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The .o Atrocity Mongering.

Undep dotmal‘st Press Service circulated to the Press
Purp, ate March 16 a duplicated typewritten article
after f, € to describe authenticated atrocities in Austria

fing recent insurrection there, ‘“ We hope you may

Of use to you,” says the Secretary, V. Van
thi";g:& What use? Théy document canar%nly harrow
Courge thgs of British readers to no purpose—unless, of
the Survies idea is to get them to subscribe money for
Withoyt Ving victims of the struggle. We all know,
feel 4, evidence, that in these crises the authorities
ang ¢ %’hmust win at all costs and in the shortest time,
hesitati €y trample the humanities under foot without
hag . 0% This document has just the same value as
™M exhibiting the *“ horrors of war *'—and that
“Pends wholly on what moral is drawn from
1 every case the moral is left in the air, or, if
€ congpricans of implementing the remedy are beyond

tol of the people whose hearts are appealed to.
& &% &
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thatnua cold logical financial analysis it can be shown
X givn.'urder " without compensation to survivors in
Mepg> o1 Credit area is a financial gain to the Govern-
2d the t lessens the number of people seeking work,
Ang ;¢ °Tefore the amount of money spent on relief.
g o, “YMpathisers outside the area pass the hat round
! In money for the afflicted, the amount sent is
Y a subsidy to the offending Goyernment. Its
ent -eﬁeCt_iS just the same as if the Austrian Gov-
e v}tsf’]f inaugurated an International Relief [Fund
udlctxms, and used the contributions to relieve its
o oct expenditure on relief! Old readers will re-
R Pre-war Indian Famine Fund through which
People (among other foreigners) were apped
Great Britain of her responsibilities to her own
g Of b Reflection will show that those sacri-
a tion,. Uman life are a form of rationalisation, while
v Cia] s'satmﬂ itself is an essential by-law of the fin-
Yom, YStem. Barbarity begins in the bankers’ board-
n Im;,e . Imperial Chemical Reserves.
agullce,gal Chemical Industries, Ltd., publish an an-
le for oot of final dividend for 1933. Balance avail-
Istribution is £6,545,375. Dividends absorb

£4,979,236. General Reserve absorbs £1,000,000.
balance, £566,139, is to be carried forward. This last
figure igljust fractionally greater than the carry-forward
brought in at the commencement of the year. So at
least £1 out of every f6 10s. received in revenue is to be
withheld from redistribution as consumer purchasing-
power, i.e., will be retired from general circulation. Ad-
ditionally the same thing will happen in regard to a
substantial proportion of the £5 million odd declared as
dividend. This will not go to individual persons as
income available for personal expenditure, but to fin-
ancial institutions as revenue available for retention as
reserves to any amount which the directors (virtually
bankers) see fit to decide upon.
* 3 *

Nor is this the whole of the story. The £64 million
odd declared available has been arrived at by deduct-
ing about half a million for income tax and £1,000,000
for the ‘“ Central Obsolescence and Depreciation Fund "’
from an original “ gross income " of £7,663,045. This
““ Fund "’ is not a store of money, but, like the ‘* Gen-
eral Reserve,’”’ merely an account recording how much
money has not been paid to shareholders. In the
Social-Credit picture both accounts represent and
roughly measure the holes in the consumption-system
through which money has gone to be retired and
destroyed via the investment-security market. It is not
far-fetched to estimate that the public has been the vic-
tim of a concealed bank-tax to the amount of at least
£2,000,000 as the result of the above “* sound precan-
tionary '’ accounting devices. It is these devices which
account for the time-lag between an expansion of bank-
loans and a rise in retail-prices; for they can be used to
regulate the proportions in which the new credits flow
into the share-markets and consumption-markets respec-
tively. Again, this is not a “‘ capitalist ramp "’ in a
Labour sense; it is an implementation of a bankers’
ramp—an implementation which is duplicated in Trade-
Union finance.

Reserves as Restraints,

The true position of any of these centralised private
or public institutions at any given time would be shown
by comparing their total liabilities to pay money to
individual citizens with their total free balances in cur-

rent and deposit accounts. Such a comparison cannot
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be made because of the interlocking of Reserve Funds,
and the impossibility of ascertaining the identity and
measure of personal ownership represented by the
securities which are held to constitute these ‘Funds.’"
To a large extent it is probable that they are linked up
with what are referred to as the banks’ “‘secret reserve’’
funds. Only last week we saw references to the fact
that these secret reserves exist, and defences of the prac-
tice of secreting them. They are in reality (whatever
their form may be conceived to be) the reserve power
of the banks to finance distribution, and are therefore,
precisely because the power is reserved, the occasion of
Testraints on the production of goods appropriate for
distribution. The declared reserves of business, in this
fundamental sense, feed the undeclared reserves of the
bankers. And it is for this reason that Parliament is
warned off from interfering  with credit-policy, and
particularly with that branch of policy which aff}écts the
accounting of credits. In this frame of reference lies
the only interesting feature of Roosevelt’s interference.
Will he be able to carry forward from the loan-regula-
tion phase of his experiment some reserve of political
Power to interfere with the price-regulation phase, with
the prospect of translating it from an experiment to an
achievement? We must wait and hope to see,

The Deficiency of Purchasing Power.,

A book* by a Mr. Christo her Holli j
published, and requires noticel.) Othi]sh?n:ians t]};l:ztn: :}e}g
author is readable and informing, In his necessaril
rapid survey of the period he covers he has set down Z
number of ““ key "hfacts relating to the usurpation of

) € expropriation (as Socj 1
students will call it) of thé) goveme(sd by tzlllle ﬁ;;cllt
Monopollsts. For instance, the London Money Market'}s]
loan to N‘apoleon prior to the Battle of Waterlog i cited
The Bank Cha_rter Acts are discussed, as a.l% are thé
;heones and views of the earlier €conomists—Cobden
Or example, who g stated to have declared with

pkeri' advance to power,
{ ments on such economije
g anomah.es.as Social-Credit writers have
ke.g., labzlt.l resrr;}‘))?:;s u113 rll'éu-: NEw AGe and elsewhere
e i e e ventions; export policies, etc.).
g with Malthusian theoy: i
Ellg:nsackAground of present-day productivityotlxseieaga::']esﬁ
g ;iridmat;: osfo fg:ltévlr. Hollis might wellryhave
cial-Credit i
spect of a good deal of the matter lnSOi::‘SC e;rii}ggs e
*

* *®
But Mr, Hollis is as 5
as a historian. Tha?i:aiiue as a guide as he is definite

tion with writers who try t: dn;;e rather than the exce:

riters i W lessons f i

gverfl1 ﬁn’a_nclal hlstory~.\vxt}10ut knowledge r:fm th}:stt:chnT
; aw in accepted axiomg of finance. ~ [t ; ing
0 show how bankers I ‘ b

+> Nave used mopey t, i
a}sce?dancy over political policy, but qu}i,te (z)mzitf? s
show how money can be used o dest it

of t{h; public and impel the
confidence in the g]q system. The r

. - . ¢ e i i

éechr_ucal, and resides in the automaticit;:Sg;1 ]Igsr i;hls 4

tio-"i]st‘r)lfgapowetr gonsequential upon the continyeq op}f):lr]:

ceepted wrong Principles of costin :

lile_m of ascendancy s fundnmentally agi)r(;lg;gm rg;

T
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::.nf»;.) By Christopher Holljs,

ey—An Historical Expiann.
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accountancy. You may push the banker off his th;ﬁ:
(e.g., nationalise the banks), but if you do not ret}‘lcrone.
costs the banker will sooner or later remount the

&= * *

. as
Mr. Hollis is aware of the fact that Major Dougid

holds this view, but confesses himself unable to accep
it. He says: Nows
‘“ There is a deficiency of purchasing po«“igme that
according to the supporters of the Douglas thi‘)'-
deficiency arises out of a mathematical necesent in any
present writer is not able to accept that argum
form in which he has come across it
““ other than— ) hlet
*“ that of Lord Tavistock, who, in his pamphie loficinecys
and Ouvertaxation, says that there is suc ‘}asl as 1
“unless the banks are granting new ltzans at‘;ﬁs statement
are receiving repayments of old loans.” I"f : importaﬂ‘_?
of it the theory is clearly true, but is it \e?;g power if
Obviously there is a deficiency of P'-“'ChaSlﬁ Tency whet
there is deflation. But is there such a de ct of ¢ jtal
there is not inflation? It is the exp%e deficienty’
which in my opinion has been responsible for
of purchasing power in Great Britain. . to
The short answer, by the way, to this dl:egl:nis univer
point out that deficiency of purchasing po¥ :on that the
sal, and therefore necessitates the pondusi;xm—cosm’c
world as a whole has exported capital.  *
borrowing is a good one!
£ #* o

The statement here criticise;i by %ro
rect. The pamphlet, Poverty an g
which it app%areg, was not endorsed by M??;Zpy by ﬂ‘fe
and, so far as we remember (for we have 5:3 scribidg ot
at the moment) did not purport to be the Pamprgldit
authentic Douglas Analysis. F' urther’Nationillc
Wwas issued under the auspices of the late < on the mo%.
Association, whose emphasis in policy Wa on the €& ¢
reallsons for issuing dividends rathezc than - Wl set Oy
cal reasons why dividends were ne the
more to overcox}xlle psychological resistance t:—)esistance .
Credit objective than to meet intellectu ould have 2o
the proposed means of reaching it. It Wchnica-l P ted
better if the Association had cut the te concentr®
the subject out of their propaganda an
exclusively on its ethical background.

. * *® dent Wo.rk
: ; n

So far as we are aware, there is DO ’3%;'; of sgr:’“
on Social Credit, except H. M. M.’s Dlicly 709"
Credit, that has been formally and PUDIL ewsi (i
by Major Douglas as correctly presen lgas Theofe,g'owﬂ
it is to be hoped that critics of the DOUERS, glas's fyye
in future rely for their material on Maj n the 1astfu .'f
writings both as to content and form- ust be o2 hid
sis it is he, not other writers, who ™ onstratec: . {ht
any flaw in the Theorem is to be er,;lcs, almolﬁcd‘:ﬂl
applies also to writings in THE NEW rise in 2 % P
necessity for the warning does not -aten ol
sense here, seeing that critics consis
its name,

o
Hollis is 10t G,
vertax“’go‘;glﬁ-
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THE PLIGHT

OF DURHAM.

According to a Special Correspondent of The Times
{(March 20 and 21), who has been investigating the situa-
tion in Durham, the problem there is distinct from others
1 that industry is not only paralysed but destroyed.
Not only is work suspended, but plant is dismantled.
Hence the returning wave of prosperity cannot float

urham off the rocks. One’s first reaction to thi§ sad
tle is to ask why the benefits of the economic inter-
dependence of nations in the world cannot also accrue
fom the economic interdependence of counties in this
ountry. - Are we to conclude that a returning wave of
World Prosperity may yet leave some of the interdepend-
0t countries on the rocks? If so, the case for *“ narrow
"ationalism ** wants a bit more answering than the
foral reprobation to which it has been subjected.

£ A s

Durhiam has no option to be otherwise than .inter-

“Pendent; but that fact is irrelevant to the question of
. © merits of interdependence. What these merits are
. Uvittingly exposed by the Correspondent. He

St points out that unemployment being universal in
that. 4rea the dole and the means test are eyer-recurring
Syiccts of conversation.  ““ They colour the whole
o Jor the man out of work "’ his weekly payment ’
chilq IS one lifeline, his one security against se;emg }11,]5
th IeN starve”’ So the Commissioners a.ppmntekl Y
t£ ;Overiment in 1932 are ‘* fulfilling a thankless
It k nd what does this Correspondent progo;;.]
Shol? that the new Unemploymg-n.t Assistance c;l g
tha;1 d pay ereat attention to publicity. The reas;)r 2
Teal; fecipients of relief in Durham do not appe L &
eﬁlse that other people have to pay for that re m(i
&eerefol-e they must be reminded of it as forcibly and

uently g possible. He suggests as one device that

fi It would be a gain to print on the back of cvex“z

o a clear statement giving the total amount pai

g:l,t I transitional payments annually, an_d a, -51,13-

m\‘“} of the sources from which the money is fIL nfvrcl'd:

o € the sSulmary every taxpaye'r or ratepayer finds
W, " the back of his demand note.”’

: Yiould like to have the job of preparing thaf state;

O, with the freedom to tell these poor paupers about
2 USOLu-ce (not ““ sources *’) from which all money (no

*¢ Money ") is derived.

3 i k ] 1 issues

71C€ writing the foregoing we have seen later issue
ﬁlfst] he Times. g"l}h:gt otl: hgiarclgl 22 coptains thfa lhl{'({}ig;g
of Vinstalment of its Correspondent’s a(t{cle, ?ln( -(rz)m
OHA\larch 23 and 24 correspondence arising there Eors
My, Iar%h 23 the correspondints were ll‘loilr(ficllzlar'\:l]czltor{

adq - Armitage, F. R. Econ.S., Fa e 1
%?;‘d, York; &llt.ai‘{cﬁgh M. Stobart, Middleti_lorpe{}-lah‘,
Bit,+ 30d Mr_ H. J. B. Atkins, 57, North End House,
logs - “MeS Avenye, W.14. On March 24 there \\m;c-%
;"ltwS fom Mr, Harry Bottomley, Ex-County ."‘\ccoufna
Nor&f Durham, Barnard Castle; ** The Secretary fn)‘
My "™ Occupational Centre ~* (no address ’5‘1\I$| )i
-9 . Corble, Industrial Agent, L. and I\AI'..B.\k.\‘..
Fonns Cross Station; and Mr. Richard St. Bar.bc J.VU',

"der, The Men of the Trees, 17, Park Street, W.T

T} ® ® ® e
ng ° Articles were evidently timed to coincide with,
\;Tr(:;u direct, th:i]cbatc in t{xc House of A( ?n]mi‘,ﬂ? (]:
Onpas 22 on unemployment and (]lﬁl!‘(ﬁs>(l:( B(?xlit.,da’”‘d
Lh, L.I(fl")n with the Consolidated Fund Bill; ‘d-cr
5 To.q.'es announced on the following d‘{). ”(un“.‘
Iy >-day’s News ") that ‘‘ frequent references = were
Vo 10 these articles by speakers in the debate. The
l“'ldli“(‘ onicle of this date (March 23) published a

"8 article (** The Distressed Areas ") dealing with

o

the debate; and anyone who compares it with the
articles in 7he Times will see that it endorses the prin-
ciple of the general recommendations put forward by the
Correspondent, namely the institution of an ‘‘ external
body "’ with “‘ full powers "’ to study loga'l problems,
chiefly with the view to revive what activities can be
revived (agriculture is mentioned) and otherwise to
supervise and regulate migration from Durham te other
centres. No doubt other newspapers will be found to
have reflected the views of this Correspondent in their
editorial comments. Really there is nothing else that
they can do but to say yes to the Govemment,. who
can’t say no to the experts. For virtually The T ?mes’s
Correspondent was unofficially fulfilling the function of
the Secretary to the Cabinet, but with the difference
that he pubiicly circulated the material on which the
debate was to be conducted, and within the scope of
which the debaters were to confine themselves. Who
he is we are not told, except that hc;- has becr} com-
missioned by The Times on two previous occasions to
conduct investigations into special local prgblc:ms like
this one. ~ Without questioning his conscientiousness
or ability in the slightest, we may be quite sure lhalAhe
would not have been entrusted with the job unl_e.ss lh?
high politico-financial supervisors of the policy o
The Times had been assured that his observations,
analysis and recommendations would not give cnf.oulr)-
agement to remedies involving departure from the L‘b_-tii -
lished pgi ciples and methods of ‘‘ sound hngl{gm
policy w procedure.  In any case, commissioned
articles can always be censored by those who pay for
them: so it all comes to the same,thing in the end.

“The ultimate power of veto on all remedies for econ-

omic troubles lies in the hands of the Governor of the
Bank of England, and as the retention of that power
depends chiefly on the secrecy with which it is exercised,
it stands to reason that The Times would take care }?mf
its investigators were not the kind of men to venu'lah,
ideas tending to precipitate an open conflict beh\eel}
Mr. Montagu Norman, representing a private money-
monopoly, and the Cabinet, representing (as\xt is
thought) the interests of the public. It was prccx:cl;y‘l(])
forestall any such embarrassment that, when th«.: spccial
Committee was instituted some years ago to I\e(ﬂf “:,
controlling-shares in The Times from falling mtf) -‘)m)rll?
hands, it was provided that one of its members s )nl;‘;
be the Governor of the Bank of England ll?lq!ng t:)s
seat by virtue of that office. It is hardl,}r nccfa.‘sa’x:ym_
point out that he is not only a member of the \"(i)len
mittee, but virtually the only member ol’b lt]"(l"d
major issues affecting financial policy have tnh e « cqu;c];
Any experienced business malr}l] m]&::ia]("sl;:[ a]tu::]ir@ &
issues other members, e.g., the Chief Justice
;;’;‘i‘:rchbishnp Olf 1Cantcrbulrzr1 (};'}:r:\anlsjtl)lj:’tnl‘?n: 1rtl:¢‘,l3‘f
oir offices) would not trust their ow g —mue
ﬁ:ﬂsﬂzgcgr)lf;\g‘t it—against that of the _I’.:_qlk. Go\'t'r‘mr].
It is pertinent here to recall Mr. Baldwin's \‘nlg‘m snub
of the late Archbishop of (.z.m'tr-rbury. in con]l}ncium
with Mr. Neville Chambcr]am S rrccmA[wtul‘m?t .l(",])l()()f
of the Archbishop of York. Both episodes reveal 1h(i
supercilious attitude of statesmen towards the judgments
of the Church where ﬁn'.m(:al pohiy 1S in question.
& =

Against this background it will be interesting to dis-
cuss one or two of the reactions (hsp’lz_u_\'(»d h{\-‘ thy corre-
spondents whom we lm\‘c.nznn}-d. T'o begin with, the
general tone of these reactions is one of t|1;ml§f”.]m.5S to
The Times for so movingly and f‘:url_\' :](-!m‘lmg the
miseries of Durham. Thus Mr. Atkins. He Is S0 moved
by this ** scrupulous fairness "' and this * 5_""!!““)_\'
with the unemployed ' as to su.\"thzft u_ltl}nn:h I_u- !\ in
sympathy with the objects of Socialist policy,” the
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aFtldqs have ‘“ done more to impress me with the | But that is where the snag comes. Between the tu:: 'Patrom'sing lectures from the Press.”” He points out [ force him to do so, and this for the reason that if, let
sincerity of Consewat{ve thought . . . than much of the | when capital ’ is expended and the time, dw the at coalmining is financially ‘‘ hazardous,”” and with [ us say, £I,000,000 of profit is shared annually by ten
COmPIa.Ce{lt and assertive propaganda which,’’ etc., etc. | a return on it is expected, all sorts of things outside < that a5 5 background describes what the colliery owners | capitalists they will reinvest a far larger aggregate sum
Now, isn’t that just too sweet? ! Mr. Armitage reacts [ humble capitalist’s ’ control may happen toin ave been obliged to do with regard to the housing of | than will ten thousand workers receiving {100 each
similarly. He would! So does Mr. St. Barbe Baker, who, | capital. Capital spent in Durham cannot be GOD'tats i oI men, and the maintenance of their own property, | annually. The capitalists wouldn't know what else to
however, does venture to call attention to the value of | in Durham; and without such guarantee cap‘t,ahs. : Pe'rsonal and otherwise. Another ‘‘ Atkinism ”’ of Mr. | do. The workers would—or their wives would. And

forestry as the object of a Parliamentary grant; and who | Durham (big or small) cannot rely on recoverng it X’s to which Col. Stobart replies is one to the effect that | since anything the bankers want badly enough they get,

5 SEgL g e A :
will eVOkf} sympathy with his picture of the ‘“ Black Durham or even a return on it there. Students ?o 5 € owners have taken ‘“ millions of money '’ cut of | the money-drought of which we are speaking would
Country' being converted into “ pleasant woodland credit-system are further aware that in addition o ] € collieries of West Durham. (This will sound to the | have appeared in Durham and elsewhere 1o matter how
scenery.” That will come without a doubt; but not yet: | chances that capital will move about from P with- o;;rEaS if somebody had driven a gallery into the Bank- | generously the colliery-owners and other capitalists had
there are other black things to be converted first. Next place, there is the established fact that it is being e it ngland vaults where they store their notes and had | freated their workpeople.
Wwe must mention Mr. Corble. His object in writing is to | drawn from circulation at a faster rate than dy to ed a few trolley-loads of them.) These ““ millions,” * # *

assure The Times that his company (the L.N.E.R.) are | which goods financed by it can be got finished ria reate - Ieplies, are largely ““ imagination,”” especially as re-

(_:ongtgmt}y th]i:)nkmg of ways in which.they may assist | recover it in prices. Good will and energy ?}?C;Odg not gardi Tecent years. m‘:ﬁg;g?eb:frgzrfshﬁ? Egclm sctglll)iaerrtyso{srsli?sp t(lg:p:cfiatlt]l;
prl;r[:igr:ﬁg ?h: l\lkt'n'atei'ett)lfxr;h: fTipros'pe:rtty]to ot ey f o fpeaking comprel:fnsngl;{;cised in direc had f}: YP rl;eserves thq colliery companies may have | where he deals with estate _duties and the insurance
el e, X ety e nd e e | Sops by s Jown . b pranc PO 8 e b spnt i he Chavots 1y o in | Bty cesary 0 rovid for hem) il s it
Chivan s y lons inherently laid down in = ts, to 2 : better times. they doubly underline the above analysis. In every
All ‘S: r);egc)i dcooirtlsmbglt];nisth& nse: ‘:tr ‘t’l‘; ltme’r}rllployment. problem is not, as this COIT@SPOUSC:‘ttosuggugee:s what they ilt nto technical language, describing what probably | sort of way these people are forced to yield up their
L.N.E.R. can contribute con“is%gntl gth“ atever Fhe what. people. are going to want, 4 0 hen that has %% tieslzined' the statement means that whatever securi- | possessions of actual money; and it is only by the reten-
its profits or at least avoidin Yoss 7 Zl r:;‘zzld ?qmtammg will be obliged _to buy. An 'll“t,)e seen that HEEE Bold, rs colliery owners bought on behalf of their share- | tion of actual mone)lr1 t[hag] _any]fperstin](or tgl,:rm_lp)t cl.;;..n
and that if anything furth 8 y being done, | guessed (not a dlﬁ‘lcul.t job) it wi e rise'-that i fte with their undistributed profits had to be sold retain the power to help himself or help others at his
be at the price of %umingel;;hl: rg)‘; d:;ze lftrgs likely to | no hope for small indep gﬂder:rfas:?ﬁnglce with & pro\l'-i‘:,i;iixrlds for what they would fetch and be devoted to | own instance and discretion.
mercial enterprise into a philanthrogic }i,nstitrxl;tignconﬂ {)narll(cets are cont;-olledThy consuimer’siii rgin b holderg’ ge ;mployment in the lean years.ag thfh s?atrlf— . N e
will certainly get no subsidy for the ose: and ir LT behu}d 1 i by his impover gsiel Collierjeg hpense. There is no need to infer that the With certain reservations which it is unnecessary to
absence of a subsi dy the auditors Pglfrlihee,can in the cho!ce is being reduced thy it becomes f:h i Many, S ave not .done very \"gll in tht?u' time, lfx]ke discuss now, we (consider th;it Oo_l. Stobart’s protest is
accounts will see to 3t that T ompallly s | rapidly towards zero, and 'llllsbu , and how mu‘tu - ﬁollary eer industries, and especially during the infla- fully justified, and that he is entitled to tell Mr. X to
wii which the Company could afford %O dn en’}%)hoy- S e wiathe f caiculation const! for Past prgs oo 2014:19.  But anyone who asserts that the | piiq “hic own ‘business.  But the moral he draws is
will be billeted either on its shareholders or - Y? ot | & This case and reliability o ards as secur! d by Causeq ¢ perity of the masters must necessarily have nothing more than a local palliative. There might
sengers. Mr. X had already sorgtos W O its pas- | the essence of what the banker reg 3 monopolise SSumpt] € present penury of their men is making loose very well be a point to which men would reduce their
that the universality of uneg’l }l)o tOu ll)n g loans.  Hence the trade comes to ale bank1oa™™ proﬁtsp tlons, It involves the assumption that if the | G- e’ wages, and increase their output of work for
stituted a special ~ problem 2 b}ég;eunse H;helflerh:/l;eco: ; big; business ** operating on Jazge <2 a aken out of the business by the shareholders | w0 " which would enable pits to re-open.  But under
)

* > fow lfeen distributed to the men instead, the men would the present system of national finance, public or private,

* dent:
; ol
' remarks this corresp mento?

The problem di tely poor 4 ity is h,’ ing; . Detter off. They would not, except in a few | o 9pour charges incurred by one industry constitute
B o an‘i‘f}le‘,m;aﬁ;’“gstt i billeting one’ part of | 1, SE 22;5{;&02: e the influence of BiS i one ,‘.}ggd“al cases here and there. Durham, like Great | 4 [p, oot pmpgrtion of the revenues of other industries.
Durham on itself. Ang it i Dilletig the whole of | Mr X, "who, as we have seen, has_ostensi vant facts) droy g and the whole world, is the victim of a money- |y "l 207" heard President Roosevelt (at “ the
strained him o urideae was this situation which con- strated (on an incomplete survey of the ¢ ¥ ’s a'nty} but 1gf : t is worse in degree in Durham, no doubt, pictures ™ last week) telling an audience that two thirds
the task of advertising Dur?’{ aghe did_in articles, | that one man’s relief must be another m?:ry 'ftsg tion tothe Visitation were equitably alleviated in rela- | (5 51 cales of consumable goods in the United
E im & adversity on a national whether the charity proceeds from volufée dissipatebé the rest of the country the evened-out result States were to people in receipt of not more than 2,000

scale, in the hope of g

; ould e intolerabl: o St here-
; i s.  This illusion has to Veryy . 2uch about the same, and equally intolerable | 5 . "o von Industry lives on its workers, and there
(alleged) feeling of f 2\ e refers in one place to the ilzviglﬁg\t,s rlilngz\lé{:bt.ha;l ?}icss lflcl)gtunes of 9Verylz‘?]((ii}ilti"f‘s::1J .“’hgh‘:g? o g he trend and outcome of banking policy, fore shou}l,d flourish on high wages. One reason why
“London ” does mtome of the unemployed that underpinned at one and the same time by of the L 1o mplem, chacted by the Legislature in Money Bills, or | 5% 0 i Ghvious enough when foreign trade comes
standing!  Well that’ e demtnd, h, a misunder- incomes made available by the transmn?f-]alentu I'al‘ | ﬂ°t€1ti0nented cutside by Money Rates, mvestmell;lt into the picture. But it would be equally unable to
he will tell London faisrl;asi);pgtr" X will tell London, credit of the nation into its financial eqUVET = gac! in Private > and publicity, "is to refrieve money from the flourish in a country closed to competition and contain-
s i

i ally, movingly. 'y i i i consulte istiné P sovnership of individuals as quickly as possible, | i a1 the natural resources necessary for keeping every-
0, he sure will shake g - 8ly. ~Yes, | technique of doing this must be €O onsisY St art] = q ; mg : e
e up the conscience of 1i’] ol it Ii : described a5 ¥ g Y taxing them and partly by persuading or body at a high level of comfort. The root reason is

London some, anq mind you, he don't sy Credit literature, but it can be ?g roctS s giltem A

o . . : ; : ; Molenng's tafee.
And undoubtedly he has dong his a reversal of the process which has beel tgha hares 15 them into accepting substitutes for money | yo hnical “and lies embedded in Mr. McKenna's refer

: i &, b hi ly com- jon of deposits. Tf Col. Stobart, and
work well, as the ions insi system,, ed e gy, onds, etc,) which thenceforth can only ence to the destruction of deposits. ol. Stobart,
;e)spo nse of the correspondents cited testifies. It is no genfranons n8de e bankl:f o%l tapping ° ir "'5‘-bl ’nand fioney by sale to willing buyers for what they | 4o "Ch ) cuffer with him under the same condemna-
isteafl?i acdhlfvemem. that he almost persuades our Social- cs\ - bijen (e 'bem%) S roceeds from th‘iential}m ’ﬂai Offer, or by borrowing from the bankers what they | 400 * il take the trouble to acquaint themselves with
end Mr. Atkins to become a Conservative fi mes and translating the pof invisible po depOSlt’in Shire Choose tq lend. When you recollect how Lanca- the elucidation of this problem as set forth in Major
* ' * : un%ﬂma‘l form to the statek loan destroys adjgesf’ed,e anq OPeratives yielded up their savings (where ap)f) Douglas’s writings they will, for one thing, place them-
The letter of the S & peyentiof aibn Jues tO the d 1B “StaPiedged fheir homes to finance Britain’s selves in a position to assert and prove that the inspirers
referred to deserves :;fztt?ry of the occupational centre | $2id Mr. McKenna. And the acre to b€ ““ i des C,g simtAaV'skY "’ Cotton Boom, does anybody suppose that of the ** patronising lectures '’ on capitalist ** inepti-
nearer to talking busin on, because he comes a ster | D urham, and the cure for it, s of depost” g o the 1" '3MPs would not have been engineered to trap | o .5 gt he rightly resents, are themselves the prime
that the people it the Sotff}s;d After lamenting the fact d,eeperuxm;')hcatxons of this l?r?‘ise need,”” remze fi‘:‘ [ i thl()ose Savings of other workers all over the country 3 ausé of it. All the anomalies and apparent stupidities
of the North, he e 0 not understand the plight zlon. It's hard t}x{nklng’ ttis:;l »¢. There 5 nsobeen (:Jq | Ous a}' ad been able to collar the profits of the prosper- | private capitalism can be related causally to SO{"]:;
IR SRR r iy ) }?yregpondeng. It is; and 1 ong. _That a5 rhe O Tesigt ar-years? TIn theory, of course, they might have thing called the risks of enterprise. In tumn these ris

craftsmen who mecPital available for any unempio eq | thinking to discover what's Wro r Dougles: _orify o tha¢ 9 the temptation: but assuming that they did, and | "o rrie can be proved to be the automatic conse-
SOl escointb 1(" U}Il’zu{::llil he skill to set up onpth)cir covered once and for all by Ma#()acess 0, by 0% ing| for some reason or other they all insisted on hoard- uence gf the precautions which the banks take for their
T 16 bt i lics.) g}mkmg now requl’r'ed is that the writel, d ptefef of at Cir money in cash, or keeping it on current account g\vn « safety.”” Are those precautions necessary? Must
plan in his s r:s \:lme'r has President Roosevelt's 1_5?0\761'}/. And, conclude-‘:' We woul 4 hl:d@" of 4 e bank, this would automatically cause a shortage the safety of the banker inevitably be the danger of the
ance. On the other hapy ¢, G2 Of getting State aseisr. | Vith the necessary knowledge. ., tually S2F giedEl Bang, o tMent-capital, which, unless made good by ex- [ 130 Z¥ @ 00% & My reverse sense, should not the
. °r hand he may be thinkine i say:—by those morally and inte of KBOC em® dyded o, Mg B hold up in- | P ; i d consuming majority of the

finance raised by vol Y. mKing of private bSonhs S iliar form ve P g g ans by the banks, would begin to hold up safety of the producing and ¢ g L
S it o (?f " ‘untary donations, He doges not say %‘ls_orbmg a E)‘aS.lC unfami léle ators who ha ontal Pl : thr[f‘y and throw workers out of employment. Those community takesprecedence over the safety of the tiny
s °t i€ unemployeq a5 saying to him: = ¢ s bars the phines = 2 on the fund?mtechmq thei:"’ 1 out would be left to feed on their savings when minorify whose only legitimate function is that of
Y \\-‘:1}- fu'l:f'\.', I am beginning to A i, urely closed their phllo.sophy the financ! Situat}nsurance benefits had run out. Meanwhile, the measuring the community’s achievements in books and
one to é(.‘m‘?.‘“‘"?’{ | We've waiteq long enough for \:,r:,lll i })ose of economic activity an oW o) 1”1 would cause apprehensions of a crisis, an d certifying them on pieces of paper dignified by the name

. () S b Y- !

0ks to me g if or accomplishing iﬁ- » bank B1ve the cue to the Government (inspired by the of Money. Safety!—as Nietzsche might have exclaimed

some’at ourselves. Mind, I'd work for cac 21 have to do 15 not 112 r ¢ o ionali ks of industrial 5
2oing, and there'e e vork for nought il we gof 3 . . He's ich e’ ' take over and nationalise b!oc S O us — For what?—For whom?
o start in a h:nr;nﬁ ‘\;I l::ﬁ like me. " OF course it':l Ef?.l\xgl Next We come to Col. Smb?zl:in things wk;; lh“’gfjﬂ" )"Orkrpnse- These now being ‘* public property,’” the . * *
time that’s happened. " Ut then it wouldn't be the first | {0 Mr. X. He objects to ce Among RO adly L "lvesers~ Who had declined to finance them through the - it dud
The writer bel; l ) h}ils been “* telling Londonl-)] in‘purhaﬂ’l:’if inf“";:ﬂ' thr(,ut’{:ffnt market, would now be compelled to do so Mr. Harry Bntftomlc-_v puts lm qt spirited defence t(:
Cleves that ““ we should ce 2 ., | the statement that the trouble e IC T Of 8N tayae - ks would get hold | My, X’s charge of ‘‘ waste and ex ravagance '’ agains
S e o ol . <ol ke local authorities in the Durham area. His remarks

! 1D 105 s 5 4 cte o
we knew what could be made that people are going fo to the colliery directors having ne# e to the i he m
o

W 2 ; ; 5 ce soent n® Oney in the end.
want,”" and is sure that small enterpri coupled with a provocative refere? neghlzen A(kli"‘. )

generally follow the line of the analysis which we gave

like his frienq * 5€s run by men | gions * : : py these T ettt % - * * * 2 g st j
: wo i o | Sions ™ in Durham inhabited by YR nd, or¥Tgl tis e ik suieaes :w AGE of February 22 and March 1, show-
Rf‘:‘ldl?d that it was certain that people“;{v'( r‘zr’:{])?nnott' ‘;’85 S0 impressed with the h 51\';:8 X's ﬂf;'Cg{oL“ﬂ' " Bot, ¢ “i?lﬁgx bac" J:‘ f;g{::rﬁf’ 1(521!;"‘\' to induce or | ‘‘ poundage rates’’ He points out, just as we did, the
ave the money to pay for ¢ BOIMg 1o | thought " breathing throug Qe o) : ; s ?
b pe what these m : & d, say®

n produced. | liery owners in Durham are use
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Major Douglas at Sydney.

speech at the Stadium on January 25, 1934.

building societies, and all

fallacy of treating poundage rates, as between area and the Money Combine—

area, as an index of comparative ‘‘waste’’ or “extrava-
g like a scandal that the anonym-
by The Times to guide the counsels
expose his ignorance of, or indif-
acts about public finance which are
in any Borough
y says that true com-
* fair units of comparison,”’
- cost per child receiving ele-
He chooses this example because,
part of his letter, the number of
free education is larger per 1,000 in
ny other part of England.” Further, to
so large when expressed in
he says that out of 200,000
““ 00 per cent. have a rateable value
num, and 75 per cent. are under
hat in some parts of Durham the
already up to 20s.

plained of, he observ
penny rate ”’ and furnish no
aste or extravagance involved

banks, insurance companies,
other interlocked components of
gance.”’ It is somethin in their pursuance of political power.
ous gentleman chosen
of Parliament should
ference to, technical f;
familiar to the ¥
Treasurer’s office.
parisons of costs depend on ¢
such, for example, as the ¢
mentary education.”’

as he says in another
children requiring
Durham than in a
explain why such
terms of poundage-rates,
houses in the area,
of under £15 per

€printed from T
not sufficient that an idea should be right,
e dynamic, and I have mentig)ned thes_e
ers to show you that this idea is dynamic
What is it that makes the ap-
1n these ideas that we are discussing to-night? Of
€, in an economic sense, as we believe from the
, they are correct, thgy are sounc!,
S not enough. They do, we believe, render it
this paradox of poverty amidst plenty,
There are ways by

out to be necessZ

This centralisation of power is held T ochnic i

tated by the scientific laws governing b
finance. It is pretended that these laws will
and economic security thereby destroyed,
is decentralised. Very well; if the public ac T
the final word on the matter they must Ff’rg’ bank
selves for the perpetuation and extension 0! o e
blight which has visited Durham. For Sllnne
tive inheres in the unfettered control of Money:
diffusion of spare money among “the 12
tributes initiative and breaks the ‘‘ law
conservation. For one thing the publ
to interfere effectively in politics s itte
crosses on ‘‘ views from nowhere '’ transmite
the three-in-one Party Caucus. D
come of the present domination wi
public live within their incomes, as they
joined to do, the lower the incomes W
receive to live within.
finance is designed to produce that =
petent inquirer can verify for
Social Credit Analysis. Col. S i
that the colliery-owners who formerl:
alleged, in ‘‘ mansions,”” had been obhlgé‘-
for smaller dwellings where they cou =
some of the amenities to which theyd .
tomed. That is one evidence of the d¥ lass O
of initiative left to a once prosperous ¢ rs 10t
And if as to them, how much more a
The process is aut |
its insidious devastation of life and
stopped however. >
mains is the problem of getting
ment in the teeth of the opposi
On the solution of that pro ow be €
spirited citizen of every rank should B
concentrating his mind.

oungest clerk

om of our hearts

Ut even that is not enough. .
ox could be solved otherwise.
wﬁ Methods that are being employed in Russia and else-

pts to solve this problem along quite
t the reason that these ideas do make, to
erstand them, an instant appeal and an
0 get to the truth of the matter is that

poundage rates are scape from something that I have called

The high rates com
the ““low product
evidence at all as to the v
in the spending of

in the pound.
 fuoish o bWe all know that at the present time the world is
foming bound up with one law and one regulation
We are brought up in what is sometimes
al training, as if the object of Ilfe_was to
We are told that we must do this, that
, that we must not do that, and there
ottom of your own mind the feeling that it is
1ot right but that it is not necessary. (Cheers.)
gent necessity for subordinating our

The technique

Opinions as to what constitut

€s waste will always
arks; and apropos

of this he refers to the

(mentioned by Mr. X
(Mr. Bottomley)
on the area of

in his first artj

place an additional rat Whatne(;fs;?nit;uc}d]oes
t believe for any length of time is that that
hould be made permanent.
Social Credit idea is exactly the reverse of
Dtation to which I have referred.
L that because of the genius of inventors, pe:
€ work of engineers, organisers, agriculturists
€IS, great chemists and so forth, we have now
" 3ge of abundance and fundamentally economic
d it will not, in my opinion, for very long
terms should be made for that abundance
onomic security. (Applause.
remember if‘.ywas( gﬁl abou)t certain forward
at,they took too much upon themsc]yes. Now, I
at In dictating to all of us the way in which we
\ese good things which either we ourselves i)fr
Hediate ancestors have provided for us, any o
ody of persons, whether they be called fin-
T otherwise, are taking much too n}uph upon
It is from this world of bargaining, this
and regulation, which exists not because
ties of the case, but because of the neces-
€ System, it is from this that Social Credit offers

Qrose Specific urgent

The method is known-
involve capital
tside the area.

tell London ** about
Ty owners and the extr:

Durham, but ¢
one to tell Durham what
en picking out of hoth.

Iunicipal assets
controversy in-

expenditure out of mop
It is all very well for
the pickings of collie

it wants some
London has be

t
Agricultural Mortgage Corpor?

ORIGINAL SHAREHOLDERS :

in the centre of
0 slink round it

und baseless recriminations inside,

Pt the dissection methog pro-

tham dole-drawers where
Us apply it all round s as
S where their r.
raised in Durhg
€ must not be tak
pent there, or that
for interest Payable
moral issue that
al exercise that we

National Provincial Bank
me from, but let

Williams Deacons Bank

Ot say, there is one perfect world and we will
Pon };ou others, mfking it a Utopia, but it
at we are in possession of all the necessary
to enable you to make a perfect world for your-
€ do not know what sort of a world you would
¢, but we will help you to make it, and that
e call the escape from Utopia. It is the thing
iman mind, and particularly the Argglo-Sa_x:;ln
always been determined to achieve rig é
ory, and sometimes we call it Freedom, an
TMined, all of us, to achieve Freedom. (Loud

pudiate liability

outside its bounda 7 individuals (1 share each)

Or it everywhere,

one must think
n doing so one is
ing the vital ques.
ntion of the public,
—and where does it

DirectoRs,—Sir Wm. H, N. Goschen,
Sir Otto Nicr}w_ver;
Armstrong; J. H. C. Tohnston, D”“Td?
ment ’j-,-;lsl; Wm, Gavin, Director: v,
); Sir George Barstow,

e W Provincial Bank ;
taking the initia] ste
tion which is forcing
namely: Whence do

P towards answer

itself on the atte

es Money come b
4 4 i " sntiad 3

Si Ghorge May, Secretary : Pruder Bishol

schni idera-
House , of course, a number of technical consid
Manager: S. A. Bonner, Stone it

achievement of any system of dlstnbutmg
An examination of the exact details
Sals of that kind is always, in my opinion, better
Y perusing the writings or dxscussmg‘lt.'wxlt’h
are equally interested, but the prmr.,li)gs
* Necessary fo achieve this economic freec (ém
simple indeed, and do not let anybody
12t they are complicated. y
of these principles is that your accounting

When excavations
foundations of the ne
tions in the neighboy
ning dry. The Bank
and had tappe

650,000 shares of 41 each
5 per cent. Debenture Stock
. Debenture Stock

arried out to lay the
ngland, other instity-
their water-wells run-
one deeper for its greater
€I people’s water.

. AR s pdm
Government contribution towards &

o e il

First Martgage of Agricultural Lar dn:~ {5
jeme

Loans to Landowners for Improverr

the effect on local fin
Procedure of the g

ancial stability

of the policy and
reat London finan ity

cial insfitutions—

system—and you must have an accounting system in
this economic world in which we live because it is a
complex system dependent to some extent on what we
call the division of labour and process, you must have
an accounting system in order to keep these processes
regulated—but the first thing that any accounting system
should do is to reflect facts. (Hear, hear!)‘

Now, how can it be said that the accounting system of
the world reflects facts when you see such a simple
little thing as this—and this is only one of thousands of
instances. Take a bale of wool and put it in storage and
do nothing whatever to it. One day this wool may be
worth, let us say, £1 (I don’t know the exact price, bl?t
let this serve for illustration) and in one or two weeks
exactly the same bale of wool is said to be represented
by £3 or £4. How can you possibly have a system which
represents facts when the figures can change at any
moment without any of the facts changing? That is one
of the elementary aspects of the matter, but I simply use
it to emphasise that you cannot begin to grapple with
this problem until you are quite reasonably sure that
you have some sort of relation which you understand
between the facts and the figures. If you had a genuine
relation between the facts and the figures at the plresen't
time, you could not possibly have poverty amidst plenty.
(Aﬁplizuz‘;l)y a very short time since over the wireless
in Great Britain we \}\;ere tia.‘ssur;al? t}tlﬁitnget ;ve;(e) eivgsootrc;

and that the only v
Egooxfo;:;::trys,uddenly, with no change whatever in 1tx}]1§
physical facts, they seemingly discovered that that “l‘)o' :
not work, and within two or three month§ of 1tsld :;11:5
broadcast that we should economise we were tc;1 .
the only thing to save us was to spend. (Laugh fr? 4

Now, having got some sort of relationship tha },o
understand between the facts and the figures, thenf)otl}
have as asuestion of policy to deal with both‘the Iai! s
and the figures. This is where genuine politics— b?
not mean the sort of stuff that is ca]legl politics, uv
genuine politics—may reasonably come in. You may
take, for instance, a country like Austraha,_anr'l yog
may say, well, a very wealthy country potentially, an:
we should like to develop it very much along Western
European lines, and in order to do that it would reqm(rie
that the whole of the population shall be employeIA
There is no difficulty about that whatever. 1 wo“ug
guarantee, with a free hand, to put every man unk
woman who wanted to I;vorlk in )Auslraha into worl

ithi nths. ause,)
§ lBﬂll::l itt?srif)tr::cessary.( Ygg might quite reasonably say
—*“ There is plenty of time for posterity. There |§ r11{o
reason why we should d(zh the v;_vhole of pff’:ex;;;y :n}:)(\)f g
i ever did anything for us. Le 2njoy
g::tt:il;t);;ount of this g!on'qps sunshine and ﬂ::l]f' wogt
derful land in which we live."" That could be,.:h lev: 3
there is no difficulty whatever in providing, \Vil a_t\;lrg
much shorter working week, or, alternative }/ mhi 5
comparatively large leisure population, a very hig
i eryone. .
St%?l?jsiedagg inggrio;fegoli’cy, genuine mgtiexsbofa;lalol‘\\c:_ev(i
i e OW

which you might reasonably be hsuppose ong g
to settle for yourselves, but when any L
it is impossible that this country can b

L)ttzitleS of pfull employment, or, altematl\lrnly,d tlhaltl
it is impossible that those who are not emp c})‘yc 'Sml~
be reasonably maintaine;d, thgn I say that he Slmlp y
does not know what he is talking about. (Hear, hear. )
You cannot possibly have at one and the same time a
large unemployed population, which is the same thing
as assuming a large potential production, together with
large unused spaces of land and a la{gc mass of unused
machinery, you cannot have these things at one and the
same time, and have poverty without there being some
reason which prevents these people from becoming
i lause.

nc’}ll‘i'lergAinone a)spect of the matter which T think is
probably more important in Australia very Iarg(:l_\v be-
cause of your trend of thought, as 1 und_vr;;t:md~ it, and
that is the question of the form of administration that
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you give to your various industries and to your finance. | very simple things ar sometimes very difficult to realie

It is one of the most unfo.rtunate mistakes which has Thg’re ispreally Eo su(i:h thing as ec?rllomic insecurity -

affected the general move in the world for better condi- | the present time. There is no reason why any sil hﬁ

tions for everybody that it has generally confused what | person in Australia should give one moment’s thoug I

K]i ;Zlieagrx;]mstrgt{on \vléh poltxl::y;t t}Il’eopleththink, when | as to where his next meal is coming ftoI;'l-” bg;‘:n?‘ Withstang You. bur vou

t man giving orders, that that is the man who | that it i ccession O 0S8 : you. : P

is formulating the policy which is being followed in that auil i s]lsluxrllgzse§’saigyart10ag;‘;:si%; L:;f complete adminisu® ms:;d' In 2 rapid passage through Sydney, 1 g~
e b . sl € practical advice as you go.

particu’ar instance.  This is very probably not the | tive incompetence. i Don’ e

¢ase. When you see a foreman stevedore down I am always very anxious at all times to make i oqnt Waste too much time in lambasting the man

in the docks unloading a ship with the aid of a | matter os imyerson}; e s aiBicl i dojuat honestly o olskcarrymg on the situation. Go to him and say,

large number of men to whom he is giving picturesque | believe that el\)re ba.nkerpis a roéue' I think that man¥ Sary O here. we don't like your system, it isn’t neces-
orders that man has no control whatever over policy. | of them are very incere indeed and, of coursé: ol cloze tand We would like you to change it. You are

He is in a certain amount of control of administration. A - sition has plac ¢ to the machinery, you are in charge of it, you are

3 £ ; Ii i ir posi amilj S1s : 5 2
He is administering e e ir::at;lseei rt};:a agg?enssv %%Yeerl tl&zttttlllit::k It)hat they begin “3 selllianr w1§h_ 1t, and it won’t answer any special pur-
with a policy which is imposed upon him, be seriously bfameworthy and liable to public TPy do s to putting you out. What we are determined to

d they ‘“g body w.ha‘v'e this thing done. Now, if you do it, every-

_ Now, there is one danger which I see at t S ion i resente . i i
time, apart from Fhe inter%rention of a wor]d-\\};iedgJ l;ibtzzf Eg? clc?nts}ilgér“t’l?g; th;:sgorx:la;)ttterr;y:é'lef ?nind in the ea:aﬁ ut YOud})ul;ea 'happy » but if you won't do it, we will
trophe, and that is in regard to this question of change | better ways are found of doing things than_fheer‘fed. s (Applause.)
in the financial structure of the world, We know quite | that we };'o ose. There may be; nothing is PE oy impr, oWing that, I must say that I am not very much
well that governments are supposed to be supreme over | What I dpo c}:b‘ec.t to is for people to say: NO: veth‘y Crgdgtssed Wwith the idea of forming a special Social
the people governed.  On paper, at any rate, the Gov- | persit in the old ways which have produced the iqey Liamentary Party. 1 have always opposed

beil a In Great Britain, and I think my position has

ermment of Australia is the supreme authority i justi
p ority in Aus- | catastrophes. sent 10 the.. Justified. Get hold of the existing people, whether

tralia, I presume. But I refer to a country I know hose who co

better, Great Britain. On pa er th ¥ It is a very strange thing that t e not par €Y are politicians or whoever they may be in position,
in Great Britain is the Houls)e %f Cofms!?(?rfse:m beu:til:tﬂ:g 22 tb euithel B oL 1 ﬁnanc}alatsigtsltetmha?rthey h]::;; a mi:epply your pressure to them }z]md ilake their lives
e ol if this is so at all. It is much more ;adzrrgisf:ﬁ?b?hg hent o £ e b m % | heary ) 1 them untll they do what vou want. (Hear
y that the supreme authority is the Bank of Eng. F ! T uld have bee :

lnd._ Bt the ot T vant o ke sty st s | (4 gy 10 an xten wheh would bt i B Betors conctutin, 1 am fored by my comscince 1
B G e T o oy G | ol prsion i o banns, 1 WE | 00 8 v v 1 i il b il

(4 e €y may not i ridge el nj g e coming year without the begin-
be the supreme power, but they gare tlslle sgcor?(i §Eetge§lgnetskmd cor}structorsd‘)ft tBeBP;idgge ha ,f,?,lll\ld mgsbof another great war. gW};xat the outcome of this
g?w?r E the State. What T am so much afraid downelrb worﬁ o t]meS'da\I\:as not up yebt ¥4 Sner® Ve I do not know. Tt it is possible by that miracle
< is waet, bt){l undue haste in combining these Be lik:I Ogt ve Fxtmes, anbout time that new .deséf (his can Ofx?]lit that comparatively imminent catastrophe, it
ﬁnanciI:i ‘ rst roggp the nationalisation of the [ and ne wy 9 tsray : w‘}*f ald be given the work; Y€ iy “ancia]y be done by getting complete control of the
ment s te},’; em and its combination with the govern- | financial S actor}sﬁshou_ alloged to De ﬂ:zen at frighten System within that time. I say that not to
which o, on dnight make only one Supreme power | fi e e g 3 8 every O casio! od 3 EVer r, you. T do not believe that the Anglo-Saxon
) you cannot handle and you cannot control. That nancial system breaks down on has defi o Simp] €ally is urged along any course by fright. I am

%8 a very real danger, and I would like to § : any strain is put upon it. Somebody 5 you 8% Vit telling you as a reason for knowing that it is
Aoyt 2ot ot Wy oy £ | b o being s ovnsation whet 58 98 by poesll” il S Yo o mah e
ammsary_ to make banking a State service, but what I rella when it is fine and asks oll'1 t Y s oaviﬂs ecOm)m}seussxng the fine technical details of a new
= convinced of is that, before you do that, you must —(laughter)—and, of course, whe - ation De IC system. That can be adjusted by your ex-

absolutely certain tha P uSt | wet. But, as 1 was saying, the accusa i, c;on, ‘ Roin, Keep hold of the situation, say that you are

: t you have the policy of : on Ay
anking system changed. (Loud policy of the | made continual mistakes and having €20 “or ane; sy © have certain radical changes made in this fin-
3 ) n in radi hanges ;
Now, what is that poucy~g i isa‘c’gfiﬁﬁ'e)d ith trophes docs not perturd the orthodox Po7 st a“‘cila:vlfftem- rlong N S A
%E;S b dthﬁ outstanding facts, so far as west:}rlg om\;;?; att 311. < to say that thehs} it # ¢ 2due cagn;;fi]t'penpan?niyg:vggrkgse Phat &y the
ope and | i A a m is is W i 1 ion for forei ts. !
P e United States of America are concerned, | is a bad 0;7125 alrale:]rt;rl}fsttgi changed. That 18 ol from I olnder against the flint at the present time, and there is

are first of all this tremendous i an ily- :
G potential abund : : hort of 398" fonl in. One i i ith that—by increas-
gnegr secondly, that this abundance is obtained %nceé T EpOriat 0 PoTHiina thattaI;OWOr Sausfac s 8 your El;%sesrl:t:;? wli:ryc}?:sgf;l pmogw\:; so that ygu do not
€asing amount of what w, y Heaven could not make this syste + fourtee? 2 pis Ve to P oto b e Sanne

i We have been saying that for the 1t T tyrguinge = sy, 0 Press for export markets because you ¢

; : ) 1 i a e your own tion. (Applause.)
mived at th s g somewiat different data. ar. S e ‘L‘;”?,’f;’l;gﬂ"itgﬁ;:th the things b Senctty l i Finally, i o viiﬁdéiqi’,inuy‘ kedl of e et 1
usi ; : Y, 4 N :
the result which was conﬁrg:led 13; tIh;1 I:Iil.oand that was | stated have been said and are p;!(;tlf%rv.vaffl nohﬂ”’ onbSSible for o real financial System to be instituted in

i ; i s ST i Ne : o
the Urited Sttes ooy e Technocracy Moverment 1y | Al & 2o argument which s Dol ponisaif sl The Gody at o tme. Thep S8 IR0 Vs 0,00
s Whichis also studying th reat Britain with which we t it 18 7 pro cu] " : might call the worldly-
e three groups came to th o o matter, and | not dealt and have not answered, D X pies &haf' Wige oY atall,”” but what you g h 4
amounted to this: Tt was obvic;susalme conclusion, which | o realise th: on along these y s Wou 2DSWer is: ‘* Yes, certainly, but such a country
S, 50 far as Great Britaj jse that you cani go t move hodt uld im, diately have all the pressure of international

Was concerned, that by 1942, if there w & Britain | cally for ever so long as you do DO (Heals ' Ja an ediately have all g 4 : e
in i i A e K] ce ' That is a true objection,
11‘::?:121 : orward in invention or innova%?orr:o tﬁa mr%l;(‘i:tous You have got to bring pressure {0 btfg during tfbbrlﬂsﬁ l but. it h;?;ot‘ll]%: tini‘gg:%s:,tl;ualiﬁcaﬁon, and that qualifi-
y took their normal course, it would be €IS In Great Britain we have devo no; gl Qtion yas b }t)he reasons why I sketched the growth

this quest 1 niqy

few years much more attention to to the ?f these jdeas in the different countries of the world.

could i : ( S : s

living than anythin i ; i tishie

s we h i Social Credit. are quite satl na¥ i ; ure t

resent, with an Enempl:;eed Concenied. Up' to the | technieal f,a’sis ch_V Svhat “?e want to do, a;,era! "';3 i ' frop 1:6;nd ﬁmuiltc ’:v]o%f!ssbe, I do not think that it
»000,000 in Great Britain. EOPRGtant’ of oey concerned with getting it done, andt";tegd an ’Pca Woulg be tgf;’,ﬁ:d by Canada.

pursued this course. We have cOm% “ There i5 a1 over the world a growing appreciation of

nllllmber ¢ o B reepen e I:OZ :gis situation, which spreads bevena]laml‘:t?ugtB tit ?l?ntk (:J?

C e , cheap thing, and one quite oU ‘Mselves - is no doubt at ali about it tha
duction would force ys tnormaj Progress of actual ﬂ})m- gravilzy oF %his movement, to SUPPOSE g afé c‘ 5 the | ocives. There is n ne—and I think it is not an

“ye B !
ition wing wi

=
E“%E &
Avex
T ———

Ower strata of banking eat Britain, 80 per

; : - ced B : :
: responsible positi incompeteDt o oinceC b Xaguerat; rtainly in Great B
would now call onr o one-third of what we Tehgy :;-l; ior:osmwogztafeam perfect] CorI; is bfogglij e tg gg}“f,‘ onktofﬁsggr's—cfabsollﬂdy agree with me. For
avlovad employable population would be | th )% -e unless press e g ank o ask you to take heart and at the
aively and ey SO0 B ve know it 5 pro- | bear on o T on meaut st of all B0 O S i | o fhat by making the change in_ the
y and increasingly ir : v on them. You mu 2 o Mgpf T me realise ot running anything
the form of society in %\i‘{\icl:cm?i; : lf:ifs dealing with | understand what it is that Y‘L“ ;{; savﬁ’l’é don®yant R?ﬁl}l‘t financial 5}’5“";““%0‘;“&“’:“:‘3 by allowing }t’hinggs
pPloyed. We know exact] how > are unem- | what you want, and then yo that D it to qthe risks that you &€ "HaT 0 busy. (Loud and
tion, and : Y to deal with that situa- | tain terms th t you intend to have et rift, So on with
(Ch'eearg ) that is by the method of national dividends. | I am abco]u?fal; confident that you © ple iﬂﬁg “ONitinyag ;lpp ause.)
i ‘ i eoP "
1 want you to realise that, owing to the fact that we (Clh;%r‘s]c)( that when T talk now 0 th‘!’:i P‘.ery

are br i
OUBHt up under the hypnotism of money, these | sponsible positions they do not




Area Reports.

Southern Area.
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LETTERS TO THE EDITOR.

“THE MODERN SCOT.”

Sir,—) %
M. Montgomery’s tirade of irrelevant, and, as it

flaccurate statements as to my family history and

t is al?fn:loehs not prove his case, and leaves me unmioved.
debager, | ct1od commonly adopted by a certain type of

3 is typiral of the Harry-Lauderesque Scotsman;

Who debase the character of their fellow-

In foreign countries. * He who laughs at himself

4 fool—he 3 M
Ughs i:t Iﬁi ;\ho laughs at his family is a knave—he who

ountry is a traitor.

;.t:»’ It is Impossible to separate the political issue
rary aspirations of a nation. E.g., the French

and the Irish struggle for Freedom

and 6 give me some hope for Mr. Montgomery,

sentence seems to show that he cannot see

trees. However, he is annoyed. It only

Yours in hope,

A FREE ScoT.
reasons for my anonymity, but Mr.
possibly understand. The English
open fighting > is mow ruled out
In any case, Mr. Montgomery is as
am to him.

Ty could not

Vlctlms.
to me a5 |

Sir_y, D UAL CREDIT DISTRIBUTION.

%“glas case has been subject to so much mis-
Y those incapable of understanding, or who

e t1 -
ing that axe of their own to grind, that it is not surpris-

criticism of any description is viewed with

the e x
Sim| ins‘.ller APpearing over my pseudonym in the issue of
P}’ as g TEply to

Were regarded as complete in itself and not
e critics on points raised, it would be
.0 assume that my object was to show that the

B ne =
?‘"Clples of a solution of our troubles were in-

dPplication.  Sych, however, was not my inten-

0 one is more convinced. than myself that the

i 2Sonj
lr"efutabi,.up‘)" which the Douglas principles are based is

lagj8la el
‘:g?:‘ Sh:llrae?u"es That the cash credits of the popula-
e

21y moment be collectively equal to the col-
l‘respnceiS for consumable goods for sale in this
crel{;t.:'ctwe of the cost rrims of thesg goods) and
se Is shall be cancelled or depreciated only on

Or depreciation of goods for consumption.”
IS to see that the requisite mechanism is

v the mechanism offered was insufficient for
%, I submitted an article to you some weeks

etiring Consumption Credits,” which you
OUgh to publish. | confess I was surprised

f your readers commented on that article, for

,i:‘zhmismco"ﬁrmw Douglas principles it offered new

10 give effect to those principles. At the same
that silence implied assent.

termeq destructive criticism.

sﬁ‘"‘ assume that I differ from you in thq matter

= ounts being in addition to national dividends
¢ goods,

IS precisely the same as yours, as outlined in

oods priced £1oo, but for which the

15 only £80.

POxm‘om' these goods can only be taken off the

< = issue of a further £20, whether as discount
O as dividend to consumers.

s BUment starts where yours stops, namely,

L7 9n page 252, “* If P. (producers) be assumed

Nk credit, then when P recovers the £100

§ and destroys it.”

ns:l 1Solated case would you be justified in making

Woupy Plon.  Moreover, to do so as a_general
d strike at the very heart of the Douglas

are
Iy Oﬂ(;. Presuppasing that in respect of the prices of all

hr,;v:llgln‘.

:hil o thay
"Orelf this i

ed [°|.' sale there is debt owing to a bank.

quite apart from Mcleod, McKenna, otc.,
ank loans create bank deposits. It follows
true, and it is true, that g; your reasoning

Bank deposits in

existence equivalent to the prices

of all goods offered for sale. You don’t believe that 5
neither do I. .

The Douglas analysis teaches us that while one unit of
money often is responsible for the creation of more than one
unit of cost (or goods), that same unit of money can destroy
or remove permanently not more than one unit of produc-
tion—unless the receiver is either * living on his capital »*
or failing to repay his bank loans. The law prohibits Com-
panies, Ltd., from living on capital, and the banks see to
it that all loans are repaid.

Let me illustrate my position !

Assume that prices of goods offered for sale in Great
Britain collectively equal x + y, and the total of money in
existence and owing to banks equals x.

To enable the community to buy goods x + y, it would
be necessary to issue additional money equal to y. But
although producers’ costs total x + vy, their bank loans
total only x. Therefore, when through prices they
recover X + y, there will remain y to their credit at bank.

It makes no difference whether ““y " is received direct
from national credit office as discount, or whether simply
as part price out of national dividend. “ AccounTtanT.”’

[Pars. 10-12. We assumed Douglas’s other principle to be
in operation ; namely, new credits for new production.—Ep. ]

ANSWERS TO CORRESPONDENTS

“THE NEW AGE.”

Letters from readers on the subject of ‘‘ The New Age "
are hereby acknowledged with thanks. They will be dealt
with in due course according to their nature, and to the
expressed desires of some of the writers, For the moment
we shall not pursue the matter in *“ The New Age.”” Hav-
ing made known our disquietude we consider it the best
course to wait a little in tiie hope that the occasion of it

disappears,—Ed.

F. R., Kent.—We regret we cannot pass opinion at any
length on the writings of Social Credit advocates in the
local Press. It would occupy too much time, having regard
to the increasing amount of publicity allowed to the Douglas
theories in the independent newspapers. We would like to
say, however, with regard to the article of March 12, which
you send, that we think your style, both in tone and form, is
effective for its purpose of giving newcomers an insight into
the content and objective of the Douglas proposals. There
is a slip at the top of column 2 in the article, where you
say that one-fifth of £1,000,000 is £4800,000, but the context
shows that you intended the £800,000 to represent the four-
fifths left after the one-fifth was deducted as price discount.
We hope your efforts will have the effect they deserve.

FORTHCOMING MEETINGS.
North-Eastern Area.

April 17.—A meeting will be held at the Co-operative
Hall, Hebburn. Speaker, The Marquis of Tavistock,

April 18.—A meeting will be held at Wallsend, at which
The Marquis of Tavistock will speak., Time and place to
be announced later,

April 19.—The Marquis of Tavistock will speak to the
Gateshead Rotary Club at 1.30 p.m. and at the Town Hall,
Gateshead, at 7.30 p.m.

Southern Area.

April 12.—The Rev, A. S. Berey will speak on Sociul
Credp{l at a meeting being arranged by the League of
Nations Union, Bournemouth, A y

April 18.—The Bournemouth D.S.C. Association is
organising a public moetinsﬂfor this date, at which the
speaker will be Mr. W. L. Bardsley. )

(Times and places of these meetings will be announced
later.) WA

April 24.—A public meeting is to take place at the Royal
Pavilion, Brighton, at which the speaker will be The Most
Hon. The Marquis of Tavistock.

NOTICE.
Owing to the Easter Holiday * The New Age " for next
week will have gone to Press on the date of the present
issue.  Will contributors and correspondents take note if

anything is left out,

NOTICE.
Several articles, letters, and answers to individual
correspondents, have to be held over until next
week. Evidently Spring is coming !—Ed.
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ACADEMY CINEMA, Oxford Street
1

GER. 298
Premitre. Brieux’s Famous Drama of Justice,

“LA ROBE ROUGE ”» @

A new Exposé of French Film Art, directed by Comte
Jean de Marguenar,

THE “NEW AGE” CIGARETTE

Premier grade Virginian tobacco filled by

nd in cases made of the thinnest and purest
paper, according fo the specification described
in this journal on January 23, 1930,

Large size (18 to the ounce). Non-dmottl:?ering.

Prices: 100’s 716 (postage 3d.);20's 1/6 (postage 2d.)
Price Jor Export ex English duty quoted
on  minimum quennty  of 1,000,

FIELDCOVITCH & Co., 72, Chan

cery Lane, W.C.2
(Almost on the comer of kolbom and Chancery Lane).

Social Credit Reading Course

Comprising :—
Social Credit in S (1d.).
The Key to World Politics (rd.),
ough Consumption to Prosperity (2d.),
Social Credit Principles (zd.).
Post free 6d, the set.
SET B.
Comprising :—
Set “A” apoye,
The Veil of Finance (6d.).

Post free, ys. the set.
CREDIT RESEARCH lfvlléifARY’ 70, High Holborn,
DAy \

°
Supporters of the Sociaj Credit Movement Contend that
:nd;r &resent conditions the purchaamg Power in the
ands i

allacy to treat g
a repayabje loan,
the strength of
with the value
This hag given
accountancy,
0 a conditi

Credit Proposals Would remeq
this defect by increasip the S
ands of the communltyg ek i e

production (as distinct from their apparent financial cost
under the preseng system), T

e technigue for efiectin
this is fully described in Major Douglag's books, W

SUBSCRIPTION RATES,
The Subscription Rates for « The New Age,”
0 any address in Great Britain op abroad, are

. for 12 months ; 15s, for 6 months; 7s. 6d,
for 3 months,

——

CREDIT RESEARCH LIBRARY

Books and Namphlets on Social Credit:
BRENTON, ARTHUR.

Moy 9
ial Credit in Summary. I
%‘?ﬁ:‘aKey to World Politics. 1d.
The Veil of Finance. 6d. q

o
Through Consumption to Prosperity
C.G. M. .

The Nation’s Credit.
DEMANT, V. A.
This LUnemponmen_t. 25.6 6d.
God, Man and Society. 6s.
DOUGLAS,DC. I;facy 2
Economic Democ 4 b
C:edit Power and Iggmocracy.
ial Credit. 3s. 6d. )
%‘(})gaBreakdown of the En’}plO}O
The Control and Distributien i Ottaws-)
Canada’s Bankers. (E_vxdensce
The Monopoly of Crednt.tq:'; !
These Present Discontents:
ial Credit. 71s.
Thseoi;;or]d After. \\{ashmgtlox?.
Social Credit Prmcnp]es._
Warning Democracy. 7S.
UNN, E. M. :
DT;'ne New Economics. 4{;1.
Social Credit Cnar}. 1d.
GALLO\\"AY, (el iadl ;
Poverty Amidst Plenty.
GORDON CU!\PM]I\:TG,CM.dit 6.
Introduction to Social Credit.
RSON, FRANK gl
Glfinsitudy tn Purchasing Power
e ; it. 6d.
At'l dutline of Social CresdliItALL-
HATTERSLEY, . MARSH!

4d.

75. 64

6d.

6d.

The Community’s CrEdit'gde;md o
This Age of Plenty. 35 4d: ’
Men, Machines -.nd Money- janatio? o
“The Abatiion uf Poverty. A Bret ExpleCy
i
fsroposals of Major C. H. %
RIVIL. BC of Finance and Social Cre
The ABC of Fina
POWELL, A. E. . W, (i
The Deadlock in Finance: 3% ol
The Flow Theory of Econ
TUKRE, J. E.
Outside Eldarado; ,Bd-
YOUNG, W. ALLEN.
Ordeal By Banking. 25 B
N 5 for 0
More Purchasing Power, 25 e on
Critical and Constructive THec,
BANKS, PAUL. ! 2
People versus Bayiers. 6d 2 il Cr
D:\RLING,{]. lz of the Empire: G0 4
Economic Unity 3
g N, I. B} 5 caphy-
ngllu({).:gilne oJf Economic Geos o
UDOVICI, A. M. L 6l
LA Defence of Aristocr ;‘cAyi'I,l F.
SYMONS, W J125 :n;d and
The Just Price. 4d. Finan"
Instructional Works .on
Economics:
BARKER, D. A.
Cash and Credit. 3s- " C‘"
-ARKE, J. J- ent. ]
CIOt‘tzline og Central Governm w

= Yo,
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