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NOTES or THE WEEK.

Current Events.
(Dates refer to reports in Press.)

L August 20.
Cite results in the following :—

G
rman ples
itler

ga_ins,
]‘Pml: Pﬂper.;
Yigure i
For Histl(l;f- the plebiscite in the previous November were :
L o I tenon

(0% sta[jOn s ,101,004
8 Blop gy Droitwich nearing completion. Is able
“Ountrieg all long.wave transmissions from enemy
U ime of war. (Daily Express.)
August 21.
Miittee of 1 Dr. Nathan Goldman, President of the
\\';,rc".“”nunnceor Jewish Delegations, announces at Geneva

Deyy, i of the Jewish boycott.

8gestion in Washington that Britain shall

ths
C;:.nd Germapny,

Pay in
U A )
E'Uductiuz (8he is said to control 8o per cent. of world’s
De;m:'nt.). » While the U.SiA.’s requirements are 50 per
of

Motice '.'-,r Thomas (Lord Justice) Scrutton. Obituary

Tines 5
t;f,g er]o“f"""" runs to three columns. No mention
se.
P> fisher; 3
l"101"_0"")' ONaiSio ?Oﬂrd to be set up by Government.
Nalise the fleets and control marketing.

-0nd 3
eold.z% Ib, " Willers announce fall of 15. to 27s. 6d. per

6 nSAL moy
_sf‘;nDcm.cr "}"c‘es‘ stock (L300 m.) from San Francisco
"dard_)’ € " out of eartnquake zone.”' (Evening

iy
] Angii; August 22,
: O ies, "
N (:":'9 on de ‘B/h;eshnrt Congress (leader General O'Duffy)
{ Uhl_u""' "‘rme,-a- €ra 1o cease colleclinF annuities, and on
(ch, and *> 0L to pay rents, until prosperity returns.
T, robhery  of ~armotred 1 Brookly:
. tuken), I orry at Brooklyn
lueﬂ N August 2
o hirts 1 3
o ua,#'t' qu:st::)kcly to_split off from Cosgrave's followers
| Ficky, Ber ", 107 Of Fascist methods. Blueshirts said to
sy Fingl ‘%’_"- (News Chronicle.)
&% Tling. ¢St match results in win for Australia by
"nli""'@ Stait &lrc ne nrrni&ns Selection  Committee.
r,\ i ﬂl'd.) The King congratulates the Aus.
U MUl 4YON8, the Australian Premior, cables
i PO(')" on behalf of the Government and the
Ple." (Evening Standard.) Mr. Jardine

alleges Selection Comuittee privately banned leg-theory
bowling. (Evening Standard.)

August 24.
Debt.  South Africa decides to gny off balance (£74 mill.)
of war-debt (£16 mill.) to Britain. Has always been

paying, in spite of suspension offer by Britain to
Dominions under Hoover Moratorium, June, 1931,

Liberty League in U.S.A., a new Democratic-Republican
body formed to *‘ combat radicalism, preserve the
rights of property and uphold the Constitution."

America demands income-tax from London arbitrage houses,
banks, insurance and trust companies in t Q
profits on sales of securities in New York. Demands
retrospective to 1929.

Milk Marketing Board announces national agrecment with
Central Milk Distributors’ Committee. Milk to be an
average price of 1s. 3d. per gallon for twelve months
from October.

August 25.

Aircraft used in gangster hold-up (£10,000 currency notes
captured) near Pittsburg, S.A. (Speed-boats now
said to have been used in Brooklyn hold-up reported
ahove.)

Turkish Government makes foreign firms operating in
Turkey remit dividends by exporting Turkish wheat.

Letter in Times (centre page) on leg-theory by

Cricket.
A. A, Milne. 2
Tax on Deposits. Letter in Times by W. J. Martin (p. 6).

August 26,

Meat for the poor. The Irish Free State Government pro-
poses to spend £400,000 on providing meat for the un-
employed. (Observer.)

The Death of Lord Justice Scrutton.
The death of Sir Thomas (Lord Justice) Scrutton is

a loss which every reader of Tre New AcE will feel per-

sonally, for it was he alone who, on the first Appeal in

the action of the Bank of Portugal against Messrs.

Waterlow and Son, upheld that company’s submission

that the cost of a note to a bank of issue was only its

cost as printed stationery, not its face value. We repro-

duce his Lordship’s argument from our issue of April 2,

1931 (taken from The Times.)
The Late Lord Justice Scrutton’s Argument.
A very novel and difficult question as to the amount of
dumages had been raised. The bank claimed the fage value
of the genuine notes with which they had replaced Mar

notes, together with the cost of printing notes to roplace th
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gentiine notes paid out. How they could get both the face
value and the cost of reprinting he (his Lordship) could not
understand. Messrs. Waterlows said that, as the bank could
replace the lost notes merely at the cost of printing them,
the bank could not charge more than the cost of printing.

The notes of the Bank of Portugal were inconvertible. The
bank was under no obligation to replace them, when pre-
sented, by anything else than their own notes. There was
no evidence that the reduced amount of unissued notes in
the bank occasioned any loss of profit, or that the increased
amount of genuine notes actually in circulation owing to
over 200,000 Marang notes being replaced by genuine notes
had occasioned any loss to anyone. The bank paid out 200,000
genuine notes for nothing, but was authorised to, and did,
replace them in their till at an expenditure of the cost of
printing them.

“ 1f,” said his Lordship, ¢ the bank had exhausted their

note issue by this transaction and could issue no more, I
could understand a claim, though I think that it would have
been for loss of profit, but there is no evidence of any loss
of profit, and the bank appear to have put themselves in the
same position as they were before the paying of the Marang

notes at a cost of 42,381, and in addition got the benefit to

the credit of their currency of clearing it of Marang notes.

In any case, I cannot understand how they could claim both

face value and cost of printing,£8,022 in all, and as

410,000 has been paid into Court they are in an unfortunate

position. I regret that I cannot allow them any ¢ moral and

intellectual damage ' for the trouble and shock which the
discovery of and dealing with the forgeries which Messrs.

Waterlows created must have given them.

‘“ They have also the claim against the estate of the
forgers, and, with regard to that, they may be in a different
position, for the forgers presumably received the face value
of the notes which they put into circulation, and may be
estopped from saying that such notes have only a nominal,
or no, value. Messrs. Waterlows have received nothing for
these notes except payment for printing them.”’

His Lordship added that he agreed that the bank had
acted in a reasonable and businesslike way in paying off
Marang notes not only up to but after December 16, 1923.
He therefore thought that the bank’s cross-appeal should be
?llo\\'ed, but the bank were not entitled to assess the damages
in respect of the genuine notes which they issued
against Marang notes at the face value of those
notes which they had parted with, and Mr. Justice Wright's
judgment should be set aside and judgment should be entered
for the bank for £8,922.

This is a good example of his brusque and direct manner
of dealing with cases. As noted under *‘ Current
Events,” there is an obituary notice in The Times oc-
cupying three columns, which makes not the slightest
allu519n to this Action, notwithstanding that a good
deal_ls said about Scrutton’s criticism of the late Mr.
jusn.ce B’IcQardie, and such a relatively trivial matter
as his part in the *“ Brides in the Bath *’ murder case.
Tt seems ah:nost unbelievable that a case raising such
f]ove.l ar}d difficult issues, and carrying such portentous
implications, should be passed over in silence by a pre-
sumably competent authority on jurisprudence. It was

Scrutton who was the cause that Messrs, Waterlow and

Son were encouraged to take their Appeal to the House

of Lords, thereby earning the honour of being the cause

that five supreme juridical experts disclosed their in-
ability to measure the loss of the Bank of Portugal as
between £0,000 odd and £600,000 odd. Scrutton, says
his biographer, was always ‘* difficult to work with ’
after his elevation to the Bench. He had no regard for
counsels’ feelings: he could not “ suffer fools gladly ™’

especially when he considered them to be “wasting |

time.” There was a row about it, and he was passed
over in promotion. Subsequently, when he became
Judge Appellant his manner ““ mellowed ”’ somewhat.
However, some echoes of it are to be heard in the above
Judgment, as where he remarks: ““ I regret that T can-
not allow them (the Bank) any ‘moral and intellec-
tual damage * for the trouble and shock . . . "’ a form
of words whose significance depended on the laconic

Whether he knew it or nof, it was mdout_)tel?ly Ziﬁa&
ing of moral outrage that inspired the bringing ¢
action, and caused the Bank to say, as it wereét
is too much: whether we've lost anything of bn 5
must take it out of somebody. That 8 the of}
reaction and method always when outsu.iefs copy
interfere with their prerogatives or fuflcmc’lns‘tmydir
bring about disturbing phenomena which e.?she 1 o
fidence, and then place the odium for the van

fidence on the people who have oﬁendeixt:;’;l'ﬁ; |
Lang, Mr. Theodore, Mr. de Valera, :\Ilet il join“”‘

it will not be long before Mr. Roos
gallery. a

Debts and Budgets- o8
General O'Duffy’s Blueshirts are_?nc"‘;r:gn
Free State farmers not to pay annumesth 08 e
de Valera is proposing to buy meat for s could |
to the value of £400,000. In theory
worked so that farmers got ord -
tion that tithes were deducted from th;ep )
any case the taxpayer foots the bill m.t. de and
ally all Governments prefer to subdivi® -
imposts over the whole body of uno.rg?:;‘; o No
rather than levy them on organised 10 a prod®®
payer as such has any affinity, either asas such
as a consumer, with any other taxpay erto
if he had, would he know what exactly combind® gt
if he could bring about some form 0 scule?
general reduction of taxation means 2 ligwhel"’
tion somewhere, and wherever that Sontling
will be some of the already Prote®
Hence if Mr. de Valera’s notion 15 b e
generally to subscribe £400,000 to aﬁgnse
Unions and the farmers, and sO rid ! 3

behaving
* iﬂ'ﬂé

istrative embarrassments, he is
ire
. the E‘tﬂp 10
The United States wants tin from ent wanis «ll"

ner of all politicians.
* *

ment of debt. The Turkish GOVERT yjom EAgll
port wheat in payment of debt. OBuf i

United States:.
ake diffic e
requxremgﬂ tin

for Turkey than for thfé
producing countries will m
case of the United_States,

; 78! igd
excess of home productloﬂl-)l t]:iﬂ“?‘ their
e )9

would no doubt be agreead ent (ﬁ:h o 0"

home to their respective Gover
promptly, in full, and in the Curre_n;)’te
But tin happens to be a Key WaSS

that war-scares are about states_me“no
pros and cons in terms of reahty'wo
ingots of tin could conceivably be rt O
the world in a certain emergency:
situation, it is easily Concex.vable.
had exported tin in peace t_lme m
it in war-time at several t’.m i o Peace' ssb
that happen even during times ih Afic® '
trated by a correspondent 10 ot

ago. . ;
1ics- 8
Cricket and POl Ausﬂ’];sb ‘

’ e

The King's congratulations €0 ﬁaﬁonsb R
coupled with M. Lyons’ COf}g‘:la r
comedy of the Tests very nice: \))I\}ri
comments on it very nastily: i
Standard on August 23, he Jection
fact that the vagaries of the se

2 a
involved the M.C.C., who areé

co !
that a‘ve to f?‘
1

way in which, one may take for granted, he spoke them.

Bt W
gether with no responsibility for

y | QOme
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::le (;g:extricable tangle of divided loyalties.

“ Weak knees and financial and i
; other considera-
t1°ens have been allowed to have their way alike with
principles and the laws of the game and the merits

of the case.”
‘Ijsog}:n recalls the statement of Mr. A. W. Carr, Lar-
ducing t;iouuty captain, that he (Mr. Carr) was told

th X :

ttwlggr&"gd' Il f he played for England, would not be
tor > says ism’v leg-theoxy. Of course, what ‘‘ a selec-
Mittee. Mr i ev:xdence against the Selection Com-
Was formeq .bjard“?e states that when this Committee
(Whose res oth Sir Stanley Jackson and Mr. Higson
shire cn‘cke];emve influences on Yorkshire and Lanca-

cory bow]'are W?}] k{lown) were both opposed to leg-
these” v, 8. *“ With the Chairman’s casting vote
Committee.gfnﬂemen had a majority on the Selection

We n ¥ o *
ay,
")ay. QVE‘;Stated before, and repeat now, that there

ufetrl’l 80od reasons for eliminating leg-theory
to the caezl 'should at least have been communi-
played I:v;m of the county club for whom the
e 0 exploited it. Instead of that innu-
rtsmansh,'p of eg to be spread about against the
Y he wou gy those players, provoking Larwood to
Mittea grateful] Play, upon which the Selection Com-
5 dy is ove Y took him at his word. However, the
7 to reccmr' and we will say no more about it ex-
he Tippge 2e0d the letter by Mr. A. A. Milne in
U the u recorded in ““ Current Events.” He sums
ation as it affects future policy.

he E‘d}v hat Is « Activity ”’?
it
o Pul;l?sl]:,()f THE NEw AGE, in reference to several
oy 9, 1933)@ d\m this paper, wrote in a footnote

“

~Semg o’I,::e conflict which underlies the correspondence
My Critergulre a definition of what an ‘activity * s,
Vity, "0 by which to gssess the value of any given
1 only, {h derivative question also arises, namely,
an pe erse (should read zhose?) activities of value
?:“emy; e,cord‘ffl in a jodrnal open to the inspection

Dot G
ch.nﬁi\'e' ;e;h].n k, difficult to give a correct and com-
by vty o UHon of what is meant by the term
'ﬁich We my to arrive at a rough-and-ready standard
“'ithi: Cleay th a}; assess the value of any given acti}-'ify.
I g gy, . there could and would be activity
Th_ndlfe( ks .Plﬂllc} that was devoid of human life,

the o rro“u‘ old of life of any kind.

Lot for_zsu;e scope of the required definition at
i cf”ﬂon,ic !lum;,n beings vitally concerned in the
USly Guap. YStem of our own species, we are
(for the time being, at any rate) with

caling
liniy, .
ione ~© and not with activity in all its

w(e [i:_athnS.
M« BN ¢,

W, “criu,‘?yf?,n,“_“laic the required definition: By the
Y 'S meant any human activity . . .
illclut“”n “ )u[;"qulrc'\yhat is included or covered

des g, o0 activity,” and we shall find that
Uit . Vhole range of possible human action

He pro-

€ first Test match at Nottingham by a selector

Thus, the act of being (alive) is included in the term
““ human activity.”

The range is so wide that “ human activity " includes
the action of the many and various glands and their
secretions, the action of the heart or the lungs, and, in
fact, the general metabolism (the anabolic and katabolic
interplay) of the living human organism; as well as the
whole gamut of psychological activity.

We are, however, human beings vitally concerned (for
the time being) in and with the social-economic system
now in operation, and, in particular, with the Douglas
Social Credit analysis and proposals. We have, indeed,
a very definite objective. This objective is rooted in,
and perhaps springs from, those urges and impulses—
themselves vital activities—that have to do with the
moment-by-moment act of being (alive). This objective
makes it possible and necessary to define what we mean
when we speak of ‘‘ activity,”” or of *‘ an activity.”

By the term “ activity ’ we mean any human
activity whatsoever that is, knowingly or unknowingly,
directed towards achieving the given objective—Social
Credit.

Lao Tzu is supposed to have said: ‘‘ By doing noth-
ing I do all things,”” and I have met intellectuals of a
neo-Taoist turn of mind who thought they understood
how to * do nothing *’ effectively merely by quoting the
Chinese sage. It is not so easy as that.

Without going into the philosophical reasoning that
may have led Lao Tzu to speak this riddle,”” we can
find our way without difficulty. Our objective is not
to ““ do all things.”” Our objective is to do one thing—
to introduce Douglas Social Credit as quickly as possible.

A man who feels (without being able to formulate h.is
feeling clearly in words) that the present social-ec?n_omlez
system is working wrongly, is, in himself, ** an activity.

On a purely impulsive plane he helps us to'reach the
given objective—Dby merely being alive. {{15 psych(')-
physical urge to be alive, and to keep on being alive, i

“ an activity "’ that helps to defeat a financial system
that, taken to its logical conclusion, can on.ly.balance

its books when every human being has been eliminated—
and Abstract Number reigns supreme.
It is true to say that if a group of only half a dozen
bankers and financiers were left alive on earth (as Fhe
Last Men of the whole human race), the monetary policy
and technique that they now operate would, if they kept
to it, force them to starve themselves to death. At the
moment when the last banker dropped dead, the books
of the international banking system would balance.
Since no sane person wishes to go short or to starve
in the midst of plenty, it follows that we ought to welcom'c
any activity that runs counter to a system of. denth-b_vk-
numbers, and especially any activity that might bl’e:li
the numerical spell of the present system and open the
way for a sane economic system.
Thus, a couple of men fal
carrying on a valuable activity.
what about when they burn tons @
that—when there's millions of people that would be glad
of the bread to eat—hungry people?”’ And the other one
says: ‘‘ Ah, that's right . . . There's Sf»mulhnng wrong,
somewhere. In my opinion it's to do \\'lt}? money.”" This
activity is being carried on at a slightly hlgh.cr level ‘h“?
the aciivity of the man who ** cannot put it into words.
A Social Credit Study Group, on condition that it does
not rule out any aspect of the problem (does not, for
example, rule out the logical discussion of what we may

king in a pub may be
One says: ' Ah, but
f wheat? What about

5 consg:
SClous, subconscious, or non-conscious.

call the politics of Social Credit), is obviously carrying
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out definite activities that help us to reach the given ob-
jective. Its function is mainly self-educational to begin
with, then to act as a ““ school *” in which others may
come to understand what is wrong and how it could
be set right. Such a group may even become propagan-
dist and may verge upon agitational activity, without
giving up its original function as a study group. It is
possible to study the art of propaganda and agitational
method, and there is no logical reason why such study
should conflict in any way with the technical study of
the economic problem and the Social Credit solution.
On the contrary, these, extra studies are likely to have
the effect of making a bridge between economic theory
and the political possibilities of the moment, thus linking
three forms of activity: —

The impulse-activity (urge to live)—mental-activity
{understanding the problem and its solution)—political-
activity (the attempt to bring a mental concept
into action). To be effective, this last must be
agitational rather than educational.

So far as Social Credit is concerned there is no real
conflict between these three forms of activity. They can
form a constant interplay.

For example: a person who feels there is ** something
wrong somewhere "’ is not in conflict with the person
who Enows what is wrong and can explain what it is and
how it could be adjusted; and the person who knows is
not in conflict with the person who acts in such a way
as to hasten a situation in which the necessary adjust-
ment might be made.

In reality each of these three people is an *“ activist
working in his own sphere of action and using his own
forms of activity.

The point is that there is an ordered progression from
one to the other, and you cannot stop short.

First of all you feel something is wrong, and you wish
it could be put right.

Then you know how and why it is wrong, and in
what way it could be adjusted.

Finally, you attempt to act in such a way as to bring
about the adjustment.

We speak of the final act as the action, but actually,
9f course, we are dealing with three phases of activity
In one action-development. Each phase calls forth its
“ men of action.”” And each one of us is all-three<in-
one. If we are not in conflict within ourselves, each one
of us feels his way, krows his way, and goes his way.
That is the ordered progression, and if at any point we
cannot change gear from one activity to the next, as
needed, we may find ourselves thwarted and frustrated;
or, ‘at any rate, out of action for a time.

1}10.%' who are instinetives, who feel their way by
feehng“alone, do not want to know. For the intellectual
strugglmg to be an instinctive, to “‘know’’ interferes with
the J0y-and-pain of the war within himself. Such types
Wwant to rely upon the non-reasoning undersong of the
subconscious. This develops a fear and hatred of the intel-
lect. They fight a battle against the intellect. Frustra-
tion and all kinds of fantastic wish-fulfilment ** activity '
is the result. D, H. Lawrence is an example.

Those who know, who do their utmost to use the in-
tellect as an instrument in theoretical logie, do not want
to act in a more physical way. In particular, they do not
want to be drawn or driven into political action that is

usnally group-action generating a ‘‘ complex "’ and

intelle®
by means of the intellect, and they hope that mte“,' |

tual activity will be enough in itself. If any actlh!_)ﬂ‘_‘
needed, let it be intellectual, and therefqre qul?' :
and gradual. This type of mind, and its i0& .
deal with political situations in the modern Worss .
made pathetically clear when Professor Einstein 3
in London some time ago and cried out for d e
houses ’’ in which young men with intellect COVERES
themselves up, far from the madding crowd, af'em&
with their studies and research in peace and q‘“cﬁo S
Those who ““ act ”’ (the so-called *‘ men of aﬁon '
who are technicians in their own sphere off«’:c ph i
who are able to call forth action—usually t‘; o mudi
kind—in others, do not want to ‘ g hesitaﬁon.$
cause knowing tends to hesitation, an oup
usually fatal to effective action; especxallyssz‘l“'s et
aiming at mass-action directed by mi‘ i ll‘
They feel (and know by experience) tha £1_equently 4
to be definite and absolute. The inte'lle?’t il v\‘w .
troduces ‘“ doubts that wreck the wx!l. ¢ 2 quety
can see, and fully appreciate, both s]des'f; 3 10 8"
will find it extremely difficult to take actio®

““ the word of command.” y
This ““ man of action ** is nearer akin
tive (including the intellectual who 15 con
to rely upon non-intellectual 1mp11159§d g
cause mass-action can only be genel'i(i)t this plaﬂ b"
on the impulsive, emotional plane. l;he y hat®
tellectual ideas can only be used when ! ,:auld"“n
or can be absorbed into the non-reas_ol{?i‘fe 0
mass-passions, simple hopes, and prim! AnisTS
is: the mass-urge to live as ‘Ph)’S‘F"'l oI an e
and his use of the Aryan-blood JQea 1S othods:
this type and its (almost instinchv?) 1171’ intdle:g
result is organised impulse-action w:tI.IO p d]od‘
the outcome will be either a community P cell/"r
strait-jacket and locked in a padde d’t'
lunatic at large. i git move_“’ts'

As one might expect, the Social Cre 5 activ®
a whole shows us these three main tyPe is right: Bn,;lé‘

We have those who feel Social Cr.edxt und'

We have those who know it is logically
explain why.

We have those who ac
in an attempt to hasten events an
tion favourable to the introduction Oinevita.

It is all activity, but the first leads g his
the second to the third phase of act0
mean that a D. H. Lawrence has f0 tein B
come) an Einstein, nor that an Emst
a Lenin. Nothing of the sort.
moment calls for this or that tyP¢

IR & rer W i
particular form of activity. .Th::?;;t the ""?thv 0(
final act of introducing Social ure & i
o ork at full pres>= qhe
be for all activists to work a co?

: her-
time and in any place, if not togethe™ ey Wﬁ
4

to
SCi0
s

s

. d
agitators an
t as ag 4 to openlal

O yeiesa

S o
lapping will not hinder one anothel"v o wd_' {o o
towards the last act. It will help. * 7 0f o0 :

f
ent co-operation depend wpon any ‘
to m‘.c'

s et
organisation. It will simply }"‘N’aw P ,
g W

For the present, ho\\t'.e\.i;,) hov hink mcom P
value of any given activitys ont bY et
only by the results obtained m"n; ny othe® val"“,‘ i
day to day. I do not know °1 5 altimate
would not trust myself to assess tllv(.,ur Juck $
given activity. You never know 3 L
in the dark may win a battle.

operating by mass-suggestion. It is sufficient to know
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el TECHNICAL SUPPLEMENT [August 30, 1934
Correction. and that these are available to fill up the gap. But that
. In the « Technica] Supplement, No. 1" of last is no answer, because each of these other series of
Week, page ii., column 2, there wa's a siip in the fieur- | OPerations is similarly creating a gap as concerns itself,
g. BA correspondent sends the following emendang:n hence no gap anywhere can be closed without widen-
Yy the time the fifth chi : ° | ing another.
Solgencxl§, working minilzéldt#:%rﬁs?lsgﬁg ﬁgst‘}égrﬁ?; The contention of the Social Credit advocate, in com-
S Minutes . prehensive terms, is that loan-credits issued for pro-

, the second for minutes, the third for
are glsuffesﬁc?]zd ihe fourth for g minutes. In all there
515 to b s ba any minute finished or unfinished.

pamgraph) u stxtu_ted for the passage (in the centre

g« gorpmenc,ng “In that case . .. " and end-

:rhe altel.'aii & Dished and unfinished,” six lines later.

" Supplement »» . D€ incorporated in any reprint of the

M Ot~ which may be issued in final form.

52 ] ; ;
Ramsay Muyjr on Financial
lSewhere we -: POhCY-

Teply ¢, our We~ Print a letter from Mr. Ramsay Muir in

femary in thamdeS of August g and 16 dealing with his

We are pleasee c{ Une issue of A Westminster Newsletter.*

ed inflyep to do so becanse Mr. Muir is an un-
1y we‘:? n _the counsels of Libera]ism,.n.)ore
lung L'ibera]lmagme’ as they concern the opinions
ibi]ity of S. He will recognise, we are sure, the

S raiseq in h(.mr ade(]llately answering seriatim t}le

tg” T€CADify] s long letter. To do so would require

Ures 5 ate ang expound de novo the main fea-

ang o 1€ Soci

ducing additional wealth have the effect of raising the
price of pre-existing wealth. The new money (new
deposits) spent by the new borrowers gets into the hands
of old borrowers, who use it to pay off their debts to
the banks. In the terms of Mr. Muir’s illustration, if
the owner of the school were to borrow from the bank
and build another, then, through his agency, new de-
posits would be created and distributed; and out of
these he could collect ‘‘ economic ™ school-fees in
respect of the first school—whereas, if he did not build
the new school he could not collect any fees at all. The
principle of what we call ‘“inflation ”’ is seen to be
operating here. Conventionally people regard inflation
as connoting profiteering: but scientifically inflation can
be present even when things are priced at cost or even
under. No doubt, it appears startling to suggest, as we
impliedly do, that the hypothetical owners of the first
school would be agencies of inflation if they collected
fees in respect of the building-cost; but that is what we
do suggest in principle. We hold that the‘banker, upon
recovering the repayment corresponding with t.he school,
should hold himself prepared to issue it again as fee-

i 3 polftiil-Credit.anaIysis of monetary technique
3 Cretn, He 1 cal policy and administration related
aﬂc in v L also agree that such a course is not
s, elyg; . ournal which, week by week, has been,
Fhen iy atng the same points as he makes as and
t.or the Test v 4Ppen to bring them into prominence.
\ns ye are bound, purely by practical considera-
Chitics to the permaﬁent literature of the

Socia'] 10 refer
OVement to tie up the loose ends always

L whcredit M
€n
o thin controverSiC‘S begin, so to speak, in the middle

S gs.
e

“‘i‘; 0o 4 eprfise(?t We must be content to say a word or
U\a‘:p.r’i“t audn aMmental difference between Mr. Muir's
: pUrchas?ur OWn. Tt is disclosed in his assertion
Of o Ankg exqey N8 power either spent or deposited in
in g Additjq,, .~ CO7esponds (his italics) with the value
By (Point 2.) With-

the b

n
a n?\: termy o e.llation'§ wealth."” )8
ey Burc or ¢ illustration he uses—the building of
thy 't Createq School—this is undonbtedly true. The
dy Alue of b~"~‘he loan for the building measure
the 10"“6[)0,](] 3 ; uilding. The three monetary figures
Pos,'t:a“- ire;\]aq Y. But only during the term of
f g, to the o Y the loan is repaid to the bank, de-
¢b idip ?e amount are destroyed. The value
enceﬁ)'rthowev”: is not destroyed; it persists as
Daj d" Q Privag to be re_covered by the borrower of
i den, © the B € or public owner). This cost has to
l'o,,x Posj P 1er out c?i deposits. But, ex hypothes,
B o Stulageq st Within the framework of opera-
-r]-!':Dog?hc b the illustration. The usual reply of
'\Ii;'sa'}'sing ::3 that in practice there are always
fj. R Urapy, - ——-2 Other and subsequent operations,
K o tlery from 42, Parliament .\‘n‘c--x,rs,\\’. ‘ WL

Bht yee g 4
he s M fully write Mr. Muir on some of his
¢ addregs,

tuitously to the would-be users of the school.
?:\onf?;mgrzfmthe ')',National Dividend " advocated by
Social Credit writers.) Unless this principle is followed,
there will always be an accumulation of irrec:ov?mb]e
debt proceeding side by side with what Mr. x\.Imr Ttghtly
terms additions to the nation’s wealth, giving :’ISC, as
we are witnessing to-day, to the _ph(-nomenon of finan-
cial poverty in the midst of physical plenty.

Deficiency of Purchasing Power.
_ACOUNTING_ _PERIODS _

i PERIODS  OF TIME T
a b c da e b4
? 200 | 200 | 200 | 200 | 200 | 200 | 200
Faxrming | A | a | a | a | & | & | &
| Z00 [ 200 | 290 [ 200 | 200 20
] A A 3 .
200 | 200
s 200 [ 200 | 200 | 200 | 200 | 23
& B | B | B
b L-zoo 200 | 200 | 200 200
; A
Woaving g ! ado | 480 | 400 | 400 | 400
el ‘B IB 1B LB
& 200 [ 200 [290 200
Wholesale | -'630 630 &80 1600
: (i ] [ ] o 138
: L 256 EEB
{ A
B, X 860 [ 800 | 800
v B | B
n. T2. 73
Agoounting
Periods.
_.?I.!E.‘...._._.._.....q

- o< nn .
A criticism of the A + B Theorem has been Fcnt us
It takes the form of pointing out

by a correspondent. Ealir

something which is quite true, but irrelevant, na
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that the incomes of the public are derived not only from
payments made by industry on the final, finishing pro-
cesses of production, but on all intermediate processes
taking place at the same time. This imagined “‘ dis-
proof  is not only admitted by exponents but is part
of their case. Mr. Adamson’s, for instance, last week
incorporated it in a diagram which we reproduce.

In the period of time marked ‘‘e’’ the farmer, spinner,
weaver, wholesaler and retailer are all seen each paying
200 out to the public, so that against the retailer’s price
of 1,000 the income of the public is 1,000.

But Mr. Adamson goes on from there, and shows that
m order for the ““ A"’ incomes of 1,000 to be wholly
available to meet the ““ A + B " retailer’s price, there
would have to be an extra 2,000 in circulation ‘ in the
form of a constant lean to industry which can never
be liquidated.” (Supplement to THE NEw AGE,
August 23, p. iv., par. 2.) A constant loan is the same
thing as a gift, whether to industry or to the consuming
public—and so the 2,000 could be either excluded from

Costs charged to the public or, if included therein, paid
to the public to enable them to meet the costs.

Nothing corresponding to this takes place in current
practice. If you count up the number of ““ A ”’ pay-
ments ip the periods a, b, ¢, and d in the diagram you
will arrive at the total of 2,000. Now, if the recipients
could be imagined as saving their money up, and could
be imagined to be generous enough to pay them

10 as a constant loan (i.e., a gift) to industry; then the

retailer could get his 1,000 in period ““ e”’ and subsequent

periods. In practice, however, the banker recalls lIoans
at every stage irrespective of whether production is
ready for consumption or not, In the terms of the dia-

gram you must imagine that the recipients of the 2,000

during the periods a, b, ¢, and d have invested in the

unfinished material, and that the banker has collected
the proceeds and cancelled the money. Hence no
money exists at the opening of period *“ e,”” whereas

2,000 worth of costs are carried into that period, repre-

senting shares in the materials carried info it.

, i lhe baqker now loans the 1,000 required for opera-

tions in period ‘‘e,” then either the money is spent

\v1.th the retailer, in which case the investors get no-

thing; or, if they get something, the retailer can’t sell

all his stock.

Lastly, as regards the investors,

the retailer cannot sell all his stock.

Social-Credit Press Directory.
Great Britain,

; Altack, 44, Little Britain, London, E.C.1.
lished regularly.) Green Shirt organ,

The New Age, 70, High Holborn, London, W.C.1. (7d.

weekly.)

The New English Weekly, 38, Cursitor Street, London,

E.C4. (6d.)

Prosperity, St. Peter’s Vicarage, Paynes Lane, Coventry.

(2d. monthly.)
Social Credil, 9. Regent Square, London, W.C.1.
weekly.)
Overseas.

The New Economics, 20, Queen Street, Melbourne, Aus-

tralia. (3d. fortnightly.)

The New Era, 9-13, Bligh Street, Sydney, Australia. (2d.

fortnightly.)
New Democracy,
forlnighlly.) \

Farming First, P.O. Box 1056, Auckland, New Zealand.

(6d. monthly.)
The Douglas Review, Box 782, Station F.,
Ontario, Canada. (No price.)

The Social Credit Bulletin, P.0. Box 5019, Johannes.

: In practice large
blocks of investments are pledged with the banks for
loans, or helc} by them as assets, so that there is legal
and commercial compulsion on the public to defray out-
standing investment charges out of current income. Thus

(2d., not pub-

(2d.

55, Fifth Avenue, New York (10 cents

Toronto,

A + B.

[The following ietter appeared in‘ th,
in June, 1933, over the signature *“ M

k, Lk
Sir,—Your correspondent, Mr. J. Stewart gﬁ:zmﬁ N
more than one critic of the A + B Analysxsf, c chastE
on the ground that if the rate of ﬁm;r of purcha §
power is always less than the rate 0 o,
then no such thing as a trade boom could ;chre ;
ferring that during periods of boom there s # It

e East Anglian 1,,.#‘ i
AR Cantab.”1 A

A

sounds plausible till we define the range ©

‘“ prices.”’

Kll that the A + B Theorem i o
of flow of purchasing-power 1s alwayst 1% atput 895
rate of flow of total price values of ]t]o 2 consume®
output includes capital goods as We adog‘
00ds. S to a5,
J To analyse the boom problem, it 1S nicesiaroyb -
the symbols used in my recent reply to s mad‘;ﬁ
viz., AT and Az to represent all payme®

individuals by producers of * consul'ne;'n d

““ capital *’ goods respectively; and BI a0€ 5 g
sent pall pay%nents ma{)de to other orggné;ti‘ ”
ducers of *‘ consumer *’ goods anC}(h -
respectively. We then see that rosented b &
prices on to consumers’ markets IS ff‘it)e of flow.© “gyt
least) Ar + Bz, compared w1,th a 1"12{ can be bobeg .
comes At + Az. Consumers gooﬁuring perie Tyt
with total incomes if %Zmisl?)?capit Al prod cti #
rade prosperity new sche : and; P
(t:ommgnceg, i.Z., Az payments meiiflcsees' g erally s
as they are in excess of BI costs, PHCZ o, any 5, &
continue to rise and trade will boo?}}glo\v BI t:itlll5 wal”
Az payments are reduced and fal oo rally) wd i »
tail prices, and, later on, prices gﬁ Zled) 3;1}_11 xt(l’v
mence to fall, the boom will be ¢ dee sump W 2
payments continue to diminish a tra o A2 pa}’“;ymdj‘(
What are the factors which Ca‘isw en AZ P sup:&"
rise and fall? Consider the momen ats and col’8 d‘.gn; [
have reached equality with llzfretl: ot :B’ :ﬂ‘; |
incomes can face the markezti 1(1): that the Ra'tfwAﬂ fd ot

of machine production mé: e
Therefore ly B"n ﬁ
o

: nl®
proves is thathth: the

and Br : AT are increasing. ] ity 23
the ratio Bz : At must be increased rap bo
Az (which is less than 011%20p 3
amounts, we see that A2 ar T tive 10 AT T W
goods) is expanding rapidly reid 1angusis 10 45 |

b 3 4
sumers’ incomes), which, i 01'2’?3 Ty s g’!
that you cannot finance new € IS’_i me on Bk |
tune of Az + Bz out of savings nﬁnuousl the i"
To finance Az + Bz production Cgal 5 g cted ‘
necessary to keep A2 at least eqew i
must come forward and create T ks

ool : he
a rapidly increasing scale- for t
Tl?is J}; the crux of the problem
soon refuse to create the nec % their 1037t afl
at the large proportion whic <t e
** bank cash,” and proceed 10, P50, ment®
loans. When this happens: - o, “the
been in excess of BI costs e o
diminish and soon become €%, restriChy
demands weaken, prices fau'fa roductio” jgns e
occurs all down the chalﬂl . wzll—kno <~ 4ion
thrown out of work, and the 2

. edit 783" 7o 0 {
depression appear. When CIZ0T “have | ‘,
ceeded a certain length, th;}:ﬁ they ,a,rﬂn

their loans below the figure cash 2ol
make in relation to their 'bi‘r‘lkas sﬂ? to
pared to lend again, and as SO0 pfep‘;,meﬂﬁ h
of the more optimistic traders ‘2 pAYT ertly

an in
the banks lend once more s S0V g8 ‘
i mences- L
rise and a new boom com s of bopa\’m !

A + B Theorem we have 2 p}l]enevef Azfa]liﬂg

as a wave, the curve rising W ts an i
excess of contemporary BT €08 coﬂd"o
they are below them. ccessa,r—v «:eé

What of the future? The Tained i ©
boom is that Az shall be main

burg, South Africa,

flow of Pmes 4

rices:
sufficient purchasing-power to meet the %the e
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?hiwaEf, sr?ag a margin. Therefore, the more rapidly
e 10 : A payments increases, the steeper the
e Slope of the curve; that is; the shorter the period
g anrlllést elapse between the moment when the boom
R tthh_e bankers take fright.  And it is only a
and it g i 15 B : A ratio being sufficiently increased

B ctreasmg) before .the curve becomes so steep
s st of thg Wwave will curl over the back—that

Present credit system will crash,

A + B.

[Rens: By H. Warren.
Printed from T Npw AGE of April 26, 1934.]
SOm A - I.
mbuteg time 480, it must perhaps be three years, I con-
on an isla sgne_s of numbered propositions about a man
4nd picking cocoanuts and using money.

tw,
Major a]; Short]y after I had first become acquainted with
Ouglas’s discovery about “ A + B.”

W
duce ; Slatélgn unable, though I wished to do it, to intro-

e man ‘;r - Lam now for the first time able to do it.
(What ¢ RS the island represents industry as a whole
factorieg als‘ue of one factory is true of every factory:
Prices) Ohe mass show the same gap; incomes,

Ve, ’
p‘?,l'it)(r}}; (::lell. Ohe producing concern (one man); one
duceq. m < amount of money (his capital) ladder pro-
Next quy distributed, price equals money.
Pickeq “Eﬂ? °d.  Same man, same money, cocoanuts
Of coeq nut aid of ladder; same money distributed; cost
Instead Sfequals double the money (to pay for ladder).
o laflder. it can be a raw-material.
> One concern; one capital, paying first
isheq art'Of raw-material, second for conversion
i icle. Two costs, one capital.
Meng to 4 only one organisation, we cannot have pay-
tivo, nother, as, if there is only one, there are not

So y
'do« it?ve nave 80t to think of an outside. How can we
°utsi§ Ofl,ts’de in this case is the previous period;
e © " the present time. The cost (B payment)
Outside the present time.

Su ! ;
o gaposmg there §s no « pther *” organisation, then
tory tWe think of payments being made outside the
thIf 'er: settle externa] costs?
W there i only ong factory, Great Britain, Limited,
ngeVerthe;s_"O outside factory. A
aso Prodyei, >’ We can in the following way think of
SPlit 1y <08 COncerns, without regarding one concern
parhe One ?to departments, A
onymean hac Ory active on Tuesday and incurring A
o the Préwas outside it, the self-same factory working
;he fOlloW(;gZ gionday producing raw-material for use
thae . 2 Sengg ;2 S2Y- '
ahzt- 1tis nlftedlt. IS a different factory. It is different in
ng‘?’ent on B¢ the same thing; is life, so to speak, is
Copp 10 thig > Té-Ncarnated after a period of sleep.
Ong  Bamel,, o0 We can think of two producing con-
day Y & the same concern producing raw-material
A ¢ facty, Shed articles the next.
the ¢ Other WY Working on Monday can be regarded as
ollowing g;g“"lsation to itself working on Tuesday,

. S s
dayFnal Wil] gmd“ce coming in on Tuesday as raw-
4 cost, to which will be added Tues-

of ¢ ) v
i NVersio o fini :
or Nstance n mto finished article, flour into

Sed Cvaipita| is used for each activity the capital
EThix' e mo:'fqo\'er, and the cost of the bread will
i§ 4" 2
o 4 va 3 g
gn shy”len(s ﬂgrl:.e Way of solving the question as to why
h artic]e n’(]"th available with the A to buy the
¢ € Price is twice the money distri-

monetary expert.
common sense to an obscure and thorny .pruhlom which
deeply concerns the ordinary citizen, .'m'fl \'..'hwh is rendered,
as 1 think, unnecessarily difficult by the jargon of the ex-
perts. €
hope of finding a short cut out of our difficulties by way
of monetary reform,
clusion that there is no such short cut,
to be proved wrong.

Secondly, may I correct three misapprehensions of my

At the end of Monday the price of the flour will be
equal to the capital distributed.

At the end of the next day, Tuesday, the price of the
bread will be twice the money distributed, namely, the
figure representing the money used for grinding, plus the
same figure representing tge same money afterwards
used for baking. Two operations, two cosfs, one lot of
money, the same lot used twice over.

II1.
A very clear idea:—
A capital, money.
A producing concern.
A period of time.
One producing concern, with capital, working
in one period of time.
Producing a raw-material, not a finished article.
The money is distributed to the members of the
concern, and is attached to the produce as its
price.
The next succeeding period of time, the same
concern, the same capital, producing the finished
article.
The money distributed, and attached to the article.
Price double the money.
One concern.
One capital.
One period.
The same concern.
The same capital.
The next or second period.
The first period produces raw material.
The second period converts it into the finished
article.
The capital is the price of the raw material.
The same capital is the price of the work done
in the second period.
Two periods, two stages, two costs, one capital.
IV.
Splitting up Great Britain, Limited, into departments

is not different in idea from regarding the mass of fac-
tories as a multiplicity.

One mass is the same idea as one man. Time when

thought of as extended backwards and forwards be-
comes regarded as one period.

Time when thought of as a series of limited periods

becomes regarded as a multiplicity.

One Great Britain, Limited, thought of as perform-

ing in succession a series of separate activities, using the
same money for each separate activity in series produc-
tion would seem to be a clear way of visualising Major
Douglas’s page 30 remark in his ‘“ Monopoly of
Credit” that ““. . :
more generalised view of the defect in the price system
which is concerned with the double circuit of money in
industry, and which has become known as the 4 + B
theorem.”’

. we are in a position to take a

LETTERS TO THE EDITOR.
LIBERALS AND FINANCIAL POLICY.

Sir,—I have to thank you for the fullness and courtesy
with which you have discussed a brief passage on money
in one of m_\: monthly letters to Liberal Workers. Perhaps
you will bave the further courtesy to print some comments
from me on what you have to say:

rather lengthy. )
First, may I say that I have no claim to be regarded as q

I fear they may be

I merely attempt to apply my own

I have read a good deal on the subject, in the

I have regretfully come to the con-
I should be glad
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meaning which appear in your article? They may be due to
my own imperfect exposition.

(1) I pointed out that the conditions under which the
monetary system is worked are, in fact, defined by Parlia-
mentary enactment, and that the Banks
the terms of these laws.

can only act within
You counter this by stating (with
a reference to two excellent books) that the power of Par-
liament is ineffective. You might have found an even more
complete demonstration of the ineffectiveness of Parliament
in my own book, How Britain is Governed, But this does
not alter the fact that the broad rules
of money are defined b
from Parliament, and t

governing the issue
y law, that the law gets its validity
hat the Bankers have to conform to
the law. It may be that the law needs to be altered : in some
If so, it can only be altered by
But the essential fact is that the Banlers
and this was the point I was

respects I think it does.

have not a free hand;

(2) You misunderstand my point about Bankers’ Loans
It is true, of course, that when a Bank
,000 it creates a deposit of that
It says, in effect, to the borrower ‘*
upon the store of purchasing-power in our
as if you had deposited that amount.’’
posit shrinks when I draw upon it, so the
POsit shrinks when he draws upon it.
his deposit is reduced to £2,000, and he now
f £8,000 to the Bank.

» the only purpose of ge

grants a loan of (say) £r1o

my personal de

And since, as you
tting a loan is to
any given moment by far the
tstanding loans does not con-
due to the Bank. Suppose 1
k for six months, spend £5,000
he other £5,000 in the second
a fortnight my loan-de
£10,000 will still appear as
outstanding loans, though it will now
e Bank at the end of six months.
only a small proportion of the
Take the monthly
anks’ deposits, loans, etc. Assume that
ated (this is an excessive esti-
rawn and spent, and may thus
titious deposits,” and deduct this half
posits: you will find that the balance,
real » deposits, is enormously larger
But (you may say) the money I
paid to other people, who pay the
anks, and therefore the ** fictitious
But that is not so.

10,000 from the Ban
he first weelc and t
then at the end of

part of the Bank’s
be a debt dye to th
any given moment,
Bank’s loans will

Statement as to the B
half of the loans s

have not heen Withd

from the total of de
which consists of *
than the tota) of 1
spend out of my loan is
Money into their own B
ted by the loan still exists.
building contractor, and have paid the
timber-merchants for needed
receive represents the value of

Money o brickmal
the payment they
9ds and seryices rendered

0 paid into the Banks, adds to the total
At the end of the six months, having
church or the school which I have been
for it: out of the payment I refund the
€ a margin over of profit, a payment
OMmunity has been enriched by the
a new church o sc'-hool; the cost of this addi-
national wealth is represented by the money
€en earned by the brickmaker and the timber
by my own profits, and by my workers’ wages
shop-counters, have also gone into
In other words, the amount of the
or deposited in the Banks, exactly cor-
value of an addition
addition would not have been possible if
s by its loan, put into active use some of
er represented by its * real ” deposits.
ge, T tried to show that the system would
ugh more cumbrously,
all deposits, all loans and all
You argue that

Power either spent,
responds with the
wealth. But this
the Bank had not
the purchasing.pow,
3) In one passa
work in very much the same way, tho!
i cheques were abalished and
Payments were made in notes and coins.
in that case the necessity for a ten per cen

to deposits, which the banks now maintain, would :itlsaP' §
pear. But this is merely a confusion on your s:re- 0
pointed out, I think quite clearly, that if therek‘r wotbl
cheques and all deposits were in cash, the ban ?n stock|
obviously have to limit his lendings so as to keelr from his
at all times, enough cash to meet all probable C«'.i 50“ ay.
depositors. This corresponds to the cash resef"f'. of the
Permit me now to set forth briefly the working

monetary system as I conceive it.
(1) The total purchasing-power of the d uninvested
given moment, consists of the total unspent an e all &
incomes of the whole nation—these mct:_m'fGi aand pentce:
pressed in terms of money—in pounds, shillings y the way
The value of each unit of money may be varl o i that
in which the monetary system is managed, ‘l“.i be iM
case some of us will be enriched and others al purch”

tol
poverished by no action of our own. But the 1t will alw;’;

ing-power of the nation will not be nﬂ'eclc]dé B o
correspond exactly to the total value of the &

c 5 X at are capablé & =
vices which the nation produces that And the oﬂlYis © |

exchanged for other goods and scrvnce.s.r SR nnlio‘,‘ch 5
of increasing the total purchasing PO“‘; corvices Wil
increase the amount of the goods al;‘l S i
citizens are able to produce and to .Sed- ower ofhg d
(2) The total available purchasing-p o circulﬂ"°:; it
is represented by (a) the notes and Co,?iable by cheq nd‘ i
(b) the volume of bank-deposits, transie any COHESP:d '
these are suddenly increased, without ol Pfod‘.lclbed"
increase in the value of goods af::(;‘ai‘;;g_power -“;:w' anf
sold, the value of each unit of Pull’" g wit sef"'w
creased, and if they are suddenly rch“gw
ach unit O P“'i“

: goods &
corresponding decrease in the \';'\luc of g
produced and sold, the value o (it in each €as€ ¥eg
power will be increased. The resu in St not (0 INEE
enrich some and to impoverish Otmrs'urclmsing‘Po M
or decrease the total amount of rcled];)ﬁicunv in the al“"f
cept by causing a temporary ease or changes
of buying and selling; and such sud_de]ﬂ the other
unhealthy. The one is .caggd mikmor Y 4
nd they are equally mischievous. s of the. ol
N (3) It is thé1 business of the mnn:;%fg"‘imlly ’;‘; ‘.o:f‘
system, i.e., of the bankers, to d") A uond; o
things; (a) to keep the value of edll“mmc and abro“,drd‘ !
power as steady as possible, both "‘Otf purchasing;';ingf N
(b) to keep the existing volume f cre® e :

se 0
X PRy he purposé ¢
actively as possible in use, for t Pﬂ”y (a), arennd ey

oods and services. These, especia.
gimﬁn tasks, which demand e‘\P‘*“Cgn
ence. The first is (under prescn’t o
the Bank of England and the Treas b “!df e
task of the commercial banks. formed f:urr,‘w of G
(4) The first of these tasks was per 800 enali’s do
not4 rfectly, before the War, by t(f;"rd has brOr ¥
Goldpgtandm:d. But the Gold Stan \?a]ue of O,usl"’dg'llld
Since its breakdown, in 1931, the rcmarkabh, : i,i‘
7

cept -
has been__l_sﬁ,re steady t
ated

i
has flUCtU® fiond s
jed by inter \'is"n'g; ol

RN §
nowleCE® she HC e

ditions) . od SN

e gecon V“

sasured in goods,
}Tc:me by the I;?:zmk of England]
countries, but its vnlutl! all))go[;:(;m

s way. This can only Rl ha
ou(S)“ 'Ixht‘ second task—that of léetggz;icti\'e u:nd 3
of purchasing-power in active anc P; of loans & e
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interest to keep it in active _ust‘.t ced is AV >
thereby. The reason why it lsdnsmn " To £2)
stagnant, and loans are not in ‘;enot &
try is stagnant because money L\[on('\’ is 1 ]
put the cart before théa hﬁ;sc. 1 ) v
ause industry is stagnant. o
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Crown in the form of money instead of service their
power was broken.

Apart from taxation, any Government is ready to
institute a National Marketing Board for any commodity
if the bankers wish it. In England to-day milkmen are
heavily fined for selling milk at less than the
official price, let alone at the just price.”” There
are many other difficulties in carrying out the scheme
under discussion, but there is no need for us to enumer-
ate them, as they will occur readily enough to the pro-
moters themselves. We think it will be found that the
proposal is only of use as a focussing point for the dis-
cussion of financial politics and technique.

The Movement Overseas.
NEW ZEALAND.

Tht? Council for Economic Action in New Zealand
;{ave 1Ssued a pamphlet entitled Douglas Social Credit in
ew Zetfland, describing a scheme by which individuals
él:.gd_l:usu‘fess enterprises may start to operate a Social
pUblil exchange-market without waiting for general
i SC ufsg"}ipathy or legislative support. The idea is that
e tc1ent1y diversified number of producers get to-
e, O ensure that 'they command access to a wide
eygca ra{:ge. of physical resources and labour-power,
el }? €8I0 to berefit by Social-Credit finance no
T how sma]] 5 group they are relatively to the

Populatiop, CANADA.
Fundam N According to the Douglas Review of August 15, the
ition of entally the proposition is true, because a con- official publication entitled The Douglas System of Social

economic self-sufficiency undoubtedly ensures
a i v/
condition of financiay self-sufficiency. It would be

~evident in a racti 3 . i
cal , if d your
Self‘suﬂicient o P sense, if you imagined yo

Credit, noticed last week, is free of charge. The printer
is Mr. W. D. McLean, Edmonton, Alberta. It is of
particular interest because it begins with a synopsis and

10 say, there Sroup to be the only people alive. That is analysis of the evidence printed later on in the book.
8T0UD o ret, =200 technical obstacle,.however small the | ap innovation in the hearing on this occasion was that
agree ¢, \:S med their area of operations, provided they of allowing one or two representatives of the Social
Object of e(;r. s ot Honiey system for the common Credit Movement to air their differences before the Com-
forest, ueg .18 the goods. What has to be foreseen and | jites  The most prominent point of difference arose
his jg mea::; Practice to-day is political obstacles. By | pepeen Mr. Aberhart and others on the question of

o » Dot only legislative interference and Press
%ppo y legislative in )
gerxl)d:;tel:]m' but also natural suspicions and frictions en-
Side }, by the mere operation of two conflicting systems

The authors o

whether Social Credit could be applied to Alberta with-
out waiting for Canada to take it up. Mr. Aberhart
claimed that it could, and in support of his claim ad-
duced the fact that some time ago Major Douglas had
autographed his (Mr. Aberhart’s) pamphlet in which he
sets out his proposals. When Major Douglas was heard
he agreed that he had done this at the request of a gentle-
man who had called upon him, but denied that it should
be taken as having any more significance than if he had

signed a hotel register. The general conclusion of the

Committee as reported to the Legislature was based on

their acceptance of Major Douglas's view that the intro-

duction of Social Credit would have to take place through

the forms of the Constitution.

A writer in a journal called The Enterprise (Con.sqrt,
Alberta) is irate at Major Douglas’s. attitude. \‘ﬂ"ntmg
in it on April 26 he alleges that.Major Douglas ‘set a
price of $750, and later raised this to $1,250 for his tal.k
before the Alberta Legislature,”” and he contrasts th}s
with what he regards as Mr. Aberhart’s altruism. This
is poor service to Mr. Aberhart. Either there are two
technical errors in his pamphlet, as Major Dm.:glas had
said, or there are not. No doubt he had pointed out

the Pfg;esr:t € Or one within the other.

i oot scheme realise that, in the nature of the case,
SCattereq “Mplated Social-Credit community will .be
Sonio o It follows that their ** increment of associa-
trolleq li:u,d depend on capitalist-owned and baqk-con-
Tadip, tg ¢ of communication (ships, railways, aircraft,
ber of sn °8Taphs, posts, and so on). There are a num-
Rew g¢ 28 here, quite apart from *‘ plots " against the
highe, t}? ¢ Transport rates on small parcels are much
aggregat A1 on large ones; and added to that the greater
scfitterec]e ileage of transportation necessitated by the
1 theiy , TuCture of the pioneer community would add

Pegy, s.

CIr cost,
capitaliaps 2 larger consideration is that ultimately

taxag; “terprise has to be preserved from collapse
hojg rj fon, I“iﬁally, of course, the ordinary shfu'e-
a‘lisationsx?queezed dry by ‘‘ reconstructions *’ *“ ration-
Other ¢ . 450 on. But there remain the banks and
Bl 2cial Combines with their loans and security-
Pliseg = Already, in this country, the industrial enter-

op ug‘?rtgagﬁd to these institutions are largely public | they were; so it is irrelevant to drag in questions
nationail:p-uhhc Organisations; and this process of | o¢ whether this or that advocate of Social Credit i
Ctssapy 190 can be imitated in the Dominions if | qoine o price on his services or not. The whole point
waine he necessity would arise if one could is the value of the services.

Stog 'a Soc’a]*Credit community to succeed so well * * * :
CXtey, the burden of capitalist overheads to a large The Douglas Review, published by the Douglas Credit

League of Canada, makes the following announcement
in its issue of August 15.

t on
thep, g jm,the Test of the community thus encouraging
Payi, 1 the ney movement and so to contract out of

Elal int”‘i:ew increasing capitalist prices. The finan- We are considering changing the status of Tie
lao"er“mén: Would seek to avert this by making the Douglas Review and divorcing it from all connection
Xeg ¢ Tesort to fiscal measures, Undoubtedly with any Social Credit organisation. It is felt that a

" s W 3 3 8
St o publication can provide leadership only if the editor

assume personal responsibility for any published state-
It is not fair to commit a self-governing

‘ r(_d.be.“djpsled or imposed having the ultimate
Sl Crogie ioUting purchasing power as between the

u ¢dit pione, S ¥ gt S, ;
oIy, Whenpit ;?;s a::d their Ic:.ss advmt_urous {leggh ::zg:lisation to statements of policy that must be
A, ! alike |, & to taxpaying there is no distinc- decided from time to time without a referendum from
ThZ‘iln S ave to pay. what money the bnnkc:rs the members of that organisation. So we feel that
lqnd"’ Wag o ti:n‘thc form in which they d"'ml‘"d_ it. The Douglas Review would prove more useful o lh:
Ay g Ve o ne \wen the landed proprictors of Eng- Social Credit Movement by becoming an mdcpmdml
they Wete for s ton of self-sufficiency, but as soon journal, and plans are now being made to work ou

e forced to discharge their obligations to the | a solution to this problem, and ulso to arrange for
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having it greatly enlarged and also printed. It will,
of course, remain a purely Social Credit paper. We
hope to have a fuller announcement in the September
issue. In the meantime we should appreciate receiv-
ing a message from every reader regarding the way
that each one regards this journal.

AUSTRALTA.

The following paragraph appears under ‘‘ The
World: Week By Week ”’ in The Observer of August

it

delight in women becoming more an
talented, and triumphant.
when we hear young husbands boasting
are fools, without a single accomplishme

made such remarks could scarcely mainta
studied only the utilitarian in their dress Ve o
besides Big B

ness wants the women to jump on "buses? gl
en, most men ;
2

may have become. Anyway, who

Men being the eternal lovers of wom!
d

Love casts out :
that their W‘vai-
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however ugly

)

more radlaﬁ
« hostility "*

nt or Scrap&

26:— a1 naturé
. ‘“ * DOUGLAS CREDIT.” intelligence, we shall realise the fundamental s wish
Most English readers will certainly be puzzled to | sexual jealousy! Only fools and low sensualis

read that in the Australian elections there are forty | marry a doll. . 4o cayith
Douglas Credit candidates going to the poll. Their I am not an historian, but I think T am right 12 b
bewilderment is an illustration of how little honour a vt il T e; women’s’ instruction 12 the ddle
prophet may enjoy in his own country compared with e OVEes ae fully fostered. 10 the M i
what accrues to him elsewhere. Major C. H. Douglas | &nd sciences has been carelufy ‘superior {0 e

is an engineer and economist who (as befits his double A

qualification) has endeavoured to bridge the gap be-
tween our co-existent Poverty and Plenty by a policy
described as ‘ Social Credit.” It does not seem to
have gained either an academic or a proletarian fol-
lowing of great dimensions in England, in spite of
its vigorous inculcation every week in the * New Age.’
But © some of the seed fell upon good ground,” and so
we have this most interesting spectacle of a philo-
sopher at one end of the world accepted as a poli-
tician at the other.”

Therg are pickings in this passage for friends and

enemies of THE NEw AGE alike, so we will let it alone.

The Point of the Pen.

By R. Laugier,
No. 9.—A WOMAN’S MOVEMENT.
In a French newspaper, a few days ago, there ap-
peared an article by a woman scientist, and the lady | ;
dealt with mankind’s opposition to the ‘ emancipa- :
tion "’ and development of women. It is an old story.
Men are hidebound in their conservatism; all of them
born sultans; they are jealous of woman'’s freedom, and
so on. I believe that there is scarcely a word of truth in
such charges: I imagine that the whole rigmarole is
made up of muddled thinking, and of those half-lies
that are so dangerous.
In this unhappy epoch of economic warfare men will,
no doubt, resent women taking the jobs away from
them, and “‘ undercutting ** wages. But, by this time,
the most intelligent women -have probably discovered
f.or themselves that *“ emancipation ’’ is not a matter of
jumping on a "bus bound for the City; and probably
they have seen through the ‘‘ freedom ’’ which lies in
the right to vote for Tom, Dick, or Harriet.
To my mind there has never been a woman'’s move-
ment, only an imitation man’s movement. There was
nothing fresh or original about women cutting their hair
and throwing away their skirts: the only new aspect of
this procedure was its wholesale nature.  All women
cut their hair, whether it suited them or not; all women
wore a standardised dress, whether it went with their
type or not. Aesthetically the thing was a little dis-
tressing to men, however the homosexualists may have
liked it. The appearance of the streets suffered. The
arguments for standardised dress were false arguments.
* My hair is always neat and tidy now,” said a girl,
who had cropped a magnificent head. But she took her
crop twice a month to an expert hairdresser, and before
the ** shingling " process—since she had no maid—
expert treatment had never been given to her hair at
all.
““ Short skirts are so handy for jumping on a ’bus.”
But beauty is one thing, utility another: the women who
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The Films.

’ ‘100 Per Cent. Pure.”

r;lo‘;thl;:, 15 making its debut at the Empire, is
o during ok usn\ng and most entertaining picture to
Jean Harlow o G I‘Pl'tsent week.  Its particular stars are
able oast includn ‘ranchot Tone, and the rest of an admir.
Keuy’ B, €s Lionel Barr}'more, Lewis Stone, and Patsy
Sonality, Aiissn};‘e‘;'conler with a very definite screen per-
real actress i, o D?r 8 Wh.o first showed signs of being a
2t home in comedr.mer at Eight,” here shows herself equally
hin Man,” sets t,;‘ and drama, a blend that, as in ** The
200 dialogue 1o be note for the picture. The unusually
Tecaptyres hmuchb ¥ Anita Loos and John Emerson, and
5 sz the’ quality of ** Gentlemen Prefer

¥ Our studios nway .S.speedy direction should be studied

S, and the editing is equally good.

This film
€asily the

Al Modern Hero.”

of Louis Bromfield

Playerg, so:::fj Richard Barthelmess

gd‘sapmimm
..quarc has sh
bea"Y great (
Y a]n]ost
COmplete],

c| "SC’-l;p

Tt i
he Combination

dlrecmr, as author, Pabst as

b roniss and Jean Muir as
e .enough, but *“ A Modern Hero ”’
Z;‘fl"f?n if it is a better film than the Leicester
irecm,—(;r lS)Omc' time. Pabst is among the few
v (: ut this film cou}d have been made
L”wking )i'n ‘i)";r_)efcnt Fommerclal producer! and is
[ ik ndividuality. Too much use is made
Action jg (ﬁsj’oim circus background has been overdone, the
ﬂ]e Sreate Parted and at times too slow, and the dialogue for

20the nasea commonplace, A production defect is also
Playerg, ich S€ of time seems to work no change on the

ard Barthelmess is not well cast; in the second

Goods Buy Goods.

A Continental reader sends us the following * criticism **
of Douglas, which he states is the work of a Cambridge
Professor of Economics.

That omni!.)us word *“ money ' is responsible for a great
deal of }xndeswable propaganda, I have made a collection of
the various meanings the users of this word attach to it.
They are set out as follows:—

1. Coins.

. Chits for coins.

. Imitations of No. 2.

. Abstract exchange worth.
. Trade indemnity risk.

. Major Douglas’ money.

There may be others which I may be able to add to my
collection later,

The understanding of the first five meanings is straight-
forward, but I must say No. 6 eluded me for a considerable
time.

I think, however, the image of money that Douglas has in
mind resembles that of a picture of a pig walking up a
ladder. Take a photograph of a pig, take another of a
ladder, put both negatives together and print off a photo-
graph of a pig walking up a ladder.

Applying this process to money. Take No. 1, Coins, then
No. 5, Trade indemnmity risk, and blending the two you get
Douglas money. Hence arises the idea that (a) because
coins buy things, and (b) because banks and traders under-
take speculations, and so institute trade indemnity risks, and
(c) because both (a) and (b) are called ““ money," therefore
can create money in a way equivalent to creating coins.

Having got so far, meaning No. 4 is ignored, and it
is thought that purchasing power resides only in coins. Hence
it is not realised that what buys goods is other goods, and
equally that coins are a special kind of goods.

So, owing to this blind spot, instead of realising the trouble

(=T R

Part of
the filn =
lt? € Zood th1 the role Talled for a Clive Brook. It is ail
I, bug (e entjt Hollywood should give us themes of the
favour is in this instance unsuccesstul.
« The Ata e, The Academy.
G Ce Messie:,nys autumn season opens on Saturday with
p:_a‘ 5 rSTde la Santé,” which satirises French finan-
‘oomoter \Vh\:) he principal character, that of a company
o Win bake ,s.erves a term of imprisonment and then tries
ar S8y noy, < TePutation, is played by Raimu, who is
ﬂ;":': in w oy 0 England through his admirable perform-
€ critie at arlemagne,”  The film has not been seen by
4 the time of writing,
Davip OCKHAM.
Soy
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as a block in the channels of trade, Douglas jumps to the
conclusion that it is due to an insufficiency of trade indem-
nity risk.

His remedy therfore boils down to counterfeiting the coin-
age to encourage commercial gambling.

It is a pity, because it turns what might be a great help
into a danger to civilisation. Douglas is attacking the fire-

man in order to quench the fire.

[The dictum that what buys goods is other goods is inter-
esting. e destroy (cotton,

One must presume that goods w
wheat, coffee, and so on) are the ** goods " to be Bough't by
« other goods,” and the goods we keep ‘* other goods " to
buy the goods destroyed. Or perhaps the author means that
all’ goods buy all goods, or ought to, but that when not,
some goods will buy some goods if we destroy the rest. We
see the idea dimly. If you destroy oranges you can make
an orange buy more lemons. Then if you destroy lemons you
can make a lemon buy more oranges. So you have only to
destroy both fruits until you have only one specimen of each,
and their reciprocal purchasing-power will be expanded to the
dimensions of, let us say, a rabbit. Well; it’s dogged as does

it.—Ep.]

Coffee Destruction.

 The Brazilian coffee crop for 1933-1034 1S estimated at
20,880,000 bags, of which 11,052,000 bags are designated
as sacrifice quota. In other words, 4o per cent. of all the
labour is wasted, and the crop produced by that labour is

to be thrown into the flames.” (New Era, Sydney, July 12,
1934.)
3PROI-‘ESSIONAL ECONOMISTS AND SOCIAL

CREDIT.

economist in New Zealand what
Credit is like asking a barber
If he expressed o

* Asking a professional
he thinks about Douglas
what he thinks about the safety razor. )
view in favour of it, it would be utugk_mg the very qualifi-
cations which enable him to carn a living. It seems to be
recognised more in New Zealand than outside that thers I8
no surer way to fame and economic security ll}un h\! w.r‘[‘
ing a book attacking Douglas Credit."—Col. Closey’s h\l:
dence before the Now Zealand Parlismentary Committee
printed in Farming First (Auckland, New Zealand), July 4

1934
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LETTERS TO THE EDITOR.
MEAT PRICES.

Sir,—It is not generally known that a bullock weighing
11 cwt. or 88 stone alive, if it has been done well in its
carly stages, will weigh 88 stone dead. That is why live
weight is 14 Ib. to the stone and dead weight 8 Ib., the
dressed carcase coming out at the same number of stones.

Ae regards the subsidy, it is well known to all farmers
that not a penny of that is meant to reach the farmers’
pocket. The producer of beef has been losing money at a
heavy rate for years and is in debt, directly or indirectly, to
(a) the Agricultural Mortgage Corporation, (b) his Bank,
(c) the Ecclesiastical Commissioners, consequently the sub-
sidy is in aid of these three groups. It is a long story to
prove that solvent banking means insolvent farming; only
last weels our local paper reported an inquest on a farmer
who ascribed his desperate act—suicide—as due to pressure
from his bank manager. So necessary is it that the farmer
must not make a profit, any profitable crop is penalised. If
I put 100 acres down to potatoes T am fined £5 an acre for
my trouble,

V.I.go.

Sir,—Mr. Lawrence MacEwen, terms the beef prices
quoted by me in your issue of August g * misleading > and
** not strictly accurate.” The figures showed official market
prices and prices quoted by retailers on the day on which I
wrote.

Your correspondent states that recent Smithfield prices
ha.vc ranged from 61d. to gid. a lb., according to cut. Retail
Prices go up to at least 2s. 8d. a Ib. In other words, some
economic magic in the process of transference from market
to consumer increases the value more than three times.

Mr. MacEwen’s own figures thus bear out my contentions
that :—

1. There is an excessive discrepancy between wholesale
and retail prices.

2, While English beef is a luxury, the producer obtains such
an unremunerative price, that the Government has found it
necessary to subsidise him.

I am in cordial agreement with your correspondent’s
assertion that ** the butchers know how to take care of them-
selves.” So do the market middlemen, So do not the
farmers and the public.

VERNON SOMMERFIELD.,

[Our Correspondent seems to be chasing the red herring
of profits.—Ep.]

ANSWERS TO CORRESPONDENTS.

f Shortage of Purchasing Power.

F. R. (Kent).—Your correspondent’s letter to you which
you sent us has been returned as requested. His objection
to the A 4+ B analysis is on the usual lines, and will be
fqund to have been dealt with in several expositions of the
'l'huurr:m‘ including that of Mr, Adamson (see last week's
Supplement 1 Tue New Age), and more particularly in
that of M. A, Cantab,” reprinted this week. We add a
few remarks elsewhere, but these must be read in conjunc-
tion with the expositions just cited.

The Social Credit Movement.
SECOND PHASE.
'hStupporters of the Social Credit movement mow affirm
at:— :

I. An error has been proven in the cost-accounting of In-
dustry and the Book-keeping of the Banks.

2. This error is the strength of the ** law > which creates
poverty, insecurity, and crime.

3. The errop is infallibly proved in the Thesis and
Theorem of Major Douglas, most particularly in his first-
published work, * Economic Democracy.”

4. Tt is, consequently, an urgent matter of public and per-
sonal importance that this ** law '’ be resisted so as to
secure :— £

() Public admission of the error;

(b Restitution of citizenship duties;

(¢) Release of His Majesty's Judges, Civil and Military
Services from the compulsion of its repressive mechanical
control. L.D.61.

CREDIT RESEARCH LIBRART ¥

Books and Pamphlets on Sociil_c_fﬂl—k‘ !

BRENTON, ARTHUR.
Social Credit in Summary. 1d.
The Key to World Politics. 1d.
The Veil of Finance. 6d. A =
Through Consumption to Prosperity-

C. G. M. f
The Nation’s Credit. 4d.
DEMANT, V. A.

This Unemployment. 2s. 6d.
God, Man and Society. 6s.

DOUGLAS, C. H.
Credit Power and Igdemocracy. -
Social Credit. 3s. 6d. e
The Breakdownsof the E_mplo)’mentof&":‘_) » %
Canada’s Bankers.c rgi:den:e 68; p.,ﬂ

Mono; of 3 . arty ©
"F}::se Pre;,;l:{ Discontents: The Labour
Social Credit. 1s. =

The World After Washington- .
Social Credit Principles. xds.d
Warning Democracy. 7.

DUNN, E. M. 3
The New Economics. 4d.
Social Credit Chart. 1d.

GALLOWAY, C. F. J. &
Poverty Amidst Plenty. .

GORDON CUMMING, M.
Introduction to Social Credit. 6d.

GRIERSON, FRANK. i
A Study in Purchasing Power.
An Outline of Social Credit. lei
HATTERSLEY, C. M.ARSH?S
The Community’s Credlt.sd 6
This Age of Plenty. 38 %% ° 4 ‘
Men, Machines and Money. 3 b o
RANDS, R. S. J., B-A- \ BAdt EiP"‘I
The Abolition of Poverty- uglas. 4
Proposals of Major C. H.
POWELL, A. E. ) o 6d:
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