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OTES OF THE WEEK.

S n NOVe .
wceullln 5 n;slfr 25 the papers announced that Mr.
feaatlt Sl ed for a Dissolution of the Common-
; that ent consequent on a Government de-
: an election will be held on December
1 ztiefﬁc?cy of the bankers’ manoeuvres
) onal ”’ Government will be brought
thel What the ret t{us distance we cannot hope to fc?re—
ct thatsut}f will be, but we may conclude from
i Off s after b e Labour Government has been
he 18 by g 8Vmg been deliberately maintained
ot; Dkerg pposition (as in this country) that
the, 10N, are confid .
o om ¢ 0 dah ent of the ‘outcome of the
tﬁme O Tepeqt tl;l t their success here has encouraged
S Smethc.ds e job there, and to work it by the
upp Atute of'w. n this connection our comments on
B g estminster last week receive prompt
‘rustralt‘ be abl er the Statute the British Parliament
iy, 20 oe to interfere with the policy of the
ong, Ptop] Vernment, however widely the Aus-
S tr, 00 qg. ¢ Might come to wish to appeal to
W, -ue Sainst 2% me to wis pp
Nouq  SDough 4. nancial edict from Canberra. Tt
’iat“i’n;lot rever at the present British Parliament
Dgglht to 4 GOver se the enactments of an Australian
b Oy l-do So nﬁ“ent even if it had the political
lnenker;? any or if it would, could it. A bank-
the talg 1 everyne country is supported by central-
]Q&i Caseof ﬁnancceou“tr}’, especially when the funda-
Sops AUtjg, f Austr:ﬁe lmiqolvefl‘_ That is to say, In
My S popi there Woulg' that  national ” financial
‘h‘terg\/lc)nécy 1as icent ]be based on Sir Robert Gib-
:’lth ereda 3 Orn]al;? -banker, and supported by
s _‘hep Wit (Caat e another. If Westminster
m&nt‘al. iOhCy of t} erra, it would be interfering
Dllrc} ﬁnas able . e Bank of England, which, as a
lage ance v By » (flestroy the fabric of Goverg-
1 reasuryc};;fl’gg to lend credit for the
E;:l:‘;:lls be g ® % &
“fhw? trouble’ fg"‘e"”e may ask, why should the
Qment he oo, get the Statute of Westminster
ha on, we think, js this: that once

S ren )
ounced its right to review Aus-

tralian legislation, it has renounced. ibs right to de-
bate it. 1t is a gagging device. For instance, if
Mr. J. H. Thomas had authorised Sir Philip Game
to create the new members of the N.S.W. Legisla-
tive Council mentioned last week, it would have
been open for any Member of the House to ask a
question about it. And sometimes such questions
precipitate successful motions for adjournments an

become the subjects of full debates. But Sir Philip
has since explained in the Australian Press that he
had anticipated the passing of the Statute of West-
minster. He did not express it that way: what he

said was that he fook action on his own initiative—
i.e., he did not consult Mr. Thomas as represent-
he acted in accordance

ing the British Government—
as yet, un-

with the bankers’ intentions behind this,
11 gppreaated by our

passed Statute. For reasons we { L
readers, Australian politics—es ecially in New South
Wales—are the last subject that bankers want to

have discussed here. The Press, of course, 1s willing
f what they should

enough to keep people ignorant 0
not learn; but Hansard (though we have quoted alle-
gations that it is ¢ edited **) has been available to
those who took the trouble to get it; and Hansard
is by far the most widely consulted official publi-
cation in responsible quarters all over the world than
of Westminster the

any other. By the Statute _
bankers are indirectly censoring Hapsard in re-
spect of the most vital issues affecting the Empire,
and are stopping up the last leak in the centralised

control of news-communications.
*® » »

Morning Herald of October 3 re-
Mr. Lang, the N.S.W. Premier,
on Sir Robert Gibson, the chairman of the Common-
wealth Bank Board, in the Legislative Assembly the
previous day. He charged him with prompting the
Bank to retard the rehabilitation of the N.S.W. Gov-
ernment Savings Bank. He gave examples of nine
different localities where the Commonwealth Bank
had opi:ned,eor _werle preparing to open,llnancheg‘_
in most cases in close proximity to the existi
State Bank branches. At the least this was an 1?‘?
necessary and expensive (‘‘ palatial premises ‘3)
duplication of banking services; but the significance

The Syduney
ported an attack by
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of the policy was its obvious attempt to ‘filch
business from the Government Savings Bank.”” Mr.
Lang recalled that in connection with the proposal
to amalgamate the State Bank with the Common-
wealth Bank the latter had been given facilities to
nvestigate the whole of the affairs of the State
Bank, and it was fairly obvious that they had taken
advantage of this confidential information to guide
them as to the best centres in which to open
branches. Moreover, Sir Robert Gibson, ‘‘ whilst
trying to injure the State Savings Bank,” was
““ very careful not to open up trading bank facili-
ties in competition with the trading banks.” . . .
‘The antecedent probability of this charge being
true 1s so strong that its mere formulation amounts

to proof. It is worth while noting that whereas the
Government Savings Bank has in most cases to use
the post offices as branches, the Commonwealth
Bank is building branches as banks alone. The
palatial character of the latter is designed to con-
trast with the frowsy character of the average post-
office, and to suggest that whereas the custody of
people’s savings in the post office is an incidental
amateurish and perfunctory service, the custody b};
the Commonwealth Bank is the prime and only duty
of consecrated experts whose lives are dedicated to
b g This hypnotic method of adver-
tising 1s unwersal among bankers; and that is why
they favour ecclesiastical types of architecture and
decoration. Readers may recall the exhibition at
: : years ago of the ined®
windows intended for the P%ong Kong a:rsltcal1 lgﬁgngglﬁi
ank., The mtenttxon 1s tlo dfiffuse the impression
: ! a secular function, but a relioi-
?11115 rite which may only be performed by priestlslgiln
e Apostolic succession. No hands should be laid
on the people’s savings bu}t1 those of celebrants con-
e laying-
What they are celebrating is th}e7 B%a%ﬁ h(/}isshirzlgl%
ance in the fact that their
have been singllgd out for
gHd ) Pe 1n a recent Encycli
. €y are guilty of economic witcheraft. l%dtl}f:xlr
invoke phenomena in no
reg er fromdthose once attri-
! s there any distincti
a spell by which cattle were yheld u;gtlcl)g?: t‘gzgg
which calves are shot by their breede?s,spsjie?;
» Or textile machinery smashed
llions of human beings sicken
ty? There is work yet for the

their stewardship.

SElfl‘idge’s some

that banking is no

secrated to the task by t

there is profound sjom;
_ gnific
phllosophyland practices

asphemous rites they

wise different in charact
buted to witches.

caused to die or children to sicken and

burnt by its growers

by its owners, while mj

under a blight of scarci
oly Inquisition.

. The Macmillan Committee.

A THE EVIDENCE.
A€ minutes of ey
millan Committecc): hlel\;ldenCe

bankers (earlier in the volu

League (later). Major Do
theorem, and his examinatio
m full, with the exception of h
furves of bankruptcies and suicides d
orI;mn S tenure of office. The excl
glralj 1{ !ms no particular importance
ready been reproduced in Thp NEw
Messrs, Chapman and Fal] L
4re unable to gain access

; ;
tle evidence hefore the Macmilla

glad to know that 1 his new hoolk

uced the whole of his st
of the appendices:
6d. practicall

of Credit, he has reprod
ment, which forms one
book is priced at only 3s. ¢
terested can acquaint himself with ever
the Committee’s e'xamination.

Of course the examination makes hig
ing reading, and it is a pity t
expensive; but, many o
answered are already f
e.g., such things as:
from? ’—‘“ How cou
“ How could sellers get
cost? ’—* What about the g
soon. The chief interest lies 1n the m
Douglas’s answers rather t
‘to say his choice of particu
in reply to questions which (as
know only too well) in f
‘zve methods of reply.
meat in his statement, and the
by ' the manner of the que
vegetables they thought it mig
or two questions sound ve
tioners were obsessed with the no
to be sound or wholesome, must ta
thistles. And speaking generally,
fair grasp of Social Credit,
the minutes of evidence, Wil
to realise how few were the ques
self could not think of an ans
But it does not
Douglas’s task was an easy
voce examination conducted e
s1on, and every answer glven ha
and phrased without p
cise, and to be the rig
technically. We have alway
kind of task which reveals Ma
Mark Tapley, it will be reme
feeling of coming out stro
it is certain that Major Dot
mn the midst of adversaries.

our I€
0 COf

k?' =
7 W
selling, P
£ Majof

liar in form to
¢ Where’s the
1d the banks ge
a profit when

de
veral @ 4 the

ical
dica! of

i5,
n'Oye_ alt
ity ge5
Ut Stron

Not that the Committee W
—in fact they were, if not
the subject of Major Doug
whole ready to discuss his
n a respectful and deliberate S
was antecedently certain that 1o
would be spontancous—s$
been prepared very carefull
probably by people outsi
no simple matter for Major
mind, to make sure of going
and leaving on record
would be mutually co
collectively knave-proof 2
only had he to avoid sayin
ying the right thin
d to divine undisclosed
tain questions as well as to
immediate logical applicat!
did not hesitate to reply t©
did not want to answer it. =

rthe
U
olcllld ha”d

y lon§1mittee'

he LO
dclt Ouglas’ exafﬂ

representative

n me) als ;

Kitson and Mr. Bolton, of )the ?Ztc}g:lto?iilé{%ﬁg(tlhur
I edom

glas S statement of his

Il on it, are reproduced

i 1 i from
is graph showing the This question came

some others that neede
said he, ‘‘ there were 70 0
tion consumed than to 72¢7
would you choose.”” (We qu
uglas’s immediate reply
important question :
It was repeated, wit!
Major Douglas expresse
no reply—or, as they wou
““ Come orf it
Gregory should figure 1

luring ™ Mr.
usion of the
b}e\causc it has
JeArs again i o5 ;
Pears again in the new book by Major Doug’lazn\;lhzilcph
o ) L have just

1€y announce elsewhere in this iisue.br(ﬁlcgalzlte?sut\;vl?g
to the officia] publications of
n Committee will be
The Monopoly
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everybody knows,
Panion on the Man
and, as not ever
Jouglas’s thesis
10n years ago,

he was Sir Otto Niemeyer’s com-
sion-House Mission to Australia;
yone knows, Sir Otto had Major
and proposals brought to his atten-

If we may describe Professor Gregory’s questions
g the most artful that the witness had to
Reginald McKenna’s as
On one occasion he objected to a
jor Douglas’s by saying: If I'm
lend you %1,000,000, I lose that
otation is from memory.) Another
~ommittee (we think Mr. Cecil Lub-
Major Douglas the trouble of replying
v ng the observation that the 41,000,000
Mained a bank-deposit. What Mr. McKenna
Ving at was the fact that a bank operating
g-system cowuld be called on by the other
O settle its balances with them in currency,
be caught short if it had lent too much,
roceeds of the loan had been deposited in
But these ¢ ifs *’ and ‘ coulds
on the policy of the financiers running
and the regulations they make for run-
€ real point at issue was precisely
regulations were de
if not, whether they were modi-
misunderstanding—
Case of a rubber combine restricting
means of 3 quota system. Each member-
o 1S allowed to put such and such a quantity
oty rrllrarket, and is penalised if it exceeds 1ts
YOW suppose somebody comes
rubber-consumers, and sugges
cy and quota-method are unde-
should be modified; it is obviously no
I any one of the member-companies to
fa penalty. That would b
Ing that hecause certain pe
er the rules the rules cannot
Y, at the discretion of a member-com-
t 1S the discretion of the combine as a
ich is challenged; and the answer must
e combine and be relevant to the powers
As Mr. Keynes has

We may describe Mr.
the most artfess.

Suggestion of Ma
& banker and |

policy and

may comprehens ge.
1h2"other hand, and for that very reason, it is the

less likely to inspire confidence in those people

rought up in the Con:
}:rcﬁ;g;st hs\'e derided it—no change. Consequently
it has happened that a large propo
Credit literature

ot to clash wit _
?ernleft » and without particular reference to those

of parties to the right. It was on

authors calculated they c 1 £
thetic reception of a new idea involving a profoun

change in economic life. Although 1
erally speaking; have, each in his spect

faithfully shown

exercised by it. .
anks can expand credit a
ded they ““keep in step”’
ed that they agree
€ same proportion. )
$0 would be outside the banking-system
subject for argument as to whether
ace; but this is quite 1rre-
he internal technical feasi-

: ; v
roduct an impression :
gocizﬂfredit must be some sort of

Left.”

at the effect of the output of popular literature

designed—as much of it will be
of least intellectual resistance.
has created a keen demand for 1
cial matters, and
op a commercl
S
undertakings. AS :
day: * People mnsist on haw
and there’s
lines.’ e
sociated with
{ure are the first to captur

trusted to foster it.
sons the attack
« private fight

ould take pl
question of t
€dit-expansion.

-eeding the credit-

Sfae
,ernr.lg to the
ld days when

penalty for exc
to happen®in the o
independent competing
®m with powers of note-1ssue.

recognised device, when any ban :
the others by putting out more than it
of notes, for the others to go out o
€t hold of them and accumu
D€ mormning, drop down suddenly
golden soverel
e whole was jus
the time, which v
(o) s, and (b). the
d__ 0 each bank to cash its notes in gold on
d therefore its implied = assurance, 1n
=€ cip that it was able to cash them. g
o omstances do not exist. There 15 0O
5 t €re are no independent righ[s of not.e_
gation to cash the notes M
r'm concrete or otherwise.
England pound-note is a promise to
n the form of a pound-note. And,

I¢¢, but on th tifiable in the

Credit, 15 a
for a long time to &
says in his pre
orandu

he pr : 1 b1t rana
g};qut ;(l-){l‘t Memorandum.  Apparently his earlier

effort did not succeed, but evidently he now thinks

1 second €Xf g < i )
his time well: for the Conservatives are now in
3

so far as any evidence goes, it is not certain that,
if the Bank had the fancy to do it, it could not refuse
to change one note for another note, and could
compel a holder tendering his note to accept it back
again as full discharge of the  promise to pay !
It may reasonably be asked what has been the use
of bank-amalgamations, and interlockings, and of
dispensations from liabilities to depositors if the aim
has not been to perfect banking co-ordination (the
power to ‘‘ keep in step’’ and to increase the fre-
quency of the step when required) if it was not to
serve more efficiently the interests of those who
use banking-facilities—namely, the community of
producers and consumers, But the reverse has
happened. The more privileges banks have secured
from the nation the fewer they extend to the nation.
There is no mystery about the reason: the render-
ing of service has long since ceased to be their ob-
jective, and has become an instrument for the at-
tainment of the monopoly of credit.

Social Credit for Conservatives.

Mr. W. Allen Young has made an important con-

tribution” to the literature now circulating in sup-

port of Social Credit. The objective of the Social

Credit Movement, when understood, i1s acclaimed

readily: enough by sincere people brought up n the

iali ition—:¢ ition . which
_abour or Socialist tradition—a tradi
/ ively be called one of change. On

nservative tradition of—as re-

rtion of Social-
has been written in such a way
h the aspirations of *‘ parties to

ly to the left where
could look for the sympa-

h these authors, gen-
fic wnting,
the snag in traditional left-wing

& 1
olicies, the direction ofl efforgs t?kedqr{a.sc ig\\;ng&
; bee: i ; likely to be, to difuse as d b}
s been, S S tside their range that
¢ Ramp from the

- - e d ¢
i ich : as
i 1 ‘hich will be strengthened a
1t is an impression whic ot
__to follow the line
The recent crisis
nstruction on finan-
the demand is already belnglﬁleti
al basis by enterprising bookse ;n,,
As one of them remarked the ot er
. ng books about monc_\ai
' sua
1 gale of all our u
2 slump in the f al e
3 \'atttlrall\', booksellers whose names d‘ljfp:q_
| the distribution of left-wing ileT:
: e the trade, and can be
For this and many othe(.;‘ rea-
ck on the banks will be regarde L as a
» reserved for radical reformers.
L * & A
advocate of Social
\ . Voune, who is an old advoca .
v \Oun(?c,msm'\'ati\'e, and has been trying
P ot Conservatives to study it. He
face that in 1924 he prepared a Mer-
for circulation in Conservative circles, a“f‘
2 esent book, mn its original form, consti-

seriment worth while. " He has chosen

ower, and are responsible for Government at a
v )

juncture when the Conservative doctrine of slow
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and cautious change looks like being trampled flat
under the feet of imminent events.
L g * >
Mr. Young gives two reasons for publishing his
book.

*“ The disciplined contentment of the nation has been
dangerously undermined by a misguided financial policy
which now threatens to break down the loyalties and
destroy the ideals which form the cement of civilised
society.

* While the so-cailed financial experts follow their
destructive path, Conservatives seem disposed to acquiesce
in silence, because they fear to be charged with Socialist
principles which they rightly detest,”

He goes on to insist that criticism of banking policy
does not involve an acceptance of Socialist doctrine.

‘. . . in order to ensure that banking policy shall in
future be directed in the national interests, it is no more
necessary to socialise the Bank of England than it was
found necessary to make England republican in order to
obtain gharantees from the Monarch that he would serve
the State.™

The Preface opens with the statement that an ‘“ arti-
ficial deficiency of purchasing power is the root cause
of stagnant industry and trade **
medlatily to name Major Dougla
of the “ defect i the accepted methods of loan and
COS*haC,COURtaHF)‘ which causes the deficiency. The
:Eut or’s plan is to raise two 1ssues (a) Technical (b)
onstitutional. What cap be done?—How ——Who
i-tlanld In the way > With what Constitutional right ?
€ \eaves severely alone al] argument about what sort

of life people will, or ought 1
will, to, 1
system; and n only a f%w in’stalve o

peakers on

g:;itetxélly, ltzg.xca}, and concise arrangement of the

m Sections s u:l four Parts * each divided into

s »and these divided into subsections—a]]

oA em numbered and described ; ini

= g,ompas‘sie;% aspect of the subject is touched on in

= subs-.t" uinety-six pages. Part [II. A (viii.)
eclion consisting of ¢ Fifteen questions to

anking critics of el
or two;g ot the new policy. We quote one

I. Do you dispute

4 ) s the fact that the nation desj

higher standarg of living and more Ieisure’l(m T
2. V0 you conside i 1 i

B po onsider that the nation should be permitted

3- Do you dispute the f
. 0} £ act tha
TeServoir of credit in f

2

5 there is a great untapped
capacity—maer it the form of unused productive
crease voul] serials, factories, men—out of which an j

o !mmediately be provided ? .
only be Eelﬁaifzpm? the '_fa.ct that this credit-power can
POwer to men;bor' ) fprO\ 1d1ng i cicased purchasing
58 en\? (tJI the public ‘ommensurate with it”;>
that thercfure o ‘;z}t this credit-power i public, and

it Public has 4 right to receive dr'\fls’upg
: 2 n

act in 3, can
3 € Do R L) Cé you suggest
desired more quickly cpeicy Which wiil achiers e s
as you mg {1, and with Jess Subsidiary
5 ay haye raised iy 3
17 N replying to

e_ﬁ)g put to effective ,
Will do well to construct oth

B €rs on the

sx% cog;clusxon we ought to correct 5 l;gss:_ime B
nmicéat Mr., Young’s book would cange offence ¢
art servative readers. That ;s not so. e :

ng Conservatives to their traditiona] S'olicitidls

S0 e

or 1 (&4 ( onstit n \'2 15!
h(i) llnlcgrlll}' 0{‘\ H ¥ 4 B tl nil ].(')n a d in lt ng
‘ :l: U pon | 'I I Ot 1 y ne

or U“(iO”]"’ o : 1 7 aJO lglas S poll(_ das 0

B evous chan :
2rganised finance. anges wrought upon it by

e Ordeal z ﬁ,_'
Policy. » ;" \{3,.‘ Ban

!\‘illg:

The Tes
Allen \'mm:\,. se Test OF A

=2 Cons v
Croil Raloa structive

96 pp. Price 2s.

Current Sociology- 3
NG i taken
Minutes of Ewde?jffs oy 7 WS
1 educato®
of the first

The price of the
fore the Committee on Finance and In
not fixed in the interests of universa
Thirty-two and sixpence, the price 1 preveﬂts
volume, paper-backed edition, effectlvei is, how"
publication in the streets of Askf:lOﬂf-f o
ever, good value for any who can 2 1Ot6 the fact®
though very contradictory narrators 1€ Z:heif stories
and functions of the financial system, i thelr
are still in the recognisable form g“’ef mangled
authors, before the Committee’s re%frs of orth®
them into a stodgy lump. The defen <o, such 2° it
doxy here state for themselves the ca oformers
is, on which their claims rest. e tlileir clearest,’
various kinds, express themselves at cure thi evtl'
and face cross-examination. In the fu PO
((i:encelwill be much mfore r'ef)ilified;gugpa any,
a of 1t W 5 :

w%rgsl?ee\'f:h?é; svtlirr}:a right for dealing wsl:(};r}t eﬂlpgn.
issue of finance; and far less than m?le presel” e
the conviction that the upholders of tbefore a a*
ancial system should be summone
different tribunal as defendants.

: a

> - scientlouscule

It is amazing that persons SO Conof the SC}EIO“Jd

bankers, and, within the framewogmpetent’ So std

they have been brought up on, sglc to refusg teil’ 4
be unable to see, or should be 2 es & &

?Ow irretrievably their case throw e

ence. i &

* = 4 Of tl;le Conc

" L 5 ) dUCt S 2
Recalling Sir John Simon’s CONCT™, oW S1\ g8
of the Bangk of Il’onuga1 versus'i’vg;ilr Emes? Mﬂ‘c
perceives in the first pages that 1 overn
grave Harvey, K.B.E., Deputyl as witn€=3,
Bank of England, had been callec “on his side’ prit’
of as advisory expert, the lawyel'S,rely' as 3 p0)
have thrown up the brief. AS Sge orindd
ciple is accepted in politics, Sci€n everse ! rts
cation susceptible of * test,”” 15 In e, assCle r’%}(’
of banking. = Sir Ernest, for exak 1:i)s the Soﬂ b2l
the first duty of the Central Ban other thaq m%
of issuing notes. In what sphere claim tox;liﬂis he
ing could an expert describe the 2/ 4 ad !
poly as a duty? The Army, ‘._\a\]}'x activitd , &
tion of the law are included in tf]eect as !
State, because the State, impert :

- to
consent as not quite SO certamto th.OSeE?nest’ cev

private interests, antagonistic r of ® pa”
munity as privat’e Corporat}OT’iZ' the d”tyest-" whtl"c
ever, because, as he says, 1t 15 ©7 ipter that'tio"'l
tral Bank not to serve any Secittlg asser;fﬂ po! 0
ever, but the whole comm‘.’rél\:, free fT rdi"ﬂ:;r
Central Bank should be entirél bor™ £

J 0 ? e ol
pressure. s rcqulred i dle"‘yll"‘
“ It should be free from being Tl a1 exPem
sound finance to the dictat'csﬂ(l;r l]l)d pe free b
that reason we feel that it sho pié
control, »? * to a
* ¢ i object g pr% the
: e g8
Social Creditors do not SPC.C‘ﬁCea- glince threserl‘;, 5’{:‘1
degree of aristrocratic privileg er could pdcadut b9
a society in which only chara%n r_se"fen' P cli‘ltzi
individual person from the A unity", pis “ah
now proscribed by lack Qf OIn{)
Governor of the Bank due'gtocr'
for the recognition of a_?‘s] o : L
it remains a justificatiol commi? i theé (]659(
N8t a charter from the functiol? ce, 9 o e
bankers, is to define the U1, ad¥ put ll]gﬂ A
The community is not, under C\IE 5 uﬂdh\,, ‘vlv fi
what kind of. financial S)’Sfcf‘]‘,” Fiﬂﬁm’PlCte'
cept whatever the bankers a3 “anc co

s n
Bank defines its own function;
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g;;;“}jﬁl 1t, the fault is to be the community’s. The
m OVUty of the Bank of England, said Sir Ernest
= ~etmf < 1029, 1s to preserve the value of money.

at fa Il ailed to do so in August, 1931, it was not
ult for gross dereliction of duty; the Govern-
every’bot(_fl1 ¢ workers, the importers, the exporters,
e . yf Was at fault except the Bank of England.
give it oulq be an assurance, if the bankers would
OF e “1’.1!Ch would earn the aristocratic privilege
stitutiog0 ltlfcal pressure from the representative in-
shoulq siffo the community : that the community
7 Torn €T 1o financial pressure from the bankers.
Englandst may become Governor of the Bank of
Bank ¢« ;2S¢ Is a challenge for him. Since the
will pe gle custodian of the nation’s credit,”’
e coylg P to distribute that credit? Thus
hott(,m PUt an end to the misery, from top to
frozen g ol .society, caused by  the enormous
2 rea] ¢ na.n_cm[ debits, which, by contact, have frozen
Sir Emee 1t more developed than ever before. Alas,
dway, St's evidence to the Royal Commission gave
from ’hi Y 1ts irrelevance to what the chairman invited
10 give ', the purpose of his giving it. He was asked
too Sim vlvnhout any fear that he might be instructing
Central%y’ the most elementary account of what a
aztlh < really was; and his reply consisted only
Perpetyip o aSsertion of a Central Bank’s right in

able Y 10 enormoyg unquestioned and unquestion-

Must neyer' The report of the Bank of England

er be referred back by the community.
* * &

Lhe 7o .
go.“ \vgémf’f s latest report of the Manchurian situa-
Mtigh delayed by the Censor.”” Whether

censﬁl’s’hi dpanese, Chinese, or League of Nations
dou, exp S not specified, but the censorship no
?0 3Dpre ased in 7' Times office probably caused
e a“esemable delay. The published result was pro-
*f the Pr, Plopaganda, differing from that of the rest
8 p; :s only in its greater subtlety.
e :stabl}»y What Japan wants most at the present time
Bover Stblish ey in Manchuria of a reasonable form of
znd i-ee;; which would guarantee financial §tabili1’y,
Th?;d.e"ferp,g:f?r the free development of trade, industry,
editOr?a?ensored report, sub-edited and edited mto
n o, ory ews.””  Every italicised word (not, of
g Nimity, Sinally italicised) is propagandist. The
Not ¢ >! anti-Chinese opinion is disturbing. It
itsg Ard a arcCast world war, as the West appears to
Slatic war as divine intervention to restart
Y.  French investment advisers have al-
Sted armaments.
l()n hel‘Q iS 4 * @
.ecger a n}? answer to the claim that no people hlas
i nause t 84t to sit on vast potential W(?Ellth merely
righot val;oountry ¢ belongs to them.” Nativity
Qlait Use alid clajp, to territory, which can be only
Mgy S of t Urther, there is no need to dispute the
Qhunt‘ Whicy apanese to the fruit of the develop-
Sl‘orla' ! they haye already carried out in Man-
%ntlld €1t} CVcrthelesS’ it is not good that China
taih]rol’ orler have to succumb to complete Japanese
Mooy be to take part in what would almost cer-
f.‘\,l-d a“ica Slaughter of comparative innocents by
foneee ¢ A0d chemical equipment. There is no
h“meption (W poetic imagination in the Japanese
Q%nan gen'of Empire.  Amid the evident failures of
2 h:mic ;;US to fit itself for the right management,
I M an ,'mn_d Nancial, of its world, Japan appears
e url‘[at-or’ not a pioneer. The Japanese aim
12 is not essentially different from the

1
g
D, teq
Q. oNth 5
Atnea’.ledl “entury conception of Imperialism which
Yiey * and sy largely prevails, in Europe and

Ta. Of . #* -

d, “Dtiay, L i
‘]aba{]“n 5 ]-]3 the r’\smtic( situation is heavy. Al-
on o g”‘ﬁient of nations appears, England and

ne . 2 PRl
*19¢, America and Russia on the other,

with Manchuria as the bone to be thrown among
the dogs of war. It may not come to that, in view
of Russia’s sufficient preoccupation at home, and
China’s submissiveness; or it may. In either event,
the reward is too small for the sacrifice, the role cer-
tain to be thrust on Manchuria. The Japanese pur-
pose is too nearly like that of France in the West:
her own preservation within the financial scheme
which results in over-productive competition for a
world-market previously drained of purchasing-
power. The prevailing conception of Impernialism
was achieved before mankind had the opportunity of
becoming conscious of the financial system. That
opportunity has been here for over twelve years,
and there is no excuse for the extension of Im-
perialism on an obsolete basis. The old concep-
tion resulted in prodigal waste of the w"orld s real
credit. English coal, many countries’ oil and
rubber, metals, forests, have been wasted sense-
lessly as if the planet were not expected to last the ;
century out, and the young countries, from which
the forests and raw materials were taken, instead
of receiving a civilisation in exchange, have found
themselves head over heels in debt for their subgm_s-
sive philanthropy. Manchuria could have roast pig
without losing ler forests for firewood.
#* * *
age of congested production, there is clearly
£l g?eantoglr:)e takengbeforelonf; of the world’s last
storehouses of raw material is added to the me;s.
Somebody once congratulated the Aln—nghtl}:i otr:
having put the sun where the Union _IacLhcog }x:o
be hoisted on it. China, including Manc urz.a,t. is
hitherto been, by chance or divine reser}]a '2001_,
largely out of the reach of the plunder_ctfrs t\)v k%lite
low the flags. Wood substitutes, eboni %, dan e
and other compositions have preceded the de uen—
tion of China. In power productlon,f among e
gineers, the idea of maximum output for ]rgun(llm =
consumption of 7eal credit has been rea 1se] s
among certain other classes w.ho' conscrlok:!S yf e
more often unconsciously, are within the or lttoa 0
idea of real credit. }Jntlltsom(c;ncoqur;;g }c]il:d?f e
e of costing on a re >
umdplianst ?::lggrated the distributive system thls
Rt lv to imperialise China; an
implies, 1t 1s too earavd (o) lvels)eto ol
any effort to that* end deserves {c

ienti 1 { ensuring
ientific financial method o }
ibuti 1 production
i tion of the world’s potential
Eget}?ftfl:ﬁuextent of desire had been triumphantly

demonstrated, once, that is, it hqd]bgcg(x;}foz}’xs ?:il?h
inant economy, as It 1s the chmhaur i
that it will, and his will that it Ii B o
perialism 1S conceived: by ]w i B e
v ploited under the old Imperiatism ‘d i
e fied co-operator. For your wood, YOUr ffex,'
f»ztllrsbiqné etpc. the Imperialists mursrtic?:a; \(“i(:'i(])isa-
A e ' - o vour particular civil
e .the mrei.;l? itotfh;eg:;gr%iﬁg, b_\Preason of i]ejlﬁn{
e %ul??lisqtion developed by chance from log- lif
o C]‘ql "or Roman villa to Lombard Street. ]
It\cf)a(x:llclrllft?:;c; and later Chinn}; 15 to br?r;zjr;\\;ﬂ);:]eg)négg
; ¢ ions, the very u relopedne
gfozl}ldeS(?(})lfrrlxlfv(,)fitzagiguaiion as regards Russia, 1ts

1aliti 5 sntemplated from the
entialities, should be c I _ | the
[?OtCn{“;int of’ real-credit and the potcmmllfhst.nhu'
-ﬁt?m(pt_ -ealth. For reinforcing real-aredit at a
L Of 3 cimum utility, after practice had been
v 3 'mzt];ue economy, China should be invited to
gamfo ﬁm full fruits of real-credit, to become thp
l(;i(”(lj:]u' I)afticipant in the realisation of her potenti-
::]itie: Social Credit necessarily implies an entirely
new form for international co-operation; and unt:l
it is adopted all further ** development Imperialism
British, United States, Russian, ]apam‘s“~_\'W_\vlmt,,
soever, is a sign of unreadiness to know this time.
| PAUL BANKS.
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““The Monopoly of Credit.”

Major Douglas’s latest book,* under the above
title, was published last week. We have not had time
to do more than read it through, and must wait until
we have read through it before we ‘can write a con-
sidered judgment upon it. Major Douglas here con-
centrates on the mechanism of credit manipulation
and the structure of the financial monopoly. The

" main emphasis is on the mechanism; and under this
head he pays chief attention to the Posus Asinorum
of the whole subject—the A -+ B Theorem. Rightly
S0, because unless the truth of the Theorem is ac-
cepted there is no practical reason why anybody
should spend time on attacking the banking mono-
poly. TIf the Social-Credit policy is not mathe-
matically sound its advocacy is morally unsound—
raising hopes whereof the fulfilment cannot be fore-
seen.  So Major Douglas re-states the Theorem, and,
with the use of a new diagram, seeks to assist the
reader to find his way about the money-time-cost maze
of the accounting system. This is in Chapter IV.,

The Gap Between Prices and Purchasing Power.’*

Leading up to it are the following chapters :

I. Government By Finance,

Il. The Meaning of Disarmament,

ITE. Where Does Money Come From?
and following jt:

V. The Meaning of 4 Balanced Budget.

VI, The Gold Standard anq Bankiné I’;olicy.
VIIL. The Results of Banking Contro].

VIII. Dividends For AllL

IX. Conclusion.

Two appendices are added :

I. Major Doy las’s St
Macmillan’s Co§1mitlcc.

inl’i_.(’ll{-;los /I\gzd(x;eses l:_c;{o‘;o‘ the World Enginéering Congress
< , entitled ¢¢ fcats 1 1
Mt Finance.s' The Application of Engineering

In Chapter V. the immi:

atement of Evidence before Lord

A » and from a new angle,
Mg conclusions, In Chapter VT.
the gOId-standaljd theory fol-

mmt. We strongly

) Possibly do so to make this
ook g istmas present to himse]f,
“ Anothe ; 7 8
T
RS s armg:ggect of the same mentality g exemplified

i 1 1o themsely ;
Particular, of the fr s, by labour movements in
) “eeoldnihl A 3 3
R Douglas, The cm(gpols\: ?)f} lg:’ec‘:;;;lc”nr(ue. it
#*

* Politi s
dynamit:l.calm"::'ﬁggan?y by €90TOmic democracy 1o
it.”—-.\lajor C. H Dolusg{'(:sa“)'o 'I‘Sh Y mel o reprezﬂen}

uglas, g he L\‘I()nopol_v of Credit,»

*“ The alternative ig in 3
act cle i fecti
tan be done to protect civilisationlf:-lgx’n a:qd n:l:thmg Shootive

15 not an attack on the powey of fi " lor ri§ks phicn

Douglas, ““ The ;\Innopoly of Credil.’l'm 51 RO H
* & *®

** Finance tan, and does controj policy,

Well said py %p American writer*, Cp
control of

and as hag peey
arles Ferguson,

redit and controf of the news an :
Revolution Apgos ol 79 g o are concentyg,’
*onopoly of (Trcd’it‘f:?J' Major C. H. Jouglas, Ihe

3 #* *

** The control of publicits o :
the reputation of ihp ol og aers 1t easy o circumscribe
(i 3 € unothod D=Mai Y, o R
8 Monopoly of Crediy, O~ —Major C. H. Douglas,
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last week with a loan of £90, B repays his loan, and
NeWS NOteS' at that moment only £10 exisis as huymg-power to
IN 2 ’ place against A’s newly-incurred cost of £100. And,
i NDIAN Rounp TABLE CONFERENCE.—Mr. Gandhi was on | . practice, even the £10 is not available EO A, for B
Ile.mark last week when he asserted the principle of | (o usually require fo spend it before A’s products
ﬁndxaq control of finance and the army. For whatever | - ready for the market. The only assurance A
cnancml policy he chose to adopt he would have to could have that he could sell his products at a profit
Olitrol aymeq force. If he merely carried on the would be if he could be certain that the bank would
W’tus €r policy, now prevailing, he would have to deal lend, say, £110 to C, and thus put that z;n:g}mt ?Sf
ith the Same interna] disorders as are now prevailing. new credit into circulation and repay A.l”.s otz ldCOnSOt
o 16 altered the policy to alleviate the impoverished (with profit). Needless to say, the bankers ‘t‘ %llln st
nndmon of the people by remitting taxation, he would give such an undertaking, They would B ont o
an alance his Budget, upon which international fin- loans would have to be increased at g;’i’t‘}whe% e
Orce Would hammep the Indian exchange, and thus continuously—and how Co‘l‘lld they dol n'h] et e
I C.? Ingllans to pay more for their imports, and the were pinned down to the * gold an'tl e,_,fa i onia
4 lan Government to find more money to pay interest | ypoi “vonlts? | Besides which, ev ellld ]have t)o %5 up:
by oreign debt, 1t hie knew how to meet this attack | nyjces would keep rising, wages “Oli( af Germany *" 1),
ety oung Interng) finance on the Social Credit prin- | anq goodness knows what else ( Loo“ 155 L
€ an started to qq it, the international bankers All most true, indeed, provided thar,f 1er: s
1d write down the gxc’llapxge some more—in fact, [ gpie 1aw that every _penny\‘volrtht 'On gg;t e o
ti Y to 2€ro, thug Tuining investors in Indian securi- [ st necessarily go into pmf Ec'tm i-s zis'sumed WY the
Dol.t‘?VEI‘y\vhere outside India. These would force their such law. The supposed nete-si)ynkcr withiott proof
Iticy ‘ove;-nments to send an expeditionary force public merely on the word of ;he lz]l b T détray,
explai: i tedress. Mr. Gandhi was wise enough to | The truth is that new credit ca :
hat

; > fa i rell ¢ create future
try he did not demand this control; and in past production (costs, just o ‘\:‘:(l)iltasrrlt?s to use credit
With ; 1€ wonlq be embarrassed to know what to do production costs. And the ;)[n yeguslv and in the right
Wh 1t § 116, 8ot it as things 211‘e at present. He knows | for the two purposes Sk”i'm I%In ior Douglas has solved.
ma;rlltelds \lw'o,']g in ‘the economic sense, for he has re- pro[tgoruonls).ougl‘;‘: -{);Seairg no?llo know it. He ist i;'l-
1 lat < Ng ructive work in India is more | ppg essor 5 i ames of what he
e D bR T U B | T b IR0 e Mt
N Ingjge oS Stated that “There are now 700,000 villages | calls ““‘the

i in England,
: ““ Keynes and Henderson in BTl 8
g‘g(sitgxl‘]?jfd aégtcllingsyin the Unit?dPSt‘%es‘,lg:gnh‘gx LI-IIZ
. : i i s Messrs. Abbatti and P. W. } R
f nise ; : : G | Bl ack for his heterodox criticism
hyr?.cog"ise {ha )le:;n, ‘(md Zt\IP-lQRSI::]cllg}p‘,-soh]ems mere?y pats himself on mfl b‘;,t(l; hfjf; e
My COntropiy . 0U cannot solve e do. And | of the gold standard, a y
. Ga Gty You must know what to 8

ditjq ”},‘\thre the people live under ill-nourished con-
= imes, Ocrt)ohgr 3). The root problem is thus

i i above names
Ndhi doegph | of * managed curroncy,lf’ and cites the a
By 0esn’t know. as witnesses on his behalf. o
iesso, o L, (il 1t \ Sonte firms are announc-
Ofagg OUGLAS 0N Finance.—This gen : y A 7 ounc.
i : i i : NCOMETOX folsy % ax to their employ
Ha 54 or o “Conomics in the University of Chicago INCOME R dinee e o Tt p

: " : iri ti
Gene\la Id. Paper op « World Unemployment * to the ing their inten

! 27). Apparently insur-
Jvend lard, November 27)
L 135, Wy \ute of International Relations on August (Evening Standard,

es, and other financial

ilding societi o licv-and
L % Whie : i by the ance companies, bui ; ame with policy
se\‘{}'}le o“dﬂ‘: ;?i;}?w {)Jx-lgned, llléuleé'ri,';?gn%g-eca-es{ent, fnstitutions alx: wnlfl(:lr.‘, ;%c(égdtil;ﬁrsi (1) o b e-ta.‘é {C?}-
thas L. : § Union 2 says | anq house-holders; for, reporter (Bvening Stan-
[?at the (LIzm“Dhlet 307. Price 4d.) A foreword says | ang orter (

lector who was interviewed by a rep

0 IlalV6g. 95 hili - Professor iscre 2
Upgélas's'\§8Ue * takes no responsiblity for dard, November 26) about the f-l;lfsce; of hardship, there-

op 5y S Views <ohs ily those of the . A ;

KR i ,\‘ S.ltl:?hmh ahretqot. ng%?,s;ﬁl 'fg', the ** views | ggmerset House in f';}feeiilnﬁmve’ is able to raise money
Wig) : U"ion e ne‘\§ Catn - Iu]e gnite slaﬂpe and never | sannot he l.mrdshlp'lf he cali mortgage his house. If his
gddi'esStthaS nOthinrerl;llgx?;( fo s('Ley of Professor Douglﬁst’g “on his polllcg’éal(‘i‘}’,r 1]1]01]‘thng he addedl,l th(: By g?lfg
n im an thay i’ e ‘1 esting contribution house is a » “Good. The collector Refadity
9L ¢ .Por el L renerally consists | a second mortgage. d to be paid to the Govern
e ap Usug) oquSct.” The address Fite . 'éyta which | know. Now money b(?rrowe nt direct to the Govern-
I{e gge accus?gglllence of unre}latedmc))rl])(z)f’flyicd;,-ofessors. ment might just as “&lzl)tb?hlee banks who urmouniie(g
P Ccasiq L0, Leain fivom SEt which are in thé | ment. It is curious acity was exhausted when th
Cig) Ty oota WY allude to facts itics of the finan- | that their lendmg'caponey should mow be ready “)J

¥ Systen flltalu?‘;;‘ed]it a:,lg gq:?rcgllj\r ;nerit in this, | Government needed m 5 11 finance this business
2 e is ar 2

tion allowed him by

iy od 18y are hecomin ely know e g for they wi S
aarin o et n 4 ing too widely known to b cover advances ( L 1d other institu ons- ‘
a i ge ! ot Sl i et l“tld“ lfhe increase of made by insurance companies md d o ‘1]]16, ahn & Bud
etll S in th es, for mstance, that y

; cial firms. ss ils revenue

: 1| jncluding commer: a] sense unless ifs 1

thig &l q banks has been accompanied by a balanced in any res money in' the tax
the' doy,y, Tease p investments by banks,” but pufs | get be b g stores of o

! £ - re-existing ‘ that the extra

& to T Sttt A ncertain of | js drawn from p 5 ther, seeing ;

tg‘lle lit“Pe," (}le fact that businesses ](lllli?nl‘l" fo investi- | payers’ possession? OUF;Ugn existing debt to “{%,?‘Z{fd

lay Whag caysa PASses on without trot emarks (p. 10) | {ayation is to wipe be taken out of circulati and

1-2dg l‘he.s tlzes the uncertamlt}"-t tll{ig 'remn of loans | (je, reflects "lmneyismthe gansa crentullgtnﬁ\\(, fmnks
U ) Dosits , | are bu 2 ol sstroved), where wplanation is that the

hEOtnoteytE)he banks o business,”” but it is printed as a | destroyed) e? The e.\p!.1nutfxgrnrmsrr_r them from the

Ss s ‘busi- | 4t the same time? sk {rans : -
ap Ses 1 a 3 > text about ) i : : heir risks A s, to distrai
n;:,]?dr()itha\*inél‘{!af{a&fgfssgé lﬁ,rt htf)cir money.‘l’ It 1:; prefexntg]eslll’: e‘uﬁ,(,lﬁtch has no r_etaalf‘tlllf;'e l}gzeimnke" would
4y Ueyj . ; Xe)t) ranmcat | Gover RS arket v \ 'SEN ¢ ot

de[;lry ce\nCe to divert emphasis from mec a'ble property \;)ztg;(:r;n'itﬁxn the Royal Arsenal for

=

P . 1S, Ao l. i

Whe 80 iy 2Useg to ps logical, commercial effec the i SR roposition to dis

"12?1 §tg‘lt{tgh Othep coxlnn);celx;gatgi*s—’it is never “lim bn'r:ll({e:g '%?rgoopo%to debt; but it is (llzigf;:l.sf}:{-f gf.(»ﬁ if necessa.l‘.\'-

Eim’ Ov 4, SV trouble . it is always the 1?:?5 e train on 200,000 l)tt.l(i_ lj‘nl:)rlré S for 'the forsed hn,-,im‘xerﬁ

lefel‘einmﬂvee ‘g‘”ke"v" or the ‘¢ jni/etstor,(p \\'19) does | And even nlO:‘e ]:lsnaltl.ﬂ.] “with the lenders; and eve
hig ;- . Professor Douglas later (p. 7 ake teru ;

ertainly have
$EuG i g g 8 v t m C oy would certainly
:;loh Peate S text to the * ability of the banks as a whole ;fmtnlnlx:y could discuss terms they

: Governmentg
8 (& 2 3y £ i1 s ondi- ~ RIS interest than I}:‘e oV i
s{'lllltg by ufgdlt, but says that this uhl“t}]exfsin('?ll]]eil' i hlghqr;dig-m?g "’l'”}er;m_e n .mtve“,‘_‘:t s Zf
ul'ea.rr', Wh quantity of * gold or legal tend abundant | has been paying. e 7 wecoimcce,
th‘nes ‘;ho Dgt;l(;~n?t businesses tap lt\hesespe‘cia]]\y at | gourse, still another tas S g
Gy X ntia redit?  he asks, e Wi J il R o oy
hl g i i ot hacs el;h”l s hlow~ hie e th(i? THE 'AUSTRALIAN N;”lm'“- /) marked ** No. 8 (New
Efm%}ler &Imid of a) ¢ shriifling? of nionetm-y values. i }:\‘gé of Plenty .((‘0\,9;:]%'&“ et ey
lh’oqq of Qol‘r{ls (Which he ought to have used), f_he),'lzg:- Series) ' @ repor 1151‘011»‘?‘.\] oM. C. Tapley Timms, of
o2t \Gts - Tall iy Prices before they can markef the i is name, whose secrel: e . Tie i
) this I
gy, Digp’ ang the reason why they have to consider this BAME, Bt Hawihorn, E.2, 1 :
3 31,

da)tpen IS (f ; A aus sl ports that the Association was
‘ﬁher Peqit t(dlt}mugh they do not know it) because the lin. The secretary "eport}“, “a group of students of
the Chg, ‘\'h()l £y are dishursing js picked up by wale(rl‘ formed in November, 1“3.3;).‘1)‘.(”.@‘“ bl ‘nf';lltom'mﬁ o
nne ed i g to pay hack their own l"a"‘qf fr‘en economics who had p(m‘p 5 B { who have not confined
hqeq W cost‘lestroyed~thus preparing a gap be \\'el the works of Major Dou;?r as, »1‘1 \R‘ (_. Bneg e
l~r0\?‘ the 2 and money-demand, which has “{’f ): their attention to hxsr \\1“3“1‘1;’.%-‘_ r'Fi';hvr‘ S A of
A €109 txlrieqnse l(\)ft ”x]e Mler bo]rrowez‘l.e by B | fessor Soddy, and Professor Irving Fis are some
5 Week to buy materials ma A Y
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the other economists whose writin i ti

h \ gs receive particular
attention by foundation members of the Assgciation.”
Xhe policy of the Association is not stated, but the

ge_of Plenty announces the formation of a National
I(Elreght Association for this country (in place of the
> ational Credit and Dividend Society which could not

e proceeded ,\:Vlth because the ‘‘ response has not been
wide enough ’), and we presume its proposals are the
same as those of the Australian society. These are
set forth in the journal as follows : —

‘1. The collection and distribution of the Nati
Dividend based u iati R
obiory pon the depreciation of plant and

*“2. The provision of a sound currency, ful
standard, which will prevent inflation. D i

*“3. The issue by the banks of abundant Nati

] \ ation
Productive Credit, not available for speculative ente?}
prise, and freed therefore from the restrictions and

interest which are quite - i
speculative credit.” q R ar L pHcdite

Clause 1, as drafted, suggests the o i
o 9 ositeto w i
frar(iller presumably intends to say. Iérflrely tl?e\zl(;?its lt?
g{:ﬁlotilengarrlsuin sh(l)gld be the appreciation, not deprg
ci n, eal wealth. Elsewhere in t1 ] ;
Junius Junior,” whom we su Sl Rlenyy
% sSpect
%fe it.rtlxe clauses, talks about the w%gces tc())f {)hee trlrl::xc%llilrtl}éo’l“
behi%dp?;l(é t(1) ase. | Tf so o ssibly this is the idea
o Clc ause. If so the expression is radicall
s %'red't ausp: 2 would not be passed by any re ty
b it-reform advocate that we I VG
is intelligible it seems to e ooiter

thing in the basis or

;a.tlo to costs when ngslgg
uggo:igtsax'llcy slystem, Even if every piece of money j
M : Igo den'sovere.lgn, this~ would not reg H%
adaptatigrli lesf Rf it causing inflation. Clause g is e;l
e od. Ihig L0y Darling’s idea to have t 5
credit. We have always regarded tf]iq id\;,g
e Iopg}n invitation to the bankers t:)
regulation and discrimination required
[policy It will be noticed that there

ot price-regulation, nor to any issu
gpower to the consumer other thag Wha(fa.

of money that affects it
s
through the industrial

: ; Su
than Major Douglas:,‘sg {‘;es_t, that they have read others

his scheme, W, :
say that they hgvfancy 1t woul

two in w, t they rejected
Dosals.tegml and vital parts ! DA B et

*“ THE MANCHESTER GUARDIAN ™
Several correspondents have ‘("'l”
report extending to ne o
~Gua.rdian of Novembhe
it was decideq to for
Douglag Credit Assg

AND SOCIAL CREDIT.—
ed our attention to a
;qglsy a columr} in the Manchester

: of a public meeting at which
m a Manchester hranch of The

Joseph O'Neil and {,Imnon"j The speakers were Mr
of the report are (a1 C: WIyeroft. The features
description of (e Uis reproduction of Mr. Wryeroft’
price-regulati Principle on which Major D b
of Mas 10N proposal is bas d Rl O
with tJ}?r Douglas’s g §a, and
€ Pproposal
Treasons we he % for techni X
zalher than tﬁzed(c%:ga\;? bressed Cfcixn m:lllle m;(gc(t)%cttlpal
e given th ie. 108 aspect S sinil Grear 4o
pligs i Crezi(znllphusm. In thepﬁfstofl S.(lcxal Credit to
B oh0 are of no avaj blace, further sup-
part) directly to lower the o S Used (at least in

in connection

: 7 retail pp A
i?zc the collective incomes nf thel)ll(t;'e-]mc.l in relation
Second place, whereas every indivli)dpulmmn. Tl it

ual jg Potentially

able to assess the benefit to himself of a price cut in th
3 in the

shops, onl i
f a section of the ation i
B & Y é ; population is potent; §
teachier(;lglSléofm]-achmmndmim]' And nsl Ih:}lrrl:n:;]e}; =
Memels mdustrialists where they are oéttine 1 N
ves will recognise {1 Mol
whatever i  recognise that all loan-accommodat; ’
fund 1‘305,.:Ifm(l"“‘?:llsnons, is ab present ncn(;rl?i]rlxlgdf,l: Iton’
> ~ 2 with. No rat : g but a
profit. Tt ig : 0 rate of horrowing ST
’“Sffountitn lrs the issue and use of consumlc}{ el s
we ¢ 8 prices which will ensun rcredit fov
 are glagd nsure the profit. So

_. that the Manchester (x 3
cludeg $8egio 10 s e?;;he.s!m Guardian’s report in-

tiates the Spo; ential factor which qifferen-

: al Credit Pro
all other proposals fop ﬂnaljng‘i):il]:e:grrﬁomp]etely frond

Bankers’ Blight

By ‘“OLD AND CRUSTED.”
here aré

“ Public calamity is a mighty leveller: and WErs oo
occasions when any, even the slightest, chance f)ofn(:iider-
good must be laid hold on, even by the most ICE

able person. B
“To restore order and repose to an Emplrlfteznolpi- 2
and so distracted as ours is, merely Il the @ Jighest

5 of the
hts ?the meanest

undertaking that would ennoble the flig! :
(‘.oncillﬂ'

genius, and obtain pardon for the efforts O
Understanding.”—(Edmund Burke. Speech Of
tion with America. March 22, 1775.)

“The business of maintaining life 15
use of money.”—Henry Ford.

In the early days of May stand?yy
of a record crop o}f, Bramley apples, our 1098}1{ : round
but 8 deg. of frost, following a wet MSZH Sghe
about the 15th day of the month settled ff L(lﬁillSOI‘sf
same fate ‘befell the Victoria plums, anl o corners.o
there was but a scant survival in sheliel‘ed] moaning
the orchards; consequently, there Was mu,cf‘qcesi e
at the bar of the ** Plough,"‘ and many WIY 1‘ labou'ref:’
tap-room where.market gardeners and 12 ?atorv ln-Lt_;
foregather to discuss crops, and 1ower conso el ﬂ""mg
Even the few Cox’s Orange and Worcestel o 1eproY
that had escaped were aftacked by & loathsO™ ¢

blight, and fell one by one into the fan]\d?lmp: m

the only prope’

there was every pI

alonle seemed to revel in the late * dem’d, i o
unpleasant " summer. .y pranch®
Now-is the time for the fifty-three (Sllg)ssoms ngg

the Big Five to put forth a few belated )
will and helppClem Parr—barely save d fror his ;‘9
plefe financial collapse by @ brisk de.ng;_/and sctOi e
nowned ‘ hatching eggs * at 3s. 6d. PEX °- “‘e_lemlli"f' 7

of other hard-working good fellows OV )
they will have to worry through this \tvuii {nore lll;eﬂﬁ
demand to repay certain little overdrafts = packss pre-

to add an additions rden to sorely-12d€h e
an epidemic of ** ];zir?lller’s blight may -se{'lzelfttle ’
dicted to set in with the passing of St: LEC
mer. Fortunately for us small folk who 11 yonis? 5 pe
by the land, there are side-lines wlnch,sléonte"
solid meals to cheer the winter of oUl S
much in the way of cash income. Wlthl ‘a
early ‘taters well got and dryly el
good-looking pigs fo kill about Martinlitem .
young poultry coming on to lay about . iiing -mﬂledl
* eggs is eggs "'—and a gaggle of geesCP i an ! ateh?
ing on the common, actual starvation 18 thes and }l)ﬂc
ate prospect. We maybe shabby as t© clo ary t0 P!
about the boots, but it will not be NeceSTise o aly
new hole in the belt that does duty for bl(‘;ul““'“mnﬂrkeﬂ
But if we leave this parish of S8 5gon & nds e
go down the Floss to the town of St- gcol‘n ]al'iﬂ‘ ’nﬂ
day and mix with the farmers from the €~ me ‘};Iif'wf'
shall run into the very heart of disastel'r of the 1o “Jy
into the snuggery at the back of the vhere SO};'ﬂl‘d:t'
Arms, that cosy oak-panelled little T00 Y o< Brarkl
dezen substantial farmers, known Bt eVl "Oug"d
SOCIELy,” have met year in and y_eﬂl when .f.h Foip
day since those jovial care-free Umes Janrys den e
sters, they were  up with the Y.eo.lg resplel ot e
photographs of these bucolic Wﬂrrw"ﬁw wall® o 0%ed,
side-whiskers and pill-box caps, doTH
coloured prints of celebrated Horses  igglly
After prices and store beasts have bee s goiloyted Gok
and the second round of steaming 08, 5s 1075 Pin
of all good liquor, many & famous 1 s, a7
good story retold of by-gonc camps, 5810 chff!cle“t'
ing officers—but mnot to-day—1i0F , pres!
chimney corner, sacred to the g
empty. ' ;ct‘idel;'jﬂ
. S . o 3 ‘ . F o ‘.{ 'Nﬂllﬂ’
“ Yes, the jury brought in & Ve v Saidﬁlﬂ’q? eg
death *—as we knowed they . Wik lll{lﬁ’ o d
Heath, of the Hagg Farm, puthill® & =mat o uglwe
o e (o Ll i eepmitted th10n0% ot
tasted. * Evidence wor’ SubITe way =ae L
caught in a twig as Bill pushed A5 p0dY pats o"gn?
hedge into Thistley Coppice e edit o th bl

SE dc he “he
Bill’s keerful way wi’ a gub “’9”]- e :lf‘d tdo Wl

; . )
i3 l.‘lo, wor’ fair moidered 9‘_” o hﬁ-ui/ hink w ) b,nir}’,p
of a forced sale at Hunter’s Hill € ply. od it
did.” st bi l'f’noﬁct o
“ Perhaps he was behindhand WAk sy ndlg
in a stranger who had found his 0 b l,lti’

1
A0 5igh U
Marth g0
-oared or¢
Ea Bill Q};"}‘fr'_o pe

th‘e sanctum. At
‘Nowt o' the soort,
savagely on the intruder.

stayed at Hunter’'s Hill to his Jife’s en
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\0a ha' paid his rent. Sir Charles would ni
: . ver ha’
t“i‘l'{‘e&hlm out. There’s bin a Spafford at Hunter?s
anor_ng]sle tahsatl'ong as ,there’s bin Mowbrays at the
—an’ mobbe beyoig?’?m back to owd Queen Bess's day
wot, dor’u \lrt I;yﬁrnt over-due rent, but out-stannin’ debt
SATe o BUL scranny. He’'d been at the bank that
s h;un fo meet yon felly fra’ Lunnon—an’ I saw
Mr. By coom out—there was death in his face. If
bin at th‘cle—thats Sir Charles’s brother—had still
here ‘to.da tead of the old bank, Bill would ha’ bin
interferin: Y. ..To he],l wi’ these ’malgamations, an’
reck’nin co, Swine fra’ Lunnon—but there’s a day o’
them ¢ mtzmm , mark my words, mister—an’ God help
Thep, tUrniy?d Ifl_u‘ty money higher than good land.”
Said, g 1rcm the stranger to his old friends, he

an’ goq ,g;;]g_lg,\ve’ll drink one glass—stannin’—to Bill,
Over the hraw . o " .
before t}lhe brow of the hill, casting long shadows

they peq o1 Came the Squire and the Rector. When
sxle¥1t ?ﬁil‘edfthe scene of the tragedy both men stood
for the mea ew moments with bowed, bared heads—
Service w.d:n‘)_’y of long years of friendship and loyal
in s:il‘ery present to them. The Rector’s lips
ang o ent prayer, but the Squire’s face was set
Yesumeq f’r}m- +The two old friends turned away and
When 1ﬁ°1r walk without uttering a word.
8ate of theely came to the crest of the knoll by the
aNorap, }0me farm paddock, from where the whole
(‘;Ula ¢ ligs L PArk and manor, rectory and red-roofed
aq;  « ‘OSI{"GM_ out like a map, the Squire stop{md
Was o, /00K at it, Phil,” he cried, **look at it all—
ﬁnd yet it Ver a more peaceful, more beautiful scene—
ith There’sseemS to me as if there were a blight over
w“"- laboyy, not a farm on the estate paying its way;
toonder, €rs are sullen and discontented—and no
Co'dﬂy on “3“' can a man support wife and children
exttag S irty-eight shillings a week, even with a free
Dect ¢, & Tood of land thrown in. Tt is absurd to

}23 a,léners. to pay more, and if I were to raise
T o tom e? it would only cause trouble and be un-
nop =1h(>¥1 enants; hesides, I could not if I would.
80t for ¢ e t. at my wit’s end for money. If it were
shoy, Dl‘icelems from the Scotch moors and the hand-
mould hay;, Goldstone pays for the home shooting I
vo. Ve Shw? to throw my hand in. As it is, Mary tells
hqom ang L have to close all the manor except a few
E‘it"e to . discharge the servants. The gardens will
logher ty; rack and ruin—there is no help for it.

+T thqgt
Odgj "hat Or try to let the place and go into cheap
Journemouth.”

°ut10“’ Canel in similar straits,” replied the Rector.
fin 00k qo } PTess for tithes in a year like this, and the
nmes, €ven lack. [ hate taking them in the best of
L trugy Ifrom the Commissioners, and if they were
3‘ar§’lt the ,vould gladly forego them altogether. Yet

7 & Dresge oney badly enough. =~ In fact, I am SO
Re‘,c‘)ckburd that I am thinking of selling that bin of
Peg tence 1n W€ were to open at Christmas,” and his
Be!fned th 1eaved a deep sigh as the two old cronies
Vojea0re 1 I Weary tramp homewards.
f'3110e hunegy had gone many yards a cheerful young
o th‘ve‘1 o them, and the daughter of the Rectory,
tag® Mo, the heir to”all the debts and difficulties

GVeS e vbmys, joined the two depressed represen-
h’*tcl}\f-m \v(}:hurch and State. |
turm g s ],at. mischief are you two old conspirators
‘“.eilt}“g a sba.‘q Joan, linking an arm with each and
N er o iling, roguish face up to these care-worn,
'yesté{ Aten visages. * Oh, yes, 1 know all about
 oplay X and 1 were lunching with Aunt Mary
tnd she told us everything. Fancy dream-
at 3 the Jubilee port and contemplating cheap
&ht , The four“.emomh! Was there ever such non-
to 1 fact is, Daddy, you and Uncle Charles
Mg Ulvl-elv)ut In a bag together and well shaken

Aoy S8 As if there were no other way out of
By, hq .quidg:]‘"thsle{l to me and be good. Jack arig
Ire‘?tuqe Siega hat if Dame Ursula Mowbrﬁl);sgggd’

the Oy’ Wag ly?in;,rSix months whilst her

s S ruee i in tr 2 1 kee

bai i S Pugp, a prisoner in the Tower, and keep
i e d;}'fﬂ '(I'dlgls at bay until Prince Rupert chased
liy, o * Floss, we can hold the old Manor against

ax ¢
R 'ltl)lg T(’“ey\(‘\("lelﬁcmrs for ever and a day. If there
Op O3y, 90 £y ell, we'll i 5 'e DTOPOSE
v oiteyg the estate do without it. We prop

e 8ivi S to g tenants and

and helping the

0] he same. Instes 1ling wheat—
g G 15 1t g nstead of selling W
4]y brjgg, 2Vay—we mean to get Carby's mill and

might.’ "' Hence suc

an u;];ly-looking problem.

that Y :
intuitions are mixed up w
the most barbarous practices, a
often flatly contradict each other.

to deceive the p? ying eyes and ea

simply to

the home farm a real slap up-to-date dairy—: Rl
don't—and, besides, Jack has no end of }s,chseﬁelsf Ee
his sleeve—haven't you, Jack? He means to open thg
tan-pits, derelict these twenty years, get the brickyards
going again, and revive the cloth industry with wool
from our own fleeces. The great idea is to ‘barter
our products '—‘do a bit of swoppin,” he calls it—
and, as for help, he says he knows a dozen men of
his year Kkicking their heels about town who would
joyfully lend a hand at doing something real for once.
And there’s lots more besides, but I can’t tell you now.
I'm simply starving, and Jack looks positively wolfish.
I know Aunt Mary, dear, patient old darling, is keep-
ing tea waiting in the long gallery—so hurry up! I}l)l
race you home, Uncle Charles! ™

“ Umph,” grunted the Squire, and, turning to his
son and heir, said: *“And what do you say to all this,
Jack? "’

« What Joan says goes, Sir,”” replied Jack.

T thought so,”” retorted the Squire.

On Standing On One’s Head.

« The ancient poets associated all sensible objects with
gods or geniuses, calling them by the names and adorn-
ing them with the properties of woods, rivers, mountains,
lakes, cities, nations, and whatever their enlarged and
numerous senses could perceive.

« And particularly they studied the genius of each city
and country, placing it under its mental Deity.

«Tjll a system was formed, which some took advan-
tage of, and enslav'd the vulgar by attempting to realise
or abstract the mental deities from their objects—thus
hegan priesthood. b .

¢ Choosing forms of worship from poefic tales.

« And at length they pronounc’d that the gods had

rder’ things.
Olggrrl{iu:urg;n forgot that all deities reside in the human
breast.”—Blake. e Ca! s

he heart of the esotericist is orever g. s
al;rva;s dancing to the tune of Over the hills and
far away.”’ The people and things he sees round him
fill the esotericist with disgust and boredom, which he
counteracts by a radiant vision. These people and
{hese things are worthless, but somewhere 1N the
mountains of Thibet—or on the astral plane, or 1n the
romantic mists of the past, there dwell—ah! if you
only knew—certain Radiant Ones, of wondrous
powers and complete omniscience. A
Gradually, by dint of seeking for them, the esotericist
finds them. And straightaway he waxes proud O
his find, and even more contemptuous of the humdrum
people who do not know these Wondrous Ones. It IS
the romanticism of childhood, the glory of being "1
the know.”’ But there is a snag ahout being Il a
secret which is too well kept. It is that outsiders
do not even know there is a secret, and therefore t;.lo
not pay the initiate the homage of envy. A?d fso he
esotericist must \vrlite many large books full of mys-
i ints and whispers. ; ]
ter‘u:-AuSs ‘h\l?Ve]]. we knn\\l')—or We could an if we would,

. Cif we list to speak,’ or ° if there
oF i > Hen %1 books as this of M. Ouspensky’s.

of the universe, but it. bids

Not only is it a model Only it doesn't seem to

fair to be a life-size model.
work quite so well as the rea‘! ‘glllngir\.q Gk ek
As is natural to an esmemcliStx’nyt'hologgs Y e

to the various Scriptures anl ] L
7 i i ow the ordinary personm,
how to build his model. ianlways O b,

tackling such material, It is typical of Scfripu(llroi

q in quality. The profoundes
o itlh [{he crudest superstitions,
i nd statements which

riel ourse, these resent no diffi-
To the esotericist, of ¢ P S0t s

They are merely a further

all. j
flllléts{sat He knows that the Scriptures have been writ-
ten by me
mankind, and that they

stood by t

mbers of the semi-divine ‘* Inner Circle " of
were only meant to be under-
heir initiates and disciples. All 1‘11? contra-
nd mistakes were deliberately introduced
g of the vulgar. Like
s bark in the old conundrum, they were put in
“make it harder.”
Thus M. Ouspensky finds the mark of the ** schools ’

dictions a

the dog’

of the Inner Circle in all kinds of things, from playing-
cards to the Great Pyramid, and from dancing dey-

vishes to Gothic architecture. But there is no trace of

T3(“A New Model of fhe Universe.” By P. . Ouspen-

2 CR Ovene ond ] :
ad. \({}]s going again, and turn it into whole-
e Will kill our own mutton and make

sky. Kegan Paul. 25s.)
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the Inner Circle in common life either past or present.
History belongs to us common folk, and it is the ‘‘ his-
tory of crime.”

Such a view must have the most far-reaching results,
and certainly M. Ouspensky follows them to their logi-
cal conclusions with more courage than any other
esotericist T have read.

Modern science, of course, to which a person with
a ‘‘secret doctrine’’ would be an incomprehensible
lunatic, must be at fault, and accordingly M. Ouspen-
sky quarrels with nearly every scientific theory. But
especially does he dislike the theory of evolution. The
very idea of a possible evolution for the common
masses is repugnant to his aristocratic taste, and, more-
over, he tells us, evolutionary theories ‘‘lead nowhere."
He means, 1 think, that they do not lead where he
wants to go—into the past—into the East—into the
Inner Circle. Besides, like all decadent aristocrats
who have lost the aristocratic thirst for new adven-

tures, he tends to make all the more of the deeds of
}tltlxit{l?g:;torl;xs" }iltndh is oflfer:ided at the very suggestion
i ave ha ian—or y
l\orll:{)ort} z% subl%uman origin. B i ove .Oh
al Inner Circles, with their Sth

lD}oitrmes, have existed and do exi§€c Ioﬁlasvemrlg) (?gflltﬁt

£ 1ife inck
surmised that the most intir;rell:lttemsz:at(}ﬁ& t?:[eé;et%l;:ln%k

_dawns on one that M. Ouspensky

impart to their initiates was a confession of complete

agnosticism.  Personally, [ hay 3
i : Sy ave alwa
gﬂé;kfguﬁ‘ﬁ;n?;ﬁl‘;egec!'oumncers cou‘l‘rlnk’)i tsléo‘lll%lrl)tesit
circles were ox‘iginafly it probable that such

: founded on real relati
and a man of genij a real revelation,
but in the att%xnsltlst}:as a profound intuition of truth:

bungles and distorts itmtipress it, even to himself, he
: ; 0 some ex How. th
must it be manhandled by his d?scei;)tliz‘;. Dt

It is a remarkable fact tl

: ema g 1at wherever w -
f;;\{gut]hi:?gktxlnggutl of such an idea, as a;;%l'g’?lrrlli::d
S x: the Order of St. Francis, or in t 3
system of India, we see it de ing’ e e
el idia, generating and falling i
?gflecc;{lttﬁr{uihpnl and absuxc-’dity. The esoter;lilgiré? ]\?:ﬁ
e his is due to the defilement of the idea b
ol itpmu )trutahty of the vulgar. And this is truey
bl ws]v Ibe understood that the vulgar " com-
e fmmda;? e of mankind without exception. The
erron T gg;lh(;; t}]l]i?’n‘[%nll}erl Circle is itself pzl-rtly an
bl Self does not full | i

idea. Hence the absurdity of han(ling 01;1;;1:}1{3%1\2,‘{

to the genins, bog i
esotericist would iylja%rzdusq()‘(]llo’ e o e

M. Ouspensky i i
we knmvpnot!ll{gylrsocfert‘%mmy or Cira” saggesting that
West. On the cgntr e Inner Circle in the modern
thons of & very o ,aTy We groan under the ministra-
GEnele ot Finar{cg"“ erful one, known as the * Ipner
SRR True, it does not, as some Eastern
R s ,\\'isdo us to brea_k our ankles in order to
hearts and oy ll]l seaf, but it forces us to break our
Mt v iVes In a vain attempt to achieve the
esofieric cipe. 5™ . And it bears all the stigmatta of an

€. Iis members live in an atmosphere kof

Secrecy. Tt rules our affairs wi
are beyong the“.MleS' and it claims that itssaz‘t];\t/]ilggi
whom ‘it {rate, Mderstanding of al] except those few
esoteric commany ?Qemally and rigorously Even ti
the masters of “( that nothing must be concealeq fr %
dialogue, Almolsei Schools is also part of the bzmke(x)-r'lsl
cl?}lns 48 s Br;mn:';rrl(l‘.'stlilﬁy“;'ea[(‘[y to make the same
B e S & Law of Manu:—
Cari e lmﬁr‘;\rh:[llan_ occupies the highest place on
Of(.the treasuries of lhecl'e&,tsd beings for the protech
All that exists o
Brahman — » A
S Othap i i
lence of the Brahx?z?#gls exist only through ihe henevo-
Tabulate the abuses of
and you will find that t}
mgs which mark it off

Is the property of the

the modern financial system
13{ agree ftzxa‘ctly with the very
% 0 - aS an esoteric system.

1¢ whole conception of the Inner Circle has heen

Perverted hy th icis ! i
ut i doesynote(-?ms;?_ ericists.  The Inner Circle exists,

3 ' st of men, but of Ideas
el S , but of Ideas. All M.
S whei‘{ appffé’(}sﬁr,f,e'f,‘,m as applied to the Ideas, and

Per y i
that omﬂepiomirl:lost lnteresting chapter of the book is
48 applied to 1ed with Eternal Recurrence especially
mitg Ja 4 tem(.tu nation. There M. Ouspensky sub-
WhENR of)éom eresting ideas about the nature of Time
your ésoleriu'r:se" he does not condescend to prove, since

st is always disdaintul of such mehilliné

mentality of a scientist.

the future, but into the past.
he is reborn exactly as he was befor

in 1912, then, having died,
again, and must live the same
He is born again, in the same town,

the same mistakes. - rejoice

exactly the same way as !
the moment of his death, it
were put back to 7.35 a.m. on
I have often thought that g
must logically end in this absurdity,

previously he has very ably disposed
of Eternal Recurrence in a 10
matical fallacy underlying it.

to Nietzsche's conception, but only
holding it.

. But no sooner has the apthor dr
incarnation than he l)egxns_to
adds:—* The only thing which ca

ing life, both bad and good d
Now we can see what is coming.
his spiritual aristocrats are to b
loophole from the appalling = !
for the rest of us, the
of it, owing to our increasing
into annihilation.

But this is childish. If we take
with us, even a hairsbreadth Fllﬁe's
of the smallest tendency, the life i
deflected from the beginning, &%
reincarnation into the past @ n
occur differently, andlM- C‘T’Spe
erroneous. In spite of his 1
more hornesty and intellectual Cleagel
realisation that Eternal Recurrens
plane, must involve eVe"y“”-nace
Superman to the meanest 108
minutest detail up to the who
honour that having seen so M
go mad. \

The book ends with a chapter o
in which there is much talk Of_ Su?l
But Freud, whom M. Ouspensky nr;n
really done it much better. In F
hardly bother about the seX
can say that ‘* in the figure
but pathology.”

All the same the book i
book for the leisure state 11 ¥
time—and 25s.—to spare.
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LETTERS TO THE EDITOR.

Sir BERNARD SHAW.
Shw}‘iAI)}'OPOS of your statement that Mr. G. Bernard
be Statesd definitely hostile "’ to Social Credit, it may
an immp that among his innumerable utterances upon
mone ense number of various subjects, that of the
ever yitquestxon seems to be the least frequent. How-
) n’di may be,mtel.'estmg to quote the following:
mists’ Sposing with his usual cleverness of the econo-
a poqit?mlo%les for interest, G. Bernard Shaw takes
Mony ‘(‘)fltluP011 the money question not at all in har-
Usually ino; the State-Socialismm toward which he
bankey wrllc 1nes. . . . Speaking of the tax which the

e says: 10 has a monopoly levies upon all commerce,
adopt b Only by the freedom of other financiers to
10 share USYStenl and tempt his customers by offering
eventya)) 1e advqntz}ge with them, can that advantage
Methoq ‘Y,lbe distributed.” Only, observe. No other
it, Noth}“,} do it. Government monopoly will not do
aS fap o 0g but free competition, free money, in short,
S it goes, pure Anarchism, can abolish interest
—Liberty, Boston, U.S.A., September 24,

Th
dvclove quotation  establishes Mr. Shaw as

Socia) Crat% of free-banking at that period. However,
Mio 500 edit has superseded free-banking b?r taking
datin nollnt industrial and financial developments
"endetfedmsuy from the post-war period, which have
Inge, \It_he free-banking theory no longer tenable.
L’bcrt,} : ,': enj. R. Tucker, editor of the above-quoted
the fpe2 MMSself publicly amnounced in 1911 that
haq ¢ m'xmoney remedy for economic evils, which he
Was yo 1 00Usly advocated for more than thirty years,
Dowey. Ofonger adequate, in view of the overwhelming
\ay lancial combinations. During all this time

IY has.given no public evidence of having ad-
o ulity torn his position above outlined; therefore his
SUrely ) 0 the Douglas Theorem needs explaining, an

1267 v 1S the man to do it. W. J. ROBINS.
borne Buildings, King's Cross, W.C.1

T
bsiro\?]E,ADERS IN THE CHESHAM nlsmll;:r.
er g . 10pe to call ine for Wednesday, Decem-
Groy Wilth Weivice gfni}gsltrrlllilﬁg 2 Social Credit Study
municmz ‘Cl.lt‘isham. Will any interested readers com-
Vith me?

3 Audiy g vicror G. MOON.
he)‘n'le»” Lowndes-avenue,

Sham, Bucks,

e WHY “ NEW EGONOMIGS o o 5
See fre 2 - Credit Reform i
gl quent allusions by | :
r‘eehle glas Theory as the New Economics. It1S & pQO:,
The adjective has no lasting meaning.
e -day means ‘¢ Qld * the day after to—mmvro?\el.‘
rl‘liu Ah N0t neyw anyway; it always was, }(:o;\s;on
Y not nﬁlf‘“sﬂy. In default of any better sugg

dly s g ?
ly say REAL ECONO%}PIISL?P 7. RENWAT.

O money 1
1887 ney,

”?

Oy
()
Wh

pR LEEDS-
OPOSED GROUP ':32:‘ and district are
D()sal e

redit Pro-

trgeoS to 3 Dteresteq i ouglas Social Crec =

gll‘n t}l[)e form ay agségiztxlt]iir?l should be g’la(l to 71)&11
xnsidlu. Ww. J. TuLL.

Sufr i
l(’enu‘,\\%f any readers in L

e, |
» Bast Keswick, Nr. Leeds.

ter,—j LABOUR DISPLACEMENT. il
Sug ! the W In need of further definite data in the T
20 oy gy Isplacement of labour by machinery. - 2
tuygher ) Mation coming under the underxnenti(?.l;té.
,J«X&,f‘*cei'\f‘e‘dsy With or without photos, would be gF¢
“Se o : e
Allli]é];n“l‘c Saved on the Tubes by automatic booking
by*icy ™ And train qoors, Harvesting machinery. e
R"*h}{ Cogyy eCtric bulb making. Navvying. Suw}”‘;.
S Cigling  Machinery in Midland and ot Ite
Sarette making, Brick making. Minins efe.

B
b priLp T. KENWAY.

1} oy

in S ;
4, neay Godalming,

A}
Con B NSWERS T CORRESPONDENTS.

. l .‘ 3
f Sto,~ R, i t
h n = 4 / )
af‘h‘ ﬂns 'g&_) ‘\O\Ir comment amounts to saying t}1\11
apte, 08 ®s are cooked. And you are right. 2/
bt g °§S ot record the cost of freight and Msur-
Uy U8 to I understatement of the fotal charges
given export. °* Differential values

England and is moved to Australia at a further cost of,
say, £1 for freight and insurance, the c.i.f. cost at the
port of entry is £11—which figure is also the true cost
of the English export. The price which the article may
fetch inside Australia is another mafter altogether. (2)
Your reasoning is based on assumptions which are not
granted on my side; so it will serve no purpose for me
to argue.about the conclusions at which you arrive.
Your fundamental error is in your statement that the
Bank can only lend its depositors’ money. The truth
is the reverse. Bank loans increase the total of deposits.
(Vide Rt. Hon. Reg. McKenna's Post-War Banking
Policy : also Macleod’s writings before the war.) British
deposits in banks amounted to £900,_00Q,000'm 1914; and
were £2,000,000,000 in 1918. And a similar increase took
place in everz other country’s.@ep_os:ts during the same
period. Banks create new credit in the process of mak-
ing loans, and they destroy credit in the process Of
refiring loans. The borrower of credit from a bfmk
does not draw on pre-existing deposits in the bank; he
causes a new deposit to appear in the books of the bank.
And there is so much the more credit in circulation
until he repays the bank. The ownership of this credﬁt
is public—it does not belong to the borrower, the ban :
or other depositors. It is true that borrowers mtlils
repay loans, but the reason has nothing to do “ch h_e
property rights of other depositors; theoretlcafy 1;
repayment is, so to speak, a proof that he has performe
some service or other with the loan which the colzlr_l-
munity have thought worth buying from him. This
leads on to the most elusive factor in the argument
against present bank policy. It is that banks retire
loans when they like, without any regard for the pro-
gress of the work put in hand by their means. Sa(}; a:
ship is to be built and it takes a year. The bank coul —;
as a technical matter—lend and retire a successml:i od
credits of, say, £1,000 each. 'I"hese'would be x:ecorﬂe;
cumulatively as costs by the shipbuilder, but wl;%lao .:
ship was finished there would only be the last'£ o !to
circulation as money. Extend this rough examp ed't-
cover all economic activities in a given _closed credl
area, and it will be evident that collective costs fiatn
rise out of proportion to collective circulating cre 11)
And they do. And that is why costs have had tot !;
written down (bankruptcies, re-constructions, efc., e cs.r
so drastically in recent years. All production mucf
sooner or later be debited to consumers, and a correrg
system of financing would rovide that the consume ;
collectively would have sufficient money Lo}, me]et- 15:)1_
costs as and when the production was availab: e(nnd
selling to them. This is a necessarily incomplete o
proba?»lv unconvincing) account of the Crednlt. anid o
Theorem propounded by Major C. H. Douglas rlxlittee
If you are interested to checx 1t U o it Gredly
line of Social Credit " (7d. post free)
lgtlel;earch Library, 70, High Holborn, W.C-1.

F. G. R.—Our above reply to A. H. R. may help you

i ) i not
xpansion of (red1t_ need
to underst‘md that an expa " ; o ; iy '

necese “fl}'agf g;;ﬁ;;”ﬁﬁ:;(llag }shows how new issues gft_'
m‘att‘el 3 be used to procure a eneral redu(_:tblio‘n i
Cend s LI}Fhe hotion that indusiry’s policy of p“‘,;C%b,e
”C(fj'cts at ¢ all they will feich " 18 nnl ;lllle;fl‘:illstrv,
gg?’cholbgica] attribute of AgEC ;

people enge 0 nddse
h no substance in it. The policy prevails 3
o over-riding

olicy of the banks”of c‘nll:
e 28 .t(he“ as fast as tl’:ey can be fetche]d. ﬁ,;%};
fei c‘redfl scosts and the retivement of he;g 5 ‘the
o Cle'ztl)ceeed at the same rafe as that at Sv v"fw {he
A p'lt ; repays the costs in the process of1 }1‘\1 g0
O }de by the loans. To-day, when o‘.mf e
B o ulation to set new production going thos
o llllllﬁgrg”\\(iho‘ have goods ready to sel}l tatk;a rPel:!(tﬁ:?oo%

fsorderh ick it up in order 10 5€%
gism-der}y‘ sf(‘:l?lnmgl‘:)%&f:;l;n]: :151 a form of running for
O -(' 'r\ir-raids. Stop the hn.nk-r:nds and all
shel_ter d““lng(fone on a scientific basis. Industry can
e lel )e{ pportunity to earnt profit commensurately
bqt;lm'(fllllail‘t?l:rfnutput, instead of \:rm\ quantity-restric-
n(!m1 and scarcity-pricing.

SUBSCRIPTION RATES,
The Subscription Rates for “The New Age,”
to any address in Great Britain or Abroad, are
30s. for 12 months; 158, for 6 months; 7s. 6d.

“Ct the equation. If an article costs £10 in

for 3 months.
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JUST PUBLISHED

THE MONOPOLY
OF CREDIT

By C. H. DOUGLAS

Author of “Warning Democracy,” “The
Control and Distribution of Production,”
etc.

How is it possible for world which is
suffering from OVer-production to be in
economic distress ? ere does money come
from? Why should we i
are making too many goods? How can an
unemployment problem, together with a
ing and agricultura] Organisation
obtain.orders, i

? y should we be asked
to have confidence in our money system, if
It works properly ? 11 is hoped that answers
to these and similay questions will be sug-
gested by a perusal of this book,

At ql] _Bookslxops, 3/6 net;

or direct from the
Publishers, 4/-

Post paid.

CHAPMAN & HALL, LTD,, 41, HENRIETTA STREET, W.C.2

MANUFACTURER (supporter Social Credit)
has about 10 doz. Men's and Women's Camel-
hair and Woo] CARDIGAN

/ Stoclearat 1 1/6 each,
worth 17/6, Fit chest 84087478

P.O0. to Box 7 New Age.

ACADEMY (CINEMA

(Opposite Waring & Gillow), ’Phone: Ger, 2081.
Sl.{N.DAY. DECEMBER 6th for one week—
Bnglt.!e Helm in “THE WONDERFUL, LIE” (UF.A),

and tein’s Sound Symphony “THE SILVER LINING.”
Last Day, « END OF ST. ‘PE B N ir’
s HST TIM’I;F)Rgo%IJng.'" and Rene Clair's

OXFORD STREET

Teo f, ish
-, 62, Pepys Rud,'g.t"v_;%? Publishers,

THE “NEW AGE” CIGARETTE

Premier grade Virginian tobaceo filled by
and in cases made of the th

Paper, according ¢o the specificaty
n this jourpa| on January 23, 1930
Large size (28 10 the ounce). No
Prices: 1007 7/8 (posta

n=amouldering,

8e 3d.); 20’s 1 /@ (postage 2d.)
Price for Export ey English duty guoreq
% minimung Quanticy of 1,000,

FlELD(‘;?VlTCI'{ & Co.,‘ 2, Chancery Lane, W.C.2
o8t on the corner o ).

Holborn and Chancery Lane 3

e

CREDIT RESEARCH LIBRARY.

1 it
Books and Pamphlets on Social Credi

BRENTON, ARTHUR.
Social Credit in Summary. Ilt(ij.
The Key to World Politics. 5 S,
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The Veil of Finance. 6d.

COLBOURNE, M.
Unemployment or War.
New York to order.)
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The World After Washington. 6
A + B. 1d. - .
Social Credit Principles. 1d.
DUNN, E. M.
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H. M. M. 4 d
An Outline of Social Credit. 6

HATIERSLEY, C. MARSHALL,
This Age of Plenty. 3s. 6d-
POWELL, A . uifisie
The Deadlock in Finance. nics. 55
The Flow Theory of Economic
TUKE, J. E.
Outside Eldorado. 3d.
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