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NOTES OF THE WEEK.

It i
Ing lasstperhaps a fortunate circumstance that dur-
hOliday W{:ek we gave our pen, and ourselves, a
Stance .th- nd it is perhaps an unfortunate circum-
tendeqg at the holiday could not have been ex-
4pp] toor at least a month, These reflections
Son s’ ©, to all our active supporters. The rea-
t‘?ki .. at events and controversies have been
g“'ing rli)sace on almost an hourly wave-length,
gn COunte to a continuous succession of rumours
].n0t Cven ter-rumOurs, with the consequence that
log, D€ reg el most detached mind could work freely
d_tter_ : ultant atmosphere of confusion. Our
SciplinS bears testimony to this; and had we not
Iy Pro Oll;ll.s-elves to our week’s idleness we
agmbEr & fc”ll.y have written and torn up a record
W'ltator in 0l10s on the situation. Every political
;2 and the country has got his ‘‘ second
diq Our read’é’ the midst of the general uproar we
iy, 1Ot fee] 4] s would be less than human if we
mupression atle itch to join in. Nevertheless our
pars’.i all rest the moment of writing 1S that we
°uttles , rain ourselves for a time until the
dep: 80d theis controversy have sorted themselves
Ap Mte sha S re‘;\?hgqment takes on a more or less
! ce aig ;nome will support this by an example.
that the Traggt[j]a~st week, when ltld became
e-cut, nrob nion Congress would oppose
aq > of Sc;cPi) ia ably there would have been a con-
Mep, SOme fo . al Credit opinion that the opportunity
ti“nt Some a4 us to give the Trade Union Move-
a fe\:}nd how :lc? on how to formulate their opposi-
the b hoyrg ou? Justify its formulation. But within
S8y SPOnsihle 4 B€ @ Socialist Manifesto in which
reSiStS With annauthql-s, instead of contenting them-
%Q\v to th?‘ncmg a determined and absolute
he re. Cnmen lgut, played into the hands of the
Dog) Ssulg t by formulating counter-proposals.
aiedbase the issue int? one of
S0 the nd so exclude the relevancy—
. irhe ado Ef;pf)‘f tg;l‘of our recommending to
lst SCtly the Socialist Social Credit alternative.
ot the bC)nci.hls]t policy of bleeding the cap-
older was announced, any

Bom ¢
itgr d

advice we could offer consistently with our prin-
ciples would appear to have been inspired by the
‘““enemy.”” So, there was one chance gone! We
do not say irrevocably; for it may be that when
the Socialists have had time to consider this hasty
Manifesto in the light of the criticism to which 1t
will be subjected by the Government’s experts
(T /e Observer is rubbing its hands at the prospect)
wiser counsels may emerge. But at least our inter-
vention is temporarily impracticable. And simi-
larly, as our readers will doubtless confirm, there
have been several other openings for our activities
which looked to be possibilities at breakfast but
had closed up by teatime. =~ When you have the
newspapers filled, as to one half, with nonsense
spoken for the purpose, and, as to the other, with
wisdom spoken by accident, all effort to talk wis-
dom for the purpose is paralysed. Willy-nilly we
shall have to let the drunk Philip sleep off his thick
head before we can talk to him. This, as we say,
is the feeling we have at the moment 1n respect .of
what may be called concerted action .by,t}_?e Socia

Credit Movement. In the meantime lqdmdluais or
small groups will have to contmu¢ their cell-plant-
ing and other methods of permeation. As a matter
of fact, new work of this sort 15 already gomg on
in two or three directions according to advices from

some of our correspondents.
* * -

The circumstances being what they are, W€ must

content ourselves with making tentative observations
on some of the aspects of the situation. We will
begin with the Manifesto. It not only goes too
far, as already pointed out, but it contradicts itself.
It says that there is no crisis, and then it prescribes
measures for meeting a crisis! Then, as to one of
those measures, namely the proposal to “ mobilise
the country’s foreign investments of £4,000 mil-
lions ** (Paily Herald, August 28) the Government's
case for the dole-cut 1s based largely on the ground
that it is impossible to turn long-term loans into
money. Several financial commentators have ex-
plained that Britain has got into the present muddie
through borrowing on short terms from America and
France and lending on long terms to Germany. The
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You are doing— :
4 doing—but we assert that your helpless- | told in the Press was that the 450,000,000 credit

Government will be certain to challe = 7 in ‘¢ rioht s its policy Of i : .
nge Mr. Hender- | now in right hands > in so far as its polcy 1658 1s not inherent in the domestic.situation but is | had been exhausted and that gold was about to flow

son to explain the technique of this *“ mobilisation *’ finance 1 T#
: ) ce ; Dosedio ¢ g ' .

o cx8lain the technique of this * mobi ation, A concemid ) ! n you by Wall Street. abroad again. But before the public believe that
means. He may be able to make a better show . 1d # % * this would have meant a sudden GHastophe weisie
on the proposal to suspend the Sinking Fund, be- For this reason we wish that all our readers WO%}' In th i e hienced. banker a2 do
gause %recedents establish the feasibility of this being | take in 7/%e Times and study it systematlcall}t’i-on 3 Be givene gjé:ufre tof thle cz;.se no direct proof could g?rlu}g,tgvhohfgda}n %Xpﬁnexﬁced bankirl, and a direc-
one; but that will raise the questi > doi ¢ A informa i 3 ortunately there is available a formid- s ER s e s ia el s b ey
question whether in that oing so they will be getting advance tate abouti able volyme of presumpfive evidence. The history of Britain’s forcing gold into America in paymenEgOf

case the Budget can be called ‘“ balan d e he | to what t} i ing to agitate 4 A 3 s 2 : : :
Prlniiple of ‘‘equal sacrifice all round B has k;lc;er? and they 3\?ilrlj%rzaull?srte1:1§flsgs ilrf tgoO;ugthoritafiVe ms?ux?s Ci:r?tfrigaeggrbllr}% tltlﬁs y?ar s B Tl Sﬁzit (\fcio?wmz% ({nﬁy %Iﬂ%(e ) tAn}flj thﬁy
invoked to : : % : : inion. 1sh the charge in the minds of the 1t enquire what Mr. McKenna meant when he

o soon. The proper policy would have | tions delivered to leaders of pubLCECE II;,ur reader® electorate, Men have beenghanged on less.s (.)Add]i(-: stated that Britain was not on the gold standard

“been to challenge the Government t ' : ime f
i o prove t - | most ¢ me Ior lona : i
silty for any satériﬁce at all before digcusseingehrf;e?t to getT;pl?xll‘E);i:}taagetxlrlféiapyr:siin;dt\l’aﬂce» what ltlheririlt is the &}t’yﬂt}grills cﬁ rc((::lor(c;i the famous warning by &lllxta? ¢ la) dollta}r St? mza:l? it Anctiht'hey rglght 2 ?sz
‘should be distributed. Needless to sa i S an i ‘ dditionallys ab] “ e wloyd George that the banks are | W SO0 T edh it miiusiandieselotier
! - y, the Govern- | in the street is going to be told. Additi the € to ““ dest oot ” rdustrialised cot here i in 1
ment could / I ; e on W f roy the fabric of government ”’ by re- | industrialised country there is as much gold in in-
: ould easily meet the challenge if the Opposi- | equally important for them to keep an €Ye "=, it SINg to provide the Government with ways yand dustrial and private ownership as there is in the
vaults of the banks. Lastly, after the episode when

tion conceded the validity of th i . : utin : me,
e € current axioms of | correspond v of contrl 1015 ans ad :
1férlancg;t.h tAn};i 1t 1s because the Opposition do Sn?)t themsglvesevr;ﬁi’n ‘Xllltcholeézs‘igfl\ arises. The bgflttl“ at ?}? cannZ?nlfg # '1:11111']5a tishe\lshle]xetvera]fceent?l?eng; dIéCted’
now o nyals . 3 5 B 3 < 2% maxes nKs, as
at they are invalid, or because they have | against their getting their letters printe ’ end(C 1€ Dean of Winchester recently observed, an < effi-

the Bank of France paid 420,000,000 of gold to the

ol Bank of England and still showed it among its own

cen 5 ST & C Clent X
e 0 s duecn Sy, thac dhey | dec vt matie i mporiant thive o P it Sond” e ety e, n Wl |0 € el o S e & ot s o
7eality of the sacrifice demanded b thpe(<;:l o 7 If tlons dm' Ihthey arcibng et : ether with € Wwe Cause e Cy reply,. but it does not follow that, b?' b;n'ke}a)r:ida e“(\J:'lr > “‘ho;s o et meld any
1S a lessened rate of com‘um;ﬁtioz' ; dofv S e o popeae ety us,l s are reph.es’this 10T doeg ita” lclxermse that power, we do, or will.” ment ‘?)r is‘loordi lipotses o The] S e
point of view the doctrine ¥ & ari rogrétha’l’t ﬁctﬁs tt)o the letters to which t'lf}"n them L3 e ol(‘)w~unt11 one sees it done! A short o Sb; desi:nég:’ strong-roomstlaitdoge reads abou§
means nothing unless it be so a l'qcllla ST i | corsidor B gre not £ 'prl’ Talian banli' s s punicgrol by TReR the fact that th S pmt?t S to'cfgc?a
the personal standard o T g)fp '€d as to reduce | journal. Contributors should take ca o rejectt® SOurse of . tS' that unless he agreed to a certain | = 5 s szl;f dl'Z’ “(”igf rom ““aukthé’“?g 1“’_‘
country—rich or Boort an% ” 1everyboc!y in the v}1lde the editor with a plausible excuse > hortly’ 4 © pay the‘((:: lon they would refuse him the money | f Wik ozf e 1<d aris) rerr;ar eL ;l% Vit
what means any system of tax:?t’a proportion. By | they should make one point, clearly an o Wil 4 State 2 Wil Servants of the New South Wales G \VCH‘I\/O Icmgo ta}mywag;: : ea} hars’.
cation of all persona] savings (:anmn oot Spnf £ §doove all, politely. _Further, sp e-akersel}’ mIS?]asee go"ernmentey R o this destroy the fabric of were gold \Iavsit notg gcsz tIl 2 tpu it
2 matter on which we would Lk ensure this result is | who concentrate on 7'/e Times will fali ' wil he Umstances : Our readers are familiar with the cir- e A ) 1at ozey 1s just an
1ke to be enlightened. | news of importance, and on the other 1at e 1B AUStralia > i which this took place, namely that the | “4¢% * ® *
* = a whole volume of news which will n° ed’rs, ' Otto ien anks were acting at the instance of Sir .

Popular newspaper ; also they will be SP3L5 ;eadeof Which in feyer, representing the Bank of England, The parallel with Australia extends further. When

ont hOIders Its turn wasg acting on behalf of external | Mr. Lang defaulted, the Commonwealth Bank paid

Needl 7 o
ess to say, our whole sympathy is with Mr. culty  incurred by ‘¢ multiple-paper : ;
; O Australian debt. Now consider. ~We | the debt of about £700,000 on his behalf in' London;

encerson’s policy of resisting’ th i hi vl h
the dole. S R g the cutting down of | name] that ! member 11 WIHET ) (U5 NG
has remarkedngf ltfhételcsoxfgue’ asl.rum_OUred, that he | them z{,Certai:Etgglggpteoarreed that they ‘,V;i‘ln; helPtfl:le reDreseI;tH;ls country at this moment Dr. Sprague, | and a little later the British Government virtually
it is a * bankers’ r iy policy in general that Up. On this point, 7 /e Zimes is especid  tol s %Fts on b lg the United States Central Bank, which | lent the Australian Government £3,200,000 by re-
amp,” he is talking our own | In its indexing system, which exteRCs byt hig ge ﬁlalf of external holders of British Debt. mitting for two years the interest due on an out-
08 WSy sicl; cont?” o th M Laeman is the official “ Adviser * to Mr. standing £82,000,000 loan. (See THE NEW AGE of

anguage, N
: mg angy i eNree‘verIt_?:leI:;,z,s ttoﬁcagl 1t such does not get | correspondence (subject and name © bel,'eve o
now) and must enlight hi ne put Gf he does not | We speak from our own experience, a1} Comec

and wherefore of gth :nralns] fOHOIVYIerS }?s to the why | most readers who try the experiment will be
\ b.- ~ He has sufficient | verts to the 7° imes-habit. hag

Onty _
3}6 gl‘élé Uor.ma“- We have Mr. Pierpont Morgan, | April 23.) The result of this triangular transaction
Cr. Unoffiq nlltef‘i States banker. This gentleman is | was that the British bankers conceded to Australia

anterbUr 2 adviser ”’ of the Archbishop of | on balance a sum of £2,500,000 as a reward for

Y. (Already in T/e Times a correspondent | going through the form of repaying a £700,000 debt.

acumen to see the significance of

the = -ance of the fact that of g ¢ sy C )
versice};ai%? ek‘){ror%%?‘t dl{rmg the last week’s c0ntrol} = # = ol t,i: Egss Ogg;iited d national day of prayer for the suc- | This balance of course is now being applied towards
Tt mc;slt) S :1on bankers ramp ” has been Reverti M Henderson’s pos! :,,'ll s Qrted (last Ill;ew GOVerpnlent‘) Then we have just { the balancing of Australian Budgets. It hz;s
by the Press MEHUOusly_and. earnestly repudiated latest fOrr;g = {1 tﬁn Government b Th’.sszt -h;)v.emment nday) with Mr. Stimson of the U.S. | been a game of pretences all through—Mr. Lang’s
will take the -troublreover, if his intelligence officers | mand 2 mgaoSt'tls : ?)tt een co and 6o'but it Yo av % adei Od has returned to New York after debt has not been actually paid, nor will Australian
morning and e to scrutinise the largest London much smallJ nhy ot be Eve unted 01 peﬂsugh Crist-nsay Mache »  entertained and watched Mr. | Budgets truly balance. When Mr. Lang Sal‘(‘i I
numerous in tevem‘ng papers they will come across | safe mar ler than was first COf e haPthro tﬂd 015, onald during the crucial days of the | won’t pay " he was charged with destroying ‘‘ con-
eading arti 1S e Wherg the arguments in the | contrac glni] L e ’u? f'on will 89 deb? pe I\/[iv?rnor of tiuggestlye picture, isn’t 1t?—the | fidence.” W}}en the Apstrahap Governmer},t said :
e tC els are contradicted by the news or views | wheth ; I}E the economy-legislati osals ari,oul 0 thlster of R e English Central Bank, the Prime | I will pay * the vanished confidence >’ re-ap-
Pt thr.n:.es. € cannot prove it, hut we feel | o °F te Socialist counter-prgp hat S \veul'ch each Mtam and the Primate of the Anglican | peared and presented Australia with the money to
obli at n some way or other ;nore 1 : Lot So why debate them? . thel™ re, Y& lenot, as Cmanacled to an American keeper. Could | pay with plus nearly four times more.

46, every leading article on the econo or less | adding to the mistake of publishing *1eba for 2l vig) ask nounsel for the Opposition’s case, reason- * ® * :

o ' ang <, Y.Jury of British electors to consider the And so in this country. The late Government’s

; ic situa- | the Gove : llotine the ° on 107 pi%
yndicated matter s rmment intend to gul reas?” jeé. i Astacia ) !
released daily | are affording Mr. Henderson a g00 d of Dl nCtmtles_of these Americans as presump- delay in balancing the Budget amounted to passive

by the banks’ ; 3
1ntelhgence_59rv- 5 -
re : ervice. Eachis a : o1 £ tho in ence \ m
: zt gsh?ré;lge’s advertisements are like each ostllllel;e glr? ﬁfg "k, the exposition of his m(eexpecte(gh ol Mment » °f alien constraint on the late British repudiation. The new Government has begunT]tO

I hand, the other items in these ! Loy s until the next election (&, WOl Zon o = » * make the gesture of balancing the Budget. The
. 7 i lik( v United States and France between them are prepar-

mmore or less the product of ; A . Papers are | weeks’ time)—if he then thinks ;
cords of : ol individual minds and re. | | : he OP. it gl the S coy) ; : ; e 5 0 IS
startlmg c;brseers‘;a;rt]lgnsf t]:fgence the contradictions. So Orll)pt;lsi H;i?infllg;et;hczrgggeo(fnta Iofe : f—"houl(itl(?: ' thg s[t_atemgl %Omflgther e attentlolf1 ”ggd tio tlen;jl B,?_stglgooagggle;lrésc%roci(e)ﬁ?o%y thelrlz:
© is incli e S | \ a - : i g o the £50, ) ROl >

;‘;;Illrcllertwhether the pmpi?c)tgrsatarzngolts c;nlqll;ned to Parhamentary procedure allowing 111& with ’:0 ;}M{v J &eclsioond()n Press ft:hr;ftc ei’ﬁy i&'ﬁ:;ﬁ‘%’ﬁé}g‘g’ﬁﬁs groufd bring the total o £130,000,000, which is a%-
g to keep a foot ip bot cliberately | to see the Opposition begin and € t oiteag tie. Sitya, 2 form the new Gi t only ““ saved | most exactly the sum which our fiscal experts cal-

* R repudiating the right of the Governe be' 1o uf’d | Qron Canatlon "’ by a matt GOVfCliI‘ll’llCl’l \/V)hat situa- | culate will be the size of the next Budget deficit on

; s (o} ¢ i 'ter of hours. a- 247 AT & ¢ ex-

Of course th it > : any legislation at all. Upon the zuld hﬁe e* Wﬂll' ‘ Of death Make 5 Mmatter of hour§ a question of life | the existing basis of taxation. " Ttl)lc ttl)rtth(;?noc}; ;31‘1\0
work ¢ bankers’ and the motion defeated, we Sb ¥ e Uy, Steds 2 Government exce dden hold-up | planation of this would no doubt be that >
vorked more subtly thap i RCWSTamp would be | th . : ituencies “pe ke Ssistit by ¢ 1t except a su g T f the Budget will take time, some
tion of e an in the s €m retire to their constitu s the pat by Sayy, Stih) ¢ bankers? s not the conclusion | actual balancing of the g ; : ;
el syrlldlcated matter i the %}e of the distribu- | their policy to the electors leavlf}l1 the. Jis ¢ Du?;f ulg;s. that 3y MacDonald faced with the | banks or other will have to nurse the cLeﬁmt, arlnl
principle is the same nited States: hut St ” t on wit gvis€S, 10 ag iy Matum 4. Gawas L v : F re doing this because the

i ; ° : 7 | : Sg .+ as wag Mr, ¢ > The absence of | that America and France a ;

ave noticed that lotte ‘ ecently, for instance s reet’Government“ t? ge ¢ @ how St€ ]d oy evid r. Lang he a C : t the credit resources

. g ) -Stree w sy o ha St ¢, ence to that A reiol Bank of England has not got th S

ents to 7, Tim IS Trom Prominent ¢ » WE | Tamp. 4 We say W?HS |no¥ 4] WOt s b s o ! at effect has no weight i B { i) te Mr. J. M
es have short orrespond- | cause the O tion do not nct he; Pan]. onclusion ; for ; ONIE. T to do it. Acainst this story we can quote Mr. J. M,

made the text . . Shortly afterward ince the Opposi t Aind” Lord qd gt Lo w1, S kne . Tor in the case of Mr. Lang | tc ; Sron ; k of England, and :
B0 %% as to their rds been | pose e presen cto Ll ¢ Ik, Uty W that it P rdel Keynes, who says that the Bank of England,and any
repetition and elaboration j argument, for editorial IE‘an sti;xecg aSIC-'def‘efci}lln thcoIL::ld the el(;, ‘”Ob?’ :: %hed l‘hgl 7.4 private] “!;aé i thciﬁ (},themﬂg othyer Central Bank, can create credit-resources up to
We should not be surpri;le?lth?; PeWspapers; and | not unde;sfgsg qthe :‘tplanatfon’ cﬁgﬂced” wsﬂdf 8 rllewh' faCt at once .Z% }(;Za(;lfg l(l)i \Zoglrevioztj‘g—:opcléaj any amount provided that they all ** Keep in step.”

C 4 A .ty AN C c At 3 %

v?é’ifsponden?s were not the vehiclesscz)nije of these unable to meet the argument 2% rﬂ_mga 36 tlti _ &hlc{;d} him ‘ilgoﬁlnlonwealth Bamk privately offered | The orthodox geply to this must.take one of two
Y z‘mj}' and in SOmes cases the origin t?}’ndlcated bankers that what was_ called 2 call 1 o le,ﬂﬂct",'!i | a,f traqs, Subse {f?‘”?fy to pay the State interest on | forms: either (a) that the Central Banks cannot
pressins own leading articles must ge tal?rs. The | technical necessity, and that t© have t rf‘ﬂo‘”ﬂ’] hd notthtIOn o‘fq S({‘;n Y defaulted. In this country | keep in step or (b) that if they do, and they all in-
i the official views of the Bank fa N as ex- | not alter the fact, They would 0 pl’apeo ﬂtio‘,il NS Snees th»ence still holds with Statesmen, | crease the provision of new credit, the inflationary
_Since My, Montagu Norman i of England— technical answer to be given at tl 0s€ .ptef Z ;1-*“ 4 abyce mfl Zlas Yet distinguished between | consequences to prices will automatically cancel out
by 0 of 1P Wil == 1L e oath o secrecy. The tale | the expected benefit. The answers are: (a) the chief

as appointed t S on the committee | and in the ters by

; 0 its share caopigsﬁ3 v?"ntt ?: %e Times from and ::geylsng)ur%pgr hqtugg the grou? Wwerr 19i0
we are bound 7 150 ™ wrong hands,’? politics. ¢ Yes o they might anshelp ¢
take your word that you cannot

1 to assume that he ig satisfied that it is
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Central Banks are virtually one International Com-
bine, and that in the absence of direct evidence to
the contrary they must be presumed to have the
power to adopt any concerted policy they like: (b)
the notion that credit-expansion must necessarily
cause price-inflation has been exploded by Major
Douglas, who has shown it to be an exact inversion
of the truth. Granted that a country’s productive
capacity is expansible it can expand its money re-
sources and at the'same time distribute products on

a lower price-level.
# #* *

We strongly urge Mr. Henderson to link his re-
pudiation of the new Government’s economic pro-
gramme with a demand for the immediate publica-
tion of the evidence and cross-examination of Major

Douglas before the Macmillan Committee. We can
lmagine no reason why he should hesitate. The re-
quest would commit him to nothing. If Major

Douglas’s analysis should prove to be unsound Mr.
Henderson would not suffer any loss of prestige for
having called for it to be investigated. On the other
hand, if the analysis is true, it affords Mr. Hender-
son a complete technical proof of hig rurﬂoured al-
legation that the present crisis is the outcome of a
bankers’ ramp.”” Neither Major Douglas nor the
Movement which affirms his proposition seeks to enter
politics in competition with or in alliance with any
?\?{};\Sémg Party. The services of both, and of THE
i CGE, are at the command of any Party or
alliance of Partlgs who will resolve to Investigate
sincerely the policy and technique of the banking
monopoly. On the other hand, if Mr. Henderson
goes forward simply on the lines of the Manifesto
we proph’es&f thit he 1\wll fall a victim to the very
1at he 1s hoping to defeat. i1
Técommend him and his ad\%risers to followVY}fe 1%3:;
2 f‘ar}g n New South Wales. He won a great
ot da v1ctor‘_v On a programme in which was em-
odied a threat to cance] the banks’ Charters if the
put obstacles in the way of his policy. To-day hi}é
?_Iwn Charter of Government lies in scraps of paper
“ecque the jmistake of violating the neutrality of
Capitalism m  his invasion of Bankers’
{).rlvﬂeges, with the result that the non-Labour sec-
tixoens otf Ct[he community stood by and condoned al]
& ;}l;ol- etr}rllocratlc Intrigues of the bankers—rane.-
ch%quernz:nd ?h(lan gg\ertiirg}; é)loclkadedo%t}}e e
er a ank, and the fomenti
f‘icrii:om'f"th ?;o;qn;eﬁfs, to éhe mobilisation orflta?r%l:clit
) IStake need not be repeated -
Ip})ﬁropteg ugderstandlrgg of what is thep essen’éiz?lncfi:le%
Cen“ i the bankers ramp will disclose the fact that
apitalism has as much to gain as Labour by de-
eie(litmg it, and that an alliance between them for that
< rr::ai sound business proposition. It surely ought
e tOs‘otmethmg when this journal, whenever it
Pick oo 1 srreaders in the name of the Social Credijt
Liberals,' ,Labcoclc;.:-ves money from .Conservativcs,
its, Work Upporters, Capitalists, Commun..
: men, Anglica € i
ists, Freethinkes ’v[.lr;s, atholics, Nonconform-
ournalists Cjyi] ’Se:v“lcary G el
ficials, And just anths, e sl Bark
Bort o are thay das they are united in our sup-
e o €acy to put the force of their in-
e cehind any leade; who is prepared to make
PUr policy a practical political issue.
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have occurred outside Englan

Current Politics. N
. e

The political events of the last week cou litica!
d. An actual p’?)lence

: : vi
revolution took place without a threat fofno colot

or one stone thrown. A Government 0O Learni?
resisted one proposal of the bankers. cutting @
that the T.U.C. refused to agree to thehe Cabingt
unemployment benefit, the majority of tforty yed
realised that the party they had built In wilderne®
of organisation would leave them in th%at parﬁC ]
unless they resigned rather than fulfil t ost 1B
lar part of the bankers’ commands. hle Of cot?
night, without any of the fuss or trou omicC Powf{
sulting the people,’”” the dominant ecOﬂen ; 0n1)e
of Finance appointed its own Governfie . wcg'
persons who agreed with the bankers irs)m was %c
permitted to apply. Thus Banker Fastc to save t},e
tablished. It has no other object bt saving ¢a
City of London. Its rhetoric about StCpofl
nation is patter designed to obtain the educatlonthe
people which consists, so far as 1ts ifice of '¥
finance goes, of children to the sail'ort, 5
people to preserve the City. In S alisti
alignment of parties is now on 2 {e reflecti? gl
whether politics becomes a truthfu the find™p
that basis or not. It is Society \,-ersuser

system, society heing represented P

e !
practically the whole people, and B dist

! a
system by the bankers, their propag

hangers-on, and their politicians.
¥ & * hat it b
The bankers’ party knows exactlyu‘i)\;; ) e’t};ieﬂ

The people’s party is not yet CrySt'ahout exPe 1 tg
to method or aim. It is almost S alled uP;’o y
or knowledge of the system it 15 € Iy ef led"'ﬂ
save, which it has hitherto trustlrlger knoW e !
experts in the firm faith that gre?andi”g
greater integrity, and surer.‘mdersinistfalt
the possession of the financial admi™ e ti
in any other body of men or Wome}'s feve]?ﬂe gl
faithis shaken. The Daily Heral of ~A Eﬂdhﬂd
the facts about the a'nterferencel ers; ]nderﬂafe
bankers, backed by the London ban® 7 ted b"'{o
domestic politics led to an unpreceo
for the paper among people who wbarlkeg to
have dreamed of reading it. o
in spite of all the skill its control €7

mand, has so bad a case that tg‘ee :,?;de Fids il
as yet untaught, people. may an Y0 ugh ol
see through it, and strongly to, L Alth? g5 o
advocates of an alternative poO 1Cyr‘ul
ance rules at the moment, it can

as the industrialists, engineers,

\n?ﬁ e

and all who fulfil a social functICCJEept its pfcp
at least, consent passwely SA m ‘: ¥ |

# * ste”

ial 5Y71ell4s
Truths about the existing ﬁnaﬂféanow 2 sf.l#
were esoteric a fortnight ago 2 °T becagufﬂx‘
serted to the public as ax‘omancia'rll\,’ AGF
them are in the air, put there ENEVV erif‘ger?p |
the pioneering work done by hat pion® eﬂ‘bla"’o\‘ |
the last twelve years. But f,or_t the TiexP N
it would have been far easier 10 havé on. wl f
the ‘“ National *’ (;‘:O\"el’m,ner"c hoeir act’ J
the situation *> and justified t.o crit 0.
their statements are -subject i mor Calls(;o"'f,j’;
while not fully informed, is MU nce; bel v
would have been. In Conseq}‘li\TatiQﬂa‘
depends on persuasion, the eful 17
ment has been exceedingly C.tal mer” e
tions. The things which all 1 Sithirl or
with one voice are accurate Wio if
reference, accurate enough toticjan. Yco
tion of enquiry and (‘ollabOlta a
sense they speak when they ™

o ~d that @
themselves! If it be grax}tt(_litE1 to

Hili. Telephone : Burgh Heath 350.
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millions or more of gold is ¥
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dueCtcmf the Bank of England, if it be granted that
e n% and dollar exchanges have to be main-
with ifa't ll;ﬁlr and free gold export not interfered
3 Im’m'stlr ¢ granted that the bankers’ control and
e ation of National Credit must not be super-
Bt of Enydway by the nation, if it be granted the
o ondon has to be saved as a world bank-
Pobverisgl rg whether. the people of England are im-
Rranted e ‘}t]).r not, if all these things and more be
Mr, Baly which none of them is, Mr. MacDonald,
SOrt of g Win, and Sir He\rbert Samuel have some
Hieny..c case for their policy and submissiveness to
Mted States Federal Reserve.

* * %

Mr. M : :
SOnaY'“:\I,QCDOI)aId, whose voice choked in a per-
ntten appeal to his followers to cut this

Weel y
said tfll:g the next two months out of his record,

“
as 2 - - : :
very Cocmal]l know, questions of international finance are
Rol, ex Sl 7 <
opm,on,_[f 5, and I have consulted every shade of
Wit

h .
he ql}?et.result that he had completely entangled
the reli:fl%r; ? Peggmglthe exchanges with that of
Ot . ¢ unemployed he continuance
f the social services. ploy and the con

‘e
A slowi
draftg uo“ g down of programmes which make large
ime “,hpf)“ national credit and involve borrowing at a
More cm the market is so much against us can no
AVoideq averted than a similar course of action can be
Curtajeq Y you individually if your income is suddenly
y

Ndicate
enOuCéiltlcs that Mr. MacDonald had not proceeded far
ferenee 1vith his consultation to recognise the dif-
Ad g sol_e tween a credit area of co-operative service
liviy Oltary individual within that area. A family
Clotheg °™ @ self-contained farm, making boots,
]Sslling’ and everything wanted, and, in addition,
the ¢ rn'money'tICkets to the different members of
ome"+Y> Would be a credit area, Even if it took
Which, 4 1ts produce to the town-market for books
ta}fea_ Oct?]‘.l not make, it would still be a credit
S fmg that happened outside could prevent
000111, a i’ rom building a new barn, an extra bed-
T any & '8¢ across the dyke, an irrigation system,
glaterials € for which it could afford labour and
t}?g the e,;ch it were argued that the necessity to
Shat the b anges was immediate and real, it remains
tiuld ha“:rtICUIar method of balancing the Budget
ng 2N &be@n left to a more leisurely collabora-
t}]mes toky acDonald has missed a chance such as
of L the FO dstatesman twice. When it became clear
fo 10 5 ? cral Reserve insisted on the balancing
the tr}'ingg 1sh Budget in their way as consideration
S Ameg; to peg the sterling exchange (up to now
Eg”ald’s €an credit has failed to do so), Mr. Mac-
g SOUrss of action was clear. In 1914 Sir
3 .negogey (afterwards Lord Grey) told the Ger-
nltz-ltors that what England would do in
on2et o igencies could be decided only by the
£ d Conil the House of Commons. Mr. Mac-
Oy theli1 d- ha"e told the United States that con-
of I be gifr !terference in British domestic policy
Moz, N only by the Cabinet and the House
Sap,20S tg He could have called the House of
the " Mime ORether in forty-eight or less hours,
ea Mg emergency measures as regards
_c’esor shipping of . sufficient gold to do
ns \‘}Sary- When_ he had told the House
e Wrok the P?_;itlon was, he would ]}ave
) e : e would have had to face
e d hiz‘;]t_ Wath England, Europe, and an Empire
Mg pre:s consent to sacrifice his people for
eret Oncla'.ervmg the Financial Conclave—the
E]'-:’Q’d the riglk Y‘eb has been broken—has left hin
treoy Jor Nothing S € 2 lonely and pathetic figure,
ship, 8 but a bankers’ award of a City
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Mr. MacDonald wrote also that when Parliament
reassembles the situation will have to be explained.
Parliament should have been re-assembled. When
it does at last come together it should demand full
details of how the Budget proposals were submitted
to the City and the United States, and not to Par
liament. The Opposition should have the courage
to rehabilitate Parliament by exposing its past im-
potence and futility. What other modifications of
the Budget proposals were made to please America ?
Was the Macmillan Report’s proposal (the Mac-
millan Report has been shelved) to increase the
fiduciary note issue to £400 millions tabooed by
America? The extra £125 millions would have
covered the deficit, and if distributed to consumers
would have encouraged demand and relieved debt.
Is the proposal to economise at the expense of agri-
culture approved by the United States? Is the re-
port true that the latest credit of £80 millions in
France and America is a credit not to the Bank of
England which requires it, but to the British Gov-
ernment? And is it true that the British Govern-
ment, which is not spending the credit, will have to
repay the interest and/or the principal? These
questions do not arise from any party-political
spirit. They are entirely outside party politics.
They are asked on behalf of a people whose real
credit is so immense that nearly three millions of
man-power are regarded as surplus. In a country
rich 1 ores, materials, and power, with three
million workers placed to reserve, there is no need
to take instructions from bankers, at home or
abroad. The urgent need 1s to instruct bankers.

#* * i

Sir Herbert Samuel repeated Mr. MacDonald’s
statement that the idea cf a bankers’ manceuvre to
overthrow the Labour Government was nonsense.
Of course it was. There was no desire to over-
throw a Government which had been a good ser-
vant until it became a bad servant. What hap-
pened would have happened to any Government
which preferred resignation to disclosure. Mr.
Baldwin went into details:—

‘“ We are all familiar with the causes that have led up
to these troubles. You have had a decreasing revenue

and a worsening trade; and the fatal . . . disaster . . .
borrowing on the Dole and loss of the old trade balance.

(Our italics.)

Thus he also entangled the questions of pegging
the exchange, trade balance, and unemployment
relief. The Macmillan Commission used the fav-
ourable trade balance as the justification of anhex-
pansion of currency and credit. Borrow.mg; oré‘
and lending long, that is, having to pay .ahnt nge
being able to collect, has nothing to do wit . _re:h
balance. Within the limit of expansion set y] e
currency ratio and the bank-rate, borrowgr?gv smrcg
and lending long is how every banker lives, a;}
none could withstand a run. That alone 1s justih-
cation for a policy which would leave London no
longer a world-bank, while making Great Britain
a more productive and self-reliant country.  Mr.
Baldwin stated that the unbalanced Budget must
inevitably, if not checked, have led to the flight
from the pound. Actually, unbalanced Bu(lgets
have not led to flight from a currency. The United
States borrowed to balance its last Budget. Ag
long as politicians and news editors continue to
suﬁplv only this kind of expl;_matx()_n,. it will be pre-
ferable to seek news of British affairs mn the Cop-
tinental Press. Y . .

- e

The Opposition, and especially the Trade Unjop
Congress, whose leaders created the Opposition, haye
undertaken a greater social responsibility than they
are aware of. - At the Labour Party meeting when

Lord Sankey, courageous as when he sat n judg-
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ment on the coal industry, faced the music.and left
his heart with the Opposition, he put his hand on
Henderson’s shoulder ‘and said, ‘“ You have saved
the soul of the party.”” Mr. Henderson’s work is
to come. He and the Trade Unions are no longer
a class interest. They represent a world becoming
conscious of finance. It is not a policy for main-
taining the unemployment benefit alone which they
require. They may be asked to take responsibility
for government again, nobody knows how soon.
Their coming out on this occasion has heightened
their prestige. When the emergency government of
broker’s men goes out a policy will be required to
restore prosperity by wise administration of finance,
without waiting for that impersonal bogey, bad
trade, to depart in its own time.
£ > =

- In all the welter of justification and explanation,
which touches the subject of real credit only by
accident and without illumination, it is good as well
as surprising to see a long letter in 7 /e 7Times which,
without pronouncing *“ real credit,”’ is at the heart of
the question. The sub-editor who provided the head-
_hpe‘\‘vas possibly the fourth-leader writer. Probably
}tl}lxs Let Cabbages be Kings ”* was a frivolity. But
eain\gsrger of the letter, Professor Armstrong, was in
“ If we properl i : 1
might learn to m)z’ereéltn:?dlhcvil]ug ii-fetfrﬁdﬁb}fiﬁe s
cook it. An early rever i it

S10n honl the t\pe\ riier to I]le
. 1 - X
I\”C]le” on the p<llt of our women js -] §
1S not the I(dct of our

There is no objecti 1 i i
jection to a man in the kitchen if he
can cook. He and his guest would enjoy it more

than competing with a machine ich 1
peting as to wh
a mechanical job. S e

“ Our only chance of using our coal in ing
C‘:)?lr(nlomadls to use it on our own farm land. Pr(%gg?ya\r\]z
¢ produce at least 75 per cent, of the meat we need
imt()iball the milk, butter, and;‘.eg(fs, besides most of the:
italgi(;d?(fj _muchd of the fruif: To this end we need 1o
(felud(: OJ];S;t‘e:r?n&m p!:lce of the murderous system we

‘ s calling free trade.”

It is not Professor Armstr
particular methods of secur
however, the viewpoint o
refreshing and packed wi
IL 1s a welcome sign aft

writing of the last week

ong’s job to propose the
ing fair trade. His letter,
f which is real credit, is
th realistic common sense ;
er all the muddy financial

: A, N.

The Douglas A + B Theorem.

15 S By H. M, M. ]
e€printe 1 3 ;
Modern Scor. with acknowledgments, from 7.

This article was a reply to a critici
e > W yt iticism
jour}:;ﬁ *+ B Theorem previously published in that
In hig i
Macleod iy
Douglas.
tions the v

“Is Socia] Credit Sound? *’ J

% i ohn

eSI?[ilsysc _tf. reveal the fallacies of ’Major
fHcism s the ‘usual one—he ques-

alidi
understandinlg l_]tty of the A + B Theorem, without

Ever :
does the s . Y newcomer to the subiect
the ﬁnaflcsiirlni u.rgtxl he acquires some knowlenge of

A 8’; ilr_n and does some hard thinking.
ol shn mking the fact that hard thinking
sential] 4_\"_dre,necessary. The Douglas case is es.
S hgv Slfnpig;‘ but popular ideas regarding fin-
g e S(r)b ltqe'resemblance .5y the reality that
Without} rrar'](}j ody is capable of viewing it simply,
I guidance and the desire ¢q understand.

has e;,efl!rlious to note that no banker or financier
Though thattcmpted to disprove the theorem, al-
try theiy h(?y are all quite willing thay others should
public Odnd at the game. Tt helps to confuse the
hat s n‘n'e big South African financier confessed
E.)gurrlqs‘.(f"ﬁr really understood finance until he read

=145°S books; ‘and a Jewish millionaive banker

was not worth saving.

in mind whenever questions O
discussion:

(3) They originate in produ
in consumption. "
(4) Money and credit are 1n

Scott ”’ for January.

personal incomes (the wages,
paid to the employees and sl

materials, etc.).

‘“ Total prices are 5
the employees and shareholde
the goods they have produced.

its total products.’’

second main point the costs

fore, there is the purchasing
both A and B.”

Mr. Macleod goes astray he
view all firms simultaneously-
taneously creating A + B cost

part of a moving process, the

confusion all the éasier-
A + B analysis is perfectly W
engaged in every single busin
incomes—note the word ° 1€

cannot, with their joint income
produce. Everybody no
that; but, having seen 1it,
« YES,” they say, ‘“ but, i
in the long run, all bought; ¢

can’t put our finger on it.’

TI

to the A items in its price-

money or credit which is 1ot
All bank credit is loan cre
credit 1s personal incomes.
comes we will call A credltsft
incomes we will call B cred:
All B items in costs were

re |
they were once somebody s ¥

Before dealing with Mr. Macleod’

.
S r OSLu]ateS \Vhlch S ou
me set dOWl’l lOu p -

(1) Practically all purchasing powe
istence in. the form of a bank credit.
(2) Bank credits are. created by

: 3 re
i by means of book-entries and ¢
HE oY ; ction and are

I am not arguing these postulates.
ters of fact;gandbtheir truth can be \‘ceél
sulting standard works on finance, °
Macleod’s ¢ Theory and Practice O
R. G. Hawtrey’s ‘‘ Currency and

Let me repeat for the convenienc
account of the A + B theorem given i

““ The price of all goods prod

. o
can be analysed into two groups. ==~
salaries,

““This is true of all firms 1
lectively ; so it is true to say ©
and of every nation, that its tota

Mr. Macleod criticises this as fol

S while

ing A incomes. He confuses pas 5
fails to distinguish between money ney
are, or represent, incomes, an 1
which are not, and do not repre d

The factors involved. are aer‘ it emg
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far enough: But money earned in the past was
Spent in the past and no longer exists. (See Postulate
herefore, while current incomes avail to meet
the current A items in prices, past incomes are not
available to meet current B items.

In the cost of a loaf of bread which Mr. Macleod
may buy to-day he will ind B items representing
a bakery built,. perhaps, thirty years ago, and wheat
8rown, perhaps two years ago. These B items re-
gresent Incomes distributed thirty, and two, years
rego respectively, and spent then. They do no?
MPTGIS\lent Income to anybody at the present time; yet
"I Macleod says: “ The costs represented by B

I the AR SR i
Suppliers B theory surely represent income to the

Cl‘e.dit\if
\S:HOHSIY marmtain that the bakery-builders and
€at-growers waited thirty, and two, years until his

3.)

loaf
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maintainl?“ce will fall; and if the fall is serious and
oy, bankrllptcv and unemployment will

tion: Will be

an

Nog

)
(0]

;ﬁtisf\’ 5
Cr ett}ier
ed po
hiéi Ci'lrr_v that part of the nation’s produc-

ThiCdnnOt be bought with consumers’ in-

1t

Cre

Tt

t ¥ 2 7
O Overtake 1t; and 1t should be clear that unless

W
Myg¢ o Fates can
a

YAS

€ natjop
Ume

§ (includin i
e m“nitionsjgi goods for export and, in war

NComes received by the producers of con-

lcedgood.S cannot buy all the consumers’ goods

Cer

thyProductio

e

Sreater
> And thej

R

hfat do they live on?’’ he asks. Some are
, O

company-promotors, and big concerns, and
tOdy S income. They help, however, to keep
eepin €M running, and, to that extent, assist in
?raqe 1gs gpllthe distribution of A credits.  When
s dj
Createq

ect evidence that B credits are not being
0 sufficient amount to keep the distribution

(1:1e0~ ¢ itself with its surplus products. And
| . Y IS only distributed as income while pro-
tiop: n'ls" N progress, any slowing down of produc-

10t redress the balance, since it cuts off the

ceq. f.capital goods buy all the capital goods

f‘hState of trade and employment depends,

W ether o o
3 we can produce sufficient goods to
\e"ybpdy’s proau g

I Munitions,

ole System would W e
have stopped working
no&;’.‘)}; as Mr. Macleod clearly pggcei\'g‘s, if 1t

of raw material, machinery and bank
not, what do they live on?’’ Does he

profit? The questionis manifestly absurd;
1s precisely what his statement amounts ‘o.

course, although their costs live on. The
brecariously on the A payments of current
on.  What fione of them lives on are the
dits, since these are handled by specu-

ull and unemployment prevalent, as now,

dits at g satisfactory level. :
ct that all costs have, in the long run, to
Y _consumers does not nullify what I have

th:r? ly ‘means that their rate of consumption -

their rate of production and cam never

be kept equal the productive system

Upplies,

produces two classes of goods—(1)

IS’ goods, and (2) business, or capital,

» Deither can the incomes received by the

(Proved by our theorem.) If, however,
n of capital goods is on such a scale
!Ncomes " distributed in connection there-
€Over the B items in the total price of con-
890ds  then all the consumers’ goods can

If it is on 5 larger scale, total incomes
than the tota] price of consumers
eir price will rise, If it is on a smaller
all consumers’ goods will not be sold,

Seéen, then, that, under present condi-

wants—an easy task—but on

Sufficient Joan credit (B credit) is being

S Part consists of capital goods, export

€en for th

he seems to be unaware; but even with this assist-
ance it grows increasingly dificult to work, .
There is a close connection between exports and
the business of foreign loans; and students of world-
affairs know that one of Britain’s chief activities
since the industrial era set in has been the grant-
ing of loans to foreign countries. The reason for
this 1s the fact established by Douglas that Britain
cannot buy all she produces; and as the idea of
creating consumer purchasing power to enable her
to do so has not yet penetrated the heads of our
rulers, some other—foreign—market has had to
be sought for the surplus.” Without an outlet for
this surplus the industrial system could not go on;
but as foreigners are no better supplied with money
than ourselves it has had to be created for them,
Hence the origin of these foreign loans. = ieo
By means of loan and export credits which were
nobody’s income, the otherwise unsaleable surplus
was used, first of all to industrialise Britain, and
then the world; and it is no exaggeration to say
that all the industrial capital—plant, machinery,
etc.—exported during the last hundred years or
so, by means of British loans, was i essence, al-
though not in form or intention, a gift to the world
by the British people of-their surplus production.
Beyond the help it gave in keeping the industrial
system running they derived no personal benefit
from it. If a reasonable portion of this surplus had
been allowed to take the form of goods to satisfy
their own personal needs, and if the necessary
money to buy them had been supplied to them, the
history of this period would have read Iike an ac-
count of the Golden t}}ge. ot ) S A
industrialising the world britain
WirIl?i :Hslglel 1S NOW regaping the whirlwind. The coun-

tries she industrialised have so increased their pro-

uctivity thereby that each would now require a
:jvhoi‘e u'ndevelo‘p)éd world as a market to absorb 1its
surplus products. = That they have to share among
them a world no longer undeveloped makes per-
manent peace between them impossible—as things
are.

Mr. Macleod’s reference to the history of wages
antlhiarilvcles shows confusion of thought. Whethﬁ_r
prices are high or low has no bearing . on the
Douglas case. It is the relation of total mcomes
to total prices that matters; and the gap between
these two is certainly widening, although the price
of every single commodity may be falling. L

Similarly with wages. Real wages may h?r::
nsen for the individual lucky enough to kiep Lok
self in a job; but total wages in relation to

vosts have certainly not risen; and if tNhgéel\g:C;%csl
were to average present wages OVET R
and those pushed out, he would see the v

reasoning. j
hlSHe asserts Itdi§ a f}z;l_lcziqcyegzglzgsuz ar;gh?r/{e hé[o
does that the credit whic -

ht into existence is cancelled soon a
E};Ee t;rrlg:;}gline begins to produce, and 1s”t¥1ett)retfo»r§ rﬁg
longer available as purchasing power ; but a e
adduces no evidence to confute me s asser

s no value. !
haIS-Ie states that loans need not be in tlT._e form ‘of
bank credit—but as all money m circulation repre-
sents a loan of bank credit sornqwhq_e, monlcy lent
by a person owning it in his own right is merely bank
credit lent at secoqd-hzmd. Somebody 1s still in debt
to the banks for it. .

The interpretation he puts on g)e quotation from
¢ Credit-Power and Democracy has 1o justifica-
tion. One credit is concelled by another and larger
one ; but there is no compulsion on the banks to jsgye
enough new credits to cancel all those outstanding.
Has Mr. Macleod never heard of *‘ deflatiop ** >
Well, deflation means that the banks are neither lond-

€ great development in loan

cred 2 :
edit) transactions—a matter of which

ing up to the limit of their resoutces, as he asserts
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they do, nor up to the level required to keep existing
businesses solvent. '
€ says next: ‘“ The depreciation charges which
H. M. M. rightly says are included in gprice but
wrongly says are not distributed as purchasing
power, certainly are. The money withheld by a firm
or depreciation does not disappear from circula-
tion. It remains in circulation until it is required for
the replacement of the old ‘machine and thereafter
goes back into circulation as the income of the sup-
pliers of the new machine.”’
Mr. Macleod shows confusion here again. All he
emonstrates 1s that in so far as the public buys
goods it pays depreciation charges. - It is beyond
dispute; but he has not shown, and cannot show
that the public was ever supplied with the money to
pay them, for the simple reason that the money
which should have remained in existence to pay them
was withdrawn and destroyed when investors sunk
their money—sunk is the word—in capital goods
The income (A) received for producing th = i
}()rodu%t (A + B) can always payg Eh: “1,31;?22
S : o .pric
G )(a Tc]lauglr}g)deprecmtwn—of the fraction it
'lt‘}};le' remarks in which he I
earth is 1 ” :
spherical not flat’ may be intended as a

pleasantry. 1 cannot : i
The diffculties Mr. Magjonq L OF (21l of them,

with the g plication of & faises i connection

fantastic. i

‘minds me that ‘ the

?‘fr eana}; pl’ESCribEd‘ period.  He has surely heard of
e esd and discounts ** | Well, all Douglas
s giShzsuntoglng th to ng;:] final consumers a ‘rebate
: 1 thew purchases, Every co- i
Society does it every quart. it o
ey it o Y quarter. During the quarter
ch in prices from their m
ilfl(zhitsthe 1end each member gets hack his dtfén s?)e;rse’:‘
Surplus.  In like manner, Douglas proves that

he proposes that this

¢ ntained in exis
and each consumer get his due share of it. o

Sh?V&I']S()t}iller ofI_Mr. Macleod’s imagined difficulties
R OWH ittle he knows of the subject he
€s. € says that ‘“ o Provision appears to

n of credit issued to en-

contends that “ the indexed price ; and he
Ing inflation.”’ result will be rapid and increas-

Credit would b
sumption and .depre cancelled

of all production and 1ati
( g id appreciation.
stances inflation s im;ﬁisible.mn 7

€ may interpret Mr., M‘Kenna’

Way he s remarks in any

deceivmp ia.ses-I.cannpt hinder him; but he is only
staro ngt tﬁgﬁehf if he imagines that Mr. M‘Kenna’s
varies only ity the amount of money 1in existence
or diminiy x;g ’é}:;) g;littlon of the banks in increasing
Position that Sy S (cred1ts}” permits his sup-

money in
Present a bank credi¢, - ' eXistence does not re-

The banks cap
' and do decs s
mo 4 % JHEstroy My, s )
fhf;e};iushT hiey 80 it every.timg heﬂrwenﬁsgé”iiﬂd'?
should ¢d deflation a little further th X
$ d lose hisg job, his , SO that he

o savings would go the same
H o (ki
" € asks: ““ Would the Douglas scheme d» any-

A'l%eto help our export trade  *’
- &xport trade at B 4
10 get r .ot Present is mainly a s :
2 Tgoatdndi of an artificially-created gurpl}:ls Or"?ogogdlg
balanceq r%m?lrnc}:?zr]l tgc oy tm Otmiy [ o
character is count at home, T ifici

couragecre15 revealed by the fact that a1 c;inatﬁic(:s}
courage oPOIts, by bounties or otherwise, and dj

) thpgﬂ(x)mpf;]rts, by tariffs. Yet, if they <’ml kn(fv
1t, 1he MOre'Rey export, and the1ess they i,‘npé’,t ihe

b

Under rational
ay for
goods

poorer they become in real wealth. '
conditions the sole purpose of exports is to P
necessary imports; and necessary imports aré
we desire but cannot produce for ourselves. o
Under the Douglas system the home POpg,acon.
would be able to buy everything they produce tional
sequently the export trade would be of the ra sed
character described above. Whether it 1€ reqat of
or decreased would depend entirely on the e:xte.n :
our desire for foreign goods. It would not b ukets;
the spur of a supposed need for foreign mar
for there would be no such need. o could
f circumstances required it the CO“ntl-\d. but.
sell its goods abroad at any price it pleasec e, 25 4
normally, they would be sold at the full p”Ce conr
now. The fractional price is. reserved for b
sumers. . dradeses
Mr. Macleod’s coucern for the eXPO.rt'tA:i apaly
something of importance in itself, const eree o eri
from imports, is as irrational as it wou it sho¥
courage sellers and discourage buyers; bU
that his subconscious mind recognises the tr
A + B theorem which his conscious min go
It is clear that he has never given thle{e has ﬂ?-
case the thought and study it requires. and o
clear conception of what he is criticising, 2,
tradicts himself in consequence. In on¢ 127‘ B
says that (if the Douglas theorem be trleluﬂ-abl‘ A
now prices should be so high that we arenf‘fﬂcg5
to buy almost anything ’’; and only tW0 D'Oug'tﬁ}'
later he writes: “ The analysis of Majos, = VBo'i:"'
implies- a constantly falling price leve: ke uP b
statements cannot be true. He should M2 i
mind which he Beélieves. plaiB gl
To finish up with he endeav;(‘)ulrs gof::?S ﬂ’g’g“" |
economic plight by saying that *‘ In S0 182 "4 q ‘
1s the trofbl%, it }i’s cha%se an i"qmtesunal of |
of the community take too large4a $ aremal?ﬁ ‘
national dividend, while the bulle of the Hae €58
get too little. The former get so much Gy
must.go on investing it in capital goo93s
petually increasing the flow of .Consumpu b 2
which cannot be hought up quickly €ne bt
latter.” - wfitter:vltb 1
If he had reflected on what he has oqt Wt s
would have discovered that it is ‘mcofzzd is P el
his own expressed view. Money inves speIld . U
spent; and if the investing cla.sseslo 5 the b‘9.
surplus money on capital goods it f0 ol ol s
non-investing classes must, with 1126’11760 's Oy A
able to buy what is left—if Mr. MaC€%y mot el
tion is right that there is always €1oue Thest‘«mli
existence to buy everything produceC:, ';02 thé‘%
admitted by him, that they cannot bUY “2qing "
tion goods ‘quickly en011g11"—a]th°ughe ’
badly—proves that they have not t.es that ~
nobody has the money—which pro¥ ceulﬂtf
wrong and Douglas right. -thout ca” s )
Investments destroy money WIthO s il o
costs, merely transferring them; ar rices Yon L6
the balance between incomes and p‘fun'Ctllf' o
essential if the economic system 1% al 3rtlcer£’ &
perly, as I pomnted out in my qugmfn i
Macleod rejects this view. His OV
fusion.

2 f
IAL ’1 iginﬂd
THE PAPAL ENCYCL.I.CrhewJJ;;i:@;

—— .

TitLes v Acguirine O“"NERf)”.W{ st "ccqfhlsur Yr"’
acquisition of property takes place -Vﬁcatiof,"'
by industry, =, as it Is called, sPeC ri the & &
universal teaching of tradition and thetions L
deeessor. Despite unreasonable ﬂs?}fr oce >
no wrong is done to any man by f e“. ThE 5 25 més
unclaimed and which belong to nOPOCIL i M= Wi
labour, however, which gives the '“eS as hlsif;
its fruits, is that which a man exercise yalu€ =
and by which some new form or neW

(p. 24.)
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“ Economy.”

The Way to the Workhouse.

[Reprinted from Public Welfare, March, 1922.]
ad(‘_l'inz‘ehge fbanks decree ¢ deflation,” and call in loans and
4nces irom the capitalists.,
thglfg;hee fg::ﬁ[c)étasl;s[éss.lmvc: to raise the money to repay, and
3) To force sales they have to cut prices.
fram gun\cl?] prices are cut, all buyers who can wait refrain
¥ing, hoping to see further cuts take place.
(5) Dilatory buying means bad trade and low profits.
(6) Low profits force the capitalists to economise.

(7) Thcy :
economise. They it -
each other. ise. They buy as little as they can from
(8) 'They economise,
(9) They ecdnomise,
1 ; :
((xfi Ilhc}' €conomise. They sack people.
(12) \71‘(‘_.59 economies give breathing space for one week.
of the ;'c(-{\!'l “']c’-'k there’s a perceptible drop in the takings
‘tail shops
(1 % 155 . P
(‘[3 $§’?=° shops cancel orders, or delay taking in goods.
(15) ‘;1? further decreases production (see verse 7).
ang e 260 the cycle of price-cuts, wage-cuts, short time
- W8 sack®” besins again
(16) Sacked Traqo oo 2gain. ; 3
; Acked Trade Unionists turn to their unions for

They cut wages.
They put workers on short time.

Assistance,

(17) C :
(IQ 8:1 they claim benefit under the Insurance Acts.
(19} B, 'er unemployed go to- the Guardians.

G‘-lardi.ml} hthe Trade Unions, Insurance Funds, and the
(20) ‘_\: aven't inexhaustible stocks of ready money.
banjg ¢ and when they need it, they have to go to the

S for aq b ) Yy
(21) B advances, : ¢
Ut the banks have decreed.* deflation,” not * in-

flat;

10n

—a decr . . by

See Verse ease of cxrculatmg money, not an increase

(2 Pl g
thenz;g Sg If the banks (or the Treasury—another name for

(23). I, ltslsue fresh money, it is on certain conditions.
Dledged 1¢ case of Trade Unions, securities have to be
The .},Nat A greater discount below their nominal value.

benes: . “Ce Act administrationchas to lower the scale

<

efits : !
Ve t5 1o and raise the weekly premium. The Guardians .

(24) Tho‘ver their scale of allowances.

(25) i1+ N at last the Government feels the draught.
Capitzii fannot get in its taxes'on the old scale. The
fan gy 'S already squeezing himself to repay loans, and
before g Pay taxes by adopting emergency methods, as
age an?jscnbed' and losing heavily in the process. The
(i~ salary-earners are already bled to the little toe-

26
Say t)osl0 the banls, putting on the ¢ Treasury '’ mask,
Canpgy 1 Government spending Department, “ If you
Put lessbet more money out of the public purse, you must

(27 ( h?ney In—you must spend less.”

(=8 In IS 1s called ‘“ sound finance.”) 5
Ge‘ides A Such manner arises the last phenomenon of the

(20) 15 g

Ssely the he axe descends, the economic effect will be pre-
“onse e Same as took place in verse 5, and all the above
HCestwiIIk follow (o 1
(30) g * * *
53') Al conclusion is that ‘¢ deflation »’ won’t work.
b2 € misery has been for nothing.
hberty i Soqalisatri{)n of Credit would restore comfort and

€ people.

Repys, e Church and the Crisis.

“d from St. Peter’s, Coventry, Parish Magasine,
Sept., 1931.]
OIS inyg COINCIDENCE.

i?ln On ;tl}l’)the 23vd August, there were hurried meetings
t]dl Crigis. OWning Street, in connection with the finan-
Nl. Jext ;11' hey led to the resignation of the Government
Qolm“ftl (,(: 40d the formation ‘of what is miscalled ““ A
.‘Lr"ilti-v@\ Q.linme“"»" consisting of Labour, Liberal and
n‘llq' "o t? “Ments in the (abinet, under Mr. Mac-
Lom ‘in these ];N.? who weigh rightly the actual forces which
5 Fhoyt in <‘a_\ 2 It is as clear as El:ly that this change has
svsrcn:m,bofllmncc of the chaos resulting from our
i »and the determineq efforts of the real con-

0
‘tr()ln“hx]
2%
> to keep it :

P it in power. The greatest struggle of

modern times is approaching, as Major Douglas and his
followers pointed out years ago.

Those who control the destinies of the world, the manipu-
lators of finance, are trying hard to keep their power. by
giving orders to the nations of the world to ‘ balance their
budgets,”” that is, to leave mankind in debt to the private .
monopoly of the banks.

No doubt many ways will be found of presenting Satan
as an angel of light, and no doubt multitudes of people,
either through ignorance or otherwise, will accept™ them.
The .battle will be tremendous, and may end in an Arma-
geddon, but the Devil will be defeated, though it may be
** through much tribulation that we enter the Kingdom of
God.”

Is the world to be ruled by a few people using a usurious
system, based on a mathematical fallacy in cost-accountancy,
manipulated by the gold basis, which robs the whole com-
munity, all classes and all industries alike, by making
communal credit appear a perpetual debt to invisible and
semi-personal Mammon? A

That is the issue that must be decided within a few years
at the most. If Satan wins we go back hundreds of years
in civilisation. But if science, good-will (the real sort) and
the veritable Christian ethic win, we shall live to see won-
derful things. In any case, in the end these latter will be
victorious. But naturally people who think and see things
right would rather have the values of the Kingdom of God
‘““in our time *’ than the ‘‘ inevitability of gradualness " in
dragging civilisation out of the devil’s. mess which has grown
up since the break-up of medieval Christendom.

By a strange coincidence, on the day named some of the
leaders of the Legion of Unemployed came to Mass to St.
Peter’s to have their new standard blessed, and to pray for
the cause of the world’s peace based upon justice. It may
seem a very little. thing, but little things unknown to, or
despised by the world, may have meaning in God’s sight.
For, no matter how hard and long the struggle may be, th?
spirit of the Legion is Christian, and its objects and methods
in claiming credit as the property of the whole Pe?Plevb‘fo
be used scientifically without hatred or envy, or misera t:
hostility between classes and nations, are the only “a}ih?uh
of the chaos which exists, and the greater troubles “C‘;'c
must happen unless we follow in the way.—PAUL STACY.

[The Rev. Paul Stacy offers to supply copies of this arttcle‘
to anyone interested at ‘t2-fot 6d., post free. His address 1s
St. Peter’s Vicarage, Coventry. |

More Propaganda ‘‘ Down
Under.”’

[Extract from a Letter dated July 12, 1931.]

The political situation is fairly well known to you. .Scullm
and Theodore and Lang have accepted the Committee, of
Economists’ Report to reduce wages, pensions, etc., an
add ever so much more taxation, which I need no't tell you
will only make confusion worse confounded. Still, [ ar}}
quite convinced that nothing but this extreme 4 fiepfeESIQn,'
accompanied as it is by much indivxdu‘al tragic su en‘;;gé
loss of trade, great reduction of profits, in many cases ntdo
at all, factories idle, unemployment increasing, and mus

about the only thing that has

s —was
even more, etc., etc.—wa to think, and make them

made most people really begin 1 it ,» :
ready to listlen lto the gospel of Social ICledlt;:h"l} (l)uh(?[;sr)i
recall the fact of my saying, in a former etter,ﬂ q(bean o
the banks would not give them (the Governr'n(in et giv.en !
theory they have not, but in practice they lz{\en e
them nearly :£50,000,000—and about the same .s(L;f Iien
recalled and cancelled from industry by the trta 12&1” \\-\i}l}
Moreover, the banke*rs have }i)t(;enofhi:gg;?gg_t?)gthe S
{ ists—on the necessity ; X
St)gl]gzclgg,o’r’ni\b'lt:en,ot}ls a matter of f:nct,_we’ve bocn‘ _off_ \-t‘f.n-r
nearly twelve months. We haven’t 410,000,000 in reserve

at present! , J 3 )
A ouree. a large number of folk have seen and do see

Of course, a large <k e
through all this bluff, and not only has it opened their eyes,
but tﬁeir minds have been opened, and they have become
receptive to our message. Let us give thanks for that . . ,

One of my converts—a manufacturer in Brisbane—gave
a copy of my book® to the president of rather a select debat-
ing society here, recommending it to him as a-good subject
tobdeb:ltc. The man read it, npd straightway hought-a
couple of dozen to give to certain members to read as a
subject for a future debate, and that being done, 1 hear I
am to be called in to clean the mess up, shall | say? [
could tell similar stories of sales by working men, Govern-
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ment officials, professional men. Only yesterday I had a
letter from a working man saying he had sold his last
half dozen, and would I send him more. ]
converts,” he says, ‘ and interested three others,” and then
he asks me to explain in a simple way just what happens
when Australia borrows a loan from _England. Three times
he went through the book studying it, and now he writes :
- ““T’ve just finished The Veil of Fmance:,and it has helped
a lot; I got quite a lot out of that book. ?\'en a despised
* Cocky ™ has sold a couple of dozen, and I've had a cou;y)le
of unemployed on the job at 50 per cent. discount. Oh! I've
lost no opportunities, and for some three or four months
I've been backed up here by as loyal and helypful. a body of
fellows as one would wish to meet, and they’re increasing.
I think I told you of the ‘* Capitalist  in Melbourne who
bought twelve dozen, and also of another one in Perth, who
said it ought to be in every shop, and he financed the group
so_that they could get 500 more on the market.
Now I’ll resume my story. ¢
The same night as the lunch lecture, of which I wrote
had to lecture to the
Artists Society,” but this was on literature.
good Douglasite, who had helped me a great deal, had fixed
this up without even asking me, but as I had some months to
prepare my lecture I went at it, and it was a most
I spoke for about an hour and
of the work done by the chief poets fror
It was quite a swell affair!
arment, but the

‘“ I’ve made two

you previously 1
7 k ; A friend and

a quarter, treating
m Burns to Brown-
I felt like a guest with-
y soon had their minds
I quite enjoyed speaking
It was a surprise to them,
Credit at the close, and
They were very
ished me to give them

out the wedding
fixed on my subject, not my dress,
of a subject that I love so much,
and I actually worked in Social
anked me for doing s
and complimentary, and w
another lecture, suggesting Whitm
Now you must see,
for the good on my S
ence and prestige

at this sort of thing reacts
I gain influ-
is mine when I ex-
all this gets in the papers.
” (so I am called) is known
uthors and artists, and asked

, and an added force
al Credit, because
the Douglas Man
to be able to give a lecture to a
to go again, his stock rises!
I’ve digressed somewhat and w
Four long interviews I h
facturers after that, and th
tions he “ must have,’
I told him we’d bette
ing the working of it, etc.
have one demonstrating on
another showing a nation’s
exactly how the Just Price w
Well, our Secretary
all, and they were sub
very pleased, and g
be asked and must
sample account of t
to the consumer, together w
that out on a small sheet, an
you, and you must give them
you explain the diagram, tell th
see that it is all O.K.
went off most successfull
diagrams explained
one of those distributed I
I think that was
Yy say I made an
nutes in finishin
Chairman of M

iill now get back.
ad with the Chairman of Manu.-
asked and explana-
e through a sort of * third
r have some diagrams show-
That pleased him, and he must
e industry under Social Credit ;
industry ; and another showing
yas arrived at.

and I got them out; I had eight in
mitted to him and explained
ave me a lot of questions that would
be answered ; then he wanted a sort of
s from the whe
ith the Cash Accou
Il get a hundred roneod for
to those present; and when
em to tick the items off and
(I enclose one of these) :
y. Questions asked were answered,
, and account checked.
eft on a chair; all th
the best lecture I’ve yet given.
appeal to the emotions of about
g, and put a little fire into it.
aid in moving a vote
an insight into things
not brush away with a
think about it.””

this won’t weary you,
Wrote you a long report
as too important alto-
missionary in the very

e questions he

he transaction

I noticed only
e others taken

inufacturers s

s has given ug
W to us and w
wave of the ha

I’m going to clo
but it seems a long time since
, and this meeting
ass by. We've gained a
ass we want ’em.

of my activities

* “Real Wealth and Financial Poy

By W. H. Rhys.
7th edition—in less than a year.)

, Reviews,
Life of a Seaman, By E. G. Twitchett.

hrane, tenth Earl of Dundonald
figures that h

(Wishart. 12s. 6d.)

, is one of the
ave graced the British Navy :
d with the major operations of fhe
ame has faded out
are in which his speci
him famous in his ow
Napoleon’s nickname of ““ [, Loup

most attractiy
not being clsal
Napoleonic Wars,
the guerilla warf
brightly made

of history, but
al genius shone so
n day, and earned him

. : ight he
delightful feature of his character is the b°5f”5h d%{/ghtther
took in all the minor stratagems of na'val war areé 2 frigate
he was to destroy a semaphore station, cut oihored fleet
from under the enemy’s guns, or harass an'tinthe happiest
with fireships, he would plan the operation w1 s ;
forethought and execute it with the most degp hips in the
Having attacked the French fleet with fires he signall
Basque Roads and driven most of.them“zfshorc,nemy,S ships
to Gambier, his commander-in-chief: * The Ct can destro)
can be destroyed,” and, later: ‘* Half the ﬂCCe can destro)
the enemy,” and, finally: ** The frigates alon so Cochrai®
the enemy.”” But the admiral would not mol\'ey ;nem)’ sterf!
weighed anchor and drifted down upon t ]issistance 3",6
first, thus forcing Gambier to come to hig “he could hate
engage the enemy. It is a question \\rlletllef'llc Landled _h';
handled a large battle fleet as successfully 1;5 nce; he W&
frigates. At any rate, he never had the C]tahe prillianct
master of ruse, but lacked diplomllcy’.a”d the author pis
his conceptions did not always endear him ’~']0e service of -
His greatest opportunities came not in “'c of Chiliy pe
own country, but in the wars of depcndCl,n.onﬁned to D%
and Greece. His inventive genius was nc?l ¢ o lse b e,;
tactics. He was perhaps the first n.m{r: ﬂmphlt_ﬁs_ ;ued
as a4 medium for propaganda, dropping Ie ln‘cggs
France from kites fitted with time-fuses. b

? 0is0l .

5 - co.screens, P aif
barbed-wire entanglements, - .511191\:'5%’;‘[:‘ Co’mpressc‘j1 the
attacks, and the system of tunnelling w disCo"erecgeﬂ‘

improved the street lamps of "«\7““"1'.;’?210:)\'\'(3(1 the P:: par
lighting possibilities of gas, and foresha

x % is. he stoo inis”
use of water-tube boilers. Besides all thls,_n A ﬂdrrrnls 10

liament and exposed all kinds of abuses :1(1 and $€€% e
tration. He was Cobbett’s honoured fl:i‘e\vit;:he has o
have had great personal charm. Mr. h

I
G tect, an ) J.
content to subordinate himself to his lS_llecc ! M
graphy is an unusually interesting book.

i
LETTERS TO THE EDITO iy

e the
“ BONUSES (NOT SACRIFICES) ALL " " 00

daY
S
Sir,—It would seem to be ten tgols.se:rl:men Of;ﬁll"’.‘:,ge.
dissentients from the policy of the Go

 them £0 ¢ adli
misprise the opportunity now presented tlu' tEemld :ﬁe ﬂF:;
publicly the basis of credit. A Dai }uqt zs,.ca nc lrl'
‘“ Exhausted Credit,” on Tuchﬂ}’I’t ‘i\su% little disCGover
to raising the fundamental issue. SaR 0 he 1o¢
to find t?]at so much of published crl“cﬁﬂ{ abouto‘t,dﬁdo’i
ment fritters out in comparative sma d‘ by he
tribution of the * sacrifices * demande

st every cus oult
politicians and their backers. Aln1bo§tg0S into oof "uﬂijﬂ"’
issue of The Times, for instance, rlfnﬁmitntioﬂthe P‘pef:
some quarter or other the programme O sp2 i

Q v5
both of fields and factories. The tag u?;’;]d on €% ad,r.‘
Minister and underlined by nearly (?vel')g our Clot];z'ﬂh? It
 We must cut our garment according gtage of € iof:
of the query, “ Where is there this S’;)"S of the gnosed
The shortage only is in the wardro ,f.mws a s
is only a little while ago since The T e fo
trouble of Yorkshire as ©* Quer-Productt ting thel)’ tf‘
Would some one devise a slogan m\e-guld suré i 605 hé
realist interpretation of the situation WO ' ho ‘7 Lot
‘““ Bonuses All Round.” If Mr. Will Dysof: ge 100, a8
to be caricaturist for the Herald, coulc sed, anc =
miles and miles of cloth waiting to bc] :)L windO® ' te—
time depict the forlorn gazer into the s 10}1’ spect;d tt fat
forced economy presents him a ?Cdr.agn”of Englats )
it possibly get home to the lmagmat;o]'\t the M2 gt
a larger distribution, not a sparser, th? seb :
the situation calls for. it hard to vndml;e,tlt 0
Propagandists will doubtless find l1 ese tré Ieth"' O
over in the Press as a whole. In ;Jd 28) in Cidcntﬂt"g'ﬂ
the only correspondence to-day (Aug - some 100, o 5%
famous Daily News is a digresswﬂ’(} 105t 99 uniOQ'vc, ‘.r,ﬂ
cricket world! And nine-tenthsld‘-‘ l:he tra (itef”‘ o
average well-meaning people outst eA is any @ debﬂt ﬂ’i(
not to have the ghost of an idea there oint OF
programme of sacrifices, the only_P Ogcd?
“ where ' are these sacrifices to be ";?l from
“ The world is suffering once a8 capacity . oqd 4
abundance.” ¢ The manufactl‘““*‘gt c;w Y arﬁc i
has enormously expanded in the la‘i'\rity of .tnd N
follows that the increased P"Od‘l;,]:.( sl
raised the potential average stan i
habitants.”” (A worthy politica
transmute the ‘“ potential ** into t;(;ricitln' ) of
tions are not from some wild rhe wgiah, A e“d
article of The Times Aunnual Find 5 i
Review, under date February 10, 10_;5 this
The same publication contains alSC
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by the great Gustav Cassel : ““ The programme of a rational
Jionetary policy must obviously be that means of payment
should be supplied precisely in the same degree as the supply
of commodities increases.’’

INce we are on an epoch when the radiation of darkness
(Meredith’s phrase) will be the only permissible thing in
orthodox circles, is it possible that any advantage may
accrue by the issue of a special NEw AGe supplement to be

roadcast to all the members of the Opposition, dealing with
Patience, Sympathy, and understanding with those who

Justly feel that something is deeply wrong, but are not quite
Sure what? ) 8 i & =

d Y W. Paine’s outburst from Switzerland in last Satur-

teacyt‘s Tl”le_s that ““ What the country now needs is pro-

= 10N against the tyranny of democracy » ought not to

“.Cabc due emphasis” and protest. Years ago the nation
ould have been roused by such arrogance.

PERCY JACKSON.

THE CREDIT OF THE “ BANK.”

§"rx‘:fluis authentic story ought not to be wasted.
pre e _ba"k of England has an arrangement at its new
em;}:‘s“” for the flooding of its strong rooms in times of
orde SCNCY. A representative of a certain firm sgcured the

her for a certain part of the equipment of this system.
on fpl?rt Was worth only a few pounds ; but his firm insisted
tiOnob owing its usual practice and sent to a trade protec-
the 4 reau for a private report on the wisdom of supplying
Ticle on creqit to the Bank of England.
H. S. G.

: A TAX ON ADVERTISEMENTS?
bluffsugge‘qt that somebody might call the ‘‘ economists’ "’
re\’enugnpmpos“‘g ‘“in the interests of economy and

A 20 per cent walorem duty on all advertise-
Ment Contracts, l e : H. C.

THE *‘* CRISIS.”

: D(‘Pl‘cciation of the £ is not part of t'he Soci_al
the - PToSramme: on the contrary, under Social Credit,

==

DEri{y“‘,”\"l“‘ Automatically reflect an increased real pros-
Whep 5 Carry its head higher than ever.

Whethe,' . therefore, depreciation was threatened—and
SUch an event would have automatically come

. SYstem, g’ 0ne of those * inexorable laws * of the present

to manyr;) Y deliberate engineering is irrelevant—it seemed

g that 'S including Mr. Ramsay MacDonald, that the
£65; 13t mattereq

e . most at the moment was to prevent the
to o, PreCiation ;
1

for the advocates of Social Credit yield
Patrig 1 the matter of real as apart from flag-wagging
Vi ell, the New Government will presumably
; ankfy) e depreciation, and for that we must all be
e lh\i' the moment, : ]

re of ?g of real interest, the only thing, will be the
Catch f M. Henderson’s Opposition. When your clothes

oS it irqe Of You are convinced that they would have caught
e t’hnot 4 pretty attitude for someone to take \\'ho.\\"lSh(?S
b i ]?'Lig t your best friend if he stands by with his
“Cauge | 1S Pockets. Nor will his attitude be any the prettier
Som(‘bud '€ eXplains, while you are beginning to sizzle, that
y el erately set you on fire. Only one thn}g will
Taito. JUStify hig attitude and save him from cries of
Self-prc: °M yourself and a general charge of stl_Jbbor.n
biligy, -\ ervation at your expen?e, and that thing is his
usly _ Prove that you would not have burnt yourself
anYhOW, because, lo! he had up his sleew; all the
tinguisher, one, moreover, more eﬁec'twe thzll?
Oduceq by the bevy of ignorant, pannicking, well-
Yokels who rushed to your aid. o
wort?  Ip onderson got the Social Credit proposals u;?t_:)x':
Co ulq marl'he has, and produces them, his_ Oppositi ;
he 15, he hald epoch whatever happened to it. But,l of
o has exee S 10 such things up his paternal sleeve unless
N the souted g right-about-face since helping to turn
cheme for the mining industry.
1 as .the Opposition can partly justify itself. In
hoPede e]t ‘VII[ not be able to prevent or even scr.lous.ly
N0 m Passing of the contemplated legis}ation, it will
\"(\rd -hrigt ;; Yesponsibilities when it speaks in Parliament
of i S, When, Sd when 'H.(‘ spoke on the Mognt. In othex:
SCtig 2N af, Je Opposition talks, it or individual members
Par1".]’ is “.]r to tell the truth, And that, if we can’t get
D”'la](::f“@n. "‘st We want now; talk in public, talk in
“’hich' ard o "‘IUCh dirty linen as can be smuggled across
Ang D for “'0;‘121()[151 be washed in the forthcoming session,
SUpe, Ot eqqips d-Wide publicity ang limelight, will be unique
tion e Coupolly repeated d s ind of a
g ~OChran Shee ,i,a“ almost puts one in min ¢
“lpt](), e asl\:edmf' d ll)‘ef‘E are plenty of Awkward Ques-_
(S an ertinent Facts to be stated. For

as 0SS, th

QXQ

Q. Who were the financial authorities whom Mr,
MacDonald says he consulted ? 3

A. It is not in the public interest to divulge names.

Q. Why not?

A. (No answer was given.)

Q. (Amid roars of Sit Down.) Are the men who hide
their identities from the nation responsible to the electorate
of that nation? (No answer was given.)

Or, again :—

Q. Is it a fact that the Governor of the Bank of England
received his training in the offices of an American firm?

(This question was erased from the Question Paper.) y

If Mr. Henderson will not ask the Awkward Questions
and state the Pertinent Facts, there must be some among
the 250 souls in Opposition who will. There must be a
successor to Mr. Wheatley somewhere. If there be any
such, as one prays there be, they will' surely find sufficient
warrant to fire Social Credit shots (or any shots which
will help to rend the Veil and reveal Finance behind it)
in the following typical Press report (Daily Mail, August
26) :—‘“ Mr. Henderson and the Ministers who have re-
signed blame the banks for the present situation and
have decided that when an election does come they will
put forward a programme for the reform of the banking
system which will probably include the abolition of private
banks. . . .”

Let the 200 backbenchers see to it that the session is
at least lively; let us have our moneyswortl]; let Truth
fire her guns in, that palace of somnolent verbiage and ob-
structionist procedure at Westminster, until the temporar)g
clerks to Power who sit there as in a club be awakensd :
least to recognise reality even if they are debarred b);‘ tfoi
exigencies of sound finance ”’ from acting on 1t.l osi o
ammunition, THE NEw AGe alone furnishes an alm
exhaustible amount. i ] ’ e

Inevitably the Awlkward Questions ‘}‘{'lh :irjge('i‘iae(gi}l E
Pertinent Facts denied, and whatever o e ey
comes to light will be strenuously an S have
twisted or squashed. No matter: the qg?sezltse gnaal
been asked, the facts stated, and the bls 2 cte(T; e
Contradictions and suppressions are to be fti- P;n B s
do not matter; rearguard actions and retrea ~5rst Jeudl e
of an eventually victorious campaign. At “ObU’Qhe T Mo
the publicity achieved by the temporarily am Cir Social
Lang, of N.S.W., and the resulting tide of interes
Credit in Australia, ] il ot gl

A word of gratuitous advice to this Opposition (;‘s:aﬂ:'ld%i-
chance of a lifetime. If it is content merely to qu e
tional taxation as an alternative to the botv;;erelv i
method of balancing thé but(}i]get;ﬁ‘sfnallt l;}f&l‘llg:’t ety L

se a tariff or any other € L
Ef?lgorl the framework of the present sy:stem, it Thay lajrh‘;el[i
save its breath for all the good it will do or he {)bledEE
will throw on the causal trouble. B'z}lancmg t ed eavo
is a horrible thing to have to do, but it must be oge(](;tc
let the Government do it; and Iet' the (_)pposmon R
its energies to flooding the situation with a searchlight
e i hand, the Opposition 1s
of plain-speaking. If, on the other hand, A Ao e
merely obstructive, or merely factious alan rx;]erel\-' ’pro-
merely class-conscious, or merely pro-dole, f?gd e
trade “union, or merely stubborn, and Si’mstead b e
party claptrap—in a word if it is futile fxr:ls]e e i
—while it will no doubt retain the D o & ir e ots of
and the unemployed, it will fail fo €ICH © s, 0 in
the intelligentsia and of many a non-pa ﬂ'inﬂtﬁ for TimsSit
the street who likes to think that he 1tin; At
It will alienate for some years the ‘bporlebtx:'ides G
every man, woman, and child ?ut§1de hhm g
and ‘unemployed, and not a few inside then bl rorith ke
“If the points raised in this letter are in & COr d Eurther
dews of any of your readers, perhaps they B Ehtir M.D.
éémsider the advisdbilil of Ll z\l'r:teetﬁermn malse it, of
and enclosing a '“St' e ”Let \“‘otatements (with, _Of
Awkward Questions and ?ertl?c N appended), with
course, the source or authont_;r othi:t‘cthe Wetia: giite sich
the request, nay, the del;m::nr;hol;t the session. If each
matters in_ the ,Hou,s\e‘l,t:;;d this whose Member was in
reader of ’“";‘ 1\5(::; 0;} more who compose the latter could
Ofos 2 t;gnt,Zer plead total ignorance of the financial
at worst "?)est they would get up and fire off the splendid
systenu; ".‘tn thus afforded them. Concurrently, is it too
ammlmmo'xsk that every reader should send a copy  of
Ipu?th:c\)v(/\mz to his or her mombc‘r of Parh_:mm}lt'n‘om
’lm-._ i'l tAhe end of the special session? [ think it is not
e, ulr:ulh’ every supporter of Social Credit worth his or
l:g?s:lt is ;ll\vny;' asking, ‘“ What can Tdo?” The I)rgsf\nt{_
it seems to me, is a chance for each of us to do something.

M. C.
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ACADEMY CINEMaA, OXFORD STREET

(Opposite Waring & Gitlow). ’Phone: Ger. 2981,
SUNDAY, SEPTEMBER 6th, for One Week.
First Presentation in &glggwf&ﬁgxw,§ynchronlsed Film,

Special Music and Folk Songs.
Feyders Version, CARMEN,” and “Q SHIPS »

TUBERCULOSIS

TREATMENT AND CURE
II:;S Dr. ADRIEN SECHEHAYE.

(Translated from the French.)

No one interested in T.B. can afford to miss reading this book,

. Post Free from the Publishers,
R Sis g?mgea): 22, f’:nyn Road, S.W.20.

THE “NEW AGE” CIGARETTE

Premier grade Virginian tobacco filled by
hand in cases made of the thinnest and purest

paper, according to the specification described
in this journal on Januaty 23, 1930.

Large size (18 10 the ounce). Non-dmoalﬁeriny.
Prices: 100’s 7/6 (postage 34.); 20’51 /6 (postage 24.)

FIELDCOVITCH & Co., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane).

A consecutiye introductory reading course in
Social Credit is Provided by the Jollowing sets of
Pamphlets:—

’ SET A.

Comprising: —
Social Credit in Summary (1d.),
The Key to World Politics (1d.),
Through Consumption to Prosperity (2d.).

Great Britain’ Debt to America.
Post free, 6d. the set.

SET B.
Comprising: —
Set “A” aboye
The Veil of Finance (6.).
Post free, 1s. the set.,

- CREDIT RESEARCH ;'.’;gllunwo, High Holborn,
\ e .\

€m, ang, therefore, i,

::l?:g;dt:n::e;r en:)vrvice of consymers» 8oods, It is 3 vital
Money ¢y

a repayable loan, withou’t’ g s coutea by the banks as

Creditin i
of Whose resoy 8 the community, on

Ctive system of national loan
reduction of the community
Scarcity, and bringing them
With the alternatives of Widespread unem.

SUBSCRIPTION RATES.
Scription Rates for < Tp
;?)sar}y address ipn Great Britain ore

or 12 months ; 15,
for 3 monthg, iy

New Age,”
Abroad, are
months; 7s. 6d.

CREDIT RESEARCH LIBRARY.

2 .t.
Books and Pamphlets on Social Credit

BRENTON, ARTHUR. :
Sacial Credit in Summary. Id-
The Key to World Politics. 1d. erity, 4l
Through Consumption to Prosp
The Veil of Finance. 6d.

COLBOURNE, M.

Unemployment or War.
New York to order.)

DOUGLAS, C. H. .
Economic Democracy. 6s. d. d-
Credit Power and Democracy. 75{& 65ystem' 5,164'
The Breakdown of the Employmes oty
The Control and Distribution E’fn
The Engineering Oélestnbutxo .
Social Credit. 7s. 6d. bour
These Present Discontents: The La

Social Credit. 1s. A 6d.

The World After Washington.
A + B. 1d. : d
Social Credit Principles. 1d.

DUNN, E. M.
The New Economics. 4d.
Social Credit Chart. 1d.

H. M. M. :
An Outline of Social Credit.

HATTERSLEY, C. MARSHALnIé' 34
This Age of Plenty. 3s.6d. a

POWELL, A. E. &
The Deadlock in Finance. 3 Ch
The Flow Theory of Economics. 5

SHORT, N. DUDLEY.
It's Like This. 6d.
TUKE, J. E.
Outside Eldorado. 3d.

8
: rks 2
Critical and Constfucuve‘%
Finance, Economics, EEQ_O/rediLi;,:
DARLING, J. F. 4fanfhfﬁﬂ‘"
1

... Gol
Economic Unity of the Empire : Unify

o
12s. 6d. (pmcured s

party "

6d.

The *“ Rex A New Money t0 b
2s. i polit
: i of 1 iad
ity %?e‘;f'PJoafrlnqud—An Analysis eh &
Economic S}t':ucture of Society
1d.

HEWART (LORD).
The New Despotism. 21s.

HORRABIN, J. F. 45 6

bs Atlas. 1s. | hy-
;{:eorzairsle of Economic GeograP

6d
MARTIN, P. W. W
The Flaw in the Price S}'Sted‘T'
The Limited Market. 4s- .
SYMONS, W, T., and TAIT, F- J
The Just Price. 2d. g

a
o ance
Instructional WorkLW

Economics:
e ———

o

ri"ﬂ

BARKER, D. A.
Cash and Credit. 3s-
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