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NOTES OF THE WEEK.

Th
ot : f ourt of Appeal has confirmed the judgment
he Rq ower Court on the case of Lord Kylsant and
val Mail Steam Packet Co., and he retires

fl'Om :
Synlpzil}llbhc life for twelve months. We express our
ang ¥y with Lady Kylsant, the Earl of Coventry,

)
o epti}s]e:i members of his family at this unfortun-
trug imp% e, but hope they will not misinterpret its
f“la YA rt. As we have repeatedly insisted—parti-
32 the propos of Lord Hewart's Z/%e New Despot-
?harged latry case and the Waterlow case—peop’e
J“dged bwlth important financial misdemeanours are
?}Td non_y reference to enactments framed by private
ceolr wresPOnSlble_banking authorities to protect
HabSent_n _prerogatives, and _slipped through an
D Ouse fmlnded » (Lord Hewart’s descri_ptlon)
Losent oy Commons. The result is that, as in the
horn.ethin Sle_, the feeling of the average observer 1s
ba"lng t}% ike this: Yes, there are good reasons for
t}feakin is law, but there are also good reasons for
R Puniﬁt' In other words, while the law is right,
€ the fpoent 1s wrong. Mr. Justice Wright, dur-
5 wrs-t hearing, had to deal with this moral con-
en COlch manifested itself in the legal arguments
ng t};lrlsel. He properly disposed of it by re-
b Court that his duty was to apply the
Whi CtSpeclﬁc law to this specific allegation of a
h Y org and not to listen to the consideration,
ore Other Kylsant’s counsel sought to establish,
tharte Actine opany-directors not before the Court
COp o 1 & \3{:.3 wider interpretation of the law than
Saj ;’1Cti0n V\l/Ch the prosecution sought to secure a
i Mr, p: hat the soldier said is not evidence,
fonally s;fcll{ wick’s judge—and Mr. Justice Wright
des-ce to thig : What other directors do is not a ge-
Qalllerab-ility oiha‘g‘?- _If, as a result of this casc, the
d o retaining the law and its penalties was
Question, the matter could be argued else-

Wh Int
€ra.
ag itre’ but the g
he duty of the Court was to take the 1a(3v
1 in accord-

anc Stoo
the§ With ¢ interpret the relevant sections il :
N ctin wh;ch
apply that interpretation

h RS 3
Gt € spirit and intentions of the A
1on 5
of Lord Kylsant’s guilt or innocence.

1ty

S Ver
Q ~Ie @ 3 :
Criter; mbodled. and

Now, the 'difﬁcu.lty is that, as we have remarked,
since financial legislation 1s passed absentmindedly

by Parliament, the spirit and intentions of the Acts
are not Parliament’s—they are those of the interests
who conceived, drafted and carried the legislation.
The automatic result is that the Treasury’s inten-
tions govern juridical interpretations. We can go
a step further. Lieutenant-Commander Kenworthy
has publicly stated that Mr. Montagu Norman, in
answer to a question at a recent private conference,
<aid that the difference between the Treasury and
the Court of Directors of the Bank of England was
the ¢ difference between Tweedledum and Tweedle-
dee.”” So, in the last analysis the will of the Bank
is the judgment of the Court. And the more cap-
able and impartial the Judge, the more directly will
his construing of the law lead him to arrwve at the

judgment intended by the Bank.
& * #*

if the policy of the Bank

This would not matter >
by non-banking 1it-
e

were understood and approved
terests and a representative Parliament. But the
secrecy of the Bank 1is proverblal; and that secrecy
is preserved for the very reason that nobody would
approve the policy if he knew what 1t was. Happily
there are a few thousand men and women in this
and other countries who are aware, thanks to Major
Douglas’s research, of ‘the technical flaw 1 national
credit-accountancy, and who realise that the secrecy
of the Bank, and the -character of 1its legislation,
are designed to conceal the fact of the flaw, and to
punish those who commit acts which might lead to
its being discovered. One ironical element in the
situation is that this technical flaw, which the Bank
will not allow to be generally known and corrected,
is the prime cause of the offences which the Bank
seeks to punish. Another ironical element is_that
-1 the very act of procuring punishment the Bank

lues to the secret it would guard.

risks affording ¢ L D
the most important clue is that em-

For example, § 5 -
bodied in Lord Justice Scrutton’s opinion that the
whole cost to the Bank of Portugal of issuing cur-

rency notes was not more than the cost of printing
them. It was a minorty opinion of one Judge
against two others, but it is sufficient to prove our
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point. Similarly, the conviction of Lord Kylsant has
started discussions among experts in company-fin-
ance parallel to those which Lord Justice Scrutton’s
opinion had previously started among lawyers. All
these people will need, and will seek sooner or
later, to probe into the fundamental merits of these
and similar cases. When they do, they will realise
that there is one element ‘common to all these in-
dictable financial offences, and it is that they con-
sist in acts which are contrary to, or impediments
to, the banks’ policy of restricting consumption by
retiring and destroying credit.

= #* »

L Najturally the ostensible object of bankers’ legisla-
‘tion 1s to protect innocent people from loss; but in
support of it they permit themselves the very exercise
of “‘ economy of information ’’ which, when Lord
Kylsant resorted to it, was found to be a punishable
offence. For instance—take the law against the
forgery of currency notes. The public approve 1t,
and its heavy penalties, because the innocent receiver
of a bad note loses equivalent value. But the public’s
sentiment would be greatly modified if they were
aware that the Bank could exchange an authentic
note for a bad one without cost to its directors, share-
holders, employees, or anybody else. Similarly
with the Hatry case. He manufactured Corpora-
tion securities by printing them (just as the Bank of
I%lngland prints notes) and he borrowed money on
them. Insofar as he got loans from banks the loans
wefre created credit, costing the banks nothing. In-
(qu E}é‘ as he got them from private concerns or in-
thWIb uals, the loss could have been made good by
Hztr ipks without cost to them or anyone else. Mr.

.Y S crime was considered ‘‘ appalling >’ by M
Justice A e : s
o vory, but from the public’s point of view
e sentence of fourteen years passed on him

would have 1tself been ~consid 1

wouls ered appallin
M it had been realised that no ?rlljnoclengt
person need have suffered by it. What is
appalling 1s the callousness or ignorance—which-

ever view you take—of the credit

offenders.

But Marang’s was a
fecting trading banks
—and that made all the difference.

replace the notes Mar

S own plates,
conceived for going

numbering of the M

series so that a certain n
speak, circulating in pair;mt})?»er o
Bank scared the public by dj

issued duplicates in certa
duplicates were valid.

* * =

T - . .' .
 Now, in all previous cases the illegality of the de-
In the case of Lord
rezl?timlt the legality of his act was in dispute. In the

ult the Treasury view prevailed. As we have said,
: ] We have next to
glggli‘:@ l?to_what was the over-riding financial prin-

I bo&;rnmg the legal prohibitions relevant to this
C € are going to submit that it was this:
[kal economy of information is allowable, buy only
up lo ihe pomt where it misleads the bankers and
endangers their loans or affects their loan-policy. The

5 .
nquents’ acts was evident.

this was antecedently inevitable,

case,

v Ce— authorities
who refrain from repairing the damage done by such
In the case of the Marang affair in Portu-
gal the Bank of Portugal did, as a fact, pay out in-
nocent recervers of Marang’s notes with a new issue
ﬁf Lts own—an issue which Lord Justice Scrutton said
tad cost the Bank only the expense of printing. In
the case of a small forgery, affecting small people,
e small people would have been left to bear the loss.
£1,000,000-power forgery af-
as well as comm%rcial concerns
€€¢, no reason for the Bank of Portltiegr:I \Z?/(Se;) 1?0
o ) ang’s were just as good—the
Bankl?_e‘,3 0 printed by Messrs, \Vaterlowg from thz
The only reason that can be
to this trouble was that the

notes were, so to
ut considering that the

the agitated manner it d; sclosing the forgery in

3 ; » 1t my 1 ;
have told the public that by a milgt};f(g Ui?thﬁi ei%:gl};

amn series, and that both

20, : f the
public generally, if consulted 1n tl]elgr%}rg%%e\?’ that
legislation, would unquestionably hold it <hould
if economy of informatioh 1s to be pumshebody &
be punishable at the instance of every se PIove
suffers by it. But the evidence 1n the ca not €em™
that this all-round criterion of justice Was 4 the
bodied in the law. It was quite permisst ii}e Lower
Treasury Counsel, in opening the casc1 Hlt s to 53y
Court, to build up secret reserves. Tb’ank_advances
quite permissible for a concern using a s 05‘;
to increase in secret the realisable assetsgecl ers: BUf
advances. That is all right for the alusto jan 9
what is the position of the director as 72 jder"
. i his sharé to
the reserves? He is resp01?51blle to ¢ Jong 4
for the reserves, being undistributed pro : e o)t
them. His Debenture holders have nc(; intere .
serves so long as their fixed rattc] ey have Gl
regularly paid. At the same time o ) d-ltéirlg'
terest in the amount of reserves, ast of a Wil o
asset securing their capital in the even d it 1 ngo,hort
up of the concern. On the other h.arii ve OB 31 Jer’s
the Ordinary shareholder’s interest t% nture1®pold
dividend for the sake of the -Detgr to w1¥h’g5 of
health. Consequently, for the DlreCfull eilf_"lntheﬂl
from shareholders particulars of the 20/ giving
the concern is to risk their money withot

a chance to consent.
» @

56
» becaurs

J me 50 10106
d has biﬁ‘é shafehﬂcy af
closed e tend® rathe”
Now thelﬂ cot

s to sPEPC 4o the

It is a custom to do it, an
when large profits are dis
want1 to clollecf their winnings. 10
eople who take out winnings 1 1 1
?ha'g save them—thus diverting Cr]egrlfvise ﬂﬁl‘gp e;f
sumption market which woul ot]1d re ucee;a 5,
the investment market where it WOU - e the | vl
sure to borrow from the banks, orl?ourd Kylsthe Yo
loan-repayments to the banks. obey 2
in the view of banking author1ti€s =4
of sound finance while he was acC'’ 1, jn © jiqt)
holders’ property secretly. But, ggg n 0 ped e
he disobeyed them directly he 6The
that property to them secretly- ¢
was not illegal (although no doubt ;%4 ca?
some attempt to make it illaga} lric"ﬂn
in a plausible way). The banks ceale
the secrecy of the distribution €© a ”OBut e
theﬁfacdt that the R.M.S.P.d A
profit during the years under
other hand tbhe con{ealment was tg tI<y15ar119te tporat
the shareholders. Thanks to Orks and 4
their money out before the D2%%  cur 0
holders (these, chiefly banks ar Countaﬂrw etoi’p'e
tions) came on the scene. ANY e frst Y €2 dein
if he had disclosed the fact in the WO Jer?® g 870
ﬁzas a trading dfeﬁcitd the btill]“ekz 10~ actes; 2id
is credit and forced on c & 110 %6 F ol
of reconstruction of the same d;;;s rﬂ;‘é‘ “{ﬁf yﬂgrc
fel Messrs. Vickers and M Icsﬁnds ‘Vh'x o5 i
that the many millions of PO%_ 0 or Slocc59'qef”0ﬂl’1
to the shareholders during the. “ipe prthﬁ > al eﬂta
would have been confiscate

) etwee” gicy 1af 4 te
the balance of justice 11€S asll:an@’s Fhe pf“lcgte',j i
terests affected by Lord * 7 realist” or ’ﬂpeft};gﬁfti‘
be properly seen by those W spent " orok ok e
fact that whereas the mo.netheir , ubl“;agl"of,t i
people engaged in trade 1> is P o
money lent by bankers 15 no ’teresztrl ¢he
It is, of course, a P .
should be corzgzctly aCZC;Ua restlt O ol 2
flecting what happens ¢t th )
agains% the public interest tllised by ¢ nafes M
the public’s credit should

SEfaa therw1s€ et
by legislation or othe Their p-O;‘thc rig ‘“Euld’%&'

nte

condition of its us€. =7« o 15 oY

: Wi s r wd, Wi v el
way is no proof that tllfelt yat the lhaf 11”1: 1et
in this matter the fact 15 WP n

: e that !
presumptive evidence tha

ure |
and what an alert Legisla

_ ak
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Current Sociology.

The loan position of Germany illustrates beauti-
fully the one-way system of international finance.
Germany’s claims on other countries, including in-
Yestments, are estimated at R.M. 8,000 millions.
CluZiclalms of other countries against Germany, 1n-
memng recent long and short credits for re-develop-
adver’ come Fo R.M. 28,000 mxlhons., leaving an
20,0 S€ capital balance. of approximately R.M.
préhoo millions. Such a situation renders fully com-
a OenSIble the necessity under which Germany
tl_adlelrtho mamtain a large favourable balance of
i Y the ordinary common-sense rules of debt,
. not be possible for anyone so burdened to
direcetlloans to others. But international finance 1is
continy contrary to common-sense. - Germany 1s
D eaSuuaHY Incurring political and financial dis-
which . by Fhe magnitude pf her loans to Russm,
long 1’1 n} spite of the ¢ limit ”’ .of R.M. 1,000 mlil-
Capacita“n;g been passed, steadily mount up.h Tblls
en v:',itﬁ every country, no matter how heavily
Specifie d?‘?t» to go on lending, under certain
blete reVC(i“d.‘UODS, of course, is in itself a com;
finap e, ve ation of the effeteness of the system1 o
Sis, sOhdarS‘O“SIY called, with betraying over-empha-
» Sound, and sane.
% ~ *

Of gf: Capacity to lend is an index of the capacity
bein fvarIOUS nations to deliver goods. In spite of
tion gb ar below what it might be, owing to frustra-
effy ieg the financial system, it is a tribute to the
-d“Stri Ty of industry, and the determination of 1n-
o cél aolito develop their power notwithstand-
Side risrétur‘.es of discouragement. On the other
Cithe, 1.°€ mability of the nations which can readily
alre,  €0ders or borrowers be to repay the claims
‘Vhich'\( Outstanding against them. A world n
b_elo Ndustrialists and the nations to which they
ity gecan produce goods far in excess of the quan-
debts imanded, and nevertheless cannot pay 1ts
SYstep, o DOt entirely mad, since the productive
i0lence'® Sane. But nothing contributes more to
Sar’].of an order at least temporarily 1nsane,
Imsunde 'ty confined and frustrated by ignorance,
“Standing, and folly.

x » *

lnmethin etics among the orthodox have seen that
\v‘debtedg requires to he done about internationa
th ¢ MESS. - A few have gone so far as to flirt
fselng thproJect of cancellation, without in the least
ter from ot the results of their flirtation would be.
n Ndey ., * Solution of the financial problem. The
Inatxonal} Ol any moratorium is to spread. Inter-
hents of 10 less than intra-national, acknowledg-
: E\V.Cred-mdebtedness form the basis of subsequent

errllt.s',The existing basis of credit nationally
: atlonally, being financial, it 1s 1 ely that at
tgy:the «uch of ‘the total amount created 1s based
ing Nateq ®Xpectation value ”’ of debt as on the
e S atig selling price of real property. To capcel
¢ Rene M2l debts would leave the creditor Gov-

§0The hey

ln . p

thge-rn_a i “l;l.th_an enormous problem of adjusting
0y ti]r ¢ 2’d}11t1es, and immediately destroy part ©
fiul 28 dap, late borrowing power.  While taxation

]lpf \’}’hethelo.1~ Countries might be relieved, 1t 1S doubt-
0 1 SCon 't would be in view of the maniacal be-
S rhentS’ oMy everywhere and the debtor Gov-
°Wn internal liabilities. Taxation in the
i ties, already large to the degree of
rlebtnCreaSeg Many, il’]COn‘{e-eamers, would ha_\:c to
Ste? but .o By all means cancel international
s P iy 1 Much hetter see the imp]ications of such

changed to productive capacity, which the volume of

Cerlt at present necessarily limits, or the cancel-

lation of international debts merely produces a pre-

war financial situation with a post-war industria]

system still bound down to a fraction of its output.
* = »

The attitude of mind of the Communist to the
capitalist system is at least intelligible. More goods
certainly have been produced, in spite of Finance,
while the persons represented by the Communist
draw no more. Recently a Socialist of a Commun-
istic tendency asserted the doctrine of the Iab-
ourer’s right to the whole produce of his labour, and
saw no contradiction in a demand that the unem-
ployed had a right to maintenance. The reason
why the partition between his separate mental com-
partments could not be broken down was simply
that he saw not economic possibilities, but simply
economic classes. Both compartments were third
class. The capitalist himself, however, ought to be
more easily rendered sensitive to economic poOssi-
bilities, The capitalist, in the form of the investor,
is not fighting, as the workers are, a defensive
battle against the financial system, but a hopelessly
losing battle. The most suspect statement in the
Social Credit economic synthesis s still the one that
not enough purchasing power is distributed m the
course of production to enable the product to be pur-
chased. Many who have accepted the statement
are continually proving it again to overcome the in-
credulity with which the preliminary statement o}’
the proposition is received. Among all c}iasses of
the population, investors ought to see the Pl'ocil
most promptly, since their own uneasm_ess,das we
as any validity borne by the claim that nsll? f;se?c;;
reward, 1s due to their experience of the fact 1

operation. 4 x B
If the total of cost could be collected 1n p;1]ce,
what is called competition would be 1m90551b.lf:(i,
since no matter how much was produced 1t \g'oCLil d
be saleable, unless part of it was wanted by (1110 odyl,’
in which case the price of the portion wanted, ur;oss
buyer competition, would increase. When ]3":;65 5
club together to market a useful commodity

: /7 o d none does s¢
which a demand is anticipated, an rehensive of
otherwise, the fact that they are app for risk, 15

i ital, that they ¢ 7
g}xielgni?)ﬁscious realisation that there vu:g(t);;[:;?l??t
‘s not sufficient financial purchasing F}’lo“e.s A
to demand all the E00dsiion i 1t ereo:,-id(es what
human requirement. A recent 53 Tl 22 object les-
the Board of Education used to C%}V'orton Cumber-
con. An artificial silk factory atl ltbwcék s
land, was said by the auctionccr oa-sthree S
tain ’maCh]ineéy ‘tﬂz:g gggt. f;;.toixcr):ek’ it was sold for
it was valued at 359, )

'h is reported to have an
£19.750. + aan B “t,gxictons of artificial silk per

immedla]tg ;a%zg:txctxyltizl capacity of twenty tons per:'
s }an not been used. Is there, then, no require
Week’f ]aZrtiﬁcial silk? Are the wives and daughters
:)r}entmg : shareholders collectivlely dalac;v?ouvr;'ga:}ﬁ%
heial silk? no women hands be T
aﬂl}%ém\!\"s;lll}\ .arti(i:’lililal silk? These questlons1 iare a
N frivolous. No manager or director coulc fco}n-
mﬁetlr'1 romi.se to collect the .orl.gma.l c.ovst o the
ﬁdelll' 4 ? in the price of the a_rtlﬁcml silk 1} was con-
macnn(;iri manufacture. If it were counter-argued
StrllCt’Cl : use of that was the mysterious falling
2 iel\e'elcam; man kneweth the way thereof, the
Prlce,_r is a double one; first, that it was productlye
ol ‘ie;feloped by the conditions of man—in

1ty—C : :
gi?élscsltgf financial demand which caused the falling
Jrice-level; and second, that the £10,750 for which

ihe factory has now changed hands is as uncollect-
able as the original cost of over £300,000. By the

SUY he ; o~
‘Vholee Complete reform of the financial system
; e basis of credit must either be

time 410,750 has been distributed as wages, salaries,



~and, by good fortune, dividends, the cost to be re-
collected will be twice that figure.
argued again that surely the seller of the factory has
the missing 419,750, the reply is simply that in such
an event he 1s a lucky person, and his desire to sell
- is not easily understood. But if any of it went to

16

THE NEW AGE:

NOVEMBER 12, 1931
L

If it be counter-

repay a loan from the financial system originating
in a bank, that part has been completely wiped out of
existence as when a candle goes out; dnd w'll not
be again re-born except to inflate the cost of some-
thing else.

> * *

As long as the development of industry proceeded
rapidly enough, causing the issue of credit in excess
of the prices of existing commodities, it acted as a
stimulant to capital production at least to some ex-
tent. But it repeatedly broke down, whenever, in
fact, any particular section of the world-market

)

from the Napoleonic war-market

to the Euro-
pean war-market, and all the various national
development markets, closed or found an in-

dependent source of supply. i
of the consequences ofpglgatio’ﬁh? ke s
fear of a real danger. Investors haSVJUStl'ﬁflzd. i
1tth ;nore i‘.{har:c vs;orkers, who have, aftef :ﬁlrltgolaéogfsgri
beenpecthei?-- n%Od Tnd rag of covering: which has
Sehe iy ima ; portion, whatever happens.
el gn 1gss there is a great expansion of con-
e y the direct issue of purchasing-
s a~ ‘laA umers, investors must continue to pass
e 1 7.rﬁOW1ng' hoop. The £300,000 worth of
£19,7.50 'fo;”tl ncqntmually be cut to £50,000 and
s ’comn e simple reason that unless the uncol-
o onent of costs is ceaselessly cancelled
S OL ¢ system must completely break down.
ot advpa nerét can be collected when the consumer
T nced to him on condition that he pays it
e :ezﬁrgce of the goods. In the absence of the
= t_quxred for this end, the mere cancellation
. a iﬁnalk.debts 1s as bad as treating a skin
S on tihe sk only; as silly as invariably send-
}% 1e marching regiment back to the startin int
Wwhenever one man falls out of step. SR
his'1"_}1(3.1r1\v<35t0r who wants to preserve the value of
pertu]]\fstment by recovering it in cost as the pro-
than) réaée%;eselgts depreciates had better do more
S t¢ Times. The ‘“ confidence ”” which it
GOVel‘nm:St}: st'l_mulates and credits to the National
ot crréats' victory h§s no real basis. 7/e Times
e I?g a fool’s paradise, not so much as
a Notsgi () \t,)vhlch can be maintained.
L nge ut the strictest financial asceticism
e t,'»lfwars t\yxll be able to preserve the sol-
still e before?'?’l’on in the difficult days which
€ economj ¢
cast before ‘chgﬁlage.rfs of T/%e Times may be pearls
which a healthy E)il so there must be a sense in
1S better than a diseased

stter. c¢ F - g
style. roncial asceticism 2 i o triumph of

. The Times wil
I‘E’S}LCGY; A"lt”abohshes its glld\k,’:rct?;ne financially - ascetic
- thé‘ rl)ecessary advertisin eme'nt rates, and pub-
e g;l )gc interest; ISmd.tter free of charge
time dist?ibitg?ngonhtam only essentials, at the same
a right to ask fo tl € Daper gratis, The Times has
come in the for ; efbs f.OOhShness. Without an in-
ments and the m of price, both for the advertise-
paper. Apsy, invne“ spaper, there can be no news-
ancial asceticis estor who puts his savings on fin-
tribution oM will lose them. Without the dis-
distribution incomes there can be no sale; and the
which the ind?. Incomes 1s financial prt’aaigality
For the safétift(réal system is designed to facilitate.
his By whdas ‘th) his mvestments the industrialist
so that fhe ine needle’s eye of purchasing-power
cost of the camel of production can be

© .
: ; ical thing
leader writer, at heart desires the noqsensxcal t :

- som
that he commends: namely, asceticism for The

years to preserve solvency® for some days- iblg

; s
credit system which would make solvenc}zfegg’; nd

for some days would make it possible for :de s

it would abolish the need for that na_tlor?'“:;l e
deprivation of available amenities \‘Nlnch 1533,1 ascetl
stylist of T/e Times means by ¢ financl 3 The
cism.” Those clergymen who congratte™ ore
Times for its financial sanity can g3l ;i fnapcis
awakening to the consequences 5

0 0
asceticism >’ when they count their dech}::_g ught®
tories ”’ than from imbibing the Slelga[:{;LbBANKS'
purveved by Z/ke Times. %

Masses and Men-
By C. M. Grieve.
yiterion (MesS™: o et

The current issue of 7/e &
an excellen pent

and Faber, 7s. 6d.) contains {
titled © Means and Ends,”” by Mr. £ work &
mean excellent in so far as Mr.
which unfortunately is far from 1a
limitations of his position are wellv e,
of the regular readers of THE NEW du_c,triall msiofl
out that ¢“ a century and a half of 1 e coﬂf‘ile’
resulted in such great social and econo ;- ¢roP
as to bring civilisation to the verge © Sumptif’
he questions the general reformlst.ast] 12
¢ existing economic tendencies ar¢ 1 v pich *
and desirable, and: that any €v!s OdjustrﬂF -pe?f
trialism has given rise are the mz,llla Wi dls:tp“ ’2
cidental to an age of transition whic lholds .d;ry isrg
before the march of prongSSx’ a f machlﬂ at? ag.
the long run the uncontrolled US€ '(I)' argl”‘éfs Oﬂid
menace to organised society.”’ I lsn crd orlfus 6
the familiar medievalist and, art>255ccsiSeniEe
But if any previous perio €= g wa? far i Qtjl
socially, economically and otherwise iy, 50 caPaCXa"
cause life was far less abundant; an acing to’do’f
the emergence of the enormous 10 ersity Oerge {h¢
and immense material and vita L the v1; be
having brought civilisation ' .d w7 s G
catastrophe exactly the opposit€ 1*7 -22.5 £ru€ sr
case if civilisation is being use A lor Ofde pr

not as meaning merely a quality. Som%le tolled
that obtained in certain quarters ° possl 0
period. It is neither desirable 1’}%1'6 i Unfiar’t jol'
turn to any such simple state. . we \,ncfﬂpauy
use >’ of machinery is a false phra=ce cliih
and more machines, more an mterm
ment ’’ in the sense in which thlﬂ ér 56”.5611
used, and, I think, in most 0.]1 the 159rl the ¢ ai
it can be used. It is trifling wét-gurc up?as !

as Mr. Penty does that  exper =

and arts is as necessary for Opr] for
spiritual and economic salvat1ol
ture acts like a safety-valve o Illje f
plication.”” I cannot gatherand P
mic ”’ as against ¢ spiritud men by .
connection: but the whole afjgll;e wher?ﬂt 1”860th
variant of the common ;

proce
Douglasite forced back from P*pa
ment finally relapses on

the cr
mic liberation as the'DO.U%’.?es
will kill all human initiat¥Ve  aver jeaCie o
able human 'pote]‘lti:{thtY/.]t st/l « {he oﬂo i
keep us to the moulds © ks a5

proofless and absurd remz’)‘;nsible fs : g
single thing which is e} slace °1as5% 5 10
contraction which has takel;‘el 11 €8 weaV T b
general unwillingness of peob ~yime
money on the arts. In fOfmee rts
case. Expenditure upoi t;e casé

drawn through it; And nobody, not even 7 e T imes

The very opposite 15
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Oouabr% :\Tr. Pen.t}lr questidns the value of the forms
Proportigont which expenditure to-day is out of all
= prev? o the expenditure on arts and crafts in
. ous age, and prefers to juggle with such

us counters as ‘‘ things of permanent value.”’

* ® *

ecii(l)];}l)iliy the whole trend of arts and letters, as of
Mr, Pents,’ éls in the very opposite direction to what
Phlet in t})f esires. A very lucid and useful pam-
New Sp; his connection is Harold Nicholson’s ‘* The
ing é)llr(llt’}n Literature ” in the B.B.C.’s *‘ Chang-
field Mr \I.Se“e& Surveying the whole modernist
pres’sionrs' lf‘ChOIson abounds in such admirable ex-
tions of DO the psychological and cultural affilia-
to regarq ouglasism as: ‘* We are always inclined
ndicate tlaS _ﬂffected or insincere those persons who
Orms of };alt our convictions are merely convenient
I"eneﬁt i elief or that our meqtal processes would
Moved 1}, 2 slight reorganisation. We are deeply
Other pe g’ ; Mary Rose,” and we get angry when
Superfy ¢ {)e suggest that our emotion 15 causeless,
With 5 o ,fand silly. We resent such interference
iSm, an(TIJEY ectly harmless banquet of sentimental-
Missine t\lve endeavour to reassure ourselves by dis-
Cience ¢ ;le intruder as*a posexr. Our mner con-
eSentme clls us, however, that he is right, and our
Cellent nt is thereby increased.”” This 1s an ex-
of Statement of the operation in other spheres
Doug1: _ psychological difficulties of ‘‘ getting
§ manslsm across.” If only Mr. Nicholson, and
iec nomi, 221:](:]1‘5 like him, could appreciate u; t};e
1 the cultural ?Ctlon what they appreciate so clearly

* ® 2

i\ 5
of g‘é Nlcholsop’s whole description and discussion
ture isprogresswe “ atomisation ’* of modern litera-
't he most useful and timely, and n the course of
of o POts out that modern writers are ** tolerant

Cye .
Phay Iything except hypocrisy and cruelty. The
lisp, 1Saical attitude which mars so much of Eng-

tellecltl‘lerature is absent from their thoughts. In-
May, ia Y, they may condemn: wsthetically, they
€onq rhsilp_pro\,-e; yet they refrain from  ethical
Moy, s Nation. For they know that conventional
Ding \xflhre not unchangeable.”” Again: ‘‘ Thosc
Year 0 attained to intellectual maturity in the

.Viction Ctween 1914 and 1918 lost all hold on con-

auise in i hey observed that circumstances cou

:Dmpletgv ich civilised man abandoned with sudden
\easo {less all the inherited or acquired tenets of
tvas on € conduct. Virtue, as they anderstood 1t,
S q?eyed in a single night by cruelty and un-
1}]at“re wolkr faith in the erfectibility of human
(¥ Eefﬁcaas shattered.  They ceased to believe 1n
sus Perg €y of moral ideas. . . . The theory of consci-,
“archeg Onality was profoundly modified by the re-
Ssy S Freud and Jung, and by the wave o

gl los(tn'a]y sis which thereafter broke over Europe
\’vt'ate altsel-f in the marshes of America. Belief in
rullth DOS? ship was shaken by incapacity to COpe
of 85 of -5 War reconstruction, The most stable
be Ei“stgi ysics were cast in doubt by the researches
“me tln" Relativity in all human circumstances

1eir habit of thought.”

2 3 #*

W Ang ;
e\ Yet it would not surprise me to learn that

u 1c 2
ngerst:r?és‘?,”» like Sir Oswald Mosley, ¢ does not
wornphlet c Douglas! A considerable part of his
to Tk of 1S taken up with an acute discussion O the
i Eliot, but in the Criferzon referred
Socl® he Ot himself for once ventures Into fields
inon(‘mic IS not at home, and makes SOme politico-
So thej, ovrvemarks which are as completely ° out
be ety e N sphere as the most egregious Poetry
S, Nunciation of “ The Waste Land ” could

N.S.W. Douglas Social Credit
Association.

L.ATEST REPORT FROM SYDNEY.

There has beén continued activity in New South Wales
Our members have explained the Douglas proposals in lec:
tures and newspaper articles practically over the largest
part of the State. We have a prominent member on e
Select Committee inquiring into Banking and Credit in
New South Wales. . He is permitted to cross-examine wit-
nesses, and takes full advantage of this privilege. The evi-
dence given to date is of a very high standard.

The Trades Hall Conference held at Sydney Trades Hall
on Saturday, September 3, at 10.30 a.m., was well attended
by delegates from N.S.W. Trades Unions, Unemployment
Committees, and other Associations, and the various N.S.W.
Douglas Branches being represented. The other States had
representatives present. Unfortunately, the amendments
forwarded by the Brisbane Branch did not arrive until
Monday morning, after the Conference had concluded. We
are considering these Brisbane amendments, as they would
have been very favourably considered at conference; we also
intend to discuss them at a later date.

A Social Evening was given in the Hunter Café on the
evening of September 5, many of the delegates attended
and spent a very happy evening, and thus ended the first
Douglas Conference held in Australia to further the imme-
diate adoption of the Douglas proposals.

The N.S.W. Douglas Junior Association passed a special
resolution asking the Prime Minister, State Premiers, mem-
bers of Loan Council, Chairman and Directors of the Com-
monwealth Bank to receive a deputation from the Youth
Movement in Australia, demanding that the services of
Major Douglas be cecured and given powers and facilities to
put in operatior: the Douglas proposals to save this genera-
tion of young Australians from a hopeless future of frus-

trated lives. g .

Our lectures on world affairs and the technique of the
Douglas proposals held at our rooms on Mondays at 5.30
p.m. to prepare our members for propaganda work are well
attended. X 2

The public meeting held in the Lesser Savoy Theatre on
Thursday evenings at 8 p.m. has become a permanent centre,
attracting good audiences who wish to understand the
Douglas proposals. y

One of our members, Mr. McReaddie, is to Iocturc: at
Sydney University on the Douglas proposals. Prof. Irvine,
late Professor of Economics, also Mr. Bland, Lecturer on
Administration, are to lecture on other aspects of the pfcsent
crisis. Mr. McReaddie lectured at the Federated Women
Voters' Inter-State Conference in Sydney on Septen’:ber 15.
A debate on September 25 at 8 p.m. in the N.S.\\..:A\ggl-
cultural Government Department Building, Sydney, will ke
held, when the subject, * The Central Reser»}eNBa'n s
versus Douglasism ' is arranged. The League 0 r;'_tt;_'ons
affirms, while three of our ablest speakers, D/Ioss]rs._q isher,
Clayton, and McReaddie, will spe.ak for Doug as:tn:{ctive

The Sydney TradeT Ha]ll Bran:gh ]tS T:)?t?-rgocfxsu:nrc?oﬁﬂtvh‘urst
branches. Our speakers lectured a i gl

d of September; seven delegates from athurst 3

\?Feligmed at lt?hv:v Conference. Requests fl;%m oreg';:’:;\éxcir;z_
associations, for lectures come ll\n daily. We ar aded
m.f‘f‘ r';‘(l?e]glr;}:‘l\::n E(;r;?of:iigy’ygives us a st.:m(!ard of prog:li-
sanda similar to that of THE NEW ._‘-\GF.. }Ne hn]pf’(;f:‘?e able
to link up our N.S.W. country towns at an early date.

Diary of the Crisis.

. 12.—Credit Anstalt’s losses anhounced.
?{1";1\0 122.——Hoover Plan apnounced.
July 13.—Danat Bank failure. |

Y 13— Macmillan Report 1ssuec.

31.—May Reg(;)rt 1sls.?ed.
31.—£50.000.0 credit. ;
»\{{gu:tl o4.—Tabour Cabine resigns.
F 95.—New Cabinet formed.
" 9g—£80,000,000 credit. 5
Soﬁhnnber 91 —Goyernment suspenig
October 1.—Bill to punish profiteers. i
1.—(Glasgow Jooting—50.000 peol s
7 5_Tncendiar Hayticks fired over a
wide area.
o7.—General Election held.
nber 3 —Complete . state  OI the

gold standard.

ism in Susses.

2

Parties announced.

Noven

Unionists, 471; Lib. Nat.. 35; Lib., 33: Nat. Lab.,
13; National, 2: Total, Government Parties, 554.
Tabour, 52; Ind. Lib., 4: Total, Opposition
Partics, 56. Independents, 5. A

5 4.—T.ord Kylsant’s Appeal fails. Sentence 12 months
in the Second Division.


Daphne Maurer
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The Films. I would suggest to the casting departmgntB?gnggl
. AMessrs., Warner Brothers that they give Miss
The Italian Straw Hat : Academy. a really * fat’ part in her next picture. q o
« The ROSEH

I enjoyed the version of Réné Clair’s film as giv
at the Academy much more than the orirzir?zzl czll‘ce]}
saw it in France over three years ago. °That was
badly in need of pruning; now that it has been cut
to run for about an hour and a quarter it is a witly
production, which hardly dates at all, and is a deli-
cious satire on the French bourgeoiéie and French
%fnv. Ipcidentally, its rhythm contains the germ of

Le M_llhon.” The acting is admirable throughout
for which the excellent casting is largely l‘eSpOITDlSible"
and Henry Dobb has made a good job of the
editing, although many of his titles are unnecessarily
stilted.. I cordially recommend this film, with the re
servation that it is for the connoisseur. : 5]

£ tI‘Jlicllilael and l:lary: New Gallery,
e mnaturally expects th %
especially an _Eiflglislg) film, b:sec;‘?)?ls ta rfl?xnrl }a: g
}/!ﬂpe, but this particular picture is nvrel; '\'“,-(? ~A' =
;;brl'n {%f:t, 'io i)ad, that if our studios turn omr":'f If.’
. itgtiéﬁefé i have serious thoughts of headine 3
isg aion rt e repeal of the film quota SCflex g an
L o dislagey old-fashioned, as g 1Qr‘le. _IF
Sinibinty 21 :Sg‘?te; and is unreal to the point air‘m'ly
Sl delicals angl ¢ the producers’ claim that ‘(‘)} e
S thsmlple romance with a tender el
coming more thz?xtl holds one spellbound.” Ongpils)el:)ﬂ;
screen partnershi ofa trifle weary of the consiste 9{
although, to do ’\‘II)' of Edna Best and Herbert Marsh ql
that she’is begi 155 Best justice, it must be 'ulm'iatl d
technique, Theg lnmng to have glimmerin"q( of lfle
ran for about play on which this picture was fou 'l d
a year in the West End. 1 count ?t( g(;

one of my major pi
failed to see ig OnPIt?ICeESst%fgegood luck in 1930 that I

il . th'GI.Ill‘ty Hands: Empire.
I s e is picture as the best film of the week
T melodrama; is fast-moving as only a\n
Stem }1umoc1an be; has good and natural dialogue
et ir, in just the right proportiont ]§ th
e ron, ane ediling, the former by W. S. Van D 04
who made Aswilxt% ill%ci‘cé?ssin lth'e e "yzll{fé
el t y oul,”” Li :
“ﬁiiomisginvr? ;:1 dac%mlrable impersonatiggeéfE;%I(;r}fmtl}?re
o hig de 0 g0 to any length to secure ha d
Thage it aughter, and who is in the processppl{
oaconterte B\;;th the fute of the daughter’s lovr:'z(;
Aoy e 1, ! f}_rmore has in quick succession give ,
B L] Mo[ this nature, may I respectfull gs o
s lv aeriro-Goldwyr}-Mayer company tha}tr tl}llég ;
B s aﬁt for this finished actor in his nex};
o accord%d 1te rest of the cast, special mention
T 0 Kay Francis. * Guilty Hands
S e §urprlse; the critics have been asked
Prize avaiting az;.ly the secret, and there is a srn\al]
o R Yy of my readers who can prove that
sed 1ztl,nb%1fqrehand. If Elsptree we?e
. : ! ything, whic inni
}ts du‘ectors,w(gy thOI‘Ough]y.’ I Wgu}daglll et thal
lte direc Nyoasy ( ggest that
week. should make SaaaTens, actory) and
o a mass visit to the Empire this

The 5
Baperietid ﬁ?:lid to Singapore: Regal,

such a worq ag * Sb.Oers know that the inclusi
will probably spell basepore 1 in tk Tl
by the 'usuallvpc001 Denality)) Thig ﬁllen'tl’tfc S
}»U best advanfage J'T)TP?}t]eent \IViH'am Pol\‘{gl?o\t‘-ﬁ)de;med
Ti T Tole of gy o 3 ek CIO\VS
mogstpgﬁii-r}lt t“l.l-p ersonation, shot t%la-mbf]fr gretmaal,
being Mr i’cofvlc:lsluc iq e iy llgle:?}ai “;\I/Ith Bowel
it 1 e s, et e s o wry
0 blame hj <t 10T which T should be

um. - Doris Kenyon is the redeemig(r;lr %2&113?
ter performance. g

she has never given a bet
_ The ba‘fkgl‘ounyﬁh: lNurs'? lnega'_
ng th s 01 a hospital, ’ . ¥
IJr%rrxigaeatL;’t lfy 'Su"ﬁCierntlyp out cg;l»}:}f;e :-zlttht()peia ,t A
It is als’o T ellls picture is unconvincing I)lélog "bl\e
fondness forg y unintelligible, owing to the direl(im?é
€XCessive amount 1y 1o b 1oL 2ILEe ofiisaetie, (hab an
Barbara Stanw clls left o the spectator’s im’aninationn
coraerifo lite aty 1{1’ a very over-rated actress, mever
vivid and Datura?' "-t]‘)m there is a bright S]Jdi in the
is to some exton{ rooing of Joan Blondell, whose style
xtent reminiscent of that of Marie I.’revg;:,

Incidentally, both this picture and f
Singapore »* are characterised by 2 numbel O, oy
dressing scenes that are completely irreleVat s mate
ever they may serve 10 exhibit the mol,'enla int
charms of the ladies concerned. I have nothing e Jege!
such exposure; but when it is carried out fo auvdis
limit, and is obviously introduced only pour Gm.snip :
molif, one cannot help asking what the Cens rlS()l‘-"h.]p
doing. One must also ask whether the o aplells
would have been equally tolerant of a comp perlin of
plﬂ.y of lllighs and belllbs hy EIS“‘C@, P{),l‘lS:
Moscow. 1 offer no prize for the best

answel
This Week’s Films.

Some of {he pictures reviewed above Y iqn PV
theatres mentiI())ned. In addition to ** 1 “Ié%]&gi:" “n;l;
Hat,” the Academy is giving Murnau 2  ‘ppeunt Y
Emil Jannings and Yvette Guilbert. Karl in ngl
the cameraman, and, as originally showD ; “aye & rlqne
ihe titles were by Arnold Bennetl: Tussal t
ing an unusual?; good double bil cco, . e

Royal Family of Broadway ’ and ** MOD etric:
ter starring the incomparable Marlene DN fers
1%Ipeckled Band ' is at the Stoll, and

avy,” which I hope to review I
Newaictoria. S ; DAV

¢
atih
an be seelcial

Notice. e 0

_All communications requiring
tion should be addressed directly
Mr. Arthur Brenton,

20, Rectory Roa
Barness

to 1

e =
Renewals of subscriptions and Olg,e;s Holbolrl

should be sent, as usual, to (U ncf’tigg
. 4 * 5 a
. % . for P mes
Will correspondents who write letteltileir g 00
clearly indicate whether they W&’ jte -’e?”is
addresses printed or not. s defif I’rlﬂ
1 Except in cases where the Write? b ofer L ;
or preserving anonymity we s ; of f’ﬁ:
" Al

name and address.

There are two reasons:—

Firstly—In view of the POSSH
with, of suspension of, the SerVi¢® read®’"in0los o
as the connecting link between its Jesible,a BT )
visable that as many of them &3 0sst ﬂncbef 5 1]
to know who and‘“}here each Othe'llr' nuﬂl ol

Secondly.—In view of the increa®tointe sa
quests for information on tec}lnicalhg soctlherﬂ‘lire %
recently recruited students © tnswer red
Theorem, it is impossible for us to L’}) :
fully as we should like or 85 S9%s allof,
be answered. If, then, the enquir® doubt 'ait
and addresses to be I;ublishe 3 noto the. ] pe p)
older readers would like to WEL'Z {ime “’lne “'%1'
latter will recognise that their “;Kir_l tiﬂg f
spent in assisting people who 25 ﬂiﬂpﬂlgnblic‘
ask for information than II. creﬂt P
verts ﬂ.”lol]g the inert and indlffe 3 b

o 0 y
Siblllt%r [ TH i 13 ge‘

Wolves of the Channel (1681
(Wishart and Co. 155-) Sl d
Mr. Branch Johnson has “.r,ttelat iS5 'ioport nf"ﬂto (ﬂl
account of the guerre de course haf‘”entll ce et cfchll"d

ing, carried on from the Frenc .. qin : H7 gl
frc?m the seventeenth to the early niu’a] D ghﬁhﬂd oot e
an inferior naval power i
centrate her most sustained %y
shipping, just as Germany id I 2 ved bY
at hand a longshore POPU]“tf?H a5 2 125nelt g 0o
education for the task, as _‘"Lquccess- i\'f‘tce "Oyﬁ”ﬂip
ready to speculate on thel? ow the Pr ide
were enormous, but as w¢ l*'.], e. The
ceeded in stopping English T e int
hook makes it impossible fo’i ere 1

for the general reader, but ]",- atio”
dent, besides a lot of solid in'¢

t wa
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Norman Calling !

[Fre i 7 ;
the Iofmfeo?dlt?rmg of leading articles in The Times into
ittle talks without tears on financial politics.]

; I
Fir. 0 s
o1 C(fxﬁsg;vt;ﬁi’ Thursday, November 5—A large meeting
Immediate int ‘85 On'Tue.Sday decided not to press for the
have shown a10}1uct10n of tariffs. To have done so would
this election dFCOHCerl,mg misconception of why I staged
ut if e 1t 5 No doubt tarifis of some kind musi come,
nay choose ltbl not persons like Sir Henry Page Croft who
lament fop t-hlem, but myself. I have summoned this Par-
U L e et balancing {rade and the
My lost holg st balance being my method of recovering
keeping cgn foreign credits, and the second my method
Scal obsessj ntrol of domestic credits. I cannot have
R B sting UDJRIices LY tariffs just when
The fix : an election to keep them down.
decige inS ctzllsk ol f;he Government on this matter is 10
an pe Chec;)- laboration with me what kinds of imports
see it a4 pr‘:d without disturbing my arrangements. ASs
at are IUWS?M' I may consent fo tariffs against articles
.lance iy 4 Iries, or articles whose manufacture I .can
bin any ot}ns country as economically as I can finance
diffioyy)4: a her. The classification of imports is extremely
Scientif, nd months, if not years, must precede a really
the DresQngen-eml.mriff. So such a tariff is irrelevant to
or y0ut Sm_latlon, which needs immediate attention.
imposli' guidance I will lay down three rules which I
Watchaq . ng on Parliament: (1) prices must be closely
Affect thé ®) no interest but my own must be allowed to
g 0 pmﬁ‘féec?mn of articles to be protected—there must
¢ lustifipq ering ang no log-rolling: (3) any tariff must
Whay thes as a means of facilitating international trade.
CTA1Y. misy rules amount to is that your tariff policy gen-
duencog aSt be one which will produce the same CODSE-
tali o ke S if you had no tariffs. It is all VeIy well to
gne oy:gl.ng the foreigner out and making work for the
ONseng, P but it must not be overlooked that I cannot
Dartner, 1\: finance such work indiscriminately. MY
su udgetr'- Harrison, has to face the task of balancing
¢ Ceegg i65 In the United States, and 1 cannot have his
Atiype i cOPardised by tariffs againsg United States
miy. ‘e Unlf Deople like Sir Henry Page Croft had their
tabje o employeq in the Uniled States—already a for-
Nq 'and:}rlnberhwomd grow out of controllable dimen-
» Thelq f U.S. Government would be driven to defaulf.
the election here to prevent the disaster of de-
ep of Iilmply default by the British Government in
It ’:ment iy loans, but default by the United States Gov-
Isgle S Gespect of loans by my partner Mr, Harrison.
Mg oulg gg?mme“t became unable to pay my partner,
thent to tuim 1_lged to take measures to help that GOvern-
ca re b its obligations; and insofar as the trouble
to Nicgy the t:e'n caused by tariffs here, I shou.](} have to
mu‘: n; Woﬂ:lffs'. It is right and proper for British people
"‘atit e such ’a,;\ ages and prosperity, but their prosperity
expol This not to endanger the solvency of any other
the, ©S8 the Is what I meant when I got Mr.. Baldwin to
Harf. Musg bf inion publicly that whatever tariffs we have
T g SOn—tp, am guarantee "_that is, a guarantee to Mr.
to Clearyy I;' ley ‘‘shall be in the national interests.
Brit‘{t Ameri, ot an interest of British capital and labour
thelrill. (anq i?l capital and labour out of action, because
St;md Intg Aot her CO.llntl‘.'leS) woulg have o0 .pﬂy to put
A S thig. aﬁOn again, My {riend M. Harrison under-
ing, Ticay ﬁewd that is why he has been able to keep the
E Tg rotect-spapers calm in the face of the overwhelo-
3 ns-‘lomst majority in the new Government.
ing .9t to slrcllemmns ave not exhaustive, but they are
Nag; 1S begripo both the intricacy of the fiscal problem
tioncnal currng upon the problems of preserving our
hﬂve'of ur trenc}r and of effecting a pational reconstruc-
My releageq ade ana industry.’ This warning, which I
tionelf anq mTO the Press fo-day, means that nobody but
gy 10 kngy, . c0Mleagues in other countries is in @ posi-
r%DrLQt allwa\_vhat sorts or sizes of tarifis—if we allow
QQJUStF d-is: ¢ safe for Britain to adopt. in the last
%llea Itselp toubu“on of trade between countries must
Bueg = the mutual monetary policy of myself and
oad respecting the dispensing of credits in

manu- -

ill}e world, In a word: Tariffs propose—the Exchanges
ispose.
II.

First article, November 6.—My Cabinet has been com-
pleted to-day. In the key positions I have placed men who
have special knowledge of my methods of high-financial
administration; and, in the others, men who are content
to take for granted the rightness of my policy and the
efficiency of my methods. With the exception of Lord
Reading and Sir Austen Chamberlain, I have retained the
services of all those Ministers whom I appointed to the
first National Cabinet. I have thus ensured not only con-
tinuity of policy, but continuity of secrecy. In these
dangerous times the fewer the Ministers who know the
inner secrets of the recent crisis the better. If I had re:
placed the holders of key posts by other Ministers I should
have had to communicate to these also what the others
knew. This would have been wrong in principle.

Among those Ministers who have not previously held
Cabinet rank are Sir E. Hilton Young, Mr. Ormsby-Gore,
Sir Bolton Eyres-Monsell, and Sir Henry Betterton. These,
respectively, have been appointed to the Departments of
Health, Works, Admiralty, and Labour. Whether these
appointments are appropriate might once have been a sub-
ject for discussion; but in view of the present situation it
is an irrelevancy. These men have been appointed because
of their fitness to serve me, not their Departments. As 1
announce in my official Gazette, I have chosen them on
account of their varied experience of wider than De-
partmental responsibilities.” Thus, Sir Hilton Young, who
has been on several financial missions abroad in his time.
has been called to deal with credit and currency problems
in other countries.” It may seem incongruous that he, as
Minister for Health, should perform this function; but the
incongruity is superficial. Fundamentally he is Minister
for my health, as my critics might say; and, seriously, the
criticism is true; for, in the last analysis, my health is the

nation’s health.
Moreover, in rece
have relieved Minis
ministration. For ex
Also, as Lord Hewar

partments of the State
bility for their ad-
the staffs.

nt years the De
ters of all responsi
ample, I engage and pay
t has complained apout in a book

called The New -Despotism, I have conferred upon the per-

manent heads of these Departments the status of judges
in all suits arising out of their administrative acts. Pre-
viously to my doing so, Ministers of State had to waste

Juch time discussinl with permanent of_ﬁcialsvways_qn
gggns of dealing wi%h the delays and difficulties arising
from the freedom of the Subject to refer his grievances t_o
His Majesty’s judges. This had to be dealt with drastically.
For example, in cases of disputed taxes it meant that the

Inland Revenue authorities might )
theamoney while the Courts were dawdling alol !
trials and appeals. But that is all done away with no“i

s, like Time and Tide. wait for no man—no

To-day, Ta§ed e
or a Judge. § ) I
evena.{n. and r%lore specifically, take Sir Hilton )’ount% 3
Department, the Ministry of Health. If I hncti nroi u‘lees'Ou
that Department with the powers of & Cour os e(z:itaéle} ol
would have been faced with such‘a‘scandalpuvs. D aele as
that of a grave and ponderous judicial enquiry mt%h\\ llileldeil-‘
the limit of cost imposed by on the b
cine prescri ) v
efficient treatmen 1
it, but Lord Hewart frllctuallye;lrtl;gll]lgg,
{ in the book I have menu :
e e sque inversion of s0

such a grotes S {
ggggtgg a criterion of his ownl judgment supposing that, ill-l
issue of this character had come before. him. ’HS%DE&%.
through my foresight, his intervention is nNOW a -

ini . it lik there iS no

cred. The Ministry does what it likes, and g
ﬁqiﬁ(} It is able to enforce on doctors the efﬁgnentd l'nethoq?
kgown' to the Poor-Law population as lightning iagnosis

ipti i rork s the first is
£ ¢ eseription. In the workhouse '
ma giass Bl c?ke of the finger, and the second at a

stabilised at 4%1,,?_3, dilute solution ot‘{S,pson‘xhs,e;ll]tssefllia\t!o%rle.d
Sth ¢ : ormint. By confining himself to this
\t;r‘gt;n‘ie;%uch of pepp n be safe from ﬂ&e}perlltaﬁta.es (11 im-
¢ ex ‘ve prescription.” GO wealth is desirv-
excessivD B cie ormance of work, but
Subject at the risk of
nds to undermine not only the

und financial doc-

any attempt 10 €S
unbalancing the Budget te : )
health, but the very existence, of the whole population.

And so, as @ general policy, I have p}'omoted to Office
men imbued with the doctrine that the ideal objective of

a Spending Department is not to spend.

Thus, Mr. Ormsby-Gore has * extensive personal know-
Jedge of economic conditions in many parts of the Empire ":
and, as Commissioner for Works, he can be depended on
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pot 10 endanger the interests of the Empire by comimission-
llilg t0o many \vor}{s here. Sir Bolton Eyres-Monsell, First
“ord of the Admiralty, has the duty of preventing any
Invergordon ”* nonsense among the rank and tile Prc;-
Sir Henry Betterton, Minister of
Iggtt:‘o:r, {hha(\:’ebappointed as .an ‘‘ admirable lialson officer
veen the Cabinet and all classes engaged i i "y
e gaged in the industry
Lfastly I am considqring the appointment of two ministers
—Sir Robert Horne is one—who will have no Department
19 look after, but will be available¢ to go on roving commis-
gxons atnjoad. 1 cannot have members of my Cabinet
m_terruptmg their duties to do this work; and I am not in-

- clined to repose overmuch confidence in the loyalty of the

Diplomatic Service to my objecti

I afic 3 jective and plans under exist-
ing conditions. Diplomats are largely ur?rltted for thee;:\t\'
They are educated gentlemen with

tectionists in the House.

dip&omafy required.
national prejudices, whereas the situatio
specialists, devoid of national sentiment no
ready to remounce it until m i
sa{‘ely reached.
Now, just hold on one momeni—Dr. S
elbow, and will say a word or tw v =
1(Timcs, Nov. 7, p. ko you
pleased to tell you that the
York City which 1 re Hragkal R
you on choosing
plete confidence.
the sensible decision to
return I glve you my word th
myself will mind ours.
lain on our Trea:
d I have no doubt th
two gentlemen

calls for trained
1 , OT, if not, at Jeast
Y Immediate objectives are

Prague 1s at my
10.) Ladies and Gentlemen, 1 am
€serve Board in New
couniry congratulate
It]l?im they have com-
! S oney question
your own buslne}ss;I arsldmin'
at your worthy Governor and
COme Mr. Neville Chamber-
- Runciman on our Board of
at my Bank will do all it can
to peg your exchange-rates
evel most conduclve to the
respective national banking
n the words of the poet to
ent of my advisers on Wall

present in your
a Government in w
ave taken, on

amicable co-operation of our

I will conclude i

express the unanimous sentim

street, New Y
your Sterling die?
thousand Dollar-boys will know the reason

News Notes.

RELATIONS.—M. TLaval i
ed States on Novenillbe S sy
pears to have yielded n

FRANCO-AMERICAN
Paris from the Unit
November 3).
on the contrary, g
ations directly with
speaking countries,
that the immediate p
and the United States

r 2 (Times,
othing, but,
to conduct negoti-
B and other German-
n finance, French opinion holds
oblem is the concern of Britain
! : rather than of France.
5 ple, no less than £128 millions in short-ter
become due to the first two countr
alone on the part of Germ
only to the amount of £
first two countries is anx
French argument is :
to shoulder the burde;
to lend their
The Times Cor

ies in February
any, while France is involved
16 millions.  Neither of the
1ous to renew the loans.
Why should she * be called upon
s of those who have been san-
1’11011]6}% 0111
respondent, who reports
at French opinion’ draws apflfltlg-
et\'veen these credits and her war-
b{ll”:,el first represent ‘* private
A 'C -( i H S 3 >
Y devastated bpym\\:t:lronzgzlea gy
If there is to be
must be a first
: d States and
(&heylpmg hand to thaw
s ce’s duty to Take care
ot itself come out, of the

this, goes on
damental dqigt

money priveg

an inter-
ter Govern

France’s claim

It i
tis all very wel for the Unite

0 ask Frane
f,gut frozen credits, hy
“ that the helping ha;
game with numbed fing

THE UNITED STATES NAvy.,
November 3, a heated cont
President Hoover and the Worlg
fhe one side, and Mr. Ad
and the Navy League
complaining that the n
Obponents allege the rev
t,{Illres purpor
on of naval

8 0 The Times of
A gong on between
_ ace Foundati

ams, the Seecretary 1 N
on the other. \

Mr. Ad i
avy has been star s

ved, while hig
as prepared
d of popula-

{ Mr. Adams h
ting tolsthow the cost per hea
al expenditure in the followi
U.S.A., 3.24 dollars: 5
5 excluding air forces)
OLYIICAL PENETRATION
M é\arPr.,\:wR.\] TON
% Noteg » that Liber
the floor of the Hous

Britain, 6.21;

OF THE OPPOSITION IN PARLIA-
% last week’s
servatives might eross
3 3 . . 34
e to capture and direct the policy

the suggestion
als and Con

: imes of
in The THlGes

of the Opposition, there is a letter
whose 1

November 4 from Mr. H. Charles Woods ( “ich be
appears fairly frequently in that journal) in W 1\ﬁnis-
suggests that in the event of ex-Labour Gt inet.
ters standing for Parliament in by-elections, 1%
of the National Government parties should dtls.fne
contests.””  This, it says, would “(]emons.le‘et
spirit of fair play,” and * would avoid fm'ihgl_ T
discussion of maiters upon which the country “<5 gire
claimed its opinion.”” It would also mdlca,le, -:uffel'ed
“to facilitate the Opposition which has cleftl_l i\l oo We
an exceptionally heavy defeat at the elec _I%Qé 1o be
hope that no Labour member will allow hil ) for ex-
persuaded to vacate his seat to make ro?lf;ifrh fro”
Labour Ministers. In view of the genel'il!t o o 180
the official Labour policy by the clectors, ° e 27
inference that those Labour candidates wh their 9%e
aged {o survive, succeeded partly ‘?nterprem 10
personalities and partly on their own lnqﬂ Py,
or emphases of that policy. It would bé who p{f? M1
o pUb

hti sV same volers J
assumption to say that the sam i have :,;suﬂ’p

Maxton or Mr. Wallhead back 8\'0““ invalid o mbers:
. b 3 , e a S,
Henderson back; and it would Laboul u;; pe 1:3

tion in the case of the lesser-known o 1

Let them all stick tight. They may ’L"ff they. 2%

better than their defeated friends; bt

possibly turn out worse. T
[

AED
o PARLIAThe
7 AND L
SOCIAL CREDIT ADVOCATED IN NEW /JE.'\L}\]jylislled vmce)f
First, P ProY en”

—A magazine called Farming 2
New Zealand Farmers’ Uni'(])n (A}IC}‘mngfed S[ell)ﬂadg
Box 1056, Auckland, contains in its 155”: ee(jl:“, tllﬂ
ber 10 what appears to be the compP as) dur.lex?”sts
by Captain Rushworth (Bay of 15“”2116 speﬂl‘cx't Al
Budget debate. This speech reveals for some.ufe. %
statesman, and we hope to find 100 & oap fusl R
from the analytical section of it in the 4 Cﬂpu;le ﬂoﬂu
the moment, we will record the fact th{en( ed tt]e s oﬂ‘
worth, at the concluding stage, recomIN = gl o "'e,'of
P2 0 inve=s ol 1a}
to set up a Royal Commission 16, 7, 10y M ore
banking and credit system, but WibE hafe Gid Lot
ence to the Social Credit Scheme GG 1. * Clie W
Douglas.”” In answer {o an i?tere 1107 rep
not be a committee of this Houset: er e ot 0!
“ Probably there are a sufficient “Umb. theyy of! pd
who have a sufficient knowledge
number of members.who are beco
this subject—members of all part
mempers of no party. However,
public inquiry should bg made ‘r pax?
good: New Zealanders, might play our Sof th if
of one of the eleven principal nation® ot 1]3;11’;
o‘vclnn 00 [Lt' ]
“ THE CIVIL SERVICE ARGUS.'—1 tl3eof llﬂlf)uf- tllﬂeig
of this magazine is an excellent lfz’tteéintmgn,f fhf]d )
on ‘“ Economy,” by ‘ A. Motley; halle .]eq' @ :5~” .
Civil Servants resist cuts without ¢ >pin 1¢ I'f;,cU ‘o
for them, they are ** skating on.V support{Vho c’e'\]\ce},{o

. (&

o quite cuse b
n]ll’l'g (%he Hof”ll 5[)5
es 1D ynat o e
[t tll‘l‘;esi%".-
{:35\\'01‘1 i

1

not in a position to claim publi€ Ny, e D
necessary, somehody’'s got U T d B of d
Then there is an abls article, €
the Dole,” occupying a whole P“?{e,’e the dﬂ,ci’;. e
One typical passage will illustra, ° “proC 4ive . Whpd
article: *“As an instrumel T4 €L .ol
the industrial machine is efficient Loa1 %75t fhl gl
instrument for distributing Prpe g C.clllﬂt fg
neither efficient nor effective: Ve CoTiud
efficient in one direction the 1655
the other,” In another contex
““ This inverted outlook I’J}-’e"ail éeverﬂl
work is to be out of pay. I’t argy
P{eSents familim:f Socia]-Cil('ﬁ;“ : 7
striking forms of expressi® atior >y {'va
to the lgeve], indicated by our quots omp! el Pl 1{
mend it to every asspciatlm}r posﬁiOI‘(;w ’;tfﬂ!ed'ﬂﬂg{
a, complete statement of thelw Syow KNy n J
of the dole will be hearteNeC .y o ANESNT? p2 ¢ m“?‘
author exclaims, ‘* the dole ]VSC,. pee? qq, ]‘ev 1‘9'3 V‘.’{y",
social reform which , }']':;igiq:'; 1:111,‘11]0;-;,15 thp 4
redu yoverty, subsi@I==e maillogs, o ¢
shoplcigipg-(; ?roin’ banlﬁl‘ﬂptlcy“r?nl ﬁt‘ﬂfgci,ﬂll pe%
labour at something like P l;i,;r.' ant o Whio pet g
it makes for social well-belt,vmels sl @
te enl ta
And, to conclude: OB eritys . Gk
measure of a country’s prosp A (CIHC D
s ] B
The Times's PAMPHLET, ulﬁliqcﬂ“‘,’génf“
Attention is drawn to this B esp0?
given under * Answers to ©

e

. L, ﬁoodgm € also

3 Dreg,, vay i
&, Thosent, © 48 they draw their Currency Tequir

,

18. o 4 'r'] actng)

L. ‘l:‘fg‘ Nat
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Social Credit in New South
Wales.

O SUGGESTED APPLICATION.
. %elect, chgl\wll_g points have, we understand, been put before
DOUglas soc}n;mee of Inquiry into Banking and Credit by the
Ss0ciation’s g, Credit Association as the basis on which the
The qrag ooy, cPTesentatives are preparing to give evidence.
Rebabilitation | s is entitled: ““A Fractical Scheme for the
Austtalia.n_oE(t]h]e Economic Structure of the Commonwealth
Befoy ini
hi ¢ outlining an economic : L
1 Ve to be borne in mind :Em ot

n ec i 5 . g
Onomic system exists to supply goods and services

w
2. risi? and when required.

3, res‘eriall{loperty rights must be safeguarded.

A tractua) lor'} of a Jevel of values at which existing con-
1 al agreements can be fulfilled must be maintained.

The
2 ﬁ';fsll‘;“ f(’f 1928-29 throughout the Commonwealth are
5 abiliveq Ol most contractual agreements and should be
* All creqjy, at the average of that period.
5 Uction raised on securities at present is diverted to pro-
* Douglas of goods and property.
SUMﬁRS?red”' Proposals specify the necessity for CON-
The N, o 2DIT per medium of a National Dividend.
‘lceor(lflxr?llal Dividend should be an amount legislated for
3. Shoulq to the “ Cost of Living” index, and citizenship
- To (L‘\'_-lu-e the basxg of eligibility.
Shoujq ble the National Dividend a National Balance Sheet
Cver jg ,e taken out, quarterly, hali-yearly, or yearly, which-
Shou]q ruus" bracticable. This National Balance Sheet
bug, alsoe.cord' not only Government Assets and Liabilitles,
g the go all Commercial Assets and Liabilities throughout
" The o imonwealth.
of the q..onal Dividend should be distributed per medium
In the can selected by the individual citizen; or guardian
10, his oo2se of children, minors, etc., and should be credited
" The Ny{joner account. ;
e'-WeénmtI}lal Dividend should be declared on the difference
tota] e e total value of property, goods, etc., and the
1. Showy b unt of credit in the hands of the community as
Th ougl.baqu returns.
to 800ds, s Theory states that the only claims people have
ent in ’“3" the absence of loans and overdraits, are resi-
Uistripyyoq *5°% Salaries, and Dividends gProﬁts actually
¢ ey shareholders, partners, etc.), and that the
© tora) ooe ab any given moment is only a fraction of
90ds 1y, selling prices of goods on offer. To make the
0f Wy, Mrchasable the goods must equate with the total
tota) oaes’ Salaries, and Dividends, or, conversely, the
We Sellinoage?, Salaries, and Dividends must equate with
ages S price of goods. As writing down to the total of
2“ cm’:{r aries, and Dividends would involve alterations in
(e‘?y ,a;let-ual agreements from time to time, the more
ousis: and would be to equate the Douglas “ A’ values
Wineq D.) by distribution of the National Dividend as
imayy . PATagraph 9. i
val Whoj oducers, Setondary Producers (Manufac-
(ta 228 froy olesalers, Retailers would recover the ‘A
WV aten the ultimate consumer. Their * B’ values
(10‘11(1 G\etml's, depreciation, bad debt reserves, ete.)
o Wing o Tecoverable through their Bank Accounts,
thm’“odityn the National Credit Account after sale of the
afe’ assats This would obviate the necessity for pledging
ter (7018 to secure credit for trading purposes. Crediting
means that people producing unsaleable

T

1
Woul,
Allll Dow(?rug‘l simply go out of business. o
woth(&rity célssue Credit would be resident in the National
tio“m drq,( ommonwealth Bank Board), and Trading Banks
N o5 "W on the National Credit Authority on presenta-

Say 1ecessn A i
Ne .. ©0eSsary vouchers from their customerS;;l elrlllts “}1‘5
e o

® Trags
a g
nq  -ading Banieg would not have powe

dj Verdys 3
sine ST Ut on sevurly.” They wohld o

. customers’ (redit Accounts
By lheirpegeenmge for their services to enable them to
re: affs and dividends to their shareholders. Ly
08, gpq tves, involved for the most part in @oyerniien:
eqﬁr.est‘ S would remain at their contractual rate of
Goyaireq, in maturing could be fully cancelled if so

€rnn
DopeRMent.
Uioy o208 shall not raise loans, but shall use such pro-

r to grant loans
ply be custo-
charging a

<

aqy; o0 o :
Th‘ilsﬂhle af e National Dividend as they may con81.(.1ejc
15 qre’i.wuu]{l ter consulting the National Credit A“”}‘".""‘i
Qs dit g5y Obviate inflationary results of issuing unlimitec

twee Mtneny ppiiC WOTKS, etc.

oA axation shall he based on the difference
or 4, Valueg {dministration costs in Wages, Salaries,
00q 1€ Corny or goods, and the Department revenue. .
'DQLQS\ i.e, fnencement of the Act, all values Of: consunm,l_) e
af 5o tlals ’“,}‘13

be-
and

odstuifs, clothing, building matermlf(,) %{g.sonld

T oo 2ith may be used in manutacture) o
icoe;:u' of 1928.99 values, all owl;]lers to be reimbursed
. .E\h:\"'()}lihi irillﬁg’a‘?dit Authority after sale (this because ©
Noon; ing exact “ A’ ) '
ofeLNa.tio'}llq?al‘.‘“_ce Slleetctto lyle1 mﬁ’é’,ﬁ“fi)t immediately, and
Wing it Dividend to be declared on the adjusted ** Cost
8Ures as affected by paragraph
i €1 2 6 per man.
1 2 6 per womal.
1 @ 0 from 16 to 21 years.
15 0 from 11 to 15 years.
10 0 from birth to 5 years.

uggested

Ol

° Bonds mainly lie in the hands o

* would still function;

" dent on cash

" lished abroad. bu

" importers,

This National Dividend to be payable to eve iti i
the Cor:lmo?xlvealth.NIncozlle T:lzlx regulations ux)'y egsltz?; :11;
present until next National Balance Sheet di ¢
Nzé)l-mngl 'i'l)‘rading position. i ecasxace

n the basis of *“ A ”’ charges for goods, ve i
reductions could be made. 5 5 L rpntal
NATIONAL BALANCE SHEET.

. All exports and imports would be cleared financially through

‘the National Credit Authority.

. Customs Department would be responsibles for checking

outgoing and incoming goods.

“B charges are all charges which are not distributed
by the primary producers, manufacturer, and distributor,
but are charged to the consumer. These “B " charges
would be credited through the National Credit Authority
after sale of the goods only.

Many activities in the economic structure are *A*
charges only, such as professional fees for medical, legal,
architectural designing, hair-dressing, etc., ete. These
would trade as at present.

Importers would charge the c.i.f. price plus cost of
handling and sale as full ““ A" charge, and all documents
would cleared by their Trading Bank through the
National Credit Authority. .

Imports would show APPRECIATION of the National
Capital Account; and Exports as Depreciation; the Credits
being debited and credited to the National Credit Account
respectively. :

Tariff Protection would be unnecessary; but for the pur-
poses of meeting external commitments British Preferential
and General Tariffs would be arranged on a scale which,
by making them payable by Sight Draft on London, would
establish credits there and help to cancel our indebted-

ness. ]
The interest payment on our external and internal

" indebtedness, including exchange at £30 10s. 0d. per £100, is

"£66,000,000, or £11 approximately per head of population,
4s. 6d. per week per head. A

Very few holders of Bonds wish them converted. The

i the Banks, Insurance’

‘ations, Trustees, Reserves for various companies,

S&rﬁ?lﬁﬁme{s for a definite annual income, all of whom

are only too willing to convert at equality of return pro-

i safety is guaranteed. . Zt
‘{chllird ecd(.mo)r,nic gystem must have the faith of all sections

i if it is to function properly.
O et hg population of the Commonwealth

. of t
15 per cent. O ary production, 7 per cent. on secondary

dre e 8 per cent. in distribution of goods,

ion, leaving T : ! 5
gg%%:?i%nni, civie fnd moral duties. As Australia ligcomctza
more industrialised these percentages will inc met bg
decrease and increase re§pect1v.el3f, and provision mus
made for the transition in a wise and efficient manner. .
As exporting is becoming increasingly difficult, Australia
should open up a rapid and selective scheme of 1mm1gur1zz-
tion to create her own home market. Arrangements sho e
be made with the countries supplying the immigrants o
a bonus to be placed to our credit per capita as “;etl?eit
hold ourselves resp(;]nsible fordt}i]e Ifu:llllreofwislféu(;%o %00 o
surplus citizens. The suspended lo & 0 e

i jon from the United Kingdom could )
gg})ltgt gz?r?cellution, incidgnt&llﬁ_ helping Bntmnt tgalrelgggg

her unemployment taxation. No question of exter
to us need be considered In the matter. o ey
The extension of credit in the commercl e
but the polslsxblhty gg t]gdsoggzdsywete
. would occur only when unw : 2
gfggllfel;;lpff)cr) sale, presuming otherwise good business marn
agement. i ependent on the
%lotation of new con%gaglﬁsv\l\:ﬁ;xelél) 1;3 ?hg Rden St the
their own finances

surplus cash credits ;
con£n1unity, and would require to carry o NAtiorial

1 1 duction.

h oint of commercial PrOCUE
X)ut‘ix:rigf would not gnagce sg)ec;lt;hg?é” o L
T Sharﬁi’ch:;leri’ ?hep\vho’le transaetions _lgemgf
T Ay b values, ;ﬁcluding charges by professiona

eal estate agents.
dafi would be dependen )
¢ it would practically

! f lack

present. In cases o )
i lack of credits | <
:;::%?:littleonregtr(i:ctiou of foreign travel would be necessary
The necessity for & great pa
tion would lie overc?éne by t
anes, etc. ) ]
ligiagtlsftsag;opf:r’;ig’u investors 1n Austtraha lslstllmgegloll‘c‘i:irrsl.
‘ factur 1) WO 5
branch manufacturers, €. o e

i ansfer of their profits would, the |

mmtgd;/elThl?e tfﬁe!;endent on credits qsmbh]shedpé)t,\ Ue{xpgf;
s s, new gold mined—presuming the r,d o
ot e intaining a gold exchange—and by the

transfers O
lawyers an
Travel abro

; g » immigration. B 2
er caplz)la glfmi:]gn?“ifg:m'lg wguld have cash crei(llgts!l in their
A nmz} ercountries‘ These would also_establis _credits
wsp?ci wfhe immigrants opening their National Dividend
aAlégg::ﬁts‘aml having added the capital brought into the

them. R alle
Clomzﬁon::gesz“gfbl%epreciation, where the company, indivi-
n the allowed for depreciation in his “ B~

7 r, ete.
dual owner, v eredits to replace would be granted by

charges, necessary 0 I
the National Credit Authority. y .

As engagement in reproductive work becomes increasingly
WINECESSATY, beautification of towns and cities, afforesta-
tion, ete., ete., can be the basis of usefully engaging citi-

zZens.
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Captain Rushworth on Social
Credit.

[Extract from speech in the debate on the New Zea-
land Budget for 1931. See reference in ** News Notes
elsewhere.]

I refer particularly to the scheme that was enunciated
by Major Douglas some twelve years ago. During the
last twelve years this idea of Major Douglas, known as
the social credit system, has been spreading round the
world and now has ardent adherents in every country.
The peculiarity about Major Douglas’s theory is that
it is entirely unorthodox and entirely different from
every other monetary policy I have heard of. He indi-
cates that in our national system of book-keeping there
is a fundamental error, and that error consists of
charging into the financial cost of goods money that

does not exist. It is a fascinating problem and should

receive the serious attention of those responsible for

government at the present time. To give an illustration

of the kind of thing that is meant by Major Douglas, I -

will take a simple illustration of the case of g factory.

A factory turns out a commodity which is eventually
sold to the consumer by the retailer, and by the time it
is sold it carries with it certain financial costs and if

But
s Major Doug-
two classes, A
s ) currency has
S are those into which no cur-
, there is loaded into the
nterest and sinking fund
Yy and machinery. One
the case, with the passage
bought the goods, having
g fund, would own the
That is an illustration of the

those costs are liquidated everyone i i

when one analyses the costs, onz élrfdés as e
las points out, that they are divided into
and B. The A costs are those into which
passed},l and the B cost '
rency has passed. For inst

cost of the goods chargeg fgll‘ui'e
on the capital value of the factor
would think that, that being
of time the consumers wheo
paid the interest and sinkin
factory. But they do not.
fallacy.

Mr. Parry: Wh mention that?

Cgp@ain Rushwo};th: il
majority of honourable
the root of the problem,
not mind—what path i
arrive at the truth,
able members to fearlessly
avenue to discover, if there is

our best to remedy it.

generation of

step. The second ste
which is a widely different consjderation.

gased on one single commodity—gold.

and apparently cs . ;
Major Douglasy, cannot, release it.

would go 8o fo ation of this House. Personally,

ability of at q

v  bankin D
gut Wwith particulgy 1%fe(i-2111ce t
Scheme adumbrated by Major D0

ment has taken the firgy g e

S connection.

NOTICE TO STAFF Ry A BANK.

“ Owing to the serious

for a

f)r(ler to balance the Budget,

increased, hoth by increasing t
edlowances, ‘
habit of p
to transfer the
to bring
zens of this country hx
Managers.) i

Because I know that the great
members are anxious to get to
and they do not mind—as I do
hey travel on so long as they
It is up to myself and all honour-
explore every possible

2 ! a fundamental error in
our national book-keeping, to find that fallacy and do

If Maj i —-
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THIS MIND.
This mind is like a wandering man
Who walks along a shifting beach,
And snatches all the shells he can
As the waves wash them to his reach

While. out to sea, gulls call and ny'it
At the foam’s line the man must' halt,

His hunger and his thirst faced by
The tidal craving of the salt.

Those waves thou shalt not walk 1:{)2“;
Though the whole rim of occzu]_Cﬂho‘-m

Thy furthest stretch of strength is §
Where, over-whelming the se
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LETTERS TO THE EDITOX

E. g

“ GO SLOW " IN THE G'V'i'-.s‘?&.,‘é'c“ Notes,

Sir,—With reference to THE l\f,L“d a2 would nospokef"
October 29, Mr. Brown's ‘* go slow " 1068 " yas

At the Albert Hall demonstration BIO¥

man for the National Whitley Councl

= o I
that body he only represents the C.S. 1-(;:1,10 = Sf a:PGenel‘

one-sixth of the C.S. In the Confede of the
the C.S. Clerical Association, about 20.900}c8cnt any o
Secretary of the C.S.C.A. ke does nol 'flg slow- iver{,’e cuc
grades he singles out for actually 001‘1 wide dss dr“ﬁtue
Within the C.S.C.A. there have beel 7. 1652,m

between him and his executive as t?_ na n on
steps than a stay-in strike, e.g., DS resiy : conﬂef,%d!'
Labour Party. (s.5) D Shat
His action on behalf of the N.W.C. ted ro
with the General Strike (1926) aliend i
some grades which still claim Indepel® .
His suggestion that postmen and = KS
bers) and Inland Revenue clerks (18X & oD o
and Employment Exchange clerks (M Icticable'confﬂslre Bfg
Association) should go slow is IMPIa e @ 40 f
If these basic grades determine 10 pobliga“o critld oo
carrying out only 95 per cent. of the'¥ @y
three or four or more higher gmdt%sat Weeaiaho
W. J. B.) whose duty it is to S€€ 2 g .6 q dI*0 g
arises the public service is maintal e
disloyalty in the basic grade entails at q
in the next, a 75 per cent, in the DeXt &p Ted ™ Lotk
The fact that such disloyalty MISEith  in's 4og s
association, affiliated to or allgRCq .. of BI%, 1 oot
Labour Party, has kept the membersy =,
tion within very definite limits, 2.€-; ,enbther- ing 2
more than £250 p.a. plus bonus. sup v
prefer separate organisations. Tl_lebonus) g
the clerical grade (£400 p.a. PIUS g c.A~
nitely decline to work through the “
up with the executive officers.
The U.P.W., which caters for £
slow,” has similarly failed to rectt
of the P.0. into mémbership, and tlters, Ly !
cause of a breakaway by even SO,,,d to & 1t mad
A ‘“go slow ” movement Will 1% qait. Honalial oWl
the Government, but not to Social e d n.aad : 0 18
police strike flasco and hastel "4 spIZiali® s

telephones and telegraphs; it Wi e roW t,neflpﬂ“
among the C.S. grades which p'll‘l) help Eot e
accountancy, Social credit ‘()thhods will ‘5
career, but his Trade Union me 10351:0“’%"
Credit. 0950'7” ,%110‘31*’}
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?g\rél? '{)eople. of few ideas, some with dozens; some with
S 1ree activities, some with @ multitude. But which sort

;fog}:%St useful to the cause, 1 could not say, but I do not
Politieny Y Correlation between any of these classes and
in vécfﬂ activity. Some in each class have spent years
‘do 0;}10)1_13 sorts of politics, some do so no longer, some
ane 1o do in spasms, some never. The trouble With
haviﬁ"lb‘ that life is too interesting to them. They are
plain oo omme of that jam which, as Social Creditors com-
em'tt)sdp;;mlsed to the people for to-morrow, never given
oA’;‘}F“e“ Impediment to Social Credit propaganda is that
smay]) ’ to all intents and purposes, the only acts open to
System ooUPS_for producing a beneficial change in our
cotts .are of the nature of sabotage. Now strikes, boy-
Deopieewi" are Oftel_l agreeable to people on the make or to
or dist\ ho are animated by emotions of revenge for near
emperam wrongs, but they do not at all agree with the
that jt of Social Credit, which is so social and constructive,
&rit ims adherents seem generally loath to throw more
‘deplop 0 the machine, whose grittiness they constantly
Oedipue' I fear that few of us are trying to express an
sDlex 1 § complex or to compensate for an inferiority com-
The }Apltcm.“g on society as the great enemy. )
byt 1 . Ustralians may be more logical than the English,
mang . Surprised Mr. Berrill ascribed logic to the Ger-
akin The English muddling has at least some basis in
inﬁm%ea multiplicity only comprehensible in part and
The g, dnforseeable variations as the premise of action.
Dlemjea @Ns seem to me to argue logically from definite
therey, €s which they have charged with emotion and
¥ Invalidated. HILDERIC COUSENS.

‘“ELIZABETH OF ENGLAND.” :
L your issue, dated October 8, Mr. Paul Banks dis-
financial problems that would be in the mmd of
€th of England,” and blames the dramatist, Mr.
NPataas for not considering these problems. o
Confljgie c€ the general criticism of neglecting economl
that n> 1 the drama may well be correct. The evidence
mind‘i_“ Banks advances for the problems in Elizabeth’s
My .5 Nowever, unsatisfactory. The pamphlet PPO“’M‘“I‘-"
anq \\’an-l\s evidence was not written by William Stafford,
It js o 1Ot published in 1581. oA
K‘?ntis & Question of the ** time element  once more. The
‘Pamph} antiquary, William Lambarde, possessed the
ln: o6t long before 1581. He ** caused it to be written out
W y}‘;‘]are 1565. Diiits anihor
Vag o Hade alteration 1e original MS., but the a
of 3 Probably John Hal:sto\\t/}m is %Iso probably the knight
the = dialogue. More certainly it is now established e
Kngy, i’t“:r’let%r was describing the state of England as he
N the autumn of the year 1549.—Yours faithfully,

L i MARTEN CUMBERLAND.
rrome are Pleased, after a lapse of several years, to‘ he'g[li
temep - Cumberland.  Older Social Credit students il
Happi €T that he, in collaboration with Mr. Raymo

(Whi ;O contributed a series of articles to Public Welfare
hewe were then editing) under the title of ECOI;O(;“IICS
fCemaSY:" They began in July, 1921, and ‘nded °0
Ory bye‘:v 1922: and were subsequently published u}mé)s »
“tp Cecil Palmer under the title ** The New Econo ;

WHERE DOES MONEY COME FROMZ siple for
I, as g member of the group responsivie o
o 111,18n*11{a110e the Budget ' leaflet, add to 1'h12 Igdgoi"b
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| o TUG of November 5?
a'dgem = ge“lo severe compression nec
Wy S€€IS we may have left room |
bag‘ks,p&(l)ln that there isya fund, not derived from
Do P8 F 13‘1,]“115 available for invest.menﬂié-
Cepge readily see that private 1o = oT
S O previous yhan?{ loatné, since there tlg,“,%o%gﬁlt
an‘?Oy. The essential difference at Lof money
frgtll a5, 0b 1S that whilst a direct bank creation 0 cr
iy )a}l(i,z to the banlk, the loan at one or mmore vlestment
or g Creation deprives the lender of ifs Iniy
Aot LCUONS, or use as spending MONEY. i,
an S Moy . N8t money has lain for years in @ ‘haps be
SugpMerag; Ay alter the facts; though it would Pernaps /
¢l 5 pSling exercise for p.p.S.F. to speculate hOW 5.
the €atig, 14, when finally put info circulation a%}?elzré is
07200a ¢ f,f"eﬁir by a private person. Andthen
L Coupe. vaged from the ‘“ Egyipt ! i
Ig“'h(}ll)es?‘ these points :L11'e ﬁ%&bl(lli‘mic' 22 me,r’eflfeCt ¥
g S~ 'S infinitesimal. . i
asury Bills are issued for so prief
Vests in them. They are faken
Dancial houses who trade in MONEY

essary in guch a
n for a mistaken
the

ans must be the

a pei'iOfl thﬂ!
up by Banks

Urely, as such.

ANSWrRg TO CORRESPONDENTS.

M :
Bras. B ! PRESS BOYCOTT
31 Sl . 5 con-
?iutxl}m‘ltel‘l(\)el'POtll.—-'l‘hank you for your ]eugr'« 1\1\;} [(loc:':
Wil the l110011 the work you got through during 4

ioh vou ¢ de
Ng run the Press boycott to which you alludt

'

will prove to be a two-edged weapon. When you ge
interested in the Social Credit Proposals in}theg“}a?,eg,%lg
report they are certain to look to see what the newspaper
has to say; and if nothing is said, they are likely to wonder
why: and if this silence persists, they are likely to guess
why. This must be even mcre the case with the reporters
who were sent to hear your speeches. Whatever they might
think about the soundness or otherwise of our thesis there is
no question of its being novel enough to have some *‘ news
value "—certainly much more than the familiar ideas of
the politicians. We often wonder what they must think
when their stories are excluded or hacked into nothingness
in the editorial departments of their newspaper offices.

weraas

LABOUR: LEADERS AND LED.

E. P. S.—We thank you for calling attention to a mispring
last week. It was the Dean of Winchester (not Westminster)
who saw in the banks an * effective Second Chamber.”
With reference to last week’s *“ Notes '’ relative to the defeag
of the Labour Party, if you will read the passage you men-
tion closely you will see that we drew a distinction bg?ween
the Party ¥n¥d the * good and true men and women ' who
thought it would save them. We do not sympathise 1n the
slightest with the Parliamentary Labour Party. We began
to distrust the leaders from the moment they first hurried
into Office without a majority in the House.

THE LABOUR PARTY AND SOCIAL CREDIT.

C. R. P.—We have received, and thank you for your
account of election experiences in North Bucks. The snag in
the way of the Labour Party’s adopting Sc_)cial Credit as a
platform is that directly it looked like being a successful
vote-catching device, the other parties would pl,Ck it up, or
something very like it, thus stealing Labour’s thunder.
Labour cannot patent the Social Credit idea. 'I;hgriq 8115_0%
moral snag, too. When the Labour Party r‘tai'g:t etne c{ia
Douglas's proposals one explicit reasonmwas i 1y 4o
not agree with his obJeCtif, §/Ciiring wrote letters to
‘§§°f 3{);{1 tll\g\} Isiteillll stood by the Report, tthe prospect of
Labour adopting Social Credit 100ks remote.

THE TIMES'S PAMPHLET. ‘
T. D (Durham).——We thank you for the account you Fing
of x;011r recent activities, and shall be glad to be lnfo;ntge
fro}n time to time how you get on. The gol(.I-slccz’aremagri1 e
i ¢ ht all classes of opinlon
election-ramp have taug ' : hos
{ "V hool again and learn
- that they've got to go to sC : o
lO\l\itics fromythe financial end. Of course the_ banhe{; 311:
{)?- to conduct the school, and 1t 1S our bu‘fmgsfvno o
ro lit as many as possible of their pupil-teac ::Iersent it
lCJ!z;L(fed with spurious ideas olrll }1!(1)6 ;gﬁ]et%t ggt h e oninibe
is i . You wi wel i
.d.l‘ssexl}ma;?n tgfé‘t’ The Financial Crisis. It hlus'ﬁ;aen (sbguxlxalg
1.1.mes stp I'gs—uie fifth edition is now 1 1:}]1 51 Tin;’es
e 11011((:13 \post free, 12 for 1s. post free, f'mthe pamphilet
(C)%)égs printing House-squarei) T?{é I’SL“?ﬁr igm  banat
st a in a series Of AFL7Ch oricis.” We noticed
ﬂls't“agl??ggg?ple Guide fo the EInancle; (s:;ﬂ:as‘sc'{r 8ctober 29,
flrllgneunder " News Notes' in our 18

: o ow cramming
cﬂ:e%sr %%?S(\)\'nc-g?(;ge instgructo;? ognt(?eitpigbilxlgpgrt‘um i
b ts in it;
acts and argumen 4 B
tbl:;;orrc-hand what they are going 0 y

N.
ORGANISATIO s (
The meaning of the passage \\:12“1(17111
T z . o e~ S
wbers.  Your Suggl
more than nun U Py
N . and as a W
i e of expense: a s

P racticable on the score Jt N
s lmpﬁiﬂ?l policy which 18 considered Ll:llb(lof i
e S.C. supporters As a matter act

i ou ! organi-
e gégmf;tﬁ%no f you want 10 eﬁe(it b% cexlrstlblsigd ig e
Senith ¢ vou name already ©2 e
o e ‘o initiative and effort. The
sailor e decentralised initia ¢ Al
: . sk .onsensus of opinion
e s arshi 7ill be when a CONSENS )%

: : Pt » o epecific 1ine of action,
time fol It’fllt\l,t l;’risgs in ‘favour of a bpomhrrlil\lfed \’e;, o
sl)ontunepuw,-m pe led. That time has unt_ a s sopon
Cay uomenl} red that contingent plans for exF g

r rest assu ) g
:ll]lill)ilies are not being neglected

ALICE (Burnley).
quality counts for

NOTICE OF MEETING. A

- eris GREDIT ASSOCIATION : GLASGOW MO\‘EMER"'L No
DOUGLS =™ Meeting, Christian Institute, Bothwell-street,
More \\'al ] '1'110*«1:1\" November 17, at 7.45 p.m. Subject:
Gm?‘g?“ﬁ\:]repeli‘tiox.l ‘of 1914-1918 on a much greater scale,
m“tll\l: shape of War between Britain and the U.S.A. is in-

siable in the near fuiure, if we do not alter our present
evitab Questions. Collection.

financial system.”
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ACADEMY CINEMA, OXFORD STREET

SUNDAY, NOVEMBER 15th for one week—
“The Hunchback of Notre Dame” with Lon Chaney and

Last Days, Rene Clair Comedy ‘‘The Italian Straw Hat”

(Opposite Waring & Gillow). ’Phone: Ger. 2981.
The Magnificent Synchronised Version of

“The Man with a Movie Camera” (Soviet)

and Emil Jannings in *‘ Faust.”

Price, 5/- fBr?m Booksellexs or Post Free from the Publishers,

TUBERCULOSIS

ITS TREATMENT AND CURE
by Dr. ADRIEN SECHEHAYE.

(Translated from the French.)

No one interested in T.B. can afford to miss reading this boolk.

ER & Co., 62, Pepys Road, S.W.20.

PROPAGANDA LEAFLETS

NEW LEAFLET.

Leafiet

.- . Balancing the Budget!

I. The Lie of Povertyv.
2 This Next War ! b
3. This Economy !

These striking leaflets are spec; i
pecially designed to
thought upon the present situatiog and glead to %rr?crlﬁ(i):;
Al hfor the Social Credit solution.
opies of these single-page leaflets can be obtained in
gl:annty from the Credit Study Group, 46, Bernard
reet, !'_.ondon, W.(;.; at 1/- for 50, 2/3 for 150, 3/6 for
300; larger quantities at I/- per 100, post free.

THE “NEW AGE” CIGARETTE

Prices: 100’s 7/6 (postage 3d.); 20’s 1 /6 (postage 24.)

FIELDCOVITCH & Co., 72, Chancery Lane, W.C.2

Premxgr grade Virginian tobacco filled by

nd in cases made of the thinnest and purest
paper, a.ccordmg to the specification described
in this journal on January 23, 1930.

Large size (18 10 the ounce) . Non-smouldering.

Price for Export ex English duty quoted
on  mimimwm  quantity of 1,000.

(Almost on the corner of Holborn and Chancery Lane).

Social Credit Reading Course

CREDIT RESEARCH IGVIBEI}ARY »10, High Holborn,

SET A.
! Comprising: —
Social Credit i Summary (1d.).
Th:oltigl g) World Politics (1d.).
Consumption ¢, i
Great Britain’s ngt to %&::Epemy g

1ca,
Post free, 64, the set,

SET B.
Comprising:—
Set “A” above ;
The Veil of Finance (6d.).

Post free, 1s. the set.

SUBSCRIPTION RATES.

The Subscription Rates for “ The New Age,”

t0 any address in Great Britain or Abroad, are

30s. for 12 months; 15s. for 6 months; 7s. 6d.
for 3 months.

CREDIT RESEARCH LIBRARY.

1 .tn
Books and Pamphlets on Social Credit

BRENTON, ARTHUR. |
Social Credit in Summary. 1d.
The Key to World Politics. 1d. g2 ’
Through Consumption to Prosp
The Veil' of Finance.

COLBOURNE, M. o
Unemployment or War. 12s. 5%
New York to order.)

DOUGLAS, C. H. p
Economic Democracy. 0s- g4, i
Credit Power and Democracy. /:l’,]t sy%;tem-ﬁ. 6d:
The Breakdown of the Ef_nployn;,roductlon.
The Control and Distribution 9fn
The Engineering of Distribution-
Social Credit. 7s. 6d. . The Labot
These Present Discontents

Social Credit. 1s. | 6d.

The World After Washingtor:
A + B. 1d. ] d
Social Credit Principles. 19

DUNN, E. M.
The New Economics. 4d-
Social Credit Chart. 1d.

H. M. M. y ;
An Outline of Social Credit: 6d

HATTERSLEY, C. MARSHALJE o
This Age of Plenty. 3S- 6d. a
POWELL, A. E. "
The Deadlock in Finance- nfic.s- 552
The Flow Theory of Econ®
SHORT, N. DUDLEY.
It’s Like This. 6d.

TUKE, ]J. E.
Outside Eldorado. 3d- g

(1)
... Work
Critical and CM

5 ’ an {
Finance, EconomiCS$

DARLING, ]J. F. o Gold.g,
Economic Unity of the EMPI>/ unt
The ** Rex "'—A New Money ; glitias

) f the .agfo

HARGRAVE, JOHN. analysi® St

The Great Pyramid—An AT (
Economic Structure of
1d.

HEWART (LORD).

The New Despotism. 2% &

HORRABIN, J. F. - 25
The Plebs Atlas. 15- . Geogrﬂ?
An Outline of Economi¢

MARTIN, P. W.
The Flaw in th §
The Limited Market: 4IT F.

SYMONS, W. T., and TAT?
The Just Price. 2d.

Works_9Z
Effw

BARKER;; B: A Jus I
Cash and Cl.edlt. JS 55' w:c'i

nt-
CLARKE, [. J- . pvernme
Outline of C entral GO Loﬂdoi"

(P.'ocufed fro?

ks
ﬂ’l'
e Price SyStéed-

Instructional
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