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Of blaqu g our « » : s therefore the submission fails. The Front Bench
ing l? Ckmaj) used I;I;) tes " of July 14 (fm 580ty ecg Order are a tool of Finance implementing the wisdom
BHEE T O o) of Finance; and it is futile for any one of them to

T, €r B
ei?ks 0 eggf{‘“ng of the secret service from the
plec2d oy S Yal “perverts, it will be useful to
be "ures o oY o cover the cases of addicts of
]ifeogtracised ! thOUgI? not legally indictable, would
Chap” Popu] oclety or excluded from public
les Dilkear Tepulsion if they were exposed. Sir
o, “t’as one of these, and there is not the
ciO\vnfau at the legal action which culminated
could have been averted if the big
ce, Nance and politics had had use
'gh Clique . ut he was not persona grata with
G © 10 fact he was, by reason of his
53 S hog éndependeuce, a potential danger to
of the R lighe . "e8ulators of legal traffic flashed on
debri S lay, rWIth the word « Go,”’ and the chariots
i O by v On, strewing the road with the
What has this to do with
€ answer is: A jolly lot. There
b ote, bho Muych ty Who by virtue of their position
o Who ad‘/anc0 faclht'flte. and therefore to frus-
th .Iloto’ by reasé3 ©t our influence among the public,
te,lr i free 5 en Of.lndlscqetions of various kinds,
le;r‘,latelidglnent ’0<erc115e their powers according to
S "lng é’]r‘esponsib] conscience. The bankers are
g, a p® apagt e for this state of affairs; but,
vole Drog. ront By there is such a thing as, so to
Qeu“tarscted eals Order,. the members of which
thqntl e admi?lr'l unofficial Qfficial Secrets Act
n frpeg. S Agreen;Stered under an unwritten
Se sigularities i St he may agree at once
thag extrn Private life are often the ob-
is so,gggg. Competence in public life,
asses tq I8 to be said for not exact-
r € mag o eid ap adherence to the
Wh idirc> But that submission de-
a2y have on the assump-
rder possess unfettered
assy frest according to their
Mption has been shown to

plead immunity from laws and conventions in the
name of his own wisdom, except of course before an
audience who hold it to be the prime duty of Mini-
sters to act by the advice of the bankers. The size
of that audience is to-day rapidly diminishing, as
a glance through the newspapers reveals. Whet}}ller
in club or pub financial policy in some aspect or ot ?:;
is being discussed with animation, and in terms 31}5_
tones which, most significantly, are not ex{enM lS[
tantly re-echoed in the utterances of I\I;II'IS' te(r)s

Gracious Majesty’s Right Honourable 1mst -
So much for the politics of natmr:al government.

#* *

When we come to the politics of inlierngﬁlg‘cls‘
government—which 1s what international p:

really amounts to—the national Front ‘Be:lch ggifﬁ
coalesce and administer an mternat;&n e -
Secrets Act under which a member wi ossre <
not only protected, as now, from eX?n i Ciher.
his own country, but from exposl;lrte B Seerling.
The process is not complete yef,h u BT e
What takes place in Geneva——.tue Cgr e ocially
national politics—whether officia b)l,'c finy s
is one step more remote from pu nl Mo cooital
what takes place in London or any 1 pital.

expect that the personages

uently one would CI'S ;
CCI?Or;Ziq (gooc}iness knows by ‘whom.) t0} Paét_lmpatg n
the deliberations, and especially mn the distractions
of the delectable city of Geneva, allow themselves
more license there than at home. 1Tlle;e 1s therefore
a measure of credibility in some allegations published
in a paper called Searchlight™ (July 1ssue) purporting
to describe the night life of these international

legislators,
*#Published by the National Sccre_mry, Workers® Inter-
national Relief, 33, Ormond  Yard, Great Ormond
Street, W.C.1. 12 pp., monthly, one penny. The above-
mentioned issue is No, 3 of the first volume.
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It publishes an article entitled ‘“ Geneva’s Orgies
of Luxury and Vice ”’—* Wholesale Debauchery
Hidden By Talks of Peace.” The allegations are in
general terms, and unsupported by verifiable evidence
except in one instance where the statement is made
about

* the opening of a special brothel, the Pension Massot,
on the request of the delegates of one of the Great Powers,
for the use of representatives of a League which declares
that it is suppressing the white slave traffic.”

This may be taken as a fact. A similar statement
was made two or three months ago in a popular
Parisian newspaper, and was quoted by the Daily
Herald. Apparently, on all occasions when the Inter-
national Front Bench Order assemble in force, the
night life of Geneva, which usually ends at 1 am.,
1s extended to 3 a.m.; and dancing halls, bars and
restaurants are crowded to the doors—daring cabaret
turns are put on—while, otherwhere 2 gilt-edged
trade is done by licensed vice-mongers,

* So shameful did it become that, last February, Hen-
derson, the British president of the latest disarmament
talk, had to issue a public appeal for less lavish entertain-
ments. ‘ But,’ he added, * there is no intention to curtajl
Private entertainment between delegates.” Sq the farce
goes on.”

There is a vague popular notion in

the laws regulating morals in Switze

to our own. 1

this country that
rland are paralle]

Geneva, which city enjoys all the luxur il
of Paris, and, 5o ople sa y-privileges
them. It was Saldpethp ¥, makes more use of

gates to fall in with the idea.

made nquiries and found oyt
cannot be confirmed.
*

Gossip says that he
the reason; but this

* »

Sea Ckllg 4 as a Com 1 g
7 munist
: 7 ) - or a.n, no doubt over-

id, of course, draws
2 1mmo(§a1ity as may
Or, moreover e indict-
ment come well from ap organ of a,mocizesmtgrftl\rzlvclllg:ste
intellectuals ip Many cases advocate Divorce-law re-
form and the rationalisation of Marriage—laws, and

xtension of the system of maisozns

hand this

the wrong mora] from such
actually take place,

. League of Nat;
Who, 1t asserts, are spending nearlyg 42,000 oolc?%sr;
:urge;w tp_ala.ce. Th : its treatment of the
s _](‘3? 'S to suggest that the Workers’ International
1€ a congress for Ty 28
gomg to do what theJLey e

The list includes ; —
Bertrand Russel}

Rutland Boughton

Lascelles Abercrombie

Tom Mann

I‘r:vdgrick Soddy

\{{rgmin Woolf

I\mgslr:y Martin (Ed. The N,

- Lddington

{-Iarry Pollitg (

Sir Laurence Biny

Havelock Ellis e

Marquess of Tavistocl

Sh. Saklatvala 3

Maud Royden
g(?l]’lelgn names cited include Henrj Barbuss
1i)(1)k and, Upton Sinclair, and Einstein,

S Up with the Emstcin—Ponsonby crusade whjch

We commente on recently . 1
v : -ently ; and the poli
same, Accordmg to Searchligp, qns

ew Statesman and Nation),

€, Romain
All thig

. AT I ; e “"orkers
vent war is the working c]ass———'partltuldrl)t ElleS
engaged in war industries and in transport. ngers It

3 (g = O
In plain English the answer to the ,Watr.oﬁ matches
1s to be the strike. The above organisati

: tegy:
that of the bankers both as to policy al;gititer? t}%ey
The bankers do not want war. But 1 ntrys

nor the Communists can, inside agycri;%lfe ¢
overtly call upon workers to strike anc would d&
war-machine of that country; the PUbhct There:
mand their suppression by the GOVC““,ne‘?tz;tion an
fore they are internationalising the incl Basle 2
issuing 1t from abroad. The bankers in ~ emists i1
call out the Central Banks, and the Co\rInH nationﬂl
Geneva can call out the workers. NoO ainst the
Government would know how to proceedlsgdo would
authors of the mischief, and all they cou ) strike, 8
be to use force against the workmen or e obie
measure which, in itself, wo}lld furtherlding up. %
of the international incitors, i.e., the'h%on of ci%
war-services and possibly the precipitatl

war.

Current Plans and Plann_er?,,an. He
A Mr. A. ]. Siggins produces 4 py(’;s[)eﬂt’c;" unite anscer‘
Wants Britain, the U.S.A., and "Germd“gi ggins ad¥ilys
*“ tri-national chartered company. Mr ates any £& o
no views upon the credit system nor “d“ocﬁ]e “ com%adrab
in it. Hence any prosperity accruing to_ smash-anc=
would have to be the proceeds of econ?mll(cl-war.
raids, quickly culminating in Snother \:Of hf“;
e -'ﬂtioﬂ 0
The International Standard Currency ‘{\:tslibéucti?‘lu:ll)'
produced a Resolution consisting of an ’S are VLU igse
twenty-one provisions. These Prowslllonsucking of
twenty-one tips to grandmother about the e s
If they effect anything at all it will be t'O economic te the
firmly than ever the control of finance over rs ad"ocnnd ,,r;
ties and conditions of life. Thus the SP°"SS sitver) & dof”
formation of a Reserve Standard (gold a%anlis Y o'téd a;
International Clearing House for Central o afe.?lis th
that standard. Britain, U.S.A., and Gcrlr?nless this ohifl
the hoped-for pioneers in this scheme. dchildre? ~=guts
outcome of grandma’s teaching her g“}‘,’ces how, 10 ghi*
our backs to teach her in front of our ld spccti‘ce 109
€ggs (which we are inclined to belleve)h“gnancl
ostensibly lay body offering to help t Cfarcic:\' :
after their own inferests borders on the » best bra!
Douglas has appositely remarked, all the Jot the
world that can be bought with money ams 1.5-C a5
Finance. The Adyvisory Committee Oflt yselves Mol
tion would do well to pause and ask t,.legé has 1!
can possibly have discovered which I‘”;;‘“names O-f'nist"y 1
considered and pigeonholed. Look at tl ,erctary, Mi
mittee : Milner Gray (late Under-btcn_ ]
Labour); Norman Crump; W. Cmvrcray
Magnay, M.P.; J. W. Morrison ; and JA cording prozy
Peddie s apparently the Secretary. th)’ ' 0% forvidl
respondence he believes that the £eason hemes puIl i
is made ** is that there are * so many v o CSOIUtf‘)'
that are not workable although the ObJIeL C.A.S 2 ple o
View is the same.”’ By implication the, “s0?
ts_workable, Byt who has certified ‘t~'1 s of !
what? |p another letter Mr. Peddie b‘-i%ciples ke
that it ¢ embodies certain broad ethical p}hil’, bu
the policy of the New Political Fello’ii: of
10 effect only realisable through a "Efol_: e
on the lines we propose.”’ The N', ed in a
founder, My, Pape, have been discusse (if“'y’u}' al
Mr. Peddie states that * Mr. Pape, tre Gr"”pl that
suggesting that we form a strong (""‘th;hds, y :
dissatisfieq with the existing order of' 8 or
We are strong enough we should mdcxrca & ll;c calle
the existing parties, or alternatively Let it
of the brolen fragments.”’
¢ Interdepf:ndencc Party.” & 2

*

o8y
. e
solida™® gyt

die: ot

W
e b

cy
10
Al new on, ! 1
The Verdon-Roe Plan for ‘¢ issuing outhamﬂpt/ldﬂirml?
offered from Hamble House, Hmnblevl-id’"/"gh”’d' pOT
form of a reprinted article from the‘ i ice 1 2 ime?
and Southampton Times of July 2. l(,)f‘m the d°%pe
Or Is. per dozen, post free. A passag nlks- b
as follows: “ But why blame the bg a C"“ntr)-l
ments who are to blame, because 1 rjlrt'])’ HCL)'m
sensibly the producers . . . should e};{uirc,,fr(
money; they could obtain all they I :

“ It must be regliced 2
realised that the only force that can pre-

: ic -
reserves, employees or from the pub

|

isy 5|
lor Peo his_ o5t

navéot

Good. iz
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The New Economics.

Examination for the Ordinary (Pass) Degree.
PART 1.

Wil(lAbpraCti({al knowledge of at least one handicraft

€ required from a]] entrants.)

Wé;l) (ai_ Construct a box 18 in. by 18 in. by 9 in,,

Silvera shding top and mortice and tenon joints, of

S lsirUCe, using carpenter’s tools. (b) Charging

per boa our at 1s. per hour, and timber at 2s. 6d.

St dix"dWhat does the hox cost, and how would

S Vide your costs? (c) When you make the
the money to buy the box? If

If money is an effective demand

o¢s the box belong to?

at would such a box cost made by machine

ccted > oW would the division of cost be af-

d(3) What would
lVlSlon of costs
OXes made he,

£ r(grch tgte M not more than thirty words the .dif-
Oneg andetbween l_)Orrowing £5 from your friend
the Bank forrowmg it from a bank. How does (a)
“Xpense 0? nglz%nd acquire gold for itself at the
Bay ac the British public, (b) a Joint Stock

ks and shares for itself at the cost

be the effect in each case, on the
of doubling the output per day
e by the above methods ?

quire st
0 oc
£ book ceping >

di\(lfc)iix\yhat 'S the object of the Inland Revenue in
ang E)g 2C0me ‘Tax ints Schedules A, B, C, D,
pUSH i Own 3 factory on freehold land which
the |, PaVing g Way, what rate of Income Tax on

Pr
B s, ?Derty shall T have o pay if the normal rate
€ pound ;

(6) Y
convert to Planned Economy, and

"®Quegt oo dre g
(a): the o wife to furnish you with a schedule of

'S’ekt Fe i’pe and number of hats she will require
fate as buflry, and (b) the menus for next March.
Wlfe Il

€y as 1 our
a Possible the remarks of (a) y
Wells'sni (lb ) the cook, What would be Mr. H. G.
Ply to these remarks » Forecast the in-
1 eCrea:3 € of sales of the Week-End Review
Cti:}l ~Clate neighbourhood subsequent to
State ' ,CONVersion, ¥
Me of det € you consider the present crisis
LT Sfective production or defective dis-
fhe Ormer, what are the defects? If
Would be the effect of increasing the
it j5 o Productive system ?
n a sorrect that Great Britain must export
land Yhy heag i€ has to import food stuffs, ex-
h g0 ¥ 3,000,000 acres of British arable
nowne back to Pasture since 1920. What
%0g rnllchabout the Rothamstead experiments,
»00¢ Acreg Wheat.; PEr annum could be grown on
Sy Wou] havlng these in mind ?
Aaceq®n W You explain the objectives of the
o Scheme 7 hy were the contracts
Who controls the Siemens

@ .
( e by C. H. Douglas.)

Fteas

n S

to {
(o]
th0uti

to J
e o the hohdays, and our going to Press
q Bc ham»s EIIO usua-l Contributions are held over.
. UM-noticeg include A Fter Office Hours
» and a reference to the release
S, also to the forthcoming show-
~2Ch of these films, for various
Otlng. i

The Mal-Distribution of Income.

The unevenness in the spread of incomes is an
effect, not a cause. Taking token figures, you can
have a community of ten people, two of whom get
£50 a week each and the other eight £5 a week.
Under the rules of the present financial system a
certain amount of capital (savings) must be con-
tinuously applied to maintain production. Let us
assume the irreductble requirement for such main-
tenance to be £50 a week, and let us suppose that
the two blocks of income contribute proportionately
to it. In that case the rich would put up about
£35 out of their £100, and the poor about £15 out
of their £40. The consumption-income of the rich
and poor would now be 465 and 425 respectively,

and their combined consumption-income £go. Now,
if the total price of consumption-goods exceeds £90

1t
_income to the poor who would convert

—say it is £100—and the fact of that excess can
be shown (as it can) to be the cause of the hold-up
of trade, the remedy cannot reside in any system of
redistributing the £go. Even if the ten people got
£9 each the position would remam'unchanged.
Somehow the £go would have to be increased to
£100. The only way to do that, under existing
rules, would be to draw the 410 out of the saymgs
fund of £50. But this £50 is, ex Jhypothesi, the
irreducible minimum needed to maintain produc-
tion at a given level. To reduce it would t}ll)clerefore
decrease the quantitative output of consuma tes. o
This is what the proposals of the advc&_c; esare
equitable distribution of income leadfto}. : &}I i
itted to the proposition that if the to
comén of 4140 were to be equitably divided the
om ‘ ( ;
;mount spent on corésumgt;oges\’tvgéllgaﬁlsteo ?4(;6 100,
and the amount saved and 1n Sl g
If so, and there is to be ﬁo f‘f:cri:git;?ributionists -
put of consumable goods, the-

. i
have to show that the prese?t'prgg;)x:éoirgéuz?ﬁe
1 1 i 1 |
Incomes applied to investments i o

imum, but is in excess of 5
rr;lflerrl)trsz,]. 'faking thehab%ve ﬁgu{gz, gfc};l m:rslfi s?l?;t:
instance, that the £50 is too much, L
;C:; -12540 would be enough to maintain O%tpl;t;:agi?ﬁ
they might do by proving that £ Iofwortdioﬂi e
plant was doing no work—a task o nohat el
nyone who looks round and observes w L
f:lmy in the world. That proved,ltlt]erie;stribute
prima facie ground for a proposa o(; by
incomes ; because the poor, who arfi Ctend el
derspenc’ling on consumption, woul e i T
any rise in their income to increasing

: t-
: fer investmen
tion. Thus the rich would trans 't to con-

' s . it is not the
Surﬁgttlﬁg Sl,)aurflpe)otsiensle, this way of dqmg}gliol(s) &stead
ly way. The probleny g | Ilzntn%he efficacy of
of 400 y.t the consumption marhe g it there
?lfeégx?lelgvodoes not depend on Who

elling of
d gets the goods, but solely uponrgslslfcould e
?lllle £gi%o worth of goods.

The sameé i
the £10 extra on
hieved if the rich were to sp%f;gt B chonld pass
?lfexfsvelves: it 15 not necesi{ai)}]f1 . Al
n
it over to the poor to spend &
gir? be said is that redistrib

ution ”’ would be the
ve.
o o ouid au b the e cletve
kinder m + would be less practic e Do
Politically, 1'\t o of Hhe rich rein orcec tyk =
the Overtt I'ei_lSthae bénkers’ whpse policy it 1s to keey
vert acts o inimum.
ggnsumption ‘do'wnl t'ootrhen :tl, peable Jike B 7. Al
Jpcraes wmu:;%ige the economic 1mpasse to malf—
Hobson, who ?Sincome’ belong to theA IS'ChOOl x?d
distribution % Messrs. Foster and Catchings at
Spibicl ledM “;tfn who ascribe the impasse not erc;
Mr'.I:.'ti;flv'n,a;ll_diséri}:»ution of income as betwe
an ini 1
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rich and poor recipients, but to a subsequent mal-
disbursement of the collective income by both sets
of recipients collectively. The snag, say those
authorities, is in the custom of investing out of
income irrespective of who does it. Furthermore,
these authorities hold that the collective amount of
such investment measures the deficit of demand in
the consumption market. Thus, on the figures
chosen, they would hold that only £90 comes into
the consumption market to meet costs totalling £140.
Therefore, to close up the deficit, it would be neces-
sary not merely to convert a proportion of incomes
now spent with stockbrokers to be spent with shop-
keepers instead, but to convert the lot—to stop in-
vestment out of income altogether. As our readers
are aware, all three of these authorities have shied
at this solution, presumably because while they have
proved it correct in principle they cannot see how
to make it work in practice. The rich are not to be
persuaded either to stop investing or to allow their
investment funds to be handed over to a multitude
of people who won’t invest them. As to coercion,
well—the coercing body would have to coerce the
bankers as well as the investors. It would at least
have to usurp power comparable to that of the Soviet
Government to do anything along this line
So the three aforesaid authorities have dod ed
the logic of their analysis and resorted to a gro
posal irrelevant to the problem, namely that incrgas-
1r}11g the issue of bank-loan-credit when the shops are
SRl spstomers and wihiraving it vhon they
e rs, ey would rel h
retail price-level to tell then¥ whe TGN
supply pump and when the exhausr; ptt?m[;vorlA 1?\:-
price-level would mean that customers were under-
consuming and a high one that they were over-
Consuming (whatever that may mean in terms of
consumption commodities). The irreley hi
device lies in the f BRoy of s
e l?e e fact that the regulation of loan-
isel. ot pplies upv./alids or downwards cannot, of
2 op people investing. At the most it could
0? yhaffect the amounts they invested, and the ratio
?ortt}?se alr<nounts to their total incomes. Granting
within (e Eramework oty onrcmieq) % POSSIlE
¢ he loan-cr x
S;;fg-grec(iil.t)‘ system, it would at lgaitlgegﬁ(izr.é lt)lggt
to b e‘f&l;tlon directly limiting (logically it ought
come shoulﬁaggga)ttg?};’acti:etmvﬁStment PO
: ) ached to the granting of
Cge?;tzltguigﬁllsvigtz hW‘hat that condition shotl}{cei
would have o woi otxt(.e sponsors of this scheme
%750t surprised that they Have refrained

from tacklin 1
: 1t; s
5 L o Tt s

: : : vestm 3 /
tg;r:la;tlcally inevitable, oreinnt t%lil;: gf ltncome 1S au-
5 on production are repayable { ystem all bank-

ppearance of the prody n advance of the

cts, or 1
them, on the consumption—r’nark:;) P prcgg;gontﬁf
5 re e

r€payment of the loan in full at is i
}algvgn;estmfent n respect of the ct?:t%ufepcrlgctliéislttielf
; ; yet reached that market. For exampl a'tf:
inmoanu acturer borrows £140 and has to repae" ;
lfne month, but is able to complete on] sap Vi
all of the production in time to sel] 1 A AL

> t
before the month is up, then one half toof ct(}){ésllmers

I.€. 70 mat' n nve tment
£ , auto lCa..“V €comes a 1 Ves ’
W]]e.thex anybody it myests % thlS £70 1 -'
; m the con

Ly n:tls form or not is immateria].
gets 1t from somewhere without

products against it :
Vestment (o} re{;ts.’teand that 15 the

lustration

The manufac-
dehvering any
€ssence of n-
n to our first
anufacturer tq

20t members of the : g
sum v g 3 commu
seveits\fe,vir;tzhgir:ldes' ar]e on the marketn}%'e ot-j}s’:;;
are priced at tl .Cquivalent, not being ready) and

: r
or £1 each. The two partners buy, say, thirty fo

v0
430 and the eight others forty for £40. a}hiet\of
partners now have an unspent private bTin can
£70, and another 470 revenue in the till. it ﬁzere
now invest their unspent money 1n the unc et “har
goods (if you like to suppose it, they can pnnHaving
certificates to the amount, and buy them). Js the
done this they pay the banker, who cance= .
loan. But now, as an alternative, Supposm"while
there is a law forbidding private investmen ! ame:
the banker’s terms and conditions remain the at A2
Obviously the seventy articles must be Sof involut”
each. In other words, there is a process © ; of the
tary investment through prices on the par y £40
whole community. The ¢ poor,”’ having Out dow?
to put down, the ‘‘ rich’’ would have to P
their £100. . . that Suf
Incidentally it is interesting to notlcett article?
posing the poor needed a minimum of ferty invest;
to maintain life, the abolition of voluntary paﬂleyq

ment would have to be simultaneously acco‘r‘npoor
})y & Izgovision raising kt:he wages Off art
rom £40 to £80 at the expense ol % :
ners——a4 transfer of 440 which had hlths;t.oryﬂ
part of income devoted by the rich to V? om W2t
vestment, into the hands of the poor, iF vestmely
it would now be taken as an involuntary i th
—and this with the important difference £
consumer-investors would virtually SUbSCSlerS t
without receiving shares. Even the pat balanbg
selves could not lay claim to the unfms thereby

of articles, for if they did they would
claiming the benefits accruing from an a
namely, the act of investing. What WOU™ ¢
someone may pertinently ask,
Well, since nobody could claim t
cause it wouldn’t occur to anybody t 1d any g
and secondly, because nobody would hoe ant g
tokens of claims to property (the mo%yythe baodY

the production having been destroyed st
—the articles would virtually fall into the o
of the banks. Cluzrﬂa

on;

Summing up, one can draw the gen?falocf inC st
that the  equitable redistribution . °.. inVugpe
would leave the technical effects of prxlr\le timecoﬂ’
ment unchanged, and would at the sa i'ch‘;'ut ug
pose investors’ sacrifices on consumers erue el’l%ygd
ferring on them investors’ rights. 1L 1}sen Survtaﬂt |
that nowadays investors’ rights, W2 'impof |
universally, cancel out to zero; b cest
from a political point of view that 11}11V uld be
realise the risks of the game, and Sf ®heir
of the time, place, and measure 9 %, th 02
Their grievances are a valuable asseThe un’ ot be
cate of a sound economic system- would el
consumer-investor, on the other hantfle s
provided with any of these clues t0 * &,y ]
whole game, and would be most refr%n. o) dc%’
for the propagandist to rouse to actl ation 1% 10v&g

The true remedy for the whole situ makes rliCaI:J’
with the fundamental cause which.! is ill98 e ¢
ment necessary, Until that is doP¢ ,locate thlecely & |
decry voluntary investing, and to a}?{; are unlldispo ‘
ling “up of the incomes of those wthose who Saveip |
invest relatively to the incomes of rivat 7
of large investment margins. lai,ge-sca
?ﬁgﬁt liS necessary In prmmple’lication £ ‘:esf’ﬂplﬁ‘
) s the most efficient app rivate mld ap T
ciple. The remedy is to make g’lishing a;ll be 0
unnecessary in principle by esta tion sh? the f.’eé o
ing the principle that new Producffect o o inVid
anced by new credits. To give 'e't Private
ciple it is not necessary to Pr‘)hlb1 r co®¥ tioB
Ing so long as its technical effects ao
n the consumption-market. SuC Crirlciple’oﬂ511
volves the application of a seconC. b the Cle ¢
naintaining a flow of free credit - 5,u0t3= (0
tion-market at a rate which will Ccc’?asioﬂe

1€1r proportionate cost, namely £70
) b

good the shortage of revenue
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:}:SI:%IS_‘ eqlt}al*) by the abstinence of the private in-
i hat which he abstains from buymg there
e €€p; nor 1s there any reason why it should,
tinuous? Og industry’s power to replace it at a_con-
ore ityhecreasmg cost as time goes on. There-
Tiatie. o? c?uld be consumed by others. It is a
Consumot; estruction in glther case, glestructl_on by
R fp lon or destruction by burning, as in the
of the Brazilian coffee-crop.

¢ y, 10 terms of physical reality, it is quite
th:ifq‘: retg distribute af any given time everything
Consume iat y f?r consumption among tho.se ready to
Judiced al - No deferred claim can possibly be pre-
Catastro, Eart from the supervention of a natural
natioHalpreeZWhIC.h destroyed all or part of the
€ made S‘Zf Capital. Being safe physically it can
safe hag ,él e financially. The method of making it
ay is thateefn d‘S,COVered; and the problem of to-
of those who . ealing effectively with the opposition
hat i 4 0 do not want to see the method applied.
Problem to be solved by influences and

Orces : [
Ment, outside the contro] of the Social Credit Move-

«

E :
Conomy, Not Economania.
By Hilderic Cousens.

On , Sl
helq teh§£ the old English common law principles

trade wereaCtS_ which were calculated to restrain
the agitatioﬁniUSt and illegal. It was the basis of

tonferreq b nder the Stuarts against monopolies
Lo Natyurg] Y Royal grant, and it should apply also
Mept amgo Monopolies—those arising from agree-
s trustn§ Private producers. The sad history
dxr?c enfoooSting ** ‘makes it unlikely that any
CBislatio, coment of the principle by anti-trust
?ﬁ Price tﬁvou d succeed, even though the raising
eve Inpc;v € deterioration of the commodity, apd
Vitah]e ', criShment of the workers—those three in-
Onope )y COMpaniments, so it was held, of every
Itain Sl}ould be patent.  Nevertheless, there
S 0Te soo ther measures which ought to be taken
e and tl}llnd goods, saving of costs to the con-
the puﬁh.gf?neral welfare, One of them is the
capon LY. resources of Government as a
Mepy anpd 0 1n the struggle of mankind to wrest
. Ang th-comert out of the natural environ-
p’“'rny"!g skil] 'S struggle is, of course, a matter of
undearlly of 3 and energy in chosen directions, not
F T Prese,, UeVing satisfactory figures in books
ten 10m ¢ accountancy rules.”

PUEEL RS 40 timie st ]
Inanl‘;' le new Ime inventions are announced In
nd i (3PaPers which seem likely to h_eIE

?}{d of Co“nfg this problem of attaining a hig
Sast yo Srrlallm ort and a high degree of culture
fal, Yaste of tehSt necessary human effort and the
years orld’s stock of power and mate-
o 'S ago, for example, the Manchester
Ra Ty ercial gave an account of a Finnish
opily ttion bwa'S a composing machine, simple in
do “tpe Y Which a gir] of fourteen could quite
y Wha‘tN%rk of a linotype or monotype
o 10 a‘ppened to thatp

n

Uy Wa ccognifgerwards the Manchester Guardian

. SUCceeg; & councillor in a northern town

‘08 n lighting his offices by elec-

T O%niseq €nt consumption of a fifth or so
hen thepe ormal. What has happened to

'€ was Herr Anton Flettner, who

nt DU in because the shortage caused
nd‘"g th Is liable to be offset by new bank-
S S’Orme]er Way to the market. On th(:
o ()Verdr%f May be accentuated by the banks
encer i ¢ Credit gtS(‘)], In fact the measure of the
Nts o Joing rati]p; “€n of has to be related to what
sty r than the inyestor; for the latter

had an improved windvane, by which he provided all
the power needed on a six hundred acre farm near
Berlin. This was said to be undergoing tests in
Oxfordshire, but nothing seems to have been heard
of that lately. It is possible, of course, that these
things have on trial proved mechanically inefficient or
unsound, but the infantile mortality of beneficial in-
ventions must be very high. The British Patent
Office and laws have been severely criticised from
time to time as being calculated to check enter-
prise. Not that the officials are incompetent: but
it seems as if they were being deliberately ob-
structed. An explanation, only too probable, is
that the god Work must be kept in a good temper.
I was lately informed that one of theﬁe.admg elec-
trical manufacturers in this country had invented in
the last two or three years a vane and dynamo to
be fixed to chimney stacks. The effect of it would
be to enable any private house to reduce greatly its
consumption of coal, gas, or electricity off ~ the
mains, and reduce the domestic servants needed to
run it. The source of this information said that the
firm would be unable to develop the invention be-
cause of the depressing effect on the labour market.
In other words, labour-saving and cost-cutting
must be pursued with discretion and in moderation.
Trade unionists are frequently accused of hostility
to efficient production; and the accusation 1S noé
seldom right. But other sections of society respon
in the same way to our system of making mcomes,
as far as may be, depend on jobs, without regard tg
the necessity or desirability of the jobs. Lor
Fisher, throughout his career as naval reforfmer,
earned the hatred of large numbers of pqop}et. c{%ﬁ
admirals to dockyard fitters, because he insis : lon
seeing ways in which la Jo?-‘c;)éllt\ivgﬁggse trﬁgrArmy
ciently by fewer people, Lord ¥ R
reformer, was in the same position, but, i
.~ ¢o much of a hurry and less given to sp
lllri]s Smind so openly, seems not to have been detested

so much or so long.
by d not on
overnment bent on a real economy an
a gocr;iﬁed botching of bookkeeper s'ﬁguresdwtc});élg
apply scientific criteria to as many ]Of Sl'aninating
products as possible, with the aim o ell(rin e
waste. Not that direct suppression WOlé e
sole or chief or even an important metho OlI]tS g
it But the maximum publicity of the res o
accurate and experimental mves.txgatlor;shere +
achieve a good deal. And there lSA g?:rtigmg 4
which suppression could be used. A e
perts are fond of proclaiming that e
vertising *’ is the only policy that pays- e b
medicine industry is sufficient to pm\feC:3 o
not true, but it might be taken at.(ljts hi Al
acted on. Let Government forbid t

7 adver-
T S unless the
superlative 1 an advertisement e researc

tiser can bring the details of a_rgpgltjabéoes o
which, up to the date it 15 r¢ 11e g L il or
that the wireless apgqratt:lls bc;rst%r st valge
7er 1 tised is the be t S s
e e i e e
fr?};dte i;fgl‘mded claims by fine OF by stopping

Jatives were usegl and
announcements. Where supelt R

tests could not be applie 'dﬁ be insisted on in the

her or let ¢ unteste e e
?Liltgegri'ic.lsements.. This ought to aPP a

»

« business uplifters. : lish ssible
ught to publish accessibly

Then tlaia(i?s;f;ng?eggfeﬁa] it orders for its own
the spect o other standard specifications as
services, and Suc, HT o oovernmental technical
are am"egl Z;t.t kyeep a hist of firms which make
bodles,nan dectls equal or superior to the Govern-
and sell produ tst Let it absolutely forbid the
ment reqUIIEMENT=: o0, ‘o which are deleterious or

. ; 10 L :
Crigi fOre‘gnﬂ pted claims. Such a policy would

sailing under infla : t deal of waste, both
g ting out a grea al of waste,
succeed in Cutting , and that without entrench-

one of ¢ t
he agencies of the disturbance.]

of labour and material
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ception. It comes to this—that they behold the world n?:
with their * sous,”” but with their intellect. The result }
that they are easily led to believe that whatever can be ",eat £
set down on paper and ordered aright by the aid of the 10 ;
lect must of necessity be capable of proper settlement

actual life,

ing on any of the virtues of competition or initia-
tive. ’I understand, for instance, that the manufac-
turers’ self-adopted standards for jam in this
country are so low as not only to be worse than
ttLII(_)ese t%ken fby, 1forlins‘cance,dCanadian manufac-
s, but, for the lower grade, to be wo icd
(t:lllziin p;ermitted at all in sorr;gt; cox_x’ntries. Onreseoft };fa]rel rat(i((l))n l;lh & Je“QSh outlook is teleological, of thih (1)1f1 grz;ctlg
proudly made for British industry as a whole TR veauliadty 15 so fully deye f el
)

as this. He brings everything into relation with his ot

M : ) 1
Oﬂtdpllltt Iia}énwi'%ebsv ﬁ;ilee’t}lls t}}ll'ath the quality of its | He is most subjective He is forever asking * Wh» ©
Ao on e » e highest i the world. | for, what will it bring? > His greatest interest is alwaysish
s be even more so. But as long as the | the result of a thing, not in the ?hing itself. Itis un-J‘;‘; in
as an ©

absence of a National Dividend encourace :
: : Sam
prime interest to be to keep a job rat}gler 2har?nd(s>
his job well, just so long will waste of effort, skill

to regard any activity, be it what you will, Lrposés
itself ; un-Jewish to live your life without having any preligi"‘l
to get harmless pleasure out of Nature. The Jewish F€ 2

';?gls ;é:;it;,;}qal be considered a sign of sense and ]esyet:]e??%ioﬁ]etlgi;g ‘z;gt ];,he ent(ilre 'l;ni";gngc’i:;:céhivith ;

! : ; was made in 2
Plan. No term is more familiar to the ear of the Jew !

St ' TﬂC}:ﬂlS,” which means purpose, aim, or goa. readef

Jer'Y and ClVlllsation (This book of Sombart’s was written in 1912 T to th°

S ' o cannot help applying these characteristics of the Je“fys"‘lmost

y Francis Taylor. Present Soviet Government, which is comPf’Sed v
e entirely Jewish elements.) se i
When this attitude of mind that seeks for & pur;):nd of

Subjective Factors Enabling the Jews to Create ang Expand

all things is united with a strong will, with a la'rgieaées-w
ﬁergy (as is generally the case with the Jew), lIt—Ie is suff;
be merely a point of view; it becomes a policy: "_oid thi
necked. Heine called it stubbornness, and Goethe and 4
the essence of the Jewish character was energy
pursuit of direct ends. he Je“’
(¢) Mobility. It is astounding how quickly ;mongsf
assimilates the superficial features of the PEOPe sufS;

surely tremble at the prospect.

“In the place of the blind instincts , ,

will possess intellect con - civilised man

Y scious of | g,
everyone’s un s purpose. It sh . S A
e by o swerving ideal to crush the instinct ould be | whom he lives, His mental mobility malkes him @ 7 nis
s y will-power, and to S cts and replace | salesman, always adapting himself to the mentality
impulse. The indivi itute reflection for mere | customer. SRLpE TR e

ividual only b A

sense of : nly becomes a man

the word when his natural predispo:i:;rfhies ?rl)l((lzes‘:
S r

the control of ki i
! OI hls reasoning pow
of emancipation from thy powers. And when the process

our
The corner stones of Jewish character arc¢ thestfili S0
mems—mte]lectuality,, teleology, energy, an mo rsisl

These characteristics are constant, and

the perfect ven: ) e instincts is com | 5
[ nius w i 5 plete we hav 5 s 7
domination gof nat;\rglh ll'lll\ifsabsgy t.(i\-’m!er freedom from t}iZ ts}']srtm(llghout iy gia hollent ks o
one aim—to liberate aws. vilisation should hay g pe
X = ; ! e but 50 of
:ag“e impulsiveness olfagllfr?r?slti?llétitvhat 1S mystic, from the h:\nd there is a remarkable parallel betweet t.:tl{wid"l’s ?
agn?;'et}}))lilr:‘le{l)vr raGtiOT}al side of his beiflga’c’“on’ Rt &gi“tzz‘cﬁ;sucs of the Tew and the fundamen o
5 : enius, th X AN £ s 109
pression, conceived as the ﬁi:}fry essence of instinctive ex.- For instance, capitalism 1s the expression of "1bstrm:t,]""“ﬂsh
the intellectual ! What of btes't form of the rational and | and abstract ' ideas are part and parcel © the a B
poets! What of women | character. Gold is a ;neang‘m an end and strikes o ods

ere iS no doubt tha" n‘le €
t th e str
_eS stro New 1% h ﬂf f

€ifts make the Jew ngly developed intell heti ;

I ; S promi ellectua] | Pathetic note in the teleology of the Jew.

’t?l‘il“tC‘ﬂ"S, and in all c‘;lculant?r?é ?: C]fvles's.player S, as mathe- | Production and new ‘poessib?l}ities of rilwrl;eting W lobility i

cpeniey & Strong capacity for e erk. These activities pos. | necessity for capitalism appeal to the intellecu® Je¥ipe

a;l’srflﬁqlg Itund of imagination, Theira(;g{iltlhough}}fl and also a | the Jew. Capitalism rests on calculations, a0 betweeﬂ Hi
raced to their calcula SKill as physicians may | In his element in figures. Another para"e’nfss’ Al

ting, dissecting, and combining
E=1

d feveri i e
to their success at the Bar and Srish restlessness of Stock Exchange A8 'librlurrl

minds. Thig applies equally
tent on upsetting the tendency towards an equ!

In journalism

(b) The intel : h
to dey ellectuality of the Jew ; g the resfless nature of the Jew. ic1
i ieslzp at the expense of otgervri,isf ftrong, that it tends In conclusion, Sombart 'Lsserts that the econo™ g om
ShRbtL. Pt to become one-sideq H ntal qualities, and the | @nce of the Jews in the world’s civilisation arise? rﬂgt"
e understanding; e TESéonde llacks th.e quality of in. transplanting of an Orie‘r:torl ople among Norﬂl’v strﬁ"egi
“"Are we not : S tess to feeling than to | into an envii-onm(;nt both cl?mggcglly and eth-n'ical i Hed B
the Jew’s love foeontinually struck *» a1 wherein_their best powers have come to fr uitiofe . an g
the Sensuous hie D€ inconcrete h sks Sombart, by | our capitalistic civilisati “the truit of the Je a0l
tions ? » S, his constant abiding i tendency away fro Norther Wedon es e e an 2 3rﬂf‘i'
y He Cert.ainly Sees re Ing in a world of ah o capaci i taces,  The, Jews contribute eo ]cs/ptech
not see much. He Markahly strac- apacity for commerce, and the Northern pbilifY for -

. : 0es n i clearly, but
something alive, and that igtwt;‘lnk of his en;’irom:eendoes
ception of life, of its onenes, yihe ha_s lost the trye tco:rllS

larl)f the Germans—an equally remarkable @
cal inventions.

241
(]
yth th‘lflt :ll:lled‘evffs

natural growth. In sh S, of its being ap A Sombart refuses to tak fously the m (4
; : 5 5 ake seriously ag 1N 1]

ort, he has Jost the rganism, a | were forced to have recourse to money- ending ﬂ"erqliﬂ:‘g :o

ded fl

of the personal side of j
T the al ¢ of life. Proof v} true conceptio Dy,
lsl}:;\fltles of Jewish law, which ab:;l}‘llhbg found in the gecul} of livelih 5 r £ Z’I“g’ne 5,
'PS and replaced them by impe Sted. personal relation. | a Sot v Dine capacity of the o ox]‘ ud 20?116 7
or activities, personal abstract connectigns sooc(;n;tant characteristic. In the T"si T ugh ébeegﬁ
o M4y find among Jews an extraor D.) some of the Rabbis spealk a5 ' igiof s thie

Europe because they were debarred from

of men, T : inz inastered’ Ri 1 ewis
as i ’ll'}ey are able with their | xcifary LmO\Vledge life, th qardq and Marx. The J ; centh’es/;ﬁo
t Were, into ever oty <éen Intellects to py, bl e e dealing in money for so many ._yesY i
hey muster a1 pio . Ilamliit’iein t((l) see the inside of ap r?mr? SOm_bart regards as results rather than causes and
Weaknesses Sd es and note hig excellences and \pecl;gc l(ce\gush S:hax(-lagteristic& b e Oﬂﬁtba
: % nomic differences between

y steet
But seldom hey detect at once for what he is best Bited
: ed.

lack of sympathy f
o § y 1or every
posed to al] | gct:risonal one. The Jews’ “"ho-les‘}it'us Where

Northern peoples may be traced at bottom, fe. be

between the nomadic and the a;{ricultuml : it e

dwellers in Sahara and the dwellers in the r’u ,oﬂ"a 0
5 ha\ee put cht A

mentality, f, .15 usually understood by chivag S S Op- | descendants in tribe
pa hays,d eudalism.  Nor does he Com} chivalry, senti. | dweller gf the restless Bedouin trthiﬂ“ else . " nt Yoty
represesed. on relationships such as these, Ho L @ Social | desert whost _the modern city is NOMHLE, gom!™ipe il
(ESSenEtve of a el 0 o e S fhe born | i whose inhabitants are nomads. 25-.c 0 “for .
d'(r.e are no Tiving men a'ndm view of life In  sohon in Jewish development were the wanderlpf: call® thh‘;;ﬂ"f
Istinct personalities, byt women of flesh and blogg it with their flocks and herds. Shepherd life “he s Pyt
duties. S, but only citizens with ri with | bodily work, but isati A ge it
rights and | ecalli » but much organisation. sdea O ihe Tl
ng, never in the farmer’s, could the in pﬂd’

fun=- 2

ot see other people as li

only as subjects, ¢ taken root. Only in the shepherd’s 64

plication of his flock &
¢ cks and herds—was on®
necessity. Is it accidental also that 4%

itizens Y e ;
» O7 Some ather such abs!ragcl‘ coi‘zt
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ﬂbstr -

DeOpIzgt“:}rt of numbers first arose in hot lands among
10S€ pastoral pursuits taught them to count?
We return to Why Do They Do It?

answer isir}?y starting point: ‘‘ Why do they do it?
Mmust. As | they can’t help it. They do it because they
the policy noxse%é't' the rulers of the world are Jewish, and
of the JeWishvh lng»forced_upcm the world is an expression
omination iSctgxracter, which is unfolding itself. Economic
will o e € means by which this group expresses its
collides with b It is seeking self-expression.  That it
course is 5 co de_"_ groups and absorbs them in its onward
rom jtg COursn ition of its ‘progress. It can be deflected
Part of o o € only by more powerful group action on the
Pk;‘ited. group which objects to being absorbed and ex-
Or me Sombart’
ﬁrg;’s Major Doug§ S
With (g, 1€ TOOt i
the deg, CONCepti
is m:;grgnement

T DYy the d
ﬁonhs dethronem

analysis of the Jew and capitalism con-
35 s profoundly significant utterance, that
onzasfthrough which we come into conflict
il the Old Testament is in respect of

abstractionism. This is the issue which
gﬁtt‘rmfe (i)f the Incarnation.”

t s o1 abstractionism involves the destruc-
Teplaceq 5; ’Le‘rvés].’ fal_)ﬂc of economic doctrine. It must be
an‘Jney transactigéme in which goods are always behind any
md take concrete f, Money bills must be given substance

ust triumph gy orm, The positivism of the Anglo-Saxon
don @ Present corf;:'he abstractionism of the Jew.
fo:v in diverga ': Ict is fundamental, with its roots deep
Tor Which the co"?ma'] and group conceptions. The prize
of To.- FaCe rather €ntion takes place is power—but power
the Srael—ap Orie than the individual. The chosen people
despiLSOPles who, ntal people, distinct from and opposed to
tiny, o em‘ 1t seeks to subject—is working out its
0 the ge:.ms of the Jewish people is diametrically
anq ¢ g e"Oixghmts of the Western world. [s the Western
O resist SUbjectign";S‘St on its own way of development,

(Concludcd.)

T
he Laws of Arithmetic.

B A Sp
B ou ‘é\ SUGGESTED VaRiETY TURN.
oy, Ol‘)'\That’sarmot defy the laws of arithmetic.
Eﬁo{)‘\ym‘ f-hinlil o§°i‘t)(,}'50unding saying, brother Boob;
re, RS <
ngg"\ oegdit‘t In The Times, brother Loob.
Looh W05 b dmean something good?
ias’ brother Loob, very bad.
ve yihe badness, brother Boob?
Ooh used up more things than we have
thB°°b:\B“t how
St Y, O\V’ br.

8}
Loob.\ dre goin

clz]m we ——
ther Loob, don’t y i =
, d you get talking like
5 § to defy the laws of arithmetic.
“~This s brother Boob ?
e Prog sy clez» brother Loob. Arithmetic is counting,
Then ducey el People have counted up everything we
at makes one heap of things, brother.
rn}tled up everything we have consumed.
4 €ap of things, brother. Two heaps—
g me, and a heap of what’s gone. And
3 Lthan what’s come.
. 2 €re, brother Boob, if I get two things
L2 bu 2 mus?:ﬁ’tthmgS? ;
e s D't think of thi s
erheE‘\Whl;?r?etlc ,lasts for? e‘t};:}:\gs’ brother; things pass
this  arithmetic you talk about then,

ve coy

€ S an
WhapP of ‘Vhatc:;he

> it’s 1ite .
~\Coat ain’st Itlke this, brother Loob, it’s a way of
ting not?r.e' In a manner of speaking.

“~Hq., 2nd coun]tl'ng’ then, brother Boob.

OW can ¢ho 18 less than nothing, brother Loob.
A~ ére be less than nothing, brother
I*Qothmetican’t te]] %5
QEQQE‘\C:np"OVe LA how, brother Loob, but the laws
Upg oo~ YOu ewaiaa
LQS(xe]},f: “e]s~’ br0t§§f lﬂg’ what you mean, brother Boob?
$ B“ob'\Th,:ke three fré’r';' t In arithmetic you can say to

5 e W .n
frgllh gthihgut defy the labrothe,— Loob, directly you say
0 with s Of arithmetic. Arithmetic ain’t
B % _ Mu an say ¢ Whats *_jt>s all numbers. So, as
& l{\meerv 2.0 O Yourself: ¢ Take the number, 3,

\J

wﬁf“ You do it, brother Boob?

is that .
that answer, brother Boob?

2

Boob.—It is called : *° Minus one.”” One less than nought.

Loob.—That is very hard to see, brother Boob.

Boob.—But you’ve got to believe it, brother Loob. You
can only see it if you forget to count things. Think of
nothing, brother : then think of a hole in i¢: and that hole,
brother, is a ‘‘ minus quantity.” A ‘‘ minus quantity *’ is
the size of the hole which you have to fill up in order to get
up to nothing.

Loob.—I think I get a dim notion of what you are telling
me, brother Boob. You mean that in arithmetic, when you
think of numbers and forget things, you can un-count.

Boob.—That’s a good remark of yours, brother Loob, a
very good remark. [t assists even me to comprehend ——

Loob.—Oh, brother Boob, I'm —

Boob.—Your humility does you credit, brother Loob, but
let me continue: I can comprehend more clearly what The
Times meant.

Loob.—I’m obliged to you, brother Boob. Can you com-
municate to me something of your new comprehension?

Boob.—Yes, and with pleasure, brother Loob. The Times
was speaking about the Budget. The Budget is a sum in
arithmetic. The answer to the sum was a minus quantity,
and was arrived at by the law of un-counting, as you have
so aptly

Loob.—It was quite a chance —

Boob.—So aptly put it, let me insist, brother Loob. Well,
this minus quantity is called by the name of Debt—National
Debt.

Loob.—Is it a large debt, brother Boob?

Boob.—Very large. The hole in nothing which the experts
have un-counted is a number called seven thousand millions.
Now The Times says that you and I cannot defy the answer
given by this law of arithmetic.

Loob.—But do we want to defy it, brother Boob?

Boob.—No, not exactly that, brother Loob. The Times
means that the hole disclosed under the law of un-counting
has got to be filled up under the law of re-counting. The

minus quantity has got to be made up to nothing by a plus

antity. !
quLoolK—Has that got anything to do with us, brother

b? .

BoIgoob.——Yes. And 1 work it out this way, brother Loob.

i do with numbers only, not
You see, the un-counting had to do W by
with things, as I have shown you. But the re-counting has
to do with things as well as numbers. s

Loob.—What are those things, brother Boob? i

Boob.—Bread, cheese, beer—everything we a"fiﬂa We’s:e
ing to eat and drink and keep ourselves comfortable.

got to go short of them now. 4
Loob.—Why is that, brother Boob ? p
Boob.—Because of what I told you at the beginni EI‘

brother Loob—because we consumed more than we produﬁa:

taking the large heap out of the small one. Outrinegx‘ =
vagant consumption was the cause of the un-cou:ting’can
now we’ve all got to un-consume before the re-cou

begin.

Loob.—But I want to ask you,
vate gentleman to another, you don
that we could have really taken more
than were there.

Boob.—I will confide in you, brother Loob, that

nember any such thing. g 5
relLoob.—Nor' can you see how 1f could be d(zyei-f experts

Boob.—No. But I am mot an expert;tfl?e ot in faith,
tell us that arithmetic proves i, W€ must £ d
brother Loob. ) oad, cheese, an¢

Loob.—And we have to give up o:sr}'ZL 2t say, until

beer to put back into the 771i2h“€£§a$1rt afresh with nothing.
3 E

re-counting is finis i
th%;?’b-?—somgethi“g like that, brou}frb{:other Boob.
Loob.—I would prefer not to O’I"I;e rames knows that ;
‘ —Qui prother Loob: 7. wou that it warns
angoiotb.is %:cl:ixsseo "everybady feelsollll\; (.;g“ o
us that the law of arithmetic cam:m.
o ng ;lvay our:;eth]ing—’it was not very clear
__Well, I did hear sO & ool “going Lt
_—E:fssom\z gémlem]an’?db;? lr;fvsmi)tf ;rithn;eti%. % only
the deep-down * %
s hgmctalll’sve overhegrd, i he’shgor io;n f tld‘l?fl tlh a\tu’;h,e.
knoWn“s“er to certain kinds of sums hasn’t got to be “p
true answer { :
or  minus »’—it can exth;?; i
Loob.—Can you Choosethter
sounds more cheerful, g:gfher
Boob.—Not so fast, ke it
true just because you "TE LY. puh
Lojb But if you jike 1t enough can’t you make it comé
ob.—But 1f Yo
true, brother Boob?

2
Booh.—Now youre ng Y
Laob, you're m{xmg up feelings W

Brother Boob, as oné pri-
'n't believe, 1n yourself,
things off the heap

1 do nof

answer you like?

Loob. An answer can’t be

taking me out of my depth, brother
] ith figures, which won’t
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do atall. I can only tell you this: the gentleman says about
this ““ plus ” and ** minus '’ that the question of which
1s correct depends not on a law of arithmetic, but on what
the arithmetic is applied to.

Loob.—What do you think he meant?

Boob.—As I told you, I only heard about it. But I did
hear some gentlemen say he was quite right. They talked
about atmospheric pressure, and said that a number of
atmospheres could be * plus *” or *“ minus *’ depending upon
what you were doing.  They talked about electric bulbs
being emptied of air and about cylinders charged with gas
and they agreed that the number of atmospheres would have
to be called by contradictory signs to denote contradictory
purposes. ‘‘ The arithmetic’s the same,” one of them said
“ but the purpose is different.” And he finished: * Ch
purpose decides the sign.” And that’s all I heard.

Loob.—.I can see this much, brother Boob, I know that
an electric bulb bursts inwards and a bottle of beer out-
}vards. There’s more than nothing in a bottle of beer, and
e]escutgxpcoiils{)(.m would say there was less than nothing in an

Boob.—Yes, brother Loob. The pressure is inei
bottle and outside the bulb. The pr(fssuresegv;sirl)ni)lggosti}::

e 3 \'fes; “ plus ” and *“ minus,” and whichever you
call the one you must call the other the other. 5

A Social-Credit Statement.

[The following is a re i :
: production of a docy vhi

been circulated among business men by twomet{1 s
in Wales.—Ep.] T

The exasperation of th

spe .- thle average man, submitt;
:rc:a; tf;a:iatxor;'ﬁpohcy in the midst of ovéxt'g:ogdggtr' forc,e;
e .;mpl ed by the following letter to th di S
"y Telegraph of December 1931 :— T
COcto(}Jer Bbusiness has
» “anada, Belgium

b, r’x{:(?reihas well_ as h.ere, it was ’obvi(;gus t<’) 2?2
e ecgnorﬁ?:sbunsxl:rfss J?urneys for the past thirty
k1‘13ir]1g'trade beyond x:ecover)v.0 B VRS e
Factotrilgse%uall]{y apparent that the world was never richer
e there,isan s, homes, and motor-cars were neyer fmer'
The o more gold Somewhere in the world than ever.
Sl s ?ey gﬁ)xdemlc 1s making misers of many who

1 Seémin lfl B to spend half of their possessions.
Wi Chrgisyt’ ecember 1, when we are getting ready
e r?as presents is the best moment for thtyz
B n cl) go blaze.rless, knickless, and colourless
B comm:dsiiizzs ‘lvliisu}?e}? be destroyed like other more

d mr 1ch have been simijl i
a world which grows Crazier daily.—Your; a;lt)é i nic

3 3

St s ) g BUSINESS.”
the Mgtfnsﬁf::hlg: ;\:S(mdeed prophesied by the authors of
See paragraph 268p:— presented to Parliament June, 1931).
“ But it § i
ek enlcto:fn?g lous that the reduction of money incomes
may be the ultimreSlStance' Each individual whatever
sents the Iowerin;tgfehf?:dslupon e standard,of ite, 1
- S V. ! ]
B » and. cangoy oy or his wages by economic
cessary at q i, w i
gzakmg 7evoluliona1y strid
entral Banks will, 5,00 6% forward.
misfortune, 3

The distribution of the blame

overnments and
O Unjustly, pe blamed for the

explicitly,
The Rt. Hon, R. McKenna,

ing, January, 1925 :— Midlang Bank annuai meet-

‘ To define monetary policy j

S I IS the policy which concerng ety Words, T should

of money As 1 0s itself with, th i
. - As I shall show later iy - € quantity
Bank of Englnnd. N urldefs:%:]tclli eatolled by the

rency in of 3
cy in Circulation, together with Ban{: G
deposits draw.

abl i

ch:cibr{v cheque, which in the aggregate ro

mor;e g Power of the public. By far thlgl

creaté}; ccc)insxsts of Bank deposits A
a deposit a s mor

. Macmil]ar? Repor;cti:ferefore creates money, *

ara. A . o o
of Ourgraph 96 : From this brief review of the mechanism

a Wh()len?onetir;% system we may now see the Mmachine

in complete ik arllk of Englan_d‘ as the Central Bap; e

country, S“hiectm of the creation of the cash hase of .ﬂ:s

statutory restric; to such limitations as result fro X
7 TESctions upon the issue of legal tender :n:::\

g : f
and the obligation to meet demands for the export @

gold. the
Paragraph g7: By its control over the cash base

Bank of England is in a position to regulate the \-05]‘:3:
of bank deposits, so long as the joint stock banks @ o
to their normal practices in regard to the dis“fbunor'lghf
their assets, or indeed to offset any change which i in
be made in these practices. The volume of dePoslt?fair.b
turn, is the approximate measure of the amo‘-’.nts,wio
the commercial banks are prepared to employ in .‘aro
ways and more particularly, from the point of view 9 /4
enquiry, the amount which they are ready to lend t© rth*
and industry if the demand for accommodation lSroduc'
coming. Money so lent and actively employed in Pn
tion is dishursed in wages and other payments 2 modi'
comes the incomes of those who will purchase Cor?on of
ties. It is through this relationship that the creat
credit affects the level of prices.

MkKenna : same speech. 8 mont)!

““ Price level is dependent upon the quantity of 0002
the rate at which it is expended, and the amount Otit}' of
and services available for purchase. The quanmini"g
money is thus one of the three prime factors detero e
the price level, and it follows that whatever Con-tr; 1t
quantity of money is to that extent determif
value.” ,

Macmillan Report, paragraph 273 :— that
“It is often argued, and it may well be true,\'
power of the banking system to hold a business 7 "

in check is greater than its power to revive buslie
depression has set in.”’ 2 o

From the Report in The Times of March 21, ’930}

half-yearly Court of the Bank of England, March 20'.,3 es”

After Mr. Hargraves had said, * They held ﬁrlﬂn[-eﬂv
mony, so far as this country was concerned, ! way ly
and he thought he might say, consideringthc at fh:u
which they were regarded in foreign countrics Ly gtas

O:/

5
also held "the hegemony of the world,” M"Hargf‘“;;:
Norman said, *“ He was glad to note what Mr. <, e
said about hegemony in one place and anothe” . co,k

lieved it was largely true, so far as overseas ;:o ‘-'0‘9,
cerned, and if it was true, it was largely the rest qtablh'eﬂ
which the Bank had devoted, first of all to the e
tion of Europe, and secondly to the relationshlp,socﬂted d
the Central Banks, which were originally “‘{‘,ht eXhyor
Genoa. He liked to hope, too, that they M!S S“ﬂln
and see during the next period of ten yearSf £l
egemony in this country in which the Bank ©
might play a not inadequate part.”’ Ly
It is now certain that any steps taken to acquirs ciry “of
Bull the benefits of an enormously improved mq bitef'h‘a
necessitate an attack on the banks’ position as ifferetl“"
finance and industry. There is fundamentally 2 ﬂ";ttlf
In outlook between the banker and the average the b o
former looks at financial values of industry, Whi ee . 'A“:"l'
seeks the real wealth which can so readily be cré? 'thf“cﬂ o
from the difference of outlook there are errors, ar' pich ‘uﬁ
Into which the banking system has fallen, errors %, r&
depriving the community of the benefits expec edustr—v'qf‘f
from the intensive application of science fo mq<€' mAPig
can be shown that the potential output has ingrs ire of th
fold in the last few decades; e.g., the manufac -fhi{dveﬂn
iron and of automobiles can be effected with 021\'" l ‘
expenditure of time and energy that were "ecesg,:'e’ ﬂ;o"d'
years ago. This improvement being general @' .q g%

dustry the incomes of all—expressed in terms (;1=t few i
—should have increased several times in the “in the
cades. That, without assuming any a]temtxonc ®
tribution of incomes among the different classes: fe4
Let us examine the errore = nd the “af;
1. From the quotations of Mr, McKenna & goodalh
millan Report it is evident that industry Cﬁcg ;w'f'lid],,{ f!‘ﬁ.

prices, and distributes purchasing power, @ see 2/ 4l
as a loan from the bank, If we assume (b.l;t es, salffal
the purchasing power which is distributed s W2

ure ‘f‘
ref ; te) e
and dividends, while goods are being C. gl

mant fﬂcet
S,
T wng&bnt\\'f‘ ef

purchase the goods (prices of goods
evident that any money saved causes 2 ‘gﬂ]‘Z]:‘ -efp{t;
prices and wages, etc., and so creates 2 S nvl'F @ ’1'1?
While the existence of the industrial SUTP' "y \"%ff‘:!i
<P A

duction) is mainly due to the second e,rrm“ or PB'm"'

here quote Mr. McKenna on the ""Ces‘clt"cﬂ” i
this surplus. Speaking before the Amerti o't
Association :— i han SHe_dued
“ Year by vear England produced more L he P {(
either consume herself or could exchange m’q m“rkcf“"
of other nations, and she could not "bmm:l jong ©

her surplus unless she gave the T’”rch"spr ]
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Blr(:“Sh faClOrie? and workshops were kept in good em-
spgﬁ“i‘}t{hb}lt It was a condition of their prosperity that
S fhiens Cll_l‘. output should be disposed of in this way.”’
same COnd'rtl'a 1sation of other countries has produced the
Countries 1'110115 ali over the world.  The undeveloped
surplus ha:,\' lel:e Great Britain could formerly invest her
B eTl ecome develg)pegl—gerhaps with surpluses of
as we gre. 5 he a.dvanch industrial countries are suffering
Markets py merica maintained for some time her internal
System ; ayful::grtgagmg_ future incomes on the instalment
Chasing power el:l‘ proof of the gap between prices and pur-
Y attempted o; ‘here can be no way out of the impasse
Protectiog. acjustments of foreign trade by Free Trade or
rovement’- and the situation grows worse with every im-
2. The d.m ndustry as will be seen in
Mg “'SCovery of Major C. H. Douglas, M.I.Mech.E.,
- Credit 'p Published in " * Economic Democracy ” and
ar. The (ti:)\lfr and Democracy immediately after the
Evidence sub owing is from Major Douglas’s Statement of
May s 193(;1- mitted before the Macmillan Committee,
‘@ Oy
the forr(; féouble circuit difficulty has been stated by me in
as the 7 plisrgposltlon, which has been popularly known
Organisation h theory. . A factory or other productive
ucer of good as, bESlde_s 1ts economic function as a pro-
the ope hznd oy ﬁna_nc.a] aspect—it may be regarded on
Power ¢ ind-a 3 da device for the distribution of purchasing
, and WViduals, through the medium of wages,
manufactOr- leldequ; and on the other hand, as a
Standpoing iyts o1 prices—financial values. ~ From this
JToup A Payments may be divided into two groups.
Sa‘l‘anes, and c;:i\du pda);ments made to individuals (wages,
ro ends).
(r"f“" m;r;ri -I\All Payments made to other organisations
- Now thi S;alzank charges, and other external costs).
iy duals g Tepree of flow of purchasing power to in-
A o Prices, ¢}, sented by A, but since all payments go
Plug © rate of flow of prices cannot be less than

Portjq Ince A will not urch B ro-
Isty; ase A plus B, a p

golsmb bie Product at leasg equivalent to B must be
Themprisffd iny 2 lorm of purchasing power which is not

the dCSCripﬁon grouped under A.” !

€orem may appear simpler if it is realised

Meng V€ syste nder B are mainly payments inside the
Of 3 M as a whole, finally resulting in the repay-

(Se anls
thee MCKen ",‘é‘ 103“_;‘this repayment cancels the money
PuriMount oo definition) created by the bank foan, but

rerlnams In “price ”” of the ultimate article
It ; *WVal of ece ordinary consumer. (McKenna: ¢ The
P“rcl the €xist, ery bank loan destroys a deposit.”’)
n n ece of credit instruments that enables the
. 15 t0 be wiped out. If payments were made
exi Foncrete purchasing power could not be
ments',,This 2 Stence as can the figures of the banks
; L owever, not to discredit “ credit instru-
tlbUt'e regarded as instruments in the pro-
i 0N of real goods.
that equivalent purchasing power does
aca'ppear against the results of labour, e.g.,
effioome o, O potatoes its value in money does not
s adge, Clent n.er .Spot, the general principles required
mipeedum giv:nmal System can be summarised as in
Theee by re un by Major Douglas to the Macmillan
“ash erecfst after ‘cross.examination.
tSha” its of tl}e population of any country at
Sha1Of th nsumable Collectively equal to the collective cash
el be ¢ Cost price. 500ds for sale in that country (irrespec-
fecia g Sancel|oq' e Of such goods), and such cash credits
°on Or depreciated only on the purchase or
P sl oods eProiled oy
301'. fr, rsez?‘f;'red to finance production shall be
Ty, Gatiq "ON anq ¢, rllgs, but by new credits relating to
hag® brip.r to generq]a,llbe recalled only in ratio of general
<L appreciation,
Proqed festeq; | these desired conditions Major Douglas

an(;l )

f‘)llguction bu}’ers ahat Ultin}atc commodities should be
W2 Thag 4 Proportion of their financial cost of

3 Fiee 1S proportion should be calculated as
2 hQ . = F]n

TSIl Total Consumption.
f(;:t'on ficq >

ancial Qogt X

s o 100 for gpae . Total Production.
Euml;)ltt“'hatg“@ater that,l:lsd 'S that in modern industry appre-
n:\‘ts 11,071‘ Q_Ifﬂ‘.ticles ShOLifl)l‘P.Clation; the prices to e [_){lld
V@}:C",p ang Shts eang lsa]ergepresent.depreciation and co_ni

%)dor blic in Ve have g -d and prices below  financia
.Q\,GS the 'SSu Sar irdly : o That the Treasury or
7ol they o0t should then reimburse to the

Moy ;
"lethodgt th?’ Were out of pocket.
ATYing out thig policy have been

suggested, e.g., see Major Douglas’s evidence before the
Standing Committee on Banking and Commerce of the
Canadian House of Commons at Ottawa, April, 1923. The
discount on retail prices could be returned to the buyer
through a dividend as in the Co-op. We suggest as an in-
stalment of the full policy the following simple method :—

Let the B expenses of production be treated as at present
and fully accounted in prices; but subject the wages and
salaries (i.e., ‘‘A”’ expenses minus dividends) to the above
ratio; in other words, reduce them by the ratio, consump-
tion : production. Wages and salaries would be paid in
full to their earners, but only a fraction of their total would
be carried forward into prices. In this way every business
would reduce its costs, first in A expenses, and then in B
expenses due to the reduced A expenses of other firms. The
result would be a gradual lowering of prices which would
absorb the “‘ surplus >’ and provide an expanding market.
Notes.

A census of production would be necessary (v. Macmillan
Report, p. 180). The new money supplied by the Treasury is
not inflation—it is supplied after census and price fixing.

The method amounts to a recognition of the two factors
in industry—production and consumption. Credit for the
maintenance of the productive side has been regarded as
the sole necessity (apart from the instalment system); the
new method provides credit for the equally necessary
consumption. : L

The proposals are purely financial and economic. They
contain no political bias. They do not set one class against
another. They lower no incomes—not even the bankers’,
though power is removed from them for the control of
currency becomes again invested in the Crown. -

National competition for the disposal of ‘‘ surpluses
disappears; for each nation is able to purchase its pro-
duction or the portion of another’s production which appears
in its market as a result of exchange. With ﬂ!;e r;mct)v:l

he cause of wars economy in armaments can be effected.
Of\ife shall be able to fulﬁlythe words of Lord Wakefield,
Authors’ Club, December 7, 1931: The extraordinary
strides made in this matter of mechanical speed d_un:g thﬁ
past twenty wears symbolise for me the equally raprd Dmv::i-
of mechanical power and mechanical production o nece_Od
ties and luxuries that has taken place in tpe_s.amefpeftll, Y
It is in effect a silent revolution, the potentialities o Wl' 1c.t
we are as yet far from realising. The{e is almost no m:ll
to our power of providing for humanity’s material r.lee“s
and at the same time short-circuiting many physically
laborious tasks. This may be good or bad for huma'nt
character, but, looking ahead in a spirit of .proplzchv lh
appears to me inevitable. (Loud cheers.).”—Daily Te grap

report.

Cole’s Blind Spot.

0 books,* both by G. D. H. Cole, and plszlx_shed. by
M:'irc‘r‘nc;llgnoar;d Co., L%d., should be in all public lﬁ)i?]?e;é
Social Credit propagandists with plenty of spare lct:}:sof fagcts
even buy the first mentioned volume for its wea e
and statistics—raw material for bulldvmgCuF the i
against the present economic system. Mr. Cole 1":* b¥s L
of the system he describes—his productive gapacxf };deas =
vellous, but when it comes to the dlStt‘lbuth?] oleqves gL
solving the problems he so well sets fort'ttik_:n ean& Riot
amazed at his misapprehension of the posi s ed that

d at rho has a ;
co-ordination of thought. For o"i ;rli]:f mention :  Major

glas is right in principle, his one brief MENTE = 0oy a5
gggglas aud%ciousg' promised to hal\emgn;:zp?e S lisved
increase the supply of money——‘zmc:)fsgjursev that Cole has
him,”’ is unworthy. The trouble is, oy, except ShGalism

a blind spot. He will not see atﬂys‘;eéﬁ an attitude, if con-
One can, of course, appreciat® ", " ciih 2 man who, in

sistently held. But what cfmny[Socialism] ““ is not merely

"
;. t v
a single chapter says (a) 1t " boc- 7 ol . a way
a mnt%er of political or eictgngrl;l:elr;?l;sy well as with others *;

of living in harmony W - whom the Socialist ideal,
(b) that ** I distrust the man af;’ge as to cover the whole of

ideal, looms so | Ry 4y
Q‘; a,r'u.)'ao[]tge(rc) «« Socialism is for me, % thml\,tthe most 1mf
life 5 an le thing that exists. But I am not sure even o
portant sing sure that it is not the only thing
that.

And T am quite ole cannot steer a clear course
that matters.” I\LO xr\;oanzté‘-?" (;, he says “ When people are
thfough thelmOI:ig' not think straight.” Apparently Cole is
frightened, they od! He ought to give up economics for
thoroughly mght%:d ¢ to detective tales, in which field the
a wlt’lilolfl, :fn?ar.%? a;ld theories does no harm, After ]I;iséest
crea s

p Douglastl, v eada. o oo RIS
ke, might siudy dustry : Past and Future.”” (16s.

* British Trade and In K {
net.) B‘I:ltEmcl:momic Tracts for the Times.” (r2s. 6d. net.)
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Notes on the Barney Trial.

: ; ’s head, from
““ Brief Phrenological Reading of a UL e
Prgfile viéf'w only.”’ gAuthor’s note. The man’s ?ead e\:\iﬁ
that of Mr. “ Michael »* Scott Stephen cut out o W oo
aper. The author was not aware of hls.‘de“tléy' -

}t)hg p.icture only, and asked for a reading.— D.]

i contour is correct, the heaq shqws more
inti‘lllgggrfgg t;l;?x emotionalism, more lgfty. 1dez;hsm (t)h?en
social feeling, more Kkindliness than a'ectlofnhor pe.u[,;n:
The frontal lobes take up a 1argp proportion of the crani 3
therefore, it is through his wits this man sho.uld earn“a
living. He has a fair amount of push, and is mentally
active, clear-headed, and well-intentioned, but needs r}r]l_ore
ﬁghtir;g capacity and self-confidence. Travel_attrapts im,
and his mind is stored with information gained in gmfng
about. Home would have to be made very attractive for
him to love it: he is not x}atu{ally a home-maker nor de-
voted to children. Sex feeling is very moderate. One can-

not imagine that ambition to found a family is cherished.
The social side of life

needs cultivation : friendships should
be made while young. ’

With all his fine ideals
appears (again provided the
off in adkerence to duty :
administration of justice.
disciplinarian.

There is patience, consideration
authority, with plenty of determin

This brain investigates, remem
and appreciates method.

In speech he is not verbose, but accurate in
words, in spelling and writing. He
mimics, criticises, and, if he had journ

Prove a good reporter, or reviewer. Tt
him.

and intellectual powers, there
contour is correct) some falling
kindliness might interfere with
The head is not one of a ruler or

» and respect for those in
ation on occasion,

bers places, recalls details,

the use of
is imitative, probably
alistic training, should
1e stage would interest

He has in him more of a writer than an orator,

Reviews,
Americ.a: World Leader or World Led? By E. M. Patterson.
(Sidgwick and Jackson. 3s. 6d. net.)
f'll‘)he author is Professor of Economics in th
0

e University
of the American Academy of
This is yet another volume
may as well be called ** The
ernational Library.” A few
of the last chapfer give the

ennsylvania, and President
Political “and Social Science,
added to the flood of books that
Interdependence of Nations Int
quotations from the last pages
‘eynote of the whole:—

“To many the thought of a world ec
chemerical. Jts problems are sty
are impossible of solution. But if ¢
uture is foreboding. Yet the

at Basle is a

onomy is
pendous and perhaps
hey cannot be met the
Bank for International
hopeful development. It ma
he efforts to control
and the rest may in

time succeed’ and ely develop a world

Structure_ »
In Particular
Nationalism, »

“

- may ultimat

developed more
€conomy ang 4, world econom
S Aas such wil] p

in which national group e subordinag

The alternative is 4 terrible one,
Well, here’s to national eeonomic insubordination against
the Bankers® World Economy ! Here’s to an +¢ Invergordon
policy * developed on 4 national scale j 2

and especially in this country.

Soviet Russia and the World. By Maurice
and Jackson, 3s. 6d. net.)
The author is Lecturer in Economics in the Universi
: versity df
Cambridge, and this little book of 175 pages is g lLn};ost
Straightforwarq, level-headed account bf Soviet economic
and political development.

Dobb. ( Sidgwick

It is a really valuable outline
study of a comple j rly wri i i
e o jargonr.) X subject, clearly written i good English,
In“the Introducfion we read :—

A world in which wheat rots in Canada, the boll-
Weevil is counted a blessing in the cotton districts, ang
money jg spent to find wgq g
while f

yS of turning coffee into fuel,
ed miles away cotton mills worlc
and millions starve; 5 world rich in every sort
cduipment, which .rusts while labour throngs
ment ‘queues for lacic of some device to bring

N0t many hundr
short-time

of capital
unemploy.

' ich
Id in whi

i nd hands together; a _W_Of the same
@;:%P:g:;sy ’ais preached as the sole Sal;a_%g’s aatnd mo'ml?;
time as advertisers are spendthrift ouéh g nud%r
in maniac zest to make people buy—fS;1 planless of ed:
well appear a sardonic caricature of ture quitela ne'ch
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