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NOTES OF THE WEEK.

B, Th.e.League of Nations.
to brin €0 million lives, said Mr. Arthur Henderson,
Hoy = I;eagqe of Nations into existence. Query:—
e"istencf_.;}]' lives is it worth to wipe the League out of
Fi milii(; he answer can be: None_or it can be:
W you 5 " OF any higher number, It depends upon
L%e aSPProach the problem. 1If you regard the
Bitiagyy, 2 Self-determined body as to wisdom and
fily thea’ ;Qance at its personnel—which the news-
to take\is aJOffer frequent opportunities for the public
ul’[’OtenCe one almost sufficient to convince you of its
;}’ho €com Ou see exactly the same types as those
Ve nag; < Or fag for, Cabinet Ministers in their respec-

s
:Ve ¢ i{and Mmismanage the affairs of those nations
mme' s W shall they manage the affairs of those
Cetin Collectively? They will tell you that by

Othps & :
u:ger's P‘Jii:ther !0 one place they get to know each
lxtt o b ab]Of View, an argument which Ppresupposes
& able te to survey evidence of divergent interests
Gcothey llndo Téconcile them. That could only be true
it g°'nic d%fﬁstOOd the fundamental cause of the
Vigy, “evg o= OCk. But in that case their assembling
Kory. Whicl, °:1d be unnecessary, for all the points of
ing ﬂwhich My' could possibly encounter fall into cate-
It Seribeq 10T Douglas, fourteen years ago, defined
wifhoe Price 2 their logical relationship to the flaw
gt @ nog SteM.  As it is, these gentlemen, being

S4ugs . & no;
(pel;hCate % ﬁ"‘; ;)f the frame of reference in which to
W Doint ;?St{monles that they listen to, find that
impot: View adds to their uncertitude, con.
8t an t1';ce. They had much better go home
v the points of view are smaller in
Ore are a lesg stringent test of their

institution based on all '
; | -pa sup-
e leader of the agricultural pﬂ:lt)}”- Mr.

Com, the leader of the capitalist party, and Mr. Poop,
the leader of the workman’s party, agree to pool votes
and form a Nincompoop administration. In principle
this has taken place in every country, including those
under dictatorships. Thus the League of Nations is the
product of nincompoop nominations and symbolises the
nincompoop doctrine in a magnified form in the sense
that just as the Nin interests, the Com interests and the
Poop interests are ploughed into the field of national
legislation, so are these merged interests in each nation
ploughed into the field of international legislation. The
art of the nincompoop legislator, whether national or
international, consists in reconciling, not divergencies
between economic interests, but divergencies between the
political formulae customarily used to represent those
interests. The arch-prophet of nincompoopery, Dr.
Nicholas Murray Butler, delivered an oration recently
whose theme was that of the world state as an area in
which the unit of political power was a nation. He de-
scribed the world of his dreams as a community of
** citizen nations.”” What he was getting at was that the
political power of the citizen should be exercised with
complete disregard of his economic functional activity
and requirements. The true citizen is a man who be-
haves as if he were outside the economic system. When
he votes, it must be for or against an abstract principle
affecting wantless beings. Food, clothes and shelter
should not occupy his thoughts; for the Nincompoop
Government knows that he has need of these things.
And so, by extension, does the Federation of Nincom-
poop Governments know the needs of the citizen-nations
Such is Dr. Butler's vision—a happy Lotos Land in
which the rights of citizenship are founded on the dis-
embodiment of the citizen,
» % %

Legislators in Cabinets or in the League would be
seen as the impostors they are if they were in fact self-
determined in the sense we have postulated.  Their
opinions and activities, which are all convergent on the
Lotos celestialism, would be derided and stopped by
terrestrial common sense. But they are not the authors
of the doctrines they enunciate or the directions they
give: they are only the transmitters. They are the
Nincompoop priesthood of the Basle oracle. Their
wisdom is that of the bankers who work the oracl,.
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But, much more important than that is the fact that buy if they had the money. That means, in turn, that feason has to do with the Budget and taxation. It is Bankers’ Orders

these bankers are able to fulfil any prophecy or warn- | there is a glut of factory-capacity unable to earn reven“:; ! ustomary to assume that, given a balanced Budget, any
umstanc SAVIng in subsequent expenditure accrues to the tax. The following passages are taken from a statement

ing that they choose to make the oracle utter. They | Therefore, to build a new factory in these circ e
€ Payer. But pot necessarily. For instance unexpected | made to the Finance Committee of the United States

can thus deceive common sense. is the same thing as building a new battleship. 17 M B
you baptise it ““ White-Elephant, Ltd.,” or © H.M> udget surpluses are by law applied to the reduction of | Senate by Winthrop W. Aldrich, Chairman and Presi-

* % ® : ]
.| White Elephant,” is si tter of taste. It is the debt. In other i ; j :
(éqnversely ’ theyt ﬁ%n.];xllakte the oracle prophésy "} samleein éigr;'[::tloselcsl illzlirtlipolr};a? ;x;sa fvhere the same Pg; Tepayments and ‘ézgi;h teh:);nke{_smceoll:r satsfr?; iﬁr?l?;h gent of the Chase National Bank of the City of New
ambiguous or unintelligible terms on any matter o : s : in ev N 2 % Cork on Feb 8 i
which they cannot foresee the outcome, or the outcome | ROMeNon is fo be observed—that is to say lldn's g e ent would be foreseen and allowed for in the itls T ebruary 22, 1933, and reprinted under _ﬂle
of which looks like discrediting their judgment. They | COURTY in the world. If you merge the wor s < eas:des' and both sides of the Budget might be de- t‘) e The Causes of the Presen? Depression, and Possible
can thus defeat common sense. It stands to reaéon tha);: ILIce) mdustrxes_, afaments ;md pOpumtl?-r:;c%its into amount agcordmgly. F e ol icoessuyil> o wiliol I\e'm'e dl?s' (Noppneefs publites, e
when people see the oracle’s intelligible prophecies come fC hat Hhie AT T G _armakrln ex{1inanci urEgh) the Cha elclause et s ol ety ke PR i)
true without knowing how, they will place their faitl Industrial production would be zil. The fina cactyae Visi acellor of the Exchequer to make larger pro- i olad to 3 bef 3
truc ) ) { den of the world’ ts would remain € ; on for debt-sery am glad to appear before you in response to your
in its ambiguous prophecies and be ready, in the event S SOLC SEa A ISR sanction, flce (sinking-fund payments) and to |  invitation, not because I have an acea to present
to look back and say: ““ This is how it has turneq oot what it was. new | increases in Departmental estimates to cover but because I think it eminent] ycli'):snimble th&li)t there
so this must have been what the oracle meant us to ex. -5 * * a uclg(f::ilpltaJ ©benditure. Granted, however, that the should be frank interchange of g inion between thsgg
ect.”” And on occasions when the oracle is stumped What can happen—and probably would—“mderm m to :;';r? on a lower scale, then the bankers would who are charged with responsibli)lity for government
or anything to speak except to make the humble declara- | policy of general disarmament is that the change SOEEE) amentally gy PAYer through the price-system. | and those who are charged with Tresponsibility for
tion that the future is inscrutable—* One step enough war—produT:tion to peace-production would qauseme ' pn'ces\aﬁgta"y there,ls 1o difference between taxes and finance and for other phases of the economic life of
flor e ”—(—lwell then, the whole thing must be beyond change from peace-sgntimegt to war-sentiment ltn 15_?1'0"1(1e erm to apptll;e ttgntx;l " Price-payers "’ would be a better the country. It is in some ways unfortunate that the
ofmgigleu?o erizandglg,tanddmust be left for the Priests | of the countries affected, the reason being thzuntriﬁ' “l'l‘?'-lld have the choici f)?b]eCtiAIOf thﬂe] (rit;alr?) hi }-f l:_ﬁy political capital and the financial capital of the country
A ap{) ogfta out, and for the people to mutilate | would be redistributed to the danger of thoselg,s trade; Chief are . : several methods of which the sﬁl:]oulqall:e separated. Misunderstandings between the
e 5 Let us imagine two nations sharing the Wor the Lt ancial community and the Congress have created
1 ! ki ks * the one sp fn ding £50 millions on armaments, a:ﬁs 25 Eg) Cal{lng in overdrafts from industries. many needless difficulties. I feel sure that many ot
Onlgmanc:al mutilation is the magic which causes econ- | other £20 millions. Let us picture the.armafmmilifiiry ‘ ) Sellms securities. D
reac h;COVery—_that is the one universal doctrine navies. Leaving out of account all questions oare not- o Cf) Reducl{lg Ways and means advances or refrain’ co‘operation would exist if we knew one another better
in dcif theu‘},varymgly and all the time to the people. | coercion in matters of trading, these navies on th § ITom adding to them, gersonatllly , arédfhax}dthe pt;}:lportumtytgf talking more
if recovery *’ is not recognisable, either the itive i " money spett ors isi : * frequently and frankly with one another.
mutilation has not been sufficient, or igfnit hase: tl?en eifrh?t? fggpizt;:estﬁgﬁgnti- spztlllte Wr?t?l n};tive Congb;uuﬁté ! four m 8 the compulsory-insurance rates. If the Congress and the Treasury give definite and
e\;}er fpllows 1S bounq to be a ‘* recovery "’ no matter | and, of course, native officers and crews, angi SO 61'11;1 e "_‘Oney fro;;th(-)ds would have the effect of retiring such convincing evidence of their intention of dealing with
What it feels like. Financial mutilation js comprehen- | inside the two countries se arately. ThereiSD0Sp w0 | Clreyjay, Qreulation as the lower Budget had left in this problem with full responsibility, they will
sively expressed in the term Deflation, and takes the | ence here. Again, the COH!I) arative efficiencies of attefe 1 Of the Plfl;li d so the increased price-paying capacity strengthen the credit of the government and, in my
form of " taxation, bankruptcies, reconstructions, re- | navi ) eai Jeoi p ¢ material) do not 001 Yey g ¢ Wwould be tapped pretty thoroughly in a opinion, the government bond market will take what
trenchments, disemployment, undistributed reserves T;lil‘:ezzt()a;ﬁ- S esug;l}:)t be stronger than th?ﬁme, @ opp‘:)rt. While. The purpose behind all this is exactly bonds are really necessary for the meeting of this
re-investment of income, and compulsory insurance' million on bm;l in avythx:: gare built to fight in "’arer the ome IS‘te to that for which John Smith would wel- emergency. If, on the other hand, there is an evasion
Such are some of the knives and lancets with which the | not tmdo il snr:ic; tl)ll uperiority of €l 2 tyyeel | bankers’ Uction in national expenditure—namely, the [ or failure to grapple with the problem earnestly and
{J:op}lges are enjomed and compelled to cut themselves by | other w:ull?i If;c:ﬁ te }heecznr:mercial relations bededde tate of colsthcy of keeping the collective quantitative courageously, or light-hearted adoption of a borrow-
e Basle magicians. The dogs may bark, but the | the two countri %C t now suppose them DO gq'al i UMption constant at the lowest tolerable level ing programme without consideration of this point,
magicians carry on. sl dis z:frsriamelixtnfor the sake of ind g in & * - . the government will speedily find its securities sxt?k-
3 # Ee ingent ™ in D arty 2€ allusion j : : : ing in the market and the market wholly unreceptive
Mr. Arthur Hend 7 e : e |dnd teipussive and concllm : ect mens®e ti- aseP ents, ThE SO GipnEle B to new issues except at very high rates. The credit
4 o oerson s and the League of Nations’ | the old navies becomes the active and dir®ce; ompey Vel a5 L ORI e ke o t is basic to every other credit, and
policy of Disarmament is a specimen of deflationary | the new industries. Factors of intemabo?)e finahCo inse againsz: Potential handicap on Government enter- Hieiy Vemme!}t nflinchingly
inutllatxon. It would make disemployment certain and | tion, unexploited while the navies .had to b guar"ntof | vt.ca 1 OnP_l’lVa.te enterprise. There is a good deal of e .gy.
;avi T.e-emp]oym(;m problematical. As we showed last | would arise in both countries, but without élldy ba]aﬂcebe d: SR 1 the Post Office, and it would be well | The second of these passages illustrates what we have
€€k, it would quicken rather than arrest the impul that when employe both sides the © ould @ respecs ¢ and trouble of any reader to compile | said about the bankers’ prophecies. The prophetic
i) pulse to ployed on It WOWC get i CSPectiy, y gommp ; S
- 2tis true enough to say that money set free from | trade between them would be preserved: an they,, 6 all the Departments if he has facilities to | section here is qualified by an ** if "’ but that does not
g affect our main point, that the prophecies can be made to
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the. - consg '~ Practice is most conspicuous in arma- y
he {uctiop, It consists in making the public pay | come true and apparently of their own accord. For
of capital construction as the construc- | notice here that Mr. Aldrich talks as if the bankers
were unable to intervene or were aloof from interven-

absorption in war-production can be di i : ight do 50 i
. ! e diverted to peace- | certain to suffer disturbance, and mig Tilust®
Production, but there is no reason why this should neces- | tolerable disadvantage to the losing P artyc'eive_ p&a\:ifth tion‘:' Ole cogt

sarily happen. The mone: this i i
. y set free would be at the is in elemental ter: it is easy to cof jed €
) occup dife :ﬁ;“pleteg Place, Thus, by the time a new cruiser is

disposal, not of the Go i

& gvernments concerned, but of the | relations between two countries each : o . ‘ .

Cirﬁﬁf ;tslo,:v};ft ;OUL d, if they wished, withdraw it from agriculture and shipbuilding, paying ¢ ;l;ge—gfo;ue Sty ’3udgett € taxpayers have directly bought it through | tion,or both if the whole thing would take place while

chctltion. o thg:t er. And if they decided to keep it | section of the population money to spend o posiﬂguild uqtnd. Wher‘e Now, as students of Social Credit under- | they were asleep. It is the @11gre$ and Treasury

c ghotia g ﬁ'o“('fm also decide who should use it, | grain, and hoarding up the ships- But Sugy to bm&“ in faall capitas all taxes come out of personal incomes, | who can “ strengthen the credit "’ of the Government.

et & frainir?;b; r:gey would use{some of it on | two populations were now denied the hq;%’;r price pullt seq L Onl aaslmexlfmditure becomes personal incomes, | It is the  bond market "’ whichhcan "Ita}ie up "’ _lt{Oﬂdf

| lake war mor 2 “quipment of policemen to | ships unl cport them at 2 BIBY® p,0g Blg Mdugtie o - Proportion does so in highly mechan- | or be “ wholly unreceptive * to them. It is ‘‘securities *
more effectively 1ps unless they could export ess th 'b“"lade ttnes like armament firms, Thegre}t’nark will | which will *“ sink ” in the market. It is the ** credit

e : the civil i s - ST ; .
Lase of disorder. T ox population in | the cost, .0 denied money ips 1§ S
hat would, of course, come under the shil};s (whi:i]n glg‘;ff:tiljfmzy mL ust not import = of Caﬂ“s B "SelesSat they ought to pay it all because the cruiser | and the Government which must be *‘ protected.”” Of

heading of ““ peace pr. ion ’* : el :
is no fundamepntgl d?sggggggnbet!weleas (o apart, there | the logic of the situation would make it 2 li?agch othe* Yefloq,ed tlm a commercial sense and should not | course his mention of a market connotes persons operat-
and war-production in respect of the péacc'gmd“cn‘)“ mercial policy for both sides to try t0 S %nc:‘()_n esy oan like a factory. But that moral | ing in it, but he leaves it to be assumed that these
quences. A British battleship, in ti nancial conse- | ships, 1 16 Of peor“‘“g wh 10t get rid of the arithmetical difficulty | operators are independent gentlemen whose purpose 15
equivalent to an idle factory, it fﬁ““e of peace, is i + * ne P8 leg*Ople conere the money comes from. If the earnings simply to make profits with the least risk of loss in the
unemployed men, and lileirg,' o = A e . g Wh should ! a“‘enul QCQ"ate tha Cerned in the bulding accrue to them at a | attempt, and whose policy is only affected by the same
diinction baing et LA T Pay to a dole—the one | . The question might be asked: Yn g for aﬂgucxs ¢ tieg Hiteq ; 1 that a¢ which the cost of the cruiser is | calculations as those which any other private enterprise
by kevpi'nq fit for work )Ita'vet o qualify for the dole |1 & country, who are already Pay'e., . prod Wh'f %"Sehave to 1_ faxes, other earnings from other activi- | takes into account. Nobody would suppose that Mr.
not cwv[)er‘t(’d to earn révenulxs brue tha} i battleshl_p is through “axation, not be able 10 b}grmamcn gortP 3! a’elquence ¢ tapped to make up the difference. The | Aldrich (with partners) was himself the bond
Witk 2 price atmohdd o o .ybthe selling of things | factories substituted as a result of di <hilling s Lorth o Noti Tt uneg, S that costs of other (and useful) assets | market,” and that the operators had no more option
o n(£ udgsics: <L m; but the fact of there | should not John Smith get an extra shilli““,s Feyst v the o€ thag Vered, apq production made unsaleable. | whether to buy or sell, or to fix the prices of, Govern-
e ia!tle;hi d‘ofzs‘ i fun: t{rrclla\var1t to the fact that fobacco as the result of forgoing “ the pré en cé thd"' "'“is'::king fe building of the cruiser has not prevented | ment bonds than an office-boy to fix the Bank Rate.
. Nno ohakr i 2 off;‘{ﬁ'f,?ffi”c""g &f;fflrﬁhip?. One reason is ‘]“‘t“d”"ﬁ,ﬁusmcs ,Og;, i o :‘gt:x,,lshas pie;’enffdﬂtl}ilngs, but that the paying for the | This is doubtless one of the many i mis{undm@gmgs *
s ine the ship. i z S e ast °Teln prices are unregulated, f mot e plot of ed the payi i : * pass away '’ if, as Mr. rich says,
ﬁ:;)irgg’_{)‘”}é QK- nb(ll)i]rlx), t!fwdgt‘% ‘not necessarily consti- | output upon a decrease in the ,“,m"fmstaﬁors aX{d ZI‘;P“,. ‘hgw‘talth, Eﬂergy have cgnc}ii:ixs(t)l;oé?:;t;glﬁsé itz;r\;(s) yyl::hk;v:‘skzme znother g,etter "__that is to say if he
The ra&-biw)(:xr](‘;ai*peng by ‘;f;;'e‘{go'r‘“;}?fb;(?(’;if fac]tc}ry. ainSuTl[)UOI] Twrléct.bWhjp C“I;’]:ﬁync:‘ thvihfl do]e—ll‘(';,,,l e l:}‘])le mﬁi ‘tl;le)t)ple concerned (who here typify | could get to know such member; of hthtL Figancte Co}r]n_
; T 3 e .“ o o .f 4 10na ,’_.lc- ere iIsemploye 1SaTMé s ". 0 the ot an 1 are u & o a kee their mOUt s shut and act on iS
:lor'\t “().”ld N D ”'(. I(.l\.t."m “tarning power of in- | money woul{i d}ron fm):'ﬂ the wage: "\.(“.;u'le, b.u:hc tni'zj' .é:&:rh&‘dsa Part of “the werz;iat?ale t%hgcsticg;)s;;ﬁu}g :tf z[:ldl\trtif:(; asl‘t‘lro:lllxgt cas?e there is no doubt that the con-
ustry collectively. In a closed national credit area it | Prices would tend to fall for a little, her® ugpl i \“xt ﬂ{'na ‘V‘J:{éth. financial aCCOun.tancyy e templn.ted “ better co-operation ' would exist—these
gs> 8 sti rémain if no armaments were built, ]oyal and discreet committeemen might even find the

"‘ev . custorn Q 3 .
‘g jg o Of covering capital expenditure out of | “bond market ' receptive to issues of their own per-

margin of hoarded (not invested) money. Byt they | money in the market showed a profit:
} . a ! t 3 :
21 aggravation of i, sonal bonds at very low rates of interest, if any !

have not; and the proof lies in the fact th . : i 3 :
: ) d > proof lies 18 at there is a | would be sold at higher unit-prices: ingly
glut of every sort of thing that they need and would | that if prices fall \\;gcs are out accordin®

could only do so if the community of consumers had a | would be adjusted downward to 2 part AT reasn;,‘;xf’
the’ A ti
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Mr. Aldri ke ise f la wi i - 3 1 i . : :
ing tro. A}fkféc(l:lr;gg c:i ?g: (“:;i 2r§$rl:taiswi;1tg::$ 18 ?:s?c The Social-Credit Llpr ary b t\‘Iachmery,”' ¥ Waste 2 e AN AN <obton including | before. Considering the bank as representi th
to every other credit.” But that credit is not the credit Mz. Grierson has written a pamphlet® with the evi ::c ’ sﬁ%ﬁg&tc}x}es i_’and Reserves and Reinvestments. banking system generally, John Smith’s e};P‘fnz:iitr:s’e 1!:
expressible as borrowing powers which he implicitly lays object of getting business men to examine the econoﬂje ; Pl i?ﬁ ciiixnt] Salc:I to show that Mr. Grierson’s creases the deposits of all the other depositors by £100:
g;)wfn, but that expre551blehas lending powers. It reﬂeqts: problem from the price-end, and by reference toissue look of the pamphlet 3‘/‘/ iiil ;};te,;l to its end. thThe very | it is added to, not subtracted from, the deposits in the
e fundamental right of the community to transmute its price-income ratio. He clearly outlines the Cent.rz.il the business man: jt talk Pire respect on the part of ‘ba.nk previous to the loan. The new deposit changes
real credit into the financial equivalent thereof. raised by the A + B Theorem, but without citing t: and it quotes author'? sht he language he understands, | hands; that is all; and it wil remain out in circulation
ised by the 3 e ] 1tes he 1s accustomed to listen .t i ith " ¢, W
/ TN R uting it eed] i ; 0 t0. | until John Smith repays the bank, whereupon the I
itskell “ A B.”’ theorem in terms of *“ A’ and ““ B,” or at}?'ﬂ:,everg, cite of crefi?f tt}(: boint out, it will be invaluable to students | js can{elled and thepdey osit ceases t:>v circtlxl]];ct)e Iil Io\r?rn
. Gaitskell on 5 . Major Douglas. He does, in one place, klo‘ and THS With ¢q cories who have little or no acquaintance | Davis’s book ( T 5-132) a complete specimen set
* If the formula be abandoned in favour of a state- | THE NEwW AGE, The New E’{ghSh Weekiy! & Great | Cred; mmercia] ﬁnancg and particularly so to Social- ¢ e o :
< 2 5 A fics in dit speak of bank accounts is given illustrative of these processes
ment to the effect that * deficiency * arises out of deprecia- Prosperity. He refers to * socxal—credlttcndeﬁciency of says at Fhe bers‘ and writers, Mr. Grierson tactfully —not, be it noted, to support the case o a political
peoviding that workers, are. employed I seplaciog g | Laiain.” as claiming to demonstrate that & 555 peil  isions himelfy e 4 0e 1 not drawing final con- | propagandist, but to teach young would-be bankers the
prov. g rorki ployed 1n replacin e si . i curs u g 5 » ‘but 1s i A ] S e
maChil:ieT’_y and receive A payments equi\'alenl: to :ghe B gusrtcehasm;g pf? ‘;irc:ufl?;atf;loﬂgfancy. is meth°&:i'r ;‘;hlch Will, he hopes, asscistegggregggs Etgd d;:owmrrientlf nature and significance of their job. Agair, it may also
depreciation charges.” (H. T. N. Gaitskell on the | SYStém l° ;}’ T thesis t0 P nclusiong for themselves This implied Bbesiis be noted that the truth of what he, and McLeod (Fad
A + B Theorem.) ?Pé)roaClt tOI 1sd.reade1.‘s lS.t % o ixbatitutes the sign. and isat the business man (if not an ma!gpolfe intseullg'gesm)n other technical instructors) have been teaching was
If a factory costs £1,000 to build and is depreciated | J-C8men 5 5 1scussmgft)r Douglas’s sign & i fﬁ‘?pable of judging the main thgsis as well as t;]geen(l:%)_ never seriously questioned until Major Douglas showed
at the flat rate of £50 per annum, that charge (in current ) Tl ) § gthe sign A+~ 5 t“mal financier, §s on the rj ht Tines. 7' Th PIO= | what the practical consequences could be when banking
prices) can be offset ““ providing that workers ” receive glle termh D B (at COSt)Segr in Social-Credit arg“e n;slc_le to conviction is the augthority c.omplexe”maillg ool tnoonducced Ty e Menopaly ot i i
wages at the rate of £50 per annum to “ replace "' the ence the sign VI(aSGu rerson’s terminology o munitmg at is done to make the Ao by gf s ends. The objection to Mr. McKenna’s statement as being
ments) becomes, in Mr. Gri the P Y realise that ¢ Tadken i Eoodaahs it technically incorrect is a cloak for the real objection that

factory. Assumin i ; : ” :
ry ing that the ratio of the wage cost to | i- deficiency of purchasing pOwer. : }I;Ig]acf” Price | 2 Valuahle asset to

the total cost of the original factory is as 1 is to 10 B - is si

this ratio will presumably apply to trg; total replacement | Ll e e DS 1t f:?rwzilrd’ lsnf;l\'ltp making-de%rutltj
cost. If so, the effect of the above proviso must be | 5 8reater 1B E _ttse Coareater than disth t no
that physical replacement takes place at ten times the | rocaning ietassonted (oot 2ok ing B o

it is politically indiscreet—it lets the public know too
much—it constitutes a minor breach of the unwritten
D official-secrets code with which the monopolistic financial

o Banks Create Credit ? hierarchy have hedged round their purposes and

ocial-Credit propaganda.

|
; ; C e Crii been saylfic, opas |
A s 2 5 b 3 % A mncomes. Thus: ““ Critics . . . have ; ¢ N ReThoAL
figures, :laltcre}l))libclzlr(r:laelntdﬁg?l?ﬁtlig?b];eggrlfgstoltggilotﬁ ﬁrm or organisation distributes T}llougfgamsaﬁg' 3 lﬁ i . g&teme;ieiggil%ent Sa}:'s that he finds MI' McKem_]a’s According to Mr. McKenna the totals of currency and
amount of £500 per annum in order to distribute £50 | 1€ Power) to buy the output of enveshﬂent fac“;ro,n i ankers’ loans create deposits insufficient | deposits in this country in 19T4 were respectively

: A : Convince

little later, having alluded to the inVESUHC o4 ff Socia] Creqye POPle whom he is trying to interest in | (203 millions and (about) £1,000 millions, By 191q they
the social-credit analysis, he says: hr lzas g;o S !:: f lon, S(:gixtt.] ne of them, a member of the legal pro- had3 become resl(pectively, £594 millions and (about)
this that one unit of purchasing powe 5 roducti®s on SeCuritjes - W Maintains that bank credit is ** based £2,000 millions. Where did the extra £1,000 millions of
the cost and price of two different 1ssueS.l ble to by, if »Le., that it has a ** real backing. Even | deposits come from? Not from abroad, as someone

Per annum A payments to the workers. This conclusion
harmonises quite well with the Social Credit analysis,
It confirms a familiar proposition in Social-Credit teach-

ing, namely that current prices can be paid b in- : s i W
s srider fhe present l;ystem Provkll)ed thgjtctl;:’er ?;nllzls while only one unit of credit will be avald 5 it woy] f}ff f7ue it would not disprove the proposition; might suggest; for the same expansion took place in every
T 4 GonbRubas and progressively increasing amount the production. j ihe argu"‘”;,e of Credit g, g/t T}fan that there was a limit to the amount | other country during the same period. They were
of credit. In this case the provision is satisfied Mr. Grierson’s object is not to elucidate Yo : x50t Plopositio ¢ bankers could lend, and the original | additional deposits created by additional loans,
within the limits laid down by Mr. Gaitskell, no d %n.d for or against the truth of the main propo=“Ciiy i0Vocate 5% be expressed by the Social Credit
ency arises. What would arise would be a doﬁ iency | Will not assist students who are strugeling iy oty B Creates qop, Datever credit he banker is able to
) of enthusiasm on the part of the bankers forihisenféiggg A + B Theorem as such. What he does 1so;oevide.n:e of st No“’. ofl:i ‘rieposits_“ It comes to the same thing. A Continuous Process.
of equating incomes to prices, tion to the lack of data—** detailed 1temt5 m{,gmvwb,g bl?ttement has ?eflted advertisement of Mr. McKenna's By A. W. Coleman.
—Teferable to the question of (a) What F 4% (p) is, WY to arone Deen intended to secure conviction, skl g
price is in excess of purchasing power oxCESS Pro“tcf W to get peorouse Interest and inspire confidence—that Most Social Creditors are probably familiar with the
< 2 Ofth teoir -OP'€ 0 regard it as a serious proposition argument of opponents that, though the money issued

Ir ish N otes. specific kinds of charges constitute that

l){- vO* i :

The C atholic Bulletin for October relates how the new tion.. This lack he proposes to attemp: t?aiucprr;dlt agd’w ‘ ﬁ: be faczg i‘(,’};hthemselves, V.V'hen they do so they | as income in respect of any given p ro({uct carmo\tl b-‘:,’,'
political re-orientation known as the United Ireland Party, | alluding to various estimates made by S0¢ o0ses & mlte of the, MCKenna o Other authorities far antecedent fo | that product (for AL B e W aJh
differs from all previous Irish parties in that it enjoys the | cates of the aforesaid proportion, he cho estim? it daey are (op and far more weighty in the sense thgt Douglas long ago pointed out, that it is not mf the
d1§hncuon of having four leaders: Dr. Cosgrave, (ieneral figure and postulates 50 per cent. fas anthen S‘lbgﬂ JAtes or g, Were) non-political instructors of candi- | market to be bought), yet money issued in respect of new
o [)“_ff)’- Mr. MacDermott, and Mr. Dillon. It has also lost, deflected or postponed P.P.” He sing Pop: ! cTheo,-y fe banking profession. Thus McLeod’s | product to replace it will be able to do so, for, after
Brorased to bring to an' end the economic war between two Tables, No. - io an estimate of PUFCHEE e wdit, ang o, Tedit ” (1800), a complete manual on | all, ** industry is a continuous process. 38 o
: n%anﬂ and Ireland. Another point in the programme is distribitediai SR to different classes @l P;‘«d c"mains th Subseribeq to by bankers all over the world, It would perhaps be justifiable to reply by facing 5‘.”*,'
I?' lxsplam? the Irish language from its attained status in istributed—the amounts s of the O dive o : “« € fOHowing- an objector with a list of the bankruptcies and capita
hns] education.  One of the results of Mr. de Valera's policy | €nts being stated as percentages of price . of Py off, e q iy : reorganisations of the past twelve years or so, and asking
of natione o Nationals should receive the first pickings | NO. 2 is an estimate of the proportion channel® ey | glereq o to gon fewer bills were created and | (B P e dea of * a continuous process.” As a
Tiooational production comes from the Clare Mental indefinitely or permanently from the FEof tH. g0 fo discoyp . 10 the banks. If they have fewer bills | him i i ver has been a continuous pro-
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tpu Kn’Il‘T :,00. 1\.\.1'1’(' recewving no milk at all except in their S Iormer belng Incuyi uh yemainder collec tal““ W thOSe | Say that bankt;rs a.r m‘ ] 3 4 e}xts between | ing intensities. !

A b medical officer in charge recommended that there | the total proportion, and the T ounts 1% osfg IS e 00 wigh ¢, gl 2 gt ) But the idea of a continuous process appears to under-
should be a pint of daily milk for every patient, In brief, what Mr. Grierson does aml o and va,nc ba, nt"‘ely Rhe 0 lend and those who wish to borrow | tici § conshimbrredit 1o whidh Ahe Dok

While English farmers are at a loss how to dispose of | total price of, say, Too (pounds OF dolla ) anna tl“ nk p, otk Ue. . . . A customer lends money to a | lie a criticism o My, At Bakiel et
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ence may be grouped together as overhead charges, have
also at some time been distributed to individuals, but as
most of them have long since been Spent on goods pro-
duced earlier, they are said to be no longer available to
buy the consumable output in whose price they figure,
ha'ving been repaid to the banks from which they were
borrowed, and cancelled.

** The answer, ‘in brief and general terms, is that
just as those sums which figure as overhead charges in
the price of current output were spent, at the time
when they were payments to indiv@uals, upon consumers’
goods read, for sale at that date, into the price of which
they did n.¢ enter, similarly we may use for the purpose
of ‘buying 'current output those sums which are to-day
being distributed to individuals for producing materials
that will create overhead charges in the future. So long
as the flow of money continues undiminished, no matter

for what kind of production, current output can be
sold.

** For example, suppose all consumers’ goods to be
boats, emanating from one large factory, and all external
charges to be payments made to a tannery for leather

* delivered and paid for once a week; then ‘the
will purchase their share of this week’s boots with the
money they have just received for tanning the leather
to be used in next weel’s boots.  Each week the tan.
ners can buy a further share of boots with their current
earnings from the tannery.  If tanners and bootmakers
each earn £ico a week, the total cost of a week’s
boots is £200, which is also the consumers’ weekly
income. The boots can be sold for what they have cost.

The argument and the example chosen both refer to a
stabilised state of affairs. It is quite possible to imagine
a community in which everything was stabilised, even
to such normally fluctuating things as wants and de-
sires, catastrophes, harvests, population, unemploy-
ment, etc. In such a community the industrial plant
would be maintained in a stabilised condition no pro-
cesses would ever be improved or new methods intro-
duced; the sam¢ amount of goods and services would be
produced and delivered month by month, and the same
amount of income distributed. Banks would create new
credits just as fast as they cancelled old ones, Indus

but the debt

surplus, but the surplus would be constant. -
ployment insurance fund would always be insolvent,
but to the same extent, and the Chancellor of the Ex-
chequer would always have a deficit, but a constant one.
In terms of A + B, the A payments made in respect of

i and the maintenance of ex-
the B costs in the prices of
ds and services on consumers’ markets,

t+ Under such conditions of uniformity it is not difficult

10 envisage industrial production as split up into equal

batches, Dlgnng the process of making any one batch

the community would receive just sufficient income to
buy the similar receding batch, now on the market,

..\d so on, inde itely.

The flaw in the system revealed by the A + B analysis
would never be apparent so long as everything pro-
ceeded with uniform velocity. The flaw would be there,
% it would only become apparent if the whole process
were brought up all standing; then we should discover
a mass of “‘ price-values "’ on industrial markets and
consumers’ markets of which only a small percentage
sould be purchased by the unspent portions of incomes
mr aining in consumers’ pockets and banking accounts.
kin'y could only purchase the whole of it by earning
incomes in the course of producing a similar mass of
price-values to replace it.

1. as this imaginary state of affairs anything in common
with the actual conditions obtaining to-day? It is true
that if a modern community suddenly ceased working it
.could only purchase a small proportion of the outstand-
ing price-values which it had created. But there the
simjlarity ends. T ;

A modern community includes a small but consider-
able percentage of scientific research workers, engineers
ind others, whose business it is to improve processes and
lesign new machines whereby any given product can be
uced with the expenditure of less, and ever less,

s
human labour. The result is that in order to gllfct:]t’btlﬁe
suificient income to buy a given batch of pro el
following batch must be larger, because mcomtr:lsded, ad
distributed in respect of human energy CXP‘;} ochanical
this is being progressively displaced b}f’ llowing that
energy. For the same reason, the !mtcl;1 '(t)I
one must be larger still, and so on, indefini : )l,tal equip-

In other words, in any community where "il %e 2 short
ment is developing and extending, there markets ess
age of purchasing power on consumers’ mconb'nuouﬂ)'
such development and extension is in respect Pf‘
accelerated, so that the A payments made ;s figuring
it can meet the continually eXantdmg Bicos aod
the prices on consumers’ mar <ets. ers al

Ngw in Mr. Baker's illustration of tt-lf,? :gngconom"’
the bootmakers he is envisaging a stabi :ny one Yieg
state in which the incomes earned duru(;g " d during th
equate with the prices of the goods problllc incom®
previous week, and in which, presumal t}é;,ance of ta?
include the wages paid for current mammakes a pro
ning and bootmaking plant. If “Oegpind used to
or if profits are promptly distribut 4. week by
boots, then all the boots can be sold, o
That is admitted. vith the oS

But Mr. Baker then goes on to deal v 13 an I4u¢‘
tion given by Major Douglas on p ?;g'es which Pﬂ.’du];
ionhe New and the Old Economics, " in WE . pe’
tion is divided into five Processes, all utl P £10 each
taneously. The five factories distribu %ution of £
week, making a weekly income d:j]m es in all ot
Major Douglas then assumes plant asig which P
equal to 100 per cent. of the labour (1:0 ast, £100-
the weekly cost of the product to, at l€ s éha ==

Mr. Baker objects to this, and damf idity unleﬁdo,,s

. the illustration has no use and Ho ‘;f” the O th;'S' :

five processes are assumed to cover if they 40 *ntld
necessary for a given product. But eé and consed

other external charges can be postulated, 1

no deficiency of money is disclosed.
In other words, Mr. Baker refuses tfoh rwwxr
the stabilised industrial condition. I a the 014 Fpad
carefully to page 24 of “ The Newﬁn jor Dougl®®
omics ** he would have found that 3" conditio®>
granted him his point, given stabilised 00 cay5
** continuous process.’” There, Major i

. . . If we can imagine the modern lindus 00
doing only so much work upon é:ap ¢ sall
maintain them indefinitely in exac {nsumptlo“
efficiency, then, quite obviously, ([:Jnder thﬁetanaﬂ";
be exactly equal to production. ted on rnamthe e
tions, the amount of wages d’.smbltlhe cost of 4 %
would obviously be added info the 00, I;‘Ede:o
products, and collectively w’tbts would beé 5‘},,3 |
the final producers of end produc providite Lyt
to buy the end products alz?ﬂ_yzl plant: b:gf‘ﬂ;ﬁ
charges in respect of the origit merely b o
and other capital goods which were gither i17¢7" pon®
lained, were charged in the prices ‘:ane de 2

or uliimate goods, and that no

profit.” 4 fro
How far such conditions are d’vorci;t out-
day it is scarcely necessary to PO the syste™ g
scientists and engineers are busy te book chafuipm o
that cost-accountants shall alloca ‘;, capital e‘,?vnw”-o"
Preciation, etc.—in respect of all new al costs) * yafipe
These overhead charges are industr! along tga.t i
transferred from business to busmfa]]y apP® etk
chains of production until they consume’ nct
prices of goods and services. (::i as fast 2% 24 rw‘
where they can only be defrayed ¢ productilipe *Gf
receive incomes in respect of curren in from g g;“(f

With the result that, to quote as?}lw purch= a‘ﬁ'
and the Old Economics ': ** . - - P hich i8 not -¢;ﬂor
to pay overhead charges on a § view doe? mduc”
from ‘the plant owner's point 0 e capital P
except in fimes of wholly excessiv
quite abnormal exportation.




