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he Bangerg’ Crime Calendar.

Une s
Sougy, AfricaI.4 tIl;e €vening newspapers had a story from
himager of 2 anaPPEan that a bandit descended on the
ki 8eF into his ¢ at his private house one night, made
Bag STVe to tp, aé under threat with a revolver, made
com Certajp e fOUSe of the assistant manager who
e xfJany the pa.r't orced the assistant manager to ac-
they € Safe ang Y to the bank, made both of them
engy drive Ren o og“’e him the money, and finally made
Bsey €, ang dtiy 2 certain hotel, deposit him at the
somped With g € on. The report said that he had
Fop 1S 2tious ;e O0ty. - If this story is true it raises
Mgg; Atterly e 3 S of law—or would do in this country.
dygy, Rates, 1, >tland Yard authorities, and certain

assist iy, teen Impressing on citizens their legal
Oﬁi%:d banj rob '¢ prevention of crime.  As to at-
pfo\,l-(; € expe ctenes it goes without saying that bank
the . d) o ed to fire pistols at the intruder (if

® T c i e » &
"}at wh 10 theiy bg:;f nkpots, without consideration of
hig | Mereaq 1 ~ONES.  Of course it is possible to argue

R p 15
fay aBStEY s rope‘r‘,;ror.’g,f“ a servant to fail to protect
;)f Oth, ¢ the Y It IS not wrong for the master to
%t gy Peopje mer holds himself out to be the minder
ey, L ke loseg ONey; and in that case ought to pro-
i g UPpose ththe]r money, they lose it—or do
Wtioy arle be 5 met}?yddo not; then how is it replaced?
9SS on any ;emof rePIZIClement which does not
on at all?
* *

€nty .
Ow casg fi the C{edzt question in general and
W Nf’ﬁrn,aﬁ%n Particular know that the answer
h:ﬂd Is based on high judicial au-
sht_CGDh‘zfll bank and of the Govern-
Honery”” replaceable at the cost of
erefore appear that the prac-
to decide in cases where people
ilscertt:,' Prevent robberies of banks,
ere a‘v:u_mnfg \v_hethcr. at the time of
"o ¢ of the real nature of paper
Perty rights ** attached 1o it.

By, “ffe
Utﬁ_n‘nce' th 1e of
Cy ang ’;'.V W

Ignorance of this would, in effect, constitute their crime
of playing for safety. 'Twere folly to be ignorant where
wisdom meant immunity. This is a new argument for
inducing the public to look into the money question.

The Drought Scare and Others.

The Court Jester of The Times (June 16) was
evidently commissioned to say something funny about
water, but in such wise is to induce solemnity about the
shortage of it. He did his best. He headed his com-
position with the title * Little Drops of Water.”" This
effort apparently brought on a drought of humour; for
nowhere thereafter did he make a bid for a laugh. He
pointed out how difficult it was to make people realise
the serious position, the reason being that although
farmers may be ruined by the absence of rain, there are
a lot of ‘‘ open-air joys * that would be ruined by its
presence. Then he remarks that here and there a “ rare
individual " takes in the true situation, but, also, he is
treated as a ‘‘ crank ”’ and a “‘croaker.”” ‘It is a
pity that he does not get a better hearing.”

* * *

Yes, it is a pity. And in this lies the opportunity for
our Jester to come out of his surplice and resume his
cap-and-bells job. He could write a brilliant article
round the fabie of “ The Boy and the Wolf.” The
““boy " is the Press—including even The Times. How
many scares could this writer not adduce as themes
for his playful wit and fancy. The great Gold-Standard
scare comes to mind at once. Why should any person
trouble about the drought-scare after the way in which
events have discredited the gold-cranks and gold-
croakers? But apart from major issues like this, there
is not a day upon which one does not see in heavy
headlines on newspapers and posters one or more of the
following  stereotyped  adjectives: —'* Sensational,
‘ Amazing,” ‘‘ Astounding,” ‘‘ Grave,” ‘ Tragic,"
‘“ Portentous,”” ‘‘ Dramatic,”” and so on, not to speak
of a parallel list of nouns of ‘“ dramatic '’ import. We
are told that all the world's a stage; and since it is only
through the Press that people can see the play, this
distortion of perspective in the newspapers destroys all
knowledge of what the play is about. Thus the village
fool in Act I. is Socrates in Act II., and might be any

other character in Act IIf. The audience takes lessons in
economics from film stars. “‘ Nonsense,’” said a reporter
| once to a friend who complained that the newspapers
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were boycotting Social Credit; ‘it is all a question of preser\{ation is bound' to be seljiously 1mpqxregt.ori elsr'“fs |
news—Douglas’s  views are #not news—that’s | ther, since the Council, a.ccordmg to the SI%hBe ubﬁd‘
all_now, if he would jump off the roof of | tohave the power of placing restrictions on erig)us =
the Bank of England or something like that we’d give | tion of information to be gained by : e tion Of
him all the publicity he wants—we have to think of | torians '’ who consult the records, the <l:1<l)(-i Is)eem o
our public and give them what they like to read about ** | Social-Credit experts on the Council wqt o unic
—and so on. The evil implications of this plausible an- | doubly advisable. The signatories 1nvi eof A el |
swer are opportunely illustrated by a complaint we read | tions to be sent to the Honorary Secre%r}é 2 )
of from the United States recently, namely that in spite | (as described above), Malet Street, W.C.I.
of the abrogation nof the Prohibition la;:l, i:l la::gle l;mrn- -~ x * N |
ber of people still insist on getting the do uor : R - : that W
with whpichpthe bootlegger usegd to gsupply t}I;em: (tl.hey While this is in our minds, it o}clcurse;g duisn respect
are so accustomed to the flavour, and crave so much for | have never been told about what aPrI:es ondents 5%
the particular kind of *“ kick "’ they got .out of the | of 5 statementthmatde 3y.ori§0]0uf n?elgochHanlzard coveri®é
crude, corrosive concoctions, that nothing else will glgba}tlgsrgnagtge l;la ncf (?tlxr;rter Att were missing from

satisfy them. It should be noted, by the way, that
finance comes into the story as well. The bad liquor
is cheaper than the good in spite of its higher alcoholic
content (* kicking power ') because it escapes duties,
being manufactured surreptitiously and transported by
smugglers. This helps one to see that the above news-
paper man’s argument was nothing other than a state-
ment that the Press was obliged to administer to customs
and tastes which it had itself formed, and the public
demand reflected the exigencies of newspaper competi-
tion. The more desperate the scramble for pennies by
the newsmongers the more depraved the taste of those
whose pennies are scrambled for. Nothing seems able to
break this vicious circle, nor, in truth; is able to do so,
gﬁ: the adoption of the Social Credit principles of
nce.

Preservation of Industrial Records.

Aletter in The Times of June 21 announces the forma-
tion of a Council for the Preservation of Business
Archives. The signatories point out what a wealth of
old records made by ‘“ business men and firms’’ is
being lost to the would-be student of economic history
by reason of the absence of a central place where they
could be assembled and examined. They are being
destroyed accidentally (e.g., by fires) or purposely
(elimination due to shortage of office accommodation).
The first object of the Council, say the signatories, is to

*“ compile a register of all business records over oo

years old . . . by means of questionnaires, and the

council may be able to offer help and advice to such
owners of documents as are unwilling to incur the
labour of exploring and classifying their own papers.”
They also say:
" If any firm is in doubt as to which of its records
deserve preservation and which may without disad-
vantage be destroyed, the council will be glad to
5 hfurmsh expert advice.”’
€re are eleven signatories,
the file, F. C. Goode%lr;ugh bei
modestly taking the rear,

Stanley Baldwin heading
ng No. 5, and J. C. Stamp
b y e One other name only need
‘ff mentioned, that is, A. F. Pollard, Hon. Director, In-
? itute of Hxsgoncal Research. (We have a vague tecol-
ectxolr‘} of this Institute’s having been discussed in
alli{:s inEvt’;xeA:g]! "t" conntectionf\\'ith some alleged anom-
I ection, ete,, .
reader will remind ys what (th wr:sc.c;rds. R
We, nee Besls watiomac, o 1

. We need hardly glg] 3
::1011‘ lhatdindepen 3’8 ;:tarl‘):z;z;gas 1};1 thesf; pages the sugges-

ade and compiled ithi
Charter Act of ‘;844 g

special interest to students of th
ance.

vested with the responsibility ofn;i?cﬁlrzxi::t?nwige?vevei;;

the valuable and the wort less record i

mntted_ to tl}oir “. ex erts,'l"l we shouxicllsf::;tm‘gr}: Ezssu}‘)-
our mmdsllf Mamr ouglas, or someone nominate(%,lin
him, were invited to join the proposed Council. Anyq 4
versed in Social Credit knowledge will insmnﬁv re};ligg
that unless someone possessing it is in charge of the
scrutinies the value of the historical matter selected for

certain file, where, he said, they
Was this verified?

circulated to the Press copies of his late
the British Government in the form of

ject. The latter is reproduced below.
22. Major Milner asked the Secretary

phosphates from

accrued to the shareholders during the
which statistics are available; \_\'hm am
of the profits during that period

treasury and the natives of Oce
whether in royalties or in
labourers are now employe:
and whether they enjoy any

the Pacific Phosphate Company, Limit :
royalty of 6d. per ton upon all exports O
fertilising substances. From 1grz onwd
paid an additional royalty of 6d. per ton

of the profits made or distributed by €
operations were not confined to
record in the Colonial Office.
Ocean Island, in common with other
enjoy full Government protection.
actual wages to the native labourers,

is not available. ]
Major Milner : Will the Right Ho

and lét me know. i
Sir P. Cunliffe-Lister : Tt would take

and the very great mineral wea
natives are receiving no portion.
Gentleman get all the information
Sir P. Cunliffe-Lister: I will ended
information, but I think the H"“'."}&
is wrong in supposing that the natiy t(‘.
main answer I said that in 1912 th

Woul
he ¢a

tional royalties for a trust fun

. imum
islanders and that there is a minim

According to Mr. Potts's le
the Secretary of State for th

¢ Colonies
the aforesaid Company the sole righ

dressed to Mr. MacDonald. The letter 1¢C
main facts. In his communication to the swe
cluded a copy of some questions and an a (Ve
e
t

Colonies on what terms the concession to e‘\by
Ocean Island was ht:ldm_
sionaire company before it was bought OU%s

ounts |
to the Gllber(p'?"iva}
an Islan [
rent; and on what
d to dig and ship the
Government Prowse
Sir P. Cunliffé-Lister: The licence gran

uan

: 1
mum rate fixed by law. The other int® :
= (;cntle"“l

3
ge

for t
Wt

tter to the o

We understood that eﬂqu‘lw
going to be made. We shall be glad to hear
result if they were.

Gilbert Islands Guano Concession:

On two occasions during the last five or SIX e Me

have commented on the allegations made et |
T. C. T. Potts (of g8, The Drive Manslonsih
S.W.6) respecting the conditions on
of the Gilbert group of islands were 1
the valuable guano deposits in t
Pacific Phosphate Company, Ltd.
Potts, whose patient and almost
the righting of the wrong which )
have suffered must command everyone s

hich
Y‘lllduced tot e
hose islan
0S On June I‘l‘ztﬂ
single-hand
he holds th

st

House of Commons extracted from HanSafon
No. 17, Wednesday, December 13, 1933)
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to be used in the interests of he com
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g‘;ﬂ:lfﬁiean Islapd for a payment of £50 per annum to
in liew Ofeih This was to last for six years, after which,
Phosphate t?'rent, a royalty of sixpence per ton on all
etween ‘hec-\POrted Was to be paid. This disparity
Measured b rz;]nt and the value of the concession is
pany madey the fact that in one of the years the Com-
clares {}y oxen £300,000 net profit; and Mr. Potts de-
Ment, coins?b'bt}tuted Toyalty to be a ‘‘ paltry pay-
Natiyeg bup i‘mmg fllrther_ that it went, not to the
Blands are 0 the Imperjal Exchequer. The Gilbert
mg litle otherwise poor in resources, produc-
4d  seqsq ut cocoanuts and pandanus, ‘“and in
Starying ns Dumbers of the natives have been
: It Will be noticed that Sir Philip
Ly rimadml't's that the ‘‘ additional roy-
aad Oda .tf‘ust fund for the benefit of the
r Po?t ded: ““ There is a minimum wage
xés - S points out, however, that direct and
Natives *» 3 leyled on the meagre resources left
€0 quite eclaru}g that these imposts would have
 fajp proport'ecessary i the Colonial Office had secured
Says, ave r. lon of the Company’s profits, which, he
Wants 5, in33$€d.between 20s. and 30s. per ton. He
Sl of theqc IV Into the circumstances attending the
“Dairj = oncession with the view, presumably, of
) an on:gn]léshce done to the natives. He won't
mes of ong the excuses will be that he mentions
; = Or two ex-officials in Colonial Service
rea;P shares in the Company when
i ion of the ordinary member of Par-
2 hy rake up an old scandal? ”—
800d many people inside and outside
aVIVIH reflect that if the Government
tos to be investigated it cannot refuse
of juSﬁcenew ones. Th_e trouble is that the
as been and fair dealing which Mr. Potts
0 the: 1€ trick 'o? nd is, disregarded in all other direc-
itselr 055 by it }%ett:ng people to part with property
The g 3Ctual gp holding from them the knowledge
o Cuth Af. Potential value is as old as the hills.
: 8old mines come into the picture

.ﬁxed. i)
fixe
fo (et ta

€

ll.l\lokeS h

policy, and would operate to keep inviolate the wind-
fall of profits accruing to the companies. He missed the
truth that this and other great combines of capital are
not primarily run for profit but are forged and used as
instruments of government. Well, one day the inevitable
transpired; squadrons of fiscal flying machines appeared
from nowhere, darkening the sky, and littering the Reef
with demand notes. So our lady friend (they will have
the last word!) hunted up that NEw AGe. Whether
she showed it to her husband or left it where he would
see it we do not propose to relate, because—well, you
remember the gentleman in one of Charles Dickens’s
books who would say to his wife: ‘‘ Tell him my opinion,
old gal,” confiding to his friends behind her back that
he respectéd her superior judgment but mustn’t let
her know it because ‘‘ discipline must be maintained.”’
* * *®

Ocean Island was a working model of the Cape. The
guano ramp was the more flagrantly impudent because
it was worked against natives who were ignorant of the
real nature of ““sound” business and ‘‘ paternal ”’
government. To-day we can see that behind the trick
through which the Company sought profits was the
Government who sought ‘‘favourable trade balances,”
and behind both, the banking monopolists who sought
““ balanced Budgets ** at home, and the dominant poli-
tical power of creditors in the world of international
finance. The moral in this case is the same as the moral
in all others: it is that no matter how clearly such ex-
propriations and injustices can be proved, there is only
one source from whence the power to reverse them can
come, and that is the potential fund of purchasing power
secreted by the Money Monopoly. You can’t grind corn
with the water that has passed; and, in these r'natters,
you can’t undo thefts with the money that's been
sneaked. Long before the War we and our fellow-
veterans in our spare-time quest for justice were con-
stantly dinning it into the ears of the wage-earners that
the chief way (if they could only do it) to protect their
standards of life was to push in and intercept high
profits before the capitalists ploughed them into bonus

m; fémembered that when the South
ang Went announced its departure from the
“CiSion haq ebpomtEd out in these ‘‘ Notes '’ that
et Opapg ok Pre-determined by bankers and
fOreseen il)tors long before, and its main conse-
h Y them, namely, the automatic appre-
s‘sn Cial valye of exported gold with the
elling ' of mining profits. It goes
cement tha during the interval before the public
D, e benefic.; inanciers would take steps to
S a cont;:]aj- OWnership of the means of inter-
b Olling the premium which was going
COurse, thate Change in currency policy—assum-
so. Tht €y had not already been in a posi-
cone:¥ould be deals” in debentures,
i Solidations of properties, and so on.
TR to collect data of voluntary liqui-
Samations during, say, the two years
11 probmblqueStmn' and to trace subsequent
eSpoizll y find some illuminating evi-
pertit‘.‘s.) ment of ordinary shareholders in
”Ogi%ai“ th *
lgy, Qe & 3
Q&ip‘en“t,ﬁ COn’:rglp tI}LmWho were (or put themselves) in a
"‘hlec‘ln Goov Controjje dp:]elmlflilsm were practically the same
ﬁ'lant“ o Tmeng € fiscal _pohcy of the South
4 Ciaf P !‘eSy as | On the basis of this fact we were
Woy§Olitics) ghe Could anyone who had studied high
‘\ugs"’e S| Taid the the South African revenue authori-
ot A la,qmry to tclproﬁts_ Apropos of this there is an
he}' lately in .L overseas reader of THE NEw
" copy cont ondon, told us recently that when
» Who 410ing our forecast she showed it
Practic;,slcgﬁe- at it as nonsense. He, like
iy wae L oHRess men, took it for granted
Africy 45 subject to economic policy, and
Uieg ¢ massed capital of the gold-
ominating factor in economic

*

S was the d

shares. It was no use their complaining afterwards, for,
as we pointed out, the shares were constantly changing
hands, so that any belated appeal for justice would bring
the workers face to face with new holders who had given
¢ valuable consideration ' for their hol_du')gs,' and to
whom, therefore, it would have been an injustice to be
compelled to restore the money lost in the past or to
foot the bill for higher wages in the future. The snag,
as it appeared then, was that you could not ﬁn,d tﬁu:
which people had got the “‘ something for nothing al'a

should be handed back or shared up. We did not re }:se;
that the something for nothing was itself nothing—t! at
the distribution of bonus shares representing money \»l;z;s
a distribution of an additional series of 1.0.U.s casha’ <;
out of a pre-existing store of circulating money, and tha

whatever sum they would fetch would decrease the sun’t
which the older ones could fetch. We did not k}l]‘lo“
that all reserved profits were destrox(:.d credits wNzi:::
departure was disguised by the word sa\vmgs.th o
we know these things: and look forward to the i

Life through the rcsurrectiolr'l of dea‘d purchasing-power.

*

ing i hic
The story that Mr. Potts keeps on telling is a grap. :
epitome o?the technique of centralised gqvenm;f:nf lmd
bued with the morals and axioms of banking policy lank
technique. The natives get a White Treasurer to .nI«?"
after them. The Treasurer says to them: Now, o
get you some money for your guano if you will su:n_tus
paper.”’ They agree, and sign the paper. _The Treasurer
does the deal with the Company, and begins to draw the
money. He does not give it to them to do what they like
with it: he holds it in trust for them. As Trustee, he
consults the Company as to how to discharge the .tmst;
Says the Company: *‘ We need these fellows to dig th.t
guano out for us as industriously and cheaply as por
sible: so don’t you give them enough to enable th‘en? .
refuse jobs or éven to work only when and how they
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*¢€ the relation but have reconci
o nciled themselves to the : i iri
ok ﬁnant apparently necessary under the present system Financial Inqulnes.

C€, again there is no further argument. But to THE ESSENTIALS IN TERMS OF REFERENCE.

please.”” ““ Right,” says the Trustee: ‘ you trust me.”” | of tablets recommended to him by the specialist. 3‘3 |
The consequence is that the natives get only a small part | when he was passed over to the care of 'hlsthgt o
of the proceeds, and even what they do get is to supple- | doctor in the ordinary way the latter told him @ |

: : 0S€ Who realj : z k A
¢ Ven 2 > - an treé €alise all that is t d

ment their wages. It is like a man calling at your house | must take something less expensive. The young m e Nati o contained in the promise of
and saying: “rn buy your furniture, and in return, | the alternative, but found that it did him no gOOd'th“:; | ing st:)‘;‘:lrpmdend, such imponderables instead of ! ByfAC U BIEH (on: )
I will give you the job of loading it on my van outside.” | naturally protested both to the doctor and tod e o €jected by the builder become the head of [The following is a part of an article contributed to The
What would you say?—but let’s hope not! The natives | who would listen sympathetically to him. W&:me 5 Tidden o] n the case of the pineapple your bank- | Realist in 1929, soon after the Macmillan Committee’s ap-

2 Jen E : ogist would say: Oh . le: | pointment. It has not been published in THE NEw AGE
entitled to dividend warrants, get employment cards, | the father, who was disposed to lay all the blaf ol Now et yg o0 say: » yes, a pineapple: | Pl C S published Fiow 16 pik it ch ehcol N et

; ining to ; €: its chemical lysis 1 : o
and have to pay for stamps to put on them. That at any | the panel dactor, to give that_ up, e;x,plammg < thest D0W what i analysis is such and such: | it mav in some wavs enable the ordinary public to distinguish
rate is the position in principle. The Trustee devotes | penalty of ‘“ excessive prescription ' under whit Which yie]qs i;re) Mmanufactured substitute can we find | betwéen the superficial aspects of the #stem on which so
the balance of the proceeds to purposes of ‘ wise govern- | practitioners have to do their work. ' 5 same analysis ”’| He might hit on, | much time is wasted by Committees of Inquiry and the

S 5 A 5 » desiceat 7 3 5 3 . A S .
ment ’' as he calls it, consisting chiefly of financing in- * * * glle pregnanteiénn?;llles from South Africa. Just imagine | fundamental aspects to which Social-Credit advocates call
at 5

ituti i i o nan who fancies a pine i attention. ]

i’s:x;};n)trexs,tllgegc;x:}su;ngf ptrlfgeic;spgszggsnsii ornshﬁZTgle?s The oddness, which may strike some readers, eOfn%' Mealies are Just as good ! Picappabigiid The main purpose of this article is to distinguish the
natives in conformity with the policy of the Company. | Paring asthma with pregnancy seems to escaPe Sqpg The 5 b # * essential fattors of the economic problem with the object
& A 3 ifrom the majority of sociological commentatorts'them’l Socia] cece§sary light on the remedy, even apart from of enabling readers to judge whether the terms of refer-
- Let none of these words discourage Mr. Potts from | i3 because they proceed on the assumption bthaa djudB'd | mowip uls.i(-hft' cannot penetrate the statistical methods | €2C€ to be adopted by the Macmillan Committee are

ursﬁin“ his task in his own way. He hz.is closed his ot the prob!em st _necessarxly' ‘derau'ons o to giy our. o th?y are in all cases patterned ultimately adequa_te or otherwise. b= 1) :
P toball R e nz;.tives T e relevant or otherwise according to consi ethaf attel Want o T financial rulers the kind of information they It will be useful to begin with a hypothetical example
Zggiled and ought to be rec;mpensed Felve sl llce- ol S one) instnce. thaveny f:ftrsis Proce“ls there, fort v Mormation they wish to broadcast. Is | Of the steps by which Britain's war-debt to America was
: ; tion is being concentrated on dietetic analy Deriog o ‘0Stance, any reliable rebord over a long built up, and of the financial results to American citi-

obedience to a closed philosophy in which the apparent from the assumption that choice of diet must necess:

.= O yeq St i i 3 X
despoilers figure as possessing the means of making re- d‘Strxct years of maternal mortality in any country zens. We shall refer to four chief parties to the trans

i sti jce. With unressiig Wher é : 5
parations. He disregards any secondary consequences Eﬁ r-eStIéﬁtedf o qut;st;}c:ns C;i pr;;ei woman WO be : frOduCe G teethde- mothers have been nourished on the acf[x‘c;ln z;3s {‘l)llllecl)z‘::fn Steel Corporation = ThelGor oD
of their being made to do so. He flouts, by the implica- vu?cllgeto t?le :flg?t gietar; pbutgrtlm:estricted choice & % a“Ceh districts ; ¢ Ufgllctto agld in adequate quantity? In # on."c 2 2 2 i
tions of his narrow mission, the paralysing doctrine that | 3 1ot 5 moderately generous income. AS things “of bug g d child-pirt ¢ 2 rare thing for a doctor to The Federal Reserve System, ‘“ The U.S. Bank."”

A 2 : B Al h case. : : )
the section of the community ought to renounce its | fhe expert first of all standardises a diet in dt that® | Bones 1 People wh mit ‘In fact, he had no patients The American Government, ** Washington.

claims for the good of the whole. He has been a lone i He apparently takes it for grante o fRimaSs € beas: vith accidents and fractured The British Goy ‘“ Westmi 77
% O s : 3 o Nto s ear . 7 e Britis overnment, *‘ Westminster.”’
guenlla' warr;or ‘;: this cause for thirty years. If only | chyce ht;};)otheticall)ll})/ a cheymical analysis of a l?rcg: i mﬁre'? Sphere Oflngugirsillslilocifen c&me].alm.ost a? ht?e The process can now be explained in principle by the
there were afew undregs more with the same fixity and | Her of human corpses would yield evidence O ati LN Coungry 2 Tecord the cas; fa = de ltterlmgho \(}::]1 S- | following example:
cogtxnU}tylé) bpurpose i ‘1’ c}(:mmg change in the world composition related to diet roughly appr"x%%ed Toung J Glled Stonehgry ’.(I)‘h % lc(l) G ? q ?t 1. Westminster wants to buy a shell from the Cor-
order would be perceptibly hastened. the standardised dietary, the whole job 15 ﬁm; foﬂ"ul"- T asn horselya e 1ot to treat }?‘ ; t{na? ;,v out : (z poration; Washington assents.
Maternal Mortality. that angle. Taking as an example some Suc elemef's Il{ fact nelghbpurs, and to ask ; 1 patients but to visi 2. Westminster applies to the Bank of England.
the foll ding for the EGGH| Rt doc, 0 ask if everything was all right. The Bank of England consults the U.S. Bank.
The Minister of Health recently called attention to the | = oc -orowing (e = e ns): Alma s inoe g Was not g business; it w hobb Sl - i he
revailing incidence of maternal mortali Deathsha e the diet and the numbers for proportio ow My have keps 55’ 85 We cal th 5 b Was 8 o0uuY: 4. The U.S. Bank agrees to provide the necessary
P g ¢ of maternal mortality. Deaths in | ¢, B6, he would be able, if there was no nark Comg 1 Pt his b em nowadays, would hardly | reqit,

child-bed st:;]nd at much the same figure as that which %
was established when antiseptic methods were first in- = ; ey k of gent

troduced, in spite of the many and strenuous efforts gll:’:,::ﬁyl)n tgogg:{;gtel?ﬁagnﬁ;ztsg?:ry indivbidui;lg g
made to improve results. Commenting upon this prob- could indulge itself with the certainty of absorb n

lem, the writer of a leading article in The Times of cient of the four essential elements laid do‘:\'(’;ver i

ds orse : : -
of cost, to make alternative prescriptions of 00 s’ L hay, back i, thgsg 1 fodder (and this sort of thing will 5. Westminster orders the shell from the Corpora-
fi Whep, 2 Saying wh_ge of leisure). The old man used to | tion. The Corporation borrows 100 dollars from the
' Useq' Medicing ’f,h Was long remembered. It was | US. Bank.
[ 0 waye his seopung to be commercialised. He (Note A.—This 100 dollars is a new credit created

tock at his friends and say: “If and put into circulation. Tt is an addition to the

You gy ibhur 5

June 23, says that medical opinion is no longer unan- £ 1 ; looking J bo 5 nd boracice powder were a guinea a t of money previously circulating in the Ameri-
imous about the cause of maternal mortality. The com- Sﬁﬂlll]:;, w%:: }:Z!tgast}:) (ll):nil;m;o search 1'011’;)a ‘ lb‘th these melitiools would* buy ’em.”” At that time (?;Tzlxozl;?arﬁeg %]VI: e recen); annual speeches by the
parative constancy of the rate suggests that tl_1e cause | the cheapest combination of foodstuffs (and & o 0 ‘ P'acticgeth“ With sCould have been obtained for 4d. per Rt. Hon. Reginald McKenna, Chairman of the Méd-
;Ss :osti.altqlgkel:l;:rislnv%vgd wx;h megh(;?s ofimalntalil]x_nlg‘ tainable at the cheapest price that combml‘_“o quci®y \viv%f&laly all the |, e: :rl: and goose fat, they consgtuted land Bank. ‘ Every loanfby a bal.‘rllg fggif%ism ;;
RSIS: 4 body o mecica. opiion Which | he o standardised one to facilitate mass PEOC g8 ) ges , 20d by Some aceutical resources of the house- posit—and the repayment ol every s
?old§ thatt the state of nounshrrlllent off the mc})ltll]grbdg- As an example of the end of the search tgifi'c Iy orl, inagage 3 4 ge miracle the inhabitants of the vil- a deposit.”’]) k. ]
ermines 1o an important extent her safety in child-bed. | 7,00 Chinese 2 ing that ch E"‘l’ the 1.: TOW up and do men’s and women’s 6. The Corporation expends the 100 dollars on mate-
= . , pork.  Assuming ) Worlq { _ 6. The Corp
She yrier o he g commets it the et o | s 0 P compratv rsS O By snd iy o, e g e
!OOITS to antiseptic methods, becausg, as he says, “it lggg:ﬁetrhe ‘g:énziexsft%ul;hzi il:t);rexfzrzefddiet- I:%: 'l ?h:tnsghbcl)ﬁ%hog ho,me bred food, grown in the immedi- g }-gg (C;f,’ﬁgggt,}gﬂ lsmiﬁzs out a bill, pricing the shell
iti ; 3 : i ) 18 ;
P ey T Tengs ot contribute | would be taken of the imponderable difference pd Bl fhpoy Was, pc Drach,oSeE the puaranitas gl Meellh | o e Hollts,) | 1 his bill to the U.S. Bank
his hopes on research im..o dieteticseaT\I’sezu:r:“he0 znéoof ?\Siz foodstuft produced thousands of miles ::;;?Yéead, " 'h:m tmc‘: : Chemic'dl ;gitl.lgbohtlon Of'hme-k]]?s ! ttro(.l3 R Corporatxon. takestt*l 5 flurﬂ?er gred‘{t. of 560
article he says:— 51 JoF §f ceue iiaren o S apdhbmtfrr;:ood 2 th;‘?f the produ‘f:rs' Save all Comi);flii!s'tthel?nptpl;{]g Sal?te' of 110‘ ThedU‘S:~Ii;K']s,L sflrrlrzlatzb t:llw Corporatioﬁ to settle
" o Sl st o gl o sy | ES VR R 1y 0 o g S of T v o s e aualy o | gl nd s |
A 1 4 - | sumer. veryone realises € 5 Op 1o Wi 00 Smal . Sl - :
Iy o At .o b e el | Tt afct e ot procses wiieh SO i by "l to matter e e proved | % e Corprrtion spays s 100 dlle o o the
dict balan sed v d ¢ 'd by a liberal | up. ] fhe* fielq” Other . “TIMeNts of treating land with dung | U.S. Bank, ) : y
the body.” accordance with the special needs of * % o . def (1-:; Brag,” 30d tuminumf] !Nl a series of contiguous areas (Note B.—There is now 500 dollars extra crgd;t
; is li rated 12 Bpip,, Sam, § Sheep on the field to graze when i ing in the markets, i.e., two sums of 100 dol-
A ﬁwre il A Bl'llt‘hr)tszli‘\xi]:nct)facsovtuge?rtx (;:uﬁdb(taoe?ft?ng gene the dn,““"?l?é" tthe gr:SS he “sheep made ngl' mistake; lc;:‘(s:u;?]tcingo]ondolfars respectively, less one loan-repay-
Experience has shown that mothers are always much more closell relevanétg to the problem of i f’a(:re' in he sof) andon the naturally fertilised patches | ment of Too dollars. Of this sum 400 dollars is in
much more concerned about the health of their infants bearing woman yCases of peculiar ancies &y th, thes wspnte of th éven then trying to nibble it some the Corporation’s possession as its realised profit, ;mn!
::::3 ab]oqt tthe'{howntg‘eflth‘th};"t “(rlheg l’é has been | among’ such women can be cited in nl;lm : recObd Whicy, growingelua\ff .tha]t thewgras on the other |  the 100 dollars has become th(;l rc\('icmiie a]nd c}'fﬁ;]mi&
€ plain 1o them that mother and child stand or elderly m A d to be 3 Xuriantly. We live best on the f various business concerns and individuals who have
i th fe. It use % oy itself of various ! : x
ﬁLt(;gﬁg\’fi{ﬁtg&i’;‘:ﬁtﬁc";,',‘:f;ggr‘f: %’ ado}?,t' asia thingynotoso e5e1?5 gxigw:lgo in country d':om(‘:vts s " ;:u;h";iy bo s] ared*best_ . provi?ed the Corporation with materials and ser-
- AT by civilisati Mrs. So-an- Side LCMar A vices. L ? —
'fl'herefore, he says, the knowledge now available about w};y v alllsatll(emnetihr;%o‘:?se?n the district knew nnyawe as: of Comke]?c that nothing was known on the 12. The U.S. Bank provisionally debits Washington
oodd and foodstuffs makes the work of teaching a  new should allow her %o indulge her fancies evef;rl T andc(mStantR/ ti]téonf following fractures. To- | with 500 dollars. doliars to th
i?)[)(’“;?\;tt nggxg)r;ﬁtg:]tergﬁsf; ]He equ up with the | tent of stealing the means of satisfying ech. orf dYIng of Pneurz:] :)t:ll;; Iz)t;rsons.’brea}ung. say, 1q3.BWa;hmgton has to repay the 500 dollars to the
teriological research as aradjilen:t 22gandt;§§;,ttl§; ﬁghgf]:' s}t]qnce,]shc might steal Pi“e?plf l;: g:d?nafy d:i : Ay e £ g U14 \%Zsl'\ington prints ‘‘ Victory Bonds " to the
- | thing else outside the range of her | v R inal v )
* » * 2 le obse | Co, Noti nominal value of 500 dollars. 154/ !
N " so, and the proprietor of the artic w ot W My, . Otice, U g e o
The general comment which this asks for most of our | would say no&in}; at the time but WO“ldd;? 1 dr%edug’.mhons concemﬁ,e o TR Washington appe:nlls o ipRimiblia ) Sriioes
e, el rady 9 suply. Bewing upon | sl he ot 1 i b snbse e § o o SR By i) i b o SRR ) ) Bl
e » We may mention that a few days ago we | like to say that these * longings,”’ a8 a i ur B i : } , llars d
intervm;ved a man,ff whofm we h;ve known for f long | have not}}x,ingato d?ﬁ.ith th,‘;" pfsblem g; the moth o 20, R mml?c’md i exga n-]r:,e various holders of the ather 100 dollars do
time, whose son suffers from asthma. He was treated, | tion of the child and the safe delivery P¥ ose V' B:‘“y 1, o des y
and found distinct benefit from taking a certain brand | is no further argument. And even with o rnes, $.W.13, 18. Washington receives the 500 dollars.
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19. Washington repays the U.S. Bank.

20. The U.S. Bank cancels the loan, thus destroying
the credit.

(Note C.—At this point the total of the credits cir-
culating in the American markets is back at the same
amount as it was before the commencement of the
transaction. There has been an addition of 500 dollars,
followed by a substraction of 500 dollars.)

21. Washington now becomes Westminster’s creditor
for the 500 dollars.

22. Westminster ratifies a Debt Agreement acknow-
ledging the obligation {o pay 500 dollars.

23. Washington, in the meantime, is under obligation
to pay interest, say 5 per cent., on the Victory Bonds
to the Corporation and other holders. Say, 25 dollars
per annum. :

24. Washington levies taxes on American citizens to
this amount, and pays the holders.

(Note D.—This transaction neither raises nor

lowers the amount of credit in the country: it transfers
25 dollars from the community as a whole to the in-

vestors. The investors themselves, as taxpayers, have,
of course, to contribute towards the interest which
they receive.

in America.

Summing up the net effect of all these transactions the
essential facts are (1) a shell has been delivered to Eng-
land priced at 500 dollars; (2) American investors have
received Victory Bonds nominally valued at 500 dollars.
But the dollars themselves which were used for the pur-
pose are no longer in existence. The circulation of dol-

lars is down at its previous normal level.

This last fact has a bearing on the American invest-
ment markets. On the one hand the money in America
has not increased; on the other there aré 500 dollars
worth extra of marketable securities. There is a poten-
tial over-supply of securities against the potential de-
mand. The consequential tendency is towards a general
reduction in security-prices, in obedience to the ‘‘ law
of supply and demand.”’ This tendency can be checked
in two ways: () by people buying securities with money
which they otherwise would spend on consumable goods;
(2) by mnvestors borrowing money on their securities from
the bank (in this case borrowing on the security of the
\(lxctory Bonds from the U.S. Bank). That is to say,
:here must be either a diversion of existing credit from
the consumption markets to the investment market or

€ creation and issue of additional credit directly into the

investment market,

But the practice of th i
Jegh 1 e first alternative on a la
scale would Ttﬁtelmately Treverse its initial effect in t!;ii

€ security value of the Victory Bonds de-
gen(:‘s on Washington’s ability to raise taxesr:3 that abi]itey
: ﬁpcnds on the taxable capacity of American citizens:

Clcl" capacity depends on general industrial activity in
production; this activity depends, in the last analysis, on
o f indi purchases for consumption.
iy hfrefore a diversion of buying away from produgts to
investments, although it may immediately keep up (and
' the price-level of investments
'ml‘ltSl ultimately produce the opposite consequence, For
instance, if every customer of Lyons Bakeries were to
cut down his order for bread to one-half, and use his
no doubt the shares would
look very healthy for a time, but the dividends would

direction.

the activity of individual

€ven cause a boom in)

savings to buy their shares,

soon begin to droop, and the shares to slump.

So .the investment market has to be s i
Amc{nca by the second alternative of bankcrl;ml):arrtlesdarllg
(or) investments. To revert to the illustration; the
holders of the 500 dollar Victory Bonds would be all'owed
by the U.S. Bank to borrow, say 400 dollars on them,
In that event there would now be 400 dollars more money

And supposing Washington has to re-
pay the investors the principal sum of 500 dollars,
American citizens (including the investors) have to
pay the whole amount in taxes. Hence a default by
Westminster in repaying either interest or principal to
Washington would depress the general standard of life

in circulation as against 500 dollars worth more of

securities. This would go a long way to feed the invest
ment market without starving the consumption mar a;k.
So also would an outright purchase by the U >. Bose
of these Bonds from their private holders, if it ch ¢
to create a new credit for this operation without W
drawing previous loans. That it has the lega_l PO“'e‘f'a
make such purchases is undoubted, as also is the &
that by making them it expands its power of. iss r
more new credit.®* Let us here resume our reca\pltllla this
of the financial consequences of the transfer ©
shell. f Eof
(a) A shell priced at 500 dollars is shipped 0

land. dit in
(b) The U.S. Bank creates and issues new CI%
the form of 500 dollars to Americans as P“rgh?lser.m
ollars

(¢) The U.S. Bank withdraws the
Americans and cancels the issue. )
(d) In exchange, Victory Bonds priced
lars are issued to Americans. Jlars &
(e) New credit to the amount of, say, 400 do it O
issued to Americans. The issue is partly the T& g,
the Bank’s purchases of Victory Bonds and p2 IZ 500
result of its loans on such Bonds. Thus, the Wh(ie : ged
dollars worth of Victory Bonds are owned by, 0T P
with, the Bank. celling

Relating items (a) and (e), the initial act Of“a,sin
the shell to England has caused the issue 0 dg pri
America to, very roughly, the equivalent of t %O“aﬁ ‘
of the shell.  Americans are handling more . aett

at 500 dol-

because England owes for the shell. England ctivitf

is, 50 to speak, the basis of trade and investmen 2 |

in America. [
II. oted ﬁ

The foregoing analysis is, of course, not press anct
an exact or a complete survey of the gene
situation in America. It is an attempt t0
examine a sequence of effects arising from 2 P
international transaction under the rules of ©*% t
finance. The lay public do not want to study M g
how the bankers apply their technique, of * |
sequence they ring the changes on securities ant 2 B2
What is essential is that the public should &° equ?f‘d
eral idea of the way in which the ultimate con®
proceeds from the initial cause. to¥
the 1
f

isolate.cu]tf‘
ol

It would be futile to attempt to confirm
figures adopted in this isolated analysis by 1€
authenticated statistics, but at the same time !
be irrelevant to point out that in August 1as
of outstanding credit represented by ** brokel's0 gt
in America reached a new high record of 7; s of "
dollars—say f1,600 millions. Such a sum :,wiﬂge"
same order of magnitude as the total debts sern® it
the United States by the British and other Gov al 10, 0‘.)
of the world combined, also it is TOUE}_‘IY eq'l;cu]au ¥
whole of the deposits (representing credit i C:\meri""‘
in the British Banks. That is to say that Zfg ey
using as much credit in her investment mer 6[‘1,1'5
Britain is using for financing all her product m

..‘
=8

o~
22 %

ere!
t W

|
Stock-Exchange activities put together. x s.a(; 5"5
able figure for deposits in American bf”?ks in 2
thing like the equivalent of £7,000 m‘”‘(’n% it 5
Three years previously, the figure was 297 . 23
millions—showing a rise of £I,400 m’lhons'ure at
cent. during the period 1023-6. (The fig
present moment is not known to the wmer')avmi‘"tf
Let us now consider the problem of Tep! ‘Gincf
reference to the above hypothetical loarl-ﬁ nanci®
debt owing by Westminster produces tll_e//~-";¢‘
LA U =N — ) prVE ol
* ' It is expressly provided that the ( "S'}: ;:SLWH %
can themselves go into the market and on l,-(:d(-rnl R
tive, or at any rate on the initiative of the }fl P'"H’"
Board, buy bills or Gouvernment securities: -/ d"""vf
creases the S”t’Pl\' of ¢ Bank Cash ' and @ ° Unity :nt‘

it”"—Mr. J. F. Darling, in The Ermlmﬂ(""i_,; any qﬂdj

Empire. (** Bank Cash " in this contex ard !

> e, 7 ash »* in this € regard g
security which the law permits the banks (:;chfﬂ‘ 19
as a basis of creditjssues, Hence & Pt

the banks' power to expand credit.)

* sults shown above,
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the re
& payment of that debt ought
by ::II;CSI them. 1If not, the reality of the allegged
it ofsaxd to govern financial procedure becomes a
operation suspicion. That J:S to say, ““laws’’ whose
e Shich Cf})u; l?e interfered \wth_ are not laws in the sense
term, Té & nstance, a physicist would interpret the
duces g 5 such a physical law as: “ Every action pro-
ormula rne‘lua.l and opposite reaction.”” ~ Either this
You are Pm%nsl that when you have caused the action
no; ing at aﬁf €ss to prevent'the reaction, or it means
System are oo, tBut the administrators of the financial
ancia] Jay, ; nstantly asserting the automaticity of fin-
character inn one breath, and assuming its modifiable
ollar dep 1 aillother. For example, consider the 500
of this dehyt g the above illustration. Since the existence
lars tq 1, ]y Britain automatically causes say 400 dol-
then ji " P'aced at the disposal of American citizens,
ﬂutomaticalll)aYSien@ and cancellation by Britain must
ollars Y_deprive those citizens of the use of the
athorjtieg .in dut the attitude of the American financial
€ interests of emanding repayment, and ostensibly in
Secure the = American citizens, suggests that they can
bl .q“encespayﬁent While avoiding the ‘‘ automatic
f:lphed T heio oy do not say this explicitly, but it is
¥ould jn "Il argument thaf a default by Britain
xnhe COIOHar; ffflolletary losses to American citizens.
thent by Bﬂtai(x)x SI;ICh a proposition is that the repay-
be°se Citizens, 1 replace dollars in the pockets of
exi‘:'luse °thelle bviously there is a flaw somewhere,
of tence of somese one would have to suppose the
do]} magical device by which the extraction

p°¢ketsars from Am
Can

at the ga. eTicans could put dollars into their

time. Is it, then, true that tion
me : > , true that a natio
pai;’r?:;lt t}(:f apggf,etr; In terms of money by receiving re-
€ poi :
f;"s‘l“u?rs ili)o tllrllttof View of the manufacturers and other
Canee 1S ecausa- Country it js certainly true. The
by :elled by eenl_ntemational debts are contracted and
ﬁershe transfer o ansfer of goods and services, and not
Coung, THE amoyn "OR€Y- Money does not cross fron-
Cire t’y dependslmt of money circulating inside any
Matiop, b entirely on how much of it is put into

ot 1, € bank "Chis fact
Unj Over- ks of that country.t is fac
theve e]ueslioi]mphamsei because there 1s an almost

S th -
Btoyee PPL at the production of goods governs
”l:t?cs an }éx?,fa"t““ey; that,p for example, if someone
groweany aPPea.rog. of potatoes, extra money will auto-
Mg o+ & finan;,, 7o Somewhere and confer on the
Sistoq CTbrise, oo ard commensutate with his econo-
g %0 long § hat such a delusion should have per-
thin, 9y of dir, & Matter of surprise in face of the grow-
gfs 8 Whear ¢ €Vidence to the contrary. Take such
’lohn:“’ Yearg t’hCOtt"n: sugar, and raisins. During the
hig blly large 1, €Te have recurred at various times ab-
Bowere ™ ’@gardagves In every case the phenomenon
S nor: To th: as a financial misfortune by the
i olve inm these increases in physical wealth
U pri the rig cases in financial wealth, but, on the
enablegs' They, Of heavy decreases through a slump
icr(‘ated 1 ayoig ?Zmded this risk—or rather they were
tﬁ letgta 1Ssueq \.by the action of the bankers, who
€ Ny, 2 ing ¢ Xtra credit (or refrained from calling
p“"pggatlveas Tedit due from the growers—which is
S, b Se of Pect of the Sime nrneiole) R 2
Qo DU OIdHlg th principle) for the express
o it L MOSE oo surplus off the market. Not only
“?ir the Na] 1. C4S6s the bankers made their assistance
thosal rn]ext_ haI‘VQSte growers’ sowing a smaller acreage
;- ationgp s B That is to say, there was a direct
ENance Lr CetWeen restriction of enterprise and
.q“(_so,vision o mm‘,eY_-Sul)plies. |
Dlic., . Stion credit is a matter of bankers’ policy.
up Sica) = n_ey ask themselves when considering
It o Vealth can tﬁ?commoclation is not ““ How much
€ sell it o borrower bring into existence?”’
at a price which will defray the

S e e ——
st-Way Banking P(I(I?cyd has explained this

We are now in a position to consider the effect of
Britain’s paying back the hypothetical 500 dollars debt
for the shell. In principle the repayment involves the
selling of a British shell (or something else equivalent
in price) in the American market. But whoever, in
America, buys the British-made goods necessarily leaves
unbought an equivalent value of American goods. Some
American producer ‘‘loses a market,’’ hence collects Ies_,s
revenue, makes a smaller profit and declares less divi-
dend; the shares of his concern fall in value, and to the
extent to which these shares are pledfed by holders for
bank-loans, to that extent the banks step in and request
the repayment of commensurate proportions of the loans.
In the last analysis the receipt of goods from Britain will
have caused the withdrawal and cancellation (*‘ destruc-
tion ”” as Mr. McKenna terms it) of dollar-credits in
America. Accompanying this general withdrawal of
money, there is a curtailment of production by the parti-
cular producer who has lost his market, leading to unem-
ployment. He, like the growers, “sows a smaller
acreage.”’

Now, imports into a country, and harvests within a
country, are identical in the sense that they are addi-
tions to the physical wealth in that country. One would
therefore reasonably say that such increases should be
accompanied by commensurate increases in the amount
of money put into circulation. Conversely, when a
country exports goods, thus subtracting from its physical
wealth, there should be less money in circulation. Fin-
ancial figures should reflect physical facts. But, as has
been seen, the reverse happens. The logic of financial
law seems to be that a country becomes more prosper-
ous in proportion to the degree to which it exhausts
itself of its physical resources. ** We live by our ex-
ports '’ isa saying familiar to everybody. Sois another:

“ Produce more and consume less,” which implies the
duty of a country to produce an unconsumed surplus

to be exported.

Any reasons advanced in su
and technique that creates such an anomaly Ouﬁ:‘i}l to
be the subject of rigorous examination by the Macmillan
Committee. The controllers of the present system have
been giving many reasons of a sort, but these reaggnf
do not form an intelligible synthesis. In every case _e_;l
derive their apparent validity from assumptions whic
have not been proved and are frequently mgtually con-
tradictory. Nothing will resolve this confusion short of
a new examination of the primary axioms on which the
system rests. y

It is useless to discuss the relations between finance
and economic activities without having first amved at
a clear idea of the purpose for which an economic system
is organised at all. Ts the ultimate object of production
consumption? If not, what is it? Is it a system devised
to keep us all out of mischief by making us work? If
we agree that financial policy shall promote the. moral,
rather than the physical, well-being of the individual,
then it is a waste of time to criticise the system on the
ground that it imposes material abstinence on the g
munity. It would be no use to say to the baqkerg.
“ You ought to assist us to secure greater economic 'I?h_
vantages,”” for they would be able to reply."“ ¢ 8
greater your advantages, the less incentive you will have
o o his fundamental issue is

The importance of raising this fundamentdl 135
that the xl;)on-technica] man is as well able to forr? a
judgment on it as is the expert. Nobody n,eeds a
special training in order to decide whether he wants to
co-operate in an economic system for what he can get
out of it, or for the purpose of undergoing a moral dis-
cipline. The fact of the matter 15 that prachca]ly. every-
body in this or any country works to improve his stan-
dard of living, and, if asked, would decide that the
policy of the bankers ought to be directed to that end.
Moreover, it can be shown that an economic system
which fails to attain this end has no raison d’étre, anF1
is self-destructive. If, for instance, work for work's
sake is taken as a principle, the adoption of labour-

pport of a financial policy
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saving devices contradicts it.  Logically we ought to
follow primitive methods of production.  The only in-
telligible reason for our perfecting processes of produc-
tion is that we desire to make more things with less
human effort. If one observed a small community
kept continuously at work making sausage-machines,
but prevented from eating more sausages, he would
justly infer that their rulers were at Cross-purposes about
where they wanted to get. This is not an exaggerated
picture of the modern industrial world. Every great
manufacturing nation possesses plant and equipment of
far greater capacity than it can call into use. It is
claimed for America that she could, alone, keep the rest
of the world in tolerable comfort. There was an amus-
ing item in a list of modern inventions recently published
in America: it was “‘ an automatic machine designed to
make automatic machines.”” This is an exact micro-
graphic reproduction of the functioning of modern cap-
italism. The whole world is at work making produc-
tive plant, and using it to make more productive plant.
The reason is that there is an obstacle to the flow of
productive energy in its natural direction—into the con-
sumption markets. The obstacle is financial in its
nature. The one problem of producers is how to sell
t.helr products; and the one problem of consumers
s how to buy these products. These two
problems are one, because the two parties are
one, and the problem is, how a population can
consume all the goods that it is capable of
making. The reason why it does not is that the money
av:fllable in the consumption market of any country is
%e\ gr sufficient to meet the cost of the total production.
all;go ugemi_ as such, try to make up the deficit from
o ; =) fhex.r attempts to do this bring them into con-
thin ;' y (gl‘?lgﬂ Producers; and, carried beyond a cer-
ﬂictz v;gr 1S economic conflict becomes a military con-
b '};l;iefundamental laws of finance must be assumed
Sua universal application, or they are not laws at
o egpose. then, that the nations of the world be-
1€ lederated in one political and economic unit under

a single centralised banking system; these  laws ’’

would require th i
oot oF thg w0rld.e people in the world to export goods

III.
We now come to the question of a remedy. F
lated in financial terms i? is this:—Can Credi}t] be s?)ngig-
gensed that the personal incomes of a population shall
ﬂ:z collectively equal at all times to the total price of
€ consumable products which industry is able to put
on the home market? terms:—Can ghe

rate of domestic production? In popular 5
WE SO arrange our money affairs tha]i \I:e cantgrl?sz;ﬁgzaq
we?N can mhake as fast as we can make it? 4 i
ow, the diagnosis of the trouble bej
money, the logical remedy is to putmrignzgo\r\}}::g:eoi{
is wanted.  Hence the Majority of critics of the Bank
of England’s policy concern themselves with the im
]f)edxmems to its creating and distributing more credi;
orl production. Thus arises the controversy ahout the
§to td-slandard. . In principle the issue can be simpl
ated. There is so much gold in the world: the banksy
li}¥1 i;&grfeemeqf, ﬁx_ a certam ratio—say 10 to I—as thé
Bt 0 ‘credxt which they can safely issue against thejr
ldings of gold. Were it not for this check on the issue
€Te 1S no limit to the quantity of credit which could be
put at the disposal of manufacturers. Tt is only paper-
:;on}t:):. and is therefore practically costless. It is Ijust
b tf) eulp li) print ten_ £1,000 notes as ten £I notes. Sp
B zg;l able supplies of credit are less than the avail-
o I;’O Will permit on the given ratio: and if there is
'gh spect of the production of gold being speeded
upd € remedy must be one of two things, ecither to
widen the Tatio, or else to make some other metal, or
security, the basis of credit, in addition to gold. Essen-
tially the second alternative embodies the first, because

it would result in expanding credit in the absence of ait
increase in gold-holdings.
I\‘gw no orthodox banker will deny the antecedent |
possibility of expanding credit indefinitely. But as reple
sentative of a national banking system he may pleat
that the expansion cannot be permitted by the cem
bank of one country without reference to the policy ¥
central banks in other countries. This is not a ﬁpa] an;
swer to-day, because it is-open to critics to point °"t
that the central banks are intimately federated, and thi!t
they could mutually agree to permit expansion of ¢f 1
i all countries together if they wanted to. In fact e
all did so during the war. The English banks, Wi
1N IgT4 were maintaining a credit supply in this cOUBEZ
of £goo million, created another £1,100 million 11 &
tion during the war; and we declared peace with £2:27
million in circulation. Notice that in terms of oty
England was twice as ““ rich ”’ as she was beforé
entered on this four years of destructive effort. A
same thing happened in all the other countries. o
The challenge of the critics has to be met 2 S
farther back, and the question is this: On what grquﬂv
do the banks decline to agree on a policy of credit e-‘d-
pansion? The orthodox answer is prompt and .fom;’hc
able. Tt is that the more credit put into circulations F
higher will prices rise. As one prominent ﬂna“c‘ers;-if
pressed it: “‘ The more money in circulation, the 1

o 2 i n‘
will buy.”” And the defenders of credit-restrlch]?:’; ;)Y
G i

ey

evitably call up the experience of Russia and G a
as an example of the chaos created by ungoverned don
expansion. In these countries, as the quantity © o the
increased, so its purchasing power declined, \vxﬂ'o !
result that anybody depending on a fixed income Sy
not live on it, while everybody’s savings declined ra}]’d of
towards practical worthlessness. There is a Story ‘t::; 2 '
two young men in Germany, who each inherit® G
equivalent of £1,000 before the war. One of them Saaﬂd '
his legacy, but the other squandered his on wineé W
women. After the war, when the inflationary per' t bi
at its climax, the frugal young man was ruined, ti’;‘ha‘i‘ ‘
profligate brother realised more than his origind! winé
Lz:)r;tt:le as the proceeds of the sale of his empty ‘
es.

But a large and influential body of critics “13 ‘
accept this evidence as proof that inflation i af he?
sary consequence of credit-expansion. Some O i
even urge that the country could do with a little £ i
.tlon.‘and point out that whatever evils may £llf
inflation, equal ang, perhaps greater evils have al ol
been encountered under the opposite policy—¢"= cyft
They suggest that, with certain safeguards, & 113’d
posedly inevitable consequences of credit-eKPanslonla“d
not arise, or, if they do, that there will yet be 2 o ﬂ‘d
of economic advantage to the country. Moreo"i:d;t!;’
can point out that when England was expanding g n/lilﬁa
rapidly during the war, she was maintaining ﬁ‘.,e.l pof i
soldiers who had ceased to work, and that the ¢iV: b"”‘
ls_mon wielded more purchasing power, and ha an j
time, than they haq previously, and far better that A
have had since, They can further point out mqo,ﬂ’:?)
merely skeleton staffs of workers, England, addmz
expanded her productive capacity by between onﬂw
50 per cent. during the war period. They can o ]"n”
ask why it is that the banking system can let ouhf‘ d
of money while destruction is the order ©
xl')eucto thSt tf"ithdra\v it when the destruction

nstruction is due to begin. i& g

It will now be seen that& the essential Problentlo1 “’g
how to increase supplies of credit, but hoW o goln(‘
trol prices. In the Jast analysis defenders ot i
standard can demonstrate that it ultimately oese of "
them. Tts critics must therefore join issue o1 ? is 0o
Propositions, either (a) that no control at afl coﬂ*"o&‘
sary, or (b) that a more effective method © ers-..L 0l
possible. Both propositions have their !4\1?1"0rt C}cd"] |
school maintains that if the banks will issu® 1uo |

on? 1

ends

adequate quantity to producers who are ablé v?l]nc
to employ it in expanding production, and Wi
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2&3? S0 while this condition is fulfilled, the resultant in-
¥ rbeis?nthf output of goods will lower the price-level
Tang If0 fthe operation of the law of supply and de-
100 e'lrticl' O example, an industry were producing
to produc ¢ by the use of (100, but were able

€r credite 2f00 by the use of {150, the issue of a fur-
I to fifte of £50 would lower the cost per article from
Would aCCED shillings—a reduction which, it is said,
form of lgue to the general body of consumers in the
Would pe aweF prices.  These critics admit that there
e T rtl) mnitial rise in prices, but declare that such
Mate fo)] 13,0t than compensated for by the ulti-

&y Withdra ,e'i complaint against the bankers is that
0 cure the ; W their credits prematurely in an attempt
the Hitial * evil,”” and that thereby they nullify

ulti
thing “xsﬁeog&?g, They ought, so to speak, to ** let the

. Anoth f 3
in Ameriig 8Toup of critics, who have been very active
Telateq ¢, ,5~a ssert that the price-problem is not causally
Creasing theaue> of credit, and cannot be solved by in-
SPreaq cyyqqc They ascribe the trouble to the wide-
Viduals i“} of business concerns and private indi-
Speuding thle}wstmg profits and incomes instead of
TWests insténdon consumption—of ploughing in their
pr"POsitiOH ba of Ieaping them. This is a startling
Sent the « 2 2SCUSe investments out of earnings repre-

savi 35 2 FR
e ch enfi;g‘gs of a population; so that these critics
IaCClaimed o bala basic financial axiom and a generally
ral virtue in the same breath. Neverthe-

5 their
tge argugle":llienge cannot be dismissed. The essence of
Y say, fuifle o be expressed fairly simply. Money,
g‘fk‘“g of pro ; tWo functions. First it is spent on the
< Prodyctg aas, the amount spent being the cost of
Indygt; The individuals who draw this money
cts unl?s’sas Wages and salaries cannot buy all the
the .Y invest they spend all their money on them.
n < Prodyctg A1y portion of it, an equivalent portion of
1 2Mengy 5 S Tendered unsaleable. Thus the phe-
ciault hat supeee cr-Production ** appears, with the
mt doy “'hSunent programmes of production are
séent & efgeS €Ieupon the phenomenon of unemploy-
malences iy to The only method of averting these con-
v:rket- uto Sell the surplus products in some external
Sal, ¢ ry Sice the practice of investment is uni-
ges .harket has a surplus to sell, and the only
a F teq Previg external ** market must be, as was sug-
of Udicy s usly, Somewhere outside this world! It is
is otk byp-arado." that people can put themselves out
rivmes(“-apablqum{lg their savings; but the conclusion
ey, Ong 2 Within these terms of reference. It de-
‘iv: S are us:ppo’.'t' too, from another angle. Invest-
gy, Plocess o L0 Improve the efficiency of the produc-
y * Which means that the money is deliber-

n t B
theer . In(: siubsntute mechanical energy for human
g Vers, > Way savings are employed to disemploy

~Wlang s Ima .

ingy “0d jno - t@80e, for example, all the navvies in

dBlf‘tly Vesting their savings “inlite pneamatic-pick
lig tefly su

m .

l’t’:elsel?tf Cl‘itici;n arised, the reforms indicated by the two

St by th M are, Trespectively, (i) more credit must
tomgtlon ur;obaHISS: 2) credit must be used for con-
the o The 4o ¢S instead of being invested out of in-

prin:%nd is ‘:0 are not mutually contradictory; in fact,
< that in ei*‘“,tiiﬂlsal}on of the first. Both rest on the
i (¢ s consumption is the proper ob-
a'kls e th?n ~Ctive production, PSo far, so gIt))o . But
§tanc§“lte anom0 Prove a proposition sound in theory
leog - the first €r to get people to work it. For in-
n diregtlioposxtion is open to the practical ob-
ep acy the expected fall in the price-level
e himet ¢very manufacturer would regard it
entepocduce his output. Manufacturers

0 Market thrp"&? in face of a falling market; it is
o At stimulates them. The practical
at total price must at least be
8oods iy 'fa“d should be as much above cost
Tticleg fm.etch' No industry is going to sell,
90 artic]eg £150 if it can collect the same sum
- The objection applies also to the

second proposition. If every individual stopped in-
vesting any of his income, and used it all to buy con-
sumable goods, the result would be a large increase in
the amount of money in the retail market, all of which
would be absorbed by a rise in the retail price-level. In
both cases the problem of expanding the total volume
of personal consumption would remain unsolved by
merely expanding issues of credit.

There is a third proposition which takes this difficulty
into account. It is the proposal of Major C. H. Douglas
that supplementary credit should be created for provid-
ing revenue for industry. Instead of being issued as a.
loan to producers, it should be, so to speak, a gratuity
to consumers. To ensure that it was used for consump-
tion purposes its issue would be made conditional upon
a reduction in the retail price-level. Using token figures
as an example, suppose it be granted that industry re-
quired to recover £1o0 (cost plus profit) for a given
quantity of retail goods, but that the total sum of money
which consumers could bring to the retail market were
only £80. The banks, acting for the Government, would
issue £20 of new credit gratuitously to industry on the
condition that consumers were allowed to buy the £100
worth for £80. To ensure the fulfilment of the condition
this £20 would be payable to the industry concerned
only after proof of the sale at the reduced price.

Leaving aside the question of the rationale of the
scheme (which is to be found in Major Douglas’s works)
there is no doubt that if the Government and the banks
adopted it, there would be no difficulty in getting people
to work it. To begin with, since every member of the
population is a consumer in his private life, a prqpo;al
which aimed at making his income go farther would win
his assent. And in so far as these same people are pro-
ducers in their business life, a proposal which secured
them a financial reward in return for their making and
delivering the maximum quantity of goods into the con-
sumption market would command their co-operation.
It would be more profitable for them as collective sel]ets
to put goods on the market than to hold them off. The

scheme would therefore cut along the grain of human
impulse. The only question is whether it is inherently
unsound as a scientific proposition, and would therefore
break down in spite of the concerned attempt of the
economic community—masters, men, and customers
alike—to make it work. The answer must obviously
come from financial authorities, for it must be
derived from the principles on _which the banks
account loan-credit; and on which 1}1(1}151113.1 borrowers
account costs; and particularly does it involve an exam-
ination of the present inter-relationship of those
inciples. )
pnTheI;e has as yet been no answer from any responsible
financial authority. The appointment of the Macmillan
Committee affords the occasion for the answer to be
given. The question is whether the terms of reference
will exclude the opportunity for its submission and in-
vestigation. If they do not, the Inquiry will be futile.

The Christchurch Oration.

7e regret to inform guarantors who r&ipondec} to
ou:‘,‘ rfotricse of May 3 thatgowing to circumstances bn;yon(:
our control we shall be unable to reprint the version 0
this address which we published on that date. i
Those who sent remittances will have been prepare
for this announcement through our private commumc:?li
tion of June 1 returning their money. The rc.s‘t wi
understand that their kind offers of financial assistance
are hereby cancelled.

“ The People’s Right.”

Will correspondents please note that the smail parcc‘:
of copies of this pamphlet which we reviewed last wg?g1
has been exhausted. They came from Australin Wit
out notice, and we do not know yet whether any mm'tt
are on the way. We will make a further announcemen

later.
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“ Fateful Years.”

Spengler’s new essay in Weltpolitik* is as remark-
able as his ““ Untergang >’ even though it be consider-
ably shorter so far as concerns the first volume. It isa
general review of the political condition of the world—
the world political includes economic as well as aesthetic
—and a clear statement of the author’s views of the
future as exemplified in the events of the past. It is
hardly possible that he will meet with any in England
who will agree with him; that, however, is unimportant
for a book, such as this, which bears the imprint of
sincerity, of acute powers of observation, of wide reading
and serious thinking, is acceptable as a monument to
the continued existence of that human faculty that we
call reason and of whose precise habitation we were
beginning to doubt. Spengler sees in the present condi-
tion of affairs the realisation of that Bolshevism that
began, not with the Russian Revolution in 1917, nor
with the collapse after the peace of 1919, but in the year

1770 in England. This was the beginning of the materi-
alism which has ultimately substituted economics for
government and finance for quality. Everything is now

a question of quantity because everything is measured

in cash and, as Oscar Wilde ought to have said, a finan-

cier is a person who knows the price of everything and
the value of nothing.

' Spengler begins with some acute remarks on the posi-

tion of Germany in Weltpolitik, and observes that the

peace between 1870 and 1914 was really exceptional and
hardly likely to occur again. We must realise that his
outlook is basically national and that he is totally with-
out a sense of what our cheaper Press prizes
as humour. Possibly this is a good thing for

a sense of humour has nowadays become film-

conscious and has no connection whatever with

a sense of proportion. What is taking place is a ‘“ white

revolution from below,” that is, the worm’s eye view is

at present triumphing over the aeroplane view. This
is due to the excessive importance attached to the worker
belonging to the great cities. Everything is done for
him by all governments; he walks about in a halo of
sacrosanct ignorance and incapacity and the real leaders
of the world, with rare exceptions are the professional
agitators. Spengler sees a great resemblance in our
present condition to that of Rome under the Gracchi.
We may, perhaps, pause to explain what the Germans
really seem to mean by race. It has nothing to do with
physical purity of blood for no nation in the world has
this purity. Even the Jews who have often been cited
as pure are on the contrary most mixed. The Chazars
for example, who lived in South East Russia and were
renowned for their military abilities, embraced Judaism
in the eighteenth century A'p. and continued to be Jewish
in religion and custom until the end of the tenth cen-
tury. But the Jews are pure in that they are a psycho-
logical sect, even as the Jesuits, and it is their psycho-
logical purity that the'Germans now claim as the basis
of their new state. ~Mussolini fought Bolshevism in

Italy by adopting its own tactics; Hitler is fighting the

Jews by adopting their own type of race purity, and

naturally those from whom the system is borrowed are

likely to be unpopular. Hence all the letters of subur-
ban professors of this and that who point out that race
purity is impossible are quite correct and quite irrelevant.

It seems fair to put forward this point of view which,

even if not expressed in so many words by Spengler, is

clearly to be read in the Weltanschauung " that he ex-
pounds. He says, page 161, ‘‘ Race, which one has,
not to which one belongs. The one is ethos, the other

* Jahre Der Entscheidung (Fateful Years). Erster Teii
Beck. Mtinchen, 1933. By Oswald Spengler.

zoology.”” He uses the English phrase ““To_be 1
form,”’” and this is again an intangible tangibility 1
everyday life. The book is full of acute observaﬁoﬁ;
He is definitely Heracleitan in his outlook on wab, of
he says (page 7), ** The history of man is the history 2
War,” and if we regard economic peace as ph){SIC‘fl wot
and physical peace as economic war, his belief i3 7
without foundation. ‘‘ Man,”” he says again, is & o
of prey,” and with few exceptions history seem§oris
support him; witness the extermination of the Morl ole
by the Maoris in the year of grace 1835, or the Semzlﬂ z
War in the States of the years of disgrace, 18351842
the Opium War of 1839. Adam Smith, he writes s
29), ‘‘the founder of the materialist system, treated €

mic life as the only human life, and money makfmsgh‘
the meaning of hisfory.”” “‘ The war of 1914 was 9 but
by England not for the sake of France or Belgiuf o
for the ¢ week-end,” in order to exclude for ever

man economic competition.” The Dawes anc, < js
plans are ‘‘ attempts of financial groups to CYUSB »
nations into penal servitude on behalf of the for

(page 41). Moscow he regards as the decisive 125
Europe since 1812, and for the whole world SIfC€ Zigf
It is the re-capture of Russia by Asia, the TeVEZS
the process whereby Europe annexed Russia "t iy
Peter the Great. England is economically, diploma 0,1
militarily and morally on the downward grade- alm‘f't
day, he asks, has eyes and feeling for the innet 10 !
metaphysical difference between property andr:; JoWe
Socialism he defines as merely Capitalism of S i
classes. Marx welcomed the Manchester Free Tra %—
because it would hasten the social revolution.
the period when England definitely and 6
sacrificed her agriculture to the metrOI_)Ohtar; (
classes. “ The world economic crisis of this Y&
and of many another to come, is not, as t
world thinks, the passing aftermath of war,
inflation and reparations. It was intend_ed-
essentials the result of the conscious T q
the leaders of the Proletariat.” o el
been a revaluation of ecomomic Vvalue. o
since all value in the eyes of the masses 1 ster
in cash payment, mass production must be D A
than the work of the leaders and this has tqk'e's
Spengler makes an acute analysis of M,“SSOM;:is gl
and the steps by which he rose.  Yet amid all & i+
latet scintillula, there is a gleam of light that d"
Keltic-German ° race ’ has the strongest wil orlds.d’
world has ever seen ’’ and it is possible thatdeM
vation may come from a revival of the ol 5 fu‘:;
spirit. Armies and not parties are the form NaPol
Might, armies with selfless devotion, such a5 y
never had after Wagram.”’ ogsidf;d
The last section of the book is devoted t0 aRC ia
tion of the *“ Coloured World Revolution. wheapé
Japan are to-day the only active world powffri or¥ it
Asia has become the decisive factor in world hli) i
coloured races of the world had up to now fbiftb-; )
as numerous as the white.  But the excesst‘\)vo o ;}
Russia in 1930 was four million, in JapaR 7o ¢ ‘d"
and in ten years the population Of_I"d‘a. ha§5 ast0
by fhifrt y-four million. The negro in Afric2 T
ingly fruitful. ks
We hope that the above quotations .and riﬂ?“‘;ﬁ
serve to demonstrate the profoundly infere? ple of
of Spengler’s book. Who, in England, is 3P
a tour de force? G. W g

()
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~ The Green Shirts.
NOTES FROM THE GENERAL SECRETARY.

ma(:élh\’ﬁéednesday, June 13, a squad of nine Green Shirts

e teo I;? Iéambetg Palace to deliver the following

¢ S Grace the Lord Archbishop of Canterbury,

rll‘mate of All England:— 3 &
?)1; gx;]rd] f:\rchbishop,

chalf of the Britis / : iy

a deputation to e British People we beg you to receive

2ane Economic

Ouglas,

. We are assured by earn isti ing

t y earnest Christians of all denomina

:::35 that you have the welfare of the nation at heart,

th, . §
,eqdest"""efme, we trust that you will accede to our

System as propounded by Major C. H.

I remain, my Lord Archbishop,
our Grace’s most obedient servant,
FRrRANK GRIFFITHS,

General Secretary,

We ar;r:lil Green Shirt Movement for Social Credit.”
Teply reache:de to say that a most courteous and encouraging
IS eXpecteqd thus from Lambeth Palace on June 16, and it
at a Green Shirt deputation will be received

Cither %
bishey, - Lhe _Afchbxshop of Canterbury or by the Arch-

Op of York

. 3T€en  Shi

Women irt squad of men, and another squad of

to deli\-ér"i‘:tiched to Lambeth Palace on Monday, June 18,
€IS to the Archbishops of Canterbury and York.

.

{8 g S AR R ST T

phirts \\b:srseu?"- June 21, a deputation of twelve Green
tds ap o ooeived by Lord Strabolgi at the House of

ddress rea% E The following are excerpts from the formal

Gty » A Y the spokesman of the deputation :—

L:;ed") to wﬁflrt, therefore, from the principles (of Social

e rdship's anl,ch.“’e have referred, we desire to draw your

ol Seelcs ¢ 0N to the growing body of public opinion

[)(lay= and th‘seg those principles carried into effect without

asem s. ?}hxs making itself known in the form of Three
f;’""“‘S: ese Three Demands are usually formulated
Nat ]

5 Opte}r’lctgov?mfnent shall :—

> Tssye ¢ :i}_m.'o"ﬂl Credit Office.

3 Apply e, qational Dividend to all.

B Scientific Price.
Pf.v‘:?cm“:“ 3::_. ‘)e'h;,” of the British people as a whole, and
do) 10> and [h‘agt‘-eﬂrning masses on the borderline of
%8 Of yor s SNemployed who are in dire distress (we
1 Lordship o do all in your power to expedite
the National Dividend . . . Which appears
d means of relieving a situation which is
acute, , , » '
trabolgi said, 1 promise you that T will
Yy most careful and earnest consideration,
e S:u’;“d that I will raise the matter of the
€Dutay; at the earliest date.”

D"t:':’ibn then marched from the House of Lords to
i g Street, to deliver a letter to the Prime

ft;r‘m;,] ]' * - - 5 5 5
Vi 3 2nd AN A o
[“hd 1th the SUdl:jﬂfores_eqn incidents often light up a situa-
d that isen brilliance of a Verey flare in No Man’s
S€ smqj) Why it has always been our practice to
\"-J(? h.zlr' matters. Two such incidents occurred
st of o Green op.
Ay the H(;':J Shirt
13 Se o
-"\h f

re, @
l'c()r(‘] 1

deputation marched into the court-
K Lords, a cultured voice was heard to
e G

Mucp, €N Shirts |
§ the ;

These are the fellows I like—
& se : <
we. Hous ,mt:f:_ than Black Shirts.”
e s in ('_'(' of [, q'(\\'. With Lord Strabolgi in the lobby of
ot ern]‘lnslllt;“inﬁ‘ While the members of the deputation
'I"H““ led n With his Lordship, a Member of Parlia-
U, (5?'.‘ 'Oini;' to faul' With a grin on his face :—
Rang N Shire ;B; up a dictatorship here now ?
Said . cer turned upon the interrupter at
oo ank ::(l'\"h"ve a dic
Ok . Steqp, Englang »
imger20lgi PORCaH
ol vitcd with laughter, and the interrupter

I |r’h. Witho
el l'.

¢ K

tatorship Jhere—the dictatorship

i ? Ut another word.
) }‘.\ :\I‘.\‘ of ('V('H(“ . . . . .
i M U to the time of writing, reads as
‘\'.:\»".‘-\(.rven Shirt I "
A ~Greag. 2ts at Banlk Engls
Jun,_ i"i.\ ::f_f: :hlr(s 4 \5::!\ ::E England.
bn TN Shivie 2 ¢
Groon Sh‘i‘r‘; t\s‘_:n Bank of England.
’ omen at No, 10,

place before you the basic principles of a.

June 13.—Green Shirts at Lambeth Palace.

June 15.—Green Shirt Women at No. ro.

June 18.—Green Shirt Men and Women at Lambeth

Palace.

June 21.—Green Shirts at House of Lords.

June 21.—Green Shirts at No. 10.

On Sunday, June 17, a contingent of sixty-four Green
Shirts marched to Hyde Park to attend the anti-Fascist
Demonstration.  Five Green Shirt speakers spoke from
the G.S platform erected in the park. There was full and
continuous support, and no opposition.  The following reso-
lution was carried with acclamation: ** That we, on behalf of
the Green Shirt Movement for Social Credit, and the crowd
assembled here, pledge ourselves to fight against every form
of Fascism in this country.”

The police pointed out that collections were not permitted
in Hyde Park. Supporters in the crowd at once shouted
in reply: ‘“ They can’t stop us from throwing up money to
your platform I Thereupon, a regular hailstorm of silver and
copper coins was thrown up to the final speaker. This
spontaneous gift from the crowd totalled 12s. Over 400
copies of Attack! were sold. The Green Shirts left ?he
park at 8.40 p.m., and marched back to headquarters.

The following tabloid account of individual initiative has
just come to hand:—
Shoreditch Green Shirt on holiday in Jersey. !
Takes uniform with him, puts it on, and starts selling
Attack! in the street.
Man taps Green Shirt on shoulder.
“ Will you come along with me? * he says. i
Green Shirt, a little taken aback, but game for anything,
says, ** Yes, all right.”
e friendly stranger takes him to an office.
G.S. finds himself among Jersey Social Credit men!
““Are you willing to address a meeting? 2
*“ Yes," says the Green Shirt. ;
June 11, Green Shirt speaks to about forty Jersey Social
Credit advocates in St. Helier. They say, ‘ We've been
studying Douglas for some time, and have felt the need for
action.”  Therefore, Green Shirt spoke on the methods of
propaganda—Be Seen and Heard—stressing importance of
being seen. Then dealt with questions. ~Some members
expressed wish to become Green Shirts. ; !
Secretary of Study Group then asked meeting to ™ assist
the fighting members of the Douglas movement on the main-
land with the only assistance they could, as yet, give.”
Green Shirt’s beret taken and passed round.
Result : contributiggs to Green Shirt Fighting Fund
amounted to £3 13s. od.
All Social ér.'?adi% advocates should get into tqqch with Mr.
Rossborough, of St. Aubyn's, who is now organising an active
ropaganda squad,
4 Social Credit advocates who happen to run a car, but
who, for some good reason, are unable to take an éfzt‘";e
part in Green Shirt unifor:m, can help the Grcérn N 1rd§
very considerably if they will transport propagan adSqUﬂ S
from one place to another, so tthat our men can hold open-
ir meetings all over the country. A
erill Smgial Credit advocates, able and willing to help
in this way, be so good as to communicate with the
General Secretary, Green Shirt Headquarters, 44. LGMIC
Britain, London, E.C.1. F. G.

LETTERS TO THE EDITOR.
WEST RIDING, D.S.C.A. ol

SOCIAL CREDIT SUMMER SCHOOL, SKE(.xNF.Sb.‘
Dear Sir,—In a recent issue of your paper you were gmlu.
enough to publish a letter from me drawing attention to llu‘
Summer School which has been arranged under l\‘t
auspices of the above Association. At the time, :\rr:mgﬁ;-
ments had not been finally completed, and I should be grate-
ful for an opportunity to inform your readers of tshc final
arrangements with regard to speakers at the Summer
Sehool. d e ab &
During the week commencing August 4, 2 S¢ries of four
talks on Social Credit will be given by Mr. Reginald
Kenney, who is particularly well-known for the good work
he has been doing in BEast Lancashire, and who enjoys a
considerable reputation as a clear, convincing and entertain-
ing exponent of the subject, During the same week ther
will be addresses by Dr, Neil Montgomery, Mr., L. D. Byrne,
of Southampton, Mr, Eimtr O'Dulfy, who \\'1ll‘~;4- A".I\\'l o
Mr. John Hodgson, author b The Great God Waste, :
and Mr. R. J. Scrutton. During the week commencing
August 11,

a series of four connected talks on Social Credit
will be given by myself, while there will he addresses on
individual aspects of the subject by Lady Clare Annesley,
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Mr. B. J. Boothroyd, better known as ‘‘ Yaffle,”” Major
Bonamy Dobree, Dr. Tudor Jones, and Mr. Scrutton.

May [ trespass further on your space to the extent of
emphasising the fact that although the arrangements for
the School have been undertaken by the West Riding Asso-
ciation, it is hoped that the effort will be supported by Social
Creditors throughout the whole of the country? It would
very greatly assist the Conference Secretary, Mr. S. A.
Staples, of Wellwood House, Fitzwilllam Street, Swinton,
near Rotherham, if he could hear as soon as possible from
those intending to be present. I understand that all single
room accommodation has already been taken up, but that
there is a certain amount of double-room accommodation
still available at three guineas per person per week, and
ample dormitory accommodation at two and a half guineas
per person per week. These figures include Conference
fee. For those who care to camp out, full board on the
premises and attendance at the Conference can be had at the
special rate of A1 17s. 6d. per week. Yours faithfully,

C. MarsHALL HATTERSLEY.

FREEDOM OF THE PRESS.

Sir,—I am directed by the Council of the National Anti-
Vaccination League to send you a copy of a resolution passed
at the Annual Conference of the League, as follows :—

** That this Conference thanks those Editors who main-
tain the freedom of the Press and give a hearing to the
opponents of vaccination.”

L. Loar, Secretary.

Forthcoming Meetings.
The New Age Club.
[Open to visitors on Wednesdays from 6 to 9 p.m, at the
Lincoln’s Inn Restanrant (downstairs), 305, High Holborn,

W.C., (south side), opposite the First Avenue Hotel and
near to Chancery-lane and Holborn tube stations. ]

ACADEMY CINEMA, Oxford Street.
GER. 2981.

e gay masquerade

Th
“LIEBES KOMMANDO*
Delightful Viennese music and
“THE ROAD TO LIFE” (A)

The Social Credit Movement.

Supporters of the Social Credit Movement contend that
under present coanditions the purchasing power in the
hands of the community is chronically insufficient to bay
the whole product of industry. This is becanse the money
required to finance capital production, and created by the
banks for that purpose, is regarded as borrowed from
them, and, therefore, in order that it may be repaid, is
charged into the price of consumers’ goods, It is a vital
fallacy te treat mew money thns created by the banks as
a repayable loan, without crediting the community, on
the strength of whose resources the money was created,
with the value of the resulting new capital resources.
This, of course, cannot be done by the orthodox method
accountancy, resulting in the reduction of the community
to a condition of perpetual scarcity, and bringing them
face to face with the aiternatives of widespread unem-
pleyment of men and machines, as at present, or of inter-
national complications arising from the struggle for foreign
markets,

The Donglas Social Credit Preposals would remedy
this defect by increasing the purchasing power in the
liands of the community to an amount sufficient fo pro-
vide effective demand for the whole product of industry.
This, of course, cannot be done by the orthodox method
of creating mew money, prevalent during the war, which
necessarily gives rise to the ‘ vicious spiral ”’ of increaged
carrency, higher prices, higher wages, higher costs, still
higher prices, and so on. The essentlals of the scheme are
the simultancous creation of new money and the regula.
ton of the price of consmmers’ goods at their real cost of
production (as distinct from their apparent financial cost
under the present system). The technique for effecting
this is fully described in Major Douglas’s books.

SUBSCRIPTION RATES.

The Subscription Rates for “The New Age,”
to any address in Great Britain or abroad, are
30s. for 12 months ; 15s, for 6 months; 7s. 6d.
for 3 months.

CREDIT RESEARCH LIBRARY

Books and Pamphlets on Social Credit.
BRENTON, ARTHUR.
Social Credit in Summary. 1d.
The Key to World Politics. 1d.
The Veil of Finance. 6d. ] o
Through Consumption to Prosperity. -
C. G. M.
The Nation’s Credit. 4d.
DEMANT, V. A.
This Unemployment. 2s. 6d.
God, Man and Society. 6s.
DOUGLAS, C. H.
Credit Power and lgdemocracy. 7s. 6d.
Social Credit. 39. 6d. a
The Brealadown of the Employment Systes: o 0
Canada’s Bankers. (Evidence ;{: Ottawa.)
The Mon of Credit. 3s. 6d.
These Przglnyt Discontents: The Labour Party
Social Credit. 1s.
The World After Washington. 6d.
Social Credit Principles. 1d.
Warning Democracy. 78. 6d.
DUNN, E. M.
The New Economics. 4d.
Social Credit Chart. 1d.
GALLOWAY, C. F. J.
Poverty Amidst Plenty. 6d.
GORDON CUMMING, M.
Introduction to Social Credit. 6d.
GRIERSON, FRANK.
A Study in Purchasing Power. 2d.
H. M. M. 1
An Outline of Social Credit. 6d.
HATTERSLEY, C. MARSHALL.
The Community’s Credit. 1s.
This Age of Plenty. 3s. 6d. and 6s.
Men, Machines and Money. 3d. 4
RANDS, R. S. J., B.A.
The Abolition of Poverty. A Brief Expla':f"”
Proposals of Major C. H. Douglas. 4%
POWELL, A. E.
The Deadlock in Finance. 3s. 6d.
The Flow Theory of Economics. 58
TUKE, J. E.
Outside Elderado. 3d.
YOUNG, W. ALLEN.
Ordeal By Banking. 2s.

More Purchasing Power, 25 for 6d.

Critical and Constructive Wor.k.s o3
Finance, Economics, and Politics:

DARLING, J. F. | Ccred®
Economic Unity of the Empire: Gold and
25, 6d-

HORRABIN, ]J. F.
An Outline of Economic Geography-
LUDOVICI, A. M.
A Defence of Aristooracy. 7s. 6d-
SYMONS, W. T., and TAIT, F.
The Just Price, 4d. i
Instructional Works on Finance =—
Economics:
BARKER, D. A,
Cash and Credit. 3s.
CLARKE, ]J. J.
Outline of C]entral Government. 5%
i i e S b
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