’.\’ 3 A ; N.S"V.
Adgyzfnlsation ssociation is now developing into a large
afiy;. House aving a central office and club room at
Bon(?-ted branc 29, Bligh Street, Sydney, with which are
L anq ¢ ees at Bathurst, Lithgow, Eastwood, Manly,
S of § rades Hall (the last four are situated in
Sydney).
ghtl.o“ scheme with a constitution has been
eal and we are now forming various sub-com-
¢ Fougy, : ie“‘lth the following aspects of our work :
long STOUL the ‘g the formation of groups and branches
iatle. 2. Propaganda, Press, and publica-
cal, preparing a definite presentation of

n‘littees roy

D ;

Zlé%las fSOC}al Credit Association for people
t Ple i, They, havs of sixteen and twenty-five has been
191,28 Our Upiy {§s.ued 5,000 leaflets inviting the young
Uen 330ise ¢ i ersities, colleges, high and public schools
ﬁn]and frusg‘e. themselv(;s from the almost certain

Systeatlon of their lives caused by the exist-
o S a Oung m.  This body consists of very active
Augy, ‘}d Speales, PeOPle who are preparing themselves as
lang Shql‘is to demand that the younger generation
: g; not be denied their great heritage.
tigy CSteq oLy Tl‘m‘“_'g held weekly at the Lower Savoy
o al, in f“lldiencesr‘S ay at 8 p.m. to large and keenly
uch ag 4 The meeting on June 18 was excep-
glas Syst he lady members gave their exposition
v businase €m from the feminine point of view.
Tiaech weel, cetings are held on Tuesday and
Sda ]
s hur:(llr“ \\']);icaht :: ﬁ.m. one of our members gives a
0 & Ao Y At the roadcasted through station 2GB.
S Ng. L;nCQmen[s E,‘fl“‘l‘ hour, the same station broad-
e unday g e o b held in the
B e W ISS0R) ARl ety one of our speakers (Mr.
Ry t{‘en]elch was ro: dl?ubhc lecture at the large Savoy
Siveg Y fOrnlnuted~ casted by the same station. We
to o> @ Wide ﬁell?i getting our work broadeasted,
€t in toy Shie which would be otherwise im-
«ypsot With, We are receiving a number
Ure oo Steners-in ' enquiri (:e" £ | .
pAF on the subject quiring where they can
o € addresseq A
I‘hey ;ICh was thex i
ﬁXe(;_a\'e invited A

f()rmgsﬂ th

; n associations, the most im-
felegates of the Nationalist
S to lecture them again at a

A high official of the Bank of N.S.W. requested a book-
seller to let him have all the available literature on the
Douglas System, and on receiving same, promised to go
into the matter,

The members of the association ask me to express their
deep appreciation of your masterly analysis of the state of
affairs in Australia, "It is extremely difficult to find from
the local papers what is happening in other parts of
Australia.

Articles on-the Douglas proposals have appeared in four
country papers, and a number of letters on the subject in
the City Press. R. P.

DISARMAMENT.

Sir,—There is one prime reason why Social Creditors,
Mr. Meulen, and other financial heretics, should not en-
gage in disarmament propaganda. It is that they are few
in number, while those who preach disarmamentare many.
Has not the League of Nations Union getting on for a mil-
lion members? The addition of Mr. Meulen or the Editor
of the NEw AGE to these serried ranks would be of negli-
gible account. Their defection from the active propaganda
of economic sanity would be serious.

There are, of course, other reasons, too. It is quite true
that direct economic causes have not been responsible for the
majority of wars. Even if we extend * economic '’ to cover
the secondary cultural phenomena, we might still admit that
the effective causation of wars has often been non-economic.
Nevertheless, the question at issue is, What is most likely
to avert further large scale wars? And here I can only sug-
gest as the most hopeful measures those which are specific-
ally economic.  If we assume that the populations of the
potentially combatant states are supplied with a consistent
prosperity, 1 would argue that the consequences would in-
clude a widespread feeling of security, a sense of personal
dignity, an increasing interest in cuitural and the other
pleasant and harmless activities of life, and probably an
increasing disbelief in the inspiration of (largely self-consti-
tuted) national leaders. This wou.ld. 1 hope, break up that
mood of acquiescence which furnishes the baclkground for
malevolent national policies, as well as removing positive
irritants to national outbursts.

On the other hand, I think that visions of the awful con-
sequences of a world hegemony arising from the League of
Nations or disarmament are unlikely to arouse opposition.
For most people are certainly not at present en?mourefi of
individuality. They want security to follow their manifold
and customary interests. And most of them still feel so
unhappy without leaders,” that what these leaders say
is enough to gain support for whdt they do. )

Furthermore, the ablest advocates of disarmament, such
as Major Victor Lefebure, the poison gas expert, certainly
do not envisage a world hegemony as possible. Their own
programme is distinctly modest and reasonable.  They
argue that it is technically possible to reduce armaments to
such a state as to prevent any nation making an effective
attack on its neighbour without such a long period of pre-
paration as to give a fair chance of its occasion being re-
moved That is, they do not propose (nor do they think it
possible) to divest any state of a sufficiency of armaments
for defence. Unfortunately, the conditions to be fulfilled
are, on their own showing, extre.mely _Complez"-' “f‘d of
course there may be serious flaws in their tech‘mcal argu-
ments—but on that I am unqualified toﬂg;_?;;(::g(ébvsrms.

FILM NOTICES. e

Sir,—David Oclkham’s are the best cnt'\.cm(r]n.u. %'lm :F
which I know: but twice when he has Pr.us? & et ﬁ.n
hibited in a central London picture-house, it has b‘*g“w O[\CE
by the time I have receifv_etd the issue of THE NE ¥

aining the criticism of 1t. ) y

COQ{’?;:Ild git be possible to append to his notlccl\\'here the
film in question may next be seen? One would go to a

i if cnew where to look
i qot > ter London if one kn

lf)l(‘tl:ltte house 1n oute A B
or 1t. GG

A JIBE AT JARGON.

Sir—Here is a short extract from a humorist weekly,

Passing Show :— . . 5
e I-‘(r(\)\r; %1 little discussion that took place behind me in

the bus the other night, I understand that the postpone-
ment of war debt what’s-their-names \\inll act as a kind
of thingmabob on the what-d'you-call-it and affect the
],.,(,dj,l];up)eu\'c between the gold thingummy, the vou.
know-old-man and the dashed-if-I-can-remember-ifs.name
rosulting in a terriffic thingmyjig on the doings. i
One of the_‘ metlmnds Qf exploding a superstition is by
laughing at it. The writer of the above may not know
what he is doing, but he is certainly helping to challenge

the bankers. 2
R.
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e e AL S CREDIT RESEARCH LIBRARY.

by Dr. AI)IREE";N hSECl;l)EHAYE. o
(Translated from the French. 8 :al Cr 3
No one interested in T.B. can afford to miss reading this book. BOOkS and Pamphlets on Soci i

i - oksellers or Post Free Ifrom the Publishers,
R R e Pepys Road, S.W.20,

r

BRENTON, ARTHUR.
Social Credit in Summary. 1d.

THE “NEw AGE” CIGARETTE :}:g:o{x{ge}}]’ %o}ngiitﬁ)ﬂitigs.Prf)(iberity. 2d.

The Veil of Finance. 6d.

Premier grade Virginian tobacco filled by COLBOURNE, M. s d (ProC‘-‘red from
hand in casesinade of the thinnest and purest Unemployment or War. 12s. 6d.
per, according to the specification described New York to order.)

in this journal on January 23, 1930.

DOUGLAS, C. H.

Large size (18 to the ounce). Non-smouldering. 4 Economic Democracy. (6s:

- s , ms. 6d. 1d-
Prices: 100’s '7/6 (postage 3d.); 20's1/6 (postage 2d.) Credit Power and Democracy. 7s. System- ‘e,
Price for Export ex English duty quoted The Breakdown Of. th? E{nployfni’er:)siucytion' T :
on minimum  quantity of  1,000. The Control and sttnbutlgﬂtf) r 6d
3% i i Distribution. .
FIELDCOVITCH & Co., 72, Chancery Lane W.C.2 oo tnE o | : party &
(Almost on the corner of Holborn and Chancery Lane). These Presex;t Di.SCOntentS : The Labour

Social Credit. 1s.

N The World After Washington. 6d.
A consecutive introductory reading course in A+ B. 1d
Social Credit is provided by the Jollowing sets of Social Credit Principles. 1d.
‘Pamphlets:— DUNN, E. M,
SET A. The New Economics. 4d.
Comprising:— Social Credit Chart. 1d.
Social Credit in Summary (1d.). H. M. M.
%1: Keg (r.:o World Politics (zd.). An Outline of Social Credit. 6d.
ough Consumption to Prosperity (2d.). LL.
Great Britain’s Debt to America, HAT.TERSLEY' x MARS;_dIAand 6s.
Post free, 6d. the set. This Age of Plenty. 3s. 6d.
SET B. POWELL, A. E,
Comprising:— The Deadlock in Finance. D52 TN
Set “A” aboye The Flow Theory of Economics. 55

The Veil of Finance (6d.).
Post free, 1s. the set.

CREDIT RESEARCH IGVIBc.l}ARY »10, High Holborn,
S s s WG et S 00N,

SHORT, N. DUDLEY.
It’s Like This. 6d.

TUKE, ]. E.
Outside Eldorado. 3d-
. . oy
SThet: S?c1al Credit Movement, Critical and Consuuctive—wﬁ%
upporters of the Social Credit Movem i . lit1c>
under present conditions the purchasingen]:ofv(:;telilg t:ll?c: Fmance, Economics, ani!l/ it. ¥
hands of the community is caronically insufficient to buy DARLING, J. F. nd Cre?fl‘l’ire'
the \:vllole product of industry, This ig because the money Economic Unity of the Empire : Go‘d'fz; the &
required to finance capital production, anq created by the The ““ Rex A New Money to Un!
banks for that purpose, i regarded as borrowed from o iy
them, and, therefore, in order that it may be repaid, is HARGRAVE, JOHN. is of they o™
charged into the price of consumers’ goods. It is a vyital The Great Pyramid—An Analy Sls(g‘mh b
fallacy to treat pew money thus created by the banks as Economic Structure of Society:
the Pavable loan, without crediting the community, on 1d.
W;hSt:;ngth of whose resources the money was created, HEWART (LORD).
i ha: Value of the resulting new capital resources, The New Despotism. 21s.
accountangwen rise to a defective system of national loan HO ;
6 e g',.resultmg in the reduction of the community RRABIN, J. F. s 64
ondition of Perpetual scarcity, and bringin the Ahe Plebs Atlas. 1s. i graphy-
face to face with th N Ys s ging m An Outline of Economic Geograp:
ployment of mon A e al.ternatnes of widespread unem- . Y
national complicatiaou Machines, as at present, or of inter- MARTIN, p. W. ! 4s. 64
T NS arising from the struggle for foreign The Flaw in the Price Sy St%m'
R The Limited Market. 4. 6
- SYMONS, W. T., and TAIT, F.
- SUBSCRIPTION RATES. The Just Price, 2d. aﬂd
> Subscription Rates for “The New Age” n_Finan—"
50 a1y address in Great Britain or Abroad ga;e Instructional Works on Fi2
0s. for 12 months; 15, ;

f :
for 3 months, or 6 months; 7s, 6d.

BARKER, D5 As
T .
Cash and Credit. 3s-

F.conomics-
———
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