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NOTES OF THE WEEK.

We dey v
arisingdi‘lﬁte fOur ““ Notes ” to some considerations
oL Ol a conversation during last week on
Nat: ed “ inflationary character > of the

ational-Div; 2L 1 .
Posalsr,l,'ll D1v1d21d provision 1n the Social Credit Pro-

k2 *® =

A A ¢ ;

s re%‘itdOf credit by a bank is the same as a loan
St sthlts immediate effect on prices. When
ree i fe Social Credit Proposals declare that
ably §7775 Of credit to the community must inevit-
Will dg oo }l)rlces they concede that Zoans of credit
Majoripy i}So under the same given conditions. The
ciple o of them do. So their objection to the prin-
othey gl%wmg away credit must be founded on some
2 und than that of Inflation. To find it we

tust : : R 3
gift as,fs lfhthﬂe 1s any other distinction between the
magin, a.t e loan. A simple method will be to

and ¢ closed credit area containing one bank
the reeg People. Now in the case of a loan of credit
sible fo. lrent of it is a person who is himself respon-
IS not paryment. The essence of the transaction
sha]] po 2t the credit shall be repaid but that /e

Pay it. Why he? The popular answer will
answ: credit is not his own. But underlying
bank-cred'tr IS the fundamental fact that new
at aq T}ll S are public property if they are property

Sy Lo f’lls when one of the ten persons borrows

say 7 ‘rom the bank he is borrowing, shall we
h mselr. Doy head from the community inclusive of
Bhs ioe € situation is the same as if each of

t 2

haq Ieer;rpeor)le had borrowed 41 and nine of them
Sanpoe 't the money to the tenth. Clearly No. 1o
tha N l};e allowed to cry quits unconditionally. And
IS seen to“é the bank’s fixing responsibility on him
tl'ustee g eh“ght—for the bank i1s m principle the
that Iflt € non-bhorrowers, and its duty it is to

0. 10 fulfils the obligation to his neigh-

Ours whi

8 5 1ch he ha {

Pending the £1o incurred by borrowing and
»

NOW th 3 ¥ : >
10 repye ehacceptgd view 1s that if and when No.
Progg tES the credit to the bank his act constitutes
at he has fulfilled those obligations. The

¢ in full is the sole and conclusive

fact of repaymen and ¢ 1
‘ 5 Such a view is actively

test of his having done so. . « 4
disseminated among the community by present-day

: : i in be-
bankers, and is the more readily believed in
cause af)art from the authoritative suggestion that

it is true, even independent reflection will show that

there are circumstances in which it can be true.
# #* *

For instance there is nothing to .prohl‘t_nt the con;
ception that No. 10 could hire his nine neighbours @
£1 each, and make ten articles, and sell them on¢
cach at £1, keeping the last for himself. ~Where-
upon the bank can collect the £1o and the ten
people collect the ten articles. For each 41 paid
over the counter of the bank an article costing £1
is carried in over the doorstep of a dwelling house.
A splendid scheme, is it not? And if it always hap-
pened there would be no need to disturb the present
system of confining financial transactions t© the
banker and the borrower on the loan-basis here out-
lined.

= * =

Next let us investigate, as an alternative, the sup-
position that the bank gizes £10. - Now, because nebw
credit is public property, this £10 would hﬁ.ve to se
a general, not a particular, gift; andsztte vtvl;e Sf.:_l():lt)oof

that the ten people get A1 each. ;
the credit bein’lg a gift would not affect their ulti-

mate procedure, for the gift-pounds wouldn’t turn
into gift-articles of their own accord, and since these
people want the articles, not the pounds, they would
have to make the articles just the same. One may
picture them subscribing to form a co-operative
soci s+~ and appointing No. 10 to manage the busi-
ness of production and distribution. At the end of
the process No, 10 would be in possession of £10.
This £10 would he held by him as trustee for the
ten people, and, the credit not being returnable to
the bank, he could use 1t to repeat the former cycle
of operations, and $0 on ad infinitum.
& & -

Within the common hypothetical framework of re-
ference in which these two examples are compared
it will be clear that the essential difference between
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a bank’s loan of a credit and gift of a credit is
simply the difference between a terminable loan and
a perpetual loan.  One has only to suppose the bank,
i the first example, to lend No. 10 a fresh £10 every
time he repays the stale one, to realise that this 1s
essentially issuing a £10 loan in perpetuity, or, in
other words ““ giving ** the credit to the community.
This is important to remember because apologists
for the present loan-system ground much of their
case on the fact that the banking system 1s continu-
ously issuing and retiring loans in practically equal
amounts. So they must find some argument to show
why, if credit is being given zz fact, credit cannot be
given iz form. i 1\ 5\

We will produce the argument ourselves, for it is
a certainty that they would not volunteer it. The
reason why our twin examples gave equally satis-
factory practical results is because in each example
the £10 being used for producing the ten articles was
assumed to remain in the hands of the ten people
until the ten articles were finished and delivered into
their homes. This assumption was correct in the
second example, but contrary to ascertained fact in
the first. In the second example No. 10 could have
no mtelligible reason for wanting to collect the £10
until he had made and was ready to deliver the whole
ten articles. There was no hurry about the money—
the only hurry would be to get the articles finished.
No hurry\ That is the essence of the differentiation.
In modern production under the loan-system the
cycle of operations in respect of any kind of article
takes anything from ten to some hundreds of times
the term of the loan, In the first example, supposing
the shortest time required to complete the ten articles
Was ten weeks, but that No. 10 was under obligation
to repay the bank in one week, that is a picture of
what is taking place to-day; and whatever method
we picture No. 10 as adopting to get the money out
of his neighbours, and whatever consequential bur.

€Nns we picture as falling upon him and them, we
have only to look round to-day on the varieq phen-
omena constituting the economic Crisis to see these
hypothetical figures and troubles Incarnate and
manifest in ourselves and*our fellow citizens.

* *

Bankers explain to us. that what we need is more
confidence and enterprise.  Confidence!  Enter.
prise! We should say so. Imagine it—the whole of
society compassed about at nights with clouds of
ghostly witnesses—bankrupts, suicides, forgers,
and what not—muttering incessantly their one and
}llu’(l:‘llang{ng last plaint in this life or liberty:

ime 2

s So01e time . _‘“ Give me 3 little more
me, 4

then, shall 4y trust Time ¢

sca
een commenced, and consequently the worlifeli}s,
Strewn with evidences of arrested, abandoned apq
wasted work i

. And what is worse is that any .t
- 0PL Dy a Government to synchronise their artifi-
cia] tnne-mea;surerpents with the natural €CUnomyic
time-rhythm 'S stigmatised by them as political
Interference with credit-policy.”  And if irritated to
the pont of reprisals they will speed up that dia-
bolical timepiece to the point where it signals the
start and finish of a job simultaneouslyhin other
words they will s‘}.lut off 4Sredit supplies altogether.,
*

Let us retire from this ho
chaos to a sile
cannot think j

] wling spectacle of actual
Bt picture of pdtential order. QOpe

1 a noise-—an( the problem to he

e

solved requires deep thought. To set tl}g 3/021‘3
right one must first see it whole, Omar Khayy
sang i— ) :

Ah Love! could thou and I with Fate conspire

To grasp this sorry Scheme of Th.ings entire,

Would not we shatter it to bits—and tgen
Re-mould it nearer to the Heart's Desnre: g
and if the second word in the second line 1s r}ian 7
an intellectual instead of physical connotat?}?ﬂ -
may have been intended so)the stanza teaches o
must first understand completely that which we
re-mould. -

* * *

o of

In important cricket matches it is thcf1 QUSt%T et
most umpires to carry six pebbles in t elrtp0
The purpose is to enable them to keep CO‘I‘;; bowler
six successive deliveries of the ball by th t the
which constitute what is termed an “ over. bbles 11
commencement of the over he takes the Pz as an
his hand, which he keeps in his pocket, an ebble
when each ball is legitimately bowled, he lets asgn for
drop to the bottom of his pocket. The rea is,
this apparently unnecessary aid to countlngeen the
course, because the intervals of time bet“; from
deliveries are rarely the same, and may va gccord’
fifteen to twenty seconds up to two mmutef’ or the
Ing to what the batsman does to the bowler Supe
bowler to him. Again, rain or bad light may of the
vene and hold up play, in celestial mn(?Centh is 1
fact that our patient friend in the white CO-Cketiﬂﬁ
the middle of his counting. Even our nOn'Crlc L
readers can easily imagine what sort of gambowler:
be seen if an umpire were to announce to thevéry
“ Look here; I'm going to drop a pebble ¢! Two
seconds and you’ve got to bowl at that rate-e to ab
things would certainly have to be done: or}t was hit
tach the ball to a cord so that however h_al'd 1 WO to
it could be retrieved in the allotted Hmes S hine
station the batsman next due to come in W in 08
close enough distance to get to the greaie di
allotted time when one of the others#ot Oﬁ-.‘s cun UP
tionally, the bowler would have to limit lral style
to the bowling crease irrespective of his natu rdit1e®

e need not persist in this catalogue of ab?U u
the game might as well not be played at all. ht cor’r
briefly imagine another thing the umpire m1g one &
ceivably do.  He might forgetfully anq“}]wut tht
more pebbles to escape from his hand wit o the
corresponding balls having been bowled. hed whe'g
case, following his rule to call the over finish and thf ,
his hand was empty, he would call Over’ming: %
over would stop before completion, aSS‘t’ Jand 8,
course, that the players accepted his empuz_,’ Lastlyf
final evidence of the delivery of the six ba ceive o
and on this same assumption, one can €O For 1‘3
an umpire losing pebbles for the purpotsetha
stance he might have had a bet that a ba Zre a b
reach a certain score. Supposing there b
whom the umpire’s fancied batsman i
with extreme discomfort, the umpire Cut ‘overs !
pebbles to underwrite his bet, Caumgrou powler-
and prematurely stopping the da:lg

* #*

"

4 ﬂ5
s OSItloof
Now each of these fanciful Sportmgchiuggntent;ﬂ‘
1s a financial parable; each ‘ﬂlus.trat,esdustry» s ué |
some relationship of finance with in et

; : the
dicates the consequences. Collectively lcle; “ia

q sent ar uld
trate the central theme of the pre nd misc Cteﬁ'l
every kind of mistake, misfortune, and

f ¢ altima®;
tion associated with economic activities 1;redil—re/ﬂl:t, |
traceable to the bankers’ mis-timing of The sho's
ments. That is the fundamental ﬂgwgiverbrook '?"6
age of credit that people like Lord 5 reflects . e
agitating about proceeds from aré w; and if
operation of the fundamental time- }? extra Iy
banks were to issue to-morrow all t e(althoflghbc?' !
that Lord Beaverbrook might demand them it

would have to hedge and leave it to

ki
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gave him the option of naming an amount) a ne\g
shortage would occur in this very credit designe
to fill up a previous shortage!

* * *

In modern industry with 1ts long processes it 1s
inevitable that people must receive present in-
comes for forward production and spend them on
current products of pdst production. But it is }?Qt
1nevitable that they should pay irrevocably all their
Present income for the products currently available.

Or is it sense either; for there is no intelligible

asis on which the collective ﬁmce of current pro-
ducksiEhalll be’ measured by the collective cost of
uture products. The income you draw fromL mE
ustry this week cannot possibly affect the cocsl» o
What“yoy buy this week. ~ But the income ou ral:v
this week does affect the price you pay this week.
€ practical and universal rule is that the price
Of an article is what it will fetch—i.e., the price
2 available articles is the total amount of current
incomes. ‘“ Ah, but savings,’’ someone will 1lntex,',-
1€ct.  Savings are conprehended in the ‘‘ articles.
avings are investments, and investments are p}:“’;
chases of articles, the only difference being t ad
.- articles consist of factories, plant, tools an
other things which you don’t take home. The ques-
ton of whe does the investing, your insurance C}(lmlle;
Pany, or yoyu yourself, is irrelevant. Your who
current income fixes the total price of curren’}ﬁng
Vestments ang goods, and is absorbed by them. di aﬁ
IS how the banker gets his credits back accor ing
o his watch and ahead of the correct time. XOU:
and everyone else, whoever you all are, are now
caught in his short hairspring.  Unless he 23
& Go » and chooses to put out more credit, C}C:'nt
JUmption stops immediately, irrespective of wl dt
MRty of “wealth exists unconsumed .at t]ah
Oment. Ty primitive times when there was no suc
th.‘ng S money, and al] was barter, such an e\/entu(i
ality” woulq bagunthinkable.  If savages stoppe
fotking (and mature hersdlf often stopped thelm).
128y would at least eat up what stores af food they
had, -, nd we can well imagine that if there hﬂ.p-'
Pened to pe in the tribe any specimen of humamt_}
g‘)mparable in outlook and function with theénOdtelig
tﬁlnker he would be the first meal they would ea his
= - Cannibalism is an extinct taste in this
Sountry ¢ one cannot help reflecting on the pos-
;‘b]e TETits of a scheme to introduce the starlzmgf
D;{derd‘ogs of the country generally to the stock o
e e Long Pig ” in” Lombard Street.

i THE CLOVEN HOOF.

"ati; ‘hink one must admit that force employed by an mt:_r
o authority against a single recalcitrant anarc l(i
Cmployes. ! @ Somewhat different position from the usuat
adrgi(t)yment of force between nations. I think one mus
thoy, also that such measures as an efionon;r_uf1 l;gyg);rt-. e:g;
justifesy.May provoke the boycotted na ion; to , Ma
u'?e]ushﬁed y i);ltgrnational autl‘?ority. This is inherent in
of ¢ le Conception of a League of Nations. The questlotn
in ac: “Mployment of force by an international G_overnrr_lle_.nt;
wij bord““CO With international law, is one which pa(flhlisl:l
it iny, | €d upon to consider, but as yet the problems wll c
The p.ves lie mainly in the future.”—-—Bertrand“Russe in
War (S Worlg (4pril, 1932), the journal of the ¢ No More
the [,,5i¢) Movement, ' "Challc this guy’s name up. Does
Marcp;. FLL the notion of a cute 1i’l nation stickin® up to an
ic Internationa) authority? No, sir!

THE DEVIL QUOTING SCRIPTURE.
CQ; (* Evenin Standard,” May 4.)

Sir Bagil Blackett‘,g who is a director of the Bank of
g at a luncheon in connection with the
he International Association for the Pro-

Wag rotection of Trade, to-day, said that finance,
the o S to do jts job properly, must be kept in its place as

“PReAnt of trade ang industry. ;

< attempt ¢ get back to an international gold stan-

o the war now appeared to have been premature,
© be Sucers Needed a great deal more preparation if it was
Hccessful ang made applicable to post-war conditions.

““The Credit Monopo’gy and Its
Alternatives.
By C. H. Douglas.

Manchester, May 24, 1932.

(This address was delivered in the giltiﬁg:lllsv;;otrﬁl;
Hall, Manchester, to a large audl_ence. entiongOf 5
local Press asked for copies of it, no m
appeared.) _ "

If my memory serves me r;g};tly, o? giliedlraessts icrfgcaa
sion on which I had the _pm? ggsov;)ed o
large meeting in Manchester I de St
of attention to explaining, what v&('ias Jaee
generally accepted or at-any rate un herSin p;ower
money, in the genlerahsedt tsencs)(; céi; Egéicalapolﬁ: 3 0
is preponderatingly a matter V3500
}25 :IIJmost exclugsively to the control of t::inkfr%c ;2-
terests and in this country notably 1tod eAt S
trolled decisions of the Bank of Enghan L SR
time (which was a year or two after the c <I)d’s A
war) it was generally assumed that the wo;uld N
difﬁcu*ties were behind it, that busmeﬁjs f\_lvt ol e
creasingly prosperous, and that a wor o
to live in, which was so confidently p1;o s
if we won the war, was only a mgt ef; T
years’ consistent and straightforwar de ct)tl;at By
consequence of this, the prediction maf e ';11 bl
of the comparatively near advent qch? ez o
crisis of major dimensions which mlbf éven R
ably would, eventuate in a world war od Ve e
scop and horror than that which had jt e
scope garded for the most part as fa_ntrastx'c.> i
S to explain the causes which 'wercfor 2
er}dfﬁygu{ o)rédpuce such a situation was b o
:@;tm}?arlto l{mheeded and its implication
C0g111=ed(.i deal of water has flowed under th.e‘brxci\%?;
- gt?ot ti?ﬁé: and many of those qnxthorltlteﬁ,t all
?értllci'e;?% ago ‘were at one in assuring illlje wgrlds,
was now for the best in-the best of all'-pf?ri?telv ok
are now, when effective action 1s 1nf wa'rning o
than it was at that time, engage? ltnthe el
of what we all know quite wcll-.—tlla e e
a whole, and this country in particu ar,tl S
a crisis at least as serious as thaftAuo e
awakened on the fateful morning o e g:he R

But in a situation in which it 1561 or-Lns o
difficult to find any very favoura fet?qlgwérld, i
one factor which may be the hope o e
that is'that a large and rapidly 1}111C e atecont:
age of the population is awake to t ee ;mither R
mic politiéal, and military crlsesfar e p e
titious nor are they the resul{v?ﬂea E 2 o wenther
number of spots on the sun. la ot important
disturbance, a primary cause m ty ioderstand that
sa;co;ldarics, people s beg}’;nllr]ri?x?a (i)mportance to the

5 e 7
tfheéuorle]eogttl‘elztig:rlcc)lfig ‘t:fx:‘ﬁneanciabl, or money system,
u !

; ffective
tem is an €
and further, that that mone)ll]:}geneﬁt of the world

- operated not for the I /m continuance
moilopcil_\, b(:llzciz;"ly to secure ’ti\,ﬁg [:mc: e bt
;fldatrl%g 'special interests of those

ular guardians of 1t. to those who have de-
C g i A monplace l -
Now it 15 a com these matters that the ex-

g ntion to 3 - i
voted serious ?tgsstem i only-pCrSIfSted bccause it
isting manilla tood, and that therefore every pos-
was not unders ’

n by those interested in its
sible means has 3§f£tta§tetengou from the financial
continuance toone might say, from the primary de-
system, or, as associated secondaries. It is also
pression to ltsthat those who were the greatest suf-
fairly j:)bvloustem_al sense under this system, would b§
ferers in a ma nost vocal in their complaints against
likely to betn rolific in their explanation as to the
ity and mOZf liheir problems. So long as this ex-
r?gilact?grslewas not a financial explanation, it is clear
P
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enough that it was to the direct advantage of those
imnterested in the maintainance of the financial mono-
poly that such discontent should be focused upon
an erroneous explanation. As a result of this, we
have seen during the past hundred years a number
of successful attacks upen privilege of various kinds,
such as, for instance, the ownership of land. These
agitations and attacks have been capitalised so that
for the most part the privilege has been transferred,
largely through the agency of. taxation, but it has
not been transferred to the agitators, it has _been
transferred to financial institutions, a fact which is
easily verifiable by an examination of the present
ownership in this country of all the most valuable
site values.

Towards the middle of last century, the focus of
popular discontent shifted from thée ownership of
land to the ownership of what were called the means
of production,’” and the so-called ‘‘ capitalist ’’ was
pilloried as the villain of the piece. 1 am not here
to defend either a monopoly of land or a monopoly
of production, but it must be quite obvious that
neither of these bears any considerable sharesin the
situation in which we find ourselves to-day, since
neither of them exists other than as a subordinate
monopoly to the monopoly of credit.

Now it has always been recognised throughout
British history that monopolies are essentially vici-
ous, and it is possible that the grant of monopolies
by the Stuart dynasty was a major cause of the re.
action which eventually caused it to be displaced.

ut no one has ever conceived so complete a mon-
opoly.as exists at the present day in tﬁe monopoly
of credit, which affects not one article, but every
article, or service, in the daily life of all of us. So
that in a consideration of the present world crisis
the first point on which to be clear, at any rate in
My opnion, is that we are at the present time not
I a position to consider the relative merits of what
1S called ‘¢ free capitalism *’ as compared with, say,
the forms of open and unashamed dictatorshi which
exist in Russia and Italy, but we are meref; com-
paring these latter with g peculiarly cowardly form
of universal dictatorship which, while completely ef-
fective in strangling and wasting the real and poten-
tial wealth placed at our disposal by modern
science, i ;
publicity and otherwise,

for the results, angd suggests, for instance,
1S either the incapaci ' -
the laziness of labour, " the result of a past war, or
any other plausible oy unplausible excuse, * rather
than the direct resylt of its own unauthorised and
indefensible contro] of economic processes.

et me, if possible, make this m
Possibility of misunderstanding
cconomists, encouraged and fins

Swely by inte 1
Sir Ernest Cassel in England, and h iff
Warburgs in America, have heen at
that money is a neghgible factor
consists essentially 1n barter, wherea:
Of course, that we have long ceased to o
a barter economy, and we live and
ally work exclusively under a mg
w 1Ch'1:§ not at all the same thing.
money is a negligible factor in trade is much the
samlf; ghm;z as saying that the railway tickey is o
nleg igible factor in travelling from London to Man.
chester, Tt 1s perfectly true that a railway ticket
performs no tmportant essential service in a journe
n to Manchester, but it is equally true

with something which corresponds
respect of all gopds

_ and services, to the funct;
control which is exercised in 2 e

; .In respect of railywa
travel, and this power of issuing or withdrawiny
tickets has been allowed to become the uncontrolled

| of industry?

4 : 2
and irresponsible monopoly of the system which W
call *“ finance.”

Now if you have grasped this vital point, you V}"”
see that in the consideration of the problem W 1
which we are faced, we have, at the outset, to coﬂ;t
to'a decision in regard to a matter which is taken :
the present time, to a large extent, for granted. o
fact, we have to go completely behind such qu 2
tions as are agitating an increasing number b
people at the present time in regard to the perso7. %
which controls the existing financial system. i I
may have to come to that later, depending upon toto
decision in regard to the more fundamental poin
which.T wish to draw your attention, which ma}’e
stated shortly in this form. What is our concl?n‘
tion of the true function of finance in the ;npdeto
world? Supposing that we were in a position o2
make our wishes effective, do we desire that financ®
should control industry, or on the other hand, 8
we desire that finance should merely reflect the fac

Now it is quite obvious from what I have Pre
viously said, that at the present time, finance i
not reflect the facts of industry. What is kno
as the *“ economic-paradox ’—the fact that we h% o
a glut of nearly every kind of usable and unusa

vices, s now generally recognised, side by side ‘3’1 o
the fact that by common consent we are }D,VO,I,VC 51
something which we call an ‘“ economic crisis. bt .
economic-paradox has been vividly presented lﬂi
series of riddles, composed by Mr. W. T. FOStC(ri’Oes
the following form. . . Question: Why bl
not business go ahead ‘and create enough wealt {ive
abolish poverty? Answer: Because our produc ofl
capacity is too great! (.: Why must so marg’toa ;
us wear shabby clothes? A.:Because we hav gal’ |
much cotton, too many mills, and too many g0

us
ment makers! (.: Why must so many Ogurstiﬂ,g

hungry? A.: Because our granarjes afreus live i
with food! Q. Why must so mahy 0 tod

dilapidated cottages? ~A.: Because we havle tof 1
many bricks, too much wood, too much stceQ D 1f
many carpenters, and too many plumbers! 4 tol
we have too much wealth in some places, 2D calth
little in others, why cannot we transport the We o
to the places of the greatest need? A. - Becallsmaﬂy
railways have not got enough to do, have too g
trucks, too many railroad workers, because th¢'” gl
too much road transport, and far too much
and oil ! sh

a
Now, when we recognise this fact, two, at alg b§
most important and interesting deductions Cw rlt
drawn from it.- The first of these is that the ¥
is face to face with a completely irresponst
dreadfully effective economic government, ¥
elected nor subject to effective crxt1c1sﬂ‘;nodcfﬂ 1
amongst other things, in control of all -10§
sources of *publicity, by no means excePtlngqtio}"g
which are supposed to be under so-called géa i
control. “About ten years ago, when broa 2ddr®
was in 1its early stages, I broadcasted. 2 n
from Manchester on much the same subject Oto
I am addressing you to-night, which wasl whey
been the first of several such addresses. T 1emif”’;,
Programme of the Manchester station was er, f
Tom many, if not all, of the large newsp E”Pt m 9
merely in Manchester, but elsewhere, and wi a
days of that address, an Order in Council Was-fh 24
forbidding the broadcast of any address whllgmittaj’
Not previously been written out in full and st 0 ﬂ:;f
to the Postmaster-General for censorship. dsr .
cerfain knowledge, hundreds, if not thousagzaﬁt'{;’
protests have been made to the British Broa ﬁﬂi"l
-orporation on the one-sided presentation O b faﬂ
cial theory, which has been a feature of the pn t ﬂl i
years, and representations from what, in coni® s |
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Sources, have been made with a view to allowing
unorthodox views to be ventilated, but I need hardly
say, without success. ‘I mention this in view of cer-
tan suggestions I wish to make to you.
The second deduction which may be made when
the nature of the economic paradox is understood, is
that reorganisation of the actual production side of
industry 1s not in any way warranted by the facts.
€T¢ I Manchester, where the cotton industry is
directly or indirectly of vital interest to all of you,
It seems to me to Be of paramount importance to
understand thig particular aspect of the matter. 1
ave never heard it suggested that Lancashire can-
not produce as much cotton fabric as is required.
he thing it cannot do, and which it is not its busi-
11€ss to do, is to produce the money which is required
to buy those goods, and as I have frequently re-
Marked, you do not make money by making goods.
oney, is not made by industry, in the real sense of
the word, it is literally and actually created by the
very banking system which is demanding your tech-
Nical reorganisation
. This may pe, perhaps, an opportune moment to
mtervene with the personal opinion, which is that
€re 1s absolutely no fundamental conflict between
€ 1deals of world finance, so-called Bolshevism,
and so-called | ascism. All three of them are merely
Vanations in the method of establishing an effective
lctatorshlp, and the antithesis which I wish to put
L0k ol to-night is not as between various forms
of effective dictatorship, but between all of them, and
& general free economy:.
anl\ow [ may say at once that it is clear to me, at
ecg ‘ate, that an essential condition of this free
ccaromy is to make finance reflect the facts of
COnomics, and not to allow it to conceal or distort
M, which'is the case at the present time. Or to
Sst the matter another way, we have to resolve the
a yoomic paradox, and to make it impossible for
DrWOrld to stagye in the midst of plenty. I do not
iec’}?c’.se to enter into any great detail as to the
are cal methods by which this may be done. They
Chz quite well known, and you have here in Man-
Om.Stel' an active and well-informed group of econ-
mal; Students who, T feel confident, will give infor-
suboD to any serious, inquirer. Like most technical
'ndﬁCts" it 1s much better acquired individually
addrm leisure than through the medium of a public
posa] o I want, in the remaining time at my dis-
oha to deal with what is in some respects of even
Practical importance ;
SCioys 1€ MOst of us under the conscious or uncon-
a cons.dehmon that it is only necessary to obtain
in reqrderable body of ople who are in agreement
for itgard to the desirability to a given line of action.
€ possible to obfain efgectlve_ zlllctlon ;n zic-
Majorcc With, at any rate, the wishes of the
pa—lrjl?—lnt 2 We'are br%ught up to believe that our
for ghentary institutions are expressly designed
InemoftbPUI‘DOSe,.that, as Mr. Asquith said upon a
2 plap ? le Occasion, in which he was carrying out
Will e OF the direct advantage of the banks, * The
Point tot ¢ People must prevail.” ~ Now the first
t OrOUOhg'rasP if my time and your time is not to be
that wh ly wasteq in discussing these matters, is
v fl?ever may have been the case a few hun-
CUS ago, the idea that Parliament as at
s c?nst‘tl}ted. and manipulated exists for the
People 2 PUttmgi nto operation the wishes of the
: te o Complete myth, It would be much
it exiso sy that in any matters of real importance
Wishe he express purpose of thwarting the
expl> Of the peop] i itted. 1 1d
Dlaip ¢, people. Tf time permitted, cou
a'bOut O You to a large extent how this has come
rga]ise) ut it is of more prac't‘_ica] Importance to
tion, andeﬂ‘:d]cy of what we might call the opposi-
duite o e best means of overcoming it. 1
to may ortly, the policy of international finance is

pretend that not merely individual initiative but
local and national initiative must be surrendered to
the decisions of some international body. Politics
are to be relegated to the League of Nations, and
finance is to be controlled by the Bank of Inter-
national Settlements. And the reply to this policy
is just exactly what you would expect it to be, and
that is that if is our business to restore initiative
within the boundaries of our own control. /

The first step in this direction is to obtain more
effective local control of publicity, both oral, through
the agency of broadcasting, and printed. Publicity
is just as much a public property as is sunshine, and
there is much the same quality in it. .

The second step is local control of lacal credit.

(Both of these steps were elaborated.)

Out of Their Mouths.

In the pre-Douglas era the bankers allowed a good
deal of their inmost thought to appear in the public
writings of their secretariat. Candour was safe be-
cause nobody but themselves held the clue to their
thought; and they could shout their views aréd
hopes to each other caring nothing who overhe?r .
Thus, in the year B.D.1 (that is, one year be O}l;e

ouglas’s Economic Democracy was born mtt}‘ tDe
world) or, by Christian reckoning, in the year A. t'
1018, a bankers’ publicist, in the person of Mr. Hart-
ley Withers, produced a book entitled Z/e Busmg:
of Finance. It came out in the August, three months
before the Armistice, and therefore at the moment
when the bankers (who by that time foresaw the 1mt-
minent close of the war, if, indeed, they didlno
move its closure) began to get busy with fhelf Ptin:
for regaining control of the credit system. n'h~ah
book Mr. Hartley Withers inscribed passages w 1<:1
can best be described by the title: *“ The Protocols
of the Learned Elders of Threadneedle Street.

- - . . ‘“ At present all that can be said is that for the
Government to act as aniissuer of paper promises to' pg}):
is a quite new departure for England, and it is one whi .
needs very carefull watching, as it is already producing :
crop of suggestions that anything that the Go‘uemme.r;
needs it can easily get by printing notes in payment forli] .
It is understood that these Treasury notes are not actuady
issued at present by the Government in payment for guo.s
that it buys, or for services rendered to it. They arél’; ’a
fact, handed over to the banks, which pay for th'em 'h)i,ch
draft on their balance at the Bank of Eugland. -thxeless
the chief English banks all keep an account. I\ge\,ﬂ‘.nment
the final result is exactly the same as if the (}I,(:‘qg’q o
were to pay the notes out in payment for pure -(V ;;1 this
as we shall see later, the creation of currenc
manner has serious drawbacks attached to il.

¥ # =

: - that if the working
‘It has been pointed out before no“‘]lztdxtlsb of alcoholic

classes would for a few years .f"'e%?n: a store of capital
liquors, they could themselves "‘:_qt' r';ddino‘ them of de-
‘hich w » a very long way to 2 ther classes.
which would g¢ ry ied to them by other
pendence upon the capital Suppl;e c: held in August, 1917,
In a speech at a Labour Congress ade by Mr. John Hill,
a very interesting statement was mace =
its President :— A 5 aid. ¢ at a working agree-
¢ ¢ We have arrived,” he said, = a4t @ W e i
.}]V.ch :imq at ev,ery trade _um(:'mst' ll)e.nl_\ni?].;:
montt\\ l,cnd ‘e\—e;v co-operator being a lml(e ;‘t' 1:];. )
e e ting co-operation industrially and Spou “I“ y:
d]l'ld sltlppli: lougr bankers in time of prosperity and our
they to A3
: sags ' adversity. ; . y
lenders in txme)l‘.’&o“ out of which a highly important
\ This. 8 & ,l,ri<e and anything that can be done .by
Hoverigliv, may £ finance to quicken a movement by which
the "“‘Ch.mir)laosﬂ,c will themselves become capitalists will
the 7}'07,"1'r"t§1()st importance to the economic stability of
bﬁ ”L )ltll’](f‘l‘i\j‘? in which it is developed and the future
all' co 38 Ty
material progress of mankind. i
: ®
-

i i ites; and baving weit,
The fBank=Lords" Finger writes; and b
Wlvites on; nov all their Piety nor Wit ]
Shall Ture it back to cancel balt a Line,
for all theiv Tears wash out a Wiord of it

‘¢ every problem an international problem, to



e

THE NEW AGCE Juse 2, 19920 JuxE 2, 1932 : THE NEW AGE 58

54
. | Mmust import into cases humanitari siderati
. by whom, stops : . arian considerations re Notes.
e e LR | e e xcludel, ut sine thr o
i . n et : : . is less ardly a case conceivable on which the judgment : i
The incident of the ‘¢ public rebuke admm.ls- provided the cost of extirpating the dangiz 15 Ii 1 does nof either depend on financia] axiomsjgng e A BUSY WEEK
tered by Mr. Justice McCardie to Lord Justice | than the saving to be effected by it. Mzrss cedure or ¢ 0 . ) .

y Mr. Justi : happily, would perf thi ice to society free : cteu s 1ot entail consequences of a finan- The Shakespeare Memorial Theatre.—1I went to
Scrutton (recorded in the morning papers of May ?Pfﬁ Y WOli\I perrorm t'ls SCI'VIICd be sllowsd hel cial Character! the criteria respectively of sociological Stratford pA the other Saturday, and, be-
25) is symptomatic of the general confusion in the | ©f charge. No remuneration wou ; i and of financial judgment weuld have to be mutually | >tratiord-upon-Avon the other Roranc

e : by the Court, and the only cost to society would, concordant to he tually helpful. B h fore I left, the Avon was nearly upon Stratford.
counsels of the nation’s leadgrs. The confusion that of her maintenance n_prison while awaltmgt‘ not.  They are ; Fre b}i ]lip e Ll Apart from’ an evening at the new Memorial Theatre
can be illustrated from an earlier case than the one trial.  So, for a non-recurring expenditure of, 1€ Mere Y are 1n point-blank opposition. . Social | Ap ' ning re,

o e rise to Lord Justice Scrutton’s criti. : X S dg p tive Liabilit/} T °Y cannot temper, it can only blunt, Financial | I had an interesting, even an adventurous, trip.
gisxlxclho% Et\)ﬁ r:l[?lestige McCardie, one in which the 3? 2522370,0£g,nf(:i (;rgolgnef: kanrgv?zs -lzllolxor;%?hlmore when Wh‘;.?}fe'sThe conclusion to which one is driven is that | For on the Sunday I walked to Leamington, and my
3 . ’ ’ e eem : 8 5 ;
latter had to deal with a woman who had taken the this No. 8 had added further leakages to the mi*= Crutton’s asttif:ﬁdebe nzl:EgIeSte?wt’“t Lc};rd dJ USttlﬁe Way was made circuitous by brooks that were swollen
life of an ‘‘ unwanted ” child. She had already leakage. For once let the blight of personal co’ Courts with the as onsite)i{i’t i r(()e onm"h'sn thee into rivers, by rivers that had hidden their banks
had seven children, and, as wusual, far too Iittle sumption get a hold anywhere, and there is no W) fule of [aw with Pe e 3} bl'c (gnscgence under muddy depths of dangerous water. Bridges,
money to support them; and the prospect of a fur- | of localising its ravages. So it will be seen tha" If there has got to be a dilemmaP ?t ::,:erg betéer to | flooded to their parapets, were to be crossed only
ther mﬂatx?n of human life was '{90 mu‘?h for her Mrs. X is quite unwittingly applying the .well-%: leave society to solve it, since society created it. | on a farm-cart on payment of twopence to an enter-
c}c]»urlage.l o 13“5““3 I\t/I}::Car]e;he ]:utuhally Iemitted proved principle of rationalisation to the family ; are"i ﬁeade.rs are familiar with our former remarks on the prising villager. In an inn, over a glass of bitter,
the legal penalty, an ought that her imprison- the benefit to society 1s none the less because the g fancial crime of excessive prescription. And al- | I was entertained by an old farmer with an amus-

ment and her suspense while awaiting trial on this dundant thing she scraps happens to be a No. t g OSugh T ord €wart made reference to the un- g tale of scandal about a lady of the manor, her

grave charge were a_sufficient punishment, havine erson and not a No. 8 planz. Finance is more 10 Oubted fact that t ient i /

re%artdt}t]q all tthe mer;t:hof the case. ; i gartial than the Deiiy; ?for whercasl @l Tocs ng;v ;Olﬁnection should hgehctegllfémnoifntgec%zgfggr;r;izﬁcha:; =beent }? usfb?}?_d : an;ﬂ 5 gues% :v }:}?esgiiinZs I:::
ut s outcome of the case opens up a dj €mma. | rechect an other, Finan =.as the cost of i e R e ) BB i

T&Tdcotr;gxtlons. that drove this woman to kill her dofs (I;mt rggpepgtr s:r?y rg;r:oéhmagreartlgan any machl:;' R extra factor of céﬁ&éﬂfﬁ“ﬂ,ﬁ?’th?ﬁugggs otélgod“.] o be told elsewhere. The new theatre is g 1135

e still persist, and are expected by Parlia- RS E . under final” Judication ypder e : seen at its best from the five hundred years” o

mentary authorities to become intensified. Now, Ihe criterion of value applied toeither i s fhe present conditions. It will be

cial law is Slmply this: ¢ Can Ze (can z[) recover Cen at once that .Judgment by any court that a C10pt0n Brldge after dark, for then the bu11dmg,

while humane people will approve Mr. Justice Mc-

. OCtor may. in h: : : strongly illuminated, takes on quite a dramatic
e’ : : (#2s) cost ? el S Y, 0 his discretion, exceed the expenditure 11y luminated, qui
Carcliée}g so}fltenling of the penalty in this case they Mr. Justice McCardie little realised, when h, Wn treatment prescribed by the Ministry of Health | quality. By day it 1s not so exciting.  They are
?%ucnmz : OdC sd 9 aontemplate an extension of virtually pardoned this woman’s offence, how cofll;e chukl)d n effect Impugn the axiomatic principle that | foolish who compare 1t with a prison or ahjam e
how far thindeltell-s;:n; eggfedcihg?r;ee énaatttebrvt?:hdeeﬁlde pletely the logic of financial science reinfor(itédct b theraégggigg Otf_ the BIudget takes priority ove}r every {)?B’ (iingTotomkfe ltu rlgolishiec}}{,agg);e&k;eozlethiiter eE ve?
ol : Y aW | dictates of his own h ity. And if any cold, 6%y : €ration. In one sense already, the con- ng, sure, w . B¢ jee
can be preserved if the judgment comes to be re A it e B ay o i ta Usion : ST 2 h h the principle of ’eaving
= - timen h caused by Justice liftine the bandage from | $€€n in the round that on p g o plange
garded by the poorer classes of the communis culating critic should ever accuse him of sen L er eveg t g 8¢ TlE Sl breL it tranger I believe their dislike is
s Y 25 | weakness, he ca t d and prove that st = s O take a momentary pec at humanity can | @l a brick at a strang ; e
a precedent for future cases of a similar character ¢ 2 ~an turn round and pr d Ve € recogn i Rbs D : to be explained by the fact that they are seeing a
§ [ ! ter-| B¢ kness ’ was really im eratively demande s -°8Nised in contemporary events. It was to be XD S : id ost of
peaking of deterrents faises a grim question e 2 p Y cen in Some of th theatre for the first time. If you consider, m
which i e Sl > | the interests of the State. onl  Lor ces up 1€ remarks made by one of the e view ; facade of a theatre.
puélci}; éi;néi.lc%i)c;ﬁ; ;&ﬁ?irgetﬁteazolgg’;%g]g? t}?(g It has to be observed, however, that lethal ract;;’ﬂﬂ Hoxiz {) ustlgifi Whoht'n}id the Wa;]erlof}v Ap}}:eal 1ﬁ_tﬁe }fief}f{iﬁ ;i:wfgua?gb s;},’,iwfﬁﬁid between other
T alisation is not alwa s such a profitable transact’™ Cver S, Which were to the eifect that which- s : xpose more than their
Vt]s;“ ?}feafr‘lnﬁccr‘fjs:y;rtlertr? %};t?tze;ngiesgggné?m; Sc; for the State as in th(}el kind of cgse undér discussi%7 duce ‘sv:me the judgment went it eSSpTe. ?;clildérelg'suc]};hzztrgsruvrvy}?l (f_har(lf: po: Covent Garden—
smoothly within the framework of its own coyde r(])f It is one thing for a Mrs. X to take life to S]a-‘flz fol Ve explaine Starlerzlelx?t% COpseque?cees;;ce é)nd thail: are 5o hedged about with streets that they cann.(;ti
laws if ‘child-slaughter is allowed, so to s bense, but quite another for a Mrs. Y to take li i ¥Se, there 1S every yprélk])abirl?t;r that in the | B¢ seen as architectural wholes. The old Memori

ivg | rnlnd

1 he Victorian tradition
etweseof Some of the judges there was confusion as | Lh€atre, a monument to the ;

tried to appear and succeeded In appearing to be
anything but what it was. Coming upon it bY ac-
€ sociologijcal i e cident you would never have said: *‘‘ There’s 2
at the Sical consequences of a decision theatre.”” It is the first virtue of Miss Scott’s

. ak : : ;
find its ““ natura] Teve] ** » This is not so glenta’sttig ool pain. | Thie gralis) -W?lﬂd'f Sa%,h;hrigt
a matter as it appears Students of the history iwo cases were identical in LR o, | .
: 2 o ce s ; y of | - : t the qu¢ n e facts themselves as concern the value of
what Lord Hewart calls ““ administratiye lawless- | b both would be of a sordid nature. Bu i Cauig T toithe bank of issue and what Eochabe

|

. S Pefol : nse s
ness ” will have become aware of the insidious ex. | 19 of motive is irrelevant to the financial cO i f t

|

Q 3 g as
tension and application of the principl quences of the act. Suppose that Mrs. .Y b nc! notes w 5 ] C . . s
umanities must conform thimsellpv; ﬂzit :}};Z child on whose life she has taken out an m§ufﬁsed | f{hls Particy]sy Cwere ]COStless' ; mllfb‘e‘ obsg:rlved_ ]al; erection that you could not possibly imagine it %0
mechanics of sound finance. The question of the | Policy worth £300, Then, assuming the capita’ol  ho Soe paat the element of ¢ sociologic be anything else, for its exterior form completely

le ”

X 8¢ * brought ; laved t in th cess : x -
extir S et - . 200 of th ~rought 1 played a part in Bl 5 equirements. Regard the un
Pation of redundant citizens has nowadays to | Lability of the child to the State fo be £200 ot incope.. Pank in Securing judgment. But this is not (ej?tsﬁérsfse? llltusmlgn\?i)irch? as in all theatres, has to

|
- : : te ; :
‘ : , to the exigencies of | Slaying of the child would involve the Stz r. Patib]e with th have just : ! Th i
1nancial pol; : : = balance in a i i i . Insuch 22 g8l POkepn . € antagonisms we | house the lifted safety curtain, etcetera. e au
policy before conscience is allowed to pro- | bal nancial deficit of £100 | leq & IOk because here the ‘¢ sociological know- bomin 1o elegantly ﬁ]thrjous, the seats are com-

: 110
flounce an opinion, [ et us accordingly examine the | it iS more than doubtful if the Court would 2 /- o ; L
i { y 2 . ; | b I defined and examined would be found g ( s. the programmes
casglthhout reference to morals, and treat it 44 a | Weight to Mrs. y’s plea (however true) that ShI%o' 8 feeh‘,e{ not Kenowledgg at all, but rather an uneasy gortakélle, the fo¥er(sjmsspg}glé)txrzssénablg tghe plays
Problem of applied financial science. ) so desperately hard up that she killed child 1Y s, '8 that gpe ditiiting o ko ey e breeS;h Le prices o ’l?herel S Iacl it B 8 Yoty
Sied gi}.f A we'll say, introduces nto society | 1 order to gain the means of supporting Cl.’; | diSturbsxon Must somehow or other cause an injurious %/ 3 es;g:]are‘;o d lavlesrs(dirCCth by a man of
whic 11,’:]80\:31& 1stpgpularlfy knov{]n as a baby, but ?IOS' Itht'o 7- We may deduce a rule of ﬁ“a”tc}lla i{fj" [ the . cconomid, and social relationships. lpmargg]il;gn y]fs(é)eptpfo} Mr. Randle Ayrton ﬁnd,
1, €r not to confuse the analysis with | Irom this aspect of the problem, and say 20" of § fepetition hicher pl f th 1 Tl s iss Fabia Drake, there
notional repulsions, we wil] describe as g s sured life is sacreq Mhis st not sciously Cep i’ Mance ¢\ 120 o0 a higher plane o S.eXampe | 5 Jong way behind, for Miss Fabia = Night's
thing bearing a seria] number—Jet B acame it e R e i | oorves j P Oiting the dictates of humanity when was no one in the cast of ‘“ A Midsumme i
£ c s ot Us say Ng, 8 | mitted by the Courts, but it is beautifully pi7ll  Cag 1S purpog - S 4 hould have been
éf?\\rtl)%\v does the acquisition of this thiné, No. 8, | mto the legislation Wh’ich determines the J'“dgfﬁﬁ > I € :le}xded P €, as 1llustrate§ by the Fox murder Dﬁ-eamd: oél?fe rgffog Osfa\“v%a\g/};: osne of the famﬁus
tLect the mechanics of finance? We can get one | of the Courts, so that it works out just the saf.” g | RS %udgment delivered by Lord Justice Scrutton ?h::tlfes of the world. When I reflect to what

ne on the answer by reference to a recer ady if it were f i i ol s owe ] d the producer,
e 3 : > to ver- €re formally codified and publicly recog i 1Stent <'T Appeal Court will be seen to be con- hese actors an B i
:mement put out by the United Dairies to the effect | When Fox was convicted of murder for sqtt}ﬂg p¥ Flnxintg O% 1 his pregent attitude towards the inter- %ipt%iisfegugrézﬁst reeduce Shakespeare’s dplaﬁ-

at a child requires SO much milk g week, the | mother alight, and was hanged (and, admittiPe . e n : ; g ) pletely they emptied the

|

| Dter . Sociological k ledge ’ with the 1 I i
Lo : : ¢ ¢ S | Pret Og1cal knowle ge  with the lega when I measure how com
ltantity specified working out, according to the | guilt, Properly hanged) for taking life, his “cid ™ liverine tation o rect evidence as to facts. In g - | poetry out of it to fill the vacuum thus created with

cglllcrus?]glltl)p of one of our lady friends, at nearly | Might easily have gone undiscovered but for thﬁjbi.ﬂG | ?}imsﬂ%:t}}?tﬁf“d ment it was as if he had said to uninspired ‘¢ business ’; when I cotr}l]:ldcl_e;lgoi\illa?}ie
Gt Uings a week. Capitalised on a five-per- | that Mrs, Fox was a ward of the Insurance Coanclﬂ | e facts Y. Uty is to decide on the import of was the translation of Botto.mt’ 'ulrr'lrgb fF 1YS
s asis_this comes to g sum of approximately | t© whom the preservation of her life was a ﬁ!;s oW anse nCeCOnSIdgred in isolation from their possible | weaver, the elf-charmed fool, n Cf) %I\r I\{(o 4 ﬁ‘,fc(’)og
olaced - *‘VIIS Igeasures. a new financial lability asset. To protect that asset the Combine put ! igh]): j "Sequencez Outside thls_ court, and whatever those by the music-hall tomfoo.]e”e\i ho, e AdamE )is ;1_
v ﬁnan(;iar]& < on society. And no corresponding detective force on the job. And thanks to its o’ Wi, 0t thie May be it is the duty of Parliament, [ _°p ask, with some surp(llf!se:t )’h iy s
A av;sef] fomes into existence to meet it, efﬁczenﬁ work Mrs, Fox’s death was prevente b T Situg?.urt, to take cognisance of and to deal | Jowed to choose and to d1rec dsuc 42 t}?‘ y tan
charge the l’ia\l\)'l?tt €r Mrs. X is able herself to dis- | becoming a financial claim on the Combine, 3&,};1’ o C he Mora] w!ﬁnb Created by them,.’’ to exhibit their combine Eme];gﬁn r}:d fo = aston-
anical fact jg t}])1 ylgr P0t. For the essentia] mech- | €Xtension, on“the resources of the State, of e | Dog et s - Pparent to all students of Social ished gaze of intelligent hng 1}? :actorrelgn T‘llsllci
o Syst‘em‘ i at rl.0. 8 1s a new leak in the econ- | of course the reserves of the insurance compan? ! Vera P down in the fundamental op- | tors? It is sad to think td at thes i hrldts" are he
would wlich milk is going to cscape | & Preponderating part. T SVep DAt sort af . L€ Picture which finance has drawn | up to the view of the world as those held fit to play

that ofherwise would n t of i i icated 1
y ot haye escaped Ne ma Thic T4 ; - het* o . 9L society it wa t > : the theatre dedicated to his memory.
- ol y 11s 11 de W5 U0 § or, Ats and the picture which Shakespeare in < >
jt‘eeéertilx}en’ f the severance of ap umbilical corg judges sﬁfufg ﬁn_alys§§ he]psl e tlok(xiieoc\;fledg‘". Lo ™ aCtllaliltnary member of that society desires to see | The Avon itself took water at this triumph of the pro-
:;oé st:t%* gf ;he bqnlds Which hold society together ar on their J'ucrllgn%entssc((ﬁ)rog]ﬁ:tice McCardle)d"'f | : saic and the commonplace over the effusions of
1 : : Nanciy security. = 3 . el 1o
LS : " whether not : . Howev& .
Conversely, the ehimination of this thing, No. 8, | fined and aélpi?ég Jtr‘}l:isstlc‘(‘a sgggltég?gal knowled®
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native genius, and it rose in criticism until the
theatre was unapproachable except by boat.. There
was another genius, though of another race and of
a lesser sort than Shakespeare’s, who once and for
ever captured and embalmed with delicate satire
the overpowering atmosphere of pretence which
fills the town of Stratford. Those who have
chuckled over Henry James’s delicious comedy,
 The Birthplace,”” will understand why I wish he
were still alive to write another tale called ‘“ The
Memorial Theatre.”’

‘“ Casanova.”’—Mr. Vincent Crummles, of glorious
memory, would enjoy himself at the new Coliseum
spectacle, ‘‘ Casanova,’” for there he would find his
philosophy of ‘‘ good theatre > in full blast—if 1
may so express it. The fact that Mr. Erik Charell
has greater mechanical and financial resources to
draw upon than had Mr. Crummles would never de-
ceive this astute manager into a belief that the
golzseume to quote Sir Oswald Stoll, was showing

something new in the development of theatrical
art. Mr. Crummles knew all about London
managers. ‘“ We’ll have a new show-piece out
‘qxrectly,” he said to Nickleby, who was to write the

book ” for him over the week-end. = ‘¢ Let me see
—peculiar resources of this establishment—new and
splendid scenery—you must introduce a real pump
and two washing tubs. I bought ’em the other day.
That’s the London play. They look up some dresses
grr;ld properties and have a piece written round ‘em,
- t:]y eep an author on purpose.”” The difference
Ce cn the pump and washtubs of Mr.
1crummles and the scenery and triple turntable stage
of the Coliseum is one of degree only. The elderly
Lady Who sat next to me on the first night—shé
madbpald twenty-four shillings for her seat—took
me by the arm more than once to tell me thai she
woulq’ not sit through this show again for any
money.” I felt my position acutely, and was
flgl‘gmatm. But T suggest to those who wish to see
‘new and splendid scenery and costumes of Pro.

Th i
see the scene called ‘¢ Carnival In Venice(,e’}: ?Qlivgizﬁ

the army of well-drilled su 1

: pers and the mo
SCenery are carried round and round ounnt:;1 lgisa?xi
roundabout; in which the be-wigged and be.cos-

Many candles) are all alight. Coming then 1
3Y§1d all ‘t‘he dull dialogue and feelgjle hu,mtc};sly 1;‘1]-1(1}
e;{ced by “ the :d‘uthor kept on purpose,” whose only
- tﬁS{: for his book *’—it is rather a poor one—
i at the spectacle is enough. In my opinion—and
it han(;t a singular one——spectacle.is not enough when
o ws 1o fill a three hours’ entertainment ; and I think
it 1011(,:1, be a vast improvement if much of the
Pay ” about Casanova were scrapped and if a

%{ﬁiltde(siteal more dancing by the excellent Miss
o mo(:;n and her troup of ballet dancers, a great
Sl ﬁnedspt)gmg by various songsters, and so
o cz,zst e 1 hs place. There is one person only in
e v 0 has enough acting ability to give the

ous lines the quality of drama. She is Miss

arie Lobr. For the few minutes that she takes the

stage she gives one undiluted pleasure a

of What, when h : )

dissolve and, like Prospero’s insubstantial pageants
fade, leaving not a rack behind.

““ Twelfth Night.”’—This production of Shake:
speare’s perfect comedy is probably a great ded
better now than it was at the first performance, when
it was played, beyond question, too slowly as @
whole and without sufficient variation of pace D
tween the scenes. But that cast is a good one whi¢!
includes, as does the present one, Miss Phyllis Nett
son-Terry, Miss Jean Forbes-Robertson, Mr. Robert
Atkins, Mr. Arthur Wontner, Mr. John Laurie, a
Mr. Cecil Ramage; and the formal settings and 05
tumes designed by Miss Molly McArthur in blacki
white, silver and grey, please the eye and make {0
contentment whenever one is inclined to yawn ovel
the acting. Miss Neilson-Terry, armed cap-2-P%
with the beauty, charm, physique, voice, manné¥
and the inherited and apparently inalienable talent
of the Terry family, makes Olivia the leading pa!
almost without effort; and her inability to sugged
(to me) any warmth of feeling for the disguis€”
Viola 1s possibly a deliberate and correct interpret®
tion of Olivia’s character. For does not Viola 52
to her: ““ I know you what you are: you are te
proud "’ ? Miss Forbes-Robertson’s Viola is a 11th;
dehqate creature, full of swift feeling, somewhak
lacking in the music of the verse, very lovely to 10
upon, her dark beauty being accented by the da}fe
zling simplicity of her white male costume. 1
lyric poetry in Orsino’s part is not blurred in sot2"
or in cadence by Mr. Ramage. The comic ch{irac
ters are less satisfactory and they would, I beheveé
give the audience more pleasure if the actors soug”
for the rich humour in the text and reduced thﬂ,
efforts to find the laugh in rather tiresome and © o
fashioned  business.”” But I am grateful to thod
who have risked staging this play in the West E?
of London, and hope it will attract enough c“.stoj
to persuade them to continue such daring exploits
managership. .

The Stage Society.—As the fourth productio? “
their thirty-fourth season, the Stage Society g;aYFLG
an English version by Mr. Ivor Montagu 0% ' .
Cocu Magnifique,” by Mr. Fernand Crommelynr0'
The play has been acted, one is told, in most 2 uhaf
pean capitals, and is therefore the kind of thing te i
members of this society are curious to see. ’I.'her. it
a highly comic notion at the back of this p1ece_é i |
may be well expressed in the original work : ltioﬂ
not well brought out in this particular translaty
and production. The basis of the plot is a husbz e
who, growing jealous of his quite innocent SPO¥§
SO_torments himself by the necessary lack .
evidence against her that he forces her to be unfa? at
ful—first with one man, then with another, unti i
his own request, all his neighbours have madeé he
cuckold. Even then he cannot be sure (a) that Sof
1s not pretending to deceive him, or (b) that any
the men he has forced upon her included her cho7g
lover. So, his own Tago, he still maddens hims g
and she leaves him at last, still lunatic, for a =
exacting fool. As I say, a genuinely comic not1?
but the developmept of it in the Stage Society P
duction left one without an explanation of the pla¥ o
success on the Continent. e

Other visits this week to the theatre have inCludal’ '
a new play at the Gate Theatre called  The C the
lenge,”” and the four-hour performance given by 42
five amateur dramatic societies who, out of hundreeﬁ
of entrants from all parts of Great Britain, reas of
the final triumph of showing their paces in a LoD,
theatre. = This annual * Festival of Commu”g

rama,’ as it is called, is an excellent focus for of
widespread and growing interest in the amal®.=
theatre; andthe yearly winners of the silver cup P g
sented by Lord Howard de Walden, no less t 1t
the four final teams who yearly fail to win 1t, “4s
quite aware of the insuperable difficulty for the 2

L2

s
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Judicators of awarding definite marks for their re-
Spective virtues. So the winners are not too cock-a-
100p, nor the losers unnecessarily downcast. It is
a festival, not a competition.—About the Gate

catre I may have a few words to say next week.

The Films.

R P.olly of the Circus: Empire.

5 aarlon Davies’ new film will be a disappointment

anceny one who remembers her excellent perform-
= thm The Politic Flapper.” The production is
MetmeGWhole old-fashioned, and is not up to the
R fOld“{}’n-Mayer standard. = Although the
imr{ O a circus gir] who marries a parson, leaves

Caree? return to the trapeze so as not to injure his
i and is then re-united to him, i1s credible
mannge ) lff rather on ‘“ Peg’s Paper ” lines, the
g bislr of the endmg 1s ridiculous; the husband and
ming fuiop-uncle dash after Polly and, seemingly un-
B hof the possibility that the surprise may
ting wher off the trapeze, force their way into the
ca Vés gngie they gape up at her like two moon-
Boe till, I suppose this is what the trade calls
husbang Or popular audiences.”  As the parson-
Whichnl » Clark Gable is unexpectedly good, by
Vo, do not intend to derogate Mr. Gable’s pre-
the toPEFfOrma.nces, but he has so often been cast as
him ; ughest of he-men that it is surprising to see
" 2 dog collar and making the role of a clergy-

an CODVinClng'
: The Crooked Lady: Empire.
Mz;l;;}:rs EnghSh film, made as a Metro-Goldwyn-
Set by ithOta Picture, is also not up to the standard
Of entir ® Sponsors. It is an artless enough effort,
that whe mediocrity, which again ‘demonstrates
or Aw ether a film is made in ‘ngland bg{ British
Againg cfican producers the odds are distinctly
o Its bemng a good film.  The Crooked
2 's, however, not quite so painfully slow as
uSuatlve productions, although the acting has
Clude al Elstree defect of staginess. The cast in-
00 funp. t8€ Graves, who is not too good and not
Bain 18?’ rsula Jeans, and Isobel Elsom. I am
and Ejg t wondering why the Mesdemoiselles Jeans
SCreen o2 should ever be selected to play for the
Stage When their technique is so wholly that of the
" *eslie Hiscott directed.
. Unge i The Devil’s Brother. .
rion of { he title of “ Fra Diavolo,” the Italian ver-
London fls German-Italian picture was shown in
the DProg Or a short season last year. Technically,
Sxtent tzuCtIOH 1s interesting; it combines to some
angd pe, ¢ technique of the film and grand opera,
Snajing definitely cinematic. An excellent fea-
ger g3t neither Tino Pattiera, an admirable
ntg Son 10 plays the title role, nor the chorus burst
?n aPpro 00 often or too obviously; the music forms
Oteih) D.rlate accompaniment, instead of being
glusical ﬁiagge in, as is so often®the case with
cgﬁl is \E;H'S‘ e almost entirely German com-
Sepolty andy.conlpetent. the sound recording is ex-
t5 S8 an Outm general ‘‘ Fra Diavolo,”” while in no
th those i standing picture, can be recommended
Doe DPhotq red of the ordinary run of films. Much of
\resslbly %l;aphv is flat, and the lighting is dim;
bent the v SR ClefeCt.s are deliberately due to pre-
Comyy,,, i€ doubling, which is well done, from
8 too evident ;
The Crowd Roars: Regal.

ayine j 1, Who achieved stardom overnight

U8 1n * Taxi* and then promptly struck
1s the latest recruit to the armé; oif

X . am not greatly enamoured 0
¥ ;feltnely tough guys ** who are suppose
S deq tQ woman’s fondness for the cave man
ad n'ehca"e~ man is not the partner of her
1ghtly life), but for connoisseurs of the
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genus, Mr. Cagney is distinctly of vintage bouquet.
Indeed, his Joe in this picture is one of the most un-
pleasant personalities I have met on the screen.
The background of the film is the motor racing
track, and much more might have been made
of such a setting, but instead of the atmosphere of
the arena and the mentality of the gladiator, we
have a purely objective presentment of various
American equivalents of Brooklands, plus the not
very original theme of a man redeemed by the love
of an impure girl. I am assured that ‘“ The Crowd
Roars,” which has been well received in the United
States, ‘‘ is undoubtedly the most exciting film ever
made,”’ and that the racing scenes ‘‘provide a
series of the biggest thrills ever seen on the
screen.”’ If that really is the case, film criticism ap-
pears to have atrophied my capacity for being
thrilled.
Postscript.

““ A Nous la Liberté >’ is to be shown at Tus-
saud’s in the near future. Those who did not see

. René Clair’s brilliant picture at the Rialto should

look out for the date of its exhibition; those who
have seen it will not require me to advise them to
see 1t agan. DAVID OCKHAM.

LETTERS TO THE EDITOR.

“ REVOLUTIONARIES AND REVOLUTIONS.”

Sir,—Mr. Cousens says that  Czardom was finished well
before the German High Command escorted Lenin {m?dl
Switzerland to do the job which t}ley exp?cted he wou
do. . . .” In other words, that Lenin and his group merely
finished off what had already been accor:npllshed by other
people. I doubt very much whether that is really so. }Et is
true that but for the war the Bolsheviki coyld not have
found an opportunity to take control. But I think tlhe;e 1sra
good deal to show that the twenty years of revo unonag
work directed by Lenin against Czardom ha(! a very ml\x;:
greater share in the overthrow of that regime than Mr.
Cousens will allow. However, I have no desire to argue
the point, and still less to uphold any Lenin .Mythology. "

Mr. Cousens says that the German High Com‘r_mm
escorted Lenin into Russia to do a particular work, * and
that was to wreck all the fairly promising efforts of the
various new and revived organisations in Russia, which
had some chance of rescuing the country from its slide
to chaos.” y {

That seems to me to express a non-realist .attltude of
mind and feeling. The very fact that these * fairly promis:
ing efforts of the various new and revived org‘amsatmn:l
could be wrecked shows that they were mot strong eno_l_xghl
to rescue the country from chaos. They could not ;)gt‘—
stand Lenin and his methods. It is no use being ~;lr:’t(})’
promising ** when you are faced with a country sliding
chaos. You jnust be positively effective in action. I,

Mr. Cousens asks where may be foynd any d‘c‘;ntire“'
tive idea » in the writings of Lenin. ’ll.hat depe{l{i:e dea.”
upon what is meant by the term %Oljftgli)tout pvEa
Lenin constructed, and had constng@l‘:f tlhgd;:isting' organi-
of organisation capable of undem“?mztﬁer cor;structi\'e e
sations of Czarist Russia. He had 'tml;ﬂd oty gaini6a. The
as to how to maintain power oncec} tSmlin 2 also to be
Five Year Plan, as developed under fLénin

in writings and speeches o pEVALAG B
traced to certain writings ain that Marx’s idea

It is also quite impossible to mal

€ structive.
of * surplus value 7 was not constr

S S Lenin
i Mr. ousens looks upon L.e
I have the feeling that Mr (El it de b i 3

: soHlE stru A
and his work as purely de et it would be no surprise

i1 Credit 2 ive ? 3
oL ('ti.%d'itd‘; c(())fn sél:::g:lucredit generate such powerful
to see th

J 2 3 this phase of civilisation
forces for 2 s agg a(;gSt i(‘)buttoo(;(:l?:fvvhaosp——if chaos comes—
in a Se?té“ﬁi ‘501“1 Credit State. Let us hope it can come
n&rx?‘;:fsil‘hout chaos, but to suggest t'hat one cannot learn
? 1 Lenin is fo suggest that chaos is not ‘' under way, "
'lr:(;! that it can never be necessary to hasten the process
Ofljg;]i?,te{i:;?;m(:;t to get a classless society. The war,
together with the organisahonal method that he constructed,
and the inability of the powers-that-were to dx.‘al with the
situation, combined to bring about the opportunity.

" The Social Credit movement is out t0 get an economically
free society. It must, therefore, be casting about to find
its opportunity. [t is quite possible that the opportunity
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will not arise until the present financial system has slid us
into chaos. It does not matter very much whether such
2 state of affairs is brought about by the skill and energy
of revolutionaries, or by * the feebleness and corruption

of governmental authority. The questions are: Is chaos
under way, and can it offer an opportunity for the introduc-
tion of Social Credit ? S. R.

‘“ WINGS OVER EUROPE.”

Sir,—Will you permit me—now  that “ Wings Over
Europe ”” has ceased its run and comment is therefore purel‘y
academic—to indulge in a few observations on your dramatic
critic’s “ Notes *’ on the play? :

He states: *“ Lightfoot is a vile name . . . as a subject
for ironic comedy Lightfoot might be perfectly‘\vell; as a
hero for a * thriller > he is a sad blunder.” ¢ The play
ends at the very point where it began and from which it
has not moved.”’ t " e

tIt is not for me to find fault with your critic’s total
opinion on the drama, but I think I may be allowed to
suggest that part of a critic’s job is to put two and two
together before he indulges an opinion on the total.

Mr. Shand makes great play with Lightfoot’s name.
That odd name was not chosen at random. He is called
Lightfoot for two reasons, neither of which has anything
to do with q thriller,” but each of which does concern
" ironic comedy.” He is called Lightfoot (a) because he
is an angel—the Angel of Modern Science (certain spiritual
affiliations of which are, as Professor Julian Huxley has
pointed out, definitely rebellious and romantic), and (b)
because there exists a drama by a famous English poet,
named Swellfoot the Tyrant. And Lightfoot does become
a Tyrant,

The play ends at the point where it began precisely
because it is 4 form of ironic comedy, i.e., A Dramatic

Extravagapza on a Pressing Theme,” This cyclic form
1S one which s singularly common in ironical comedy. I
may add that the play could end in no other fashion since,
1N the ‘words of the Authors’ Note, Lightfoot’s powers
are not merely the powers of a special physicist with a
special secret.” He is only a concentration “into dramatic
form of the general powers and claims of science to-day.’’
Since your critic has not put two and two together, but
has concludeq that the play is 4 “ thriller,”” his objection
that “ there is too big a proportion of talking to doing -
a ‘ thriller » being presumably * chiefly concerned with
“ doing”—does not hold water. Actually, such interest as
the play possesses lies chiefly in the respective peripeteia
of the two protagonists, Francis Lightfoot (from faith to
the moral abyss of self-identification with the forces of
Nature) and Evelyn Arthur (from the near-bankruptcy of
benevolent opportunism to conditional faith). Because
ironical comedy has since the days of Aristophanes largely
depended on speech, the development of the play is not
confined to pantomime. Had your critic been content to
follow the « talking,”” of which he complains, a little more
closely he would perhaps have formed a clearer notion of
the play’s intention and the genre to which it belongs.

RoBerT Nichors,
Winchelsea, Sussex.

“THE MAN FROM THE VOLGA, A LIFE OF
i # LENIN.»

ear Sir—Just a few lines to sa 5l
: Vi ) - 29 say how gratified I was to
read the adl}ur:lbk' Teview on the above bgnlc in your issue
of thehlzth mnst. I have no grounds for complairfing of the
Teception my hoolk has had from the Press—it has h
excellent and four good reviews g against i
adverse review—but [ was rather dis

Yew Tree House,

ad nine
four fair and one
) : t appointed that the
More progressive papers, including Your own, haq ignored
1. 1 had begun to fear that my efforts to be impartial had
ed me tog far from my personal Sympathies ith my sub
Ject, 1

I‘hanking you and your reviewer * §. RE

o :
Pty or this &
gratxf_\-mg roView, his most

i . VEALE.
55, orton-road, Hove, Sussex.
LATEST « 00ZLEM » FLIGHT.
T world is living in a state of quite 1
TR a state n 2
tomed and unfamilja, imrosp;’aion_ 4 deeus:

As objective values haye
ha‘\fe‘mulnplied with equal rapidity.
tates of mind are Now seen' to be m

t € world’s welfare, the world’
perxty,. and av

rapidly fallen, subjective valyes

ore important for
S peace and the world’s pros.

NCe upon these than
otton, of copper, of oil, the condition
arnings of railways.”’—Dy. Nicholas

an address to the Economic Clup of
on April rg, 1932,

Murray Butler, in
Chicago, [llinois,

Events' of the Week.

(Compiled by M. A. Phillips.)
1932. ‘
May 21. |
France continues to take gold from U.S.A. ared |
Kreuger report—nothing for Kreuger and Toll unsec J
creditors, : nefll
Committee of bankers set up in U.S.A. to manipulate ot |
credits.  President Owen D, Young. New Japal®™
Tariffs proposed. |
May 23.
Greek Civil Service Strike against wage-cuts.
National Government for Japan.
League refuses Austria loan.

German-Egyptian £300,000 barter plan mooted. \
May 24.

Fall of gilt-edged upon rumour of coming Budget d":ﬁcl:pl‘:

-S.A. prepares for the crisis—Federal control of POh"eine; |

State guards—Rumours of impending Big Bus |
Dictatorship.

Greek political crisis, |
May 2s. . il
Bank of England accumulation of foreign exchange Wi

Bank of France liquidates foreign holdings. |
New Economy Bil] expected in autumn. A
Niemeyer sent to Central Europe by League. |
New Zealand trade account—positive balance. witho"!
Commons protest against May Committee’s taxation
responsibility.

May 26.

.5
e tri®
Gilt-edged fall continues. Slump in British Indus 3
begins—Baldwin says no cause for ¢ hystel’lfl-I it
Hamburg-America and North German Lloyd capllad |
down by another 75 per cent. Dividend Pas?em‘nd, !
Coal-Timber barter between Great Britain and Fin i
Bank of England buys /1,000,000 of gold. Life As®"
Canadian share slump. Rumours of run on Sun ‘
ance Co.
May 27.
Austria defaults.
Ford (Detroit) losses of £Io,ooo,ooq for 193r.
Japanese Troops near Soviet Frontier. s,
Fascist-Communist riots in many Germany
£ begins to’ rise—dollar weakens.

NOTICE OF MEETING. Reight® |
Social Credit Meeting, Friends’ Meeting House, 04
Mr. Dodgson, of Bradford, will speak. Time:
May 31, 7.30. p.m. (collection).

News Items.

Current Humour, Ga
““ Reason—like Nature—abhors a vacuum.” (J L-
in the Observer, May 22.)

il

et $
The Vanishing Bannen, sty
At a big unemployed demonstration’ in London reicn Wity
banner was carried bearing the following legend
lettering on a red ground :—

“IT'S THE BANKERS’ MIGHT
WE HAVE TO FIGHT! " Emb2y
This banner started with the procession from thgcr Reg‘lu
ment. By the time the procession had reached'Lo-:[I the ¢
street this particular banner had disappeared! !
banners were floating gaily.

o

. . " L |
*“ Exaggerated Nahonaﬁlfsfm;taqtic quef’sd‘,-

The Observer #f May 22 refers to f}‘q sreat brld%e{',
in the ¢ Polish Corridor,’” and instances— l;uﬁt by anot .;l.l“.‘l
stroyed by one racé just because it had been nhatise ?

; ase to stigmabise iy
What, one wonders, is the proper Ph'"’”e~ L(} coffee destl™
an episode as, for instance—a million bags o t race’

X SR r tha
Y One race just because it had been grown by t

scathd
Major Douglas at Glasgo‘:'l'e cap;tahs?l‘o'gf'
© -+ . there is always this result from i ]the otreet Y4
of an attack upon privilege, that the man in e
something, vy, cannot get anything for ?’f’u ot cnl‘,r,-
ing through ordinary Governmen’tnl sour'*fs'r henefit- o
certain things done, but they won’t be for }Oud not t0 ¥
cheese will always pass over to the monkey an

@

4
3 . : : ropag’f
s AL fheipresans fime . . . . there isia SFGad}llitl))'v ﬂ“datﬂs
going on that the root cause of war is nationa ity ¢
the way to apolish war is to abolish naﬁ“’“atha he 8
argument that is about as sensible as saying existent !
cause of quarrels between individuals 15 theuqrrels !
individuals, and that the way to abolish qué
abolish individuals.»

|

June 2, 1932 ’\

June 2, 1932
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CARTOON BY “JOT” (No. 5.)

unt for m

’0

THE POET IN THE POWER-HOUSE.

. hetic means., Art may
he i ing mechanical, it cannot be remedied by mor.al or aestt ; n wcr-houscy
s cired;itfsys;em be_mg e; but you wouldn’t for that reason appoint a poet to run a po S

N life than science; o ! Dinner.
(Boasnso of @ remark by the Editor of  The New Age® at the last Annua )

K
the flay in ¢
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HOLIDAY Season. Paying Guests. Excel-

lent Farmhouse, ; mile main line station.
Bath, h. & c¢. Indoor modern sanitation.
Liberal table, own produce. Broads and coast
accessible. Social Credit students very wel-
come at The Grove, Forncett, Norfolk.

ACADEMY CINEMA, OXFORD STREET

(Opposite Warings). ’Phone: Gerrard 2981.
EXCLUSIVE RUN. SIXTH WEEK.
LEONTINE SAGAN’S
“MADCHEN IN UNIFORM *»

A Psychological Study of Adol

and Epstein’s ‘“MOR-VRAN.”

T.B.—A FREE BOOK.

5000 TO BE GIVEN AWAY.

Any sufferer from this disease who has not yet read the book recently

ublished at 3/6, by an English physician on the treatment and cure of

%uberculosis. may have a copy, whilst the supply lasts, sent free of charge
to any address. Applications to

CHAS. H. STEVENS, 204, Worple Road, Wimbledon, S.W.20.

THE “NEW AGE” CIGARETTE

Premier grade Virginian tobacco filled by

in cases made of the thinnest and purest
paper, according to the specification described
in this journal on January 23, 1930.

Large size (18 10 the ounce) . Non-smouldering.
Prices: 100’s 7/6 (postage 34.); 20’s 1 /6 (postage 2d.)

Price for Export ex English duty quoted
on  mimimum  quanuty of  1,000.

FIELDCOVITCH & Co., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane).

The Social Credit Movement,

Supporters of the Social Credit Movement contend that
under present conditions the purchasing power in the
hands of the commuaity is chronically insufficient to buy
the whole product of industry. This is because the money
required to finance capital production, and created by the
banks for that purpose, is regarded as borrowed from
them, and, therefore, in order that it may be repaid, is
charged into the price of consumers’ goods. It is a vital
fallacy te treat mew money thus created by the banks as
a repayable loan, without crediting the community, on
the strength of whose resources the money was created,
with the value of the resulting mew capital resources.
This has given rise to a defective system of mational loan
he reduction of the community
and bringing them
widespread unem-
ichines, as at present, or of inter.

The Douglas Social Credit Proposals woul
3 1 d remed
this defect by increasin the purchasi o :
hands of the c:ommuuig i T L in e

Vide effective demand for the whole product of 1to pro-

dust

18, of course, cannot be done by the orthodox methoq
y (3

of creating pew money, prevalent during the w:r,m;thhigg

cecessarily gives rige to the ‘ vicious spiraj *
Currenc , hi
higher zﬂ gher prices,

the simyj

¢ of increased
higher. wages, higher costs, stil]

The essentials of the scheme are

0 of new money and the regula.
on of the price of consumers’ goods at theip rea] cogt of

mucﬁon (as distinct ¢rom their apparent financial cost
Vi €r the present System), The technique for effecting
S is fully described ip Major Douglas’s books,

—

SUBSCRIPTION RATES.
The Subscription Rates for The New Age,”
10 any addregg in Great Britain or abroad, are

30s. for 12 months; 15s. for 6 months ; 7s, 6d.
for 3 months.

B

"

CREDIT RESEARCH LIBRARY.
Books and mSocial Credit:

BRENTON, ARTHUR.
Social Credit in Summary. 1d.
The Key to World Politics. 1d.
Through Consumption to Prosperity. 2d.
The Veil of Finance. 6d.

C. G. M.
The Nation’s Credit.

DOUGLAS, C. H.
Economic Democracy. 6s.
Credit Power and Democracy. 7s. 6d. 1d!
The Breakdown of the Employment System. : 2]
The Control and Distribution of Production. 75-
Social Credit. #%s. 6d.
The Monopoly of Credit. 3s. 6d.
These Present Discontents: The Labour
Social Credit. 1s.
The World After Washington. 6d.
Social Credit Principles, 1d.
Warning Democracy. 7s. 6d.

DUNN, E. M.

The New Economics. 4d.
Social Credit Chart. 1d.

GORDON CUMMING, M.
Introduction to Social Credit. 6d.
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