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i 1 descrj -
Tefer tcred!t Planf—fye;{ and discusses the ‘‘ Douglas
MovemO the origin € Tuns to over five columns, and
oung o, mention'and activities of the Social Credit

resi 1. UStraliy ng that Social Credit is gaining
“ﬂderstar:d?nt de V;::d New Zealand, and also stating
Car ; _dlng of th ra- 1s reputed to have a thorough
Doy, denty) © principles of Social Credit. We
X > ! hatre“dtht; American followers of

] al
on R O e obia; the Douglas books (or such
Drgan. :_;ge s Newm;:b}? in the United States), take
= Oela "M occagiop it Weekly, a Social Credit
eye, 2Ug] 3 m Uly place an ° introduction to
Ven ag id Agazine ’’ .

€ : The writer states that

,nlu] as |
H, freg(;‘;’ed thaitlv: £§;§§lated somewhat, and it is
ds e ¢ brai
Mg Ollgyye thisem~ favo blry?'f' the Roosevelt * brain

With a br 3 >

he ;5°3S, of rief biographical reference to

Hlndep;sn d engi‘;telg:n he says "among other things,
£d ent », Whose inyentions have yielded

I Toyalty payments.”’

2 S €ans
Mt 50 je ¢ 2YBlAS’S originai:
Qg Ssts, hL: failiny 1. Oginality in his statement that

toh . eca

gy lin Says, } use of lack of markets. Th

'&t}s.gz'ngﬂe e, (t’azsljat“(':thls long ago. A]:o, Foster?

MBUt eq I'Oun‘] A HobhaSE,'Henry Ford, the Tech-
Bt he d problsgy?-, in England, have all

Sapy: € g e
l]b] xlSt e €n Poi
% 0in
gr 51 SVer ¢ “Dation tsa out that Douglas rejects the
y, tat Cannbsc‘ll all | 0d that he jnsists that it is impos-
AL her, act Prody, ¢ commoditjes that are produced
lﬁhx oo B }?es not ei?d' Simply because the income to
ity Ut o Deorery oSt He proceeds to describe the
:1 » thyy tme The;)ri?,? then :i(il discuss proposals aris-
By, the Goyore@- He finds two objections:
i Sty IOVernme, o objections: the
BiRtiy, @ §pice power *» jod have o obtain the
gt 0 € Seconq, 4, O get people to work the
Uitee 20 the g at its working would involve
Cannot procltlr pomt he declares that the
¢ a peaceful surrender of pri-

Musye
- By Clinton Gra Fisk “ A Humble Welcome to the Delegates of the
“Igeti (Wi DS > : s . 8o World Economic Conterence.’”
Tig g gmere Hal).
REE)
EN SHirys, By H.T. W CORRESPONDENCE 83
NO Sub o 3 : . 8 W. Allen Young.
TES
T o " OF THE WEEK. vileges by bankers and industrialists, adding that it is
The eW Republic » ; ] likely that the Douglas Proposals would involve more
featlu-e O Republic o and Social Credit. difficulties than anything suggested so far by the Social
Johy calleq ¢ (U.S.A.) has been running a | Flanners, or by the Fascists or the Marxists. One of
Ch, chambeﬂ ~anaceas for the Depression,”” by Mr his re{narks is: ““ Socialism, to me, seems much less
So:mber]ain da-ln. In its issae daiid M K. complicated; and the proposals of those advocating
e y 3%, Mr. | National Planning much less calculated to ruffle exist-
He winds up this section of his

ing psychologies.”
article with the statement: ‘‘ If Major Douglas can
solve this problem of power, of getting his scheme en-
forced by law, he will be doing something which La
Follette, Tom Johnson, Henry George, and hundreds of
other humane and capable men have failed to accom-

lish.”’
P B Theorem, he cites the name

Coming to the A plus
of J. A. Hobson as having effectually answered the con-
clusions based on it. He makes Mr. Hobson respon-

sible for the opinion that only the interest on bank
loans, and not the principal, goes into costs, the reason
for this being that the repayment of any loan enables a
bank to make another advance to the same amount
either to the same manufacturer or to some other. In
the course of elaborating this objection Mr. Chamber-
lain says: ‘ If the flow of credit is kept up, Douglas has
no place to get a hand-hold on the system by which to
Jift his A plus B formula into any deserved promin-
ence.”’

He winds up the article with the admission that there
are often ‘ major dislocations in the flow of credit,
and ‘“ periodic insufficiency of buying power In the
system to take goods off the market,”” but suggests that
the answer is to be found in ‘ too zealous savilg by all

people whether they make their money out of Wages,
as under

salaries, or dividends grouped by Dougl
or whether they get their income bank charges,
sale of raw materials, or from the Government, all of
which Douglas lists under ‘ B," " 1) His following
and concluding sentence is: *‘ Douglas, it would seem,
has not learned his A-B-C’s."” at

Early in the last war an enterprising man was run-
ning a small office-equipment business (card-index, in-
voicing and other systems together with books,
furniture and so forth). His ““factory "’ was a small
makeshift building, and his printing plant negligible in
quantity. When the trade-boom set in he got together
a band of smart canvassers whom he sent on a tour
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; i cisti ““ fetch,”” and therefore no
. ; . sub- lf_lbOIu'-energy equal in eve erson) it required four | for the existing goods to b et
all the large manufacturers whose names were | now be five factories for \Vth}}h. ll?vesotﬁlrs btagu e tlme-energy' unifz Bl I;Y tgble ol el B c&nve mé’i tsl:: :: ‘E,r:;na ,f;’,’fé’ggﬁ‘aind tﬁe e
?&su?inown t% thg public. As his systems were highly SFntfed ésoi), thet first (fm;xr'l ;ff:ur‘cof “ivhich would be ;‘;ﬁke adcl;lalr. The cost of the table %E)hm% be expreslsleig uzs'gdl:lxéleersss revee ;:taelc‘1 ; 0y oS
efficient labour-savers, and could “ release ** clerks for | tively obsolescent, an : h, at the time it wad * 4 and the cost of four chairs as 4. The figure 4 would | p § i s what Tt b ey it
i rate, he secured a large batch quantitatively redundant—for each, v the €, at one and the same time, a record of the relative An s s e
ﬁeff,r&?atjﬁt;ﬁgsﬁcrt%?m guarantees of orders) for his | constructed, would have l;e'en pliz.gnszi éﬁn::fgoﬁs, L V;xlue of the table or of the chairs, and also’ a record exacﬂt{ thsatt Eﬁeﬁichgeebﬁﬁgégfn ;a a;iies, et
goods. With these he went to his bank,. and on their total demand. Isolatu;lg this sern et of evien ?v what the table, and what the chairs, would *“ fetch 'thens ?t' o] o ‘othergﬁx’]ancial e neatiton
security alone raised a six-figure loan with which he | will be seen that at Elet gommteof e factorics w1 ; en exchanged. This woul 3 Faltot i the pur- mgth oc;; ‘fg o T
el factory,“and o o e ;)’(:t:um'll‘l‘zll ¥ hcos out in circulatio® ematfmg.'po_wer necessary to exchange these things was | gather the v}i)n an enormous quantity of commercial
organisation whose name became a ‘‘ household wor: be higher by 4700, while the morﬁey o e » . odied in the things thermselvesandl Was i ash o thereby remo %)1 e
S ; Hedldiatng time 2 EChio0 Jphos eﬁ accounted Yy their energy-cost. The maker of a table would also property irrevocably bey:
Presumably (for we have long since lost touch with | mum potential buying power to the collective

- it to their private
imini 1hake purchasing-pow ivale the cost of the | before they have been able to convert 1 1

F B 5 3 4 S inish at P asINg-power €quivalent to the ¥ body complains, these
i Bk T ol v W Do gy | £ Sl e voul progcestely amnsh | Lhie Ripisnepever sl e’ e | g somat, Sulg R
lozu}: b?ctl;. gh e; nly' w?yvl‘ngwmf:v::; gz:l io:e];p?ﬁ ?:r;:di;g g(ei'e u:vhg,r; deflation became the order of (to hims:ﬁ)bef s ot znndequxvqltinthdlsxtlr;lﬁlérlzré g;;k—sof cgrds is so small! The assertion that ** zeal in
without the Company’s having re i e ! 1 . u o money.”’ et a k of c: all |  assert Dl
prices (ultimately paid by consumers) would be by its | the day) the £100 \voul(%1 disappear ﬁomo‘clllf;“lljihfgittﬁ“ g:i?:l ft%ur dhans, Accordingly the two of them could | saving "’ is a cause otfh ﬁio;g;xlogf : }:(s)sc;n‘l‘xl 2 inﬂgift] .
e R peaberly 1 Ordinary StOCk, sod, et seib °§ the };lr()pirtﬁs v in some ratio® Combj € ¢4's together and say that the total.cost of their | of the truth it 1tsh rather =i SR
i oo £ ' Sl S | L e e o e o ome i S ot ol TR | ‘
having, that is ‘to say, as if the stockholders had | familiar with,

also be one abs lute value of 8—for if the | mischief. ‘ :
:I‘)Zlflgljs chose to exchangg th?:ir‘ stﬁzks, each would be In view of the problems before the World Economic
lng
0 .

bought the property and made a present of it to the 4 with the other, making a total expenditure | Conference it will be appropriate to point out that inter-

Company to be used free of charge on behalf of its
customers.  Students of Social Credit will willingly con-
cede to Mr. John Chamberlain that in practice only too

s The
Keeping up the flow of credit is not enough. i : ' ! el | =

cause of tbhe trouble lies in the fact that bank a;cgrun i national trading consists (with negh‘g;l)g?aleifﬁfggzg "

ancy makes no distinction between the out{)ﬂo"’nfl’es cosh pONOW,f When money was introduced, the purchasing- | transfers of property from one comm

and the inflow. Outflow credit wholly beco ; Wer .

Hull, on his arrival from
) formerly o tedls : exchange was | another. When Mr. Cordell , =Hhe
. often have investors discovered that their money has | and its amount is rightly recorded as the measuremth', fﬁ“bodled in th}; mn;giou(?: ?o;ne;g;na%sgif)ogrthem. %o-day the United States last week, S_tatt‘-'d ;}t‘i‘;tn];le ?:;ﬂrfge, He
5 been thus confiscated. Tt is true that Directors have not | of cost. That measurement however applies o ot 13t mediym, IS paper. Let us designate it by the term | removal of impediments to in emau for obstructing the
deliberately confiscated it, but the how and why of the | whole of the production referable to the given ‘a‘mpiﬁli m°°5t-ca.rds.” OW, it is the boast of the bankers that | was virtually saying that he was

loss of the money does not alter the fact that the money | of credit. The production will be of two kinds: & the TIeY came into

has been lost. In such cases investors have subsidised
consumers just as surely as if the Government had levied

: ivate use. As
the world to “ perfect barter.”” But | conversion of commercial property to private

2 = : e ‘‘ Notes,”' inter-
2nd consumable. The rate of outflow of credit fw!?ndP), | happen 3° e opposite. Consider what would have to | we show in another section of thes

banks measures the total inflow of wealth (both K

: e ] trolled by bankers
0 In regarq to i osing the | national trading is more strictly coni St oo
a fax on private investment-funds and distributed the | into the industrial system. Logically the rate of o ‘l u";akers Weregto empﬁg; t:bizr?]?goggﬁlgrss;lsl?el:n angd to | than is domestic trading. The%/ fjaf‘n’;‘gfftﬁg?ﬁgcﬁons
proceeds to consumers in the form of a national divi- | of credit to the ban{s should measure the total o ; poe the rds, instead of the articles, as purchasing- | trol the nature of the things tra fd ; They are thus able
dend. When Mr. John Chamberlain ascribes ¢ insuffici- | of wealth from the industrial system to private he sh e Supposing a rule was laid down that one card | of their flow throughout the wo? 2 laﬁni’ the traffic in
ency of buying power ' to the t0o zealous saving by | sumers, But the bankers’ method of accomhfv%alﬁ._ fof.) uld T€present o;e time-energy unit, and should there- | to pursue their policy of s m}:l de\?elopmenf. and
all people,”™ he is saying that the investment habit in | inflow of credit makes no distinction between the wea]& ener, € purc asing-power for the pr(;duct of one time- | machinery and materials for Cﬁp rle the least proportion
general is pushed too far. But if, as must be presumed, | flowing out of the industrial system and the d;stﬂf <« _8Y unit, The benefit theoretically achieved by this | of directing it to those areas r";’ s to local private use.
he agrees with those who maintain that bank-loans be. remaining inside. Inflowing credit is wholly, indi o taé’l"rfiactmg of barter  would be that the maker of the | of local production is converte
come buying power in thg process of use in produc- inately and irrevocably cancelled. The only

f : ; in Lancashire have gone
3 h ould be gple ; chairs, before he | Past generations of workers in -spinning plant for
tion, he must agree that this is also true of investment- | stance wherein this should happen would be ttlﬂ_%t‘,} cég f}mshe the tableo; l\)\lrl}{e:e;sh agéfg:elland, he had to | bare of shirts while qll‘ikmg e;&:]fttogﬂe sg::gongo <ol
funds when they are used to repay bank-loans, i.e., to which the rates of inflow and outflow of we_alth_ a usﬂy' Blltpf cte tl;e table before he could exchange it for chairs. ?he Eastern markets. o % 5 S 6f chinit Becdite the
stand in the place of bank-loans. (Of course, as bank- | the industrial system were the same—in which 11;‘016 Jot ctug] 1, IS theoretica] benefit to be translated into an | in Lancashlrehare §§$2°them ot of s jobes - fe
Ing experts know, funds used to repay bank-loans are | as it were, dredged wealth and emptied the W ons“% Woulq hEne the card-dealer (as we will call the banker) | ported plant has
destroyed in the process, and do not exist to “ stand in | into the homes of private consumers. If you ¢

¢port, and use the
term Unijt aVe to dea] one card every time a time-energy | bankers encourage manufa?;;epfgntﬂ\sgich in turn will
tt}l:e lace * of them: but we are discussing here, not | (or destroy) everything you make during the ot Carqg ° €Xpended.
[

i ¢ lay d ; :

i o If he di is, there would be 8 | materials exported 'to so on until logically one
acts of the case, but Mr. Chamberlain’s picture of | a credit, the total cancellation of the credit at ghe o Were n;)“t by the fime that tgeﬂt];sble and four chairs | manufacture fortje:ﬁortt},:?:]hole output of every coun-
them.) So if invested sums become buying power it | of the term is the correct corresponding financ o Maker ade. €reupon the table-maker and the chair- | can picture prac Ctoyand fro on the seas like the Fl'ymj
would be interesting to know how “‘ zeal " in invest- cedure. But if you consume less than you M N Stog Would el 4 each, and could buy each other’s | try sailing for&/‘lfleefn every impediment to internation
fment causes ** insufficiency "’ of buying power. total cancellation is not correct. . costilll o Speaj ese stocks, which, before exchange, were, S0 | Dutchman. of its forus,

Returning to the case of the company al- Suppose a community constructs machines ind

A i ed, the result, in one of its ik
3 » Mdustria) ivate pro- | commerce is removed, sorld-cost-of-living ¢
; : oS Tty af, Property, would become pri ) lishment of a world-c
ready referred to, it probably repaid ‘the loan | say, £10,000, and a stock of consumable gOOddS :u | bagy; oti;exchange. The 8 cards could now be handed Wllu b%atsl;l elfg;tl)l Sthe minimum requirements of the
partiy out of excess-profits, and otherwise out of | say, £s5,000, by using a credit of £15,000, anraﬁon, Paceq in t}? dealer ang destroyed—or, if you like, re- | culus
the proceeds of Stock and  Debenture isspes. they receive the £15,000 as personal remune .1 the

: : ime, no doubt, prepara-
achlf i 1§ acq Pack. For when once a piece of property | meanest n(ligtf,;err.na 52 tf)hfeo rr:set::lllncr:iii . & wilio e, at prdeit
The repayment would probably have been com- | their service, Net suppose they invest in the MaCHgH tions would be

Wreq

b oy mens 5 bY an indivi ; al use and en- : lenty existing side by
Poy to % Meng, individual for his personal u = the evidences of plenty
pleted within, say, a year, Upon repayment the bank, | and buy the goods. When the £15,000 re?uﬁntsl'ne By f,;l 1% What 1,068 Dot need money in order o use and p»omm}'%hocljl;stit&ion. They might fake the form of 2
a‘ccorimg t(;hMr. dChamberlaiu, would be enabled to | bank it is obvious that the principle on whic " redli| €al o d;e,has acquired. (Once you've bought your | side wi
“ make another advance to the same

isible i i ircraft-
’0 7 idea wvisible in floating aire
manufacturer, or | of £10,000 is accounted must be different fl'on,z ) Stolnach 0t have tq pay money to your teeth and | development of the

to some other customer.” Obvious)

. i i :s. Why not floating factories
e ich the £5 It ... O bite and (j ) S v y ! sk i
: : Yy the company in | it must be the reverse of—that on which wiiy  winp digest it!) ; A ing shipyands? These could be f
this case would not require another loan of the s};.mé accounted. Tf it is correct to cancel thelfes'zg?te“é}” tc::'a g€ of }I;iosee“ that the essential feature in this ex- ?n‘d g%iﬁgfs Sreg){:ired, and could be sailed ‘a“"‘l‘-"’ s‘i):; gi

€quipment would | represents consumption, it cannot also tinence Wl ch"ds ) the Perty which justified the replacement of the tﬁ W e s T ?CaSion

be new, and good to last many years, The banker, | cancel the £10,000 which represents abs does to-0 it Mgeq haph2CK Was nof that the two sets of property | the sig i of fhe redundant populatioms  The an
nc;w enablt_e((ll i to f1ss1.|e anotlzﬁr lo;n. would lend else. consumption. But that is what the banker tl,e‘vas trapg S s between the two producers, but that | plenty tha
where, provided, of course, that he were willing ag

iveri their rations of man-
: i v sessels delivering them
| : Chy Os"eSSi&,rred from the possession of producers into | arrival of ve
well as able to lend—a point which must not 4

ries

5 p floating facto!

: . ] Jhile, out at sea, whenever any | lised by the
! ] ! be ignored. Finance Impedes Barter- ne Sa, Dgeq ' Of comsumers. The property not only | goes. W S 7 could be rationalised !
Assummg he held no investment in the compar%; now We can a ropriatel make reference here to% t _.‘., :)’ in g:ﬁt. S but (‘hange(] status, ]I;mg ;tsywe should | became I'Ldurldyalr\:l;zatnh:};)f sinking t_hem.. No mf)(;vt::
out of debt to him—let us call this Sempdny SR | ook studexr)gs (?f theyrice-s tem might a1 ol ] ci,m\‘“ru] t}ﬁ‘ra] terms, the rate of retirement of money | cheap and g demolition and dismantling when Lav
he would not be concerned at all about what would be to work out, It can bep ut ir¥s the form of a PP =gl Dr:‘l ‘).“hersh(" "ate of conversion of goods from commer- | waste monledy c(l):)1 the job for nothing.

the effect on the fogunesNof SOA ”f Offhish lending to —thus: That whereas t%e existing pric:t-%r:tgn offy Cip;i(‘l.p]@. éll)ltt? privalte ownership, That is }]hc right | Jones wou PN
another company “B.”’ Nor is it far-fetched to sup- il : iven arti 3 2 IS flg,eo ot I modern financial practice this prin- inancial Competition an &

pose that at the time. ™ A ™ repays, “ B ** comes 310111) Z?Ctolf‘llleyrr‘lsui:ﬁ;eii ttl;lee \pilou;ugtfi:nr{gygem' 1= ﬁgfl(lwl;es “’;L; s ut':;(ti' cankers retire their loans at 9ae same Fmare £20,000,000 worth of emp tyBouffti)e: Th;}:f
to the banker with a proposition for a factory and plant | net collectively measure the effective demand igne }kii'f th, Ee Which 4] goods change hands, including 'Thc;eL?)ndon according to Sir William o g o
which are more efficient than ““ A’%s ” and will drive | outside the « g;em Briefly: That the values aSrS'ec-o ‘ Uy ot S0they anslerred from ome domeierail (gwter ||| GG, Of the City of London Real Prope BERech 16 ‘the
him out of the market. ’I;he ba:nker would lend the Products wit}l‘lin in‘dustrv ar.e not an accumtin eastf’ Ty, 'r.mu . COMmmerciql ownership. Applying our | man o joned in his sp:

money. Thus the ““ flow of credit,”” as Mr. Chamber-

of the causes of this he ment
shareholders on June 6 (see i.l
was * Tariffs.”’ These are bac

3 y 1 » 1
Uge 1 to bu YOu suppose the table-maker and the chair-
'n"‘"c' it to 3(}-/ “ach other's goods, not to take home for
ea* "‘m:-al l‘npé.,.(.:t““‘“ (thus vesting their cards in com-
mo‘ Al (J(JQS‘ dcliu Yy

the money-d d outside industry. The
lain calls it, would be kept up.’’ And, assuming con- Jetstnan % ~

of Vi
! what an article has cost is not a measure
Struction to take one year and the life of a factory twenty | wjll fetch. :

¥ears, the banker could issue and recall his loan once But there is a universal illusion that the

he Star of that date). It
for City rentals because:
pfacture or produce; it

" Ot production

x e 72 r its success on there
1 » there would now be no cards | commercial proposition, depends fo

pure barter system when, let us say, &'ﬁ
worth four chairs, this would imply

e mp P t man
¥ :ul)dl that upon the completion of ths : l'lrk’llng t(ljnl?lfufl:)ei [)I(lloil!Sllr‘75" '
h 4 % . \ A o * card-dealer il 9 ards, and | markets, nna PR Finance, as a visible
s Lo Yaited 5o long) each time fancing some | must pe the same. No doubt this arises rco [ m“rﬂrx:, deal them outtdiL:lailxzk}\s\ .u|t) ttrl)“ﬁx?ancclcfd: fraesh That is to say, the business of Finance
Mproved process which would render all preceeding | that there was once a time when they W€ "table ne gain excep! 3 $
916 obsolete. Taking the token figure of the loan as (

£00 and assuming he repeated it five times, there would
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being a large and easily-flowing volume of goods—
and price-values—moving from one country to another.
On a higher plane the policy of Finance, as a secret
political proposition, depends for its success on (ulti-
mately and ideally) there being a one-way traffic qf
exports from the areas where producqon is cheapest
(i.e., where labour and pexjsonal services are sw:eated
the most) to all other areas in the world irrespective qf
nationality. It will be seen that the commermal bq51~
ness of Finance is logically threatened with frustration
to the extent to which the political policy of Finance
approaches complete fulfilment. The reason becomes
clear if the activities of banking interests in this country
are analysed. You have one national banking-system
controlled by the Bank of England and used in pur-
suance of a single political policy. At the same time
you have five joint-stock banks, with their thousands of
branches, competing with each other for the business
of financing home industry. It is true that their scope
for competition is restricted by their mutual agreement to
charge and allow common rates of interest on loans and
deposits, and things of that sort, but the competition
takes place otherwise. Imagine then, as a basis of en-
quiry, that these five banks were to start each with a
one-fifth share of the business of financing British in-
dustry, and that Mr. Montagu Norman called before
him the five chairmen and said to them: “ Now, it is
up to you fellows to prove your efficiency as sound
and prudent bankers by showing me at the end of a
year which of you can get farthest ahead of the others
in competition for deposits.”” These chairmen would
be placed in a position somewhat similar to that of the
managers of League football teams, who each has to
rely on his capacity for selecting the right men, adopt-
ing the right system"of training, and hitting upon the
right combination of men for the regular team—the test
of the three ‘* rightnesses ”’ being the positions of the
teams in the League Table at the end of the season.
The flve bank-chairmen would, so to speak, select in-
‘dustries, adopt methods of financing them, and hit upon
systems of interlocking or merging them, with the object
of scoring the highest points in the Table of Deposits at
the end of the financial season. You would have, so to
speak, the Big Five Trainers running the big five indus-
trial teams in competition on the field of commercial
competition. ~ The final victory of any one of them
would show in its record of goals for and goals against;
1e., ifs profit and loss account. That would be the
commercial assessment of its victory.  Its record of
pownts scored for games won and drawn could be con-
sidered as the financial assessment of the victory. Briefly
the winning team scores the profits which the winning

can say that industrial capitalists
the bankers use in their ch?s&

Now it is conceivable that, let us i
Bank organised such a smart industrialstiglmtgse tglislllirclﬁ
all the others—pushing them out of business or ab-
sorbing them, and therefore smashing up the other
four banks behind them. Mr. McKenna could then
go to Mr. I\_Tontagu Norman and say: ““ Here; I've got
all the surviving industries in Britain on my books, and
hold all their deposits.” How would Mr. Nemamn
react? This would depend upon whether the mainten-
ance of a system of competition between the Big Five
banks was a permanent factor in his political policy.
As we all know, this competition is in practice a valuable
piece of camouflage for keeping the public in ignorance
of what the bankers are up to. ~But, leaving that
aside, and confining our attention to the technical
aspect of the situation, it is clear that My, McKenna’s
knock-out victory would not be an obstacle to Mr. Nor-
man’s political policy.  The Governor could govern
British industry just as easily through Mr. McKenna
alone as through the Big Five chairmen. In fact, the
Telegation of four-fifths of the collective staffs of the Big
Five to the dole-queue would help rather than hinder
M. And especially would it help him in his réle of
Central Banker from an international point of view.
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sort of Parliament ¢

For, as readers of this journal will appreciate for them:
it ; o Tights and powers

selves, Mr. McKenna’s victory would mean that he had
succeeded above all the other joint-stock bankers i
finding out, by the process of trial and error, the .fll“

““ sackable "’ capacity of industry, and had explox.tefi
it to the utmost compatibly with the avoidance of civil |
commotion, thereby clearing all the redundant persond 1
labour out of industrial service and lowering the €0 l

of British production to its irreducible practical level:
He would have set the fastest pace of retrenchment an!
deflation within the area over which Mr. Norman h:ﬂ ! nationg] :
first given him the mandate, with the inevitable restit = e Policy.
that the other mandated areas had fallen under DiS Saunst this background of power on the world-stage

+1€ embg hi ; 2
sway. f in the § ITassments which we have seen might arise

alled ftheh League of Nations, but its
[ are ot the same humble nature as
21;082 attaching to Private members in the British House
e, ;ntr}r]lons. And just as the Commons talk and legis-
i e orde_rs of a Cabinet of Ministers nominated in

analysis by the Bank of England, so does the

ai:gtl;e t(;;ouncil and Assembly at Geneva talk and legis-

¢ € orders of a Cabinet of Central Bankers ap-
Pointed Iby the Bank fpr International Settlements gt
n that centre International finance and inter-

G
Dationg S R
! onal lay areinspired and shaped to subserve a super-

Now, the situation here pictured affords in outlin® team smﬁﬁ‘?sed event of the Midland Bank’s industrial
a picture of the world situation as it seems to be develop™ 10 rule alons S UP the others and enabling Mr. McKenna

ing. If you substitute for the Bank of England the B
for International Settlements, and for the joint-st
banks of England the central banks of the world, aB

Oue would not arise
7 the U.S. Federal

n the supposed event of,
qlt@}(}l _States indusu-y

Reserve Board’s running

Titig as a national team and putting
for the assumed areas within Great Britain the actual“ | and \vit]}??tu Shiy voul business, and the Bank OP% Engt:
national areas presided over by the central banks, Yo' ether prog tt}\ould matter nothing to the Basle Bank
will get a clear picture of international financial po}‘°{ OF Was finap udC on took place in any particular country
and its methods, and you will realise, with very Ii failure of thgeB;;;;klcrfmg of any particular currency. ;The
rtiﬂectlon, how much more easily the gamélr é:a-“th ¥ thd the suppressiox? fn%’lan-d to prevent its own defeat
played on the field of world industry by the B.LS. - S NOMinag] feaqar 4y the industries of which it was
Mr. Norman could play it on the field of British i Might help the BCF’ and protector would not hinder but
dustry. For the snag in the game as Mr. Norman wok" 10t haye 4 tmuélﬂe policy. The Basle Cabinet would
play it would lie in the fact that the Midland Ban ' OBE country, paaosC. €VeD about civil commotion in any
monopoly in this country of joint-stock banking WO GXp!oit (i ;it €cause it coulq finance other countries to
open up questions of a political character. One of t& 5 lagalnst at the Uation. Aj] it has to take precautions
would arise out of the fact that Mr, McKenna could aTge Scale: angrcsent time is the outbreak of war on a
longer argue, as he has been wont to do, that Whe attempyg o We need hardly recite the evidences of
the Midland Bank makes a loan it stands to lose cash of seray, orestall that danger by the twin methods

vesﬁng ngnmpst of the world’s armaments and of
Ing authorities the sole use of the rest.

On Aprﬂc;OId Pl_'Oﬁts.and Gold Taxes.
(partyy, g0 We discussed the effect of South Africa’s
% M the Gold Standard on the price of Gold-

rests on the fact that at present, when the Midland

lends money, the borrower will spend it with Petgd
who have accounts with other banks, and that (0 o
transactions excluded) the Midland Bank could be Cang
on to transfer currency or bankers’ cash to the Oth'h M€ stock

the amount of the loan. The validity of that argu]g’ o
e

banks under the Clearing House arrangements. 31”‘ Milliong extra prgﬁstaw In the Press last week that {15
by assumption, no other banks now exist: Mr. McE€Z alsy 5, OY Teason of has accrued to the South African
would have extinguished them, and with them % taxee 2t the Sougy 4 ¢ fall in the S.A. exchange-rate;.
Clearing House. There would now be no precaut{"n:‘g is jes 1o the amount Tican GQV;mment proposes to levy
technical limit to the amount of credit which the Mi il Pletust 3S We foree of £7 millions on the mines. This
Bank could issue, because every penny it lent Wobli‘ the ed Story, 3 asted, and it rounds off our uncom-
come back as deposits. British politicians and the pu 16 | P'imp s fOllow:-an summarise our reconstruction of

are pretty slow in the uptake about financial subJ®s

profit that he sacrificed large sums by selling stocks to
his political friends and helpers at wide margins below
their realisable value. Really, he was paying for ser-
vices rendered or to be rendered—or, so to put it, re-
investing financial profit in political power.  And, as
regards banking institutions in other countries, very
high profits are an embarrassment; they only cause the
bankers the bother of secreting them from such of their
shareholders as have invested for the sake of dividends.
Therefore it is quite possible that the banks did not
buy South Africans, but simply tipped their friends to
do so, acting in much the same way as the hen who
grubs up the earth for the chicks to pick up a meal. Or
they may have bought them and given their friends the
option of taking them over at the same price as they
had paid. Either method would suit both parties; just
as when a mother is over-flush with milk her suckling
of her child makes for the health of both.

The prime concern of the bankers, we suggest, in en-
gineering this flutter in South Africans was to effect a
reduction in the large amounts of money lying in cur-
rent and deposit accounts. Most readers will call to
mind numerous signs during the last year or so that
“he bankers viewed with disapproval the ‘‘ lack of con-
fidence '’ on the part of investors of which this hoarding
of ‘“idle money '’ was a concrete expression. It is
almost a certainty that the South African boom stam-
peded a large number of these investors into convert-
ing deposits into securities.  Further, insofar as the
banks were the sellers of the securities which the in-
vestors bought, they did a good stroke of deflation for
themselves into the bargain. And thus the old lesson
is once more emphasised, that all things work together
for good to them that are in the banking game.

Right of Way for M.P.s.

According to the newspapers last week there is a
project to form an automobile club for Members of
Parliament only. Members are to be provided with a
sign which, when displayed on the windscreen of a car,
will be a notification to the police that an elected repre-
sentative of the People sits inside, whereupon the }}olé;:e
will remove all impediments to the rapid transit o : e:
Hon. Member to and from the House. The rule 1[5) tha
the sign must not be used except when the M'ej'lllc eertl:
actually going to and from the House. Tpfxs ptnt‘;:c fn -
what is to-day probably the most useless, if no e
mischievous functionary of the State, is one more S gn

but there are a sufficient number of both to-day % g ' 2. Al bankers Privately decide to come off gold.
are capable of appreciating the significance of Sucg,af e Thethe Ce‘mfﬂ. Banke}r]s are privately advisegd.
situation, and not a few politicians who would hat jq ey Ministers get advance knowledge of
like the chance to exploit it, quite apart from the s bk Durip, nded. So do Ministers in other countries.
sideration that a considerable number of critics Oh o kz‘lke § the period covereq by 1, 2 and 3 the
financial system would do so in any case. In sucw and

Ist T oS 3
S X\v With tﬁei,— favoured Ministers put into the

event, the orthodox bankers’ resistance to e.\’Pa”E’-‘ﬁo‘ * Mining stocl};ncles, aunts, and what-not, pick up
I <

deprived of a technical basis, would have to be just

€
by political considerations, and this would crea e g:{)tl}re f:ortnheé are all supplied, the news of the de-
dilemma for the bankers, for when once the pros b i 6hc, old is releaseq for the benefit of the
cons of credit-policy become political in nature. Pect, COmPUtati
impossible to hold that they lie outside the Ieg]ltrll i ancied e syl ons of the high gold profits to be ex-
field of Parliamentary debate and decision. 12 gl chap iPping 3, SiRuated into the Henry-Dubb fin-
supposed situation, therefore, Mr. McKenna “ogt 7"H(j~ra & haJs gmals as soon as the new S.A. ex-
logically be answerable to Parliament for his admini=ig bite The Henry- Dot fixed by the bankers.
tive policy, whatever it was; and if, in defence 4 ¢ y-D

~Dubb investing classes commence to

1 % TR of P
he pleaded constraint on the part of the Bank N 9‘;,\1"

8. 1
Afl‘ica;:sai Short

land, that would logically involve joining MT- Ume the Great Boom in South
as co-defendant. T}%’at, Xx brief, is {"hc snag in the 8 g QH?I. Bankerss ggce.. A
and the reason why the Big Five banks keep uP pet IOWha Mot sell Ministers, with their uncles, aunts
show of competition with negligible substance. SO Afri. ; ubbout and take their profit.
for the game in this country, e fitg, &"5 at Drices cq noW being planted with South
But when you consider the game from the intg’m“" hag Bar bankery carx;r wsponding to the computed pro-
standoo; A : aoaearss sl Gay, 2Dtemp) Y out their project (which they
point this snag disappears. For whereas, P ‘ Ve 3 Plated from the first) of directing the S.A
and by legal sanction, it would be possible for for | in“' Thv:nt 0 collar fifty per cent. of themg "
ment to call Mr. Montagu Norman to aCCO“.ntﬁnu” Iy . Ourge o? Tice of Sonth Africans are now doubtless
orders to Mr. McKenna in respect of domcsnc’hich H gy SOy, adjustment to the new conditions,
By ists no power or legal sanction by WICGSRN  qiipBe @t We hag better aqq it !
British Parliament could call the Bank for Intcl'fr‘m,p Pnno" h i° ject of the big banki at the profit would
Settlements to account for its orders to Mr. No 1 ¢ N%or dividya) bankers mj u}l,g mstitutions as such,
respect of international finance, Only a WOTldu‘gat 820, for exy ght seek it. Mr. Pier-

mple, was so Jittle concerned with

ment could claim that right. There i, of co

fied in trying to impose
M.P.s: iy enck .
M.P., is able to do her duty to her fnrmly.as well as to
the House because of that excellent device by which
the Division bell rings in her home. Then, watch ont!
She sticks baby in the cot, rushes down, tumbles into
the car, toot-toots along a lane through arrested traffic,
puffs into the Lobby (sometimes gets into the wrong one),

i erspeciive in which values are surveyed
lpnf ttl?:sénc;':;t:d gpag from that, the privilege is unne?e.:);
sary. The proceedings in the House commence E: :
enough in the day to allow of Members attending punc Pd
ally without undue hurry. Moreover, since they are pai
for the job, they have no more right to prionty ol\lzer
other travellers because they are in a hurry than' las
any clerk who is late for the office: in fact the clerk has
much more reasonable excuse since his job might be
at stake. Again, the concession is anti-public in charac-
ter, for it condones and fosters the practice of Men;bc_rs
of voting in divisions without attending debates. “t '1:_,
we agree, a counsel of perfection to expect every ;! c; 3
ber to sit through all the debates. l\'cvcrthelgs? t are-
what he ought logically to do while the do.cmnecpre_
vails that an elected member of Parliament is a r({l-le-
sentative responsible to his constituency and not n?bcr i
gate answerable to a section of it. For any l:]teh b
claim the right of judgment and yet to neglecb .
sion when materials for that judgment are -?nogf b
cussed is reprehensible behaviour; and we allfc i
prised that, in view of the WIdespreadt‘l‘r(l’d:ggc,’erflﬁﬁ ju;ti'

i : ar or twi sti-
S ke uour\)'ign};—?r:strucﬁom on Labour
Thus we read sometimes that Lady Cockolorum,
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: imi i ich j istrates
: 5 T Lvening Standard of Last k a similar | That is to say, the laws which judges and magistrate
rt Sir Arnold’s view: ’ & olandard of that date). Las wee B ; ¢ |

votes for the latest ramp from Thfﬁggiid;%%r:e& :.rtéc} It Pfgcfeﬂzsg rli?e% surprised and deeply impressed &t z‘?}:t of tc;;:ct;rrence took place near Bodmin, 1}111 Comgallli tt:ltl)ns:jder I;EI (’;.lxllex(r)fdtl;ltgl {g g?glg?limr:te;.n l:jax;shtahteltrh :s!;gllxelg;?
oo s clux n the ey < 2 1 . & ekl 3 ¢t the farmers attempted to tar-and-feather or duck e dece el ) f

2 gopiems House; and it is the widespread disapprc ! a bid Sk : : e e S e
rooms and clubs in the vicinity of the ; : ing of an election? No. But:— \dder at a distraint auction, who escaped by leaping | authorities
to clear a passage lfmj 1'chte su;ig:;nléusttﬁeoérgg?svgrfgltﬁg of ,Ehe holfdlxt‘}%eo Propgsals with regard to India DnOW on to the running-board of his car and being driven | Parliament by false pretences. If anyone doubts the
hordes of absentee legislators ! —o0

Whips that the police and the public are to have this before Parliament, and the universal approval of MY
P g 3 i attitude thereon.” : .
extra trouble and inconvenience put upon them. We would wager that not more than the (I;?d tsnxtgli;flm:
G i i ters in Sir Arnold’s poll would be able to giv
Hitler’s Financial Policy. voters 1 \ k ch 1o
. description of the proposals in question, mu @
; ow | ¢ z :
e e G, el I
e o

tees
i (i : hand we would wager that most of the 24,000 absen
policy, is a newspaper called Der. Angnff (i English, would be able to give an intelligible reason why
The Attack).

i ibili i ’s being deceived he
aWay holding on by the door-handle. antecedent possibility of Parliament’s being
It was stagted o,f behalf of the Rector in the Essex | will find his answer in Lord Hewart’s book The New
Case that he . i ; tithes due | Despotism. a
to him whetheishoeblrlgggvt:dptager;atgj ggt,t haend .that he If our three propositions are acceg}eg (ﬁdmtg%; ;ixl;i
Wasin fact in arrears with his rates, and under the threat | plenty of men and women in the Soci ) i ]an B Aecniie
0] Proceedings. It appears that the Sudbury County | who are competent and willing to e.‘;ﬁ a(;n” s Sl
B e e Dl e e
0 the ¢ diﬁiculfy of executing distress.” judges a - a0 4 cdncatie bl iin.
. boycotted the election. Its substance might not be €o% tlere is a pict @GR - ” d, some | valued. To t}_us end they will nee :
SfendeionitienestanioR arienatll palicy £ him, but it would be a commonsense reason. e 2ome to economic necessity. The judge has to admin- | Should no longer be.tﬁu?};"ehaé’kng:d Ogservaﬁon: oy
‘“ The powers conferred upon the President of the It may be that the proposals might involye ma e tE.ter the Jaw as he finds it: and thelsolicitor fanalaue. || foo ,con51§16rat10n WII 2 ,e iyt 5 in. A
Reichsbank, Dr. Schacht, constitute a guarantee th.atz affecting the policy of the Anglo-Persian Oil Co. or kL t‘°neer Probably do not pick up so many jobs nowadays | can’t go into that: I a\h e mydd e Ii)m el $ s
theré will be a strict and }xmform handling gf credit; D’Arcy Exploration Co., with both of which Sir Arn ey can afford to discriminate between the clean | Within the limits which they addu p
whereby, moreover, the influence of the big banks o

; ; i ion: f them
Lo has been a Director; but what has this to do with t d the dirty, “Ap; these parties have to shut their minds | they have a measure o dl?'tc retiotl;llata?hde Hll:lsyglfr under
will be put under constraint. electors in Hitchin? On the broad question whether b ‘:lconmderations of the "economic and social conse- | would use it humhanely l\;.ere ; h?om ok ‘-ny according to
For the interest of readers who know German we give | India White Paper involves ¢ surrender,”’_the final cences of the duties they carry out. But there are | the obsession t amse t!Zg and overriding constitutional
the original passage in that language below.* The last | swer (it was in the negative) was given in a letter, life - PATtes to whom these consequences are matters of “’,’Ed"‘lle & ﬁ“. a“oi"a ]It is an unconstitutional ramp;
sentence in the original if translated literally would be | The Times signed by ten retired officials from the In dadnl A oand death; ang it is inevitable that they shoul.d principle. thls not. £Fa got o sedBt ALIE T
to the effect that power-influences of the big banks Civil Service. It appeared on June 3, and was heau'v‘ﬁ i st:-upt methods of viglence as the last resort in their | and though dey hay, nto d wit%l the fact that a consider-
would be put behind bolts and bars—or, as we might | Responsibility at the Centre.”” These admxmstraagm ngle for survival. should be m{a e acqu_?)lln eeo ie: hold At opmion,
say in English, put under lock and key. realists saw, and said in their own discreet langu: the 5 € Prime cayge of all this trouble dates back in his- | able body o !‘G‘SPOH? € p Ay 5 discussion now except to
Readers will see, without much prompting on our | that the reservation of arzms and of finance from all ! IV t0 when Payment of tithes in kind was disallowed, We will not continue
part, what a grand disillusionment is in store for Herr

nominal political Government of India cox}stitutetb
the safeguards necessary. Very diplomatically t55
suggest that the time has come when we can afford

allow India such financial independence as is comPat’m‘

Hitler and those who sincerely seek after the ideals
outlined in his general policy. We suppose the German
people are pretty familiar with the story of Hansel and
Gretel. These two little children were invited into a

ad Pyment in Money made compulsory. Neither the suggest that readers might .f.ollgowa df::ég?] g‘e?;i e:'ltg
ch, ot RO the laity foresaw at that time where this | the view of possibly organising ey
a?ge Wwo éventually land them; for they did not | judge or magistrate affords an occa 5

; 5 . City o 2t the bankers could create abundance or scar- e DS

i with * the maintenance of solvency and of credst Sy doing oY at will irrespective of what Nature was Srank'S 'thg of Lode-street, Bolton, was sentenced for a

o \YItqh Bave some efrech- couniry.”” In plain English that means that ﬂ}e v e Sgta‘:lth o10Ps and livestock. (By the way, e T serl;;gnof tr}:}:-t\; frauds aggreéating the sum of 469 alto-

ment, and when they got inside they found that they | Government shall be free to act on Schuster’s & s the tigpo "t of a farmer the other ‘day who said that )

themselves were going to be trussed up and cooked for €S on his

5 2 i ed

ther, part of which had been repdxd._ One o{ his unsettl '
SR without interference from English politicians. G arm amounted to more than half as dg:bts "vgs for potato crisps! The magistrate, in repl)}" t? ::S
the old witch’s dinner. The story ends up happily be- independence for you! o of left to{ahs the rent.) For a long time, however, it was plea that he was ** absolutely hard up,"” remarked (tE‘:nPl":
cause at the last moment the children, in desperation, On June 8 The Times circumspectly followed th of the € discretion of the e et || A et S poor people and :jra(i'ﬁflme:{en out of big
give her a push which tumbles her into the fire over | in a leading article on Churchill and the Conserve! i Seemedc aTge or to defer collection if the circumstances | News, June 4.) It is impossible to do little
which she was going to grill them, It is clear that this Party, when it advised Conservatives who were dubi® i :
little story is Tepeating )

i i i f little
s i i i and virtually impossible to do big men oyt o ‘
4 died in ¥ ngedom to 13 to justify it. But latterly ?isrlg;aé sums,and virtually impossbl s
f; - t about the prudence of the concessions embodie dding; ebtor 8ain as between individual creditor cause his victims are little; and in the second case becaus
so far as t}]g fns't part of it is concerned. Herr Hitler |- White Pa er, to “ examine the safeguards, ' a aﬁ‘ c°"P0raﬁ0 €en withdrawn and vested in a centralised ot i D et bl St
S 2 ; y made up darkly, that these safeguards were ° watertights th‘f! Commiss_n e“PhEmistically Salledl the Bedlesadtiaal
their minds that in the magic cottage of the Rei ! | Sl

| Police Bombing. !

s that in tl Reichsbank | intended for use with resolution.”” To us this means L. iSPongible ooy, The local tithe-owner is no longer a Bankers use their power to engineer deadlo cksh\vhl;it:kiﬂrl;
the old witch is going to cook them a good meal of | the new Indian Constitution has been given an un¢’ o | if he = Creditor but an irres onsible collector. Even only be unfastened by something which gives the bank:
G : 5 g1 dof* | Coyl 4 P! y h claim to use bombing

€rman natlox.ml.lsm. It only requires time for them to lengeable legal form, and that challengers who 2%4g OPoly Who altord to forgive tithes (and the money-mon- | ., %o power, Example: The }3_5'"5 ;r‘ts of the Empire is

discover that it is themselves who are to be turned into extra-legal methods of resistance will hencefo l mmioners ﬁontml the policy of the Ecclesiastical Com- aircraft for police “'°’;", '“,,°§fh’;," %ogntries. Way out: to

a meal. punished by scorpions instead of whips. Whi“ ot owave taken care that he cannot) he would unanimously refs:stedlicg :mk but only under the ** auspices

: If Mr. Churchill and other opponents of the ectit Proceedeq aed. 10, or, at any rate, the debtor would be a”""" '}’f’;‘b:gg,f;';fp%n,,-ms)__},p_‘ the Bank of International

) The India White Paper. Paper could show that it made Schuster the_eﬂofbf If thig %amst by the .Commis.swners. 3 gﬁ;}ﬁm,fné, (See Times leading article, May 30.)

Lt.-Col. Sir Arnold Wilson (Cons.) was returned for | Viceroy of India, and further that in the exercise rpof" ! g:y ers’ Sac.k found is studied by the Tithe- 5 S M (W udia-

Hitchin on June g by 14,569 votes as against Mr. W, | powers he was as free to concert policy with Mr. Pi¢ wil? thpecla.ll . ?ﬁ’ahf’“s and  Church .authonn.es—i “ If I may take Chancellor Hitler's speech S hiah e st

Bennett's (Lab.) 10,362. The Times of June 10 talks | Morgan representing United States capitalism @S 3 o the Credit Sys € light of the Social Credit %nal.ysas, 9% | tion of that terrible speech of V‘,’,’-’,dpgpe'?}, mw‘.;s to women,

about the rise and fall respectively of the two parties’ | Mr. Montagu Norman representing (in appearaf®’ g the Work o €M—they will realise that the ““ dirt " in | (o8 & el was to men what e T Sir Austen Chamber-
votes, but omits to state that on%;/ just over half the | any rate) British capitalism, then they would do gli; ! he. Odium, fo:e?ds from the banking monopoly, while then 1 welcome it wholeheartedly.

electorate went to the poll for both Parties together. | work in’showing it and agitating against it. Egiﬁod d:fs 5 reason ‘; attaches to the Church. Each party | 1ain. _ - -

Calling it one-half, we can set out Sir Arnold’ - | administ i i been none too s2 €hee . 1or cleansing the work; tithepayers in sixty-seven, a Northampton

g 1t one W Arnold’s creden strators in India have 2 hep ¢°€ Of their : £ “G Henry Neal, aged sixty-seven, ton

tials as Hitchin’s representative as follows : — with Schuster’s methods, and have not refraineC it g LT Name, 7orcnce and the Church in defence o SOLEED, 4 was found not guilty at Northamp o

For Sir Arnold 3 letting him know it. And we can see how well it Woadt | cg e Wise le' ocal animosities naturally arise, but | county xtn:_;ggtrgne,a charge of setting fire to stacks of pro-
Aqai}n a4 ot e T L suit his game to supersede these refractory Whntet i {operation e:dqrshlp there can be a basis for general é‘:gzchst l?is furm. " Evening News, May 26, 1933-

Devil take both men . i ministrators by the more docile native material th eae o duisite of qlSt @ common evil. But an essential ) . AR, icle in the

........................... ready to his hand on the ok, derg ok O the establishment of such a basis is that Mr. Compton Mackenzie, in his editorial h:: lrcndﬂfs %

; & mcl‘e.s ang -5 Sides shall gee through the technical fal- Gramophone, May, 1933, seriously exh'ortsc N If they

. Tithes, . rering";.d i, Sistrage.  Political ~deceits by which judges and study Major Douglas’s Theory of S"C‘.‘?],, least they 4

Auctloqegrs, Jlawyers and bailiffs are discov invol W°“ of the &€ able to reconcile their narrow administra- | are not prepared to indulge in b";f’ s,‘:l‘, in which ‘"“5{7 o

Only two sevenths of the persons entitled to vote chose | their participation in processes to recover tithes G to LRV doy, TiCt letter of the law with their conscienses. | expend 6d. on the New b"g]l;-s'l xle:c sition of what ofiers

L /) The Evening. Naws : £ increasingly unpleasant bodily consequences. - 9 the - OWn three fundame itions whi ly | read every week a most brilliant expoSitieRCo 5n,
ld. The Evening News of June g reported some q i ntal propositions which apply rid
Sir Arno. r.asons advance%l R abs)tenfions tingthorpe, Essex, three weeks ago a Mr. (’aﬁf; (I)Problem:‘ Propo: P the only financiat szll’\'nuon {o: the work e
GRS LE g solicitor) and a Mr., ioneer) upon i) Thy, : ; » Bradford DIooess "o
(a) Conservative reliance on winning, seeing that i(ng at a )farm to take {llr? l,?;fjeé?:glgf sto)Ck. were 8 ::'sﬁd in tt'axtechmca]ly, the revenue now being | A conference of the clergy ‘;:{,,ﬂ:(.m?rtx:» e Yo
the last majority was 17,000 odd. Tounded by farmers who hurled at them abuse, tH" soutO Most, if isotfigm 'tl}:e Population can be raised cently g“:ﬁ‘,‘ 2 goc‘;,(tf l‘;zr‘; made, \vhichqrsg"'v;,: bankers’
(b) HOUdHYS:' : and rotten eggs. “' Do you countenance person Jed gl (;():e e il ;lmlln:vs ((l,i‘slx;sil.i(':r(;c than there “'";nl:ncr:.g.
(¢) Haymaking was in progress. lence towards me? ** asked Mr. Gibson of 2 m‘fs oy ! is baseThat the tax-legislation being administered | opinion as law on the subject of »
d) Old register. (Mr. Krailing, a memb, f the Tithepayers 4 8o d on ¢ i now being administer g jation of Importers
(d) reg { 5 er of the p do Mg lre € assumption that there Iternative ‘hester Association of
TSN T e e T e | S ) ) received the reply: ““ Those Ti’hob ing u) (3)e:rh at there s no altern The Council of ﬁlw M:t‘l?: ’(,;.m,gmic situation ”‘T‘;‘ “'SY
*Dis Benachiico s Reichsbankprésidenten Dr. | work must expect di "7 After beit’s | at EAL e and Exporters analyse the €% Te 4ooible is. ey do

Schalgtl:;t {I,’:ig?d(gillh%}i?fﬁlgcgfiir eine strasI;e und cir;xheit— prisoncld for t{)lt;fi ;11:91}5 tirsa:t:ng:;‘ they were ’ifo'f;; :t)lrticrﬂr"fi b}fheainnl?ifltgmgmhm o legiligion hasf 1:1818? a']‘iCh SI?O'“'S fat :l]»eg’ ‘kt:o-‘x‘ r‘;rl!‘!:‘:;\ l;“‘ one of their state
liche Handhabung der Kredite; durch sie wird ferner by a party of police officers and escorted to AthehR"Kil’ﬁj of jp. tive source, from lcg?;l:,‘t?{s \\":,';,?, 5{:}3 ‘;ott) knoz‘lv ““etnf:"'::‘“t'h:‘}t“'m;‘h: vemedy is at hand awaiting applica-
den  Machteinfliissen  der Groszbanken ein Riegel Proceedings for contempt were commenced in t QS i 1 ments 1s
vorgeschoben,

Bench Division befere Lord Hewart on May 31 ( tion,
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The Films.

Celluloid Propaganda.

The cinema is potentially the greatest engine of pro-
paganda and education yet discovered. One says poten-
tially because even the Russians, who alone have de-
liberately and consistently used the screen for this pur-
pose, and have even gone so far as to differentiate be-
tween propaganda for home and foreign consumption,
have not yet travelled outside a relatively restricted
area. British studios have not even begun to explore
the field; the brilliant exception of ‘‘ Drifters ”’ is a
great contribution to the art of the film, but only a
small contribution to the *“ Eat More Fish "’ campaign;
and the correspondent of the Daily Worker who Tte-
cently accused Elstree of turning out pictures with an
anti-United States and pro-Empire tendency signally
over-rated the intelligence and the inventiveness of the
native celluloid industry, unless one can regard lingerie

night clubs, and the mother-in-law of the Victorian
comic papers as incentive to *“ Buy British.”’

On the other hand, the Americans, as was recently
pointed out by a correspondent of this journal who
drew attention to the emergence of the banker as screen-
play hero, have begun to realise the propagandistic
possibilities of the motion picture. The depression has
been put on the Screen—while, according to Elstree
the population of Great Britain consists entirely of
well-to-do people who are not under the painful neces-
sity of earning a living, and Cockneys and North
Country men and women who, if not wealthy, have
certainly never known want, and are in the folitunate
position of being able to buy unlimited quantities of
beer for their dpersor.xal consumption. Hollywood has
alsofhal?ltuate movie patrons to the comfortable and
g)m orting doctrine that the United States has emerged
th(;l:;f;\_;ergo;;gevxous cnslshand depression, and will

I € same on this occasion. How far thi

g%e of propaganda—which is undeniably deliberatl}tlés

. rgpres:ents something more than the capita.lisatior;
?v hiah lm‘urmng topicality—is dictated by Wall Street
b : ! s Hollywood in its pocket, it is outside my pro:
: hi(;l O estimate.  But the doctrine is precisely that
c‘;e r§ thg bankers, the great industrialists, the finan-

it and the possessing and privileged classes in gen-
eral are so frantlcally desirous of *“ putting across * the

RuEllc mn_every civilised country—the creed that

-verything will be all right,” to use one of the fav-
oui"_zte t_atxPresléms of the talkies.

or it is to be noted that this type i i
ge other two great organs of proglg)anglfaﬁira: !11"::;5‘;113}1

e pulpit—in disregarding the causes: and nat f
world crisis, in conceali ey
i caling the fact that it differs quali-

vely and not mere quantitatively from e e
pressions, and in usi g el

; b g every artifice in order to con-
vince the masses that the way out is via the existi
economic system. That is Dropaganda for thex}Sh?’g
p'a:adgse. whether it be conducted with delﬂ:ei too' ;
sincerity or merely in ignorance. o

i Qahﬁel (;ver the White House: Empire,

is picture, based on Col. Tweed’s novel “ Rine-
hard,”’ and d%cnped as ““ the strangest storyleVerR ;gjed
—and the sanest,” represents the high-water mark of
American film propaganda to date. The critic is
obliged to lay stress on this aspect, not merely because
it is being presented in a fashion that clearly indicates
an attempt at something more than entertainment, but
because the implication is so patent. Whether it was
conceived in insincerity or ignorance, or is the offspring
of a mixed parentage, is @ matter T am not for the
moment concerned to discuss. But the now-familiar
ingredients are present, if their mixture be on a rather
more lavish scale than before. Here we have a Pre-
sident of the United States who loses his reason-—or
achieves it—as the result of concussion of the brain, and
immediately succeeds in putting the unemployed on pro-
d“‘?h_\'e work, in abolishing the gangster and racketeer,
and in laying the foundations of world peace by an

armed alliance between Great Britain and the United
States. Everything is true up to a point, and every-
thing is fundamentally false; the symptoms are correctly
described, but the diagnosis camouflages the causes:
There is not a hint at the real reasons of world CrisiS:
There is not a suggestion of the real reasons why the
nations of the world are arming on land and on the
sea and in the air after the War to End War. The
fundamental problem of how the products of the v
employed who have been placed in national WOF
schemes can be sold when the cause of their unemploy"
ment is precisely inability to dispose of existing Pro
duction, is completely disregarded. Instead, we havé
platitudes on the destructiveness of war, platitudes abo¥
the next war meaning the downfall of civilisation, plati-
tudes about the wickedness and stupidity of a systert
pndgr which millions of people who want work are star¥-
ing in the midst of plenty. Incidentally, there i the
gorgeous, unconscious satire of the President declaimi
fthe need for a return to the ‘“ true democracy *’ of Wasl
ington and Lincoln, whose policy was to achieve the
good of the people.”

It is unfortunate that all this claptrap—which €
sembles on a glorified scale the optimistic leading articles
with which Lord Beaverbrook regales the readers_"f
his weel_:de}y and Sunday organs—will probably deCe’V%
the majority. It will do more; it will make a d
many people think that there is a great deal to be &
for Fascism and Dictatorship, that the way out of 0%
present troubles may come through uncontl‘ouai
autocracy.

cha}:df:d as entertainment, ‘“ Gabriel Over the Wh’;
House *’ is mediocre. It never comes to life, for whits
its making in a violent hurry is not entirely respons’bl?'
the dialogue is banal; none of the principal characté™ of
real; and the theme is continually interrupted by tendng
passages that are not only irrelevant, but have lo%8
ceased to have any box-office value. Hollywood :
learnt that the conventional happy ending is no ]ollgas
necessary in order to rake in the public; indeed it e
gone to the opposite extreme of artifically Conmvlgﬁ
unhappy endings. Yet American producers must ®
inject into every film a young man, a young WO .
and a sentimental attachment. of

Walter Huston is the president, and gives anoﬂ‘n_
of his stereotyped impersonation of Walter Huswcd
Karen Morley is the young woman; Miss Morley Sh.o‘?ng
promise in her earlier films, but is now rapidly s
down an abyss of mediocrity from which she
unlikely to be rescued merely because her voca
flections grow more and more like those of Greta
in her huskiest moments. Davip OcxHAM:

Music.

Szigeti, Wigmore Hall, May 30. w
The methods of this artist are in complete Con“ﬂsw
those of Kreisler. ‘His tone is inclined to be dry .fjd
brittle, and he exploits the percussive qualities of the "'-‘;ﬂ'
ra;holzr than its ca.ntal;ile; his phrasing, moreover, has thi®
;\;‘§E§y, though it is undeniably clean. Despite all Ty
o ,‘;3‘\9.1’. he is a first class arfist, possessing enO{g‘
Ythmical energy, dead sure intonation, and a magn!
aggressiveness of attack., v ;
The Sonata of Ernest Bloch with which he open¢d i‘ﬂ-
rﬁ_(ilga'l (in_collaboration with a most admirable piad
be”t"d df’ Magaloff) is an interesting but unequal works
I inovement being the first, It does not appear t0 ‘g
fid violinistic, but it is beyond question the product @0 p&
ls:-spe?dcm and original mind, which is more than cnﬂcﬁé
g". of the violin works of Straviusky-Hindemith and ‘,Iﬂ
Szigeti’s unaccompanied Bach Sonata in A minor was dah
gstounding in its clarity, warmth, and unflagging rh.-"":ﬁ
'lc‘z:)lnr:g, hf"_"'d all, or nearly all, the great violinists l'; y
i”assnb]l)c‘:,mld Bach, T should say that his is almost U
The Debussy Sonata was well played, but it is hng;
I,)eb“ss)',ﬂl his most characteristic though there were 0
tive sections which very few others could have wriﬂ.v:’" W
Suite of Joseph Achron, * Stempenyu, the Fiddlers' g
attractive, but an extract from Stravinsky's * Fired'

.
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did n e e .

™ Puscigrs;ﬂm’c' in its new medium, and the same composer’s

rather f4 'ed ‘\:.'115 the merest commonplace. A curious and

found its (\J\?ay inth'ﬂTc Scherzo » of Chabrier arr. Loeffler
4 0 the program: 1 i

one cannot Eans ity programme, though in virtue of what

CLiNTON GRAY-FISK.

The Green Shirts.

NOTES FROM THE GE_NERAL SECRETARY.
Green Shirt National Assembly, 1933.

Mo B
mentl}a0 th;:.‘fo representatives of the Green Shirt Move-
Near High cial Credit assembled at Winch Bottom Farm,
une 3.’ and)':)tmbe, Bucks, over the Whitsuntide holiday,
WEre 200 in the ca(r]r?g time during National Assembly there
epres ; 4
C?"entryenl\tf;:;? were present from London, Stockton,
lr_mingh’am Pr ester, Rochdale, Keighley, Widnes, Leeds,
innor, 'ladfim"’ Glossop, Littlehampton, Dovercourt,
:l:'bertonford, Paxl'jlzgt’oneBt?aConsﬁeld, Chapel-en-le-Frith,
. the Age y
e‘ghteengrgsi?uotf the General Meeting held on June 4 included
L the movemenlton}f of great Importance to the development
s'del'_ SIX o he ft roughout the country. Of these we con-
redit. The ful?t Special interest to all advocates of Social
Resolutioy, 'e::t?,f these six resolutions is as follows :—
s.
That this -

3 Nation
OVement seng al

©
Ountry and g

M _ Assembly of the Green Shirt
o> Greetings to all Green Shirts in this
Social Credit road, and to all advocates of Douglas
eergy ang o %"d pledges itself to fight with ceaseless
MENt of the o98N8 determination for the establish-

ResOlutt’on SOCia! Credit State, (Carried nem con.)
Chat, azs fNO Sitting-on-the-Fence.
Serneq 4r as the Green Shirt Movement is con-

Mo"(?n;e;?tny Moqet“")’ or Credit Reform Association,
Proclajm, D(:.r Saciety that does not officially and publicly
egardeq , uglas Social Credit as its objective, shall be
Camoyf, .. o tFeated as though it were a Bankers’
Ming ang ﬁ;novem?m designed to confuse the public
£solutioy, 8 the issue. (Carried: one dissentient.)
at. s:l;. No »q'lde-tfnckinq.
t fign! "€ the Green Shirt Movement does not exist
str“"Eleholgmmums‘s or Fascists, but to break the
Socia] Cred; of the Bankers’ Combine and establish
o ang; o 't, all attempts to side-track the movement
Cither skil?lmmun‘s.t or anti-Fascist activities shall be
R:e'l" con) Y Avoided or openly resisted. (Carried
S0, utg
= .9- Banners.

iseg oty in

one clear oor:le I to sharpen the conflict and to keep the
Ve shan Y Slogans bearing upon the Social Credit
aPpear on Green Shirt Banners. (Carried

Literaty

at o) ure.

§;’:]‘l'=rs, erofagserbooks, booklets, leaflets, handbills,
apn.. 2t Nation ; iterature stocked by the Literature
PProveg by tha. Headquarters, -or otherwise specially
ang 20 any lite Head Man and Kincouncil, shall be
Cong, CCUrata Dordt]l}re that (@) es not set forth definite
() 35es tha o uglas Social Credit teaching, or (b)
usﬂ’f propag:‘n‘d‘n economic issue with other matters, or
Appy Sold, o d'?( for other organisations, shall not be
a p"“\'o.(( 5o -cistributed by Green Shirts. That a list of

Vi

n ocial Gredis 13

((:3,’ B :)5:111 t('.l(‘dl[ literature be i%repnred. issued,

eso] "ed noyy on oy e O time in the Official Broadsheet.
?l‘u“()" S an.)

Pagg bnc;ﬂng’r'e"].‘s“é‘iy Group to Action Group.
Selye Ut of the s(t:f‘“tudy Groups be encouraged to
Jrees Tom the o dent-phase and to transform them-
E " Shirt Seeg atus of study groups to that of active
S'r°§°l”tinn v lons.  (Carried nem con.)
sy, OTe {)l.‘""t "eprcs::‘ the Agenda was fully discussed by the
¥sten, k“"lg Put to Dtatives attending National Assembly
h OWn withi by meeting. This was done under the
e TPart I the movement as ** naked demqcracy "
Kap ot “Chniguey the unarmed military method of our
Nd Batrag »» Q)'u a,"‘.l in no case was any sort of
5 &unllou'ne " closure permitted, nor any
motion ; and no wandering off the
@ight“eﬂs permitted by the Chairman.
cmhel'n resolutions, all of which (with
Was decideq "‘,‘t’{: 2, above) were carried unani-
Congy TN Shipy Nroweo Cclamation that there shall be
™ under 4 “ovement for Social Credit throughout
one divect loadership, and using one

1Scussion

Oxeq 1O the
n‘“u,’“"[’liun “((.

method ; and that any attempt to produce confusion in our
ranks by the formation of unofficial *° Green Shirt >’ groups
shall be stamped out immediately and without hesitation.

The Green Shirt Movement for Social Credit can be recog-
nised by the Douglas tartan * flash ” worn on the right
sleeve by all ranks, and by the official badge of the movement
worn on the left side of the beret. Anyone wearing Green
Shirt uniform without the Douglas ‘* flash ** and the official
badge is a disruptive element tending to weaken the three
essentials of effective organisation—focus, uniformity, and
obligation—and will be treated as such.

The Annual Report for the past twelve months, prepared
by the General Secretary, and the verbal reports made by
representatives from London and the provinces, showed that
steady headway is being made in all districts where the move-
ment has penetrated. The effective development of the move-
ment in each district was found to depend upon :—

(1) Local Leaders, and
(2) The establishment of Local Headquarters.

We are confident that the proper directives for the coming
twelve months, embodied in the resolutions passed by
National Assembly, have been laid down; particularly in
Resolution 4, containing seven clauses, the headings of which
are :—

i. Recruiting from the wage-earners and the unem-
ployed.
ii. Propaganda Squads.
iii. Open-Air Street Meetings.
iv. Attendance in uniform at public meetings.
v. Green Shirt Demonstrations.
vi. Green Shirt Street-Patrols.
vii. Green Shirt Factory * Cells.”

The organisation of nearly 200 Green Shirts under canvas
at the Nationl Assembly Camp was efficiently carried out by
our H.Q. Campswarden and his staff. The cleanliness of
the camp (the ground itself and all sanitary arrangements)
was exemplary, and was remarked upon again and again by
visitors and friends. At no time was there so much as a
scrap of paper blowing about the camp ground, and when
the various contingents marched off on Whit Monday with
their flags flying and drums playing, the long green field
of their camp site, bordered on each side by beechwoods, was
again what it had been when camp was pitched—a green
field without litter, marked only by the faded patches of grass
where the huge half-circle of tents had stood. Most of the
men present had never attended a Green Shirt camp-
assembly before. Many of them had never been to camp
before in their lives, and a large rfu_mber had no more t'lzn'n
a few months® service as Green Shirts. In spite of tl}ls 1}:
was demonstrated that the Green Shirt Movement calls Sorth
an inner discipline that respon@s to direct leadersh}n]p.' u(t:) )
a discipline is only possifble v;ltl'“tn flz)eﬁidc‘c’-;l?lc“\'leé glg.ue'md

i hierarchy of authority NS, A
{Ilgn:; ?r&i?]egckitug with (2) constant cpnsultatxon betw ccl;‘l' all
;'anks at the Local Hundred Assemblies, ('30\:mty Assem l;(\es,
and Area Assemblies, leading up to National A‘S‘sfi"'ldx;
Even so, the discipline fould be what we call a ea
discipline without well-directed insurrectionary impetus gene-
rated by the Social Credit objective. y

Since the founding of the Kibbo Kift nucleus in 1920—the
« gcorn ' of the Green Shirt ‘ oak »_this was by far the
most important National Assembly of the movement. i

It is, of course, impossible to give a full report in t elsc
notes, but we ought to put on record the enthusiasm of the
1st Battersea (Unemployed) Hundred, of which a representa-
tive body marched from Battersea to Winch Bottom, a dls;
tance of 30 miles or more, in order to nt.lend. Theg' ts}?e
off on the evening of June 2, and, rgurchmg thrqug i
night, arrived in camp the next day. Tired :md_fpot.son;_e.rheir
badly blistered because of the worn-out condition 0 o
boots, they came into camp in perfect order, all in step,

: cerver, who
8 e ! aggling. One observer, ¥
heads up, eyes front, and no straggling ded road into

watched them come down the steep WoOCE

i ched a
camp, said, ‘" You wouldn’t know they had mar

mile! "

o » field the
Finally, the farmer at Winch Bottom, on Wh_‘fsf nﬁﬂf} fmt
camp was pitched, joined up as a Green Shirt, \\.}:r.“lc
in full kit by the Quartermaster, and came on )

B - »

There are now 1,458 British citizens definitely in f-‘l\‘.our of
the policy of the Green Shirt Movement. We have in our
files Direct Mtndate Forms, bearing the signatures (and
addresses) of 1,438 British Qt.'_uplc. living in this country,
That is only a beginning. We shall push forward along
the line of a Direct Mandate zersus the Ballot-Box until
we have a powerful numerical backing fj‘l)m the British
People—nat in the form of anunymous X-es marked on
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voting-papers to elect candidates to Parliament, but in the
form of a definite statement bearing the signature and ad-
dress of each individual. That definite statement says: ** I,
the undersigned, give my full support to the Green Shirt
Movement for Social Credit.”” We ask for a Direct Man-
date from the British People given in support of the Move-
ment outside of the parlidmentary electoral system.

The Communist Review for June, 1933 (published by the
Communist Party of Great Britain), contains a four-and-a-
half page article, entitled ** The Objects of the Greenshirt
Movement.”

In it we read: ** Recently we have seen determined efforts
on the part of the Green Shirt Movement to win publicity
and support from the working class. They have been pre-
sent at all the big demonstrations, carrying their own ban-
ners, selling their papers, and distributing leaflets. They
hold their own meetings, and they also have the habit of
sending representatives—usually of a very incompetent
character—to put forward their point of view at meetings
held by our Party and by other militant organisations of
the working class. Tt would be incorrect to ignore the
Green Shirt _Mpvement, because it represents a danger. . . .
The Green Shirt Movement confuses workers who are ‘ fed
up ’ with the older political parties, and diverts them from
the path of militant working-class struggle. If we examine
the arguments put forward by the Green Shirts we shall

find a remarkable significance in the fact that they re.
semble some of the arguments used for years past b lylitle;

in Germany, . . The German Fascists, it is well to ):-emem.
ber, call themselves the National Socialist Workers’ Party :
they claim that their party is against the banking interes{s'
and for the working masses. The Green Shirt Movement
claims exactly the same thing. It claims to be against the
blar]kors, ;md for the workers. At the same time, they
fhz:né(:ﬁlmi:ig;:sn?st the Fascists. They are also opposed to
“. .. The Green Shirt Moven: 5 i

the world over, but paniculariyletl;lter?:;?:ries' F(;'lsgsm =

brands, by artfully striving to divert the wrath dnd 2 saan

tion of the workers, who are suffering fro‘m ﬂ?n.“mdlgna-

System, away from the capitalist class as e';x si i

4against an * unworlkable banking policy.’ s g

* . .. It is quite impossi ] i
tlllus arliﬁciall;] separa‘:e Stlgle’biilf:::yfx;rx:;z k:: “i.'ti;l't(:
ps » 4 ) is
c:Sistjs "‘h“’hole'_, To-day, particularly, in the era of ﬁl:tance-
inlperw:)vlene bj::j\"lg and 'ndushﬂal interests are inextricably
5 O present the question in thi
<an only have the effect of confusin it
3 Sing the real issue
gl(ﬁzl:got:‘vei; lhedfumkxmcnta.l clz.!ss div_isions of society.”and
ot Sk made of the scientific price calculus, and then
... But, you will s that is ¢ scienti i

lus 7 so clt:v('r.l)}’ ; disclot%‘;;u;‘ ’hg;llbhtehz dsc l?mlﬁ?\ e

Douglas ? Well, you can search 5 St e SO

the writings of the Cre. S, \{ze_an? you .can search

end without finding any i ment from beginning to
this question, ThL R €, 0r satisfactory reply to
about their other faur o, h(l;}t) “};rxlers are equally vague
dustrial Dividend." The N.I.D." (hae e  National In.
our ills. Perceiving a Sh(.’l’.l:;ge.‘of hey c:lqu, will solve all
would have appeared to have hit on t;])]ur% T Power, ‘ti.ley
éveryone so much money, in the fore rlfght o oreiving
thereby solving this vexed pmb!em'm of the N.ID., and
shops do a roaring trade, Everything s s 1 Nl the
grows. Factory wheels start f'unnig :;sog st meand
long “ round the corner,’ comes intogfulzlm' bt
Major C. H. Douglas and the N.1.D—t¢ S‘]E.h.l‘lhanks 0
faction of everyone concerned, except. thz ¥ *('elin‘tense it
ists.” The Green Shirt writers do not Npl:n?r: \,/;1 mhonopn]-
policy can bhe a})plfed with the prest:n{ o\vne;shie; f,l;’ tthhlz

anks not. & :
banks or not., If it mumi(:mﬁl;?nlii 0{] ownership, then
) ¢ ¢ Hiey have no policy for

they stand self-condemned

bringing about that change. If, on the other hand, it

be applied right here and now . . . thep it is obvious t'h'xt (;-;n

issuance of so many chequebooks would have precisely the

same effect as inflation; under the present system )riccc

would soar upwards, and all the bénefits of the NPI DS

would very speedily be lost to the workers, Sherey
* This is what Major Douglas offers in the

R, lace of the
class struggle. Granted it is so much balderd %

ash—in fact, it

seems incredible that grown men can listen to such nonsense
for a single moment—it is hardly likely to make any
stronger appeal to the average worker than does the asinine
Wiform afiected by the Green Shirts, . . . Social Credit

)

r’:-'lllon:ll Industrial Dividend, Price Caleulus can haye no
Sults other than to turn our class away from the struggle

o divide ; anles. s 3 av i
enemy, | lxl.‘i"r.ml.., and so play into the hands of  the

.
We are given to understand that the Mosley United (sie
EFascists have been instructed to ** treat the Green Shirts 85
though they were Communists.”

At a meeting a week or two ago :—

Voice from the crowd: ** Well, I'm against the Greed
Shirts!

Green Shirt speaker: ** Why?

Voice: ** T don’t want more money.”’

G.S.: * What do you want? "

\/m‘cc: 1 want to see the Rich Boss Class pulled down-

G.S.: * Down where?

Voice: *“ Down where I am.”

G.S.: ** Where are you?

Voice: ““ In the soup !

Q.S.: “ Your solution to the problem of poverty in th.e
midst of plenty is that we should all be * in the soup ' &
gether—is that it?

V:)’ICEI ““ Well, 1 don’t know about a solution, exactl

G.S.: * You're quite right. You know nothing about &
solution, because you do not yet understand the Pl’°blemi
which is not how to det everyone into the ° soup,’ !
how to get everyone out of it.”” (Cheers from the crowd:)

H 5

West Australia and Secession:

[Extract from article in The New Economics (:\us(ral“"
of April 28, 1933.] e ine
'Since the people of West Australia have shown their if l
tention to make some attempt to extricate themselves '°g
the economic morass, we here proffer some advice as t0 og
this might be done even without recourse to such a st€P.®
secession.  If Mr. Collier, in addition to a sincere dé
to help the people of his State, possesses sufficient COUTEEy
and determination, it is in his power to deal a stunning e
to the Credit Monopoly. In case he should be PES ared_n
assume the mantle of David in opposition to the ankil
Gollath.\ve vouchsafe the following information as P"wnn
ammunition for his sling :— o
Section 60B of the Commonwealth Bank Act 19”'19,
provides that * a bank shall not issue or circulate as med by
any note or instrument for the payment of money isst! i
a State and payable to bearer on demand.” Any SuC I::I':
is declared not to be legal tender, and any bank contray; i
ing the section is liable to a penalty of £300. “ Bank o5t
defined as any person or company carrying on the busif
of banking, A her®
< N_ow,. a State is neither a person nor a company, and tpﬂ’
1s nothing in that section, or apparently elsewhere, © Fyg
vent a State from carrying on the business of ba"kmgnnd ]
forming, for example, a Treasury Banking Depﬂ”ment't "
1SsuIng its own notes. Such potes it. though perhaps not @75
banks, would be entitled to jssue 'and circulate. ‘Veti"“'
such a bank could be brought within the provisions of S?Cnl"‘
6B and the interpretation clause of the Common' thef
Bank Act, it is difficult to see how it could be attacked, el‘s“"
under that Act or under any future Common\\'e:\lth_lcgl e
tlon, since section st, xiii., of the Constitution Act gl\‘"‘id o
‘(‘,ommu_n\veallh Parliament power to legislate with reg2’
Banking other than State banking,”” and any atw"“\’_.'ré
legislate with regard to State banl{fng would be ultrd
the Constitution, ¢
Such notes as might thus be legally issued could noe by
made legal tender, but this difficulty could be overcomia
enacting that all State taxation must be paid with cat
notes in liew of Commonwealth currency. This should
the demand for State notes to be a constant one, and Ycipe
give them a definite value Tt is true that section 7 gli“g“.
omnage Act, 1909, provides that all transactions, 4¢ (o
and other matters reEuting to money or involving pay™ anfs I
liability to pay money shall be made, executed OF Coil
according to coins current ang legal tender in the COM T gl
wealth or in a currency of some British possession ¢ jast
foreign State; but this does not appear to prevent th'cb"‘ ‘
nf.n()tfs such as we have described.  There seems © iy i
objection to the offering of ;zn(xls fnr sale, or to agre? .'
;0 Py moneys in either Commonwealth notes or St aey |
t_\\nujd therefore be possible for two kinds of mone¥
fst side by side, and ‘since the State notes had. 0
tained for the payment of taxation, it is mot m,prﬂl "’a'

that they might . f legal &
) even be ; omi terms OF T€5_
d8F. e at a premium in o m.xl‘:“l ]
ffect 4

tion WO

. If there be any leg: jection
State taxation payable in \‘11;‘(‘:1 \I::,[:l\ ‘m{ same ¢
be nhln.mod by enacting that vhé 'mln'unt of taxa
be less if paid by State Notes. :

In the way outlined above .n(’rc'&s‘nr\' Gtate works € af
performed, and essential services bf‘l\'itlﬂl- irrl‘_gpecl!"‘i)
attitude of the private trading banks, upon whosé g
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s;ggsf::;:ggsmf‘f’“' depend, to the everlasting shame of ‘ re-
iS not Suggesi;:;n:ﬁnt' hfxs it is euphemistically called. It
adequate finaneial at].t is would constitute a complete and
eventually, the § lPO‘lC}.'. It would be necessary to adopt,
egulation) Lhu l}Socml Credit policy (including Price
ship betwee ) Ol: erwise there would be no scientific relation-
bhe es%erlllt'l' le money system and the productive system.
stration ot thm featu.re of these suggestions is the demon-
. 1€ necessity for breaking the existing monopoly
» and the Comparative ease with which it
y man in command of a State, and pos-
raise the Standqrd]t fPl{I?}lc spirit and the determination to
1o serve, We r ]'o l‘\mg_of the people whom he is pledged
action g5 Outlinga ise that, if not contrary to the letter, such
Stitution, and {p . t“ ould be contrary to the spirit of the Con-
0 the other b dd' maybe, we should not have mentioned it.
and ip Dartis lﬂn , we feel that the present state of affairs,
the “‘eakknrggr the present state of our money system and
ontrary to ¢, policy of the Commonwealth Bank, is also
19 the fagy irte Spirit of Federation, and definitely inimical
aps, after a1 erests of the Australian people; so that, per-
ne t iné = It was our duty to mention it.
the ordinary me regret—that it is extraordinarily difficult for
\€r0es, anq m(‘;m to play the hero. And yet there have been
2. Collier feelsmh‘)f them have been ordinary men; and if
¢icome tq m:kﬂt he has been cast in an heroic mould he
S ‘r: use of the information we have pro-
dit in jpq enﬁ}-) pared to strive for the adoption of Social
assistance and fmy In Australia, he will be assured of our
at Rdig the support of all those who have realised
Prescribeq o woilanent cure for our economic ills is that
Y Major C. H. Douglas.

€6 .
o fExie Ramie.”’

ct a
e New fzg:‘ article by Stuart Chase reproduced by
" America,s mnog';;f;;e(]AUStralia) of April 28, 1033, from

ine '€ engine,
il t.'Dﬂglrlz.mizs of the technocracy group submit for our
e Ramie i g fibrous nettle, painful to the
\'5 more painful to the money system. It
Otton’s - o 22-inch fibre, 1,500 pounds fo the acre
h L in the S 50 pounds), two or three crops a year
fact,, Mised metho?jth’ harvested like wheat by completely
SS‘O S. From the stacks a full automatic
Pinning g 10 human hang assisting—can prepare it
00l SQ\'el’:.llp[lm' it makes a cloth seven times as strong
ke s U:U?dmd times as strong as cotton. It has
tog sger Wet thap dlr.Ien. and takes dyes beautifully. It is
ducy; ‘rong ¢, it 'y~ It can be made into light, fine paper,
ot the cost forn by the human hand. In mass pro-
vuvepe“"t'%‘ commzdpmh textile and paper is far below any
living pable of L- Here, in the real world, is a dis-
e"elo.p itcient‘e |aym?mea5”"ably raising the standard of

D it. IS 1t on our doorstep; science is ready to
It Wil] o Nendld\and terrible. ¥

It Wil n Cotton growing.

. UAX growin
Ul ry 8-
Ewiy . ::‘ PUlpwood producing
rl-'mcotmn mzlnufacturing..
e \vool.manufacturing.
ruin tl};e silk industry.
s rayon indust;
g R 2
b will i‘" the linen industrryv.
Caiey ohe Paper industry,
enle ¢ Million jobs.
It Wil Capsi thousands of banks
tegl, Wil 2e lang val en v
ug un S Ues over vast areas,

Crmine jine, 1
Ity iStates, ¢ ¢ INSurafce companies, savings banks,
I ' foundations, endowments.

t win eStro, " ¥
fes, 1'1'10 “"lde{- ‘vz}_)gsls of taxation in untold communities.
Ewin tes, ess billions in bonds, stocks, mort-

y Y(,:'" Oblr\?:;ttehc transportation system,
i‘;h‘“rh; :ee? & glc”‘ﬂps five billion of purchasing power.
Bht R such a honey System is simply not capable of
gy, e a¢ 'Est ock, ankers and money men will
eti]nh;t, wil brénkought rayon for twenty years, but ulti-
#es in the lontg ';(:’ugh, hysics is “stronger than

eleoy,
W, "e to the Delogates of The Economic
Ay “arned p Conference, i
or. Wisdom tre APt Walesme to oiir shores|
H__“'" if She _."“"" the economie argan y S
* doubyagg b:; least the homelier chores
" performed by Pierpont Morgan !

Pororpic.

LETTERS TO THE EDITOR,

WORLD ECONOMIC CONFERENCE,

Sir,—The Times of June 6 reports a meeting of the B.1.S.,
at Basle, on June 35, at which * the main question on the
agenda was the position of the B.I.S. at the World Confer-
ence and the designation of delegates®’ (my italics).

After a summary of the proposals to be put forward by
the B.L.S., The Times report continues :—

** As most of the countries represented on the B.I.S.
have appointed their B.I.S. representatives as members of
their national delegations to the London Conference, Mr.
Fraser said it was unnecessary (my italics) to appoint more
members of the Board as B.L.S. delegates. He will there-
fore be the only official representative at the opening meet-
in of the Conference.”

The Times of June 8 reports :—

A list was issued yesterday of the countries which will
be represented at the Conference. It shows that sixty-
seven States were invited to take part.”

In this list, the name of the B.I.S. does not appear. It
it did appear, the States taking part would number 68. Since
Mr. Fraser is “ an official representative,”” we must assume
he will be able to present the credentials of the State which
he represents, although his States does not appear to have
received an invitation. Presumably, he will present the
credentials of the Super-State ? No other State is likely to
have representatives as members of the delegations from
other States. Although we understand the Super-State
exists de facto, it has mot yet been recognised de jure. If
each State on the Conference is to have only one vote, it
seems unreasonable that the Super-State by reason of its
membership of other delegations should have more than one
vote, before its authority has been recognised de jure.

W. ALLEN YOUNG.

P.S.—If my memory is not at fault, it has been authori-
tatively stated in the House of Commons, in reply to Par-
liamentary questions, that the British Government, in dis-
tinction to the private corporation of the Bank of England,
is not represented on the B.I.S. ;

It has been ruled that the B.1.S. is a private corporation,
How then has it received an invitation to a conference of
States?

Events of the Week.
(Compiled by M. A. Phillips.)
Friday, May 19. 4
Cyo-opergtive Societies’ trading profits to be taxed. Co-
. operative members protest.

Gandhi now reported to be well.

Minister of Labour asks for £600,000 for Unemploy-
ment Camps. ! . ¥

Captain Goering gets dictatorial powers for Prussia
from Prussian diet.

Farmers’ riots in Wisconsin, U.S.A.

May 27. : : ) 2

French Budget crisis causes anti-taxation strike in
Paris and elsewhere.

May 29.

Nazis win Danzig election. b

Friction between Austrian and German Governments.

Gandhi’s fast ends.

Wall Street rises continue.

Wheat Restriction Committee to meet in London.

May 30.

U.S. Congress passes Bill abandoning gold standard.

British Cabinet unable to agree on question of June 13
debt payment to U.S.A. y

Bankers meet in Berlin to discuss Germany's debts (said
ito amount to £i1,000 M.). Schacht * warns
Reichsbank creditors of ** inflation dangers.’

Tin prices still rising,

May 31. 1

Agricultural Marketing Bill passes Commons with
Sacialist support.

Prince of Wales attacks ¢ economic nationalism.”

New Australian conversion, £r1 M.

June 1.

Unemployment Bill introduced by Sir H. Betterton—
present method of payment to continue for twelie
months. Estimated cost during 1933-4 £30 M.

June 2.
Morg.:m inqu‘ir_v. J. P. Morgan revealed
L dictator in the firm.
T?nsurmument Conference drags on,
Church protests at slums,

s absalute
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THE “DOUGLAS” HOLIDAY CAMP

EDMUNDBYERS.

JULY 29th to AUGUST 12th, 1933.
Lecturers include : JOHN HARGRAVE, Head Man of Kibbo Kift.
; W. T. SYMONS of London.

GAMES. SWIMMING. FISHING. HIKING.

TERMS : 35s. 0d. per week. 22s. 6d. week-end (3 days).
25s. 0d. week-end (4 days).

Accommodation for sleeping in large tents. Lectures and meals
in marquee.

Jf you wish to go, apply immediately to—

Mr. Fred Tait, 27, Windy Nook Road, Gateshead.

THE “NEW AGE” CIGARETTE

Premier grade Virginian tobacco filled by
hand in cases made of the thinnest and purest
paper, according to the specification described
in this journal on January 23, 1930,

Large size (18 lo the ounce). Nan-amaulz?ering.

Prices: 100’s '7/6 (postage 3d.); 20’s 1 /8. (postage 2d.)

Price for Export ex English duty quoted
on  minimwom  gquantiy of  1,000.

FIELDCOVITCH & Co., 72, Chancery Lane, W.C.2

(Almost on the corner of Holborn and Chancery Lane).

Social CreditReading Course

1 Comprising :—
Social Credit in Summary (1d.).
The Key to World Politics (xd.).
Through Consumption to Prosperity (2d.).
Great Britain’s Debt to America,

Post free, 6d. the set,
SET B.
Comprising :—

Set “A” above. N
The Veil of Finance (6d.).

Post free, 1s. the set.

CREDIT RESEARCH IGVII?:I}ARY. 70, High Holboyn,
e s —————— EASTR \

»

y is chronically insufficien
the whole product of industry. This ig becanse th'e :o::;

required te finance capital

banks for that purpose, l,p::::::;' F bi’:r:‘;:d gy e
them, and, therefore, in order that it may be np.um:
charded into the price of consumers’ goods. It g g v‘im
fallacy to treat mew money thus created by the bankg ay
a npepayable loan, without crediting the community, ep
the strength of whose resources the money was Cl’t,lled
with the value of the resulting new capital resonma:
This has given rise to a defective system of natienal lean
accountancy, resulting in the reduction of the community
te a condition of perpetual scarcity, and bringing them
{ace to face with the alternatives of widespread unem.
ployment of men and machines, as at present, or of inter-
national complications arising from the struggle for foreign
markets,

SUBSCRIPTION RATES.

The Subscription Rates for ‘“ The New Age,”
to any address in Great Britain or abroad, are
30s, for 12 months; 15s. for 6 months; 7s. 6d.

-

CREDIT RESEARCH LIBRARY

Books and Pamphlets on Social Credit.

BRENTON, ARTHUR.
Social Credit in Summary. 1d.
The Key tc World Politics. 1d.
The Veil of Finance. 6d.
Through Consumption to Prosperity. 2d-
C. G. M.
The Nation’s Credit. 4d.
DEMANT, V. A.
This Unemployment. 2s. 6d.
DOUGLAS, C. H.
Economic Democracy. 6s.
Credit Power and Democracy. 7s. 6d.
Social Credit. 3s. 6d. d
The Breakdown of the Employment System. 1%
The Control and Distribution of Production. /:. 7
Canada’s Bankers. (Evidence at Ottawa.) 2%
The Monopoly of Credit. 3s. 6d. and
These Present Discontents: The Labour Party
Social Credit. 1s.
The World After Washington. 6d.
Social Credit Principles. 1d.
Warning Democracy. 7s. 6d
The New and The Old Economics.
fessors Copland and Robbins.) 1s.
DUNN, E. M.
The New Economics. 4d.
Social Credit Chart. 1d.
GORDON CUMMING, M.
Introduction to Social Credit. 6d.
H. M. M.
An Outline of Social Credit. 6d.
HATTERSLEY, C, MARSHALL.
This Age of Plenty. 3s. 6d. and 6s.
Men, Machines and Money. 4d..

(Answer 0 P ‘

; ed)
HICKLING, GEORGE. (Legion of Unempl?
The Coming Crisis. 2d,
RANDS, R. S. J., B.A. of tHe

The Abolition of Poverty. A Brief Explanation
Proposals of Major C. H. Douglas. 4d.

RN

The ABC of Finance and Social Credit. 4d:
POWELL, A. E.

The Deadlock in Finance. 3s. 6d.

The Flow Theory of Economics. 5s-
TAIT, F.

Th?:l Douglas Theory and Its Communal Im

TUE%E, J. E.
Outside Eldorado. 3d.
YOUNG, W. ALLEN.
Or‘%m] By Banking. 2s.

1
plicﬂtw

More Purchasing Power. 25 for 6d-
Critical and Constructive Works o2

Finance, Economics, and Politics.
DARLING, J. F. I
Economic i‘Jnity of the Empire : Gold and o8
HORRABIN, J. F.

The Plebs Atias. 1s,

An Outline of Economic Geography.
LUDOVICI, A. M.

A Defence of Aristocracy. 7s. 6d.
MARTIN, P, W.

The Limited Market, 4s. 6d. ’
SYMONS, W. T., and TAIT, F.

The Just Price. 2d. ’

Instructional Works on FM
Economics.

*

28. 6d

BARKER, D, A.
Cash and Credit. 3s.

CLARKE, J J.
Outline of Central Government. §8-

Sl S TU e ch
Address: 70, High Holborn, Londo® ¥

for 3 monthks.
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