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NOTES OF THE WEEK.

The Taxation of Co-operative Societies.
I.

wi{f he new tax proposed on Co-operative Societies
mema“})ll}Se resentments in the Co-operative Move-

e Which readers of this journal who have any in-
ke = Iiin that Movement would do well to exploit.
@lia otes of the Week *’ in our issues of July 2,
Contgi:nq 30, October 29 and December 31, 1931,
validit Views and arguments whose cogency and
on they are strongly emphasised by 't}.'lls new ramp
j“Stiﬁespzorer classes of the community. That it
by the ft at appellation is almost completely proved

-0 act that 'fo;: years upon years the view that
impols)gatlve Societies were properly immune from
Bhasice dsuch as are now contemplated has been em-
and 1o aland reltexfated by the permanent financial
(0 Partg W exl:?‘e.lfts in the Treasury. It was not a
ate . ityw OPinion at all, as our readers will appreci-
QVemm:StdehveredA over the heads of parties and
oncery f" s whose mtc?rests and intrigues have no
beeasury o, and certainly no influence upon, the
tis, of course, possible for anyone to suggest that

o) the T :
kaxiomfeasury has just discovered a flaw in a fiscal

L But, if : 4
exp] » 1 so, the onus is on the Treasury to
ﬂ_alsvailsn \:,}l;m“ih Mr., Neville Chamberlain what the
Cither c'n- batht ¢ perfected axiom should be, and how
Was that ¢, oth affect the proposed tax. The old view
Proposed © tax Co-operative Societies in the way now
Strongegy Was to tax them twice over. The very
Proposed et"‘dence should be forthcoming if it is now
Untrye © proceed as if this long-held view was
Volve 5 n ny such evidence would of necessity in-
Principies (1, '?’t“}?mti}tmn of legal and financial
th q&fs.thc implications of which reach far beyond
thig ;o-otion of taxing Co-operative Societies. = For
Publje .0 it amounts to a scandal that the first the
e Partcars of this far-reaching change of front on
h"'“'yin of the financial authorities Should be the
& of a tax-proposal through Parliament under

circumstances in which any thorough investigation of
the principles underlying it will be impossible.

Parliamentary spokesmen for the Co-operative
Societies may be trusted to make the most of the
long-standing official view that Co-operative Societies
have discharged their liabilities to the State as fully
as have the private traders. But this kind of argu-
ment is unreal, because the new tax 1s not meant to
remedy an injustice but to collect revenue. The Daily
Mail and the Daily Express are busy fanning re‘tsgnt—
ment against Co-operators, suggesting thﬁt L ZSB
people are parasities on the community. 'II' e am:}_’
Express goes so far as to make the ridicu c;u:h cafti -
plaint against the Co-operative managcq:cs!; tﬁe o
1s using the members’ money to fight again oh A
tax. The suggestion that a threatenqd mt?fres .
sort should be debarred from fighting oft 2 .an‘gflzé
by the use of its own resources raises a new pémmp
on which it would amuse us to examine a good many
big capitalists, including newspaper magnates.

It is striking to see how the mind of the atl:lt_l-Cpl;
operative newspapers is working. ~The public 1 ;
general are invited to wake up and take notice ot
the extending power of the Co-operative Movcmextl
and the menace it involves for the interests of P"‘i?t.e
traders. This is part of a hoary old trick in PO;n‘;
cal controversy. These newspapers dare r_mt] w?om—
themselves to the proposition that a parucu.;alr5 )
mercial enterprise shall be .penallsed becausedl rle {hey
cessful in competition against others. Nor l:" ke
submit in this case that the methods by W xmpeti-
Co-operative Societies have succceded_l; Cgf These
tion have been against the law. Todoeit h”.: b &very-
things would pose the issue in @ way 11 ‘g ! Setead
body could see what the game was. gﬁsc a upor;
these newspapers are popularising a plea B o
technical intricacies which it requires d'sg:minat 3
understand, and are therefore able to di et e
the idea that the success of the, CO-OI”C,“‘“""'“ oo 1es
has been due to fiscal favouritism. Nal;um Y, exery
trader whose interests are threatened h,v the exten-
sion of Co-operative trading, or eVery s a\'ChOldelj n
capitalist enterprises who secs 11 Co-pperative l'yﬂdmg
an obstacle to his getting better dividends, wishes to
believe that this favouriiism has been taking place,
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and 1s only too happy to believe it on the assertion
of people like Lords Rothermere and Beaverbrook.
Readers may recall that last week we mentioned
this rivalry between capitalists and Co-operative
enterprises in the course of our allusion to Hitler’s
attack upon the Jews. What has been taking place
here during the last week underlies the parallel we
drew. The Co-operator, like the Jew, is to be penal-
ised for his own success. A
Behind newspaper influence is banking influence.
The ‘“ danger to the private trader’’ is an excuse
which covers a real fear that the strength of the
Co-operative Movement will put too much power into
the hands of the consumer as against the banker.
What on earth does it matter to the ordinary citizen
whether his means of life are supplied to him by
a Co-operative Store or by a private trader? He
would be right to resent being told by Act of Par-
liament that he must shop at the Store. And, we
may add, he would rightly resent being told to
shop with a private trader. Yet this latter practice
1s being imposed on him by the present taxation
proposals,  Whatever the avowed intentions may
be, there is no question that the effect of tapping
the Co-operative Movement by a million a year is
going to do a lot to cancel out the incentive which
has hitherto led consumers to transfer their custom
rom private to Co-operative enterprises. For all
we know,.thg Treasury may have calculated out the
rate and incidence of tax with the very end in view
of making it impossible for associations of con-
sumers to derive any benefit from mutual trading.

II.

We need not elaborate other aspects of the mat-
ter because.the Co-operative Societies are well able
to state their case convincingly within the scope al-
lowed them under the rules of controversy outside
the House and debate inside. But stating cases is
not enough. Driven to it, the Government will, like
the Prussian Junkers were charged with doir;g in
1914, appeal to Necessity. at is to say, the
will end the discussion with the challenge : *‘ Wel
you fellows, supposing the tax is unjust, the fact
still remains that the Budget needs a million pounds
and if you don’t pay it can you suggest any other
uflterest who is better able to—or do you suggest
f)fatthm‘: amount'is levied on the individual taxpayers
o n:ftvfou’n’t 2" Very probably, also, the “ bet.

s re ~ of the Co-operators would be appealed
- We can illustrate what we mean by reference
editorial article in The Times of May 13, en-

W hti wri]ter, in this

e clergy, viz.:
churches,g though
8Y, are nevertheless

a grievanc
that the Easter oﬁex%ngs ig :hgf

made as free gifts to the cl
taxed as if they were nom(; i

X al income,
writer hazardg the guess that somehow or otﬁeiagl]g

custom of making offerings at |
a
50 regular that these freeggifts e become

tingwishable from regular salari
lates on what \vouldghappen irfletsi{e off 8 e
nllade at Eafsterdwere W}i]thheld until Ch
then transferred to the cler as ““ Chri
presents.”  Has there ever begg such aCt}}:xi';s;mﬁ:
asks, as money presents made at Christmas bein
assessed for income-tax? He concludes his article
however, on a serious note, saying that though the
{aw as interpreted by the courts is inequitable, ° in-
genious efforts to evade it would be both um\,rOrthy
of the clergy themselves and a thoroughly bad ex-

ristmas ang

ple for their people.” Co-operators will see the
pearmg of this last sentiment. For there are ways
M Which evasion of the proposed tax may be pos-
sible. and these ways are being discussed in the
Tt ‘tative Movement, [t is to be hoped that the
ca of the Movement will resist any appeal on
u get 4rk of either the Government or the Press to
& good example to their people,” but will

4

simply decide the question of evasion by referencé
to whether it is feasible and ultimately profitable. &
According to the Press, the tax will not B¢
chargeable on the dividends distributed to the |
operative Societies’ customers, but on the portiod
of earnings withheld from distribution and added 1
reserves.  The Daily Ezpress of May 19 quote
higures showing that the total reserves of t&
Societies were about %432 millions in 1030.
the levying of £1,000,000 in a full year represent
a 3 per cent. tax on existing reserves (althopgh s
levied on that basis). So you have the curious i
sult that allocations to reserves are here penaliset
and distributions of dividend are not, whereas %8
whole trend of banking policy in regard to Capltah
enterprises is to secure the expansion of 1'es<31’V'3s
the expense of dividends. at is the reason WAg
the Co-operative Directorate is, by this methor
tacitly invited to escape the tax by distributing *
future all its profits and retaining no surplus—a%a
by an extension of logic, invited even to liquidd f
and distribute surpluses accumulated in the Pa®
Why is the Co-operative Union bein encourag o
Iesort to a practice which the bankers rigidly ¢
countenance within the Capitalist Union éo £
signate “ private enterprise ’)?  The geno
answer was embodied and rationalised 1 %o
““ Notes ** nearly two years ago—and that is Y
we have published exact date-references above: f
have no space to reproduce our arguments 10 gl
but they ought to be consulted in full by all Wi
are interested in the Co-operative MOVementinﬂ' |
especially by those who have any means of ¢
encing its policy. The answer can be Py otk
the following condensed form : (a) that the Co o
ative Union, although it runs a bank of its oW
Just as dependent as the Capitalist Union °% bl
Banking Combine for financial accommodations.;
that the borrowing powers of both these

¢
1
&i|

he

roughly depend on their reserves—I.€., ﬁgt bt
nature and value of their securltxes;f(ce) tto
fre Afl!

Banking Combine, though legally d on @
money on no security, or to refuse to len tern
securnity, have fabricated what looks like a‘}:elxw 2
compulsion on themselves, that is, 2 n,aun'

Safety 2=Cq) ¥« principle of sound ﬁnancg, 2dvalsl

which they ““ must not ** op dare not frat®,
loans excépt on sound security, Within thehey &
work of this compulsion, as they call it, t trali

able to maintain a pose of benevolent D€t ns 45
asserting that so long as applications for 10?}118 b
backed by sound securities the identity of t ces
rower and the purposes for which he PYOP(:hou'
borrow do not affect their decision—that al o il
they may expand their total loan-issues at O Amt
and contract them another, they do not dlss]y b*
ate between borrower and borrower, but ©
tween security and security, .
Accepting this as wholly true (which it 150 evadl
follows that if the Co-operative Union seeks t i
taxation by ceasing to increase its reserves, ?j%io“ i
at the present time when the Capitalist T
doing the opposite (mostly under the force atic®
of high-financial mortgagors), it will automoo P
fall back in the queue of borrowers at the 238
the Banking Combine. This would be so eve' 4
Teserves were in the form of securities as SORe s ¥
those of the capitalists; for though it cou 4
sure of borrowing, it could not borrow S0 WA
the Capitalist Union. Much farther, then, ¥ jt2 !
fall back if it began to liquidate and spen:idefil
ready accumulated reserves, either to pay di entr g
to its members or the new tax to the Governmeg ""4
both. Tt will be seen, then, that the Bankmﬁlaf-'
bine, through the Treasur;i and the Cha.“cgmpl’“
the Exchequer, can quite safely issue this lin? I
challenge to the Co-operative Union, knoWo
they dc that the practical business direc p7s
Union must realise the risks of taking it UP*
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as it is practically certain that that body of well-
intentioned administrators have no idea of a wider
policy of resistance than evasion under the existing
rules of law, they will privately favour the policy
of acquiescence in the new impost, though publicly
identifying themselves with the contemplated de-
monstration-in-force of the Co-operative Party.
Dur opinion of the Co-operative Party was expressed
in the “ Notes ** already referred to; and unless some
revolutionary changes have taken place in their coun-
sels during the intervening two years, we should say
that the Co-operative Union would do better to cut
Us loss and give in without a demonstration. All

¢y would get for their money would be noises at
public meetings and, with luck, ‘‘scenes” in the
HOAu‘se. And to what purpose? It would all peter
out into the defeatist exhortation to Co-operators to
Prepare quietly and constitutionally to vote for the
gt persons at the next election, whereupon these
right persons would see what could be done to put the
matter right, provided, of course, that the time at
the disposal of the House permitted of a debate on
Such sectional grievances.

We have been discussing the Co-operative Societies’
1CSEIVes in principle only, because we not not know
how they are represented. We assume that to a large
extent the Societies’ undistributed surpluses 1n the
Past have been applied to the extension of their own
capital rather than to investment outside. From a
commercial point of view the security value of the

O-operative Union’s property, and therefore its

CTrowing powers, should stand high. For on a total
Slare-capital of £ 123 millions the wholesale and
retail Societies together secured a surplus of £26
Millions in 1030. As pointed out in ¢ Whitaker’s Al-
lfnanack "’ (1931), if the Co-operative Union had been

ormed on the capitalist model, this sum would have
Provided something like a 20 per cent. dividend to
olareholders after generous deductions for interest
PR debenture stock. And since the Union has be-

ind it the almost pledged support of 6,300,000
tCiUStOmerS’ there seems no reason why the same posi-

on Shoqld not be maintained. Readers of this journal
r\::ll realise with what a pang the Banking Combine
ml’lﬁt regard this yearly “ dissipation  of, say, "{1’23
o1 100.  Just as Judas Iscariot cried over the spille

ftment . « Thig could have been sold and given to
€ Poor,” 5o might they be mourning: ‘ This could
ﬁl\e been turned into gold and given to the State.
€ bankers are being driven by their own lo| 1cL and
bg’e their own necessities, to convert this could-have-
th 1 nto shall-be. And it will be wise to interpret
m:lr mroad on the Union’s funds as the first mnstal-
p arilt of that policy. There is no other way of ex-
un {Hng the sudden official change of front on a
“amental fisca] principle. It was made possible,
an(fo‘”se- b,V_' the eviction of the Labour Government
the abofition of party-responsibility in 1031. No

o PO
hgi\"arty_ nor a combination of two parties, would
of n, Gared to do such a thing under the old system

is ()I;airt_v “Competition at the polls; but now that thclre
One Py One Earty, and, for that party’s purpose, only
Can bre$5, the most flagrant hardships and ;n)ustgcs
ﬂperaé inflicted on the people with 1mpunity. Co-
that l,(’rs can make up their minds to vote thls way,
the 1'5“ dy, any way; but when the time to vote c(émbes
‘.Ssu((;pes they wish to emphasise will be dArownc} ]y]l
thej, . 0Spired by the bankers and noised lhrougrll ?
Sion Subservient agencies of miseducation and delu-
1e result will be the emergence of another
Administration, and for a moral certainty
an C”mrm‘"(-’fj of the same Premier at its head—
say MacVicar of Bray, Sir! )
Wil o ciseless to expect that the Co-operative Party
apfai:“”"" from basking in the limelight over this
O Dreg ut we hope that they will confine their efforts
the ?wnt{”g an l"f“nmjd and logical statement o
hit} fCasoning on which Co-operative enterprise has
11to borne its fair share of taxation. That is their

Nagi
alior
the 1a]

I

roper business, and if they do it thoroughly it will
ge \?aeluable work. Let them show how and why this
tax 1s a ramp, and the more publicity they receive the
better. They won’t stop the ramp that way, but
neither will they in any other ways. In fact, one
other way might assist it; and that is if they call
attention to ways in which (a) the intention of the tax
can be defeated, or (b) the imposition of the tax can
precipitate legal and administrative problems embar-
rassing to its authors. We said years ago, and we
emphasise it particularly now, that the scant scope
for free criticism of the Government’s measures 1n
Parliament would be even less than it is were it not
that critics, mn order to show off their knowledge, blurt
out information which affords the Government tips
how to avoid snags in administering their measures.
T will have the clause re-drafted to meet the Hon.
Gentleman'’s objection,’” blandly replies the Minister
in charge of the measure, as i1f he were making a
concession to the Opposition, whereas it is the blab
of the objection who does the Ministry a service. We
are aware that the best brains that can be bought are
permanently enlisted on the side of the Government.
But bought brains are not the best brains. So that
there is always a sporting chance that if those who see
flaws in the calculations of the Government or in the
drafting of its measures will hold their tongues
about them, the experts may overlook them. Wg
realise that in many cases this would be a har
doctrine, because a Member of Parliament and thé
interests he represents might be injuriously ilml,)Ctte"
by the omission to point out an mjustice in a debate.
But the rule holds ; and it is free from that objection in
the present case, where no small interest 1s septz;]r-
ately at stake, but one large interest. Impug'nh 16'
justice of the principle to be imposed, but do not help
the Government to perfect its practice. s

In the spirit of this advice we will post]ponhe fur :_
comments until the situation develops. Int ecrlncegn_
time it will perhaps be appropriate to tumhanWar =
sider, alongside the war on Co-operators, the
slum-dwellers.

The Slum-Clearance Ramp.

On April 18 Tke Times's first leading amld;d‘;,r?s
entitled  The Slums.”” On May 16 its ﬁrstSIe % {1
article was entitled ** The Church and t.he ums.
The April article commenced as follows : — 5

‘“ During the truce produced by the ﬂa?isoﬁf
Parliamentary recess in the battle betweqr(ui in e
ists and deflationists it is timely to consi -Cl" the ¢
objective against which botk armies have agre “
to launck a common offensive. This objective
the slums which, etc., ete.” (Our italics.)
The May Article commenced as follows:— L
“The Archbishops of Canterbury and %(t’},w
issue this morning an appeal to all me_mbers o 1 ¢

Church of England to join in an active (;;r;{pa)g

for the eradication of the slums.”” (Our italics.)

On May 17, the Prince of Wales—at the G;:fl:}.ldli]:“i;
appropriately (‘noughf—followed up thE‘ 3[’)Iora“.m]5.
speech to the Association of Municipal Corj i
The Star on May 18 loyally backed the ap pron
a burst of adulafion it made a somewhat ul'?ke e
reference to what it called the ** bus.mes;l ot
about the Prince’s spelech'.l Fc;,rtthere is a big:

i hind the speech all right. L ST
rmlgal:lcnf the l;n'cljabez Balfour’s tcchmf]l(l;fo(f 5::]‘::;{
planting on the public was his pl‘af“;c’v f puf)d b
meetings of his companies with prayer. el by tha
well, for thousands of people were ”thSwGr el
piety of Bnl'foufr the bISholzl:;zlc:i:l:;nc“ 5 il‘\)l p%:

four the financier. * i A
§2r\[335'£1 as a private profit-making .c]nu r[.)l'lfL, l?r as
benefiting in other ways any sectiona nm.r(.st,. ence
the authors of the proposition nvf-&l 1?0\ (ln-lh(-!r own
praying (although some of them are d(i(?ﬂ[)fs ;u‘m but
can command the professional services of the Church,
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Nevertheless the enterprise is a private ramp, in-
cidentally in the commercial sense, but chiefly in the
political sense. The prime authors are the statesmen-
bankers whose object in finance is not profit but
power. They manipulate credit primarily to con-
serve and tighten their control of credit. In the
modern State credit is the sole power 6f initiative and
therefore control of credit is control of initiative.
Parliament may talk about jobs but the banker sets
them. This comes out in our first quotation, where
The Times calmly announces that the next job is
““ the slums,’” and that the reason is because this has
been agreed on by ¢ inflationists >’ and ‘‘ deflation-
ists.”” As to who these people are, where they came
to their decision, and in what Division List it is re-
corded, there is no information. But we do not need
to be told. The whole project is a step towards the
ultimate objective of making every citizen individu-
ally liable, in his own person and roperty, for the
loans of the Money l\fgnopoly. g‘he principle of
the ramp can be clearly pictured if you consider the
banker’s act of issuing a loan of, say, 41,000,000,
as his taking out of an insurance policy covering the
zisk of the non-repayment of the loan. If you imagine
that on the back of this policy your name is written,
together with the names, up to 20,000,000, of other
citizens, under a clause whieh states that each of you
1s severally and directly responsible in the sum of one
shilling for the return of the loan in case of default
by the actual borrowers; then you will realise what a
good thing for the bankers it would be if this came
true. For every adult citizen would be an
underwriter of the bankers’ risks, and liable
to make good the book-losses of the bankers
out of his authentic earnings. We do not
expect this to shock believers in the “A
Theorem, for these gentry hold that all loans become
personal incomes with full purchasing-power over the
products made by the loans; and that therefore the
underwriter-citizens would receive the 41,000,000 as
a premium before they could be called upon to pay
any bankers’ claims that might arise. But believers
in the ““ A + B *’ Theorem will see that these citizens
would be saddled with a liability to yield up what
they had not received—or, to put it another way—
'2:1 yield up twice over what they had received only
ce.

Readers will remember Mr. Gibson Jarvie’s cru-
sade all over England a year or two ago for the
promotion of instalment-selling; and also the sub-
sequent formation of the United Dominions Trust
by that gentleman, backed by the illimi

3 y the illimitable re-
sources of the Bank of England. This finally certi-
fied the principle of insta%ment-selling- andy since
then signs of its practice have been multiplying i
all directions. The value of the system Mp S
P g L » Mr. Jarvie

. to pomnt out, lay in the fact that the risks of

the institutions financing it were so beautifully
spread, And so they were. For under the 0131
system a banker would advance block sums to
mz}nu[acturers and traders, thus undertaking cer-
tain risks of loss by reason of the fact that many
of them were limifed liability companies whose
shareholders could not be called upon as private in-
dividuals to pay out the company’s creditors in case
of failure. Under the new system the banker (or the
intermediate lender) does not hand money over to
the producer except on dpmof of sale to the consumer.
(This will recall to students the Douglas price-dis-
count rcimbursement-l)rinciple.) The proof of sale
1s a particular person’s contract to buy. This the
banker buys from the producer. The producer is
Wiped out of the transaction, and the two parties
arénow the banker as creditor at the top end and
a hqman being as debtor at the bottom—a debtor,
?}OTQDV(‘T. with unlimited liability. Everything the
i:ﬂe ellow possesses can be légally attached for
the discharge of this debt (provided no other debts
angever bim). It stands to reason that a few mil-

lion pounds spread out over debtors like this ant
on conditions like these is as near to a perfect
piece of sound finance as any banker could hope for
in this world. What then of the glorious prospett
of clearing similar little fellows out of the slums
and forcing them, each for and on behalf of hm}sdf
to contract to buy a house (or rent one, whic "
really buying it some more). When installed thet®
he is a direct debtor to Somerset House, the Muni
cipality, the Water Board, the Gas Combine, an%
the Electricity Combine. In addition, he invarzabl
finds himself dumped somewhere miles further 2%
from his job, and has to pay tribute to the,Ra'I-
Bus, or Tram Combine. 'Phis is the explanation &
the attachment of the slum-dweller to the slums (4%
plored by the Prince of Wales as a sign of demoras
sation!)—it is because he knows it’s going to €9
him more to live anywhere else. (We wonder, 9
the way, what the ratio of suicides to populationt
mn the slums as compared with suburbia.)
Then, with reference to the construction of ¥
new houses, this must be done cheaply so that t‘h‘
can be let at an “economic rent.’”’ It shoul
easy, even if the prices of building-materials go uPr
for foundation-(figging-machines, cement-miXad
machines, and other machines have reduced
labour costs per house to a relatively neghg”
amount. When you consider that ten houses, ¢4
be finished within ten days of cutting the V";j
501}, and ask yourself how much the highest-P 2l
building-operafive can earn in that space of time =2
current wage-rates, you will get a general me35d
of the economies effected in the building vu‘
Makers of the machines above referred to sell
to builders on hire-purchase terms. In one Casetin
know, a builder who got a foundation-cutt’’
machine on those terms told a friend that he unt
immediately able to save wages to the full a_mof'
of the instalments. ‘ Really, I get the machin®
nothing,”” he said. 2
We could add a great deal more informatio? G
this sort, but we have said enough to enabl€ "4
readers to form a clear picture of what is in PO e
when the ‘ war on the slums’’ spreads oV¢T o
whole country. Tt will be a war on the workers o
we may not be far out if we say that for every * s
dweller re-housed an employed man will e an
missed from industry. On balance, the dlsfeaseersi
demoralisation which are to be attacked will P &
i a worse form. T/e Times in its article SY anic”
that Churchmen should co-operate with the anan
palities not only in organising the plan but 1 ho 3%
ing it. They should (in the cases of those W s
afford it) lend their money at low rates of 12 U,
or no interest at all. Before they do that w.n :
gest that they make inquiries into the financ
the building-material and building-plant rmgs-o 5
1t is an open secret that bank-credit has been
mto those concerns in the form of purchases @
bentures which have been created for the PY
If any reader happens to be an ordinary
holder in this line of investment, he will P
do all right while the ramp is on, but he ha
watch out for the ultimate safety of his'moﬂ_ey(')
might think about changing his holding nt
l)ent'ures, but we fancy he will be too late- bly .
the house-building boom was projected prob2 =it
year or more ago, and it is a moral certain’y ;g8
n the interval the bankers’ best friends haV‘E
passed the tip what to buy, and have acted &
lng]}'-_ The jv:er: ‘“ Beer and the Bible
familiar a géneration ago. Its up-to-da‘e“"‘gem
ent may be: °“ Bricks and the Bible ’— "~
and the Church *’—*“ Morals and Mortar.

The “ Daily Herald” and Social Credit

of
A i 3 c“l (
Far the first time in the history of thc.Mo\(’ iy
so far as our survey has extended, there 15 ai
reference to the costing aspect of the econom

Gans

’

Y
K-
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lem in a popular London journal. Mr. Francis
Williams, 1n his notes as City Editor in the Daily
Herald of May 4, makes the following statement : —

._‘“In present conditions, failing an incidental
Improvement in world trade, only one way is left
open, and that way may involve a departure from
orthodozxy in respect of national accounting.”

The World Economic Conference.

The world’s bankers can expand currency (and,
therefore, credit) to any degree, provided that they
all keep in step. This dictum, it will be remembered,
1sone of Mr. J. M. Keynes’s. Its converse is true also :
that currency and credit can be contracted to any

€gree provided that the world’s bankers keep in
step.  We may consider the national central banks
of the world to have the power of mutual agreement
it eth?r to expand or contract the world’s credit.

hat is a question of financial policy, with which
eve}—y political Government has renounced the right
2 interfere. Recent evidences go to suggest that the
‘Mmmediate policy of the Combine of Central Banks
1S to bring about expansion. This necessitates their
getting into touch with each other to design ways of
€eping in step.”” Hence the World [Economic
onference. If has been assembled by the Combine
wehc‘a use it will function as a smoke-screen behind
ich their own World Financial Conference will be

Ing place.

; ¢ personnel of the World [Economic Conference
> drawn from the high-political class. Politicians
Eee: crally are, so to speak, the navvies of the Financial
m Onstruction Contractors. The highest among them

12y be likened to road-engineers. Now, if you will
g;ctt’ure the world as an area of dry land split up info
wi ‘onal islands by intersecting rivers, and if you

o .dlmagme a world conference of road-engineers
orc; ng how to throw bridges across those rivers
w,‘no Strengthen bridges already constructed, you

8¢ct a general idea of the task set the World
obonomic Conference. Next, if you suppose that the
mi{?{:t of building the bridges was that of enabling

a]t ax};y forces to cross from country to country, and
Strent ﬁ object of building them strong, or of
Crogeoriening them, was to enable those forces to
clea Without falling out of step, you will get a
Virt:;elilldea-_ For the community of bankers are
théira Y an international army intent on perfecting
Dopulown mobility irrespective of whether the civil
those lons want them to move at all, or of whether
of th Populations approve or .disapprove the purpose
’JIObxl{;:tlr marching. The rivers which impede theg

eir }1’ are tanffs and other ‘* trade-barriers.
tecl:ionp an 1s to use the bridges to counteract the pro-
Comp, afforded by the flowing water. Their High
Order aln , 1.e., the Central Banks Combine, could
% orca l.Go"emments to abolish trade-barriers, and
"ancege the order by refusing ways-and-means ad-
""Oicflto.-t em. But for obvious reasons they must
Worlg etting the world see how *“ democracy * really

THE RISK OF TRADE REVIVAL! .
I the .. - In ordinary years, profits or losses realised
Atop,, OUTSE Of our investment operations are employed
hay en “:i‘?ﬂ_lly in adjustment of our book values. When, as
Profiy tt N 1923, and is happening again this year, the
Chojce o 5 dealt with is out of the ordinary, we have the
of creating special reserves, as we did in 1923, by
g the basis of valuation, or of adhering, as we are
oF w3 n?“—' to ** middle prices " 45 a satisfactory criterion
oue, and carrving the surplus profit to our published
10 mage L SONtingency reserve, where it will be available

Svivay emg%d any depreciation in trustee securities which a

evelgiar. (Fade may bring with it," (Extract from Lord
l\i"gd::,l;ws Speech at the Annual Meeting of the Unitet
Provident Institution, April 12, 1933.)

Social Credit and Foreign Trade.

By John Hargrave.

Two questions are continually asked of the Social
Credit advocate : —

1. What would happen if one country introduced Social
Credit—how would it affect the foreign trade of that
country, imports, exports, international exchange rates,
etc.?

2. What would happen if every country adopted Social
Credit—how could the various countries trade with each
other, seeing that the financial necessity to export would
be removed ?

These two questions may be called National Social
Credit and World Social Credit. The first is by far
the more important because the only possible step
towards World Social Credit is National Social
Credit. It must be adopted by one country to begin
with. That is why Social Credit propaganda takes
the form of Economic Nationalism in each country.

In this short article it is not intended to reply to
the above questions, but merely to prepare the way
for such replies.

We clear the ground and begin to peg it out by
making the following general statement :

The application of Social Credit in one country or
in all countries need not (logically) necessitate any
sudden uprooting or breaking-up of lhe existing
mechanisms of internal or external trading :

(That is the first part of the statement, to be fol-
lowed immediately Ey the second part which is by
no means paradoxical):— Wi
but the application of Social Credit would begin
to render all existing mechanisms of trading
obsolete; they would tend to fall inio disuse, o
atrophy, and to disappear.

The word ‘“all,”’ above, is important. Every
existing mechanism of trading is geared to the cen-
tral (and faulty) mechanism of the financial system.
There is no (logical) need for any of them under
Social Credit, however long some of them may linger
after its introduction. '

In order to grasp the meaning of this general state-
ment, let us cast ourselves back in time and ask a
question that has already been an;:'ered_;)rll f?ct 1—

¢ Supposing some day it may be possible for men
to makg ch;rrifges that »3,1'1] go without horses (by the
harnessing of some Natural Force), how would it
affect the traffic on our highways, such as stage-
coaches, post-chaises, hay-wagons, market carts, and
also Sedan chairs; together with our gresent. systen;
of toll-gates on fhe tumﬁ;ike roads; the business 0
horse-breeding, of the wheelwright's craft, and the
building of the bodywork of coaches, wagons, carts

and the like? *’ i -
: w it.
What is the answer? We ar:l:i Pk il

horse-drawn vehicles still linger

gested stream of motor-traffic. Here antc)i ttl%g;fmil;
old-style farm wagon or cart jogs along— alil ki
Hayseed is forced to think (and eventually sl
along the line of petrol-driven mechamsm,]l S5t his
he has any sense (and money) he wilk b dilto-
“ taters into the air and deliver his mi

iro."" ’ . once to
gquntroduce Social Credit and you begin a:)bsolete.
render the existing methods of tr}::e toll-gate and
They will diiappear as certainly as €
the Sedan chair. ing mechan-

To give examples, here are & f"fotr?nd;nng people;
isms embodying methods that, . Jeed, they are,
seem absolutély essential (as, mtrm)l but which
within the present eco?omxc,nsl.\’sckdii’ could nr;
introduction of gas and ..,lecmuﬁ.\' ._f :

Bills of Exchange (discounting o ), Discount

Houses; the Money Market; Investment Trusts and
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Insurance Agencies; the Stock Exchange (in its
present form) together with Cotton, Wheat, and
other Exchanges; the Bank Rate; Gold (as a stan-
dard of value); Reserve Funds; Advertising
Agencies. )

All these and many others may linger (if they can
adjust themselves in one way or another to changed
conditions in which money has no intrinsic value),
but in their present form, as we know them, they
cannot last.

Just as the Banking System itself will be imme-

diately transformed from a credit-mongers’ mon-
opoly to a Public Accountancy Organisation, so all
other mechanisms connected with trade must
reform and re-form themselves, or simply fade out of
existence for exactly the reasons that account for
the extinction of the I%.iant.lizards and the bat-
winged birds of a prehistoric age. They will dis-
appear because they have been superseded, out-
moded, left behind: In a sane economic system
there is no (logical) place for them. Quickly or
slewly they must change their functions and adapt
themselves to a Social Credit system geared to Real
Wealth—or go.

For the sake of a smooth gear-changing from the
present system to Social Credit, it may be possible
to allow these anachronistic trading mechanisms to
linger and dissolve into the new age of plenty by
slow degrees. That, however, could only be if they
did not tend (knowingly or unknowingly) to sabo-
tage Social Credit in its initial stages of installa-
tion.

The moment they showed any such tendency they
would have to be done away with or forcibly adapted
and absorbed into the two main departments of the
Social Credit State:—

1. The Department of Production (Making).
2. The Department of Consumption (Using).

If they could not (or would not) be fitted into one
or other of these two functional departments, they
would have fo disappear altogether; and, perhaps—
*“ good riddance to bad rubbish!

If we now look again at the two questions at the
beginning of this paper, we shall find that it is
very much easier to begin to formulate replies unen-
tangled, and so not distorted, by the idea that it is
necessary for Social Credit to accommodate itself
to the economic mechanism as we know it.

.. We can only arrive at correctly reasoned replies
if we have it firmly fixed in our minds that the intro.
duction of Social Credit in one country, or in every
country, automatically and Inevitably forces the
trading mechanisms of the existing economic system
to accommodate themselves to the principles of
Social Credit—or vanish into thin air.

. If, for example, in a country that had (seem:
introduced Social Credit, it gvas still f0(11§fimlt?)g1{>f):
economically mecessary to insure lives and property
it would be clear that some system other than Social
Credit had been established; or rather, maintained
under the guise of the name “* Social Credit.”
Those who seek a general answer to the two ques-
tions so frequently formulated may be regarded as
intelligent minds worthy of serious attention.
There is, however, another type of mind that in
asking the questions seeks a detailed, day-to-day,
diary-of-the-week account of exactly the circum-
stances, events, personalities, and ‘especially the
date when Social Credit will be introduced; giving
#ll particulars as to who will then be Prime Min-
15ter, whether the National Dividend will be printed
on pink paper or green paper, and what Lord Snooks
or Sit William Blockhead will say or do about it.

The Grading of Propagandists:

I.—As 10 TYPES.

2
“ Oh, Mr. So-and-so is an ardent Douglas man-
Quite so, but why ? There are several possible motives:
And Mr. So-and-so may be actuated by any on€
of them or by some combination of them. Let U
tabulate them under ““ Classes,” “ Objectives '’ anf
“ Reasons ”’ (bearing in mind that the objective =
not always consciously realised by the person purst=
ing it).
REASON

Crass OBJECTIVE

A |To get Social-Credit|To attain economic securit
adopted. for one’s self and others.

B |To teach For teaching’s sake. This clﬂn
contains congenital PrOPKg?n
dists, who must be impart!

knowledge, no matter what:

: . 0
This class teaches in order ¢
be in the limelight.

This class hopes that Soqlbai'
Credit propaganda may
come a lucrative vocatiof:
e wh
d

C |To show off

1> |To make morney

E |To put over an ideal|This class includes thos€
of their own, by con-|feel that economic secm'“¥is
joining it with Social-|not enough — that ma f
Credit. security needs moral S8
guards.

h
F  |To grasp Social-Credit|This class covers peOPlesW o

without intending to|want to know—for the el
impart their know-|of their intellectual
ledge. satisfaction.

difie

This tabulation can probably be extended or MO g
with advantage, but it will serve our present purl%‘;lg
as it stands. No Social-Credit supporter wil long to
exclusively to one class, and will robably ge oinaﬂ"
two or three. But usually he will have one om
motivation, which, if he do not recognise 1t if
self, his friends recognise in him. '
_ Relative degrees, or pressures, of motivat
indicated by a series of numbers—Ilet us sayé Iwould-
since there are six classifications. .'ll‘hus, AC 3 s
signify a person all out after the Dividend—I © pef
fold degree—that is, to the exclusion of ever}'v jrtuds
consideration. Conversely A1 would denote neith
absence of desire for the dividend. Probably y
of these extremes exists. son ?
But under ““ B ”’ we have in mind one PEfS=ne
the Movement to whom his friends WOW™ ief
hesitatingly assign the mark B6. Somedeyof
vened one day when this person was talking ‘
activities, wit{x the question: ‘I say, WI. - sud”
whatever would you do if Social Credit Wer jete!
denly brought in? ’ Mr. X was COTF o0l
taken aback; and at length ejaculated: e,
gracious! [I’d never thought of that.” Hell;e,ti 2|
eed, was a shattering contrast to the hyPot e
““A6 " hunter after the Dividend. < } std
type would fulfil a useful function—both SUc” "
mn the Social-Credit firmament have their Placeer [
purpose there: one star differeth from the 0% .o
glory, but the mariners on the economic 0c€2? =
both from which to take their bearings. . Cred v
We open up this matter because the ch;a_l— he”
Movement is entering on a phase of its activitics
right estimates of the personal qualities a1 p
petences of its members should be formeC— o,
| cularly of those to whom are to fall the €% g
sponsibilities of direction. It is essential tha ;
should over-rate or under-rate the fitness © is 8

; be
an
1on €2~ g}

o
52 %

(RN

Such questioners should be referred to crystal-
Bazersand ** gipsy ” fortune-tellers at the seaside,
and Shuld not be permitted to pester the authentic
seer who uses his logical mind to foretell the future.

| for a function, nor the fitness of others, 1 {
| possibly be avoided. bml“'
| The rough and ready analysis here St s
| affords a sort of shorthand system of noting
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classified inventory of the human material now, or

to be, enlisted in the Social-Credit forces.

Let it be noted that the assignment of a person to
any one (or combination) of these classes implies
nothing against his good faith as a Social-Credit
supporter, The nearest to an exception would be
class D, but even then only in case of the “ D6 ”’
Section—that is, persons entirely unaffected by any
other motive than that of making money.  But
when extreme cases like this are imagined, there
would be nothing to choose between the “ D6
type and the ““ C6 *’ or ““ B6 *’ types—for all three
would be 100-per cent. self-regarding types. How-
ever, the presence of such extremes within the
Movement is so improbable (or examples would be
So few) that they can be ruled out of consideration.

€ may safely assume that all six classes are moved
and stimulated by something belonging to the nature
and obhjective of Social Credit—that there 1s none

Which is not actuated to some extent by impersonal

motivation, :

In practice the types to be classified will be more
or less complex. I\Roe single letter of classification
fits them wholly. Thus, t%ere are a numerous body
of Social-Credit supporters who reco%nisabl fall
under such a classification as A4 Bz. These,

ough they teach because they can’t help it, never-
theless desire their teaching to get Social Credit

Into operation. Or take such a classification as

A4 E2. These desire to get Social Credit into opera-

tion but desire at the same time to influence the
ITection and purpose of its operation. There are

Others who would fit the classification Az E4 or

Ar .Ef—the_se being people who, though they want

Socia Credit to come, are more interested in mak-

Ing the world safe for it first. The extreme type

Would sooner not see Social Credit adopted at all
an adopted without the moral or other safeguards

Which they think necessary. Another probable

Classification might be Az Br C3. This would em-

S(l;age people who must teach something, and make

% cial Credit that something because they find that

- tattracts an attention of which they, as expon-
LS, want to be the centre. :

M ose few examples will be sufficient to illustrate
¢ method of classifying the human material in the
Ovement, '

uSOfne direction in which it should be practically

o ul can be shown in respect of the class last men-

ioned—the type where the ¢ C’ motivation 1s
in rinant. There are many persons who want to be
the limelight apropos of direct Social-Credit pro-

i s but to whom the opportunity is denied, or

Mited, by reason of technical inability to stand

to Criticism, or perhaps because others round

B&m. are more efficient at the job than thqms‘e‘lves,,;

mot-lt does not follow that because their “C

« n'vation cannot be satisfied in direct relation to

F It cannot be satisfied in indirect relation to

Eélin Or instance, as we write, there is a rumpus

the 00 between certain seaside municipalities and

from })Vemment about the allocation of revenues

Wang Oreshore rights. As usual, the Treasury

pc,sins to grab all the cream off the milk. Now sup-

Were We were resident in one of those places, and

We shan embodiment of the type above described,

racy uld seck our limelight—we should try to at-
th s.attEntlon_by joining in this controversy on

Stul] & °f,thel{>rotesting municipalities. Since, by

OWlactie (i.e, A2 Br C3) we should have a general

teichie ge of Social Credit and a propensity for

c°nstrr1‘1g (B1) we should stand a good chance of
ik Cting and expounding a stronger case
0r5t the Treasury ramp than would the Coun-

Cipalit, Aldermen or other spokesmen of the muni-

‘e t'sy' Their case would be nothing more than:

" Byy ot fair.” But the Treasury would answer:

Vang 5,1t is necessary, and the unfairness is irrele-

9o it would be this appeal to necessity which

we should anticipate and discredit to the best of
our ability. And insofar as we succeeded in this
we should satisfy our own desire for notoriety co-
incidently with performing an auxiliary service in the
Social-Credit campaign. And it would be the better
performed because it was personally congenial.
The moral to be drawn 1s that, i all classifica-
tions there are ways in which what may be regarded
as personal weaknesses can be so utilised as to
strengthen the force of Social-Credit advocacy.

II.—As 10 COMPETENCE.

Another tabulation may be set out in the following

form : —
SpECIAL KNOWLEDGE EXPLANATORY

W | The A+B Theorem.

Crass

This class includes those
who can (ideally) reason
briefly and clearly on the
technical aspect of the
Theorem.

This class includes those
who canrelate contemporary
economic and social anom-
alies and abuses to one
common cause; showing
that what is happening
squares with what would be
expected to happen if the
A--B Theorem is correct.

X | The Shortage of Pur-
chasing Power.

This class includes those
who can analyse and meet
psychological resistance
(e.g., fear of affluence or
leisure). They would var-
iously identify or reconcile
Social Credit with other
behefs (religious, philo-
sophical, political, etc.).
This class includes those
who understand the politics
of High Finance and the
structure of the present
governmental system, and
therefore know the limits
within which Social Credit
strategy and activity are
feasible and fruitful.

This table could be extended and elaborated,
but would become too complicated for our purpose.
As a means of classification it would be applied
like the first table.

TII. PRACTICAL APPLICATIONS.

Further, both tables can be conjoined. If adopted
as they are here set out and employed as a per{gaﬂ'
ent, agreed, standard of assessment, the classifica-
tion letters could be set out side by side thus:

A B CyDUE. B W X ¥

with numerals below, for example:— ;
A B.CD'BF W X ¥ f
(YA e T T O T LR

And in this way a register could be madfe bymf’:j':]).’
member (for fun) or leader (for guidance) of & Eld te

Names (or numerals signifying names) Wg‘ i
entered down the left-hand side of the ﬂgc x'ar(nplé
opposite each, a row of ten figures as m]t gharacter-
—each row constituting an individua

ode. }
i Again, if one added up the ten vcrflc:lt)lflf)(}lln;::
of figures, the totals, read horizontally, gl
him the collective character-code of a %m‘up. !

And supposing that it were thought fit {0 ;cntra ise
this intelligence, the National Director o }t e service
could compile an invaluable register on the basis of
these collective character-codes. It would tell him
at a glance where the weaknesses or strengths pf
Movement lay, and where he could logk for
[

Y | The Social Credit

Objective.

Z Social-Credit Action.
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help in respect of co-operation in any given specific
line of action, educational or political.

For example, suppose a group of twenty members
showed a total of 120 units for the ““ W ” class (in-
dicating that every member was a 100 per cent.
“A + B” expositor!), well, if “ A + B’ was to
be the object of a ‘“drive,” that group would be
marked out as the first to take part in it, if not to
take charge of it. \

With regard to the individual character-code, it
would serve as a letter of introduction. Supposing
we received one as follows:

¢ This 1s to introduce Mr. X , a member
[or not—it doesn’t matter] of our group. His
code is 6412124311.” :
We should know at once what he wanted to talk
about and what to say to him. Likewise he on
his side—for the introducer would have put him
wise, 1f he needed it, about our characteristics | We
should know what other members he ought to meet
to compare notes with (his likes) or to get instruction
from or impart it to (his unlikes).
We will stop here. Codification has sinister con-
notations. But used with good feeling and discre-
tion it has merits which should not be overlooked.

Joy versus Tribulation.
By Marten Cumberiand.
1L,

The author of these rather rambling notes is
nelt}’ler Irish, Catholic, nor particularly ‘ religi-
ous ’: he appreciates to the full the qualities of
men like Carlyle, and Thoreau, as he appreciates
the qualities of, let us say, Epictetus. Nevérthe-
less, it would appear very plain to-day that Puri-
tanical and Stoical attitudes of mind are excessively
dangerous; and the more they are sincere, vigorous,
and articulate the more dangerous they become.

_ The early Christians, like the early Socialists, be-
lieved in a Heaven upon earth, concrete, tangible,
and immediate. And this creed is more or less the
creed of the Artist. The disillusioned, primitive
Christians—like the Circumcelliones—committed
suicide literally by the thousand when they found
that Heaven was definitely set somewhere above the
skies. The Puritan, with his doctrine of suffering
on this earth, is not only the enemy of mankind, and
the agent—conscious or unconscious—of financial
despotism, but he is also a stupid ignoramus work-
ing blindly against the actual facts of human life
and progress. Machine production has scrapped
the ideology of Puritanism and of Money—but not

as “lazy S an artist Douels
iy uglas says that to
% ecg sh purchasing power into the consumin

mon-sense, artistic view-point is not Money, or
even its tremendous propaganda; in England "and
America it is puritanical sychology which offers the
strongest opposition. It would have been impos-
sible for an Elizabethan journal to refer to a group
of money-lenders as the  authorities ” o the
State. In France the morality of a banker, qua
banker, is no higher than that of a bookmaker or of
a musical-comedy singer. It is the Puritan who
surrounded with arcana of moral sanctity people

10 have no country, creed, or decency.
ne of the well-established lies of commercial
civilisation is that which pretends that progress has
come through men’s desire for money-profits. [t
:_: ff‘l)\u’!;a.untrye, and every practising artist knows
o tl}'r: . Good work may be done for money, but,
foment of creating good work, only the

4

work itself can be considered. Great artists 11‘"’7
for intellectual curiosity: all the pawnbrokers in t g
world cannot offer them anything finer, or as last:
ng. How can the world reward its greatest men?:
One is reminded of Heine’s Fool, who went 1ntos
exile with his King. The monarch 1s on the point 0f*
regaining his throne, and asks: ‘“ And how can e |
reward thee, my poor Fool? ”. * Sire,” says thes
Fool, ‘“ when you reascend your throne do not have:
me behedded!”’ So might a great man say to
world, ‘“ Do not crucify me.”’ A
The Artist does not serve mankind from a sense
of duty, or from a desire for profits; the Artist
serves because it amuses him. That is all, but it 158
the best guarantee of service the world can haves
By a miracle England was ruled over by monarci=s
who were scholars, shrewd, wise, and benevolent:
This saved neither the monarchs nor'the people With
whom they allied themselves for protection againsy
oligarchies. ~ (Cf. “ Monarchy or Money Power;
by R. McNair Wilson.) Kings are made, but artist
are born. The former may be good rulers becauj
they wish to rule conscientiously; the latter wot o"
make better rulers because they have no desir€ “=
rule at all. When, because of personal charm,
King rules ““ in the hearts of his people,’” he re:gﬂc‘
like the Artist, whose works are studied becauS®
they amuse—both him and his public. Y o
Money-profit has little or not ing to do with af
foney is incidental, the least important factor. he
A little while ago a Frenchman imagined that 2
had invented an unbreakable, non-inflammable aclg
plane. He had himself and his machine carrie 3
a high precipice and both were thrown over, 08 ck
the rocks below. The machine bounded from 105
to rock, came to rest, and the inventor jumped oﬂ]c
to wave his hand to those above. It would puzfzor
the sophist toldemonstrate that this was dcil}:t;r _
money : it would worry even the ingenious au .»
‘“The Fable of the Brges ito c?em%nstrate that © :
mventor was actuated by selfishness and egoisfL: by
. Louis Ménard, the Hellenist, amused himself d
dissolving guncotton in a mixture of ether had
alcohol. He produced collodion, ~ When he ard
written an article, exposing his discovery, Mé?
forgot it, and returned to his classical studies: jcal
That was in 1846. Two years later an Amert g
doctor made the same discovery. (By “ indepe p
ent research ”’ say the encyclopadias, who arﬁ ouf
viously omniscient.) The American doctor totﬁ the
a patent. He also, for a long time, had 2l g
credit, for his name was Maynard ! Confuslﬂe_
editors of encyclopzdias, however knowledge2 the
Now it will interest Douglasites to note t i:o the
classical scholar ““ gave away >’ his discovery hot0”
public. Collodion * changed the destiny of P e
graphy ’; it is also used in surgery, etc. :ce 10
sumably the public had to pay an enhanced pri= 4l
the article patented in America; yet the Of! ]
discoverer desired no money reward. jtur®
To combat Money men must return to €Wt g
standards and rekindle the courageous Conceenof“
of life as a joyous art. Static conceptions © oug” s
ality, like other static conceptions, are not €n pr
The greatness of Douglas, as Artist, and afnorv
Fagandlst is shown in his insistence upon 2% g
anguage. After four centuries of ‘‘ Business
€mment * the language of morality is hfe!esst’o
ever sincerely used, It will be bad tactics -
such language, generally speaking, in Dougld
paganda. J ete
The language of morality has been misinterpPX fory
00 much, and for too long a time. Yah
example, may cover any villainy. Nelson a
duty 1n the gay of Trafalgar—also in the
Naples! 4 wh
Service? What is the use of ‘‘ service, otto
every publicity prostitute writes: ‘* Qur MO 8

an

service ’?  Both duty and service link up; ’
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ably, with ‘ sacrifice,”” and we know what zka?
means !

The propagandists of a new religion must discover
a new language, or, at least, they must not circu-
late the debased comnage of their antagonists. To
‘t‘he Douglasite, for example, there cannot be
. Poor,”” or ““ unemployed "’ ; the phrases, with their
implications, are now meaningless: these people are
quite simply ‘‘ the dispossessed.”’ .

Let the Douglas propagandist note the hatred and
abuse which has been heaped upon all true artists
under the reign of Business. Compare the poverty
and neglect of modern artists with the esteem in
Which their confreres were held in ancient Ireland,
China, medieval Florence, Elizabethan England.
.Commer-:ia'l hatred of artists is bred of fear: life
1S either an art or a business, (Cf. the Puritan
fevenge on Wilde.)

orality is not enough. The merely moral men
argued about the factory system, artists would have
estroyed that system.” The merely moral em-
phasised the “little children " thrust into the
actories: artists would have condemned the whole
thing as shameful to the dignity and soul of man.
oral sentimentality sells the pass. Business is al-
Ways ready to make concessions, to make a fortune
a1d give a sum. The artist’s insistence on freedom,
g!gmty, Joy, and no-compromise is a root and
ranch attack on Money. So the artist is ““a
cdonistic,  lazy,  pleasure-loving,

immoral
Scoundrel,” in a]j countries, and at all times that
loney rules.

he pPropagandist who finds new appeals,
D€W modes of expression, behaves, of course,
s an Artist, Money has postulated as virtues,
Work, thrift, self.denial, sacrifice, going-without—
n f«jict life as “suffering and tribulation,’” and all else

‘Sf S0 Very well then, let us teach that the wages
fh 11 1s life. Let us invert the dreary creed of

e last four centuries: let us teach joy, reckless-
?CSS' spending, and throwing away ; idleness in com-
Ort, hedonism and selfishness. It requires a little
Wit to handle these things, but propaganda, to-day,
!élus?; not ape the dull righteousness of Money.
hr:sp Wwas witty ; Douglas is witty; all great artists
ire Witty, for wit is the mental process of displaying
N"expected contrasts, or unexpected similarities.

o€ that the only sincere artists who unconsciously
:ETV(’: Money are those who mix with their pure art
a§ alloy of morality. A Carlyle will teach duty;

Shaw wil) urge young men to go to Russia; a Wells
aha Preach intcrnationalism: the pure artists, fully
ha Acipated from Puritanism, teach only joy and
ee(‘;t)'~but that is enough if men have leisure to

The

shoy]q PrOPosal here is not, of course, that Artists

tiv, rule: the suggestion is that the sole alterna-

€10 a race ofs termites and ‘“ workers ’’ is a nation
utam“i There can be no decent, human In,i"e with-
Art 4Tt at any time; but the ** leisured state * makes
Cul More than eyer a necessity.  Leisure without

ure 1s dynamite. AP

sonnd M."narchy or Money Power,”’ M. McNair Wil-
beate Seribes how Napoleon fought money and was
70, 6“' After his defeat Napoleon said : If I had
Chay, " Overthrown I would have made a complete
ind_.‘gL 7 the appearance of commerce as well as of
ex,,a”'-"’ . The efforts of the Fremch people were
g Ordinary. Prosperity and progress were grow-
Biay, Measurably. * Enlightenment was making
pupy; 7ides. New ideas were everywhere heard and
amo:,:’“'([ , for I toop pains to introduce science
oy 2. ¥ ke people. If I had been given fime
Eram Would soon have been mo more artisans in

N :;v'. they would all have become artists. 2
be ;_Pr)lcrm knew that only a nation of artists can
Such c:: i for only such a people desire freedom, only

Peaple put Money in its place.
(Concluded,)

Tﬁe Green Shirts.

NOTES FROM THE GENERAL SECRETARY.

On Saturday, May 13, The Daily Mirror came out with
the headline, “ Wax Hitler Daubed with Red Paint—Green
Shirts in Tussaud’s Raid.”” The news item stated that on
May 12 “ the yax model of Hitler at Madame Tussaud’s was
daubed with red paint. . . . The raid at Mme. Tussaud’s
was made by three young men, wearing green shirts.”” One
or two other papers reported the same thing. .

It is hardly mecessary to state that no member of the
Green Shirt Movement had anything to do with this ridicu-
lous incident.

On Monday, May 15, the Press Association asked Mr.
Hargrave to make an official statement for general publica-
tion as to the aim and method of the Green Shirt Movement.
Mr. Hargrave authorised the following statement :—

* The Green Shirt Movement stands for Douglas Social
Credit. The green shirt is worn in order to draw public
attention to the tragic absurdity of Poverty in the midst of
Plenty. The Green Shirts are not to be confused with
Fascists or Communists.’”

On Wednesday, May 17, The Daily Express published
a photograph of a Green Shirt Street-Patrol, and under it
the following caption :—

‘“ GREEN SHIRTS NOW.—Black Shirts, Brown
Shirts, and Red Shirts have become familiar to all readers
of newspapers. Last night the police broke up a party
of ‘ Green Shirts > who were parading through the streets
near Trafalgar-square.”

This particular Street-Patrol was returning, after carry-
ing out its duties, to its own local H.Q. It consisted of
twelve men under a Section Leader, and was marching to
attention in good order. At Trafalgar-square the police
requested that the marchin% formation should discon-
tinue owing to the fact that Parliament was sitting, there
being a regulation prohibiting any procession or formation
within a specified area of the Houses of Parliament when
that assembly is in session. The Section Leader imrpedl-
ately halted his men and gave the order to ** fall out.” At
that moment a Press photographer took a flashlight photo-
graph. The Green Shirts walked through the prohibited
area, formed up again, and marched to their point
of destination, when they dismissed in an orderly manner.

There was no question of being ** broken up " by anyone.
An official letter was sent to the Editor of The Daily
Express, setting forth the facts and requesting a correction
of the wrong impression given by the caption quoted above.

The following appeared in a local Wandsworth paper
(May 5), under the heading, > Mayor’s Zeal”for the Un-
employed—Battersea Green Shirts Intervene " :—

“ A" mass meeting, called by the Mayor of Wandsworth
(Councillor E. Brookes, J.P.), was held at \v\’andsworl'h
Town Hall on Tuesday evening on the subject of unemploy-
ment. . . . In one part of the hall was a strong bady of
Green Shirts. . ‘l)’hcv were perfectly quief and orderly,
and it was not until the close of the meeting that they
made their presence felt. . . . From the back of the hall . %
one of the leaders of the C;'reen Shhirtf ;'}sked the Mayor 1
he could say a few words from the platform.

** The Ma);'or : If you are going to speak about my SCh\?:Ji
(* Spend for Employment ’), I have no ocbjection to 3
com. up.
oh I;Q%\Ici:xxbex' of the Audience: Before he does so, can ':\;s
have your assurance that he is not going to bring
olitics into it? . .
i "u'lrlsm Mayor: I can assure you on that. If he did he
would not b allowed to speak from this platform ™.

follows the sub-heading :— o

s ¢ Green Shirts W:nﬁt Cash for All b ki
We read that the Green Shirt leader ** went on the ple
form and was loudly applauded.”™

* He said, * To-night many peop!
platform, :;nd cvcri‘: ane ofb‘l\hc'-'r::;“
) you that work must be IC s P 2
'xflt((l'ré should be no shortage of food u‘r.cl(;lllan;lifz‘ff‘f““'1)
man or woman. Going through V&-nndn\ol;t 1. : set '>10p~
which are full of goods that every uncmr}:fx\c\‘ .ml.”‘ _or
woman wants badly. We are told that the only sensible
thing to do is to spend for cmplnymm.n.‘ The angWwer of
the Green Shirts to that is that we haven't got the money

0

le have spoken from this
without exception, has
d for the unemployed.

tn spend. The obvious remedy is that we should Be given
the money to spend. We assert that any money @iven to
the unemployed should be given as a birthright, ot as a
dole.’
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¢ The Mayor (ringing his bell) : Mr. Speaker, if you can-
not speak on the scheme for unemployment, please leave
‘the platform.

** Green Shirt Leader : I am speaking on the scheme, and
I am saying that it will not work, simply because we have
not got the money to spend. (Loud applause from the back
of the hall.)

** The Mayor again sounded his bell for order,’’ and the
Green Shirt ** stepped from the platform and rejoined his
companions, who then left the hall in a body.

‘“ The Mayor said that if these interruptions were going
to continue, he would not hold any more meetings.

““ A Voice: Well, we don’'t mind.

*“ The Mayor : I am trying to do my best.

* The Mayor then thanked the speakers and declared the
‘meeting closed.”

We think all Social Credit students will enjoy the fol-
lowing extracts taken from a local paper reporting another
meeting held by the Mayor of Wandsworth on May 3, at
Streatham, to explain his * Spend-for-Employment
Scheme.”  This time the headline reads: ** The Mayor
Heckled at a Streatham Meeting—Green Shirts’ Dramatic
Entry and Departure " ;—

“. . . Then came another interruption. The doors
-at the back of the hall were thrown open, and in marched
a battalion of ¢ Green Shirts,” or, to give them their
official title, Kibbo Kift. They marched smartly to some
seats, their standard bearer, complete with flag, following
up the rear.

“. . . someone asked a question.
that 12,000 notices of the
Boy Scouts in Streatham.
could have been done by an unemployed man ?

:* The Mayor started to explain that the Executive Com-
mittee had endeavoured to save money in order to keep
down expenses

*“ This reply was greeted with
'ster at the back of the hall.

“ The Mayor: I am serious. Why do people laugh at
me? Maybe I am a laughing-stock to that little boy, but
we take no notice of youngsters at this meeting. ¥

** This remark was greeted with cheers, and Mr. Je Ps
Lonsley, the chairman, who organised the meeting, bore
out the Mayor’s statement about keeping down expenses.

** The next question came from a * Green Shirt,” who
marched down to the front of the hall. In a well-educated
voice he asked something about shops and national divi-
dends.

_*“ The Mayor: That is my unemployment scheme.
Your question is out of order-

“ The ‘ Green Shirt® turned smartly on his heel and
marched back. The rest of the battalion rose as if at a
given signal, and marched out of the hall,

* And that ended auestion time."

He had noticed
meeting were distributed by the
Surely that was a job which

laughter from the young-

The other evening a
quarters.  He wanted
could get, and explained
of postal workers who
movement

all the Green
that he

The Battersea Green Shirts have
of their own, entitled Attack ! This is sold
streets; 300 of the first number were sold ;
sold of No. 2, and
meet the demand

The North London Section
now 19 strong. The members have made
portable platform, and street meetings
sometimes on three evenings a week,

postman in uniform came to Head-
Shirt literature he
had been sent by a group
are keenly interested in the G.S

issued a weekly paper
at 1d. in the
800 have been
a second edition had to be run off to

(Finchley and district) is
their own
are held frequently,

and contradicted himself. He then said he could n°
answer any more questions, as he had another meeting N
attend.  We followed to the other meeting in a
(Chairman overheard to say—* Oh, hell! They’ve followe
us.) Speech as at first meeting. Meeting Ogen?
questions, but before anyone could stand up the hall 4
said, * As there are no questions—everyone satlsﬁe&i——-ﬂ'"-‘c
pleasure in offering hearty vote of thanks ’——secondedfeu
of meeting. This sudden closure was due to the h{ilf'hora
of Green Shirt questioning at the first meeting, which W&
SO unexpected it could not be met with stock ﬂﬂ?“"-
Also, our questions were put so quietly and calmly it W
impossible to refuse to answer them.”

Speakers’ Class: A short practical course for SPC"’I‘
will be held at National Headquarters on Tuesday evv
ings at 8 p.m., beginning June 20. Non-members are \m
come to attend and take part—the members’ Speaking Cla=
is limited. Immediate application should be made (0 th
organiser: Frank Griffiths, 49, Denman Drive NO™
London, N.W.11.

Debate: ** Socialism 2. Social Credit,”” at Headquarte®
35 Old Jewry, London, E.C.x. Tuesday,
& p.m. For Socialism: Michael Campbell. For
Credit: Frank Griffiths (Green Shirt Movement).-

welcome. H. T

The Films

Fra Diavolo: Empire. thd
Last week was undistinguished in regard to b°:h1 i
quality and quantity of new ** offerings,”” as the ﬁ"';q :
dustry loves to describe its wares. From the ah"(\)‘ i
programme, I select this medley of farce and light Laur®
which was primarily designed to afford the Messrsl.] ondl
and Hardy an opportunity for appearing in a fu singe!
picture, and in the second place to exploit that ﬁ“eve thel
Dennis King. The Messrs. Laurel and Hﬂ'rdy\;‘a La
inspired moments, notably in the scenes which ; T
first becomes progressively more and more mtoA\Lhe who
then goes off into laughter so infectious thi_it it i
audience joins in with him. In these Scene.r__“d of ¥8
cidentally give us the laughing Stan Laurel "l]]’te?mpers
solemn and grave-faced character that he usually firm=
ates—Mr. Laurel dominates the screen, and C1‘1mse two
impression that he is far the greater artist of tt lispardt
excellently matched comedians. That is not nis %" :
Mr. Hardy, but he is not primus inter pares. Der:;an Y,
singing is admirable, which is more than one chﬁ““'ll
the vocal snatches by Thelma Todd, who looks shabil
in an artificial role, : will ar@

jcated &0

‘?_.‘ll

and especially charming 11
Some of the minor players cast for [talian .partsudience
a certain amount of derision among English }?ere =
their very pronounced American accents. and_ll e P
10(: many Americanisms in the dialogue, which ul
ably undistinguished. > Lat g
'l}‘lhis film groves again that while the mén‘_“' &fut faly
and Hardy may or may not be the short knoc]‘ddition. H
deriving from the Chaplin and Mack Sennett trﬂh pict¥
attempts so far made to star them in full lengt the b
have not been too successful, one reason L‘"'"g‘, pe %%
adequacy of the dialogue. ** Fra Diavolo ”* not e sh?
fused with the German-Italian film of the same “a!rr:ulcsﬁi
in London last year—is too long, and its ninety ”"1" he d
eked out by some obvious padding that could well

wn

pensed with. Tt has its excellent moments, in ¥ ‘:: o,
Laurel is at least equal to the best he has yet dqncould
talking screen, but only unsophisticated audiences
gard it as “ 100 per cent. entertainment.” i
Davip OCF
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Reviews.

The Old Lady Unveiled: A Criticism and an Explanation of
the Bank of England, By J. R. Jarvie. (Wishart and
Co. 3s. 6d. net.)

This is, within certain limits, an excellent book—to be
fecommended to anyone who is hypnotized by the whited
Sepulchre opposite the Mansion House and to others who
may be in search of ammunition to throw at it. Mr. Jarvie
Stresses the fact that the policy and practice of the Banlk
has always been wrapt in mystery, ‘‘ a private and long-
Sustained effort in lucrative mumbo-jumbo.”  He argues
that, in so far as any deductions can be made as to who runs
the concern, they point to its being under the control of pri-
Vate international bankers who pursue the ancient game of
: heads 1 win, tails you lose,” to the economic and political

elriment of this country. He includes some very good pas-
Sages on the Bank’s history, but for some unexplained reason
Says nothing about its operations during the War. He has
some good things to say about the Bank’s power to make
S own credit on the basis of increasing Government indebt-

ness, but would have done better if he had discussed Ways
and Means Advances, and given an analysis of the Bank’s
pical, published balance-sheet,  The vagueness of Mr.
*orman is neatly exposed, and in the chapter entitled

Bread upon the Ice Floes * there is a useful summary of
the post-War foreign subsidy policy. The private bankers
of “ The City " are, in fact, pursuing the policy of their
oPPosite members in France before the War. That is to say,
thex make a oan on credit at a commission to more or less
dubious people abroad ; they push out the bonds among the
Yest of the populace in return for cash; the creditors default
or threaten to, the bankers issue more credit on commission,
u"de.rwritten by their Governments, to save the default, and
Continue the process. Sir A. M. Samuel and a few others in
int.Ommons protest, but in vain. Mr. Jarvie ends his most
WNteresting worl with an explanation of the Bank’s attach-
oent to gold. ‘ By entrenching itself in the international
onfederacy of gold the Bank of England is the better en-
abled to maintain its traditional role of withstanding the
crises which overtake the financial community from time to

Jme, and of emerg; h re powerful and wealth-
e tl’xan il rging from them more po H C.

Forthcoming Meetings.

v Society of Friends.

: vearly Meeting Sitti Friends’ House, Euston Road,
N.W.1, ednl:sgay,lt 11{11%": ;4, 1;33. Swarthmore Lec-
. Unemployment and Plenty,”” by Shipley N. Bray-
» I the Large ‘Meeting House, at 7 p.m.

Brighton and Hove Group. y
§ to the great success of the two past series of lec-
» IWO further lectures are being arranged, the first on
St:' 26, 1933, at 8 p-m., at the Y.M.C.A., Steine House, Old
Esq = Brighton, entitled ** This Next War,” by M. J. Watt,

A“byn:d{:];f:f’" free. Secretary, D. G. Phipps, 24, St

ture .
shay,

Owin
tures

'ME DOYGLAS.CREDIT LEAGUE OF CANADA.
N Vil "eaders in Canada, who have back numbers of Tug
\5::;;'-“2 lo spare, send them to Mr. C. V. Kerslale,
Boy N Sceretary, The Douglas Credit League of Canada,

Postal Station ** F,” Toronto? The intention is
hese at headquarters for reference purposes. Any
TI0r to No, 2,035 would be acceptable. The League
d(:fray postage.

At MEETING REPORT.

asp 2. Confe s of Essex, re-
Plasey,. oierence of delegates from all part
u.-:,if'!""g Trades Guilds,g (‘ommounists, pI.L.P., and m?xcr
pln"-"m ‘ons, and called together to discuss the U‘ncm-
0t Problem 2 by Romford Trades Council, Green

‘““The Star’’ on Hitler.

** Herr Hitler has performed that famous military evolu-
tion known as right-about-face. His speech is a flat contra-
diction of that of Vice-Chancellor Von Papen and those of
the German representative at Geneva. If it is not a piece
of mere window-dressing, a case of the Devil was sick the
Devil a monk would be, it is excellent. Germany has every
reason at this moment to go cautiously. Money talks there
as elsewhere and the need for money is screaming alpud.
She is saying as plainly as possible to her foreign creditors
that she cannot pay them. She needs money which she can-
not find for internal purposes. You cannot tweak the noses
of the world's Jews and then expect easy money from the
world’s bankers. Herr Hitler’s movement is exhausting the

eriod of talk. Now some action for the good of Germany
is expected. We feared that in despair of his ability to pro-
duce any real results, he might be drifting into an inter-
national row. His speech means, at any rate, a breathing
space for Germany and for the rest of the world. The rest
of the world at the moment is disposed to use it well and
pursue fairness and a settlement. If Germany will keep’m
step, we may see a real turn for the better before long.”—
May 18, 1933. .Our italics.

‘“ The Ulsterman.*”’

Here is a new monthly and a lusty recruit free from the
outworn shibboleths of t}}:e nineteenth century. The Ulster- *
man is already hot on the heels of the International Finan-
cial Combine, and rightly so, for industrialised Ulster h}?s
suffered acutely during the recent economic depression. The
second number (May) brings the name of Dnuglas well to
the fore in a well-written article enmled.' Technocracy
and Douglas,” signed by ‘“ R. L. N.” This shquld make
every hard-headed and financially-embarrassed business (rjnan
in Ulster realise why trade is bad and what must be done
if world collapse and another world war are to be averted. .

Ulster can again play a great part in the trying days now
before us. It is curious to note that though the Ulstermen
were late settlers in America, nevertheless they played a
very prominent part in the American Declaration of Inde-

ndence, and in the consequent War of_ Independence.

he  historian Froude reluctantly admits this. The‘
Irish exiles were Britain’s deadliest foes. Ulster .stock has
furnished ten Presidents of the American Republic, one of
whom was Woodrow Wilson. : W

This time Ulster has to help in the biggest fight the worls
has ever seen, and, judging from its past records, there t:s
every reason to believe that sne will acquit h(ir’s'elf right
manfully, The new battle-cry is ‘* Up Douglas! el

LETTERS TO THE EDITOR.

Sir,—May I take this opportunity of thanking readers ot
Tue New AyGE who acted on the suggestions contained in the
leaflet ** Forcing the Issue.” . . A

Reports fr'omgSocial Credit groups received include ove;
2,000 letters addressed to national and local newspapers anc
various journals, to Members of.Purhament, and the B.B.hé
Many letters calling the attention of local M.P.s to 'fls
Douglas Proposals as a remcd{ for present economic lth’
received publication in the small daily newspapers, but tee
boycott of the big national ncwspapers remained Fc})‘mple 3
Many Social Credit groups made useful contact wuf re =
sentatives of Parliament.  One M.P. made a request for ‘)‘
copies of Douglas's Scheme for Scotland for dxsmbuu_or:, iltc
the House. No doubt the decision of the BV.B..C. lto tl:tjon
Major Douglas to broadeast from the I\ano:‘.n ts i
resulted largely from the many letters forwarded "[t’e e
B.B.C. requesting that Major Douglas sh9ulg :c "';:‘l e
speak on the wireless, as was suggested in orcing
i i i ver if the
The leaflet was distributed in order to, discover i
Social Credit Movement was ready to take ‘up.d{l Mlo’z"-’ﬂ :l?e
ordinated action. The response of Social Cre l(li grd_&:(im] :
Green Shirts, and various religious bodies an }I‘n i i als
exceeded our expectations, and has encour.-:gﬁi .5 c_pu' ui.l-
tion of a further scheme directed towards l‘"'cl'“l:. the
Issue,” which will be ready at the end of the month.

ay I further trespass on your space to thank readers for
vn.'.nwn\lf‘ \{H{llﬂbllﬁ sugsfg;stions for further t!u_tmn:él actioge—
Yours sincerely, Hon, Gen, Organising S cretagy,
| ROBERT J. SCRUTTON,
Social Credit Associatign,
St. Peter's Vicarage, Caventry.

— 320

On May 1 the Rochdale Section attended two Conserva-
tive mc(rfings. Subject: The Budget, The following
guestion-and-answer is reported :—

Cireen Shirt: ‘* What does the speaker consider to be
thecause of the present industrial and financial troubles? **

Answer; Over-production, the hire-purchase system,
and the fact that people are leaving the land for the towns
and workshops, '’

Our Eeport says :—

sea, e Romford Group of the Crusader Legion tabled

follgyi'red the passage, with only four dissentients, of the
G g resolution e

for o> Conference requires every Member of Parliament

fion :bex to demand from the Floor of the House the aboli-
Modia., Means Test, Task Work, and all Taxation by the

the [y, issue of the National Dividend, the application of

(:""di; 'Rlas Price Factor, and the institution of the National

Office " Four Communists opposed.

Notice. . it

_All communications requiring the Editor follo®
tion should be addressed directly to him as

Mr, Arthur Brenton,
20, Rectory Road,

Bames, 8.W.13.

Renewals of subscriptions and orders fo! i
should be sent, as usual, to 70, High Holbe

S

e The Ulsterman. (1a, Hope Street, Belfast.

75, 6d. per
annum, post free.)

U
L
r lit€

€ took this answer in its various parts,

: asking ques-
tion &fter question for half an hour.

The speaker confused
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THE “NEW AGE” CIGARETTE

Premier grade Virginian fobacco filled by
hand in cases made of the thinnest and purest
paper, according to the specification described
in this journal on January 23, 1930.

Large size (18 to the ounce). Non-smouldering.
Prices: 100’s '7/6 (postage 3d.); 20’s 1 /6 (postage 2d.)

Price for Export ex English duty quoted
on  minimum quantity of 1,000.

FIELDCOVITCH & Co., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane).

Social CreditReading Course

SET A.
Comprising :—
Social Credit in Summary (1d.).
The Key to World Politics (1d.).
Through Consumption to Prosperity (2d.).
Great Britain’s Debt to America.
Post free, 6d. the set.
SET B.
Comprising :—
Set “A ” above.
The Veil of Finance (6d.).

Post free, 1s. the set.

CREDIT RESEARCH I‘.NI%IEARY 10, High Holborn,

The Social Credit Movement.

Sapporters of the Social Credit Movement contend that
under present cenditions the purchasing power in the
hands of the community is chronically insufficient to bny
the whele product of industry. This is becanse the meney
required to finance capital preduction, and created by the
banks for that purpose, is regarded as borrowed frem
them, and, therefore, in order that it may be repaid, is
charged into the price of consumers’ goods. It is a vital
fallacy to treat mew money thus created by the banks as
a repayable loan, without crediting the community, en
the strength of whose resources the money was created,

with the value of the resulting new capital resources,
This has given rise to a

defective system of national lean
accountancy, resulting in the reduction of the community
te a condition of  perpetnal scarcity, and bringing them
face to face with

the alternatives of widespread unem-
ployment of men ang machines, as at present, or of inter-

national cemplications arising from the struggle for foreign
markets,

The Douglas Sociqg

This, of course, cannot be done by the orthodox method
of creating new money, prevalent during the war, which
necessarily gives rise to the * vicious spiral ” of increased
currency, higher prices, higher wages, higher costs, stil)
higher prices, and so on. The essentials of the scheme are
the simultaneous creation of new money and the regula.
tion of the price of consumers’ doods at their real cost of
production (as distinct from their apparent financial cost
under the present system). The technique for effecting
this is fully described in Major Douglas's books,

SUBSCRIPTION RATES.
The Subscription Rates for *The New Age,”
to any address in Great Britain or abroad, are

308. for 12 months; 15s. for 6 months; 7s. 6d.
for 3 months,

CREDIT RESEARCH LIBRARY

Books and Pamphlets on Social Credit.

BRENTON, ARTHUR.
Social Credit in Summary.
The Key to World Politics.

5 The Veil of Finance. 6d. |
Through Consumption to Prosperity. 2d.

C. G. M.

The Nation’s Credit.

DEMANT, V. A.
This Unemployment. 2s. 6d.

DOUGLAS, C. H.

Economic Democracy. 6s.

Credit Power and Democracy. 7s. 6d.

Social Credit. 3s. 6d. i

The Breakdown of the Employment System.

The Control and Distribution of Production.

Canada’s Bankers. (Evidence at Ottawa.)

The Monovoly of Credit. 3s. 6d. Aty

These Present Discontents: The Labour Part!
Social Credit. 1s.

The World After Washington. 6d.

Social Credit Principles. 1d.

Warning Democracy. 7s. 6d.

The New and The Old Economics.
fessors Copland and Robbins.) 1s.

DUNN, E. M.

The New Economics. 4d.
Social Credit Chart. 1d.
GORDON CUMMING, M.

1d.
1d.

4d.
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Introduction to Social Credit. 6d.
H. M. M.
An Outline of Social Credit. 6d.

HATTERSLEY, C. MARSHALL.
This Age of Plenty. 3s. 6d. and 6s.
Men, Machines and Money. 4d. g lovﬂ‘“

HICKLING, GEORGE. (Legion of L'nempi
The Coming Crisis. 2d, ;

RANDS, R. S. . B.A. . ion ©
The AbolitionJof Poverty. A Brief Expla:a“o

Proposals of Major C. H. Douglas. 4d-

R S lEredity 4d!
The ABC of Finance and Social Credit.

POWELL, A. E.

The Deadlock in Finance. 3s- 6d.
The Flow Theory of Economics. 55-
TAIT, F. I
The Douglas Theory and Its Communa

d

3d.
TUKE, J. E.
Outside Eldorado. 3d.
YOUNG, W. ALLEN.
Ordeal By Banking. 2s.
W, W.

iofl

Implic?

Morn Purchasing Power. 25 for 6d. =
Critical and Constructive Works o2
Finance, Economics, and Politics: i

DARLING, J. F. edit-
Economic g]nity of the Empire: Gold and €~
HORRABIN, J. F.
The Plebs Atlas. 1s, 6d
An Outline of Economic Geography. 25-

LUDOVICI, A. M.

A Defence of Aristocracy. 7s. 6d.
MARTIN, P. W.

The Limited Market. 4s. 6d.
SYMONS, W. T., and TAIT, F.

The Just Prics. 2d.

Instructional Works on Fiﬂi‘w

Economics.
BARKER, D, A.
Cash and Credit. 3s.

CLARKE, J. ]
Outline of Central Government. 58 1
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